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P.C., CsCo, CoM.M., WD
Governor General of Canada

Your Excellency:

| have the honour to submit to your Excellency the
annual report for the Department of Reglonal
Industrial Expansion.

This Is the first full fiscal year of operation of

the department; the report reflects its accomplish-
ments in 1984-85.

Respectfully submitted,

Sinclair Stevens
Minister of Regional Industrial Expansion
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The Department of Regional Industrial Expansion
(DRIE} was created In December 1983 from Industry,
Trade and Commerce and Regional Economic Expansion.
DRIE was gstablished to address the government's key
priority of economic renewal:

® to Increase the economic prosperity of
Canadians tn all provinces

* to stimuiate reglonal industrial expansion.
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Federal  government  powers. affecting economic

development are wide ranging, with responsibliities

distributed across several departments. Within this

distribution of respoﬁsibii1+lés;:;if} r$a‘QRJE!$;
to - Increase overall  business
activity In atl parts of Camada by building on

particular role

regional strengths.

The Department of Regional Industrial Expansion Act,
1983, sets out DRIE's mandate to:

° enhance the national economy and achieve
economic development in all regions of
Canada

° improve opportunities for productive economic
expansion in all regions of Canada and access
to those opportunities

° promote economic development in those regions
in Canada in which opportunities for
productive employment are exceptionally
inadequate.

The minister is further directed by this legislation
to:

° promote the establishment, growth and
efficiency of manufacturing, processing,
service and tourism industries in all regions
of Canada

° contribute to the sound development and
productivity of Canadian industries
generally

° foster the expansion of trade in Canada.

Loyisiarion Aaminisrereq

The Minister of Regional Industrial
responsible for the administration of
specific pleces of legisiation, as well
of sets of regulations required by this
and varlous appropriation acts.

Expansion is
the following
as a varljety

legisiation

Legislation cirrently active:
Department of Regional !Industrial Expansion Act
Industrial and Regional Development Act
National Design Council Act
Textile and Clothing Board Act
Special Areas Act
Agricultural and Rural Development Act
Smal | Businesses Loans Act
Cape Breton Development Corporation Act
|nvestment Canada Act
Federal Business Development Bank Act
Teleglobe Canada Act
Canada Development Corporation Act

Proclamation establishing the Ministry of State
for Economic and Regional Development.

Legislation currently dormant (no new initiatives

possible or contemplated):

Industrial Research and Development Incentives
Act

Area Development |ncentives Act
Regional Development Incentives Act

Smal | Business Investment Grant Act.




DRiE's program objective, which reflects its mandate,
is to increase overall industrial, commercial and
tourism activity in ail parts of Canada and in the
process reduce economic disparity across Canada.
To accomplish this, the department:

establishes and administers programs to carry
out government policies

works with business and labour, other
governments and the academic community
provides financial, marketing and other
technical information to businesses

where necessary, extends direct financial
assistance.

DRIE encourages the development of an environment in
which Canadian firms will be more internationally
competitive by aiding these firms to:

adjust to changing market conditions

develop new products, processes and services
establish the capacity to produce these goods
and services

market these goods and services at home and
abroad.

DRIE pursues its objective through an array of funded
programs and non-program functionse.

Non-program functions include:

policy development

transfer of new technologies  throughout
Canadian industry

analysis and dissemination of economic and
commercial information

identification of development opportunities and

markets
° promotion of economic benefits from major
government procurements and Crown-sponsored

projects.

Private industry projects are supported through a
delivered by the department,
providing funding for major projects of a long-term
nature with multi-year cash flows. These programs

are related to key industrial sectors:

series of programs

capital and industrial goods
consumer goods

service industries

resource industries

small business

° tourism.

The Economic and Regional
(ERDAs), the Defence Industry Productivity Program
(DIPP)Y, +the Small Businesses Loans Act (SBLA) and the
Industrial and Regional Development Program (IRDP)

are the main vehicles for DRIE's funded

Development Agreements

direct
assistance.

The creation of a partnership with industry s
fundamental to DRIE'S success, since DRIE
achieves its mandate by providing assistance to

industry. Interaction with the private
involves all phases of the department's
activities, from the development of
strategies to program delivery.

link to the private sector is maintained through
discussions with firms and associations, and
through policy and business information functions.

private
sector

policies and
This crucial

Industry/government commitftees and task forces
are also convened to provide advice to the Minister
of Regional Industrial in the development
of industrial policies and sector strategies. Those

committees and task forces are outiined on the next
page.

Expansion




Links with the private sector ... groups in which DRIE is an active member and which report ta the Minister
of Reglonal Industrial Expansion.

‘Canada Developmen+ Corporation

Canada Devétopment |Rvestment Corporaflon

Canadair Limited = o, : ,
,Canada/!srael tnsttute for !ndus+r!al Resaarch and steiopmeﬁf
Canadfan industrial Renewal Board ' T R
Canadtan Patents and Development Limited- o
Capa Breton Devel|opment Corporation .

Construction Industry Development Council -

Coordinating Committee on "Think Canadlan® lssues

de Hayiliand Alrcraft of Canada L{ml?ed o

Eldorado Nuclear Limited ’

Federa| Buslness Development Bank
~ Fishery Praducts International Limited

NSHOLDCO Ltdh '

National Deslgn Councli

Natlonal Ses Products Limited. R

“Netlve Economic Devetopment: Advtsery Board

North Partage Davelopment Corporafion

Pécheries Canada Inc.

Pécheries Cartler Inc.

Small Buslness Consultative Committee

Soclété |nter-Port de Qudbec

Stratt of Canso Industrial Development Au+hor11y (SCIDAY
Tetaglobe Ganada

Textile and Clo?h!ng Private Secfor Task Furca

Taxtile and Clothing Board

125459 Canada Ltd. s




DRIE .is organized on the principle thats

o dlrecf- de?lverV  ‘of . services should be
concentrated in’ strong fleid organizations
with reglonal headquarters in every province

* focused _expertise, to  provide technizal
asslstance and advice to major flrms and
Industries, should . be concentrated in

Tndustry ‘branches: In #he corporate  head-

quarters..
The department is headed by:
® the Minister of Regional Industrial Expansion
with assistance from:

® the Minister of State for Tourism
° the Minister of State for Smal! Businesses.

The regional offices focus on development oppor-
tunities In particular regions; the assistant deputy
(ADMs ) in
naticnal perspective for their respective sectors:

ministers headquarters consider the

capital and industrial goods
consumer goods, services and
resource processing

regional development

small business
tourism

Minister of Stale for
Small Businesses

Associale

as well as providing a policy framework and adminis-
trative support.

Regional executive directors and headquarters ADMs
come together as a Management Board to ensure that
raglonal and sectoral policies are coordinated and to
select proposals from the private sector to be given
funded assistance.

Since July 1984, DRIE has
Development branch, with

included a Regional

® federal economic devsjopment coordinators

in every pravince to federa! and
provincial planning, policles and programs. During
that time, the Minister of DRIE has acted as chalrman
of the Cabinet Committee on Economic and Reglonal

Development.

synchronize

The figure below illustrates the organizational

structure.
Minister, Minister of State for
Regianal Industrial Tourism
Expansien

Associate
Deputy Minister,

Deputy

Deputy
Minister

Minister

Regional Development

ADM ADM ADM ADM ADM
Capital & Consumer Goads,
Indusirial Services and

Goods Resource
Processing

Small Business
& Special
Projects

Tourism Palicy

335 P.Y r PY 121 P.Y

ADM
RXDs

Regional
Qffices
{10)

Federal
Economic
Davelopment
Coardinatars
(10)

604 P-Y 68 p-y 116 P-Y

Regional
Development

Comptraller
& Corporate

Groups Branch

1,193 P-Y
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The Department of Regional. ‘Industrial Expansion is

finked with business and Investment . communities in
Canada and abroad. A centre of expertise on. indus-
trial activity and investment  in ‘the Canadian
economy, its overall activities closely refiect the
government's economic policy themes. In_contributing
to the achievement of the economic objectives of the
government, the department focuses on Increasing
overail business activity in all parts of Canada In
an environment that is stable and responsive to the
expressed needs of business. Four areas of major
emphasis, with many interrelationships, ere:

° regional development

° consultation/collaboration
sector

° services

° privatlzation.

with the private

REGIONAL DEVELOPMENT

In serving the chairman of the Cabinet Committee on
Economic and Regiona! Development (CCERD) the
department plays an active role In the development of
Economic and Regional Development  Agreements
(ERDAs). These agreements provide a framework for
cooperation and consultation on matters relating to
economic development in each province. Deveiopment
opportunities in which both levels of government can
participate are identified, and federal and
provincial planning, policies and programs are
coordinated. ERDAs are broadly based, tfen-year
agreements covering all relevant economic development
policles and programs. The agreements provide for

measures which Involve existing policles and
programs, as well as new Iinltiatives, with three
instruments:
° subsidliary agreements, where binding
commitments including expenditure-related

undertakings are involved

memoranda of understanding, where
expenditure items concerning policy and
program development and coordination are
involved

a course of action, which
economic development priorities for the coming
year In the context of an annual ministerial
meeting.

non-

confirms

Overali coordination and management of the ERDA
process is the responsibility of the the federal

economic development coordinators (FEDCs).

During the year under review, DRIE emphasized
providing advice, expertise, assistance and
information to the business community, rather than
simply processing applications for grants. In this
environment, adjustments were made to the
Industrial and Reglonal Deveiopment  Program

(IRDP) in order to:

° improve the program's efficiency

° focus assistance on innovation projects

° ensure that support is provided in areas of
the country where it is most needed.

The |RDP was introduced in July 1983 ‘o promote
regional industrial development  through direct
financial assistance for private sector initiatives.

I+ made assistance available for the main phases of a

typical corporate production cycle: industrial
development climate, innovation, establishment,
modernization or expansion, marketing and
restructuring.

The revised IRDP is a streamlined version, typifying
the government's intention +to re-orient federal
support for the private sector towards those

activities and regions in greatest need of support
and having the greatest prospects for return in terms

of job creation and value for money.

CONSULTATION/COLLABORATION WITH THE PRIVATE SECTOR

The government recognizes the important role of the
private sector and the economic responsibilities of
provincial governments. DRIE's aim is to promote
economic growth in concert with the private sector
and the provinces.

To foster growth in the private sector, the nation
needs a business environment that encourages entre-
preneurship and adaptation *o changing market real-
ities. Consultations, not only between governments
but also between the private sector and government,
can help to identify:

° the problems and issues facing the Canadian
economy

¢ the directions in which government must move

to remedy the situation

options available to governments and the

private sector.

°




The advisory boards and task forces in which DRIE
participates with various private interest
groups are good examples of ongoing consultation

sector

(see p. 4).
In his capaclty as CCERD chalrman, the
Hon. Sinclalr Stevens, Minister of Regional

Industrial Expansion, held +wo meetings durlng the
year as part of an ongolng round of multilateral
discussions on economic development. The meetings,
held in January and March of 1985, were attended by
provinclal reglonal development ministers and their
federal counterparts, Mr. Stevens, and  the
Hon. André Bissonnette, Minlster of State for Small
Businesses.

At the March meeting, members agreed to the
publication of a joint position paper on regional
economic development policy and on a number of steps
to support small business. These meetings, designed
to harmonize and coordinate economic development
policy initiatives, are scheduled at reguler
intervals.

Another across the
to consult

series of meetings was held
country by the Hon. André Bissonnette,
with the smail business community. As part of
the process of airing small business issues, a
Consultation Paper on Small Business was published
and widely distributed, to encourage the broadest
participation possible.

The first step toward achieving government and
industry consensus on a Canadian tourism strategy
was the publication in February 1985 of a mejor
discussion paper: Tourism Tomorrow. The working
paper is designed to stimulate discussion and
reaction to the problems of promoting and expanding
the Canadian tourism industry.

An important facet of increasing economic activity is
the expansion of foreign and domestic markets for
Canadian producers. A

domestic marketing program,
launched in June 1984. Considerable effort has been
expended by +the federal government to encourage
Canadian manufacturers, retailers and purchasers to

comprehensive national
"Think Canadian", was

buy Canadian goods and services when price, quality
and availability are competitive. This 1is being
accomp | ished through such activities as:

° cooperative programs with the private sector
° public relations campaigns
sponsorship of reverse
seminars

jdentification of Canadian manufacturers as
alternative sources of supply.

Part of the federal commitment to
encouraging the creative application of technology
--and to making Canadian industry increasingly
competitive in national end international markets
--is another new program, Canada Awards for
Excellence. The first awards, which were presented
in May 1984, were for significent achievements in:

trade fairs and

government's

productivity improvement

innovative application of a technology
innovative marketing

technology transfer

technical merit in an invention
entrepreneurship

° }abour/management imp lementation of a
technological change.
A desire to encourage jJjolnt ventures end

industrial partnerships with foreign companies
and entrepreneurs was reflected in agreements in the
automotive sector in this past fiscal year, with:

® American Motors
° Renault
Honda

o

o

General Motors
° Magna.

These new plants in Canada are examples of how cliose
federal-provincial cooperation can lead to
initiatives that benefit Canada.

Iin enother cooperative venture with the private
sector, a memorandum of understanding was signed in
August with the Canadian General Electric Co. The
memorandum establishes a long-tferm relationship
between the federal government and the company to
create a stable environment for better planning in an
increasingly competitive international market. It
sets out principles, provides a systematic vehicle
for two-way communications and encourages, identifies
and advances specific projects.




An Information Technology Task Force was
announced in June 1984 to:

° identify the competitive challenges facing
Canada's information technology industry

°

provide advice to +the government on
approaches and actions to meet those
challenges with the goal of encouraging the
development of the sector on a commercially
sound basis.

These objectives are 1in |ine with the federal
technology policy announced earlier, which
established the government's intentions ‘o ensure
that Canadian firms are able 1o use relevant
technologies and that there will be joint labour/
management planning for technological change.

PRIVATIZATION

As part of Iits emphasis on removing obstacles to
economic growth, and Its ultimate reliance on +the
private sector as the engine of economic growth, the
government Is committed to privatizing a number of
Crown  corporations. The Canada Development
Investment Corporation (CDIC), which reports through
the Minister of Regional Industrial Expansion, was
established to own or manage some of Canada's Crown
corporations and other Investments. coIC 1s
currently actively iInvolved in selling several of
these Interests.
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REGIONAL INDUSTRIAL EXPANSION

STATEMENT OF REVENUES
FOR THE FISCAL YEAR 1984-85

Return on Investments ($000)
Federal Business Development Bank 33 838
Eldorado Nuclear Limited 644
Teleglobe Canada 251
Manuf acturers of Automotive Products 175
Enterprise Development Program 231
Footwear and Tanning Industries Program 2
Programs for Advancement of Industrial Technology 57
Industrial and Reglonal Development Program 13
Atlantic Development Board 5N
Atlantic Provinces Power Development Act 13 939
Special Areas and Highways Agreement 21 875
P.E.l. Comprehensive Development Plan 925
N.S. Mainland Investments Limited 140
Newfoundland and Labrador Development Corporation 2 625
Tourist Industry Development Sub-agreements 46
Services and Service Fees 2 385
Refunds of Previous Years' Expendlitures 46 548
Adjustment to Prior Years' Payables at Year End (PAYE) 2 402
Other Non-Tax Revenue 1 625
Total - Revenues 128 292
STATEMENT OF EXPEND I TURES
FOR THE FISCAL YEAR 1984-85
($000)
Operating and Caplital Expenditures 233 810
Grants and Contributions
Grants to non-profit organizations to promote
economic cooperation and development 105
Grants under the Industrial and Regional Development Act 651
Grants under the Small Business Investment Grant Act 4 059
Defence Industry Productivlity Program 152 684
Construction of commercial vessels 27 296
Contributlons for industry development - Special Recovery
Capital Projects Program 44 268
Contributions In support of the Agricultural and
Rural Development Act 13 487
Contributions related to economic and regional development sub-agreements 174 141
Capital costs of trade centres 10 376
Industrlal and Reglional Development Program 266 610
Canadian Industrial Renewal Board 54 264
Industry Labour Adjustment Program 29 468 £
Liabilities under the Small Businesses Loans Act 28 982
Insurance Payments under the Enterprise Development Program 5 940
Loan insurance payments in respect of Maislin Industries LImited 24 256
836 587
Loans and Investments (Non-Budgetary)
Loans pursuant to the Industrial and Regional Development Act 275
Total - Budgetary 1 070 397
- Non-Budgetary 275







The department is organized on the principle +hat:

° focused

axpertisa,

assistance
industries, should be concentrated In

and

advica

to

provide
to major

technical
firms and
industry

branches In the corporate headquarters:

® direct

delivery

of

service

should be

concentrated In strong fleld organizations with
reglanal headquarters in every province.

Minkaler of Siute far
Small Busirssnss

Avsociats

Mglutat,
Raglenal lhdustrisi
Expanslon

Dapuly
Winbater

Duputy
Wialgrer

l

Minlslar of State far
Tourlam

Assookels
Capuly Minister,
#Awgionsl Devalopmen|

ADM ADM AOM AlmM ADM e Al
o Fadaral
Capilnl & Consumer Geads, [ |Small Busingss Rapgtanal Camptraller Regional PBeonamic
Industrial Survices and & Spacial Teursm Policy Tllioes ¥ Carperse Oovslepmant Oweeloprent
Geods Asseurae Prajects o Groups Branch Conidinmtig
Pracessing ' {tm
235 £ 0 ey 121 PY 153PY Ry L1853 PBY 63 PV BA Py 118 £
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Capl*fal and lndusfriat Gaods fCIG)‘

promfes -regionally ba!anoed deveiopmenf ef
n ' ' compeﬂﬁve, adaptable

The cap?'rai ~and- Industrial
5 marine, rail,
machinery ancl

Endusi‘rt b indusfr tes

.ft

goods
,.(iﬁdusfrial Mnavaﬂon. reglonal  and
"indas*rial benefits from major capifal
' :prejacfs, ~and - reglonal and Industrial
bmﬂ'rs from major Crown procurement). -
In 1984-85, a significant portion of Capital and

Industrial Goods activity was non-discretionary and
reactive to the needs of business, regiona! offices,
other departments and ministers. This absorbed
approximately two-thirds of CIG's human resources and
included:

maintenance of sectoral intelligence
maintenance of expertise and networks
regarding technology and innovation

inputs to departmental policy positions
export marketing activities

program de!ivery

service to other departments and agencies
negotiation of Canadian sourcing plans with
sponsors of major projects

° implementation of industrial benefit and
of fset agreements
° ministerial briefing and correspondence.
Following the direction started in 1983-84, CIG

continued its more strategic approach to activities

in support of industrial sector, market and company
development. To this end, C!G pursued a number of
special initiatives in the areas of policy

development,
deve|opmente.

export market development and business

In support of policy development, CIG completed
twenty-one sector competitive analyses, covering all
CiG sectors, as a comprehensive foundation on which

to continue to build strategic sector analyses in
support of possible future Initiatives such as
Canada/U.S. trade enhancement and multilateral tfrade
negotiations. For the shipbuilding sector, a sector
profile was developed and finalized, based on
extensive industry consultations. CIG also launched

discussions with the aerospace industry to consider a
memorandum of understanding setting out a framework
for strategic development of +the industry. CIG
facilitated major automotive investments by Honda,
American Motors and GM as well as encouraging joint
ventures and new investments by suppliers. A review
of the policy framework and implementation measures
respecting industrial benefits initiatives in major
Crown procurements was undertaken. A number of
policy papers on various aspects of innovation were
completed, including:

° industrial Innovation and diffusion strategy

® the role of Canadian Patents and Development
Limited

° the status manufacturing
technology In the machinery industry.

of advanced

Trade and, in particular,
the Department of External Affairs (DEA) and the
Canadian International Development Agency (CIDA) in
support of private sector export marketing was a
priority. ClG's more strategic approach to its
activities is also evident in the following special
initiatives:

DRIE's relationship with

° An agreement was reached with DEA on a U.S.
marketing strategy in the urban and rail
sectors.

A marketing strategy and action plan was
negotiated with CIDA for the rail sector.
A number of CIG sectors were analyzed as
input to the DEA exercise on Canada/U.S.
trade enhancement.

In the export promotion area, Capital and !ndustrial
Goods assisted Canadian participation and provided
on-site staffing to a number of key international
fairs, missions and seminars. CIG also coordinated
and promoted manufacturers' participation in major
capital projects abroad and responded to sourcing
enquiries. CIG continued to be an active participant

12



Export Market Development (PEMD)
to assist firms in identifying and penetrating
foreign markets. The Machinery Branch coordinated
the government response to a private sector working
group (CAPSEP) aimed at improving offshore marketing
of Canadian power systems and equipment.

in the Program for

INDUSTRIAL SECTOR DEVELOPMENT

As part of its business development mandate, CIG

initiated consultations with a number of major firms

aimed at mobilizing government support for +the
strategic development of those firms in Canada.
Several memoranda of understanding were signed:

Magna, AMC/Renault, CGE and Canadair (signed with the
Federal Republic of Germany and France and dealing
with the pre-production phase of the CL-289). In
addition, CIG identified investment prospecting
priorities and developed and pursued investment
prospecting strategies for a number of sectors (e.g.,
automotive, machinery).

The Office of Industrial Innovation acts
focal point for the promotion of increased industrial
competitiveness to be derived from the rapid
technological advances occurring worldwide. It
acquires and analyzes information and intelligence on
international, technological and associated
developments and identifies strategies for enriching
and diversifying the Canadian industrial base and for

as a

promoting enterprise start-ups and spin-offs. The
office plays a leading role in:
° promoting international agreements and
cooperation
° assisting matchmaking between firms
° seeking commitment in Canadian industry to
applying new technologies and innovations
° ensuring the essential infrastructure and

supportive environment exists for growth of
Canadian enterprise.

The Office of Industrial and Regional Benefits
helps Canadian businesses  take  advantage of
opportunities arising from investment in major
capital projects, thereby increasing industrial
benefits in Canada. The office:

°

assists in the planning of major projects

° ensures that Canadian suppliers have full and
fair opportunity to bid on contracts
associated with major projects. The office's
responsibilities also encompass the planning
and implementation of benefits from major
government procurements.

Under the Special Recovery
Program (SRCPP), CIG was involved with Supply and
Services Canada (SSC) and sponsoring departments
the content and industrial benefit analysis of the
large number of shipbuilding contracts which have

Capital Projects

in

been let, which will help to sustain the troubled
shipbuilding and equipment industry in the short
term.

FUNDED PROGRAM ACTIVITY
On the program side, CIG is responsible for:
° the Defence Industry Productivity Program
(DIPP)
° the Shipbuilding
(S1AP)
° the Machinery Program.

industry Assistance Program

Under the DIPP, funding support for research and
development, source establ ishment and plant
modernization to the defence industry sectors
continues to be a major activity involving
approximately $153 million in assistance for
projects.

There were two elements to the SIAP: construction
subsidies and performance improvement grants.
Subsidies were eliminated for vessels delivered after
June 30, 1985, and the earning of grant credits after
June 30, 1985, was also eliminated. However, upwards

of $100 miltion is still to be disbursed to the
industry, based on credits already awarded to
shipbuilders and on credits for which shipbuilders
are eligible, based on contracted work. In 1984-85,
$20.9 million was paid out in subsidies and
$6.6 million was paid out in grants.

The Machinery Program assists machinery users to

acqulire advanced production equipment, at the lowest
possible cost, +through the remission of duty on
equipment not available in Canada, and provides a
supportive environment to machinery manufacturers.
Duty remission totalling $350 million was provided to
some 325 companifes In the 1984-85 fiscal year, and
22 companies were assisted to increase the range of
machinery products manufactured In Canada.

13



CONSUMER GOODS,

In 1984-85, a maJor effort was launched by all
branches in Consumer Goods, Services and Resource
Processing to analyse the competitiveness of key

industrial sectors in order to:

° provide analytical input to the Canada/U.S.
trade enhancement exercise and the forthcoming
multilateral +trade negotiations under the
General Agreement on Tariffs and Trade (GATT)

° develop sector profiles for use at
headquarters and regiona! levels.
INDUSTRIAL SECTOR DEYELOPMENT
in 1984-85 +the Resource Processing Industries

Branch consulted with industry and other departments

on:
the threat of U.S. protectionist measures in
regard to lumber, stee! and copper

competitive difficulties
industry

the role of the nonferrous smelting

in the petrochemicai

industry
in acid rain abatement.

The strong export orientation of these industries was
supported by activities such as:

°

and mission
of External

involvement in 34 +rade fair
projects (and other elements
Affairs' trade promotion programs)
administration of the federal role the
Cooperative  Overseas Market Development
Program (with British Columbia and the Council
of Forest Industries)

continued

in

participation in intfernational

organizations.

both multilateral
supported through sectoral
assessments and participation in the GATT Resource
Products Working Party. Technological competitive-
ness was fostered through participation in projects
such as the Pulp and Paper Research Institute's
Pointe Claire, Quebec, expansion and its forthcoming
facility in Vancouver. Extensive technical
support was provided to regional office program

Trade enhancement initiatives, and

with the U.S., were

new

delivery. The breadth of the industry entailed a
continuing major service and consultation role,
extending to provincial governments, the industry

itself and other federa! agencies in regard to policy
and regulatory matters ranging
protection to duty remission.

from environmental

I'n the Office of Industrial Adjustment,
substantial effort was devoted to a review of textile

and clothing policy and the formulation of revisions

to both +the commercial and industrial measures
applicable to these industries. Assistance was
provided to the Canadian Import Tribunal in ifs
inquiry into the footwear industry. Major progress
was made in computerizing market and trade
information to improve the services to industry
provided by the Textile, Clothing and Footwear
Directorate. This will also enhance analytical
capability for policy development and restraint

negotiations as well as the preparation of profiles
on the textile, clothing and footwear industfries.

A review of European research and development
activities in the production of garments was pub-
lished, as well as a competitive analysis of the fur
industry and detailed sector analyses of non-rubber
footwear, carpets, pants and slacks.
promotion initiatives included:

Export

° textile sample shows in New Zealand

textile market assessments for Australia
preparation of a Fur Export Marketing Guide
a major export drive for fur garments in far
eastern countfries.

o
o

o]

In the Food and Consumer Products Branch,
strategic policies were developed for sectors facing
major changes, such as fishery products, |RDP
guidelines were put in place. A departmental
position on the commercialization of biotechnology
was developed and adopted. A Memorandum of Accord
was signed with Labatt's Ltd. Twelve sector profiles
were completed, as were numerous competitiveness
profiles and a major productivity study of the meat
sector.

where

During 1984-85, aspects of the regulatory environment
affecting food processors were reviewed. The branch
contributed to the development or modification of key
policies of other departments and agencies affecting

processors directly or indirectly (e.qg., wheat
p;icing, red meat stabilization, dairy policy,
etc.).
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CONSUMER GOODS,

SERVICE INDUSTRIES

In the Servilce Industrles Branch, 1984-85 work
focused on:
° the development of a strategic policy
framework
° the enhancement of international service
trade
° development of the knowledge base of the

service industries.

Analyses of the construction and computer sectors

were undertaken, as well as examinations of the
consulting engineering, architectural services, and
surveying and mapping industriese. These studies

served valuable for
Further, a study on the adequacy of transportation
services from the users' perspective was completed

and discussed with the private sector.

as input industry profiles.

The branch participated in market development work
with selected industries. For example, it worked on
acquainting Middle East development and aid agencies
with Canadian consulting engineering capabilities and
on  demonstrating how consultants can assist
developing countries in effectively presenting their
project proposals to these agencies. A DRIE response
was developed to the Report of the Task Force on
Trading Houses, and <closer relationships were
developed with CIDA and the Export Development
Corporation (EDC) to facilitate export of services.

MARKET DEVELOPMENT

Considerable support was given to the Domestic
Marketing Program through:

° import substitution studies

° the development of marketing options and

product profiles

the development of an electronic catalogue for
office furniture

"Think Canadian" projects.

Export promotion was furthered through a joint study
with External Affairs on the residential furniture
market the northwestern U.S., and industry

seminars based on this study were held in Winnipeg,
Calgary and Vancouver.

in

I'n 1984-85,
continued to:

the Market Development Branch

identify market opportunities

identify Canadian sources of supply
encourage Canadians to seek out competitive
Canadian sources of supply

increase Canadian competitiveness
enhanced productivity.

through

In the area of market opportunity identification, the
branch published import analyses containing detailed
product-specific reports on imports into Canada. The
reports are designed to help existing and potential

Canadian producers assess the feasibility of
increased Canadian investment and sales. The branch
also introduced a new catalogue of marketing

opportunities.

Throughout the year, the branch continued to improve
the Business Opportunities Sourcing System (BOSS),
the department's comprehensive register of Canadian
producers of goods and servicess This
sophisticated tool for identifying Canadian sources
of supply is used by:

° Canadian trade commissioners overseas
° federal and provincial purchasing
departments

° corporate procurement officers.

In the area of domestic market expansion, the "Think
Canadian" campaign was successfully launched in June.
Designed to encourage Canadians to  consider
domestical ly-produced products when making purchases,

the program is directed at industrial and institu-
tional purchasers, as well as at the individual
consumer . Concurrent with a major television and
mal|l poster campaign, a number of cooperative
projects  were launched with private sector

associations supporting the program.

To support increased productivity and competitiveness
in domestic and export markets, the Market
Development Branch sponsored a series of Interfirm
Comparison studies, in which participating firms were
provided precise information on their productivity
and profitability in comparison with other firms In
the same industrial sector. |ncluded was advice on
how they could use this comparative Information to
improve their performance.
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During the 1984-85 fiscal vyear, the Policy Branch
undertook a number of major initiatives, including:

strengthening trade policy, frade development
and investment promotion activities within the
department

preparing briefings <covering regional and
industrial development 1issues and framework
policies

developing DRIE's medium-term  strategic
planning document

° providing economic intelligence, analysis and
statistical services in support  of
departmental activities.

In 1984-85, the Policy Branch consisted of the Office
of the Senior Policy Advisor (Business and Labour)
and six directorates:

Structural Analysis

Short-Term Economic Analysis

° Statistical and Data Base Services
Strategic Planning and Regional Policy
Framework Policies

Trade Policy.

The branch's primary functions include policy
development, advice and coordination. In the 1984-85
fiscal year, the branch:

POLICY DEVELOPMENT

developed policy options, proposals and
inttiatives in the context of the
industrial/regional thrusts of the department
developed departmental policies on such frame-
work areas as procurement, regulation (frans-
portation, communications, financial institu-
tlons), investment, employment and industrial
relations

developed and maintained statistical and econ-
omic intelligence and data bases, particularly
In the area of structural, regional and indus-
trial analysis

supported the development of industrial and
adjustment policies with analytical research
studies.

POLICY ADVICE

participated in consultations and discussions
with other government departments, foreign
governments and the private sector in prepara-
tion for trade negotiations, with particular
emphasis on Canada/U.S. bilateral discussions,
and a new round of multilateral +trade
negotiations

maintained departmental relations with
business and labour and monitored issues of
mutual Interest through the Office of the
Senior Policy Advisor (Business and Labour)
updated and monitored the +tier designation
system of the |Industrial and Regional
Development Program, which is used +to
establish the level and type of government
assistance available in each area

provided reports analyzing current economic
developments and their implications for the
Canadian economy In the short term.

COORD INATION

o

coordinated trade development activities
within DRIE and other government departments
and agencies (CIDA, EDC, the Federal
Investment Review Agency, DEA, Finance) in the
areas of - export promotion, export financing,
and the investigation of frade activities and
proposals originating with the minister

prepared the Corporate Directions Paper,
1985-86 1o 1989-90, the medium-term strategic

planning document for DRIE, and participated
in the review of DRIE's planning process
prepared and coordinated briefings on issues
such as industrial incentives, innovation,
adjustment, +trade, business development and
regional economic development.
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The Regional Development Branch and the federal
economic development coordinators (FEDCs) in each
province make up the Office for Regional Development.
The office provides advice and assistance to the
chairman of CCERD on matters relating to:

° federal=provincial Economic and Regional
Development Agreements (ERDAs)

° implementation and coordination of federal
policies and programs relating to regional
development and multi-sectora! opportunities
and prlorities.

Over the past year, the branch and the FEDCs have
been involved in many activities and programs which
have supported the government's emphasis on regional
development as part of a new spirit of cooperation
and consultation with the provinces.

MEETINGS OF ECONOMIC DEVELOPMENT MINISTERS

The branch and the FEDCs played a central role in
preparations for the first multilateral meeting of
economic development ministers, which occurred in
January, as a prelude to the February First
Ministers' Conference in Regina. At the multilateral
meeting, ministers developed a set of principles for
reglonal development which was presented to first
ministers during their February meeting. A second
economic development ministers' meeting took place in
March. Ministers agreed to publish a joint position
paper on regional economic development to which the
branch and the federal economic  development
coordinators contributed.

In addition to having participated in reglonal
economic development policy formulation, the federal
economic development coordinators, as senior federal
government officials in each province:

° advised the Cabinet Committee on Economic and
Regional Development (CCERD) about regional
development matters
° prepared Perspectives, which are overviews of

the major economic development opportunities
in each province.

COORDINATING POLICIES AND PROGRAMS

Federal economic development coordinators worked +to
coordinate federal councils to manage Economic and
Regional Development Agreements (ERDAs). Eight ERDA

agreements were signed during the reporting period.

to
six

addition ERDAs, fifty-one
agreements and memoranda of
instruments under ERDAs, were signed. Under ERDAs
approximately 1.2 billion federal dollars
committed to regional economic development over the
past year.* The federal economic development
coordinators had a continuing responsibility to
oversee subsidiary agreements which were signed under
GDAs (General Development Agreements, which have been
replaced by ERDAs) and which were still in effect.

In subsidiary

understanding,

were

The FEDC offlces are not involved directly in program
deliverye. Rather, they perform policy research,
analysis and support functions which enable them +to
provide reglonal economic development advice to the
chairman of CCERD. A brlef overview of FEDC
activities In each of the provinces appears In the
reglonal section of thls report.

* Table 16 documents ERDA agreements signed during

the fiscal year. See Appendix B.
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SMALL BUSINESS AND SPECIAL P RO J E C T S e —

The Small Business and Special Projects (SBSP) Branch
comprises a grouping of diverse departmental
responsibilities which are discharged through +he

Smali Business Secretarlat, the Special Projects,
Adjustment Projects and Crown Investments
directorates, and Program Development and
Operationse.

SMALL BUSINESS

The prime responsibility of +the Smali Buslness

Secretariat is to provide support to the Minister of
State for Small Businesses his role as small
business advocate.

in

A major undertaking in 1984-85 was the planning,
deveiopment and execution of the "Consultation Paper
on Small Business" process. This involved the
minister in discussion sessions with representatives
of the small business sector in the various regions

of Canada.

Another major focus was a review of the Small
Businesses Loans Act (SBLA). A memorandum to Cabinet
resulted in amended legislation which modified and
extended the SBLA for a new five-year term.

The minister's Small Business Consultative Committee,
made up of 24 representatives of the small business,
academic and financial communities, met twice during
the fiscal year.

PROJECT ANALYS!S AND FINANCING

The Speclal Projects Directorate comprises
group of financial, economic and strategic analysts
who, by applying private sector investment appraisal
methods, assist the minister, the sector branches and
regions in reaching decisions regarding departmental

a

support of major industrial projects. During the
past vyear, the directorate provided analytical
support for major projects in the automotive,
electronics, aerospace and resource processing
sectors.

In  fiscal 1984-85, the  Adjustment Projects
Directorate actively monitored a significant number
of major loan guarantee accounts and assisted the
sector branches and regional offices in the financial
administration of several major funded projects.

These activities included management of  the
department's relationships with clients experiencing
insolvency and/or other adjustment problems.

The directorate delivered and administered the
program of credit insurance which assists applicants

to purchase de Havilland Dash-7 and -8 aircraft.

GOVERNMENT CORPORATE INVESTMENTS

The Crown Investments Directorate exercises an
ongoing support role to departmental ministers in
their responsibility for particular Crown

corporations and other corporate
government.

included:

investments of +the
At the beginning of +the vyear, +this

the Federal Business Development Bank

Cape Breton Development Corporation

Canadian Patents and Development Limited
Canada Development Corporation (government's
shares).

A realignment of ministerial responsibilities as a
result of organizational changes in government added

to *this list Telegliobe Canada and +the Canada
Development Investment Corporation, incuding its
subsidiaries the de Havilland Aircraft of Canada
Ltd., Canadair Ltd., Eldorado Nuclear Ltd., and the
government's  shares in Massey Ferguson Ltd.
Pécheries Canada Inc. was alsc made a direct

responsibility of this department late in the year.

A major activity in 1984-85 was to help implement new
legislative provisions governing all Crown
corporations (Bill C-24, an act +to amend the
Financial Administration Act).
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= SMALL BUSINESS AND SPECIAL PROJECTS

Program Development and Operations is responsible
for providing administrative, systems and policy
support for DRIE's major funded industrial programs.
This group also administers the Small Businesses
Loans Act under which guaranteed |oans are provided
by designated private lenders +to assist
business enterprises.

smal |

Tables 1 to 14 of Appendix A summarize activities
during fiscal year 1984-85 for the principal programs
administered by DRIE. The data show program activity
by province and by industry group.

The Industrial and Reglonal Development Program
(IRDP), one of DRIE's principal programs, promotes
regional Industrial development through support of

private sector initlatives with particular focus on

projects, Industries and technologies with the
greatest potential for economic return, sustained
growth and international competitiveness.
In 1984-85:
® 1 464 offers of assistance were accepted
° $418.1 million 1in assistance was provided
(estimate)

° 49 B28 jobs were created or maintained through
these accepted offers (estimate).

Types of IRDP projects included:

® modernization/expansionssessssssas55 per cent
estab|ishment of new facilities...23 per cent
® innovation projects.ssssssssssssssl6 per cent.

Additional information on this program Is contained
in the 1984-85 IRDP Annual Report.

Tables 13 and 14 of Appendix A show Small Businesses
Loans Act (SBLA) program activity. A total of 34 579
loans were made, for an amount slightly in excess of
one billion dollars. These flgures represent an
increase of 20 per cent by number and 28 per cent by
dollar amount over the previous year. Service-type
businesses were the greatest users of fthe program,

accounting for 41 per cent of program activity In
1984-85.
The SBLA  Annual Report contains additional

information on program activity.

SBLA LOANS
by type of businesses, 1984-85

Communications
1.0%

Transportation

Trade
T Wholesale

2.9%

Retail Trade
23.2%

Service
Businesses

41.6%

Construction
8.7%

Manufacturing
9.7%
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In the fiscal year 1984-85, Tourism focused on:

° a national consultation process involving
provinces and the private sector, to design a
comprehensive national fourism strategy on the
future of the tourism industry.

promoting increased federal~provincial
cooperation in the tourism sector through the
signing of tourism subsidiary agreements under
the Economic Development/Economic and Regional
Development Agreement (EDA/ERDA) process.

Preliminary work on a comprehensive tourism strategy
for Canada included the release of a working paper in
February 1985 entitled Tourism Tomorrow. The
document set the stage for a national consultation
process with governments and industry on the future
of tourism. Considerable staff resources were
devoted to both the collection and analysis of data
for the Tourism Tomorrow document and  the
consultation process.

Approximately $250 million of federal/provincial/
territorial support has been allocated to tourism
subsidiary agreements for seven provinces, with over
half of the funding, $137 million, coming from the
federal government. Negotiations with  other
provinces and territories are continuing. Tourism
Development played a major consultative role in
the development of crucial under the
subsidiary agreements.

programs

TOURISM MARKETING

Between 1981 and 1984, Tourism Canada developed an
analytical model called the Tourism Product/Market
Match (PMM) model. The PMM model is capable of

integrating data on consumer market preferences and
matching them with tourism products which meet the
requirements. The product information is displayed
in map format. The system also provides an economic
Impact and financial analysis. Two pilot projects
were carried out in Nova Scotia and British Columbia
to test the model.

Tourism Development initiated a second program In the
"Tourism is Your Business" series entitled "Marketing
Management A Program

- for Canada's Tourism

Industry". I+ is directed to the various supply
components comprising medium and smaller sized
operations.

In cooperation with Agriculture Canada and Kraft
Foods, Tourism Development took part in the World
Culinary Olympics '84, held in the Federal Republic

of Germany. The Canadian national team won the world
championships and, in doing so, promoted an awareness
of the professional culinary skills available in
Canada. Two video Instruction programs were prepared
based on the experiences of the Canadian chefs. The
videos, entitled "Victory" and "Hot and Cold
Competitions", were distributed by Tourism Canada to

232 schools and colleges offering courses in food
preparation.

Tourism Marketing specialists create industry-
support programs designed to contribute to aggressive
export market development of Canadian tourism
products in the U.S. and overseas. In Canada, the
objective is import substitution. These programs
include communications, frave! trade development and
marketplaces -~ all aimed at enhancing Canada's share

of the world tourism market and encouraging public

and private sector participation in joint
undertakings.

In the past, Tourism Canada's marketing budget
fluctuated sharply, with funds injected on an ad hoc
basise. The funding level has been stabilized at

$30 miliion annually for 1985 to 1988.

COMMUNICATIONS

A lead communications Camp Associates
Advertising Limited, was appointed to work with
Tourism Canada in the development and implementation
of an integrated global marketing and advertising
program to be in effect by 1985.

agency,

In 1984-85, program highlights included:

In the U.S.:

o

a $15.5 million advertising campaign on

television, radio and in magazines, followed by

a product/market match model. Incremental
funding of $7.5 million strengthened the
programe
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° in

a $1.3 million direct marketing program
cooperation with provincial and private sector
partners. I+ identified potential customers
for Canada, especialiy in the fishing, skiing
and outdoors/adventure markets.

an advertising campaign promoting the meetings
and incentive travel industrye.
major ministerial presentations
Boston, Chicago, Cleveland and Buffalo. The
tour incorporated Canadian talent, arts and
culture. The Minister of State for Small
Business and Tourism was invited to be keynote
speaker at the convention of the National Tour
Association, one of Canada's most important
trade association partners.

an editorial program promoting tourism services
and facilities available in Canada.
feature articles were sent to over 1 000 U.S.
publications.

in New York,

Twenty-one

In Canada:
° a major advertising effort of close +to
$4 million in support of "1984 - The Year of
Tourism", proclaimed by the Tourism Industry

Association of Canada. Television and magazine
advertising during spring and late summer
reached 70 per cent of the adult population.
Post-campaign research showed that Canade
overtook the United States in public perception
as a value-for-money destination.

PROMOTING TOURISM INTERNATIONALLY

More than ever, In cooperation with the Department of
External Affairs, emphasis was on internationally
competitive products and services. The most visible
communications programs were:

° UK: television campaign with tag-ons by
Wardair and tour operators

° Federal Republic of Germany: major colour
magazine campaign with Air Canada, CP
Alr and Wardair participation

° Japan: campalgns targetted +to the young

female and "silver age" markets, plus
the introduction of outdoor posters,
all co-sponsored by CP Air.

The Tourism Branch provides strategic direction for
the creation and implementation of tourism programs
delivered by:

° DRIE regional offices in Canada

° the embassy and 13 consulates general in the
United States
° nine embassies abroad.
As well, officers in as many as 16 additional
embassies are assigned part-time to tourism
promotion.

Market Development overseas included programs in

primary markets--the United Kingdom, the Federal
Republic of Germany, Japan, France, the Nether|ands,
Australia, Hong Kong, !taly and Mexico--as well as

activities in developing markets such as Southeast

Asia, Scandinavia and South America.

Among the highlights for trade development overseas
was a visit by the Minister of State for Tourism to
the International Tourism Bourse in Berlin, where he
met with Canada's private sector partners from the
Federal Republic of Germany and Switzerland. In
November, Tourism Canada launched a federal tourism
program in ltaly, following the appointment by DEA of
a Trade Commissioner (Tourism) to Milan.

Cooperative marketing programs, such as trade
promotions, consumer shows, reverse marketplaces and
product testing tours, facilitate increased

participation by Canadian provinces, territories and

industry partners in the marketp!lace.

The highly successful U.S. and overseas meetings
program brought approximately 700 meeting planners to
test Canada's convention product. The computerized
meetings and incentive travel data bank provided

detalled profiles of approximately 8 000 U.S. and

offshore organizations directiy available to the
industry.

An estimated $80 miilion of business was transacted
at the eighth annual Rendez-vous Canada in Ottawa,
April 29-May 3, 1984, an increase of $10 million over
1983. The international marketplace attracted 332
Canadian selling organizations, 250 foreign buyers

and 38 international media representatives.
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The Comptroller provides objective "~ advice and
management . support in policy making and program
direction. The Comptroller is responsible for:

° design and coordination of the
department's management planning and
control process

° provision of financial and information
services and management support.

MANAGEMENT PLANNING

The

Resource Management Branch provides ongoing
advice on resource management and allocation +to
senior departmental management and other

responsibility centres to ensure that resources are
deployed in a manner consistent with government and
departmental priorities.
Branch
budgeting activities,
the resource and policy

The Resource Management
is involved in most planning, programming and
and is a source of advice on
implications of project and
program proposals.

Evaluation
the effectiveness

The Program
information on

Branch provides
of departmental
programs and recommends appropriate changes. Major
activities during 1984-85 involved evaluation studies
on:

Industry and Labour Adjustment Program
(ILAP) (Community-based and Auto Parts)
Tourism Marketing

Product Development Management Program
Canadian Travel Film Program

Source Development Fund (jointly with

SSC)H
as well as:
° evaluation assessment of the Machinery
Program
° evaluation frameworks of IRDP elements
° re-drafting of the departmental program
evaluation manual
° evaluation of several subsidiary
agreements.
The Portfolio Management Branch is responsible

The
process provides a vehicle for establishing corporate

for coordinating the corporate planning process.

directions and for ensuring accountability accords.

The Management Practices Branch:
° coordinated the departmentt's Management

Action Plan to improve management

practices and controls

conducted studies aimed at developing,

enhancing and integrating management

processes.

o

SUPPORT SERVICES

The is

for:

Financial Branch

Operations

responsible

developing and implementing financial
policy and systems

accounting for and controlling financial
resources

auditing assistance projects

providing financial advisory services.

During the vyear,
activities

a quality control review of audit

in all regional offices was carried out,
and further developments and enhancements were made
to the Resource Accounting Management System fo meet

the increasea needs of departmental management.

The Administrative Services Branch is responsible
for administrative policy, manuals and directives,
contracting and material administration, property
administration, teleconferencing and telephony,
printing and duplicating, forms management,
micrographics, mail and messenger services, fravel
services, library services and office automation
within the branch.

during
were the
the major

Several activities undertaken
1984-85, the most

decentralization of control

major were

Among important
for two of
service areas of the department:

° word processing
administrative units.

o

Both these service areas were transferred to the
various sector ADMs as a means of improving service

and ensuring accountability to the managers served.

Other major areas of activity included the transfer,
from the Ministry of State for Economic and Regional
Development (MSERD) to DRIE, of responsibility for:
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° administrative support of the Ministry of
State for Science and Technology (MOSST)

° The Office for Regional Development (ORD).
Trials the of mail  and
teleconferencing were conducted by the branch
resulted in a senior management decision to expand
these facllities to all areas of the department on an
"as required" basis.

in area electronic

and

Internal measures required to
intfroduction of
dependency by Public Works Canada were developed.
automated

(DAMIS) was designed and system implementation begun.

respond to the expected revenue

An

departmental inventory control system

Material management and contracting for services
policies were drafted and submitted to senior
management for review.

The Information Management Branch s responsible

for the application of resource management principles
to and
develops and maintains computer-based system design
software and operating software. I+ also
responsible for the physical management of corporate
data, and the provision and operation of all computer
facilities, including hardware and data communication
networks. The department spent $11.3 million In
1984-85 to data goods
services from the private sector.

all departmental information resources

is

purchase processing and

Branch activities included:

° development of the departmental Long Range
System Plan

coordination of integration activities
associated with departmentai information

o

systems
° development and distribution of
departmental Information Resource

Management Policy directives.

There was continued emphasis on the integration of

systems through increased uniformity in departmental

The Access to information and Privacy Office
created in response to the enactment of access +to
information and privacy Primary
responsibilities include:

was

laws.

assisting the public with access requests
developing policies

advising senior management on the
administration of the legisliation and the
disposition of cases.

In the period from April 1, 1984, to March 31, 1985,
a total of 76 Access to Information cases were dealt
with, of which 58 were completed. Under the Privacy
Act, 11 dealt with and
completed. The number of complaints received by the
department under the Access to Information Act
1984-85 remained low. Six new complaints were filed
with the Information Commissioner. No complaints
were registered with the Privacy Commissioner.

cases were nine were

in

data, resulting {n greater efficiency in the
recording and accessing of information. By year end,
branch human resources had been reorganized. A major
new component, the I[nformation Centre, became the
focal point for assistance to departmental personnel
who develop and use computer technologies In the
workp lace.
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REGIONAL. INDUSTRIAL EXPANSION

Grants and Contributlons by Region

For the Flscal Year 1984-85

NEWFOUNDLAND

NOVA SCOTIA

PRINCE EDWARD |SLAND

NEW BRUNSWICK

QUEBEC

ONTARIO

MAN|TOBA

SASKATCHEWAN

ALBERTA

BRITISH COLUMBIA

YUKON

NORTHWEST TERRITORIES

OUTSIDE CANADA

TOTAL

($000)

29

52

45

356

192

74

42

146

836

956

684

436

925

028

087

719

432

770

475

498

431

587
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DRIE OFFICES
7’ £ CORPORATE HEADQUARTERS
‘“ * REGIONAL HEADQUARTERS
NN .

LOCAL OFFICES

YUKON
WHITEHORSE

YELLOWKNIFE

QUEBEC NEWFOUNDLAND
TROIS-RIVIERES GOOSE BAY
Do IMONDVILLE CORNER BROOK
RBROOKE .
BRITISH COLUMBIA N . MONTREAL AL&?EBEC‘ ST. JOHN'S
PRINGE GEORGE . VAL-D'OR \RIMOUSKI
vmcouvgn—u o
VICTORIA i R PRINCE EDWARD ISLAND
o CHARLOTTETOWN
ALBERTA
CALGARY: . °
EDMONTON o ! srtg'yéyscom
SASKATCHEWAN . ALIFAX
SASKATOON ONTARIO 2
PRINCE ALBERT THUNDER BAY NEW BRUNSWICK
REGIN SUDBURY MONCTON
MANITOBA LONDON p SAINT JOHN
THOMPSON TORONTO
WINNIPEG OTTAWA FREDERICTON

ATHURST -

In 1984-85, there were also local offices in Summerside, PEl; and Cocagne, NB.
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NEWFOUNDLAND

Economic

Newfound|and's
Agreement (ERDA) was signed in May 1984.
the region during 1984-85 focused on the signing of

and Regional Development

Activity in

seven subsidiary agreements under the ERDA and
continuing implementation of projects under the
existing General Development  Agreement (GDA)
subsidiary agreements.

The office of the federal economic development
coordinator (FEDC) played a cenfral role In the

development of the seven ERDA agreements on:

° planning

mineral development
the Burin Peninsula
rural development
pulp and paper
ocean industry
tourism development.

All but the first two of these agreements were fully
developed by the DRIE regional office.

The $28 million Burin Peninsula Development Fund
subsidiary agreement was signed June 11, 1984. This
five-year ERDA agreement Is designed to diversify the
economic base of the Burin Peninsula and involves a
federal contribution of $19.6 million. Projects
identified for financing include:

reactivation of the St. Lawrence Fluorspar
mining operation (up to $6.8 million set aside

An incentive fund also Iis being established under
the agreement to assist local entrepreneurs.

A five-year, $18.2 million Rural Development Il
ERDA subsidiary agreement was signed in July 1984 and
is cost-shared 50:50. |t is designed fto revitalize
and strengthen the rural sector of the provincial
economy. During the year under review, financial
assistance was provided to:

° 52 regional development associations for
administration costs

° local entrepreneurs for estab | ishment,
modernization or expansion

° two  provincial craft associations and
individual craft producers for products and

market development and promotion.

In July 1984, the Pulp and Paper Mill Modernization
subsidiary agreement was extended and an additional

$8 million added to the original $33.3 million. |t
was further amended In December 1984 and an
additional §$5 million added, bringing the total

agreement to $46.3 million, of which Canada's total
share 1s $38.5 million. These funds are Intended to
improve the viability, efficiency and international
competitiveness of the Newfoundland pulp and paper
industry.

An agreement was signed with Abitibi-Price Inc.
of Grand Falls tfo provide $6.2 million towards a
$32 million modernization program to be undertaken
over the next three years.

Kruger |Inc. signed an agreement to carry out a
modernization program at its new mill at Corner Brook
at an estimated cost of $198.3 million. The federal
government, through DRIE, will contribute

$32.7 million fowards the five-year program.

The signing of the Ocean Industry Development
subsidiary agreement in August 1984 established the
Ocean |ndustry Development Centre with a mandate to
maximize the benefits to Newfoundl|and and Canada from
the various developments in the ocean Industry
sector. This ERDA pact Includes funding of
$28 million (federal share $19 million) to provide
financial support for the development of supply-side
business.

to  help finance expected costs of
$14.4 million)

° construction of an $11 million oil rig
servicing facility at Cow Head near
Marystown.
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Most of the 12 projects approved in the first six
months of operations were for development of a
variety of innovative products for wuse in the
of fshore hydrocarbon exploration industry and in the
fishery and marine transportation sectors.
on products with potential for
markets.

Focus is
downstream export

A new, five-year

agreement was signed

Tourism Development subsidiary
in August 1984 under the ERDA
It provides an infusion of $21 million in
support of fourism initatives in the province, with
DRIE contributing $12.5 million.

umbrel | a.

GENERAL. DEVELOPMENT AGREEMENT

General Development Agreement subsidiary agreements
active in 1984-85 included:

o

Industrial Development Phase |

Community Development =-- Coastal Labrador
Canadian Fisheries Development Program --
L abrador

Institute of Fisheries and Marine Technology.

o

°

The $17.8 million Industrial Development Phase ||
agreement is funded 100 per cent by DRIE. |+
provides for construction of:
° an industrial park and mall at Port aux
Basques

° an industrial mal!| at Pasadena
° industrial parks at Windsor and Gander.

Contracts were awarded for the construction of the

$2 million park at Port aux Basques and the
$4 million park at Gander. Construction has started
at the $2.9 million mall at Pasadena.

Five water and sewer projects were completed during
the fiscal year under the Community Development ——
Coastal Labrador subsidiary agreement. These were:
L'Anse Au Clair, L'Anse Au Loup, Forteau, Cartwright
and St. Modeste. Similar projects were started in
Red Bay and Mary's Harbour.

The construction of new medical clinics at Cartwright
and Black Tickle is continuing on schedule and wil!
be completed by the end of 1985. A similar facility
has been constructed in St. Lewis and the faciiity at
Mary's Harbour has been renovated.

Under the Canadian Fisheries Development Program -——

Labrador sub-agreement, construction continued on
the vessel servicing cenfre at Punch Bowl on fthe
Labrador coast. This facility will be used to

service the longliner fleet in the region.

Work also continued on the modernization of five fish
processing plants as well as on the construction of

four community stages. To date, three ice making
machines have been installed as well as five bait
holding unifs, six fish holding units, 14 fish

unloading systems and two salt holding units.

Work also continued during the vyear on the
construction of the $42.5 million (federal share:
$27.5 million) Institute of Fisheries and Marine

Technology in St. John's. The 20 000-m? bullding
is being constructed on a 17-hectare site and will be
ready for occupancy in the fall of 1985. The
institute will provide the province with the capacity

to meet the skilled training needs in the fisheries
and offshore ofl industrial sectors in the
1980s and beyond.

and gas

FUNDED PROGRAMS

Also ongoing during the year was activity under the

Industrial and Regional Development  Program
(IRDP). Sixty-nine companies accepted
contributions under +the IRDP during the vyear,
resulting in the creation of 231 jobs. The ORIE
commitment  through these offers amounted to
$5.6 million with eligible capital investment
totalling $17.0 million. Total payments during
1984-85 were $1.7 million.

REGIONAL DEVELOPMENT

The FEDC office also was active in the Atiantic

fisheries in 1984-85, assisting the minister and fthe
ADM, Crown Investments and Special Projects, in:

fisheries restructuring

implementing the
agreement

° forming Fishery Products International Ltd.

The office also worked with the Department of Energy
Mines and Resources in the coordination of
inter-departmental policy and planning for the
development of offshore oll and gas.

The FEDC office carried out ongoing liaison, with fthe
provincial government, business, [abour and municipal
groups concerning reglional development issues.
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The fiscal year 1984-85 was a year of transition for
DRIE on Prince Edward lIsland. During this period,
activities and planning concentrated on:

® bullding on the infrastructure previously put
in place

® responding to the department's more focused
mandate.

and Regional

Island Economic
Development Agreement (ERDA) was signed in June 1984.
Eight subsidiary agreements on:

The Prince Edward

planning
transportation

agr i-food

alternate energy
forestry

® fisheries development
fourism

marketing

also were signed over the course of the year as was
one memorandum of understanding on science and
technology s The office of the federal economic
coordinator (FEDC) was involved in each of these
undertakings, and in the commissioning of a study
under the Canada-P.E.|. Planning Agreement which
Is to review the financing of P«E«l. enterprises.

The DRIE regional office participated in the
development of the ERDA sub-agreements on tourism and
marketing and was active in the planning and

negotiations for others related to industrial
development.
The five-year subsidiary agreement on Tourism

Development calls for contributions from Canada of
$5.8 milllon and from Prince Edward |sland of
$3.2 million towards the delivery of three major
programs:

° market and product research
® marketing assistance
° product development.

The five-year subsidiary agreement on Marketing
calls for confributions from Canada of $5 million and
from Prince Edward |sland of $2.5 million ftowards the
implementation of a wide range of programs aimed at
expanding Prince Edward |Island's markets and
strengthening marketing skills and techniques.

Planning for a subsidiary agreement on Industrial
Development began with a view to providing programs
that will increase productivity, encourage
innovation, and |ead to greater diversification in
the manufacturing sector.

- - e

FUNDED P W A

Ongoing programs, such as the Industrial and
Regional Development Program (IRDP) and the
Program for Export Market Development (PEMD)

continued to provide essential assistance to Prince
Edward |sland's business and exporting communities.

During the 1984-85 fiscal year, 51 projects were
undertaken with offers of IRDP assistance amounting
to $4.2 million. While the majority of the projects
were small by national standards, their contributions
to the Island's economy -- which Is constrained by
high energy costs, discontinuities in transportation
and high unemployment -- are important and valuable.
It is expected that once the projects are In full
operation they will have generated investments of
$13.4 million and created approximately 200 jobs.

29




TRADE ACTIVITIES

The export +trade section of the regional office
experienced a high level of activity during the
fiscal year ending March 31, 1985. Direct project
activity under the PEMD was almost double the
level of the previous vyear, and trade staff
maintained an active involvement with local business
firms. Exports from Prince Edward lIsiand during the
calendar year 1984 increased by almost 25 per cent
over the previous year.

REGIONAL. DEVELOPMENT

As well as playing a central role in the province's
ERDA activities, the FEDC:

° chaired the P.E.!. Regional Councl! of senior
federal officials from all economic sector
departments

chaired a federal-provincial task force on the
Georgetown Seafoods Plant that presented a
report to federal and provincial fisheries
ministers.

The FEDC and his staff frequently met with island
industry, labour and government officials to seek
their views on government policy and to explain
government programs and activities.
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NOVA SCOTIA

ECONOMIC AND REGIONAL DEV

Nova Scotia's Economic

and Regional
Agreement (ERDA) was signed in June 1984.

Development
The office

of the federal economic development coordinator
(FEDC) was active during the year in the deve|opment
of six subsidiary agreements on:

° planning

° the Strait of Canso

® minerals

? forest renewal

® fisheries

? tourisms.
The ORIE regional office participated in the

sub-agreements on the Strait of Canso and tourism.

The $28 million, second-generation Strait of Canso

Area Development agreement enabled continued
operation of the Strait of Canso Industrial
Development Authority and provided funds for

infrastructure projects.

Tourism industry requirements for industry and market
development and supporting planning activities were
addressed through +the signing of
Tourism agreement.

the $14 million

The DRIE regional office oversaw continuing activity

on several existing subsidiary agreements under the
General Development Agreement (GDA).

major modernization projects 1n the
Pulp and Paper Sector and at the  Sydney Steel
Corporation continued under the aegis of the
federal-provincial agreements. During the vyear,
Bowater Mersey and Scott Maritimes continued work on
major modernization projects at thelr pulp and paper
mills while work on the establishment of a blast
furnace and modernization of the rolling mills
continued at the Sydney Steel Corporation.

For example,

With assistance provided under the Assistance to
Michelin Tires (Canada) Ltd. subsidiary agreement,
Michelin completed establishment of its third plant
at Waterville.

Activity in the Ocean Industry Development
sector remained strong. Development of centres of
excel lence continued to be a priority with major
efforts aimed at establishing a Canadian Underwater
Centre in Nova Scotia.

Promotion of jolnt ventures netted positive results,
as exemplified by the Can-Dive/Deep Ocean Engineering
partnership which saw the development and launching
of Deep Rover, a state-of-the-art sub-sea vehicle
designed for use in ocean exploration.
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In other ongoing programs during 1984-85, 80 firms
accepted offers of assistance under the Industrial
and Regional Development Program (IRDP) for a wide
variety of projects -- from resource-based activities
to high technology ventures. Projects ranged from

estab|ishment of a winery by Hans Jost to the most
of

recent expansion by K.B. Electronics Ltd. its
research and development programs.
R I R
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Trade development was promoted through a number of
vehicles including the Program for Export Market
Development  (PEMD). Further  expansion  of
traditiona! markets was emphasized. For example, six
Nova Scotia fish companies participated in a mission
to Dallas, Texas, introducing their products to the
marketplace.

A number of initiatives, such as an ocean industry
trade mission to China, were designed to penetrate
new markets. Seven Canadian companies participated
in +the China mission to demonstrate their
technologies and to establish contacts in this major
marketplace.
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On the domestic side, the Nova Scotia office worked
closely with two business associations, the Halifax
Board of Trade and Atlantic Canada Plus, 1o develop a
nove| marketing concept -- the reverse frade fair.
The fair, sponsored by the "Think Canadian®
program, called for buyers to staff the booths to
explain company purchasing policies and reguirements
to potential Nova Scotia suppliers.

REGIONAL. DEVELOPMENT

In addition *to its work on ERDA subsidiary
agreements, the FEDC office was involved with the
provincial government on:

° the Canada-Nova Scotia Executive Committee on
Economic and Social B8Benefits Related to
Offshore Oil and Gas Activities

° the management committee of the Canada-Nova
Scotia Offshore Development Fund.
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The New Brunswick regional office of DRIE is l|ocated

in Moncton, and sub-offices were maintained in
Bathurst to serve northeastern New Brunswick, in
Cocagne to deliver the Southeast New Brunswick

Development Initiative, and in Fredericton to serve
the central and western parts of New Brunswick.

1984-85 focused on
the Economic and
and the General

Activity in the region during
subsidiary agreements under
Reglional Development Agreement
Development Agreement.

-

= i

The New Brunswick Economic and Regional Development
Agreement (ERDA) was signed in April 1984. Seven
subsidiary agreements were signed during the vyear
on:

planning

agr i-food

forest renewal
mineral development
transportation
fisheries development
tourism

as was a memorandum of understanding on science and
technology.

The office of the federal economic development
coordinator (FEDC) was involved not only in the
development of these agreements, but also in the

commissioning of three studies under the Planning
agreement to:

® identify priority measures to encourage the
development and application of new technology,
working tfoward a new science and technology
strategy for New Brunswick

° provide a basis for determining priorities for

special development programs by ranking
regions according to need and outlining
opportunities for governments to provide
development incentives

° identify the quantity and species in the

present provincial hardwood surplus and to
provide suggestions about the best processing
opportunities.

The DRIE regional office participated in the
development  of the new Tourism  subsidiary
agreement, signed during fiscal 1984-85 and in effect
until March 1989. The total estimated cost of the
agreement is $32 million, with DRIE contributions
amounting to $22 million and the province providing
the balance. DRIE expenditures to date are $357 200.
The agreement is designed to:

° improve the ablility of N.B« tourism firms to
compete more effectively in the
interprovincial and

Intraprovincial,
international markets
improve sector performance and increase |evels
of income and employment

increase tourism expenditures.

Several subsidiary
Development Agreement (GDA)
years

agreements under the General
were active during the

The Northeast New Brunswick sub-agreement,
expiring March 1986, has a total estimated value of

$95.5 million ($67.2 million federal and
$28.3 million provincial). During 1984-85, DRIE
expenditures wunder this agreement amounted to

$6.4 million, bringing the total expenditure to March
1985 to $58.8 million. The agreement is designed to
improve the long-term prosperity and |lving standards
of the population of this region and to speed up
economic and industrial development. Among projects
active during the fiscal year were:
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the Resource Centre for Small Business

($376 000)

a study on the use of peat as a source of
energy ($100 000)

a computer assistance program to small
business ($264 000)

® an industrial water standpipe In Caraquet
($187 000)

° a dry kiin at Restigouche ($240 000)

° Campbel | ton Waterfront Development

($3 million).

The Consol 1dated-Bathurst Modernization
subsidiary agreement signed in March 1982 runs to
March 31, 1989, during which time DRIE is expected to
contribute $19.6 million and the province of New

Brunswick $4.9 million towards Consol idated-
Bathurst's totai estimated expenditure of
$175 miltion to modernize its Bathurst facility.
During fiscal 1984-85, DRIE spent $99 800 on the
agreement, bringing the department's total
expenditures to date to $11.9 million.

The duration of
Plant subsidiary

the Sulphation Roast Leach Pllot
agreement is from September 30,
1983, to March 31, 1987. Total estimated cost is
$18.8 million, with $15 million being provided by

DRIE and the remaining $3.8 million coming from the
province. DRIE spent $8.8 million on the agreement

during the fiscal year, bringing the department's
expenditures ‘o date to $10.3 million.

The GDA Pulp and

expired March 31, 1985.
total of $32.1 million,
spent during 1984-85.

Paper subsidiary agreement
To date, DRIE has expended a
of which $3.3 million was
Seven of the province's mills

have received offers of assistance under the
agreement. Based on planned capital expenditures
exceeding $500 million through March 1986, incentive

to total $53.3 million
Most of the work carried

assistance is expected
($42.6 million federal).

out In +the mills was in the areas of process
modernization, pollution abatement and energy
conservation.

The Southeast New Brunswick Development
Inltliative was signed on August 25, 1981, and runs
until March 31, 1986. Through separate submissions

by each participating department,
Initiative emanates from:

funding for the

° DRIE ($3.7 million)
° Agriculture Canada ($3.6 million)
° Fishertes and Oceans ($2.7 million).

The DRIE component officially became effective in
October 1983. DRIE's expenditures during 1984-85
amounted to one million dollars.

During 1984-85, ten industrial projects received
offers amounting to $156 810 under the industrial
development element of the program. The total
expenditure for 1984-85 fiscal year was $108 069.

Under the tourism development element, 51 offers were

made, committing $1.7 million Yo projects. The
total expenditure for the year was $909 960.

FUNDED PROGRAMS

of 70 offers of
companies under the

In other ongoing activities, a total
assistance were accepted by
Industrial and Reglonal Development  Program
(IRDP) during 1984-85. The eligible capital
investment associated with these offers amounted to
$64.9 million, while DRIE's commitment through the
offers totalled $21.3 million. (In addition,
accepted offers were transferred to IRDP from the
predecessor program, Regional Development Incentives
Program.)

six

TRADE AND TOURISM ACTIVITIES
Activity within the +trade unit concentrated on
encouraging and assisting New Brunswick firms +o
pursue international marketing opportunities for the
purpose of expanding exports as a contribution to job
regional economic development.
increased by 27 per cent in 1984
in 1983 to $2.1 billion in 1984.

creation and
Provincia! exports
from $1.7 billion

The Program for Export Market Development (PEMD)
operated with a reduced budget from the previous year
yet had 56 projects approved for an expenditure
commitment of $236 175. Forty-six per cent of
New Brunswick applications originated from first-time

users. Under the Promotlonal Projects Program
(PPP), regional participation in trade fairs,
incoming and outgoing missions continued with

activity in some 20 events by 50 different firms.
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The tourism unit was involved in studies aimed at the
future development of provincial potential, in
particular the New Brunswick Ski industry Study and
the East Coast Beach Development Study.

REGIONAL DEVELOPMENT

In addition fo its work on ERDA sub-agreements, the
FEDC office was involved in numerous task forces and
committees.

A representative from the office chaired the DRIE-New
Brunswick Task Force on Trade and the FEDC chaired a
management committee on southeast New Brunswick
development initiatives.
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During 1984-85, expenditures by the Quebec region
totalled  $293 million, including more  than
$49 million spent Iin the context of federal-
provincial agreements and $244 million under regular
departmental programs.
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The highlight of 1984-85 In the Quebec region was
the signing of the Economic and Regional Development
Agreement (ERDA) in December 1984. Federal-
provincial subsidiary agreements on:

J= SE e . ¥

® industrial development

tourism development
communications enterprises
cultural infrastructure

also were signed during the year. The office of the

federal economic development coordinator (FEDC)
played a central role in the development of these
agreements.

The DRIE regional office participated in the signing
of the agreements on industrial development and
tourism« These new agreements should result in
disbursements over the next five years of more than

$450 million, of which DRIE's share will be
$225 million.

The five-year subsidiary agreement on Industrial
Development, signed on January 23, 1985, has a
budget of $350 million, shared equally between

Canada and Quebec, to assist in financing industrial
infrastructures and major industrial projects.

On January 16, 1985, the department concluded a new
subsidiary agreement on Tourism Development.
This agreement will last five years and has a budget
of $100 million, shared equally between Canada and

Quebec. The agreement supports initiatives to
improve the competitiveness of Quebec's tourism
Industry and Increase Quebec's share of the
international tourism market.
Under the agreement, support will be provided for:
° initiatives Involving the development of new
geographical markets
° marketing of fishing and hunting activities
° promotion of Montreal and Quebec City as
sites for international congresses
® modernization and consolidation of the
downhill ski centres
® development of major tourist attractions.
To date, DRIE has spent $3.9 million under the
agreement.
— =
amaiier Sl “i!
Numerous federal-provincial subsidiary agreements

under the General
active in 1984-85.

Development Agreement (GDA) were

B8y means of a subsidiary agreement for the
Modernization of the Pulp and Paper Industry, the
two governments are enabling the Industry +to

modernize its plants and improve its competitiveness.
Firms are given financial assistance to encourage
additional investment. Assistance is primarily for
projects aimed at reducing production costs,
increasing the value-added of finished products and
encouraging protection of the environment. This
agreement has a budget of $240 million, of which
$135 million comes from DRIE. The department spent
$35.2 million on the program in 1984-85.

The activities of la sociéte InterPort de
Québec are concerned with promotion and industrial
development in the Quebec City area. The

sub-agreement emphasizes projects that are |ikely to
derive benefit from the port installations. This
agreement, which in force from July 3, 1981, to
March 31, 1986, has a budget of $9.3 million
(60 per cent DRIE, 40 per cent Quebec).

is
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The subsidiary agreement on Industrlal
Infrastructure, which expired April 30, 1984, has
provided more than $137.6 miliion (60 per cent DRIE,
40 per cent Quebec) for the development of industrial
parks and fishery parks and the establishment of the
required for industrial
In  total, DRIE  spent  $9.6 million
sub~agreement and the  ERDA

Industrial Development in 1984-85.

infrastructure projects.
on this

sub-agreement  on

REGIONAL. DEVELOPMENT

The FEDC office took active role the
Gaspée-Lower St. Lawrence Development Plan.
Although the plan was announced in 1983, most of the
components were not implemented until spring 1984.
By March 31, 1985, approximately $113 milllon of
$264 million had been committed for expenditure, of
which $48 million was spent during this
periods The FEDC office also was
preparation

an in

reporting
in the
regional development profiles for
various regions of Quebec and provided ongoing advice
and assistance on policy issues and developments to
the minister and sectoral

involved
of

departments through regular

consultations with the private sector and other
government organizations.

FUNDED PROGRAMS

Under ongoing programs during the vyear, the

department received 1 545 applications for assistance

under the Industrial and Reglonal Development
Program (IRDP), and 573 offers were made for a
total commitment of $120.5 million. These projects
should generate some $549.4 miflion and result in the

creation of 9 624 jobs.
received assistance were:

Among major projects which

Philips Information Systems ($9.5 million)
° STC Canada ($5.6 million)

° RCA ($4 miilion)

Johnson and Johnson ($3.8 million).
TOURISM ACTIVITIES

In the area of tourism, the region received 58
requests for financial assistance under the [RDP
prior to November 1984 when amendments were adopted
making tourism programs ineligible for assistance
under this program. Prior to +this date, the
department approved 28 tourism projects in Quebec for

the 1984-85 year, for a total federa! contribution of
$6.4 million.

Finally, the department completed the consolidation
of the network of small-craft harbours on the
St. Lawrence River. This program calied for 12 such
harbours and involved expenditures totalling
$11.2 million over three years. The objective of the
program was to provide the St. Lawrence with infra-
larger number of

Canadian and American pleasure craft.

structures which would attract a
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During 1984-85, regional expenditures In Ontfario
totalled $105.9 million. Included in this amount are
program expenses of $86.2 million for direct-delivery
industrial incentive programs and $11.1 million in
Canada-Ontario subsidiary agreements.

The Ontario

Economic  and
Agreement (ERDA) was signed in November 1984. The

Regional Development

office of the federal economic development
coordinator (FEDC) assisted in the development of
specific long-term industrial and development
programs.

Subsidiary agreements on:

° planning
° forest resources
° tourism development

also were signed during the year.

The first of those involving DRIE was signed in
November 1984 =-- the Canada~Ontario Subsidiary
Agreement for Tourism Development. Under this
five-year program, $44 million Is committed to assist
major tourism projects in the province. This amount

will be shared 50:50 between the two governments.

Under the General Development Agreement (GDA) signed
in 1974, two subsidiary agreements were still in
effect:

° the Eastern Ontario subsidiary agreement
was allocated an additional $1.2 million,
shared equally by Canada and Ontario, and
extended by six months to September 30, 1985

° the Commun i ty and Rural Resource
Development subsidiary agreement ended

March 31, 1985.

Fiscal 1984-85 saw a continued high demand for
assistance under the |Indusirial and Regional
Development Plan (IRDP), under which 332 offers
were made for a total commitment of $174.7 million.
There was a notable increase of activity in northern
and eastern Ontario. IRDP focus was on assisting
companies with a proven record, with particular
stress placed on helping companies with a potential
to break into (or expand upon) the export market.
Consideration also was given to companies whose
products could be substituted for existing imports.

The Industrial and Labour Assistance Program
(ILAP) came to a close during this fiscal year.
The program was designed to assist companies In five
cities (Windsor, Chatham, Brantford, Sudbury and
Kitchener-Water loo) and companies elsewhere in the
province provided they were engaged in manufacturing
auto parts or appliances. DRIE Ontario expended
$20.3 million during the 1984-85 fiscal year.

Another program that completed its course was the

Regional Develoment Incentives Act (RDIA), which
had been extended to December 31, 1984, +to allow
outstanding applications tfo be processed. DRIE
Ontario expended $4.1 during the 1984-85 fiscal

year.
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Export Trade Month (October) was heavily promoted
through a Toronto symposium, The Competitive Edge,

followed the next day by one-fo-one Interviews
between manufacturers' representatives and trade
commissioners. Over 200 companies participated in

this event.

Interviews, a
Marketplaces

Expanding on the success of these
series of three Trade Commissioners'
took place in March 1985 in:




° Sault Ste. Marie (with 20 trade commissioners
from abroad)

° Toronto (with 50 commissioners)

° London (with 35 commissioners).

At the three sessions, over 2 300 interviews took
place with representatives from 470 companies. These
sessions were instigated by External Affairs with
DRIE Ontario providing the logistics backing.-
Several DRIE sector officers joined their ciients at
these interviews and have been engaged in follow-up

work.

In all, DRIE Ontario was invoived in 110 conferences,
seminars and that dealt with export
education for manufacturers, 21 of which were jointly
organized with the provincial government.

workshops

At the request of &xternal Affairs, DRIE Ontario

arranged itineraries or accompanied buyers for 35
incoming trade missions, as well as 55 Individual
buyers from abroad. It also heiped find Ontario
companies to take part in 65 trade fairs and

overseas missions.

SERVICES TO BUSINESS

To provide increased access by business to DRIE and
its services, a district office was opened in Ottawa
in September 1984, in the same building as the local
Federal Business Development Bank (FBDB).
office serves the growing number of manufacturers in
eastern particularly the
high-technology field. Other district offices are
located in Sudbury, London and Thunder Bay.

The new

Ontario, those in

is a form of assistance that
became increasingly significant. Manufacturers, at
thelr request, are given advice on entering new
markets, developing existing ones or expanding or
modernizing their plants. Systems are being
established to ensure that an active "intelligence
network" of markets and available sources s
maintained in each manufacturing sector.

Counselling businesses

In the summer of 1984, 25 university students in
marketing or +trade courses were hired under Canada
Employment and Immigration's COSEP program. After a
week of intensive training in Toronto, they returned
to their home towns to help manufacturers open or
expand export markets. Each student worked with
about eight companies, doing necessary research,
legwork and follow-up.

REGIONAL. DEVELOPMENT

in addition to its work on the ERDA sub-agreements,
the FEDC office, through the aegis of the Ontario
Federal Council, assisted nine departments and
agencies to establish and maintain a Pathfinder
Network across Ontario. The network, established as
a pilot project, aims at:

° enhancing and extending the access of the
Ontario business community to federal
assistance programs and services by networking
and cross=-training some 120 officers working
in 75 Ontario centres

facilitating, through +these pathfinders, a

high level of communication and cooperation
among nine federal organizations in their
respective dealings with the business

communitye
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During the fiscal
responsible for delivery of unexpired programs under

year, the Manitoba office was
the former General Development Agreement (GDA) and
the new Canada/Manitoba Economic and Regional
Development Agreement (ERDA).

)
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Manitoba was the first province to sign an ERDA, in
January 1984. During the fiscal year, the office of
the federal economic development coordinator (FEDC)
was Instrumental in the development of subsidiary
agreements on:

° forest renewal

® Churchill
ftransportation

® mineral development

°® agri=-food development
urban bus
communications

as well as a memorandum of understanding on aluminum
processings

The DRIE regional office was actively involved in
ERDA sub-agreements concerning tourism and urban bus
development.

The Urban Bus Indusirial Development agreement,
signed in June 1984, seeks to establish Winnipeg as a
national centre of excellence for technological
development and manufacture of advanced urban buses
and related industrial products by focusing on:

® research and development
° prototype development and demonstration.

The  $50 million
cost-shared equally.
were $12 074.

'

Canada-Man | toba agreement is
DRIE expenditures in 1984-85

Several
General Development Agreement (GDA) during 1984-85.

sub-agreements remained active under the

The $20 million  ($12 million
Development sub-agreement alms fo:

DRIE) Tourism

® strengthen destination areas in the province

® improve the productivity of the tourism
industry through Joint industry-government
actions

DRIE expenditures in 1984-85 totalled $3.4 million.

The Northern Development sub-agreement focuses on

community economic development, human development and
community improvements. The agreement provides for

the coordination of participating departments to:

° provide employment preparation
® identify emerging opportunities
® assist in the placement of trained workers

in a range of resource developments and tfechnical,
professional and service jobs. The $186.2 agreement
expires in March 1987. Costs are shared by:

® DRIE ($62.8 million)

® Employment and Immigration ($40 million)

® Indian Affairs and Northern
($22.2 million)

° the provincial government ($61.2 million).

Deve |opment

DRIE expenditures to date total $23.9 million.

The tripartite (Canada, Manitoba, City of Winnipeg)
Winnipeg Core Area agreement was designed to
respond to the soclial, economic and neighbourhood
conditions in the city's core area -- an area that
accounts for one-fifth the city's population.
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This GDA subsidiary agreement is aimed at:

providing increased employment opportunities
encouraging appropriate industrial,
cial and residential development
revitalizing the physical and social
ment of the core area
facilitating the effective
economic participation of core area residents
in development opportunities.

commer =
environ—
and

social

The $96 million program extends to March 31, 1986,
with costs shared equally by DRIE, Manitoba and the

citye. DRIE expenditures during 1984-85 totalled
$7.7 million.
Although the Industrial Development agreement

expired March 31, 1983, DRIE expended $741 278 during
1984-85 to fund existing commitments.

FUNDED PROGRAMS

during 1984-85, assistance
under the Industrial and Regional Development
Program (IRDP) increased, while payments continued
to be made to projects approved under the former
Regional Development incentives Program (RDIP).

Under ongoing programs

A total of 89 offers of assistance were accepted by

companies under the IRDP during 1984-85. The total
eligible capital Iinvestment associated with these
offers amounted to $55.2 million, while DRIE's

commitment through the offers totallied $11 miilion.
The activity was expected to create 1 029 new jobs.

Under the RDIP there were a total of five offers of

assistance. Total eligible <capital investment
associated with the offers was $1.9 miilion, with
DRIE commitments of $513 784. A total of 148 jobs
were expected to be created.
The Western Transportation Industrial Development
Program (WTIDP) provides industrial development
assistance to firms in Western Canada involved in
processing and related service

manufacturing,
industries which are suppliers for:

° railway and resource development projects
° food and agricultural processors

° industrial diversification projects

° related research and development.

In 1984-85, activity under this program showed:

° net accepted offers: 21

jobs expected to be created: 192

° eligible capital investment: $7.3 million
° DRIE commitment: $1.9 million

° total 1984-85 payments: $300 436.
SPECIAL ARDA
The purpose of the Special ARDA agreement,
entered into wunder the Agricultural and Rural

Development Act (ARDA), is to assist in the economic
and social adjustment of residents of rural and
remote areas, particularly people of native ancestry,

who have previously had little or no access to
regular earnings and employment opportunities.
Financial assistance 1Is available to commerclal

undertakings and primary producing activities for job
creation and income improvement. DRIE Special ARDA
expenditures for 1984-85 were $7.6 million.

REGIONAL DEVELOPMENT

In addition fo its role in the development of the
subsidiary agreements, the FEDC office, on an ongoing
basis, provided regional economic development policy
support to the minister as well as fto central
agencies such as Treasury Board and Privy Council.

The office also hosted and arranged special events
such as the federal budget seminars and media
lock-up, meetings between the president of the
Economic Council of Canada and business and |abour

groups, as well as consultations with the director
general of regional development for the European
Economic Community and senior officials of the

provincial government.
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SASKATCHEWAN

In 1984-85, activities in Saskatchewan revolved
around:
° advanced technology industry development
® industrial services (including those
supporting business development and industrial
promotion In the province)
° value-added processing and resource-related
supply industries
® tourism
? nortnern and native development.
Special efforts were made to enhance the region's
service role to Industry and to strengthen the
framework for cooperative development between the

federal and provincial governments.

The Saskatchewan Economic and Regional

Development
Agreement (ERDA) was signed in January 1984 and,
during the period covered by this report, substantial
progress was made In implementing the opportunities
identified in the 1984-85 Course of Action by the
federal and provincial ministers responsible for the
ERDA.

The office of +the federal economic development
coordinator (FEDC) was actively Involved in the
management of these activities as well as in the

development of eight additional subsidiary agreements
on:

Regina-Moose Jaw water

mineral development

forest resources

agricultural development

agricultural water

advanced technology

northern development

tourisme.

The DRIE regional office participated in developing
the ERDA sub-agreements on tourism, northern
development and advanced technology.

In November 1984 the five-year subsidiary agreement
for Tourism was signed, totalling $30 million
cost-shared equally with the province. The agreement
will enhance the growth of tourism in Saskatchewan
and increase the economic benefits from
tourism-related activities.

Programs under the agreement are designed to:

upgrade
tourism

the quality and diversity of the
plant and attractions
the scope of provincial to

provincial and international visitors

expand events

attract

® develop the commercial accommodation base and
leisure attractions
° improve the specialist and managerial skills

of human resources in the tourism sector
develop a strong tourism industry structure
within the province

increase public awareness of the benefits of

Tourism

® establish visitor information/reception
centres

° support business/association faci ity

development and marketing.

The purpose of the Northern Economic Development
subsidiary agreement 1is +to enhance the economic
development of, and increase the opportunity for,
employment in northern Saskatchewan. The agreement
was signed on August 31, 1984, «calling for
$36 million in funding cost-shared with the
Saskatchewan government on a 50:50 basis over five
years. One offer for $621 000 was made during the
current fiscal year.

The Advanced Technology sub-agreement s intended
to facilitate the establishment and accelerated
growth of technology development industries in
Saskatchewan. The agreement was signed August 31,
1984, for $33.2 million 1in funding on a 50:50
cost-shared basis over five years. No offers were
made In the fiscal year 1984-85.

42



FUNDED PROGRAMS

Under ongoing programs during the fiscal year, 49
offers totalling $6 million were made to firms in the
province under the Indusirial and Regional
Development Program (IRDP). In July 1984 +the
Melville census division was reduced from a Tier ||
to a Tier | level.

The Western Transportation I1ndustrial Development
Program (WTIDP) program Iis a federal government
initiative designed to assist businesses in western
Canada to  take advantage  of the economic

opportunities resulting from the decision to revise
the Crow's Nest Pass freight rate and expand the
western railway system. |In the fiscal year 1984-85,
eight offers totalling $700 000 were made.

The Reglonal Development Incentlves Program
(RDIP) expired on December 31, 1984. However,
eight offers totalling $444 888 were made during the
current fiscal The program was replaced by
IRDP

year.

The Enterprise Development Program expired on
March 31, 1984, but two offers totalling $364 903
were made in the current fiscal year on projects
approved prior to that time.

SPECIAL ARDA

The purpose of the Speciat ARDA agreement is to
improve income and empioyment opportunities for rural
residents, especially those of native ancestry. The
agreement was extended in August 1984 Yo March 31,
1987, and maintains the program which initially began

in 1971. Ninety-one offers were made in the fiscal
year by the Saskatchewan office totalling
$3.3 million.

TRADE ACTIVITIES

In the area of trade promotion, Iincreased efforts
were made to assist individual companies to pursue
International export market opportunities.

Program for Export Market
the office provided assistance

Delivering the
Development (PEMD),

to 131 companies in the amount of $473 000. Similar
activity was initiated with External Affairs!
Promotional Projects Program (PPP) wunder which

notable export sales were developed from outgoing and
incoming buyers, the 42 buyers who
participated in Canada Farm Progress
Show.

including
the Western

Through Marketplace '85 in Saskatoon and Regina, 16
trade commissioners held a +total of 224 business
interviews with potential Saskatchewan exporters.

The importance of international trade to Saskatchewan
needed %o be further strengthened, as did the
capability and knowledge of those working in the
and comp | icated international
Because of this, the office instigated
an marketing course at the University
of Saskatchewan this year. This innovative project
involved 35 commerce students who were divided
seven groups to work on export marketing plans with
seven Saskatchewan firmse. The <course was an
unqualified success and will be continued.

competitive
marketp lace.
international

into

Awards for Excellence was
throughout the province
In Regina and Saskatoon,

t+he Chambers of

The Canada
introduced
advertising.
held including the media,
and the academic community. The "Think Canadian™
program also launched Saskatchewan with
publicity events held in Regina and Saskatoon with
the Chambers of Commerce and the media.

program

via media
seminars were
Commerce

was in

The second  annual Export Trade Month
successfully promoted in Saskatchewan. Two major
export seminars were held in Regina and Saskatoon and
involved representation from many of the External
Affairs trade posts. Saskatchewan again had a winner
of the National Export Award with Canpotex winning an
award for its efforts in the marketing of potash.

was

REGIONAL DEVELOPMENT

ERDA
on an

In addition
agreements,

to its activities concerning
the FEDC office is responsible,
ongoing basis, for the coordination of the non-fiscal
upgrader projects. This
involves, in one case in conjunction with the Alberta
FEDC office, coordination between +two levels of
government and project sponsors in the areas of:

benefits of two heavy-oil

o

industrial benefits
° human resources planning

° environmental impact assessment.

committees of senior
for

The FEDC chaired two regional
federal officials as forums and
consultation, and liaised with senior officials of
the provincial government and the private sector on
regional development issues.

coordination
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Continued economic constraints in 1984-85 resulted in
a decreased demand for DRIE financial assistance In
Alberta. Activity In the region shifted to increased
cooperation and |ialson with public and private
sector groups.

Alberta's Economic and Regional Development Agreement

(ERDA) was signed in June 1984. The office of the
federal economic development coordinator (FEDC) was
active In the development of memoranda of

understanding on tourism and agriculture as well as a
subsidiary agreement on forest resources which was
signed during the year.

Under the General Devalopment Agreement (GDA), the
Nutritive Processing Assistance subsidiary
agreement, due to expire March 31, 1985, was given a
one-year extension. During 1984-85, a total of
55 projects were offered $2.2 million In financial
asslstance. Total DRIE expenditure to date for the

i
. el 4

program is $3.1 million.

Both the reglonal office in Edmonton and the local
office In Calgary continued to work closely with
local economic development organizations, academic
communities and business groups fo sponsor activities
ranging from productivity enhancement workshops to
international trade seminars, as well as establishing
an ongoing relationship with the University of
Calgary's  New Venture  Forum for aspiring
entrepreneurs.

DRIE in Alberta maintains an affiliation with the
Organizing Committee for the Calgary Winter Olympics
through the tourism development division.

Cooperative ventures undertaken in 1984~85 included:

° Smal| Business Consultation, Edmonton:
February 27, 1985

® Marketplace '85, Edmonton and Calgary:
March 7-8, 1985

® International Trade Consultations,
Edmonton and Calgary, March 25-26, 1985.
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The thrust of +the Industrial and Regional
Development Program (IRDP) expenditures in Alberta

remains In Iinnovation and marketing assistance. To
date, more than $8.4 million has been offered to
43 manufacturers in Alberta.

Five projects were funded wunder +the Western
Transportation Industrial Development  Program
(WTIDP) in Alberta, with DRIE expenditures

totalling $1.2 million.

In addition to responsibilities related to the ERDA
agreements, the FEDC office was involved in a
coordinating role on two major reglonal projects:

° In one, complex environmental Issues were
involved with potential federal-provincial
implications. The office helped to reduce
overlap and duplications between the two
levels of government.

° In the other, the Alberta and Saskatchewan
FEDC offices ccordinated the federal interest
in all non-fiscal issues, which included human

resources, the environment and industrial
benefits.

Through its comprehensive data base on energy, the
office provided assistance over the year to ofl
companies dealing with federal government officials
and provided briefings to Ottawa on the provincial
position.

The office prepared a major report on technology
transfer based on interviews with key executives at
federal research stations in the province.




During 1984-85, DRIE focused its activities in
British Columbia on the pursult of several objectives
toi

° improve the long-run
industry In the province

® enhance the ability of the economy to create
emp loyment

° create an environment where Industry can adapt
to and benefit from technological advances,
changing market <conditions and natural
competitive advantages.

competitiveness of

Since the economy of the province is resource based,
priority was placed upon those sectors =-- notably
forest products, fourism and mining =- which both
underpin the economy and which have suffered from the
present difficult economic climate.

Development
Agreement, a new era of cooperation and consultation
was launched with the November 23, 1984, signing of a
ten-year Economic and Reglonal Development Agreement

Following the expiry of the General

(ERDA) by the governments of Canada and British
Columbia. The office of the federal economic
development coordinator (FEDC) was instrumental in

+he development of the ERDA and the signing in March
1985 of a memorandum of understanding on science and
ftechnology. )

the DRIE regional office undertook

During the year,

particular initiatives through funded programs,
industry consultations and efforts in +the trade
area.

Funded programs include the:

° Industrial
(IRDP)

? Western Transportation
ment Program (WTIDP)

® Special Recovery Capital
(SRCPP).

and Regional Development Program

Industrial Develop-

Projects Program

The objectives of fthese programs include:

® productivity enhancement of resource-based
industries

° innovation to
competitiveness

° market development to further export growth

® helping In the diversification of
provincial economy.

help industry improve Its

the

Promotion and implementation of IRDP was a priority
during the year. Also, the regional office worked
more closely with the Federal Business Development
Bank (FBDB). The Business Information Centre was
transferred to FBDB on July 1, 1984, and officers of
the bank worked on |RDP applications in the DRIE

office throughout the year.

The "Think Canadlian™ program was launched in B.C.
with information sessions conducted in Vancouver,
Prince George and Victoria for the media, Industry
associations, purchasing managers and advertising
agencies. I+ also was featured in the "DRIE In
British Columbia" newsletter which has a clrculation
of 27 000 readers.

The regicnal office supported the Canada Awards for
Excellence program by underftaking a major promotion
of the program In B.Cs Competing in seven
categories, B.C. companies captured three Awards of
Excellence and one Award of Merit. The winners were
honoured at an awards luncheon in Vancouver and were
featured in departmental exhlbits at the Pacific
National Exhibition (PNE) and Wood Expos
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Funded programs supp lemented extensive

consultations designed to:

were by

identify Industry plans and expectations

° detall the Investment opportunities and
constraints in each sector and throughout
B.C.

° ensure industry Is informed of departmental

activities
seek advice on how these activities could be
improved to meet Industry needs.

TRADE ACTIVITIES
Trade~related efforts were aimed at:

° improving the market intelligence available to
firms (particularty small and medium-sized)

° promoting an awareness of procurement and
other Investment opportunities both
domestically and abroad

° facilitating effective contacts between
government and the exporting community.

Export Trade Month activities included seminars,

meetings and special events. Exhibits featuring the
two Export Award winners from B.C. were displayed at
the PNE, Wood Expo and the Vancouver International
Trade Fair.

SPECIAL ARDA

The Canada-British Columbia Special ARDA
agreement, first signed in 1977, was extended to
March 31, 1987. This agreement provides financial
assistance ‘1o native people for commercial
businesses, primary producing activities (farming,
fishing and trapping), business-related
infrastructure, training, and community development

in remote areas.

Spectal ARDA has been able to involve both levels of
government, status and non-status lIndians and Métis
in a cooperative and comprehensive approach fo native
economic development. One feature of the program is
the tnvolvement of an advisory committee, one half of
which s composed of native representatives whose
views have a significant impact on decision makinge.
DRIE expenditures under Special ARDA 1n B.C. totalled
$2.2 million during 1984-85.

REGIONAL DEVELOPMENT

In addition to 1ts involvement In the deve!opment of
the ERDA subsidiary agreements, the FEDC office was
active in 1984-85 in policy research and analysis

activities related to federal-provincial relations
and to interdepartmental coordination.
Regional assistance was provided +o national

Iinitiatives such as:

° the budget process
° the Natlional Economic Conference consultation
exercise.

As In other regions of the country, the FEDC chalred
a counci | of senior federal
representatives 1In the province
consultation and coordination.

government

as a forum for
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Continuing and significant increases in activity were
experienced in virtually all sectors of departmental
programming during the year.

Most dramatic was a sharp upswing in activity in the
Special ARDA (Agricultural and Rural Development
Act) program, complemented by continuing high usage
of the Business Assistance and Tourism Development

Programs of the Canada=Northwest Territories
subsidiary agreement on Domestic Market
Development.

Development of the fledgling export frade market was
pursued at a variety of events and activities
throughout the year.

Signed in December 1982, the subsidiary agreement on

Business and Tourism)
income and employment

Market Development (Small
Is designed to stimulate
opportunities through:

an increase in business activity

° expansion and improvement of the tourism
sector of the Northwest Territories.
Ninety-two offers were accepted for a ‘total

contribution of $3.8 million,
was funded by DRIE.

of which 90 per cent

Preliminary discussions have been undertaken towards
the creation of a subsequent tourism-specific
subsidiary agreement and the esfablishment of a
further business assistance agreement.

Territories
in the economic development and

Special ARDA

The Canada-Northwest
agreement assists
social adjustment of residents of
Territories, particularly those of Indian and

ancestry. Goals of the program are the:

the Northwest
lnuit

® development of entrepreneurs

° improvement of incomes

social and economic advancement of northern
communities.

o

Following the June 28, 1984, renewal of fthe agreement
to March 31, 1987, program activity has been intense,
particularly under the Commercial Undertakings
element. IT was decided that 50 per cent of the
remaining funds will be allocated to projects under
the Commercial Undertakings program and the remalnder
under the agreement's three other programs.

Since the appointment of a Government of the
Northwest Territories co-secretary to the Special
ARDA  committee, the territorial government has
assumed responsibility for the processing and payment
of projects under the remaining three programs --
Primary Producing Activities, Special Adjustment
Measures and Related Infrastructure Programs.

During the fiscal year 1984-85, 52 offers were made
In the N.W.T. with the total amount offered being
$2 million.

A

Export promotion and the Program for Export Market
Development (PEMD) were stressed during the period,
in cooperation with the territorial government.

Marketplace '85 and events in conjunction with and in
support of Export Trade Month have resulfed in
increasing formal attempts to expand export trade and
an Increasing awareness across the Northwest
Territories of the opportunities that export trade
presents.

Assistance under PEMD was extended to N.W.T. firms
for the first time to attend the Alaska State Chamber
of Commerce Trade Fair in Anchorage.
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Increasing delivery of DRIE non-funded service
programs is also being pursued in the areas of:

° statistical and business Information

° product listings and customer referrails

° sourcing of local suppliers for national and
international markets.

Such activities Include referral of N.W.T. operators
for bidding on supply and service contracts for the
planned Canada North Warning System.
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YUKON

I ndustrial

Imp lementation of the
Development Program (IRDP) and

and Reglonal
negotiation of a
Tourism subsidiary agreement were priority
activities during the year. Efforts also were
directed at developing and expanding export markets
for Yukon products.

During the year, seven offers of assistance were made
under the IRDP for a total DRIE commitment of
$1.5 million.

The Yukon office continued to supply support under
IRDP to the tourism Industry until November 9, 1984,
when the program was adjusted fo delete this sector.
One such fourism project [s a 9-hectare botanical
garden in Whitehorse.

Negoﬂaﬂons were started between the department and
the Yukon government +to establish a Tourlism
subsidiary agreement intended to lever private sector

capital for the orderly planning, construction and
marketing of competitive hospitality facilities,
attractions, special events and improved visitor

service capabll ity in Yukon. Through this agreement,
both governments would recognlize the tourism industry
as an important resource which can generate
employment and economic growth for Yukon.

The  Special ARDA Rural

Development Act) agreement,

(Agricultural and
first signed with Yukon
in 1978, expired in March 1984 but was extended for

three years. The program Is designed to assist in
the economic development and social adjustment of
native people who have had |ittle or no access to
regular earnings and employment opportunities.
Special ARDA provides assistance for the establish-
ment, expansion or modernization of commercial under=-
takings which provide employment for people of native
ancestrys

Assistance also is avallable to meet the special
training needs of potential native employees.
Special ARDA also can be used to improve incomes and
working conditions for native hunters, trappers and
fishermen by assisting projects which Improve
resource harvesting capabilities. During the fiscal
year, 16 projects were approved, with offers
totalling $652 410.

In October 1984,
of Yukon and the Whitehorse Chamber of Commerce, DRIE
organized Yukon's first business promotion tour to
Alaska to open up new markets for Yukon products.

In conjunction with the Government

A number of Yukon companies attended Marketplace '85.
Six Canadian trade commissioners travelled to
Whitehorse on March 12 as part of the national trade
promotion campaign.

Several Yukon companies have used the Program for
Export Market Development (PEMD) o expand their
export marketing efforts and in the past year, 13
companies received a total of $23 867 under the
program.
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INDUSTRIAL AND REGIOMNAL DEVELOPMENT PROGRAM

Table 1

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY PROVINCE/TERRITORY, 1984-85

Authorized

Number of Asslstance
Province/Territory Accepted Offers ($ million)
Newfoundland 69 5.6
Prince Edward Island 51 4.2
Nova Scotia 80 15.3
New Brunswick 76 49.3
Quebec 573 120.5
Ontario 332 174.7
Manitoba 89 11.0
Saskatchewan 49 6.0
Alberta 43 8.4
British Columbla 91 21.5
Yukon/Northwest Territories 11 1.6
Total 1 464 4181

Table 2

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY MAJOR INDUSTRY GROUP, 1984-85

Authorized

Major Industry Number of Assistance
Group Accepted Offers ($ Thousand)
Food 161 21 973
Bever ages 17 3 985
Tobacco Products 4 46
Rubber Products IR 8 455
Plastlc Products 49 9 801
Leather Products 2 49
Primary Textlles -- ~-
Textlle Products 3 1 134
Clothing 2 19
Wood 108 21 032
Furniture and Fixtures 50 4 892
Paper Products 14 11 789
Printing/Pubilshling 24 1 169
Primary Metal Products 38 21 316
Fabrlcated Metal Products 166 16 409
Machlnery 149 22 247
Transportatlon Equlpment 80 99 562
Electrical/Electronlc Products 141 84 624
Non-metalllc Mineral Products 41 8 014
Petroleum and Coal 1 43
Chemicals 46 15 717
Other Manufacturling 88 17 302
Tourlsm 124 15 993
Other 145 32 513
Total 1 464 418 084
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DEFENCE INDUSTRY PRODUCTIYITY PROGRAM

Table 3

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY PROVINCE/TERRITORY, 1984-85

Authorized

Number of Assistance
Province/Territory Accepted Offers ($§ milllonm)
Newfound!land -- --
Prince Edward Isiand -- --
Nova Scotia 1 0.1
New Brunswlck -- -
Quebec 20 26.3
Ontario 33 24.5
Manitoba 3 1.7
Saskatchewan -- -
Alberta - -
British Columbia 5 14.4
Yukon/Northwest Territories -- -
Total 62 67.0

Table 4

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
8Y MAJOR INDUSTRY GROUP, 1984-85

Authorized

Major Industry Number of Assistance
Group Accepted Offers ($ Thousand)
Plastic Products 1 65
Primary Metal Products 4 265
Fabricated Metal Products 4 1 455
Transportation Equipment 41 36 3895
Slectrical/Electronic Products 10 28 222
Chemicals 2 597
Total 62 66 989



IESTERﬁ TRANSPORTATION INDUSTRIAL DEVELOPMENT PROGRAM

Table 5

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY PROVINCE/TERRITORY, 1984-85

Authorized

Number of Assistance
Province/Territory Accepted Offers ($ milllon)
Newfoundliand - o
Prince Edward I[sland -- -
Nova Scotia - --
New Brunswick - -=
Quebec -- --
Ontario -- ==
Manitoba 21 1.9
Saskatchewan 8 0.7
Alberta 5 1.2
British Columbla 1 0.2
Yukon/Northwest Territories - --
Total 35 4.0

Tabie 6

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY MAJOR INDUSTRY GROUP, 1984-85

Authorized

Major Industry Number of Assistance
Group Accepted Offers {$ Thousand)
Food 14 1 656
Frimary Metal Products 1 25
Fabricated Metal Products 3 32
Machinery 2 101
Transportatlion Equipment 2 135
Etectrical/Electronlc Products 3 486
Chemicals 1 4
Other Manufacturing 1 14
Other 8 1 581
Total 35 4 034
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NATIYE ECONOM|C DEVELOPMENT PROGRAM

Table 7

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY PROVINCE/TERRITORY, 1984-85

Authorized
Number of Assistance
Province/Terrlitory Accepted Offers ($ mililon)

Newfound! and --
Prince Edward Island -

1
'
t

Nova Scotia 1 0.07
New Brunswick 1 0.2
Quebec 3 0.09
Ontario 5 0.7
Manltoba 4 0.7
Saskatchewan 3 1.5
Alberta 6 1.3
British Columbla 4 0.5
Yukon/Northwest Territories -- --
Total 27 5.1
Table 8
ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY MAJDR INDUSTRY GROUP, 1984-85
Authorlized
Major Industry Number of Asslistance
Group Accepted Offers ($ Thousand)
Wood 1 220
Printing/Publishing ! 7
Tourlism 2 150
Other 23 4 674
Total 27 5 051
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INDUSTRY AND LABOUR ADJUSTMENT PROGRAN

Table 9

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY PROYINCE/TERRITORY, 1984-85

Authorized

Number of Asslistance
Province/Territory Accepted Offers ($ million)
Newfoundiand -= --
Prince Edward Island -- -
Nova Scotia - --
New Brunswick - --
Quebec 6 4.6
Ontario 16 4.7
Manitoba - --
Saskatchewan -- -=
Alberta - -—
British Columbla 1 1.3
Yukon/Nortwest Terrltories -- --
Total 23 10.6

Table 10

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY MAJOR INDUSTRY GROUP, 1984-85

Authorized

Major Industry Number of Assistance
Group Accepted Offers ($ Thousand)
Rubber Products 1 3 650
Wood 1 1 300
Furniture and Fixtures 2 104
Primary Metal Products 1 820
Fabricated Metal Products 3 727
Machinery 1 4
Transportation Equipment 12 3 769
Chemlicals 2 260
Total 23 10 634
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SPECIAL AGRICULTURAL AND RURAL DEVELOPMENT ACT

Table 11

ACCEPTED OFFERS AND AUTHORIZED ASSISTANCE,
BY PROVINCE/TERR!TORY, 1984-85

Authorized

Number of Asslistance
Province/Territory Accepted Offers ($ miillion)
Newfoundland -- --
Prince Edward |sland -- -=
Nova Scotta - --
New Brunswick -- --
Quebec - -
Ontarlo - -
Manitoba 199 7.6
Saskatchewan 91 3.3
Alberta -= --
Brittsh Columbila 53 2.2
Yukon/Northwest Territories 39 Te5
Total 382 14.6
Table 12
ACCEPTED OFFERS AND AUTHORIZED ASStSTANCE,
BY MAJOR INDUSTRY GROUP, 1984-85
Authorized
Major Industry Number of Asslstance
Group Accepted Offors ($ Thousand)
Food 1 10
Beverages 1 33
Leather Products 2 69
Clothing 1 5
Wood 6 292
Furnlture and Fixtures 1 3
Printlng/Publishing 1 38
Machinery 1 11
Non-metalllc Mineral Products 1 19
Chemicals 1 30
Other Manufacturing 2 23
Tourism 47 3 700
Other 317 10 403
Total 382 14 636
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SMALL BUSINESSES LOANS ACT

Table 13

NUMBER AND AMOUNT OF LOANS BY PROVINCE/TERRITORY, 1984-85
Number of Amount
Province/Territory Loans ($ million)
Newfound!land 654 17.6
Prince Edward Island 175 4.2
Nova Scotia 761 24.2
New Brunswlck 1 092 371
Quebec 13 200 374.8
Ontarlo 7 902 242.6
Manitoba 843 24.3
Saskatchewan 1 574 43.9
Alberta 2 741 73.5
British Columbla 5 463 153.6
Yukon/Northwest Territorles 174 5.2
Total 34 579 1 001.0
Table 14

NUMBER AND AMOUNT OF LOANS BY TYPE OF BUSINESS, 1984-85

Type of Business

Wholesale Trade
Retall Trade
Construction
Manufacturing
Service Businesses
Transportation
Communlications

Total

Number of
Loans

243
862
249
397
332
167
329

R R VIR VI

34 579

1

Amount

s mitilon)

29.1
232.2
87.1
97.6
416.7
128.8
9.5

001.0
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SUBSIDIARY AGREEMENTS UNDER ERDAs AND GDAs
ACTIVE DURING 1984-85

(Amounts represented In $ milllion)
TABLE 15
TOTAL DRIE

AGREEMENT DURATION ESTIMATED CDST SHARE
NEWF OUNDUAND
Ocean |ndustry 16/08/84 to 31/03/89 28.000 19.000
Labrador 03/12/76 to 31/03/84 22.097 18.258
Rural Development |1 19/07/84 to 31/03/88 18.200 9.100
Tourism Development 01/01/78 to 31/03/84 13.264 11.938
Tourlsm |1 16/08/84 to 31/03/89 21.000 12.500
Rural! Development 01/04/78 to 30/09/83 16.802 15.122
Burin Peninsula 11/06/84 to 31/03/89 28.000 19.600
Industrial Development 11/06/79 to 31/03/84 26.650 23.985
Community Development for Coastal Labrador 29/05/81 to 31/03/87 38.996 33.800
Pulp and Paper MIli Modernization 20/12/84 to 01/06/87 46.333 38.500
Industrial Development Phase !| 03/06/83 to 31/03/88 17.800 17.800
Institute of Fisheries and Marine Technology 16/05/83 to 31/03/87 42.000 27.500
PRINCE EDWARD |SLAND
Tourism 26/10/84 to 31/03/89 8.985 5.800
Marketing 29/03/85 to 31/03/89 7.500 5.000
NOYA SCOTIA
Stralt of Canso Area Development 31/03/75 to 30/06/84 31.057 23.503
Stralt of Canso | 11/06/84 to 31/03/89 28.000 19.600
Hal Ifax Panamax Ory Dock 22/01/80 to 31/03/85 57.600 43.900
Assistance to Michelln Tires (Canada) Ltd. 07/06/80 to 31/12/90 56.000 42.000
Modernization of Facliities at the Sydney

Steel Corporation 02/06/81 to 30/06/84 96.250 77.000
Pulp and Paper Modernization 23/05/81 to 31/03/84 21.250 17.000
Ocean Industry Development 24/07/81 to 24/07/86 35.000 22.950
NEW BRUNSWICK
Tourlsm 30/11/B4 to 31/03/89 32.000 22.000
Northeast New Brunswick 23/06/77 to 31/03/86 95.500 67.175
Pulp and Paper 27/08/80 to 31/03/84 53.750 43.000
Consol Idated-Bathurst Inc. 30/03/82 to 31/03/89 199.500 19.600
Sulphation Roast Leach Pilot Plant 30/09/83 +o 31/03/87 18.750 15.000
QUEBEC
industriai Intrastructure 26/03/75 to 30/04/84 137.670 82.602
Tour fsm Development 06/04/78 to 31/03/84 136.000 69.600
Modernization of the Pulp and Paper Industry 15/05/79 to 31/03/84 240.000 135.000
Societé Inter-Port de Québec 03/07/81 to 31/03/86 9.250 5.550
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Table 15 (continued)

TOTAL DRIE
AGREEMENT DURATION ESTIMATED COST SHARE
ONTARIO
Community and Rural Resource Development 07/12/77 to 31/03/85 29.523 13.828
Pulp and Paper !ndustry Facilities improvement 15/05/79 to 31/03/84 188.100 62.700
Eastern Ontarlo 20/12/79 to 30/09/85 51.550 25.775
Northern Rural Development 02/03/81 to 31/03/84 18.500 9.250
MAN | TOBA
Industrial Development 21/04/78 to 31/03/83 44.000 26.400
Tourism Development 15/12/78 to 31/03/85 20.000 12.000
Winnlpeg Core Area 04/09/81 to 31/03/86 96.000 32.000
Northern Development 29/11/82 to 31/03/87 186.200 62.800
Urban Bus Industrial Development 04/06/84 to 31/03/89 50.000 25.000
SASKATCHEWAN
Nor+thl ands 28/08/78 to 31/03/83 145.000 58.300
Qu'Appel le Valley 06/10/75 to 31/03/84 33.700 7.760
Planning 1979/84 01/04/79 to 31/03/84 1.500 0.750
Northern Economic Deveiopment 31/08/84 to 31/03/89 36.000 18.000
ALBERTA
Nutritlive Processing Assistance I! 19/08/81 to 31/03/86 28.000 14.000
Nutritive Processing Asslistance | 11/03/75 to 30/06/81 17.000 8.500
BRITISH COLUMBIA
Trave! Industry Development 17/10/78 to 17/10/83 50.000 25.000
NORTHWEST TERRITORIES
Domestlc Market Development 16/06/83 to 31/03/86 10.750 9.675
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SUBSIDIARY .AGREEMENTS AND MEMORANDA OF UNDERSTANDING
SIGNED UNDER ERDAs DURING 1984-85

(Amounts represented in $ milllion}
TABLE 16
AGREEMENT DEPARTMENT SIGNED TERMINAT ING TOTAL FEDERAL
ESTIMATED SHARE
COST

NEWF OUNDLAND
ERDA RIE 04/05/84 31/03/94
Pianning RIE 04/05/84 31/03/89 4,000 2.000
Mineral Development EMR 04 /05/84 31/03/89 22.000 15.400
Burin Peninsula RIE 11/06/84 31/03/89 28,000 19.600
Rural Development il RIE 19/07/84 31/03/88 18.200 9.100
Ocean Industry RIE 16/08/84 31/03/89 28.000 19.000
Tour!sm Development RIE 16/08/84 31/03/89 21.000 12.500
Pulp and Paper Miii RIE 20/12/84 31/12/89 46.333 384500
PRINCE EDWARD |SLAND
ERDA RIE 13/06/84 31/03/94
Forestry AGR 29/07/83* 31/03/88 20.144 13.688
Planning RIE 13/06/84 31/03/89 1.000 0.500
Transportation TC 13/06/84 13/06/89 41.900 25,000
Agri-Food AGR 13/06/84 31/03/89 41.000 26.000
Alternative Energy EMR 13/06/84 31/03/89 10.000 8.000
Fisherles Development F&0 13/06/84 31/03/89 10.000 7.500
Sclence and Tech. (MOU) MSST 29/06/84
Tourlsm RIE 26/10/84 31/03/89 8.985 5.800
MarketIng RIE 29/03/85 31/03/89 7.500 5.000

* Amended June 13, 1984, to place the exlsting agreement under the authorlty of the
Canada-Prince Edward |sland ERDA.
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Table 16 (contlnued)

AGREEMENT DEPARTMENT SIGNED TERMINATING TOTAL FEDERAL

ESTIMATED SHARE
COosT

NOYA SCOTIA

ERDA RIE 11/06/84 31/03/94

Planning RIE 11/06/84 31/03/89 4.000 2.000

Stralt of Canso Ares RIE 11/06/84 31/03/89 28.000 19.600

Mineral Development EMR 11/06/84 31/03/89 26.945 16,125

Forest Renewal AGR 27/06/84 31/03/87 17.500 12.000

Flsherles F&0 26/10/84 31/03/89 50.000 35.000

Tour Ism RIE 09/11/84 31/03/89 14.000 9.800

NEW BRUNSW!CK

ERDA RIE 13/04/84 31/03/94

Planning RIE 13/04/84 31/03/89 4.000 2.000

Sclence and Tech. (MOU) MSST 13/04/84

Agri-Food AGR 25/06/84 31/03/89 32.000 25.000

Forest Renewa! AGR 25/06/84 31/03/89 77.400 42.300

Mlineral Development EMR 25/06/84 31/03/89 22.307 15.000

Transportation TC 14/08/84 31/03/89 90.500 63.417

F tsheries Development F&0 27/08/84 31/03/89 45.000 25.000

Tourlsm RIE 30/11/84 31/03/89 32.000 22.000

QUEBEC

ERDA RIE 14/12/84 14/12/94

Tour 1sm Development RIE 16/01/85 31/03/90 100.000 50.000

tndustrial Development RIE 23/01/85 31/03/90 350.000 175.000

Communlcations Enterprises DOC 01/02/85 31/03/90 40.000 20.000

Cultural Infrastructures DOC 29/03/85 31/03/90 40.000 20.000

ONTARIO

ERDA RIE 02/11/84 31/03/94

Planning RIE 02/11/84 31/03/89 2.000 1.000

forest Resource AGR 14/11/84 31/03/89 150.000 75.000

Tour 1sm Development RIE 20/11/84 31/03/89 44.000 22.000
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Table 16 (continued)

AGREEMENT DEPARTMENT SIGNED TERMINAT ING TOTAL FEDERAL
ESTIMATED SHARE
CosT
MANITOBA
Forest Renewal AGR 15/03/84 31/03/89 27.160 13.580
Churchiii TC 13/04/84 31/03/89 93.150 38.060
Transportation TC 13/04/84 31/03/89 137.660 111.610
Mineral Development EMR 18/04/84 31/03/89 24.700 14.800
Agri-Food Deveiopment AGR 30/05/84 31/03/89 38.300 23.000
Urban Bus RIE 04/06/84 31/03/89 50.000 25.000
Communlcations DoC 11/06/84 31/03/89 21.000 13.000
Alumlnum Processing (MOU) RIE 29/08/84
SASKATCHEWAN
Reglna-Moose Jaw Water EC 01/05/84 31/03/86 *15.000 5.000
Minerai Development EMR 16/05/84 31/03/89 6.380 3.190
Forest Resource AGR 21/06/B4 31/03/89 28.000 14,000
Agricuitural Development AGR 07/08/84 31/03/89 60.000 30.000
Agricul tural Water AGR 07/08/84 31/03/89 32.000 16.000
Advanced Technology RIE 31/08/84 31/03/89 33,200 16.600
Northern Development RIE 31/08/84 31/03/89 36.000 18.000
Tourtsm RIE 23/11/84 31/03/89 30.000 15.000

* Includes municipalities' shore

ALBERTA

ERDA RIE 08/06/84 31/03/94

Tourtsm (MOU) RIE 08/06/84

Agriculture (MOU) AGR 08/06/84

Forest Resource AGR 26/10/84 31/03/89 23.000 11.500

BRITISH COLUMBIA

ERDA RIE 23/11/84 31/03/94
Sclence and Tech. (MOU) MSST 01/03/85
TOTAL 2 133.000 1 228.000
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