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- TARIFF. PREFERENCES . FOR CANADIAN-GOODS;ABROADe_

ey Canadlan productq, as compared w1th products of N
the United States and other. forelgn countrles, enjoy - the._"“'
-benefit of.tariff preferences in.various parts of the,

Brmthh Commonwealth,. These include" Britain, : Australla,
New Zealand, Republic. of South Africa- (11m1ted), Rhodesia_
~and. Nyasaland, .Ceylon,. and. The" West .Indies. .  The :more . -
xnotable excoptlons are Indla, Paqutan, Ghana, and ngerlaéj

. The. range oF goods on’ Wthh prefcrcnces are"ﬂ U
prov1ded the margins of preference applicable to partlcular:ﬂ
' goods, and the status. of products of. supplying countries.

‘other than Canada .vary con81derab]y with the. different . .
: preference areas..” There is some degree. of .. unlformlty, how~s
..ever, in:the. condltlons on. Whlch preference is granted

In gencral goods clalmlng preference as Canadlan d

products must be consigned direct to the: preference; market

" from Canada., Transhipment in a non- Commonwealth country, .

””Ior transhlpment or re-consignment. from.another Commonwea]th

country, is not necessarily precluded. but, where pcrmltted

’o addltlonal documentatlon is requlred -

- It is also a general requlrement that a’ certJflwf
catc of orlgln in prescribed form, given by, ‘the grower, e
producer, or: supplier, or by the manufacturer of the goods, '
must be furnished. . These certificates .recognize two main
. categories:of products:. (1) .goods which must be.”wholly i
- produced. or. manufactured" in a country entltled to preferencey
cand (2) . manufactured goods which qualify.for préference if
Cthe prescrlbed proportion of their factory cost. originates.

in the appropriate.qualifying area. . In the case . of. Brltaln,,g

. New Zealand; Federation of Rhodesia and. Nyasaland .Ceylon, .
Federatlon of Malaya,. the British West .Indies, and’ the non-

-¢;se1f governing terrltorles, the quallfylng area 1ncludes, in

- general, all Commonwealth: countrles,“ In Australla, the
qualifying area is Canada.or. Canada and Auetralla' -in the
Republic  of South Afrlca the prescribed. proportlon must |
originate in Canada. = A FJne distinction is sometimes drawn
- between categories (l) and (2),:requiring official rulings;:
and these 1nterpretat10ns may vary bctween countrles,'




With. regard to manufactured goods in &ategory. (2);
the preference regulations of most (but not all) ardas
provide different qualifying percentages of "content" for
different types of products The British regulations, for
example, divide mannFacturod goods into three main classes,
requiring a minimum "Commonwealth content" in their factory
cost of, vrespcctively, 75, 50, and 25 per cent. Australia,
as a general rule, requires a Canadian and/or Australian '
content of at least 75 per cent; New Zealand, on most goods,
grants preference on the bas1s of 50 per cent "Commonwealth
content” ' S

- - The fol]ownng pages 1nd1cato, in a yeneral way,
the range of goods accorded preference and outline the
conditions with whic¢h manufactured goods.must comply .in
order. to qualify for preferential treatment, They do not,
-and cannot, ohviate the need for specific information
~regarding particular, products, This may be obtained, on
request, from.the Office of Trade Relations and Trade Pollcy
Department of Trade and Commerce, Ottawa. '

BRITAIN

_ The British tariff provides preferential treatment
for a very wide range of Canadian products. The exceptions
" are, mainly, goods on the Free List (mostly raw and semi-
manufactured materials), certain goods subject to Revenue
duties (hydrocarbon oils; a few chemicals, matches. mechani-
cal lighters, playing cards and heer), and goods from which
preférences have heen removed in return for concessions in
non-Commonwealth countries negotiated under the GATT (General
Agreement on Tariffs and Trade), such as agricultural tractors
and dresses of syhthetic fabric. The margin of preference
Qver the Jndustr1a1 products of the countries of the FEuropean
" Free Trade Association (Norway, Sweden, Denmark, Switzerland,
Austria and. Portugal) is being reduced by otageq. and will be
flnallv eliminated by January 1, 1967. : co
'é Manufactured goods for which tariff prefercnces are
prov1dod must be manufactured in Canada and require, as a -
_minimum, bhe percentage of ”Commonwoalth content" in thelr
factory cost shown below: :




75 pfr cent"

,"Optlval g]aqq and optloa] e]ements whcther flnlshed
- ~or not, mlcroscopeq, field and opera: glasses,
‘jtheodolltes, sextants, spectroscopes, and other- -

. optical instruments: (1ncludes photographlc cameras)
' and componcnt parts thcreof

50 per cent

(The follow1ng list has. been con51derably condensed.3,-

In most: cases, the headings also cover, parts and’
accessorles of the artlc]e% named ) o

Iron and steel products, namely" Tubes, pipes,
fittings; railway and tramway: constructlon
.material; springs; wire,. nettlng,_cable and
_rope; screws, nails, tacks, studs,,sp1kes,,
rivets, ‘washérs, bolts, nuts; anchors, grapnels,

. chains; railway. wagons; hollow~warc, ‘baths.,
'mIron or steel guides, T sectlon,_of a descrlptlon
“commonly uqed for 11fts or clevators.“_ ‘

Products wholly or partly of alumlnum, copper,
lead, nickel, tln, zinc or alloys containing -~
4_any of these mctals,'namely .Sheets) strip,
"rods,.p]ates anhgles, shapes’ and qectlons, w1re,
tubes, foil and hollow-ware.
- Screws' for wood of brass, copper or anv alloy
' containing copper.‘ e :

Furniture whollv or malnly of metal. ,
Stoves for domestic cooking or heating.
. Metal.door and.window frames and casements.
. Locks, padlocks,ikcvs, bolts, 1atches, haeps and
© _hinges of metal. .
Cutlery ~ Knives (one or more blades) .501ssors,f
_razors (1nclud1ng safety and. blades$. hair
CllppePS, carv1ng_forks,:kn1fe sharpencrs.

Implements and”téb]‘; hos1erv 1atch needles,
‘ ignition- magnetos and- permanent maghets.
‘Machlnery and parts (including ball .and roller
‘bearings and parts); machinery . helting.
“Aircraft; 1ocomot1ves- cyc]eq, perambulabor5°
mail carts.
AMgtor cars, motor blcvcles and trlcycleso~
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"Electrical goods including.insulated wires and
cables; telegraph, telephone, and wireless
apparatus; electric carbons (other than graphi-
tized carbon electrodes); lnghtsng appliances
and fittings; batteries and accumulators; bell
apparatus; cooking and hcat¢ng ‘apparatus; -
meters.

Arc lamp carbons and amorphous carbon c1eotrodes.
Wireless valves and similar rcctlfnors ‘and - vacuwn

tubes.

Manufactures wholly or partly of rubber, ba]ata,'
or gutta porcha (1nclud1ng vulcanlto and

: ehon1Le)

- Pottery; glass and: p]aoswarc.

" Brooms and brushes,

Toys of all kinds.

Appllancos and requisites for oports games,

. gymnastics, and athletics.

" Musical 1nstrumont¢, JncJudnng gramophones and
records.

Clocks and clock: caqes.

‘Scientific and prec391on measuring 1nstruments
‘and certain laboratory ware.

Buttons, snap and slide fastencrs,'pushﬂbuﬁtons,

. studs, hooks and eyes; needles and pins.

Pen nibs, fountain pens, stylographic and other
pens, propelling pencils, paper clips and
fasteners.’

Transparent ce11u1oqe wrapping. .

Unexposed sensitized photographic paper, cloth,
plates, film and spools therefor,.

Unexposed sensitized cinematograph film.

Toilet preparations (including toilet soap); hair
combs, powder bowls or hoxes, powder puffs, and
manicure articles., : , o -

Palnts, painters!? cnamels, lacquers, varnishes,
and printers! inks; distempers; pigments and
extenders (some exceptions, including.carbon.
“hlack from natural gas).

Saddlery and harness wholly or partly of leather.. -

Trunks, bags, wallets, pouches and other recep-
‘tacles wholly or partly of leather or matcrlal

. resembling leather.

Footwear of any material; laces for,footweari




: 1w1nc of. the follow1ng degcriptions' ‘Hard fibre.
singles, . , o
Carpots, carpeting, floor rugq, floor; mats and -
mattlng,iwholly or partly of cotton, wool, hemp,
‘flax . or jute. (but excluding coir; rush graqs, C
raffla,'straw or reed matq and mattings IR

Arms and ammunltion of spcc1f1ed tvpes

25 Der cent
..xUnenumorated manufactured goods, whjch wou]d
An;lnclude the fo]10w1ng,'among OthPrs.:»i

" Manufactured foodstuffs, quch asg’ cheese, condenséd‘t'

- milk, canned fish, -canned fru1ts and vegctable ‘

»-‘and wheat flouroA=« SN S o
"fLeather,gz,Q:_

‘Moét-chemicals.g

-Dressed 1umber°‘b1ywood' veneers, doors.~7l‘
qurapplng paper' paper bags and envelopesa

‘;Cotton dresses (w1thout rubber elastlc)

Jewellepy_(not including halr_ornaments){y

‘fSugar and . Tobacco

E - On- c1garettes and other manufactured tobacco and
freflned sugar, preference is granted on the . proportion
<(dOWn to:5 per Cent) whieh is produced: from. Commonwealth-
-grown leaf or from raw sugar. of - Commonwealth orlglnaoi-g-

"Customs NOthP 27A

_ : The current Commonwealth Preference RegulatlonsA‘
are issued as Customs: Notice No. 27A,:May. 1963, - This. book—f’
let, with which manufacturers planning to export to:Britain’
should familiarize. themselvos, contains detailed 1nstructlons
" for computation of (1) total factory costiand (2) "Common-
wealth content" in that cost. It also includes. information-
~regarding coqtlngs which may be called for-in support of the"
. "Commonwealth oontent“ claimed on the certlflcate of orlgln.
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" AUSTRALTIA

- ‘ To be admltted at preferent:al rates of duty in
‘Australla Canadian manufactured goods, as a general rule, , '
must have not less than 75 per cent of the factory cost of
each article made up of Canadian and/or Australian material
and/or labour. As an exception, certain goods, notably

those which are free of ordinary customs duty under the
British preferential tariff, but also including .clocks,
writing and typéwriting paper, and a few other articles, -

may qualify on the basis of 25 per cent Canadian and/or
‘Australian content. TFor typewriters, adding and adding-
~calculating machines, and cOLton, silk, or artificial 'silk.
piece goods, the requirement is a 50 per cent Capadian.

and/or Australian content.. TIf failing to reach the requlred
proportion, it may still he possible to qualify in a category"
which grants preference regardless of "content" to goods
which are wholly produced or wholly manufactured in Canada
from imported unmanufactured raw materials of any origin or
from specified imported manufactured raw materials of any -
origin. In all cases, the final process of manufacture

nmust be performed in Canada.

- Canadian manufactured goods which are not accorded
tariff preferences in Australia include wheat flour, some
agricultural implements, rubber boots, wrapp:ng paper,
rubber tires, and pianos.

NEW ZEALAND

To qua]:fy for preference in New Zealand, Canadian
mapufactured goods in general must have at least 50 per cent
of the factory cost of each finished article made up of
Canadian or other Commonwealth material and/or labour.

Canadian motor. vehicles imported unassembled or
in a completely knocked-down condition require a "Common-
wealth content" of at least 65 per cent, with provision for
a slightly more favourable preferontlal rate if reachlng a
75 per cent "Commonwealth content'"., Motor vehicles in a
completely assembled state require a 75 por cent "Common-
wealth content".

In all cases, the rlna] process of manufacture
musL he porformod in Canada
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Goods may. a]qo quallfy for preference regardless

Vivof "Commonwealth content" if they are wholly manufactured

in Canada from unmanufactured raw materials of any origin
and/or from certain 1mportcd partly manufactured raw
matcrlals of: any orlglno o S

c G00ds for whlch the tarlff does not prcv1de
preFerentlal rates include patent leather, certain card-
‘board and-wood+pulp board,  paper-pulp.for the manufacture
~of paper, bee-keepers!. equ:pment some. agricultural and:
da:rylng machinery, sewing machlncs, cod-liver oil, and a-
varlety of raw mater3a1s; Lo L

© - . REPUBLIC OF SOUTH AFRICA

. Preferential’ ratee are grantod to Canada on
roughly letecn items of the tariff of the" Republlc of -
Soutth Africa. To qualify for preference, .the goods_must
be bona . fide the manufacture of: Canada, .i.¢., they must.
be either  wholly manufactured in Canada or, if: onlv
‘partially manufactured in Canada, at least. 25 per cent
of the factory cost of each article .in its- flnlahed state
must : be represented by material and/or‘ labour of. Canadian
origin and the final process of manufacture must take place
‘in Canada, If the goods have at some. stage entered into.-" V
‘the commerce of, or undergone. a process of manufacture. 1n
a foreign: country, only that value ‘which 4§ expended on-
them after their return to Canada may be- regarded as ' _
: Canadlan in calcu1at1ng the Canadlan content in the flnlshed
“article. ' , :

~ ~For practlcal customs purposes, Basutoland Co
Bechuanaland Swaziland, and South west Africa are regardcd .
- as part of the Republlc°

RHODESIA AND NYASALAND. - .

. Preferences are accorded to a wide range of Canadian
producta on entry into Rhodesia and Nyasaland To qualify - )
for preferential treatment, most Canadlan manufactured goods.

- must have at least 25 per. cent of the factory cost ‘of each
flnlshed artlcle made up of Canadlan materials- and/or 1aboureﬁ.
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Materials from other Commonwealth countrles may also be
counted towards the required.percentage .of Cahadian content
provided they have sufficient Commonwealth content to
qualify for preference if they were imported into the
Federation as such. For certain tcxtllos, the "content!
requirement is 30 per cent or in some cases 50 per cent;
for - electrlc conductors and certain metals, 5 per cent.

In all cases bhe final process of manufacture'
must be, performed in Canada.

Goods may gualify for prcforence regardless of
"content" if they are wholly manufactured in Canada from
materlals ent:rely produced or manufactured in Canada,

» In Ceylon, whore preferencos are prov1ded on-.
roughly half of all dutiable 1tems, most manufactured

goods require a "Commonwealth content"” of at least 50 per
cent in their factory cost.. For lubricating oils, hams

. and bacon; and sulphur dust for spraying rubber trees, a
"Commonwealth content" of 25 per cent suffices; special
tariff rates are provided for cigarettes according to their
proportion of Commonwealth leaf content; while cinematograph
- films quallfy for preferential rates only if they are wholly
‘produced in a Commonwealth studio ‘and are reglstered as
"British" or "Imperial" films.

© PFEDERATION OF MALAYA

To the extent. that proferences exist in the
Federation of Malaya, a 25 per'cent "Commonwealth content”
is sufficient for preferential tariff treatment. - Exemption.
from a 15 per cent ad valorem registration fee on first -
registration of motor vehicles is accorded on .a 50 per cent
"Commonwealth content" basis..

i
v/




THE‘WEST‘INDIES:

4 The West ‘Indies consists of the follow1ng separateg>n
cuqtoms arcas,?all of which provide preference in respect of .

most dutlablc Canadlan productq

;Antlgua :.V:H ,g;:Grenada

';Bahamas_, o Jamaica
Barbados . . Montserrat e -
... Bermuda - - .. St. Kitts = Nevxe —-Angullla o
= ‘British Guiana " St., Lucia - -
. British Honduras  St., Vincent . o
'jDomlnlca .+ . .. Tripidad and. Tobago‘; ol

Angrgln Is]ands

, c =The Turks and Ca1cos Telands and The Cayman Islands
,are deponden01es of - Jamaica but. have separate customs tariffs

~ which provide for. preferences (limited to a- relatlvely short

7fllst in- the Cayman Iqlands) on 1mportq ‘From . Canada. ..~

_ o “ The- prchrence regulatlons of these areas (except,;
Bermuda) follow the British principle of. three maln."Common-'.

“ ‘wealth content" categories, i.e. .75, 50, and 25 per cent,

the: range An‘each case. correqpondlng closely with that of

. Britain. - Unlike Br1ta1n, however,  the regulations of y
“practically all these areas require that the final process

‘of manufacture must take- place -in a. country: entitled to .-
preference and, if.the goods have at any stage entered into

. -the commerce: of or been. proceqqod in, .a nonmprefcrence O
“country,: ‘that only the value added after their return to. the

‘»Commonwcalth country can be regardcd as. ”Commonwealth content"

R In Bermuda, a 25 per cent. ”Commonwealth content"
ysufflces for . all manufactured goodu, ‘ : - ‘

 50THER'CoMMonEALTH PREFERENCE TERRITORiESAj

Among the other terrltorles of the Commonwealth

: whloh grant. a Larlff preference on. most dutlable Canadlan.v;:~-'

goods are:

‘ Briﬁish SolOmon Islandse  Mauritius
Fiji Seychelles - '
Gllbcrt and Dlllcc Ts]ande e Slerra Leone

b
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Tonga : St Helena

Western Samoa Cyprus
Gambia . Malta

The conditions on which preference is. granted are
the same in these areas as in the West Indies, with the
following exceptions: in St, MHelena 50 and 25 per cent
bases are prescribed; and in Western Samoa the general
requirement is 50 per cent "Commonwealth content!,

Some of these areas, notably British Solomon
Islands, Fiji, Gilbert and Ellice Islands, Tonga, Western
Samoa, and Malta, as well as according preference on the
basis of a percentage of "Commonwealth content", also grant
preference, without reference to "Commonwealth content',
to goods which. are ”wholly manufactured in countries within
the British Empire in which all manufacturing processes are
performed in such countries" even though the materials used
are not produced in Commonwealth countries,

: Singapore, Hong Kong, Gibraltar and Falkland
Islands accord tariff preferences only on tobaccos and
alcoholic beverages. Singapore and Hong Kong also grant
exemption from an additional 15 per.cent registration fee
on first registration of motor vehnc]es on a 50 per: cent
"Commonwealth contcnt” basis.

Brunel, Sarawak and North Borneo have limited
lists of dutiable goods to which preferences are applicable,
Brunei and Sarawak require a 50 per cent "Commonwealth
content" and North Borneo follows the British principle of-
three percentage classes, adapted to the 1oca1 dutiable
lists, -

NON-PREFERENCE COMMONWEALTH COUNTRIES

, ‘The parts of the Commonwealth in Wthh Canadian
products are subject to the same rate of duty as United =
States or other foreign products are: India, Pakistan,
Ghana, Nigeria, British East Africa (Kenya, Uganda,
Tanganyika, Zanz1har) Aden, Maldive Islands, Papua and
New Guinea. :
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REPUBLIC OF IRELAND

On those items on which. spec1a1 preferentlal rates
are accorded to. Canadlan products in the tariff of. the-

.'ﬂchubllc of Treland, a 25 per cent ”Commonwealth content!"

is the normal requirement. Fxceptlonn-are certain. arti-
ficial silk tissues, which require a 75 per cent. "Common-
wealth ‘content", ‘and a Iinited range of goods in which =
the qualifying "content“ must be Canadlan.; In the latter

’;;claeo; the prescrlbcd percentage is 25, ‘exccpt for paper . -
. bags. and mirrors .for -which the percentage is 50, ‘and" '
'~ passenger, motor cars valued. at not -léss than £750, for

Wthh 1L 1s 75

‘ZVTRAﬁg_AGREEMENTS WITH NON;COMMONWEALTH CQﬁNTRIESf"

Canada has trade agreements prov1d1ng for exchange

<oF most-Ffavoured-nation treatment with most countries out- -
side the Commonwealth. As the United Statcs also has most- .

Favoured nation- agreements with these countrles, the rate

. of duty appllcable to a particular. article would be the -
‘same regardless of whether it was of. ‘Canadian or United

 qtates origin. - The absence of trade agreemente; however,
.does not necess’ — ... ____r~ts are
. treated less f/ . l\d States or
other foreign , | . DATE DUE - pees, notably
" Cuba and the P mrrceeecsceee e o \W‘mwies,reeeives :

: : Co |
preferences nq |
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