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TIE UNITED KINGDOM IMPORT MARKET FOR CRUDE MATERIALS

SUMMARY

The United Kingdom import market for crude materials (SITC 2) has
grown slowly (.3% per annum) rising from $2722 million in 195k to
$2835 million in 1969 with its percentage share of total United
Kingdom imports slightly more than halving from 28.8% to 1k4.2%.
Overall participation by Canada in the British import market for crude
materials increased from $221 million in 1954 to $310 million in 1969
and as a percentage share of that total market accounted for 8.1% in
1954 rising to 10.9% by the end of the period.

The crude materials area has declined in relative importance — {rom
second ranked U. K. import market in 1954 to fourth in 1969. The two
markets which replaced crude materials were machinery and - transport
equipment (SITC 7) and miscellaneous manufactures (SITC 8), indicating
a shift in overall U. K. import orientation toward finished goods and
away from crude materials.

The major suppliers of crude materials in 1969 value order were:

Canada ($#%10 million), Sweden ($280 million), South Africa ($24l
million), EEC ($200 million), Finland ($#190 million), United States
($174 million) and Australia ($130 million). On past data, rank cor-
relation tests indicated that major or minor changes in the composition
of U. K. imports of crude materials are not likely to be followed auto-
matically by corresponding changes in the pattern of crude materials
sourced from Canada. This does not rule out the possibility that there
may in future be some change in rank position, with Sweden and the EEC
perhaps surpassing Canada whose trade in part will be subject to adverse
terms of access. Roughly, 15% of Canadian value in crude materials sup-
plied to the U. K. import market is expected to face adverse changes in
terms of access in respect to tariffs as Britain joins the REC,

In 1970 the upward float of the Canadian dollar adversely affected the
position of Canadian suppliers to the United Kingdom. The effect however
of the recent devaluation of the U. S. dollar (and the accompanying move-
ment of the Canadian dollar) may be to restore at least in part the com-
petitive position of Canada which was lost after May 1970. With the
significant exception of the United States, the Canadian dollar again
enjoys a positive differential versus the British pound and also now
against the currencies of certain other competitors in the United King-
dom market. Adverse fluctuation among these various currency levels

and a rise in Canadian export prices could of course erode the benefit
otherwise accruing to Canada as a direct result of existing parity
alignments.

In general the import markets of metalliferous ores (SITC 28), {699
million in 1969, and wood and lumber (SITC 24), $#522 million, should
continue to dominate U. K. crude material imports. In 1969 these two
markets accounted for 67.8% of crude material imports sourced from Canada.

There may be some increases in relative importance with pulp (SITC 25),
$397 million in 1969, perhaps surpassing textile fibres (SITC 26), #506
million, in the near future and crude materials, nes (SITC 29), $l)3
million, overtaking crude rubber (SITC 23), $146 million. ~



SUMMARY OF UNITED KINGDOM IMPORT
PERFORMANCE AND CANADIAN PARTICIPATION
(Millions of U. S. Dollars)

UNITED KINGDOM IMPORTS

Value of Average Annual - % Share of
STTC Imports -  Growth Rate Market

1954 1969 19541969 % 1954 1969 1954 1969

Rank

TOTAL 2 2722.2 2834.7 .3 100.0 100.0 ==  -=
Hides, Skins, Undressed 21 122.7 ~ 187.6 2.8 b5 6.6 7 5
0il-Seeds 22 190.3 92.4 ~L.7 : 7.0 3.3 5 9
Crude Rubber 23 141.9  146.1 .2 5.2 5.2 6 7
Wood, Lumber, Cork 2k 435,00 522.0 . 1.2 16.0 18.4 2 2
Pulp 25 2h2.6  397.1 3.3 8.9 1k.0 L L
Textile Fibres 26 1007.2 506.1  -k.5 - 37.0 17.9 1 3
Crude Fertilizers and "

~“Minerals _ 27 100.2  151.5 2.8 3.7 5.3 8

‘Metalliferous Ores 28  384.0 698.9 .1 1.1 2b.7 3
Crude Materials nes 29 98.3  133.0 2.0 3.6 46 9 8

UNITED KINGDOM IMPORTS FROM CANADA .
Value of Average Annual % Share of Rem!

Imports Growth Rate Market ——
SLIC 1954 1969 1954-1969 % 1954 1969 1954 1969

TOTAL 2 220.6  309.9 2.3 100.0 100.0 -= ==
Hides, Skins, Undressed 21 5.5 7.3 1.9 2.5 2.3 5 1
0il-Seeds 22 4.3  13.9 8.1 2.0 k5 7 S
Crude Rubber ‘ 23 5.1 9.2 4,0 2.3 3.0 6 6
Wood, Lumber, Cork 24 99.3  56.1 -3.7 45,0 18.1 1 2
Pulp 25 37.1 b3 1.2 16.8 14.3 3 3
Textile Fibres 26 1.5 .6 -6.0 7.2 9 9
Crude Fertilizers and '

Minerals 27 8.7 20.0 5.7 3.9  6.h L L
Metalliferous Ores 28 571 153.9 6.8 25.9 k9.7 2

Crude Materials nes 29 2.0 L.6 5.7 : .9 1.5 8 -8_
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| THE_UNITED' KINGDOM TMPORT MARKET -
FOR

CRUDE MATERTALS

" I.° THE TOTAL MARKET

'The United Kingdom import market for crude materials (SITC-2) has

grown slowly (. 3% per annum) rising from 32722 2 million in 1954 to $2834.7

million in 1969. Thls slow rate of growth is reflected in the fact that

- crude materlals as a percentage of total Unlted Klngdom 1mports halved as -

1t fell from 28. 8% in 1954 to 14,2% in 1969.
It can be seen from Chart I that the crude materlals 1mport market
has been a relatlvely statlc one, declining in 1mportance from second rank

in 1954 to fourth in 1969. . The two markets which replaced thejcrude materials

‘import~market;in:size ranking were machinery (SITC 7) and other manufactures

(SITC 8), indicating a shift in the total U. K. import market orientation~

toward finished goods and awvay from crude materiais,'



. Chart 1 . | . ,

S\TRUCTURE -OF CRUDE MATERIAL IMPORTS OF THE
UNITED KINGDOM S
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Crude Animal and
Vegetable Materials
NES

Oil Seeds, Oil Nuts,
and Qil Kernels

'Me't.a‘&leeroﬁs Ores
and Metal Scrap

v s o
Wo

o o

@ ° 0 2and Cork :
o -

Crude .
Fertilizers

and Crude
-+ Minerals

“‘Trextile Fibres
N\and their waste=

. Source: United Nations, Commodity Trade Statistics, 1954 and 1969




. II - STRUCTURE OF THE, TMPORT MARKET FOR CRUDE MATERTALS

" Although the crude materials'import market has grown slowly, -there has

been considerable internal structural change within~this wroupine Netalliferous -

Ores (SITL 28) the largebt sub- eroup of crude matcrlalu in 1969 exhlblted a b, lm
annual growth moving from $384 million in 19)4 to %69u.9 mllllon. The percenta&-.

share of the market rose from 14,1% to 24.7%. The second, ranked sector,. that of

UOOd lumbcr and cork (SITC 2k) dlsplayed a moderaLe ].cé annual mrowth IlolnF from

-$4); million to 352 mllllon over the: 1954 69 perlod, while 1ts share of the total

market increased from 16. O% to 18. 4' United Kingdom imports of textile ilbreo

(SITC 26) the third-ranked market were almost halved from ﬁlOO? 2 mllllon in

1954 to $506. 1 mllllon in 1969.; The’ percentage share of the ‘market. accounted for by

textile flbres was also more than halved from 37 0% to 17. 9%. The fourth_magor

1mport market that of © (SITC 25), exhibited a 3. 3% growth rqte per annum
. pulp

-Ilslnw from $2 ha.6 million. to $)97 l million while its percentage share of the

market increased from 8.9% to 14.0%. The undresséd hides and skins,sub—market

(8ITC 21) diSplqyed moderate annual growth (2.8%) in moving from $1?2;7 million»

" to $1o7 6 mllllon whlle its share of ‘the total 1noreaued from. L,5% to 6. 6”

Imports of crude fertlllzers and crude mlnerals (SITC 27) 1ncreaued ? 8m por annum

from $100.2‘m11110n in 1954 to $151.5 million in 1969;' its peroentage share. of

the total increased from 3.7% to 5.3%. Crude rubber (SITC 2%) grew fractionally.

(.2% per ann_um) from $141.9 million in 1954 to $146.1 million in 1969 with its per-

' centage share of the market constant at 5,2%. aThe import market for crude

materials nes (SITC 29) displayed moderate annual growth (2.06) in rising from
#08.3 million to ¥133 millionvomer the 1954-69 period and increased its share of
the,tota1 from 2. 6% to k.G. 'The nintharanked'oil seeds import market (SITC ”“)

fell. uhlrply ( b, 7N per arnun) from %100.) mllllon in 1954 to &92 4 mllllon in




1969 with itslproportion of the total slightly more than halved to }.3% in 1969;,'

The geographical distribution of crude materiais'has'been alteréd'
, signifiqantly. Only two éountriés exper{énced declining positions in this.import
market: Australia which fell from a first-ranked position in 1954 (3262.7'Mi11i6ﬁ) |
to seventh—ranked‘in 1969 ($130.1 Million) and the United Stétesvwhich fell from.
fourth position (3192.3.Million) to sixth pbsition ($173.7 Million). Only onev
country had its poéition remain static, Sweden, which retained its second ranking,
incfeasing its value sﬁpplied from 3237.7 Million in 1954 tb $279.5 Millién in 1969.
| Fbur of the top seven suppliers of crude materials to the U. K. recorded
increases in'position over the period 1954-1969. Briefiy, Cahadavrése'from third
position in 1954 ($220.6 Million) to first position in 1969 ($309.9 Million),
South Africa advanced from sevenfh'piace (377.9 Million) to third placei(ﬁzﬂl

Million), the EEC rose from fifth position $156.1 Million) to fourth position,

($199.9 Million) and finally Finland rose from sixth position ($117.4 Million) to

fifth position ($190.2 Million).




| A Chart 2 -
MAJOR SUPPLIERS OF CRUDE MATERIALS TO THE
R UNITED KINGDOM |
1954 o - 1969
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. TABLE 1

COMPOSITION OF UNITED KINGDOM CRUDE MATERIAL IMPORTS

Hides; Skins, Undressed
Oil~Seed$ A_.

Crude Rubber

Wood, Lumber, Cork -
Pulp

Textile Fibres

Crude Fertilizers and
Minerals

Metelliferous OreS'

Crude Materials nes.

SITC

21

22

o

25

26

27

28

Value of Imports

1954 -
2722.2
122.7
190.3
141.9

435,0

2k2.6

1007.2

100.2

384,0
98.%

(Millions of U. S. Dollars)

Average Annual

% Share of

Growth Rate % Market
1969 _1954-1969 195k 1969
2834.7 3 1oo.o‘1ob;o
187.6 2.8 | 4.5 6.6 |
9.1k b7 7.0 3.3
146.1 .2 5.2 5.2
522.0 1.2 16.0 18.L
397.1 3.3 8.9 1.0
50641 s 7.0 17.9
15145 2.8 3.7 5.3
-698.9 hol 1.l 2k.7
1330 2.0 3.6

U6




TABLE 2

MAJOR.SﬁPPLiERS OF CRUDE MATERIALS TO THE UNITED KINGDOM
(Millions of U, S. Dollars)
" Value of Imports : Average Annual % ‘Share Qf'Market

A ‘Growth Rate % -
1954 - 1969 1954-1.969 - A 1954 1969

Cduntrz‘ ‘

TOTAT |  2722.2 28347 .3 . 100,0  100.0

CANADA - 22046 309.9 2.3 S 81 10,9
SWEDEN : - .237,7: | 279.5 1.1 87 9.9
SOUTH AFRICA w9 dlo. 7.8 2.9 8.5
EC ""':u'u315é;1~ 199.9° o L7e 57 7.l
FINLAND Comzk o 190.2 3.3 k3 67
. UNITED STATES 192.3  173.7 - 7. 6.1 -

- AUSTRALIA - o 262.7 13010 -m6 - 9.7 k6




III. POSITION OF MAJOR SUPPLIERS AND OUTLOOK

The principal changes in the comﬁodity makeup of U. K. impoftS'from
each of the major suppliérs is portrayed in the accompanying charté; -Théimajor
suppliers of crude materials discussed below are in order of their market share
in 1969: Canada (10.9%), Sweden (9.9%), South Africa (8.5%), EEC (7.1%), Finland
(6.7%), United States (6.1%) and Australia (k. 6%). | V
1. CANADA '

_ Overall participation‘by Canada in the British imporf market for crude
materials increased from $220.6 million in 1954 to $309.9 million in 1969 and as
a percentage share of that total mar#et éqcounted for 8.1% in 1954 rising to
10.9% ﬁy’the end of tﬁe'period.’ | |

Canadian access to the British import market for hides, skins and furs
undressed (Table 3) will not be impeded by the addition of tariffs when Britain

joins the EEC since raw hides, skins and furs will continue to enter Britain duty _ '

free, as they do now. In 1969 this was a relatively declining market for Canada.
'of approximately $7 million. Also there appears to be little evidence indicating
the possibility éf additioﬁal production from the EEC madé available for export.
British imports of oil}seeds, nuts and kernels (Table &)_from Canada. in-
creased 8.1% annually from $4.3Ami11ion in 1954 to $13%.9 million in 1969. This
growth on the part of Canéda ﬁay be somewhat blunted by the loss of a 10% prefer—
ence. Imporfs of this commodity grouping will enter the enlarged EEC free of dufy.
Canadian participation in the U. K. import market for cfude rubber is
mainly in the area of synthetic rubber (Table 5B) where there was a’decline of .
L, 4% from $13.2 million in 1962 toA$9.2 million in 1969; With respect to préduct
access, Canada is expected to lose a'5—6% Imperial Preference and face an EEC

teriff which ranges from 0-5%. Polymer, a Crown Corporation, is Canada's only manu-

facturer of synthetic rubber. This Company is multi-national in that it maintains .

comprehensive production facilities within the EEC. At present both the Canadian




, Chart 3 LT ,
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and European product is. exported to Britain. The net effect of Britain's éntry

into the EEC will likely be to change Polymer's product distribution pattern.
British imborts from Canada of wood and lumber (Table 6)'aeclined‘bj
3.7% per annun from $§9.3 million in 1954 to $56.1 million in 1969. Canadian
access will be left virtually unimpaired in this market for unfinished lumbers
when Britain's EEC membership takes effect. This decline in Canadian participation‘.
reflects increased price competition from the Scandinavian countries.
Canadian wood pulp curréntly enters the U. K. free of all duty and it
is unlikely that.this will change when Britain enters the EEC in that this is
one of the commodities to which special treatment has been accorded; that is,
Britain wili have the opportunity to obtain its woqd pulp requirements under the
same arrangements already granted the Six. At‘present, member states are able to
obtain the wh&le of théir requirements under duty free quota:arrangements;

The small amount of trade in textile fibres (Table 8) by Canada to the

U. X. could, at_worst, be virtuaily eliminated. Participation by Canada in this
market has fallen off sharply (6.0% per annum) from $1.5 million in 1954 to $.6
million in 1969. 1In large part this consists of synthetic, regenerated fibre
(Table.8M) where parti&ipation byvCanada has been relatively static in comparison
to the significant growth displajed by the EECV(ZO % per annum) in this market;
The EEC's growth in>dollar terms has risen from $1.2 million in 1954 to $19.1.
million in 1969.

| In‘the U. K. import market foricrude fertilizer, minerals nes (s171C 27),
Canadian activity ﬁainly félls into the sub-market for "other crude minerals"
(Teble 9I). Canadian supplies to this markét have increased from $11.3 million
in 1961 to $18.3 million in 1969. The m;jor part of this total is made up éf‘
crude asbestos (SiTC 276.4t) which, upon British membership, will losé the exist-

ing 10% preferential rate. Loss of preference by Canada would place other suppliers

such as Russia, Italy and Rhodesia on the same basis, but, given the growth in world
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demand for asbestos, and the hiéh quaiity of Canadian crudeAashestoa,'Canada.
is not expected to face 81gn1f1cant 1osses in the Unlted.Klngdom market.
Brltlsh 1mports of metalllferous ores and metal scrap from Canada
(Table 10) 1ncreased slgnlflcantly (6.8% per annum) -from 35/ 1 millién in 1954
to $153.9 million in 1969. Approx1mately 68A of Canadlan value supplled in this
.category in 1969 was made up of iron ore and n1cke1 ore wh1ch enter tarlff—free..
Both of these markets are expected to-remaln nnaffected by British entry into the
EEC because‘of'favourahle prospects_fcr a continued'strcng demand for«theSe items.
Canadian participation in the U. K. dimport market fcr‘crnde-animai,
Vegetable materiais; nes (Table 11) increaéed‘by 5.7% per annum from 32 million
in 1954 to $4 6 mfllion in 1969 ' The growth dlsplayed b& Canada may be 1mpeded
.somewhat by the p0551b111ty of the EEC extendlng her already domlnant p051t10n
in this market. In-the’sub-market for seeds for plantlng (Table.llF).value

Supplled by Canada has been decllnlng from 33 2 mllllon 1n 1964 to 31.2 mllllon

.1n_l969. It is expected that once Brltaln 301ns the EEC Canada could be severel)
.affected. Not only is there a 1oss of -free access and a 10% Imperlal Preference
rate, but‘a_common external tariff of 5f8% wlll»be'applled,

On the whcle;>however, the crnde materials.sectcr of Canadianntrade
wili not be as sericusly affected by Britain's,entrance»into.the EEC\aa in-the
case of Canada's tradeifn’the food and beverages_market..> | |
2. SWEDEN

The role of Swedenfln supplylng Br1ta1n s external requlrements has been
concentrated in three sub-markets, wood lumber, and cork (SITC 24), pulp and
.paper (SITC 2)), and metalllferous ores and metal scrap (s1TC 28).

With a fifth of the u. K..lmport market for wood and lumber (SITC 24)
Sweden can be expected to ma1nta1n her prem1er posltlon in- thls market, if not

enhance 1t, should sone form of membershlp in the EEC be effected by Sweden,
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United Kingdom imports of pulp (SITC é5) from.SWeden (Table 7)

increased by é 2? per annum from 387.3 million in l954‘to $#120. 1 million in 1969.
The first—ranked position held by Sweden in this market will probably be maintained

o | Participation by Sweden in metalliferous ores (SITC 28) declined by 2. 87
per annum from $61. 9 million in l954 to 340 3 million in l969,_ Her percentage_share
of the market fell by more than half from 16. lA to 5 8m. Upon successful negotia- |
.tions with the EEC this trend could posslbly be slowed if not halted and reversed.
This is based less on a restriction of access in this market (access is now free)
than upon a subjective preference Which.may exist among Community‘members to obtain
their needed supplies, if possibleg'from'Community.sources;iparticularly‘if an
agreement in industrial materials is concluded with:non;EEC countries;in Europe,A

, In the other markets in which Sweden participates to a lesser degree,_

i.e., hides, skins, furs: undressed (SITC Pl), 0il. seeds,voll nuts, and oil. kernels

(SITC 22), textile fibres and the1r waste (SITC 26) 4 crude fertilizers and crude

‘minerals (SITC 27) and . crude animal and vegetable materials, nes (SITC 29), value
supplied to Br1tain appears likely to be maintained if not expanded.

3. ~ SOUTH AFRICA

British imports of crude’materials_from South Africa increased b&-?.&%‘
per annum from %77.9 million to $241 million while its:share}of‘the.market almost
tripled from 2. 9% to 8 5% over the period. | |

Approximately five sixths of the total value supplied to Britain by South
Africa.was found in three markets; hides, skins, furs undressed (SITC~21), textile
fibres and waote (SITC 26) and metalliferous ores and metal scrap (SITC 28).
Participation by South Africa in the hides, skins and furs undressed market
(Table 3) increased Significantly (11. 57 annually) from %8 1 million in 1954 to
341.6 million in 1969. Given the continued absence of access restrictions to this
market; it'is unlikely that South Africa's‘premier position~in hides, skins and

furs undressed will be affected by competitive restrictions.
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Imports of textile flbres from South Afrlca decreased from %55 5 mllllon

in 19)4 to #33. 9 mllllon and 1t does not appear llkely that thls trend will be re-~

~versed in view of the protectlve measures whlch have.been‘adopted by Brltarn over

the last ten.years;

| U. K. imports of‘metalliferons ores_and.metal‘scrap expanded by.EO% from-A
#7.7 million in 1954 to $123.2 million in 1969. Approximately 86% of this.value
was made up of silver‘and platinum‘ores,,a general demand'for which is expected to
continue; | |

In the small remalnlng area of partlclpatlon by South Africa, namely, Oll

" seeds, oil nuts and 011 kernels, (Table 4) downward value trends already existing

may;not:alter substantially.

o EEC

The EEC expanded her participation in the U. K. import market for crude

- materials by only.l.?%lper annum, increasing from $156.1 million in 1954 to $199.9

mllllon in 1969.

-Gains. by the EEC due to the United Klngdom s restrlctlon of access are
IeXpected ln only two sub~markets, which ‘comprised onlyﬁl4.2% of total value supplied
to Britain by the EEC in 1969: In the market for oil seeds,uoil nuts, and oil kernels
(Table 4) the loss of a 107 preference granted Commonwealth countries is expected |
to secure'addltlonal trade galns for the EEC Wlth respect to the U K° import
market for crude rubber, the ellmlnatlon of Imperial,preferences (5~-6%) and the ap-
pllcatlon of an EEC tarlff of 0-55 p could well result: dn 1ncreased galns for the

EEC in the sub-market for synthetic rubber (Table 53)‘at the expense of suppliesv

- originating from Canada.

‘In the. remalnlng markets, hides, skins, furs undressed (Table %)y wood,

_lumber and cork (Table 6), pulp (Table 7), textile fibres and their waste (Table 8),

crude fertlllzers and crude minerals (Table 9), metalliferous ores and.

metal scrap (Table lO) and crude‘ animal and vegetable materials nes




S}

Chart

STRUCTURE  OF UNITED KINGDOM CRUDE MATERIAL

IMPORTS

FROM EEC

1954

(3156 miltion)

1969

($200 million)

Seeds, Oil
Nuts, & Oil
Kernels

Qil
S

m

Hides, Sk

Furs, undre

o
v 3
¢ o

A

\

Crude Rubber
11.3 %

"~ - —— ——

2y u
STTIITIITIIIIIIN Ty TSI I
e -
CE g ey RE
i eiipedbgninpaiin S a > = =2 MHV ,
(TSI I e B O 2o X
|||||| < Pimm—— 0o <
s — = L 0O _ . ) e m =
— — — — Q) N o — =
<« — O gy T e} (IR
pepuispuiit.. S S Sepntmpipigy 4 L o
- & YT 2 2z
R = O
— 2= =
||||| L
e X))
- — — S

Kernels.

Ol Seeds, Oil Nuts, -
and Oil

Textile Fibres
and their waste:

United Nations, Commodity Trade Statistics, 1954 and 1965

Source:




17 -

(Table 11) which constitute the bulk of'EEC Value suppliedvto Britain (85.8% .

in 1969), the various trends of EEC supplles (essentially tarlff—free) have

' already been broadly establlshed and can be expected to contlnue.

5. FINLAND

U K° 1mports of crude materlals from Flnland 1ncreased from 3.3% per

 annum from $117.4 million in 1954 to $190.2 m11110n in - 1969° Finland's share

oﬁ the market rose from 4.3% to 6.7%. .The major part of such imports sourced in

Finland (95.4% of total in 1969) was concentrated in two markets, namely, wood,

lumber and cork (SITC 24) and pulp"(SITC'25>. Participation by Finlang

in the U. K. import market for wood, lumber . (Table 6)-ekhibited>a 2.2% annual

‘growth from $69.9 million in 1954 to $97.4 million in 1969 although this

participation has been eh.the decrease since.a high of $120.7 million was attained

in 1961.:;It appears quite'likely:that'this.dOanard trend in Finland's participa-

. tion will continue due to an apparent policy on the part of Finland. (and other.

Scandinavian countries) to‘channelztheir export production into the more profit—
able paper and newsprint sales rather than wood and pulp. In the'import market

for pulp (Table 7) the position of Finland.inCreased by L. O% annually from $46.9

~“m11110n in 1954 to $84 mllllon in 1969 whlle its percentage share of the market

rose from 1,=3A to321.2%. It is not certaln whether thls trend w111 contlnue
since inAan.effcrt_just noted toV;nduce~the Br1t1sh to purchase more paper and

newsprint Finland has raised the price‘of its_pnlp_mUCh more than it has for paper

and newsprint.

g Other crude ﬁaterial import markets snch aS'hides; skins, furs undressed
(sITC 21) .textlle fibres and their waste (SITC 26), crude fertilizers and crude
mlnerals (SITC 27), metalllferous ores and metal scrap (SITC 28) and crude animal
and vebetable materlals, nes (SITC L9) comprlsed only L.6% of the total supplied

by Finland .in 1969..
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6. UNITED STATES

| Unifed Statesvparticipation in the British crude'maferials.import market
declined fractionally ( .7% perdahﬁum) from ﬁléagf-willion id 1954 to $173.7
million in 1969. . | | | | N

Increases by the United States in the markets for h1des, skins, furs-
undressed (SITC 21), oil seeds, 01l nuts, and 011 kernels (SITC 22), crude
rubber (SITC 23), pulp: (sITC 25), metalliferous ores: and metal scrép (SITC
28) and crude anlmal and vegetable materlals, nes (SITC 29), would not be expected
to reverse themselves wlth the p0551ble exceptlon of a cutback in crude rubber im-
ports from the United States (synthetlc rubber) due to the appllcatlon of a O-5m
tarlff_on thle item when Brltaln becomes a member_of_the Communlty,

There apbear to’be no -clear iﬁdiCations.fhat the downward tre.‘rids\in.U° S.
participation in the U. K. imp5r£ markets fqr~wood, lumber, cork (8ITC 2k), textile
fibres and their wasre (SITC 26) end crude fertiiizers,and crude minerals (SITC>2?)
- will beisignrficantly slowed down or reversed. | | |
7. AUSTRALIA | |

U. K. imports of crude meterials from Australia declined sharply (4f6%:

per annum) from $262?7 million<ih 1954 to ﬁljo.limillion in 1969 as its share
5: the market‘was more than halved from 9.7% to k. 6%.“ |

| Over 92% of U. K. imports of crude materlals from Australla.ln 1969 were
concentrated in the sub-markets for textile fibres and thelrvwaste (SITC 26) and
metalllferous ores-and metal. scrap (SITC 28). Imports from Australla of textile
fibres (Table 8) declined significanrly (7.0% per annum) fromi$243,9 millioh in
1954 to'$83.7'million in 1969. This trend will probably cohtinue despite the fact
thét.there_will_be/no barriers £¢_ehtry when Britéin joins the EEC,einee there..
has been‘e.shift‘in consuwer tastes away from the:woelfbased fabric to.syﬁfhetics;
In the.market for;metalliferous ores and metal scrap (Table 10) éarﬁicipatiqh by

Australia increased sharply (8.1% per annum) from $11.2 million in 1954 to $36.2
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million in 1969, while the percentage share of the market rose from 2.9% to 5.2%.

Viewed from the point of access the strong positive trend exhibited by Australia
in this market over the last decade and a half seems quite likely to contlnue.\
With regard to the other import sub-markets of crude materlals 1n whlch
Australla partlclpated there were declines in value supplied by Australia in
hides, skins, furs undressed (s11C 21) and crude fertilizers and crude ‘minerals
(SITC 27) while increases in value were found in the markets for wood, lumber,
and cork, (SITC 24) and crude animal and vegetable materials, nes (SITC 29).
Such changes es may occur in these trends will affect only about 8 per cent of

Australia's participation ‘based on her 1969 position.




IV, SUMMARY OF FINDINGS

Generally the 1mport market for crude materlals in Britain is ex~

pected to undergo moderate change once Britain becomes a member of the EEC° Long
established patterns of trade can be expected to alter mainly as the result of
a small number of import sub-markets where access to non-EEC supplies will be
restricted through the application of the EEC'S common external‘tariff (CET);
A broad overview of the trends existing in these markets will be outlined, with
>the necessary realization that, in large part, formal or systematic prediction"
is precluded because. of transitional factors in the shaping of the EEC enlargee'
ment together with the effects of parity reallgnments follow1ng events prec1p1~
tated by U. S actlons of August 1971. »

The largest and fastest grow1ng area of U, K. crude material imports;
metalliferous ores (SITCV28), increased by L.1% per annom from 3384 million in
1954 to 36?8 9 million in 19690‘ The growth dlsplayed by thls market is expected
to continue glven a SW1ft1y grow1ng demand supported by Common Market entry for
.use of such metals as iron and nlckel in the manufacture of a w1de varlety of

items for industrial and_construction>use in particular. Canada,'the.ranking'

supplier to this market increased its position by 6.8% annually from $57.1 million

in 1954 to $153.9 million in 1969 while its per.centage share of the market rose
against other suppliers from 1k, 9% to‘22.0% over this period. ‘The majority of
tnis is made_up‘of iron ore and nickel (68% in 1969) both of whose access terms
will not be affected by British entry into the HEC. | | |
The second largest 1mport market in. 1969 con81sted of wood and lumber
items (SITC 24) Such imports grew slowly (1.2% per annum) from $435 million
in 1954 to 3522 m11110n in 1969 while rising as a percentage share of the total'
crude materials market from 16.0% to 18 L. This slow growth pattern may well
be altered glven attempts by the Scandinavian countr;es through dlfferentlal |

product pricing policy to channel supplies for Britain more in the direction of
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newsprint and paper as againsf the basic materials. Canadian participation in this

market declined by 3.7% yearly from $99.3 million in 1954 to $56.1 million in 1969.

The Canadian share of the market was more than halved from 22.9% to 10.7%. Although
access terms for wood and 1umbér will hot be adversely affected, the decline in’ |
Canadian participatiﬁn éould well continue. This reflecfs fhe fact that Canédian_
Qood and lumber is of a strength and duality such that it results iﬁ the set?ing,of
higher market prices which, in turn could significantly affect the quantities of wood
and lumber imported from Canadé, depending on the availability of alterﬁative markets
for Canadian:products. | |

Following wood and lumber, British imports of textile fibres (SITC 26) )
stood at $506.1 million in l969-gfter having experiencéd a decline since 1954 at an
‘average rgté of 4.5% per annum. This is in largé part due to.the 7 .3% éveragé annual
growth in finished textile yarn{and fabric (SITC 65). Although BritaiﬁAhés tried to

protect its domestic textile industry by attempting to stop the infiux of semi-manu-

féctured texfileé through the imﬁosition of quotaé in i959 and the adoption of the
Cotton Act_in the same year, the priﬁcipal effect haé been to élow‘élightly, rather
than arrest, the strong growth in im@orted textiles. U. K. imports from Canada in
this market were small and declined at a rate of 6%.per ahnum>fr§m 31.5'ﬁi11ioh in.
1954 to 8.6 millidn in 1969. Over the next several years, Cenada could weil cease.
to be a supplier to fhis market, not necessarily due to any restrictive tariffs,im-
posed upon the market by Britain's entry into the EEC but rather to swiftly growing
competition from the EEC in synthetic regenerated fibre (Table 8). | |
Pulp and waste paper {SITC 25)'made up the fourthllargest category:of
U. K. crude imports in 1969. Overall imports of pulp increased by.3.3%<per annum
from $242.6 million in 195& to $397.1 million in 1969 as its share of total
crude maferials increased from 8.9% to 14% of imports over this period.

The merket should continue to grow slowly, but subject to the success which

Scandinavian suppliers meet in attempting to direct U. K. buyers toﬁards.purchasing
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more newsprint and paper, both of which as-previously implied have a higher
profiﬁ ﬁargin‘thén does either lumber or, inAfhis cése, pulp. U. K. imports
from Canada grew rather slowly (1.2%,yearly) from $37.1 millioﬁ in 1954 to $4k.3
million in 1969 while the percentage share of this marke‘t declined from 15.3%
to ll.é%o‘ At présent Canédian-wood pulp enters Britain.free.of éll.dut&.‘ As
one of the commodities for which Special treatﬁent has been ‘granted, its importa-~
tion from Canada will not be affected subStantially; and could éven display some
relative as well as absolute advances.

. The fifth largest crude material import market in 1969, hides, skins;
furs undressed (SITC 21) increased by 2.8% per annum from $122.7 million in 195k
to $187.6 million in 1969. There appears to be no major reason to expect that
fhe pattern of growth in this relatively stgble market will change appreciably.

Imports from Cénad?'gqew by 1.9% from $5.5 million to $7.3 million while its |
share of the marke£ féil froﬁ L.5% to 3.9% over the 1954-69 period. .Canadian.
access Qill not be hindered by any tariffs.if Britain.joins the EEC. _The:proﬁable
outlook for Canadian trade in this item is thus to continue at least at its pfesent
slow growth battefn. | | :

The next rankiﬁg area'of crude materials consists_of crudé<fertilizérs
and minerals (SITC 27) which has grown at a réte of 2.8% annuélly from $100.2
million in 1954 to $151.5 million in 1969. The strength of:impbrt'demand will 

"in all likelihood continuevin the future té the degree thatvthere ére no offsetting
factors in evidence. Canadian value supplied_to this market:ihcreased sigﬁifi-
cantly.(9% annually) from 38.1 million in 1954 to $29.6 million in 1969. The‘
vast majority of Canadian trade in this mafket is méde up of trade in crude
asbestos. Despite the fact that Canada will lose an Imperial Preferenée of 10%
it is unlikely that there will be an& great loss because of the.quaiify of
Canadian crude ésbestos and_given the‘growth in géneral‘world, including West .

Furopean, demand for this produdt. However, the re-emergence of Rhodesia as a
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possible supplier of asbestos to the U. K. could éuite possibly result in a cut-
back in Canadian-sourced suppliesy at least &m relative terms. |

U. K. imports of crude rubber (8ITC 23) increased fractionally (.2%
annually) from $141.9 million in 1954 ﬁo $146.1 million in 1969 while its pro-
portion of total crude material imports has remainéd constant at 5.27..'fhe¥e
is no évidenoe to conclude that ihis market wiil not continue its fractional growth
if not remain static in the future. Canadian supplies to this'market have;grown‘
by 4% per annum from $5.1 million to $9.2 million. Much of Canada's participation
is accounted for by synthetic rubber, where Canada is faced with the loss of a
5-6% Imperial Preference and the imposition of a tariff ranging from O ; 5%.

The effect of this may be to change product distribﬁﬁion from Polymer Canada
to its branch plants in the’EEC, or to other supply sources.

Crude materials, nes (SITC 29) in growth terms increased by 2% per annum
from 1954, and reached a level of $133 million in 1969. There are no.major factors
to indicate that this disparate market will not on balance continue a querate rate
of growth. Canadian participation increased by 5.7% per annum from $2 miliion in
1954 to %4;6 million in 1969. The growth displayed by Canada could be impeded
somewhat by the possibility of the EEC extending her already dominant position
in this market.

The smallest U. K. import market in 1969 is that of oil seeds, oil nuts
and oil kernels (SITC 22). It exhibited a 4.7% annual decline in value since 1954
and in 196§ stood at $92.4 million. It is quite unlikely that the decline in this
market will be reversed owing to the shift away from the importation of oil seeds,
and nuts for processing in Britain toward importing the already processed vegetable
oils. Canada displayed strong growth in this import market (8.1% annually) in
moving its value supplied from $4.3 million in 1954 to $13.9 million in 1969.

This growth in Canadian participafion may be lessened somewhat by the loss of a

10% Imperial Preference.




- 27 -

In.order'to assess the possible relationship between Canaéiap supply and
British requirements of crude materials, a rank cérrelation testiwas carried out,
which revealfed no statisticai dependency at the tﬁo-digit level of the Standard
Internatibnél ngde Classifiéation_(SITC)'in the selected years of 1954, 1962 and
1969. The test was then‘carried out at more détailed levels of the SITC (thfge—
and four-digit listings). It was found that there was no dependenqy ﬁt the three—
digit level in any of the selected years while af thexfour—digit levé1, there was
no dependency in 1962, while only two markets registered statistical dependency in
1969. This overall non~correlatioh indicafes that there is no statistical reason
to expect that changes which oceur in the Brifish import market for crude materials
would necessarily be followed by changes in the  same directioh‘on the part of Canada.

In general the markets of metalliferous orés (SITC 28), and wodd and
lumber (SITC 24) should continue to dominate U. K. crude material imports. There
may be some’increases in relative importance, with pulp (SITC 25) perhaps
surpassing textile fibreés (SITC.265 in the near future and crude materials, nes
(SITC 29) overtaking crude rubber (SITC 23). With respect to the major suppliers
of crude materials, there may be some change in rank position With-Sweden and
the EEC possibly surpassing Canada whose trade in pért will.be'subject to adverse

terms of access.



V. - SPECIFIC COMMODITY STRUCTURE

A, HIDES, SKINS, UNDRESSED (SITC 21) (6.6% of Crude Material Imports in 1969)

The import market for undressed hides, skins, and furs (SITC 21) greﬁ :

at a moderate 2.8% per annum from $122.7 million in 1954 to $187.6 million in

1969. Its leading suppliers were South Africa, USSR, and the‘EEC.

- TABLE 3

UNITED KINGDOM IMPORT MARKET FOR HIDES, SKINS, FURS UNDRESSED (SITC 21) _

(Millions of U. S. Dollars)

1954 1961 196k 1968 1969
TOTAL 122.7 131.3 160.4 150.9 187.6 "
CANADA  .5.5 6.6 7.2 7.2 0.3
EEC 15,0 13 133 1kl 16.6
SOUTH AFRICA 8.1 13.5 30.0 3h.2 1.6
USSR 1.6 25.6 - 21.2  11.2  19.5
AFGEANISTAN 15 6.8 101 15.0

1. SOUTH AFRICA

Average'Annual

Growth Rate

% Share of
Market

1954 - 69 %

2.8
159
1.6

11.5

A

_3.

’ n.aﬂ

1954 1969
100.0 100.0
ks 3.9
10.6 8.8
6.6 - 22.2
9.5 10.k4

- 8.0

United Kingdom imports of undressed hides, skins and furs (SITC 21)

from South Africa rose 1l.5% periannum from $8.1 million in 1954 to $41.6 million

in 1969 with its percentage share of the total market increasing almost ten times

- participation ‘in the sub-market for undressed fur skins (SITC 212).

to 22,2% in 1969. South Africa's position here is in large part derived from its



TABLE 3A
UNITED KINGDOM'S IMPORT MARKET FOR FUR SKINS UNDRESSED (SITC 212)

(Millions of U. S. Dollars) o |

AverageAAnnual % Share of

‘ Growth Rate Market
1954 1961 1964 1968 1969 1954 — 69 % 1954 1.969
TOTAT, 48,1 77.7  99.4 103.4 126.8 6.7 100.0 100.0
CANADA | b5 5.5 6 6 6.2 2.2 9.4 k4.9
ERC 3.6 3.3  Lh9 6.9 8.5. 5.9 7.5 6.7
UNITED STATES 7.6 7.4 0 8.8 9.1 11.2 @ 2.6 15.8 8.8
SOULH ATRICA 2.0 13.5 25.2 311 36.9 | 22,0 b2 291
USSR | 11.6  25.1 2L.2  1l.2  19.5 R bl 15k
APGHANTSTAN - 7.5 6.8 10.1 15.0 Nea. -- 11.8

In this market South Africa-sourced imports grew 22.0% per annum from $2
million in 1954 to $3%6.9 million in 1969, while in terms of percentage sharg incfeased
slightly more than séven times to 29.l%lin 1969, ' _ ' |
The other sub-market in which South Africa participated was that of hides, }
skins, furs undressed (SITC 211) which declined by 1.7% per annum from $6e1 million
in 1954 to $4.7 million in 1969. TIts percentage share of the market fell from 8.2%

to 7%,




TABLE _ 3B
UNITED KINGDOM'S IMPORT MARKET FOR HIDES, SKINS, UNDRESSED (SIUC 211)

(Millions of Us 8. Dollars)

Average Anmual % Share of

- Growth Rate Market

1954 1961 196k 1968 1969 1954 - 69 % 1954 1969
TOTAL | Oh,7  53.6  6l.0 47.5  60.8 S 100.0 100,0
CANADA 1.0 L.l 8 L 11 6 1.3 1.8
EEC 1.0 11.0 8.4 7.1 8.2 - 1.9 1h,§ 1%.5
TRELAND 1.8 2.5 3. 5.6 6.7 9.2 2.k 11.0
NEW ZEALAND‘ 6.8 k.5 6.2 8.9 12.7 .\ .2 © 9.1 20.9
UNITED STATES 5.5 3.0, mi @u} 5.8 s o 9.5
SOUTH AFRICA 6.1 k.3 4;9 3.1 b7 1 -1y | 8.2 7.7

2. USSR

Imports of undressed hides, skins, and furs from the‘UoS.S.R. vere Confiﬂed
énfirely to the sub-market fér.undressed fur skins (SITC 212). Despite the fact
tﬁat the participation by the Uo.S.SeR. inéreased 3.5% per anﬁum from $11.6 million
iﬁ,1954 to $19.5 million in 1969, it did not keep pace with overall trends as re-

flected in a fall in its percentage of the market held from 24.1% to 15.4%. .

"%, AFGHANISTAN

| Imports of undressed fur, hides, and skins from Afghanistan like those of
the first tﬁo 1éading suppliers to this market are concentrated in the éub—market
‘fér undressed fur skins (SiTC 212). Imports frém Afghanistan rose from nil in

1954 to $15 million in 1969 and an 11.8% share of the market.




k. EEC

United Kingdom imports of undreésed hides, skins, and furs (SITC 21)
increased l.6% per annum from #13% million in 1954 to $16.6 million in_1969‘as
the share of the market fell from 10.6% to 8.8%. The'EEC participated in both

the sub-markets for undressed hides, skins and furs, specifically the undressed

hides, skins and furs (SITC 211) and undressed fur skins (SITC 212).

For undressed hides and skins (SITC 211), impofts of the United Kingdom
from the EEC (Table %B) decreased at 1.9% per annum from $11 million in 1954 to
$6.2 million in 1969, while the percentage of the market held fell from 14.7% to
155 | |

United Kingdom imports from the EEC of undressed fur skins (SITC 212)
exhibited a positive growth of 5.9 from $3.6 million to $8.5 million with per-
centage of the market falling from 7.5% to 6.7% over thé 1954-69 period.

5. CANADA |

Canadian participation in the.United Kingdom import market for undressed
hides, skins and furs (SITC 21), seen in Table -3 increased at a rate of 1.9% per
annum, or from $5.5 million in 1954 to $7.3 million in 1969 while thé bercentage‘
of the market held fell from 4.5% to 3.%%. Imports from Canada in this commodity
group are in fhe main made up of beaver, muskrat, mink and seal skins. United
Kingdom imports from Canada like those of the EEC are located'in two sub-markets,
undressed hides and skins (SITC 211) and undressed fur skins (SITC 2i2).

In the first sub-market, imports from Canada by the United Kinpgdom in-
creased at 6nly 6% per annuﬁ from $1.0 million to ﬁl.i million while its per-
centage of the market held increased slightly from 1.3% to 1.8%. In the other
sub-market of undressed fur skins (Table 3A) imports from Canada increaéed 2.2%
annually froﬁ $4.5 million in 1954 to $6.2 million in 1969, while the percentage

of the market held was almost halved from 9.4% to 4.9%.
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' B. OILL~SEEDS, OIL NUTS, AND OIL KERNELS (SITC 22) (3.3% of U. K. Sector Imports
. : in 1969)

Tne United Kingdom import market for oil seeds, oil nuts and oil kernels
(SITC 22) declinedgat L,7%, as value was more than halved from $190.3 Million in
1954 te 392;4 Million in 1969, The major suppliers to this market were the ﬁnited
States, Canada, and Nigeria. |

‘TABLE &

UNITED KINGDOM IMPORT MARKET FOR OIL SEEDS, NUTS, KERNELS (SITC 22)

(Millions of U. S. Dollars)

Average Anmual % Share of
Growth Rate Market

1954 1961 1964 1968 - 1969 - u9Sh - 69 % 1954 1969

TOTAL ‘ 190.3 137.1 133.5 130.0 92.% - b7 © 10040 100.0
cANADA 3 316 255 kb 13.9 8.1 2.3 15.1
EEC | 6 15 7.6 5.8 16;3 3 62
UNITED STATES ko7 5.7 19,8 12.4 25,7 12,0 2.k .27.8
CNIGERIA - 121.8  48.6  A7.h  16.2  11.3 =T 64,0 12.2

1. UNITED STATES

Imports ot 011 seeds, nuts and kernels (SITC 22) from the Unlted States
(Table 4) 1ncreased at a rapid 12 Q% per annum from 34,7 Mllllon in 1954 to 825 Vi
Mallion in 1969, as the percentage share of the market 1ncreased almost twelve
times from 2.4% to 27. 8% The only import sub—market in whlch the United States

(1)
partlclpated is that of soya beans (SITC 221, %)

(L) The SITC framework used as the analytical reference in this analysis is
identical at the two and three digit levels of detail for this commodity
grouping. Accordingly, information at the four=d1g1t level is examined,
though it 1s only available from 1962.
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TABLE L4A

~ UNITED KINGDOM IMPORT MARKET FOR SOYA BEAN, EXCLUDING FLOUR (SITC 221.4)

(Millions of U. S. Dollars)

Average Annual % Share of
Growth Rate ' Market

1962 1964 1968 1969 1962 - 69 % 1962 1969

TOTAL | 2he8  32.7 26.2 3h.6 b3 - 100.0 100.0
CANADA 75 7.3 5.6 b2 7.0 30,4 12.2
EEC | S 42 645 3.6  N/A -~ 10.4
UNITED STATES 1.2 19.2 11.3  25.7 7.7 57,3 7ha3

United Kihgdom imports from the United States increased 7.7% per annum from $1k4.2
Million in 1962 to $25.7 Million in 1969 while her prercentage share of this market

was extended further from 57.3% to 7h.3%.

2. CANADA

United Kingdom imports of oil seeds, nuts and kernels (Table k) from
Canada rose at 8.1% per year from $4.3 Million in 1954 to $13.9 Million in 1969
while percentage of the market held increased by more than six times from 2.3% to
15.1%. Canada participated in three sub-markets, namely, soya bean (SITC 221.4),
lingeed (SITC 221.5) and oil seeds, nuts, etc., nes (SITC 221.8).

Canadian participation has been declining at 7.0% annually iﬁ the soya
bean sub-market (Table 4A). In dollar terms imports from Canada fell frbm $7.5
Mitlion in 1962 to $4.2 Million in 1969, while its percentage share of the market
over this period was more than halved from 30.4% to 12.2%.

Canada, by far the dominant supplief of linseed (SITC 221.5) to Britain,
exhibited a decline in value supplied of 9.3% per amnum (a figure identical to
the overall market decline) from $19.2 Million in 1962 to $8.7 Million in 1969.

The percentage share of the market held fell from 100% to 98.%.
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o - TABLE 4B

UNITED KINGDOM IMPORT MARKET FOR LINSEED - (SITC 221,.5)

(Mllllons of U. S. Dollars)

Average Amnmal " % Share of
Growth Rate Market

1962 196k 1968 1969 1962 - 69 % = 1962 1969

TOTAL . 19,2 155 8.5 8.8 - 9.3 100.0 100.0

Lastly, Canadian participation in the sub-market for oil seeds, nuts,

\ CANADA | 19.2  15.4 8.k 8;7 - 9.3 100.0 98.9
| etc., nes (STIC 221. 8) increased at 9.1% per annum from $.5 mllllon in 1962 to
|

31. million in 1969, while its percentage share of the market on the-whole re-

mained static at over 8%.

4"|. ‘ : TABLE 4G
UNITED KINGDOM IMPORT MARKET FOR OIL SEEDS, NUTS, ETC., NES (SITC 221.8)

A

(Mllllons ot U, .S. Dollars)

~ Average Annual % Share of
Growth Rate _Market

1962 1964 1968 | 1262 | 1962 - 69 % 1962 1969

TOTAL - 6.0 2.8 18,0 11.9 8.9  100.0 100.0
CANADA o 5 .6 3 1.0  sa 8.3 8.
EEC | ok .9 .8 1.8 2.0 6.7 151
GERMANY EAST e -~ k3 L3 nea. - 10.9

I"IALAYSIA oy Ladnd 500, el noao | "’"'._ . :D8




3. NIGERIA

United Kingdom imports of oil seeds, nuts and kcrnéls from Nigeria,
her third-ranked source in 1969, have fallen off at a rate of 14.7% per annum
from $121.8 Million in 1954 to $11.3 Million in 1969 while its pefcentage share

of the market fell sharply from 64.0% to 12.2%.

United Kingdom imports of oil seeds, nﬁts énd kernels from Nigeria
declined significantly in both of the sub-markets in which Nigeria participates,
namely, green groundnuts (SITC 221.1) and palm nuts and kefnels (SITC 221.3).
The largest decline in Nigerian participation occurred>in the sub-market for
green ground nuts which fell from $25 Million in 1962.to $3.9 Million in 1969v'
while the percentage of the'market held was cut back'by almost two-thirds from
62,7% to 22.2%. In the past the green'groundnuts imported by the U. K. weré
processgd in Britain for peanut oil. Since 1962 there_has been, as discussed,
a decline in the import of green groundnuts; At the same time, however, there
hats been a sharp increase in the importétion by the U. K. of peanut oil

(SITC 421.4) as such.




TABLE 4D

UNITED KINGDOM IMPORT MARKET FOR GREEN GROUNDNUTS (SITC 221.1)

. . y w S . ) .
(Millions of U Dollérs) Average Anmual % Share of

Growth Rate - Market

1962 1964k 1968 1969 1962, - 69 % 1962 1969

TOTAL 39,9 29.6  21.5 17.6 © = 9.7  100.0 100.0
EEC . | — 1 .3 nea 17
SOUTH AFRICA ~ 3.0 ko 2.8 2.0 _5.0 7.5 1.k
NIGERIA 25.0 16.3 9.1 3.9 -21.0 62.7 22.2
RHOD. NYAS. ) ~ 2.6 B = - n.a. 6.5 -
zavpra ) | B — 1.5 .8 na. — 4,5
mtar ) -~ -~ 38 5.9 . nma. - 33.5

In the sub-market for palm nuts and kernels,the value Supplied by Nigeria-‘

fell by 16.9 per cent per annum from $20.8 million in 1962 to $l.7 million in
1969 while the decline in percentage of the market held was not as great, falling

from 73.8% to 68.1%.

TABLE 4E

UNTTED KINGDOM IMPORT MARKET FOR PATM NUTS, KERNELS (SITC 221.3)
(Millions of U. S. Dollars)

.Average Annual % Share of
Growth Rate Market

1962 196k 1968 1969 | 1962 - 69 % 1962 1969

TOTAL © 28.2  29.8 8.7 6.9 - 16.1 100.0 100.0
NIGERTA - ©20.8 25.3 5.2 W7 - 16,9  73.8 68.1-
SIERRA LEONE 6.0 k.3 1.9 1.4 - 16.6 21.3 20.3

MATAYSTA _ o5 -~ 1.k .8 64l S 1.8 11.6

(1) Tormerly Nyasaland and Northern Rhodesia and included in data for Federation
of Rhodesia during the years 1962-1965, in splte of the dlssolutlon of the
‘Tederation at the end of 1963.

\




Iy, ILEC
The BEC's participation in the United Kingdom import market for oil

seeds, nuts and kernels (Table 4) increased 16.3% per annum from $.6 million in

1954 to $5.8 million in 1969 as its percentage share of the market increased more

than twenty times from..B% to 6.2%. The three sub-markets in which the EEC-
participated were soya bean (SITC 221.4), oil seeds, nuts, etc., NES (SITC 221.8),
and green groundnuts (SITC 221.1).

In the sub-market for soya bean (Table 4A) United Kingdom imports from
the EEC have increased from nil paréiéipation in 1962 to $3.6 million in 1969,
* although a high of $6.5 million was attained in 1968.: The EEC valﬁe subplied in

the sub-market for oil seeds, nuts, etc., NES (Table 4C) increased 21.0% per annum

from $.4 million in 1962 to $1.8 million in 1969 while the percentage share of the

market more than doubled from 6.7% to 15.3%.- The participation of the EEC in the
sub-market for green groundnuts (Table 4D) was emall and amounted to. $.3 million
in 1969 and 1.7% of the market. |

It should be noted that HEC participation iﬁ many of these tropical com-

medities is that of either re-exporter or processor.

C. CRUDE RUBBER (SITC 23) (5.2% of U.K. Sector Imports in 1969)

The United Kingdom import market for crude rubber (SITC 23) increased
fractionally (.2% per annum) from $141.9 Million in 1954 to $146.1 Million in
1969. The major suppliers to this market have been Malaysia, Singapore, and the

EEC,
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TABLE 5

(SITC 23)

UNITED KINGDOM IMPORT MARKET IOR RUBBER, GRUDE AND SYNTHETIC

TOTAL

CANADA
ERC

UNITED STATES
(1)

SINGAPORE

1. MATLAYSTA

(2)

(Millions of U. S. Dollars)

Average Annual
Growth Rate

1954 1961 196k 1968 | 1969 1954 - 69 %
141.9 201.6 14L.h 1164 1461 .2
5.0 12,9 140 12,2 9.2 4.0
5 3.5 9.2 161 22.5 29.0
5.0 9.8 '11.1 6.7 | 5.6 .8
105.2 115.9 - 65.6 29.1 . 38.3 ~6.5
—— —-— - N/A

2547

31.8

- 65 Share of
Market
195L 1969
100.0 100.0
3.6 6.3

.3 15.h
3.5 3.9
Tl 2642

—  21.8

The decline in crude.fubber (SITC 23) imports from Malaysia is not.as

large as indicated in Table 5 owing‘to.the inclusion from 1954 to 1964 of data

for Singapore. However, U. K. imports of rubber from this source declined by 6.5%

annually from $105.2 Million in 1954 to $38.3 Million in 1969, while its share of-

the market fell sharply from 74.1% to 26.2%. Malaysia's participation in the

crude and:synthetic rubber market is almost entirely concentrated in the sub-market

for natural rubber, gums (SITC 231.1). In this market, U.K. imports from Malaysia

fell 5.4 per anmum from $50.6 Million in 1962 to $38.3 Million in 1969 Its per-

centage share of the market fell from 4l.%% to 36.3%.

(2) Formerly a state of the Federation of Malaysia but an indepe

since 1965.

(1) Tederation of Malaysia until 1965 consisted of Malaysia, Sabah and Singapore.

ndent republic
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‘TABLE 5A

UNITED KINGDOM IMPORT MARKET FOR NATURAL RUBBER, GUMS (SITC 231.1)

(Millions of U. S. Dollars)

Average Annual % Share of
Growth Rate  _ Market

1962 196k . 1968 1969 1962 - 69 % 1962 1969

TOTAL 142.1 107.0 81.0 105.5 - 3.6 100.0 100.0
MALAYSIA 59.6  68.6 20.1 38.3 - 5.k 41.9 36,3
SINGAPORE | NA WA 25.7 3.8 - 30.1
INDONESIA ] b6 5.5 7.4 103 - 1046 3.2 9.8
THATLAND 15.5 7.6 3.3 4.7 - -13.8 10.9 k.5

2. SINGAPORE
Although Singapore's participation in the U. K. import market for crude

and synthetic rubber (S8ITC 23) was not separately identifiable until 1966, its 

value supplied has been increasing and in 1969'émoun£ed to $31.8 Million ané 21.8%
of the total market. Value supplied by Singapore to this market is like that of
Malaysia in that it is almost solely concentrated in the sub-market for natural
gum, rubber (Table SA). U.K. iﬁports from Singapore have been increasing and

amounted to $31.8 Million in 1969 and 30.1% of the market.

3. EEC
| The third leading supplier of rubbe} to the U.K. increaséd its participation
by 29.0% per annum from $.5 Million in 1954 to $22.5 Million in 1969 while the per-
centage share of the market took a sharp upturn from .3% to 15.4% over the period.
The EEC's participétion consisted almost entirely of synthetic rubber (SITC 231.2)
and unhardened scrap rubber (SITC 231.4).
Imports of synthetic rubber from the EEC increased by 22.0% annually from

$h.lt Million in 1962 to $21.9 Million in 1969. Its share of the market rose from

15.3%% to 54.5%.




- thetic rubber (Table 5) increased by a moderéte 4,0% pér annum from $5.1 million

- bho -

TABLE 5B

UNITED KINGDOM IMPORT MARKET FOR SYNTHETIC RUBBER (SITC 231. 2)
(Mllllons of U. S. Dollars)

Average Annual % &hare of

: _ Growth Rate Market
1962 1964 1968 1969 1962 - 69 % 1962 1969
TOTAL ; 28.7 32.7 35.0 ho.2 b3 1Qb.o 1oo;o
CANADA - . 13.2 1ko0 12.2 9.2 - A k6.0 22.9
EEC o k.4 8.2 15,4 21.9 22,0 S 15.3 54;5

U. K. importsiof‘waste and scrap of unhardened rubber (SITC 231.4) from
the EEC decllned by 4.9% yearly from §. 3 million in 1962 to 3 2 mllllon in 1969
while rising sharply from 37. 5% to sole suppller in the market

TABLE 5C

UNITED KINGDOM IMPORT MARKET FOR WASTE AND SCRAP OF UNHARDENED SCRAP RUBBER
(SITC 23L.4) '
(Millions of U. S. Dollars)

Average Annual % Share of

- _ Grpwth Rate ' Harket
| 1962 1964 1968 1969 1962 - 69 % 1962 1969
TOTAL | .8 1.0 0 .3 2 =15.9 100.0 100.0
CEEC 30 2 2 ok  37.5 100.0

L. CANADA

Canadian participation in the British iﬁport market for crude and syn-

in 1954 to $#9.2 million in 1969 as its percehtage.share,of the market rose from

3.6% to 6.3%.'_It must’bé‘notéd;.hOWever,‘that Canada réached a péakzof $14 million
in 1964, 'Closér ekamination.of this inciease‘in value reveals that Canadé's‘once'
dominant position in synthetic rubbér haé since diminished.due to the emergencel ”
of the EEC as a major suppiier with comprehensive productioﬁ fabilities° However,
sohe facilities in the EEC>are owned by thé C;nadian crown'corpoiation, Polymer.
U. K. imports from Canada of synthetic rubber fell by 4.4% per annum from $13.2

million in 1962 to $9.2 million in 1969, with the percentage share of the market

more than halved from 46% to 22.9%.
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D, WOOD, LUMBER AND CORK (SITC 24)  (18.4% of Sector Imports in 1969)

The United Kingdom import market for wood, lumber and cofk (SITC 24) .
grew slowly at 1.2% per annum from $435 million in 1954 to $522 ﬁillion'in 1962.
The major suppliers to this market wére Sweden, U.5.8.R. and Finland, while Canada'
has fallen from a second place rankihg‘in 1964 ($121.4 miiiion) to fourth piéceiin
1969 ($56.1 million). | |
TABLE 6

UNITED KINGDOM TMPORT'MARKET FOR WOOD, LUMBER AND CORK (SITC 24)

(Millions of U. S. Dollars) - , B
o ‘Average Annual. ~ % Share of

: , : Growth Rate Market
1954 1961 1964 1968 - 1969 195k - 69 % 1954 1969
TOTAL 435.0 496.0 610.9 555.0 522.0 12 100.0 100.0
CANADA 99.3 80.7 12L.h  77.7 . 56.1 - - 3.7 1 33.9 10.7
EEC 20,9 12.2 ?.8 6.0  S.k - 8.6 k6 1.0
SWEDEN 87.3 69.8 73.7 1ll.2 109.1 L.k 18.9 20.9
FINLAND 69.9 120.7 108.3 98.3 97.k .. 2.2 16.1 18.6

U.8.8.R. 45.9  82.1 -135.1 105.6 105.3 - 5.7 10.6 20.2
1. SWEDEN | -

United Kingdom imports of wood and lumber (SITC 24) from Sweden increaéed
1.4% annually from $87.3 million in 1954 to $109.1 million while the perqentage
share of the market increased slightly from 18.9% to 20.9%. Sweden participated
in two of the four sub=-markets, nameiy those of fuel,.w00d and charcoal (SITC 2k1)
and shaped wood (SITC 24k3). | '

In the relatively small sub-market for fuel, wood and charcoal (SITC 241)
U. K. imports from Swedén decreased 10.7% per annum from #.7 million in 1954 to
$.1 million in 1969, while the percentage éhare of the market fell from 29.1% to

20.5%.

By far the greater part of Swedish participation in the U. K. import

market for wood and lumber consisted of shaped wood (SITC 243).




TOTAL

. SWEDEN
CEYLON

GUYANA

TOTAL

CANADA

SWEDEN
FINLAND

U.S.S‘R-

b2 -

TABLE 6A

UNITED KINGDOM IMPORT MARKET FOR FUEL, WOOD, CHARCOAL (SITC 241)

(Millions of U. S. Dollars)

1961

1964

Average Annual % Share of

195k 1968 1969

1.2 1,8 1.8 1.1 »‘1.0

.7 .8 .5 2 .l

A o ,3' _.3. o2

A2 3 3

A L2 ;3 -- -
‘TABLE 6B

Growth Rate Market
195k - 69 % 1954 1969
Y 100.0 100.0
-10.7 57.2 12.8
- 3.6 29.1. éo.5
15.1 2.9 29.3
n.a. '9.1 -

UNITED KINGDOM IMPORT MARKET FOR SHAPED WOOD (SITC 243)

1954

(Millions of U. S. Dollars)

Average Anmual % Share of

- 1961_ 1964 1968 1969

743 hhl.1 555.6 519.3 h82.1
87.8 7.3 115.5 73.6 52.8
18.3  10.% 6.5 4.8 4.1

78.3  68.5 ’72.4 110.1 107.1.

59.7 107.3 10L.2  95.5  92.7

38.5. 116.9 100.8 ~ 99.8

United Kingdom imports:

77,9

Growth Rate . Market
1954 - 69 % 195k 1969
1.7 © 100.0 10040
- 3. 23.5 11.0
- 9.5 b9 .9
2.1 20.9 22,1
3.0 15.9 19.2

o

10.2 20.7

of shaped wood from Sweden increased 2.1% annually

" from $78.% million in 1954 to $107.1 million in 1969, as the percentage share of

the market incréased slightly from 20.9% to 22.1%. Sweden's participation in the

sub-market for shaped wood can be pinpointed more precisely to the supply Qf'shaped

conifer lumber (SITC 243,27

) (1)

where U, K, imports from this source increased

(1) Data at the four-digit level of the SITC was first available in 1962.
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8.7% annually from $5h.4 million in 1962 to $106.3 million in 1969, and repre-

sented a slightly increased share of the market from 16.9% to 25.8%.

TABLE 6C

UNITED KINGDOM IMPORT MARKET FOR SHAPED CONIFER LUMBER (SITC 243.2)

(Millions of U. S. Dollars)

Average Annual. % Share of

, Growth Rate Market

1962 196k 1968 1969 1962 ~ 69 % 1962 1969
TOTAL 322.3 466.7 438.4 410.1 . 3.1 ioo.o,loo.o
CANADA | 61.8 109.0 70.1  50.7 | ’-2.4 19.2 12.3
ELC ‘ 1.2 1.2 1.3 1.4 © 1.9 b3
SWEDEN St 72,1 109.5 106.3 | 8.7 16.9 25.8
FINLAND 87.2  99.7 953 90.2 o 27,1 21.9
U.S.S.R. 7h.0 112.5 99.3  98.7 | 3.7 23,0 2h.0

2. U,S.S.R.

The U.S.8.R. is the secoﬁd leéding suppliér to the United Kingdom import
market for wood and lumber (SITC 24) generally, and showed a steady increase from
$45.9 million in 1954 to $105.% million in 1969. ‘The Soviet Union's percentage
share of the market almost doubled from 10.6% to 20.2%. U. K. iﬁports of wood,
lumber and cork from the U.S.S.R. is found in two sub-markets, i.e., rough wood
(SITC 242) and shaped wood (SITC 243%). U. K. imports of rough wood from the
U.S.S.R. have been declininé 1.% annually,less rapidly than other sources;from
#7.5 million in 1954 to #5.6 million in 1969 resulting in a percentage share of
the market which has increased from 13%.4% to 15.1%. U. K. imports of rough wood
from the U.5.5.R. can in turn be broken down further into two areas, pulpwood .

(S1TC 242.1) and pitprops (8ITC 242.4). U.S.S5.R. supplies of pulpwood have been.

on. the increase so that by 1969 it supplied #2.9 million and 49.5% of the market.




TOTAL

CANADA
EEC
FINLAND

U.S.S.R.

- Ivory Coasf

TOTAL

CANADA

U.S5.5.R.

On the other hand U.

ou -

TABLE 6D

UNTTED KTNGDOM IMPORT MARKET FOR ROUGH WOOD (SITC 242)
(Millions of U. S. Dollars)
Average Annual

. % Share of

: o - _Growth Rate . Market
1954 1961 1964 1968 - 1969 1954 - 69 % 1954 1969
56.0 50.6 51.0 32,7 37.2 - 2.7 100.0 100.0
11.5 6.4 6.0 L1 3;2 | - 8.3 20.5 8.6
1.6 1.0 .8 1.0 1.1 - -2.5 2.6 3.0
10,2 13.3 7.1 2.9 b7 5.0 18.2 12.6
7.5 k2 9.1 k8 5.6 - 1.9 13.4 15.1
na. 1.0 5.3 5.9 . 7.3 n.a." - 19.6

TABLE 6F

UNITED KINGDOM IMPORT MARKET FOR PULBPWOOD (SITC 242.1)

(Millions of U, S. Dollars)
Average'Annual

t

% Share of

Growth Rate Market
1962 1964 1968 1969 1962 - 69 % 1962 1969
-~ 6.7 6.0 5.8 Ned. ~- 100.0
- Ly 3.2 2.2 ﬂ.a; . 38.5
-= 9 2.7 2.9 | n.a. -~ k9,5

K. imports of pitprops (SITC 242.4) from the U.S.S.R.

declined 7.4% annually from $§5 million in 1962 to $2.7 million in 1969 though its

percentage share of the market increased from 33.6% to 48.2% due to a more rapidly

declinihg total.
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TABLE 6T

UNITED KINGDOM IMPORT MARKET FOR PITPROPS (SITC 242;4)

(Millions of U. S. Dollars)

Average Annual. % Share of

: ‘ Growth Rate Market

1962 1964 - 1968 1969 1962 - 69 % 1962 1969

TOTAL, 14,9 2,8  11.8 5.6 - 11.5 100.0 100.0
U.S.S.R. 5.0 2.1 8.0 2.7 - A 33,6 L48.2
FINLAND ’ 8,0 .6 2.9 2.0 - 15.9 53,7 35,7
SWEDEN " _— - - .9 Ned. — 16.1

%o FINLAND
IFinland's participation in the U. K. import market for wood, lumber and
cork (Table 6) has increased 2.2% per annum from $69.9 million in 1954 to $97.k

million in 1969. Its percentage share of the market increased from 16.1% to 18.6%

over the period and was coﬁcentrated in two sub-markets, rough wood (SITC 242)'and
shaped wood (SITC 243).

In the import market for rough wood (Table 6D) U, K. imports from Finland
declined by 5.0% annually from $10.2 million in 1954 to $4.7 million in 1969 while
its percentage share of the mafket fell from 18.2% to 12.6%. TFinland's participa-
tion in this markét‘can be seen to consist of the sub-markets for pitprops (SITC
2b2.4) and poles, piiing, posts, etc., (SITC 242.9). In the U. K. import market
for pitprops (Table 6F) value supplied By Finland fell 15.9% per annum from §8
million in 1962 to $2 million in 1969 as its share of the market dropped off from
5%.7% to 35.7%. TFinland's participation in the sub-market for poles, piling,
posts, etc., (SI<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>