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SUMMARY

In the nineteen years from the end of 1946 to the end of 1965, the

" book value of forelgn direct  investment in Canada 1ncreased more than sixfold,

from $2 826 million to- ﬁl? 208 million. As a proportion of all private long—term.
investment in Canada it was 58.3 per cent at the end of 1965, compared with 39.4
per cent at-the end of 1946, In the period from 1946 to l964, controlling or
affiliated interests brought in a total of $6,971 million for direct inveétment;

undistributed earnings increased by $5,215 million;. and other factors inclnding new

~ issues, retirements, borrowing, revaluations and reclassifications increased by

$990 million. During the same period,'outgoing payments of interest and dividends

‘on direct investment were %5,730 million.

"A large part of direotlinvestment in Canada by non-residents is owned

in the United States, but in recent years, the proportion has decreased. In

‘1965;vUnited'States direct investment in Canada was 81.0 per cent of the total

from all countries compared with 85.9 per cent in 1946. The percentage owned_
in the United Kingdom was 1l.7 per cent in l965,’compared'with 11.9 per cent in
1946, and the;percentage owned in all other countries was 7.3 per cent in 1965
compared wlth 2.2 per cent inl9.46s | | )

Direot investment by foreigners was oonoentrafed in mandfacturing ‘
and in such capital intensive 1ndubtr1es as petroleum and natural gas, and_.
mining and smeltlng,' In 1965, 79.8 per cent of all d1reot 1nvestment by
non;residents.was in those industries compared with 6306 per cent in 1946o

| lndl965, the value of total domestic and foreign invesfmentvin )
Canada ln thoae enterprises whlch were controlled in foreign countries was
$22,918 million. In 1963, it was $20, 231 million. Tn 1963, foreigners
controlled 74 per cent of the total capltal employed in the petroleum and
natural gas 1ndustry, 59 per cent in other mlnlng and smeltlng,‘and 60 per"
oent in manufacturlng. Within manufacturing, 97 per cent of the capital
employed in the automoblles and parts industries was controlled by nonwre31dents,
as was 97 per cent in rubber. About three gquarters of the capital employed in
the chemical, the electrical apparatus, and the transportation equipment
induétries was nnder non-resident control. |

The continuing growth of direct investment in Canada by foreigners

has been accompanied by a rise in interest. and dividend payments. In 1965 they
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were 3581-mi1iidn compared with $147 million in 1946. In 1965, 88.8 per
cent of intérest and‘dividéndxpayments went fo the United Stateé7 7 pef :
cent to the United Kingdom and 3.8 per Cént to all other countriese

Net capitalninflows‘were $610 million in 1968?>Comparéd with $40.;

million in 1946.
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I. INTRODUCTION

This report reviews the growth of foreign direct investment in
Canada sinoe the Second World War. It is based on the stétistics pub1ished
up to the end of 1969 by the Dominion Bureau of Statistics, in cbnnectionA
with the balance of payments. |
An essential initial step was to consolidate in a standard format
a number of statistical series which have been pubiished in various sourcés
over the>past two decades. The main tables are given in Annex A.  The
introduction to that Annex describes the series. -
The concepts used in'the preparation of ﬁhe-datavare reviewed in
Chapter IT. Analysis of_the daté is'éarried out in the remainder of the fext.
' All data sources used in this report are Canadian. In the case
of U.S._investmént in Canada, United Statéé sourées also pﬁblish étatistics.
These U.S. data were the‘Subject‘of anothér repdrt "United States Direct

Investment in Canada As Reported by U.S. Sources 1946-1966" of Jure 1969.
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ITI. CONCEPTS AND DEFINITIONS
‘The purpose of this Chapter is to describe the concépts used by the
Dominion Bureau of Statistics in the preparation of data on foreign direct in- -

vestment for use in conjunction with the balance of payments.

Book Valie of Investmentl/

| . The Basis for the valuation of international investmehfs in Canada,
whefher they are classified as direot,'qutfolio or miscellaneoﬁs? is book
value. The term book value of investment as usgd by DBS réfers_to the‘depfe~
ciated value as carried by companies in their books. It is ”tﬂe value shown
in the balance sheets for the.different sécuriﬁiés of the companies céncerneds
In the case of capital stock this is the valué at which the ‘stock is shown
among the.liabilities plus surpluses or less any defiqiﬁs which may exist.
These surpluses will inclﬁde any capital surplus as‘well as'earned_SQrpluéesn
The resuiting value is the total of the assets less épecific reserves‘set

aside, such as those for depreciation énd'depletion, and less other liabilities .

which the company may have. In effect, consequently, this is a measure of the

equit& which shareholders have in the depreciated value of the assets".
One'coﬁseéuénce of using book values is that in-a period éf risiﬁg

prices spch values could well be leéé than market or replacement values.

.‘bBS also says that ﬁfor most purposes of analysis, thé series of
foreign invéstment must be limited to foreign investment as it relates td«the
Canadian-econom&, or in other words to fofeign investment in Canada; But many
of the companies in Which foreign ownership ié‘significant,ﬁave important sub~
sidiaries or branches abroad. These external aséets are eliminated from the
series on foreign investment in Canada through deduction proportionately to the
ownership of the common Stock"{

Foreign Controlled Enterpfiseg/

One of the first sfeps in measuring direcf investment is o aetermine
which entérprises are controlled abroad. Once‘the foreigﬁ contfoiléd enfer—
priées have been identified, they are used as the statistical base for calcula-
ting direct investment. |

A foreign controlled\enterprise is described by DBS as follows:
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"Tn' general an enterprise is considered to be foreign controlled if
50 per cent or more of its voting stock is known to be held in one .
country outside Canada. The group is modified by the addition or
deletion, as approprlate9 of concerns where it is believed that
because of the distribution of the stock, effective control is held
with less than 50 per cent of the voting stocks = (Since complete
knowledge of the share owners may not be available the classifica~
tion of borderline cases involves a measure of judgement based .upon .
all the known factors which could be relevant). The enterprise
includes all the corporations over which the .group.itself is in.a
position to exercise control. The cancept of control which has. .
been adopted is, therefore, one of potential control through stock
ownership, and the degree, if any, of local.autonomy permitted.in.
practice by the owners is not relevant.

An excepfion is made.in respect of companies established for
the purpose of making portfolio investments in Canada. These have
not been treated as foreign controlled regardless of their owner-
ship since they do not in fact give rlse to any measure of vcontrol'
over Canadian industry'.

Statistics on foreign Control can change sharply if control of an
existing enterprise is acquired directly from residents by a foreign corporation
or group of owners. ‘Furthermore, substantial shifts can occur, as a result of
the introduction to Canada of a relabtively small amount of éapital if this, when

added to previous foreign investment, causes an enterprise to pass from.resident

to non~resident control,

Direct Iﬁﬁeshﬁenté/

The térm direct~investment as used in Canadién statistics refers to
two different_stétistical concepts. They differ both as to the nature of the
concepts and‘as'tp their data bases. |

JIn statistics of the international iﬁveStment position, direot invest-
ment refers to>the'book valﬁe of direct investrﬂent9 usually at the end of the
year. It ”coveré_that partnof total long-term investmentéiin Canada in foreign -
éontrolled companies which has been provided by all the residents of the country 
in which control is deemed to lie"@é/ |

In balénce of payﬁenté statements, fhe1term direct investment refers
to the net flow of capital into Canada fof direct'investmént during:a.qUarter
or a year. Cover is confined to flows which affeét-the investment of control-
ling or afflllated 1ntefestso b/ Investment by ofher residents of the-couhtry
of control is not includedn

In thié paper; the term direct investment will be used to refer only

to the book value concept as uéed in statistics of the international_invesfmeﬁt
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position. The term net capital flow for direct investment will be used to
refer to the capital flows included in balance of payments statements.

Book Value of Direct Investment

This is the direct investment componént of the book value of investment.

Net Increase in Book Value of Direct Investment
! This is the change in book value of direct investment from one

year's end to the next.

Net'Capital Flow For Direct Investment

In this paper, thé term net capital flow for direct investment is used
to refervto the net flow of capital into Canada for direct investment during a
quarter or a year. - This concept appéars in DBS statements on the balance of
payments, where it is referfed to as‘difeck investment. See the entry above
under "Direct Investment“»

Direct Investment Gross Inflowsd/

Direct Investment Gross OutflowSé/

These_terms are used only in sﬁcceséi&é versions of é special table
which shows direct investment in Canada by the United States. Thé‘concebts co-
vered are not defined explicitly, but the types of transéctions involved are in-:
dicated in the following description.ﬁy.DBS.of foreign~dinectwinvestmenimin;QanadaL,HT

"Capital movements for direct investment include a great variety = |
of transactions, large and small, inwards.and outwards, recurring
and non-recurring. They include funds to finance capital formation
in Canada involving the use of Canadian. labour,.machinery.and .
equipment. They include the financing of machinery and equipment
imported from outside Canada, ranging from small components to
massive installations of custom built eguipment. They include the
acquisition from residents. of existing assets, such as land, or .
buildings, or going concerns. They include the provision.of basic

- working capital necessary to finance normal. inventory investment,
receivables from - customers, etc. While some parent companies are
supplying additional capital to finance expansion in Canada, others
find that the funds generated in Canada from.earnings, depreciation,
etc. are greater than thelr foreseecable needs.in this.country and
there is always some significant return of capital from Canada'.

Net Capital Inflow For Direct Investmenté/

The term appears in a table which shows the "estimated constituents
in the value of fdreign direct investment in Canada". It appears to be
synonymous with the term direct investment as used in balapnce of payments

statements (the same as net capital flow for direct investment).
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Net Capital MovementsZ/

- This term is used in connection with a special table which shows
capital movements from the United States into Canada for difect investmento
It is the capital flow to direct investment enterprises by éontrolling-or
affiliatsd interests and other residents in the U.S. It is thus gféater.than
net capital flow.

The same type of presentation is not published for oapitalgflows into

Canadé from all Countries, and it is.not possible from published déta to.-
derive a corresponding figure for net capital movements into danada from all
countfies, |
Eargings

o These appear to be profits earned by uninoorperatéd;bfanches:in Canéda‘
of foreign companies (apart from insurance companies), prpfits df subsidiaries,
and inter-company payments of interest on funded débt.(lsss cojpofate taxés).

Interest and-Dividend-Payments on Direct Investmenﬁé/

The statistical base for interest and dividend payments on direct
investment is greater than that for the book value of direct investment. DBS

explains this in a broadef context as follows:
"Figures included in the income account do not correspond precisely
with statistics on non-resident investments in Canada. The latter
data are net of.investments located abroad appearing in the balance
sheets of companies in Canada. On the other hand interest and
dividend payments are based on total tramsactions in these forms by
Canadian companies regardless of whethér the income was earned in.
Canada or elsewhere'. R
A series for dividend payments is published separately from total
interest and dividends. '"Dividends on direct investment paid by public
companies controlled abroad include dividends remitted to all shareholders
in the country of control, while the dividends péid by the same companies to
minofity shareholders resident elsewhere abroad are classified as returns on

portfolio investment". Dividend payments on direct investment include the

‘net profits earned by unincorporated branches in Canada of foreign“éompanies;

apart from insurance companies, whether they are actually paid out or not.
" DBS dees not publish a series on interest paid on direct investment
in Canada. When discussing income paid abroad, it is stated that "inter-

company payments of interest on funded debt, modest in total, are embodied in



the interest item!,

Indusfrial Classificationsg/v

| The industfial ciassificationsAueed'by DBS in studies of interna-
tional.investment.are of a.speciel nature. The.enterprise is classified not
accerding to the type of bnsiness in which it is engaged but according to the
principal activify of the corporation to which it is affiliated.

.‘ In describing industrial claesifications DBS .states that

"the book value series in statistics of international investment
in corporations are generally derived fram .consolidated balance
sheet data of the ENTERPRISES in Canada. (Enterprises are defined
broadly as firms or aggregation of firms under common ownership
and financial control). As a result the entire investment in
Canada of a:.corporation.together with its subsidiaries is normally
attributed to their principal activity. Moreover a company estab-
lished to provide facilities for a particular enterprise is
normally classified with it. These two principles have
far-reaching effects on figures for some industrial sub-dividions.

As an example of the first, railway subsidiaries established
by mining companies, primarily to provide transportation of their
output, are included as investment in the category OTHER MINING
AND SMELTING in preference to the rallway category. Under the
second principle, companies established in connection with the
lease~back of service station properties are shown with PETROLEUM
AND NATURAL GAS, and companies established to provide specific
chain or department store’ propertles are included with MERCHANm
DISING".

Notes:

1/ Canada's International Investment Posltl,on.9 1926-1954, DBS, Ottawa9 1956,
pages 65- 67. A

2/ The Canadian Balance of International Payments.1961 and.1962 and Interna-
tional Investment Position, DBS, Ottawa, August 1964, pages 96-97.

3/ -The Canadian Balance of International Payments 1961 and 1962 and’ Tntérna-
Lional Investment.Position, DBY,; Ottgwa, August 1964, pagés 96-97

L/ The Canadian Balance of International Payments 1960 and International
.Investment Position, DBS, Ottawa, March 1962, page 5.

2/ The Canadian Balance of International Payments 1960 and Internatlonal
Investment P051t10n, DBS, Ottawa9 March 1962, page 35

6/ The Canadian Balance of International Payments 1963, 1964 and 1965 and
‘International Investment Position, DBS, Ottawa, August 1967, page 113.
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The Canadian Balance of International Payrents 1963, 1964 and 1965 and .

International Investment Position, DBS, Ottawa, August 1967, page. 112.

The Canadian’ Balance of Internatlonal Paymenis 1961.. and_1962_and~Internar

tional Investment Position, DBS, Ottawa, August 1964, page 18-

The Canadlan Balance of Internatlonal Payments 1960 and Internatlonal

Investment P051tlon, DBS, Ottawa; March 1962, page 55,
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TIT. LONG~TERM INVESTMENT IN CANADA BY FOREIGNERS

Direet investment is a majof‘component_ef'ldng—term investment by
foreigners. It will be diseussed first in this broader context, in order-to put
it in perspective.

For statistical‘purposesq long~term investment in Canada~by fereigners
falls into“three broad categories; direct investmen'tg pomtfolio investment and
miscellaneous'investmenta Direct investment has'been‘defined_in.Chapter III.
Portfolio investments are seattered minority holdings of publiq issues of
Canadian stecks and bondso Since ownership is-Widely distributed, this grenp
ofiinvestments does not usually give rise to noneresident control of Canadian
business. Miscellaneous inveStments are.very much iike~portfolio investment
and are made up of holdings of securities by private investment companies in
Canada on behalf of non-residents. They include estate and trust funds, and‘ .
real estate and mertgageso ' H ‘

Table CD-1 shows the book value of-lbng—tefm'investment in Canada

by foreigners from 1946 to 1965g with a breakdown by direct, portfolio and mis-

cellaneous investments.
| The nook value of 1oné-tenmiinvestment increasedrfrom‘$7,178 million
at the end of 1946 to #29,507 million at the end Qf‘l965° Thisiwas-an inenease
of 311 per‘cent;:Or an averaée annual rate .of grewth'of 7+7 per cent. ‘

The book value of direet investment rose‘from $2,826 million in 1956
to $17,208 million in 1965, an ateragevannnal rate of growth of 10°O'per-cent.~
The book vaiue of portfolio investment rose. from 34,070vmi11ion»in 1946 to
$103128 million in 1965, an average annual rateiof growth of 500 per centQI_Thg.
book value of miscellaneous investment rose -from $282 miliion in.1946 to-$23171
million in 1965. Up to the.end of 1951, portfolio investment was greater than
direct investment, but since then difect investment has been greatefgnand’the
gap has widened steadily. . | |

Direct investment rose from‘39o4‘per'cent of all long-term investment

at the end of 1946 to 58.3 per cent at the end of 1965. Duringmthe same period,

miscellaneous investment rose from 3@9 per‘cent to. 7.4 per cent, and portfoiio

investment fell from 56.7 per cent to 34Q5 per cent.
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Iv. MALUﬁ OF DIRECT INVESTMENT BY COUNTRY OF OWNERSHIP -

:Aépsﬁpwﬁgn Chapter iII,‘direct_investmeht by noﬁ@residents_rose from
$2,826 ﬁillion.in 1946 to $i7,208 million in 1965, .This wasianuavérage annual
rate of incfease»of 10.0 pey’centQ» |

Table IVal'below éhows the annual.rate of growth of direct investment

in Canada from 1947<1.965, The most rapid period of growth occurred between

' 1951 and 1952 during which perlod the annual rate varled between 12.7 and 15. 4

per cent, After 1957 the rate oi growth fluctuated downward to 5.3 per cent in

1963, The apparent low point of 2.9 per cent wh:ch was feached in 1964 was

partly the result of a statistical reclassification. In 1965 the annual rate’

- of growth was 8.3 per cent.

TABLE IVﬂl

ANNUAL RATE OF GROWTH OF DIRECT INVESTMENT
IN CANADA, 1947-1965

+ " Year, .. 1. Rate. of growth
B ‘ © ' per: cent ‘
1947 5.7
1948 9.5
1949 9.7
1950 10.8
1951 13.7
1952 15.4
1953 15.0
1954 12.7
1955 14.3
1956 ° 14.8
1957 1kha.2
1958 7.4
1959 9.4
1960 : 8.l
1961, : ‘ i 6.7
1963 543
1964 - 2s9
1965 - 8.3

Source: Computed from Table €D-1

Table CD~57 relates the value of direct investment to the gross

-national producta This relatlonshlp of a total value to an annual flow of

income gives avgeneral measure of orientation, and also assists in grasplng
the magnltude of a: hypothetlcal operatlon such as buylng back the forelgn—

controlled :Lndustrlesn For orientation on the general‘lmpllcatlons for the

balance of payments, the relétionship between two flowé, such as income payable
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abroad and net'dqmestic prbdﬁct, would be;more appropriate. Such~a reiafionm.
ship is discusseduiatet“iﬁ*C@épef?NIiI;f “ | |

Direct .investment fluctuated downffram‘2308 per cent of G;N.P, in’
1946 to 21.5 per cent in 19516 _Thé_perceﬁtaéé then rose each yearutq 1961,
when direct investment reached a peak at 35.2 per cent of G,ﬁ;P. Tt then
decreased each &ear to 1965, when it was 31.3 per éenta_ -

‘Taﬁle CD-2 shows how mgch of the'bdok value of direct\invesfﬁént
from 1946 to 1965 was attribﬁtablé to investment by #he U'nited.‘State‘s9 the
United Kingdom and dthgf countriéso | | |

The geographical breakdown has a discontinuity in 1960, when the

 statistical treatment_ofvsome internationél groups of companies was chaﬁged'

to reflect more clésely their ultimate corporate deership; The net effect
was to reducevthe #glue of direct investmentézownéd-in.the U.S., aﬁd to in-
cresse the value of those owned by residents of the United Kingdom and other
oyerseaé countries. -

In 1965, as was the case in each year during the pefiod under I‘eview9

- direct investment_owned by fesidents of the United States made up the largest

part of ailifOreign direcf‘invéstment in Canada° The U;S. total wés $13,940 milliéh_
comfared with $2,&28 million in 1946, an increase of 574.1 per cent and‘an
average annual increase. of 9.6 per cent. In 1965;'residénts Of.thé‘UhiteQ
Kingdom'owned direct investments iﬁ Canada‘of $2,013 million cpmpared.with

$235 million in 1946, Residents of all other countries owned direct invéestment

in Canada of $1,255 million in 1965 compared with $63 million. in 1964,

- Table CD-2A shows the percentage'distribution:of book value of direct

~investment in Canada by foreigners by country of ownership from 1946 to 1965.

 The proportion of direct investment in‘Cahada owned in the United
States is far greater than that owned in any other country. In 1946 the share

was 85.9 per cent, it reached a peak of 86.8 per cent in 1952 but declined
, per cent o ‘
thereafter and was 8100/at the end of 1965, The share owned in the United

Ia

- Kingdom has remained -relatively steady. It was 11.9 per.cent in 1946, fell

to 10.2 per cent in 195% and was 11.7 per cent in 1965. The shafe;for all
other countries has increased in importaﬁqe,_from‘EQETper'centof all foréign

direct investment in Canada in 1946 to 7,3 per cent in 1965,
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! Table CD-3 shows the book value of diréct'invéstmenﬁ in Céﬁada»owned ,

by residents of countrieé other than the Uhi%ed States and United Kingdomg..
biennially from 1955 to i965°;§ o "
In 1965,_residents éf theyNetherlands ﬁa@ the‘third largest amount_
of direct inveStment in'Canada‘aftef residents of the.ﬁnited States aﬁd the
United Kingdom. The value wésr$335 millioﬁo The increase frém $9 million
.in 1955 was partly due to thé'changéd statistiqal'£reatment of-somé big intepf~
national comﬁanies in 1961, Vthef large direct invest@énts in 1965 were held
by residents of‘Bélgium, $220 million; Switzeriand,‘$l89 million; France, $177
- million; and Germany, $135 million. o |
| | TABiE IV-2
>PERCENTAGE DISTRIBUTION OF DIRECT INVESTMENT IN”CANADA:BY‘COUNTRiES
OTHER THAN THE UNITED STATESiéﬁzgggzgﬂNITED.KINGDOMy SELECTED . YEARS. .

(per cent of investment by ail~couhtries) :

Year ".OECD Europe . | Sterling Area QOther countries Total

(excluding Ster= (excluding U.K.) -

ling Area) TRV SR B T o
1946 . | .. .- 2.2
1952 A oo L es . oo 2.8
1955 2.7 0.2 0.3 k2
1957 L.3 0.2 0.k 4.9
1959 : hobL 0.3 0.k 5.1
1961 5.5 0.3 0.% 6ol
1963 . 5.6 0.2 0.3 6.1
1965 . 6.5 0.5 0.3 - 7.3

o» Not Available,
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V: TOTAL INVESTMENT IN FOREIGN CONTROLLED ENTERPRISES

The first step infcollecting statistics on the book talue offdirect
investment is to identify the bnsipess enterprises which'are'nnder foreign con~
trol. The second step is to meaeure the investment in them of the foreign
controllers and of.otner residente in the'countryvof controlo_‘Not‘all ofvthe
1nvestment in forelgn controlled enterprlses neoessarily belongs to the forelgn
controllers, or even to them and ofher:re81dents of their oountrlesa Where”con~
trol is obtained tnrough:the ownership of a part.of the shares or other eqﬁity9
there are naturally.other oWners.

Total investment . in the»foreign controlled enterprises includes any
minority Canadign investment in the enterpriees in question,'and'any foreign
portfolio investments It‘ie thus'greater than direct'investment° |

In terms of the balance oi payments, dlrect 1nvestment is more

B 1mportant than total 1nvestment in foreign controlled enterprises. The balance

of payments is affected by flows of funds 1nwards for investment and outwards
for payment of dividends and 1nterestg For oertain types of analysis of the
economy as a whole; investment controlled abroad is more important. - The
decisions of those who control_the:investment affect the allocation of all of
the resources of the enternrises'concernedg.inclnding the portion owned in
Canada or in third countrieso . |

| Table CD=l2 shows: the book valuerf 1nvestment in Canadian enterm
prises oontrolled abroad, biennially from 1955 to 1965o For 1963 and 1965,
separate figures are given'for the United»States;~the United Kingdom and all
other countries., The statistics for other countries-are_broken down in more
detail in Table CDelB9 which c0vers alternate-years from 1955 to 1965,

At the_end of l9659 the nook value of investment‘in'éanada in enter-'

prises controlled abroad was $22 918 million, up 13.3 per cent from $2O 231

‘million at the end of 19639_ In 1965, the book-value of 1nvestment in enter=<

prises controlled in the United States was $17,393 million compared with.
$15,956 million two.years earlier, up by_900'per cent.  The book value of

investment‘controlled in the United Kingdom was*339618'million in 1965 com=-

pared with $2,876 million in 1963, up by 25.8 per cent. For all other coun-

tries it was $1,907 million in 1965 compared with $1,399 million in 1963, up
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by 36.3 per cent.
In 1965-residents‘0f'£he Netherlands cohtrolled more investment in

Canada than residents of ‘any other country except the United States ahd United

Kingdom. Total investment controlled from the Netherlands was $417 million.

' Other countries whose residents controlled subsfantial'amounts of investment

in Canada in 1956 were France, $567 million; Belgium and Luxembourg, $366
m11110n, Switzerland, $256 m11110n and Germany, - $198 millions.
TABLE V-1

PERCENTAGE DISTRIBUTION OF TOTAL INVESTMENT.IN ENTERPRISES -
CONTROLLED ABROAD, BY AREA OF CONTROL, 1963 AND 1965

Area of control . Per cent of total controlled. .
| . ' 1963 - . . 1965
United States . o . - 78.9 _ 75.9 .
United Kingdom : : 1k.2 : 15.8 -
OECD countries (exc. Sterling Area) - 6.k 7.5
|Sterling Area (exc. U.K.) = . 0.3 0.5
Other countries - . e 0.2 0.3
Total U ' _ 100,0 K 100,0°

Table Vel above shews that9 out of 1nvestment in Cahada controlled
abroad, the share controlled by resldents of the United States fell from 78, 9
per cent in 1963 to 75.9 per cent in 1965° Durlng the same perlod, the share-
controlled by residents of the United Kingdom rose from 1h4.2 per cenﬁ to 15.8
per cent, and the share conhrolled by residents in OECD cbuntries exeiuding
the Sterling Area rose from 604 per-cent to 7.5 per cent. |

 Table V-2 below rélates the value of foreign direct investment in

Canada to the total value of investment in foreign oontrolled'ehterprises, The

excess of investment controlled in.a country over the ralue of direct invest-
ment by that country is the value ofiinvestment'provided by Canadians and

residents of third countries;
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TABLE V-2

- BOOK VALUE OF FOREIGN DIRECT INVESTMENT IN CANADA
AND VALUE OF INVESTMENT CONTRQLLED, BY ARFA,.
YEAR END. 1965

v =)

Country of Owned Controlled|Difference Controlled as -
bwnership or RN 1(2) -~ (1) |per cent of owned
control Millions |Millions [Millions |[Per cent
of dollars)of dollarsiof déllawsi . . . -
_ Q) @) 1 3) ¢ B COR

Total 17,208 | 22,918 5,710 133
United States 13,940 17,393 | 3,453 125
United Kingdom 2,013 3,618 | 1,605 180
Sterling area in . © Lo ' 62 13 126
Western Hemisphere o
Other sterling area - . 35 - 601 25 171.
Subtotal, sterling area 2,097 3,7L0 1,643 . 178
Belgium and Luxembourg . 220 366 146 166
Denmark . 13 13 0 100
France : 177 367 : 190 207
Germany . 135 198 63 147
Netherlands 335 | bz y - 82 124
Bweden ©L.35 0 .73 . 38 209
Switzerland 189 256 _ 67 135
Other OECD (Europe) 16 22 |- 6 138

Bubtotal, OECD countries| 1,120 1,712 592 153

in Burope (other than. - :
sterling area)
Latin American countries 2k 32 | 8 133
Dther countrleﬁ o - 27 4 41- | _1§‘ '152

In 1965, the value of 1nvestment controlled_abroad was $22, 918 million
compared-with, $17y2 68»m11110n aned}1nathe}cogntryﬁof“confr01;~-Thewvalueuof
investment by‘Canadians and by residents of fhird countries in enterprises.
controlled abroad in 1965 was §5,710 million. Residents in the foreign céuntries
in whichvcontrol lay thus controlled investments-in Canada which were 33.2 per.
cent larger than the'amouﬁt qf their own iﬁveétménto ;4 o

Turning to individual cduntries, @he?e were wide divergences in the
_relationship between the amount of investment controlled aﬁd'the amount>of
“investment owﬁed; RésidentsAof Sweden and Franee controlled more than twice

as much investment as they directlj owned (208.6 per»cenf and 207;3vper cént
' respec-’cively)c chef countfies whose residents eontrolled at least a third
more 1nvestment in Canada than they dlrectly owned were the United Klngdom

(179.7 per cent), Belgium and Luxembourg (166,14 per cent) Germany (146.7 per
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- cent) and Switzerland (135.4 per cent). Among the countries controlling less
than a third more investment ‘than they directly owned were the United‘Stétes
(124.8 per cent), the Netherlands (124.5 per cent), &nd Denmark which con-

trolled the same_amount of investment as it owned.

°



- 16 -

" VI.. EARNINGS ACCRUING FROM DIRECT INVESTMENT

So far; only the‘book~value‘ofiinvestments‘at~a given‘point of fime"

- has been considered. There are, of course, annual flows associated with these -

accounting totals. The foreign investors'have‘earninés, some of which' they -

retain in Canada and some of which they withdraw. There are .also emnual flows

‘of capital in and out.

Table CD-18 shows the estinated total earnings which acorued to .
foreign countries of control from'1946al965, iThesedwere‘profits of-subsiéii
diaries; profits earnedlby uninoorporated‘branchesfin Canada._ of foreign-f
© companies, other than 1nsurance companies, and intermcompany payments of
‘ 1nterest on .funded debt, less: corporate taxes.

“In 196k, earnings'were $1,075 million, an«inorease.of 385.ber\oent :
j over the»$279 million’in 1946} ‘In the six—year period from 1946 to l952
earnings doubled reaching $556 million in l952 Over the next twelve years~‘:
: earnlngs did not quite doubleq being ﬁl 075 million in 1964 The last four
years showed a strong upward trend. l

After money has been earned the Canadian subsidiary or its foreign
- controller has to decide how muoh of it should be” paid out and‘how much
:retalned, In the case of interest on‘debt7 the.amount to be paidAis deter;
mined by the contraots under which;theydebts were inourredo ‘In the oase'of~f
profits, the owners of the business have a chOice between paying dividends

and keeping the earnings w1thin the. firmev If diVidends are paid*out most

of the money goes to the shareholders, but some of" it is held back for pay— -

. 1ng the tax on dividends d:Lstributeds

Table CD-18 breaks down total earnings into undistributed earnings

and two components of the distributed portion.  Once a'decision,has been’made}‘

"~ to distribute income, the question‘of'withholding taX'arises, because a special -

w1thholding tax is levied on income payable to foreignerse The remitted income'

shown in Column 2 is the amount of distributed income which goes to the foreign
-1nveStor. It is the same as~the total of interest and diVidentvpayments;in'
Table Cp-lg. The allowance for withholding taxes shown in column (3) is the

- amount of payments w1thheld from the foreign investors to pay the tax.j




duced to 10 per cent for- flrms whose shares were llsted on a Canadlan stock

tributed income and part the. 1ncreased rate of tax; Allowance for tax doubledil

‘between 1946 and 19504 reflectlng the rapid increase: 1n dlstrlbuted income
1the allowance doubled to $57 mllllon from $28 mllllon 1n the prev1ous year,‘
‘remalned at about thls higher levels

~ allowance for‘withholding taxes, and undistributed earnings, asipercentages'
per cent to 63 8 per cent,‘ From 1946 to l951, rem1tted 1ncome was more than
- 56.8 per cent of earnlngs, and 1t was more than half in four of the next six

~ and have been~a‘Significant factor in>the rapid'growth of directtinvestment

R-To) per cent of earnlngs.‘ From 1952 to 1957 the proportlon of earnlngs retalned

’less than half.

-7 -

From 1946 to 1960, w1thhold1ng tax was lev1ed at a rate of 10 per

cent. In l96l the rate was 1ncreased to 15 per cent and in 1963, 1t was re—“
eXchange_and whose votlng stock was not more than 75 per cent owned by a non—‘
resident and one-fourth of whose d1rectors were. re51dents.‘”"'

: The allowance for w1thhold1ng taxes 1n 1965 was $58 . mllllon compared
with $12 mllllon 1n‘1946° Part of thls 1ncrease reflects the growth in dls- !
durlng that perlod. From l95l to: l960 the total changed much less.: In 1961
reflectlng in part the hlgher tax rate. Slnce 1961 the allowance for tax has‘;,

Table CD-184 ie’derived:from_Table;CDélSQ ‘Tt shows remittedfingome;

of the estimated earnings\which»accrned to foreign countries of'control;‘

The annual percentage of earnlngs rem1tted abroad ranged from 39 9;

half of the earnlngs a55001ated w1th dlrect 1nvestment : From 1952 to l957

1t was less. than half in any year.' In l958 remltted 1ncome rose sharply to’

years.

Undistributed«earnings‘are'an important_aource of_corporate financing

in Canada. From 1946 to l95l undlstrlbuted earnlngs were, 1n general around

in Canada ranged between 52 6 and 56 1 per cent Slnce 1958 the proportlon

of-earnlngs retalned in Canada bylall enterprlses controlled abroad,has been

The wide varlatlon 1n the percentage of earnlngs pa1d abroad, and

consequently the proport1on of earnlngs wh1ch were retalned, may reflect the

range of ch01ce open to the management of an 1nternatlonal enterprlse as - to

" where the cash avallable from a controlled company can be best employed 1n the
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enterprise as a whole.

Over the nineteen yeafs from 1946 to 1964; earnings which acérued
to foreign countries of control totalled $11,489.mi11i0n°- Of this, $57730_
million or 49.9 per cent was paid out in intérest.and-dividends; the”alidwanqe
for withholding taxes was $544 million or 4.7‘pef cent of earnings; and $5,215

million or LS.k per cent remained in the business as undistributed earnings.
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VII. RATES OF RETURN

The rate of return on capital is a significant indicator of the

economic effectiveness of past investment, and of incentive to future invest-

ment.

than in the case of oVerall statistics.

It is easier to analyze in the case of a specific investment project

The only overall indicator. which it‘

is possible to>develop from existing published statistics is the qfude,ratio

of earnings to book value of direct investment.

to 1964 in Table VII-1 below.

TABLE VII-1

This is presented from 1946

BOOK VALUE, EARNINGS AND. RATE OF RETURN.ON.DIRECT
INVESTMENT IN CANADA, 1946 1964 :

Year Book value of direct Barnings Rate of return
investment at (2) 100
begining of year : [N
(millions of dollars) (millions of dollars) (per cent)
(1) (2) (3)
1946 2,713 279 10.3
1947 2,826 323 11,4
1948 2,986 348 11.7
1949 3,270 Loy 12.4
1950 3,586 LgL 13,5
1951 - 3,975 485 12.2
1952 4,520 - 556 - 12.3
1953 v57220 .- 5hh 10.4
1954 6,003 532 - 8.9
1955 - 6,695 635 9.5
1956 7,728 736 9.5
1957 8,868 789 8.9
1958 10,129 ~ 597 5.9
1959 10,880 - - 739 6.8
1960 11,906 6267 5.3
1961 12,872 693 55k
1962 13,737 755 55
1963 1k, 660 886 6.0
1964 15, 43k 1 075 7.0
Source: ColumnCQ,l946 Canada's International Investment Position

1926~1954, DBS Ottawa,. February.. 1956. Table VI.A,

page 80.

1947-1964 Table CD-2 (Note:

Column @  Table CD-18

_ data in column (1) are for
begitning of year, data in
Table.CD=2 . are. for the end.

of the year)




 capital in the form of term or demand notes or even an open account. Sometimes

~an actual siﬁuation, so the phenomenon is not a result of statistical biass
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When interpreting these data, care should be taken to allow for
faetors which mey distort the ratios. The mein~factors are three: ihe
structure and timing ofvindnstrial denelopment, the business prectices of
the international enterprise, and the statisticel problem-of eﬁaluation,

It is inithe nature of investment thef large expenditures_may
be required before any income is carned., In Canada this-applies espeeially
to the resource industries. Because of tnis, rates of retnfn'may be lsw
in years where there is heavy outlay'Of capital on projects which are not
yet yielding any eerningsa This type of effect is inherent in the nature
of investment, and is likely fo be ebserved in'any serieS'of overall ratiose. ) [

Witnin the international enterprise, it is. believed that panent

companies proﬁide their subsidiaries with "substantial amounts of long-term

tne major part of the investment takes this form. In the casejci some -com-
panies these obligations carry interest at normal rates, ‘but in‘tne case of
others they are interesf free”;l/’ In so far as rates are lower than would
be the case in "erm‘s lengthﬁ'transaetions, the rate of nefurn Will be

genuinely lower than it might.otherwise have been. The statistics here reflect

The data base for earnings is broader then that for direct invest-
ment, Statistics on the book value of direct invesfment exclude investments
1ocated abroae‘whieh appear in the baianee:sheets of companies in.(.}anadao
Statistics‘on earnings9 nowever7 cener all transactiens"by'foreign contrelled

companies regardless of whether or not the earnings arose from Canadian opera-

tienso Thus, to exXpress eernings as a percentege of the vaiue of direet_inm
vestment imparts an upward bias to the rate ef return.

The Canadian statistics tend to:undernalue direct investment,
because it is taken at book value rather than at market vélue;w@Because"tHe value.
of direct investment is.understated? the ratio of eainings to investment |
tends to be biased upwards. .Furthermore, DBS states that ”fhere”are sdme
grounds fob believing that the wholiy owned sunsidisries.often tend to carny
assets at a more conservative figure than do public eompaniesa”il/ fif*this_

is so0, the downwards bias‘on book values will be greater in the case of direct
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investment than in serigs for total inveé%ment in Cénadian industry. Thus
the upwards biaskpn'rates of return for difgcf investmeﬁt could be greatef :
than that for returns on all investment.

To sum up, the rates of return shown in Table VII-1 may ﬁend to be
lower than those for investment in general because of the nature of trans- |
actions in the international gnterprise. This is a genuine observedaifferenc_’e°
The rates will also tend to be low in the short run when héavy in&estmentvis
occurring. This is a genuine observed differeﬁce which is inhérenf in<any
overall measurement of rates of return. Against theseAtwo factors must be
balanced the fact that the rates bf‘return contain two types éf upward‘bias,
because of the statistical techniqﬁes used in preparing the data.from which
they are derived. |

The indicated rate of feturn on direct.investment in thé‘period
from 1946 to 1966 ranged from 5.3 per cent to 13.5 per cent. ‘Three general
1evels.are observable. Ffom 1946 to 1953 the indicated rate‘fanged-ffom 10°3k'
- per cent to 13.5 per cent. In the next four years, it was either 8;9'per éeht
or 9.5 per cent. From 1958 to 1964, it was lower, ranging frém 5.3 pér cent

to 7.0 per cent.

l/ The Canadian Balance of International Payments, 1959 and International
Investment Position, DBS, Ottawa, October 1960, page 23.

'
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VIII. PAYMENTS OF INTEREST AND DIVIDENDS

As has been shgwn in'Chapter VI, earnings can be broken down into
four components:= interest, retained earnings, that portion of dividends paid
which.was sent to the shareholders, and that porfion of-dividends paid which
was withheld for the tax collector. Of these items, two are sent out of
Canada: interest, and diétributed dividends net of withholding tax. Their
total is given in column (2) of Table CD-18, where it is called remitted
iﬁcome, The other two components of eérhings, retéined earnings and provision
for withholding tax, remain in Canada. |

It is the remitted income which constitutes a drain on thelpalahqe
of payments. Table CD-19 displays it again in column (1) and then shows how
much of it~went.to'the United States, the United'Kingdom, and.to all other
countries, |

The data base for interest and dividends is broader than the data
bése for non-resident investments in;CanaQa. Statistics on the book value |
of direct investment excludes those invesfﬁentsylocated abroad which appeaf
in the balance sheets of combaﬁies in Canada. Stétistics on payments of in-
terest and dividends, however, cover all tfansactions by foreign controlled
Canadian companies regardless of whether or not the income wés earned in |
Canada. To express remitted income as a percentage rate of the value of direct
investment fhus gives a rate of returh with an ubward biasf

Interest and dividend payments abroad, in the caée of subsidiafy
‘or cioselyiheld companies, do not usually follow diréctly on the realization
of profits. The range of choice in the allocatiéﬁ_ofAearnings is cénsiderable,
and decisions may be based on factors internal to‘the international‘énterm
prise as a whdie, such as where funds can be most profitably employed within
the énterprise as a whole. Factors such as investment programs, requirements
for inventory and working capital, taxation, interest rates, and exchénge rates
may be taken info account. -

Between 1946 and 1965 interest and diﬁidend payments abroad on direct
investment fotalled $6,311 million., Annual:payments were soméwhat erratic
but there was a distinct upward trend, with payments rising to.$581 million

in 1965 from $147 million in 1946.
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From 1946 to 1950 1nterest and dividend payments abroad rose sharply,
reaching $309 million in 1950 from $147 million four years earllero‘ Payments
~declined during the next three years to $217 million in 1953, but rose steadily
thereafter to.$365 millionain.1959;; In 1960, a lag in payments of a substan~

tial amount of dividends by a number of Canadian subsidiaries caused the

remission of interest and dividends to fall to $318 million. In 1961, payments

AWere $396 million and rose to $L2k miilion by 1963. In 1964, an extraordinary
dividend was declared by a Canadian subsidiary‘to its parent in the ﬁnited:
States together with some other nonsrecurriné éiyidends, and interest and
dividend payments were $562 million. In 1965, payments were slightly hiéher |
at $581 million. )

Out of the $6,3;l million of -interest and dividends sent abroad -
from 1946 to 1965, $5,656 million went to the United States.. Paymemts to the
United Kingdom totalled $520 million, and payments to. all other coﬁntries_
amounted to'ﬁl}E_miiliono In relative terms, ﬁayments going to the United -
States were 89.6 pef cent of the total goingtto all foreign comntmies'auriﬁg
the period, payments:to the United Kingdom'were 8,2'per.cent aﬁd payments te

all other countries 2.2 per cent. By 1965, interest and dividend payments

to the United States were 88. 8 per cent of the total for all foreign countrles,

payments to the Uhited Kingdom were 7.4 per cent; and payments to all other
countries 3.8 per cent.

The annual pattern of payments to tﬂe’United States was‘mﬁch the
seme as that for ali countries, reflecting the overwheiming dominamce of:
payments to that country in-the.overall totai, Payments to the Uﬁited States
rose sharply from $134 million in 1946 to $292 million in 1950 and then -
declined to 3197 million in 1953, From 1954 on tbere wasva steady advance,
interruptedvin 1960 because of the lag in payments mentioned eariier, to. #372‘
million in 1963. Payments increased sharply in 1964 to $485 mllllon because
of extraordinary dividends mentioned earlier, and were $516 mllllon in l965°

Annual payments to the United Kingdom were relatlvely small and
ranged fromAﬁll million in 1946 to a peak of $58 million in 1964 But‘feil back
to $43 million in 1965. Payments to all other countries were $22 million in

1965 compared with $2 million in 1946.
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Statistics for the payment of interest are not‘published.by'DBS

F‘but they can be computed from the series on payments of 1nterest and d1v1dends(

and from the series on payments of diVidends, to be discussed below,. Table
CD-20 gives estimates of interest for allgcountries‘and for groups of'COuntries‘
for selected years from 1958 to 19650 For the United Statesfalone; figures

are given for selected years from 1946

Interest payments in 1965 on foreign direct 1nvestment in Canada,

were $7 million compared with $10 million in 1958s As,a;proportion of.total

. interest and diVidend payments on foreign.direct 1nvestment in Canada they:

were 1 per cent inil965"compared with 3 perycent,in~l958, Most of the interest
on foreign direct investment went to the United Statescs

Table CD-21 shows dividend payments or direct investment in Canada

by foreigners. The table shoWsApayments to the United States,vthe'United

Kingdom'and other countries for-selected years from.1958ato 1965e From 1958
to 1962 they were published in alternate years, and from then on, annually. |
For the United Statesg there are also figures for 1946 1950 and 1953%.

The figures for d1v1dend payments are closely related to those for
interest and dividend payments which are given in 'J_JableﬂCD-l‘B9 hecause‘dividends
are such a large part of the total of interest and'diyidend paymentsapAFor :

instance, in 1965, dividends made up 99 per cent of interest and dividendApaym“

‘ments.

In 1965, the largest smount of dividends on foreign direct invest-

ment in Canada went to the United States. The total was $510.0 million com-

'Apared with $293%.2 million in 1958. Payments to the‘Uhited Kingdom were‘$43,0

million in l9651compared with $26.2 million in 1958, and payments to all other
countries in 1965 were $21.0 million compared with $9.8 million in 1958.
Canada's ability to‘pay‘interest_and'dividends to foreigners will

now be considereda In Chapter IV, the value of foreign direct,investment

‘mas related to gross national product for general purposes of background .

orientation. (See also Table CD-37) In the case of an'annual flow,\a more

“direct relationship can - be establlshed w1th the flow of 1ncome w1th1n Canada

out of which the payments must be mades
Relatlng 1ncome payable abroad to net: domestic product at factor

cost shows the percentage of domestic production which is potentially available
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to foreigners because of fhéir éarﬁings frém.direct investmenf,' Béléting
remitted income to hnet domestic»produqt at factor cost shows the.share of
domestic productioﬁ Which wés actuall&'available'to foreiéners'if they wished
to spend income received from direct inveétmént in this way.

:Table CD-38 sho@s,inéoﬁe payable abroad on direct invesﬁment in
Canada, remitted iﬁcome, and ngt domestic proauct at factor cost from"l946‘
to 1965. Income payable abroad, as shown in cqlgmn (1) is the same as earﬂings,
as shown in column (1) of.Téble CD—-lSa Remiftéd‘inqome,das given. in colﬁmﬁq
(2), is the same as intefest and dividend payments, as.given in‘coluﬁn_(l)
of Table CD-19. Income payable abroad (ea?nings) has been discuséed in Chaptér -
VI. Remitted income has.beenAdiscussed earliérlin this chapfer. Net doméétic
pfoduct at factor cost was obtained by subtracting capital consumption aliow—
ances aﬁd miscellaﬁeous valpation adjustmehtsAfrom grossidomestic product at
factér cost. |

Incomeupayablévébroéd as a perdentage of net domestic pfodﬁct at
factor cost in the period from 1946 to 1964 véried between 2.2 per cent an@
3.3 perAcente No overgll trend was evidént, but the last five observations
indicated a éteady rise to 3.0 per cent in 1964 from the low point of 202
per cent in 1960,

Remitted income as a percentage of net domestic product at factor
cost in the period ffom'1946 to 1965 varied between l.l per cent-and 2.1 per
cent., No overaliitrend Was_evident,-but there was a riée from a:low pointAof
1.1 per cent in 1960 ta a peak of 1.6 per cenf in 1964, followed Bj a slight
drop to 1.5 pér cent in 1965. OnAthe whole; the drain on the balance éf pay-
hents waé low enough to‘be easi1y.borne, although an upward trend needs toy

be watched.
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IX. CAPITAL FLOWS FOR_DIRECT INVESTMENT.

It hes already'beenAﬁoted that direcﬁ:investment gives.rise'to.flows
of funds which affect the balance of payments.: Among these afe flows of
cepitalc The controlling and affiliated interests bring.in funds fdr invest-
ment in the subsidiarys.. These funds arrive in ﬁaﬁy forme, and are-used'some-
times for new capital formation and sometimes for the'purchaSe.ofvexisting'
enterprises or assets. At the same.time, contfolling and affiliatea-iﬁterests
(whether the same or different ones) take out funds on capltal accouﬁt These
may be in repayment of capltal funds brought 1n prev1ously9 or they may bei
taken out because a foreign investor is withdrawing from a Canadlan enterprlse°
The total funds comlng in make up the gross capltal inflow, and the total
funds going out make up the gross capltal outflow, The dlfference 1s the net
inflow of capital. | |

Sovfarfas direct‘iﬁvestmept by all countries is cdneerned, figures‘
are available for.net cabital iﬁflow, but not for the gross inflows”and.eut—
flows from which fhe net figures are derived. for‘direct investment'by_the
United.Staées-aione, more qoﬁplete Series are'aeaileble, Whichxareediecussed
later in this cheptera

| Table Cbméo sﬂOws the annual net capital flow for direCteinvesﬁment;..
in Canada by foreigﬁers by.areas of control frem 1946 to 196?, The %able-is‘
breken down by the United States; the.United Kingdom, the-rest of the sﬁerling.
area; other OECD Europe,‘and otherveountries° The total for all countrles is .
published quarterly, and a total for 1968 is given in Table CD-}O,

Net inflows were relatlvely low from 1946 to 1949, 1ncreaeing_from‘.
$40 million to $94 million. In 1950 there was a sharp increase td~$é25
million and net inflows continued at.a high'level duringfthe next_ten years,
reaching peaks of $650 million in 1956 and 3670‘million in 1960,v During
the next four years capital inflows fell from $560 million in l§6lfte 3276'
million in 1964, the 1964 total being the lowest eince 1950, Accordiﬁg
to DBS the net capital flows were'ihterrupted in 1962 by a brief but severe
exchange crisis and fell‘further.iﬁ 1963 and 1964 because of varieuS“balance
of payments measures in.the.Unifed Sﬁatesg In 1965 net 1nflows rose to $535
million, and in 1966 the total was $790 million, the hlghest in the post—war‘v :

period. There was a decline in 1967 to $641 m;lllon but'thlstotal.was still
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sixteen times the 1946 level..

Net capital inflow from 1946 to 1966 totalled $8,296 million.

Of this, $6,323 million or 76,2 per cent came from the United States. In the |
same period, the net capital inflow from the United Kingdom (iﬁcluding the
rest of the sterling area from 1946 to 1951) was ﬁl;lll million or 13.4 per
cent,

Net capital inflow for direct investment iq Canada from OECD Europe,
excluding the United Kingdom, from_l946 to 1966 was ﬁSzO million or 9.9 pef
cent of the total; and net capital inflow from all other countries was $42
million or 0.5 per cent, | |

InAthe case of investment by the United States aloﬁe,vdafa are
published for the gross invesfment flows from which net.;nvestment’is aeriveda
These are shown in fable Cﬁ-32. It also gives serieé for "other capital move-
ments'" and for net capital movements, which will be discussed later.

In 1964, gross capital inflow for direct investment from the United

States was $649 million compared with $63 million in 1946. As new investment

proceeds in lumps, large fluctuations in the annual data are to be expecf,édo

Annual totals increased from 1946, with occasional fluctuations,'to a peak of

- $650 million in 1860, In 1961 and 1962 the totals were just below the 1960

>peaky but in 19634gross capital inflow fell to 3493 million. In 1964 the total
rose shérﬁly to $649 miilion9 glmost the same ab in 19604_ ‘ |

Gross outflows were relatively smalliin the period from 1946 to 1954,
ranging betwéen $8 @illion and $65 million. In i955s they rose to. $126 million
aﬁd in 1957 to $190 million. Outfldws were $141 million in l958,’roseAeach
year to $309 million in 1962 and declined the following yearlto $273 million.
In 1964 they were $461 milii_ono

'vThat grdés capital outflows should, in general, incfease as the

amount of direct investment decreases is not surprising. There ié a iarger
quantity bf mature investment to be drawn on. More surprising is a.tendency
for them to become a higher proportion of the book value of existing investment,
aé is indicated b& Table IX-1 beiow. The last five years r@corded‘show thaf

gross capital outflows caused the withdrawal of a steadily increasing propor-

“tion of the total amount invested directly. In view of the considerable

fluctuations observed in earlier years in the ratio of gross capital outflows
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to book value of investment, more observations will be necessary before a
firm conclusion can be drawh.
TABLE IX-1

GROSS CAPITAL OUTFLOW TO THE UNITED STATES AS. PER CENT OF BOOK VALUE’
OF DIRECT INVESTMENT IN CANADA BY THE. UNITED. STATES,..

- 1946-1964
Year | Gross. ¢apital | 4 vi:Booku¥alie .of direct Col. (1) as per
outflow : . . ‘investment at begin- | cent of col. (2)
‘ ning of year. C o o ‘
(millions of (million of (per cent)
dollars) dollars) - ' .
(1) 2) . __(3)
1946 25 : 2,30k 1.1
1947 8 : 2,428 0.3
1948 ‘ 18 : 2,548 0.7
19%k9 30 o o 2,807 1.1
1950 L3 ' - . 3,095 1oh
1951 29 _ © 73,426 T.1
1952 53 ' 3,896 1.h
11953 | . Lz , : h,5%00 0.9
1954 ' 65 . 5,206 1.2
1955 126 : .54787 2.2
11956 107 . 6,513 1.6
1957 . 190 : 7,392 2.6
| 1958 141 : : 8,472 1.7
1959 - 185 9,045 2.0 -
1960 189 9912 1.9
1961 238 10,549 2.2
1962 2309 ’ 11,284 2.7
1963 273 - 12,006 2.3
1964 L6t 12,754 3.6

Source: Col. (1) - Tablé CD-32 : | - o |
Col.(2) - 1946 - < The Canadian Balance of Internation Payments,
1959 and Intérnational Investment Position, -

 DBS, Ottawa, October 1060, Table XIIL, page 7l. -

-~ 1947 to 1964 - Table CD-2, transposed from year-end flgures
" to give flgures at beglnnlng of year.

The flgures for net capital inflows from the Uhlted States Wthh are
.given in Table CD-32 are identical with those in Table CD-30, columnA(E), which
have already been mentioned briefly. From‘i946 to 1949, they were small, rising
from $38 million t§.$84 ﬁiliion, vInvl950, there was an abrupt increase to $202
million, and the rise continued ﬁntil 1956, when a peak of ﬁﬁéé million was.:
reached. After = dedline; a secondary peak:of $461 million was reaéhéd in 1960.
From 1946 to 1954, the rise was due to increased gross capital inflﬁw; with
gross capital outflow small (between $8 and $65 million). Fromvl955 to 1960,
‘ grosé outflows increased at about the same rélative réte és grosé.inflows, bu%'

by smaller absolute amounts.:. Net invéstment thus continuved toé increaseé. . Aftef
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1960, gross outflows 1ncreased falrly steadlly7 whlle gross 1nflows decllned

then recovered agaln. The result was steadlly decrea51ng net 1nflowsa‘ In l960,t1

a gross 1nflow of $650 mllllon was assoc1ated w1th 8 net 1nflow of $461 mllllon.lv‘
In 1964 a gross 1nflow of $649 mllllon was. assoc1ated w1th a net 1nflow of
.‘only $188 mllllone: Slnce ;t 1S’thefgross fnflow whlch 1s,assoc1atedfwfthanew:
o investment? the gross figure is.moreﬁimportant fqrfsome‘fieldsnoflanalisiS'thanr
' the net.. Howeverg its use'for.analysfs ofﬂthefeffects of-forefgnginVestment ;.

.‘must be conflned to the effects of U S. 1nvestment for whlch data are ava11—>~

able°
vThe'changing relationshfpihetweenfgross:and:net\caritaliinflows:ET
from the ﬁ.s; is shown inffahle‘ixféibelomcf )
| | TABIE IX—2 e
NET CAPITAL INFLOW FROM THE UNITED. STATES.FOR DIRECT INVESTMENT

IN CANADA AS PER CENT OF. GROSS.GAEITAL.INFLQW
L 1946 TQ 1964 e :

Year Gross capltal N Net capltal R Col. (2) as. per cent
S inflow - " - inflow : of col, (1)
(mllllons of dollars) (i 1lllons.of dollans) S (per_cent)
s (l) B ot (Z)mm,r - ' (B)m_l“x
946 | 0 63 - . | : 38 SRV N f_ ‘60.3
1947 | - . 66 S B8 e 87,9
1948 | . 79 ] : 6L e
1949 - 11k o e 8k L 7B
L1950 | - . 2hks o L " 202 . - 824
11951 | 315 R 276 . - ... 87.6
1952 v T 23 - F .89
1953 . Loo R B 357 . - 89 L
1954 |- .. 3700 : 305 - ERICE IR - =Y R
1955, L J S 37 A
1956 | - 572 T he5 - 81,3
1957 - 593 T hoz . - - 68,0
1958 | . . hbs o S 4 . 6843
1959 613 . o k8 69,8
1960 - - 650 A 4y - R 0.9
1961 © 0L S TB66 o . .60.6
1962 637 =< R ) . B
1963 | - koo b 220 0 b6
1964 - 649 o 188 29,0

Source: Table CD—32.,

Once the post—war gross 1nvestment got under way, a substantlal

'-portlon of gross 1nvestment was- reta1ned as net 1nvestment belng almost
| or greater than 70 per cent from 1947 to l960e From then on, net 1nvestment -

3‘ as a proportlon of the gross decllned rapldly,» From 70 9 per cent 1n l960,

it dropped to 29.0 per cent in. 1964e ’Thls table 1nd1cates olearlykthe::”‘”
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limitations of a series on net. inflow, if,the assooiated‘gross‘inflows'and
outflows are not known. It also:indioateswthatwnet;inflowlwilllnotwneoessaﬁily
remain positive,v v | -
| Table CD-32 also presents "other capital'movements" and'neticapital
movements, ‘Othericapital movements include new issues;-retirements,rborrowing
.rand investment abroad effectiné‘the total velue ofAinvestment ln Cénedsvby
'United States residents in United States controlled enterprisés. They also,
include classification adjustments in- respect of direct 1nvestment transactlons.'
which represent significant 1nvestment in enterprlses not controlled in the
U.S.

Net capital movements.are different from net capital lnflows. Net
capital inflows relate only to the investmentS'of.the controlling interests or
their affiliates. Net capital movements relate not only to these, but also to
‘the capltal prov1ded by re31dents in the same country as those who have the
controlling interests. In thls.case, the"Unlted Statess -

| In the period under review, other, capital movements from the United
"States'flucthated erratically.z From 1946 to 1951 they were small, ranglng
from minus #43 million in 1946 to plus #34 mllllon in 1951. In 1952 there
was a relatively sharp increase to $135 mllllon, followed by a small:outflow
the next year. From $36 million in>l954 there was a sharp increase to $269
million'in‘1956 and then_a decline over the next four years toyﬁ?? million,
-In 1961 there-was_a.sharn‘increase to $257 millionanda.declinevover‘the
next three years to an outflow:of $66 million in 1965,

From 1946 to 1964 net capltal movements from the United States -

totalled $6,663 mllllong. Net oapltal movements 1ncreased rapldly from an
Coutflow of $5 million in'l946-to a peak inflow .of $458 million in 1952° Over
.the next three years the total was lower and relatlvely steady, ranging from
_ﬁ}ql mllllon to %380 mllllone' In 1956 the 1nflow rose ‘sharply to ﬁ?}q mllllon
and remalned at a relatively hlgh‘level untll 1961,_ For the next three years

the total declined and was §122 million in 196k, the lowest since 1949.
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X. CHANGES IN BOOK VALUE

s

In Chapter IV, annual changes in the book value of foreign direct
investment were mentioned, and thé percehtage rate of growth outlined. Two of
the major contributions to this growth have since been discussed. The first

is net capital inflow, or the net;amount‘of new capital coming in from abroad.

The second is undistributed earnings, or the éccumulation of domestic funds by

. retaining profits instead of distributing them. In addition, there ére other

factors, which are éggregated in the Canadian statistics.
Table CD-33 shows the estimated constituents of the annual change
in the book value of direct.inveSfment, from 1946 to 1967. Some of_the figures

in the table have appeared earlier in this papefe Column (1), net capital

inflow, is the same as column (1) in Table CD-30, while column (2), undistributéd.

earnings, is the same as coiumn-(h).in Table-CD-l8, Column (3), "other .
factors', has ﬁot appeared previously. If'inciudes items such as new issues,
retirements, borrowing, and investment abroad, which affect the total"value
of investment in Canada; and othef}factors inclﬁding revaluatioﬁs, reclassifi-
cations and Similar_accounting'adjﬁstments.

The annual nef iﬁcrease in book values grew from $113 milliqn iﬁ
1946 to $#785 million in 1953; It was down slightly at $761 million in 1954A
but rose in the next three years to a peak of #1,261 million in 1957. Iﬁ 1958
the increase was $751 million. It grew to $1,026 million in 1959, decliﬁed‘
over the next two years to $865 million in 1961, and fose to $923 million
in 1962, An apparent decline té $455 million-in.l964 coincided with_a dis-
continuity in . the statistical séfies° Thé total rose ﬁo a record 31;319
million in 1965.

| From 1946 to 1949, undistributed earnings.méde moreiof a contribﬁtion

to'fhe increase in book value than the net inflow of capital did. From 1950
to 1962, net iﬁfldw was the.major componenfo In 1963, uﬁdisfriﬁutéd earningé
prédominated, The 1964 breakddwﬁ’waé‘heavily influenced by a bréak>in the |
continuity of the sfatistical Sefies. For 1965, net capital inflow is the
only component for which data aré available. It accoﬁnted for 40.6 per cent
of the increase in book value duriné that year. ‘ 

"Other factors"jfluétﬁated erratiéélly,'as might>be'expecfed of a

residual component. In 19#6 and 1947 "other factors”‘wefe negative and from
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v194$ to 1954 they ranged from $14 million to $67 million. From 1955 to 1960
there were sharp fluctuations, the fotal ranging from $16 million to;$291 |
million. From 1961 to 1963 the fluctuations were less sevex;‘eo In-196ﬁ3 there
was a change in the statistical basis of the series.

The published data do not provide a easevfor breakingAdown the
components of change by all countrles of origin, or group of countrles, along
the lines used in Table CD-33, However, the components of change in direct
investment by the United States are available as a separate series.

Table CD-34 reconciles the data for direet»investmeﬁt in Canada by
the United States with the chanie in book value from 1946 to 1964, A partial
statement is also given for 1965. The compoﬁents of the chenge are.net capitei
inflow; '"other capital movemehts";:net capital movements; and.undiStributedv
eafnings aﬁd other factors. Complete figuree‘afe available up to 1964, and
partial data for 1965. |

"Other capital movements" are to be distinguished from "other !““
factors" ae given in Table CD-33, column (3), for flows from all countries.
"Other capital movements!" éonsiet solely of capital flowslwhich>are'not relaﬁed
to the controlling or affiliated interests. '"Other factorsﬁ is a residual com~
. ponent of the net increase in book values which includes,‘netaonly fhe capital
floﬁs which are unrelated to controlling or affiliated intereets, but also
?evaluations, reclaSSifications and other accounting_adjus’pmentso The U.S.
data include some or all of the equivalent revaluations, etcg,_in.the figure
for undistfibuted earnings;‘ |

The difference in the conceptual approaches to the seriesvconsoli~
dated in Tables CD-33 and CD-3h is illustrated in Table X-1 below. = Ttems |
b(ii) and £(ii) are conceptually very 51m11ar, but are included with "other
factors" for all-country data and with "undistributed earnlngs and other |
factors" for U.S. data. Item e(ii) is an adJustﬁent w1th1n the total for

all countries, and so there is no need for an equlvalent in Table CDT33,
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TABIE X-1

COMPONENTS OF ANNUAL INCREASE.IN BOOK VALUE OF DIRECT INVESTMENT

G

|

A11 countries ' ‘ U.S. only

(Table CD-33) ' (Teble CD-34)
a. Net. capital inflow d. Net capital "inflow
- PLUS PLUS
bs other factors, consisting of e. othetricapital movements, consisting of -

(1) New issues, retirement, (1) "New issues, retirement, '
borrowing, investment borrowing, investment abroad,
abroad, etce. etc, :

(ii) other factors including (i1) classification adjustment in
revaluations, reclassi- respect of direct investment
fications and similar transactions involving signi--
accounting adjustments - ficant investment in enterprises

not controlled in the U.S.

PLUS PLUS

¢, undistributed earnings fo undistributed earnings and other
' ' factors, consisting of '
(i) undistributed earnings
(ii) revaluations, reclassifications
_.and..similar accounting .adjust-
ments . | '

From 1946 to 1949 the annual increase in book value of U.S. direct:
investment grew from $124 million to $288 miilion?: In the 1950's the a#nuai
increase in book values rose, with some fluqtuations,Afrqm $331 million in
1950 to a peak of $1,080 million in 1957. For the next sig years, the increase
ranged from $57% million to $867 million. A.shéfp fall in 1964 to $147 million

coincided with the introduction of a new series, not strictly comparable with

earlier years. In 1965 the increase was $1,039 million, almost as large as

the 1957 peak.
‘There were marked differences in the behaviour of the componenté
of the increase in book values. Changes in undistributed earnings'and other
factors were'quité erratic, as were changes in "other cépital movements'. Net
capital movements fluctuated somewhat more widely than net capital'inflowsu~a
Part of the erratic movement of undistributed earnings and other
factors was caused by unusually large reclassification adjustments between

United States direct and other investments, which were ‘observed five times in

nineteen years. The erratic changes in "other capital movements" can be ex-

plained in part byAthe nature of the concept. It is a residual flow which
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;ncludes among other things new issues;mrétirements énd borrowing;‘ It aléo
includes capital flows by United States residents dther than those having a
controlling or affiliafed intereét; in effect, poftfolié investmént by United
States residents in enterpfises.in Canada owned by other residents of the
United States. | | -

Net capital inflows relate solely to the investment of the control-
ling or affiliated interésts. This might make thehylikélyto fluctuate less
than capital provided by unrelated persoﬁs. |

The movements_of undistributed earnings and ofher factors were
characterized by wide fluctuatioﬁs, ranginé‘froﬁ $25 million to $476 million.

"Other capital mdvements" from‘fhe United States have been discussed
earlier in Chapter IX in relation to Table CD~32;I Briefly, the total was
negative in 1946 and 1947, rose to‘$135 million in 1952, and fell tozgi£3§'$3
million in 195%. From $36 million in 1954 there wés a sharp increase to $269
million in 1956 and then a decliné ovér tﬂe nexf féuf ygars.to ﬁ?? million by .
1960, From $257 million in 1961, the total fell to minus $66 million in 196k.

'-Net capital inflow was also discussed in Chapter.IX., Bfiefly, from
1946 to 1949 the total rose from $38 milliqn to $84 million. From 1950 té
1964, the total ranged from $188.@i11ion to $465 million. -

Net capital movements, which were negative in 1946, rose to $458
million in 1952 and fell to $354 million the following year, and to'$34i
million in 1954, By 1956, they had.risen to $734‘million. Over the next‘
two years they fell to $486 millibh and subseguéﬁtiyArOSe to $623 million in

1961. There was then a progressive decline to ﬁléa million in 1964,




XI. DIRECT INVESTMENT, BY»INDUSTﬁY AND PRODUCT

| Chapter IV reviewed direcf investment in Canada:by foreigners, and
analyzed its distribution aeéording to the ceuntries in which the'controlling
investors resided. The distribution of foreign direct iﬁvestment between.
different indusfriei groups is also a matter of major interest. -Téble‘CDm4
gives such a breakdown in dollar terms from 1946 to 1965. Table CD~4A gives.
the breakdown in percentages. | |

Before these series are discussed, a werd about the baeie-on which

DBS establlshed the 1ndustr1al grouplngs will be useful. The infofﬁafion was
obtained from reports by a large number of companies. These were class1f1ed
according to the pr1n01pal kihds” of bu51ness in.which..they wére- engaged ~Séme
'large companies had act1v1t1es Wthh extended over several types. ForAexample,_
some of the priﬁcipal petroleum companies were engaged in exploration‘forﬂeﬁd
‘the'deveiopmenﬁ of crude oil,.in refining and production} in‘traheportetie@,
and in merkefing; Because the corporation was the unit of claseificatiori9 |

it was not feasible to carry the breakdown beyond the principal kind of business.

There was a change in the industriel‘groups used during the period,
From 1946 to 1954, six broad industrial groups were used. In 1955, a new
category of petroleum and natural gas was formeda ‘This brought togethef
‘petroleum fefining, which was previously included in_manufacturing;‘petgoleumf
and natﬁral gas exploration, previously merged with mining and smelting; and
‘01l and gas'pipelines, formerly with utilities,. The resultlng dlscontlnultles
thus affected series which made up the bulk of the total in 195k. Gonsequently9
.the following amalysis islmainly concerned with the period from-1955 te 1965;
although the main tables cover the period from 1946 on. |
i Foreign direct in&estment'in‘Canada was, from 1955 to 1965, heavily>
concentrated in menuﬁacturing; in the capital-intensive industries of
~petroleum and natural.gas; and in the capital-intensive indﬁstries of other
mining\egd smelting. In 1965, the value ef direct investment in these fhree
| greups.was $13,733 million out of $17,208 million. ‘This compared with $5,999
million out of $7,728 million in 1955. Investment in manufacturiﬁg was ﬁ?,185
.'millionkin 1965 compared with $3,434 million in 1955; in&estment in petroleum
and natural gas rose to $4,530 million in 1965 from $1;754 million‘ten years
earlier; and investment in mining and smelting rose to $2,018 miliion fromf

$811 million.
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Tabiewﬁ@JHLshowe tnat, in 1965, 79.8 per Qent of ali~direct;invest-
ment in CanadaAby foreigners was in these three industrial groups,ncompared
with 77;6 per cent ten years earlier, The.proportion of direét investment'
nhich was in petroleum and natural gas rose from 22.7 per cent in l95§tto
26.7 per eent in 1963, and was 2603 per cent in 1965, The proportien invested
in mining and smelting rose from 10.5 . per cent in 1955 to 12.0 per cent in
1964, and was 11.7 per cent in 1965° ‘The proportlonrlnvested in manfacturlng
fell from 44,4kper cent in i955:to 3957 per cent in 1962, and rose.to 41f8
per cent in 1965, B | |

In the other four industrial groups, 1nvestment in finance was ﬁl 685
million in 1965; in merchandising $1,057 million; in utilities $306 mllllqn;
and in all enterprises $427 million. = In 1965, 20.2 per cent of.direct invest—
ment was in those four groupe; | | H

Manufacturing preéehinates as a field for fbneign direct investment.
The way in which direct inveStment.in mannfacturing nas divided between diffef—
ent: types of majerxproducts wili now be examined.

Table CD—5 breaks down direct investmernt in manufactufing into nine
product groups. It gives book value in dollars from l946'to 1965. _Table CD~5A
gives the equivalent percentege breakdown. Classifieetion cnangesyin 1955 |
affected the continuity of senies for iron and products; non—netallic minenaisg
m;scellaneous‘manufacturingg:enagtne.total of the'senies; Because of this,
the following analysis is confined to the period from 1955 to 1965.

In 1965, direct investment in iron and products was . $2,013 million;.
in wood and paper $1,359 million; in chemical ana eliied products 31,171
million; in nonefenrous metais $1,112 million; and in vegetan}e prodncts-$794

million° Table CD-5A shows that 89.7 per cent of total direct investment in

manufacturing»was in these five product gfoups in [1965.. Foreign direct invest-

ment in the remaining four product groups was, in 19659 $262 mllllon 1n non-
metalllc m1nerals, $185 million in animal products, $l48 million in miscel~- -
laneous manufacturlng; and $l4l million in textiles. Their share of total
investment in manufecturing in ié65’was 10.3 per cent. .

The distribution ef direct investment in manufacturing between these
prod@ct grqupe_remqined, ?n‘the‘whole, fairly stable over the period ef obser-

vation. The predo@inant group in 1965 was inon and its prodnctsa The
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proportionfof investment whichxwas in-this'group.increased steadily from 18.8
per cent in 1946 to 2850 per cent :'Ln-1965a : | |
The second largest group 1n 1965 was wood and paper products° In .
1946, it had been the predomlnant group, with 25.0 per cent of the direct:
investment'in manufacturing.. . The proportion of direct investment_found there
dropped to 20,4 per cent in 1952; recovered-to'23;6 per‘cent in:1955,'and
declined to 18.9 per cent. by 1965. The third largest group at the end was
chemicals and allied products; the‘proportion of investment devoted to which
increased fairly steadily from 10.4 per cent in 1946 to 16.3 per cent in 1965.
The proportion of 1nvestment in nonmferrous metals rose from 14 O |
per cent in 1946 to 19.8 per cent in 1957 and: 1958 then dropped to 15. 5 per |
cent by 1965. For non~metalllcvm1nerals, the percentage rose from_9.2 per
cent‘in 1946 to 17.5 per cent in 1954, and'dropped'to_3,6 per cent by 1965§
Vegetable products accounted for. between 10 and 12 per cent from 1949 on,
and textlles were between 2 and 4 per ‘cent over: the whole perlod.
| The way in which forelgn owners spredd their investments over differ~
eut: industries and products varied from country to country, Table CD46,kCD~8
and CDflO show the geographical origin of direct»investment in the various
.industr&”groups, The geographical breakdown isvdone for investors resident
in the United States (Table CD-6), in the United Kingdom (Table CD-8), and in
all other countries combined, (Table CD-10). _ |
| ‘Tables CD-—'?9 CD;9:and CDmll show the geographical origin of direct
.inveStment in the various.manufacturing product groupse‘:Tahle CD-7 . gives data
for investnent from the United States, Table CD~9 covers that from the United
Kingdom, and. Table CDullpcovers that.from all,other conntrieso
. Because of the reclassification of some industrial groups, Which
‘was referred to earlier in this Chapter, the following analysis is confined
to the period fromAi955 to 1965° | |
| Table XII-1 below shows thelpercentage:distribution of direct invest-
ment in Canada by country of ownership, for each industrial group,"in 1955
and 1965, | |
.United States investment in all industries as'a proportion'of'total’
foreign investment-fell to 8ioO per cent in 1965 from 8405 per cent in 1955.

During the-same-period investment by the United Kingdom rose slightly from .
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11.5 per cent to 11.7 per cent. Investments owned by residents of allnother

countries rose to 7.3 per ceht in 1965 from 402‘per cent a decgde“eariiero

TABLE XT-1

PERCENTAGE DISTRIBUTION OF DIRECT INVESTMENT_IN CANADA.BY;INDUSTRIAL
. GROUPS, BY .COUNTRY..OF QWNERSHIP. :
1955 AND 1965 . '

(per cent of total for each industry)

il

Other Foreign

- United States | United Kingdom A1l
e S -~ - | . Countries. Counttries. .
19551 1965 1955 [ 1965. . | 195511965 |.1955 11965
Petroleum and 93.3] 79.5. 1.3 lO,@l/ - 5k} 10.1 100.0{ 100.0
‘natural gas . - S ' 1 R .
Other mining 96.3]| 92.9 C3.2] 5.0 C 0.5 2.1 100.0} 100.0
and smelting . : : ‘ -
Manufacturing - 82.6] 84,9 15,61 11.6 1.8 3.5 | 100.0{100.,0
Merchanhdising 70.,11'65.8 | "25.8] 26.0 Lkt 8.2 100.0} 100.0
Financial 67.31 61.8 ©15.4115.5 17,3 22.7 100.0} 100.0
Utilities 8Lk.b4}| 93.5. 10.3| k.2 5.3 2.3 100,0] 100.0
Other enter=- 83.6} 80.8 13.9 13.6 2.41 5.6 100.0| 100,0
prises . L . , y
Total 84.3] 81.0. 11.5] 11.7 ho2| 7.3 100.0] 100.0
1/

= Not strictly comparable with 1955,

In 1965, United States direct investment predominated in each

industrial group. The proportion.was‘9395 péf cent in utilities, 92.9 per

cent in mining and smelting; 8L.9 per cent in manufacturing, 80.8 per cent

in "other enterprises", 79.5 per cent in petroleun and natural gas, 65.8

per cent in merchandising, and 61.8 per cent in finance. The proportion

of direct investment owned in the United Kingdom was largest in merchandising

at 26,0 per cent, and in finance at 15.5 per cent. The proportion of invest-

ment owned in all other 6ountries was largest in merchandising at 22.7 per

centy, and in petroleum and naturalfgas at lOQl per cente.

Between 1955 and 1965, the United States' share of foreign direct

investment in Canada rose in"manufacfuring'and in utilities; and fell in

all other. industrial groups. The United Kingdom's share rose in mining and

smelting, in merchandising and in fihancé, (petroleum is not comparable in

1955 and 1965) but fell inAall other groupsol The share of all other countries

rose in petroleum and natural - gas, -in mining and smelting, in manufacturing,

in merchandising,. in finance and in miscellaneous enterprises. It fell in

utilities.

The way in which direct investment by the United States was . '
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distributed between selected major industrial groups is shown ‘in Table CD=6,
in dollar terms. TableCD=6Agivespthe percentage‘breakdown. |
AIn 1965, United States residents hadlmore direct investment in‘ , |
manufacturing than in any other Canadlan industrialgroup° The book value
was $6,098 million compared with 32 835 mllllon ten years earller° In
petroleum and natural gas, in l9657 the total was $3,600 million compared
with $1,637 million in 1955, ‘end in mlnlng and smeltlng in 1965 it was
'ﬁl 875 million compared with $781 mllllon in l955°A United States investment
~ in those three 1ndustr1al groups in 1965 was 82 9 per cent of all United
States d1rect investment in Canada,
Direct investmentfin'tne financial. industry by United States -
residents was $1,041 milllon‘in*l965, in merchandising it was $695 million,
r-in utilities it was 3286‘mlllion>and in other‘enterprises it.was 3345 L
million. . These.four groups aooounted for l7;l"per cent of all direct invest-
ment in Canada by United States residents. |

Table CD-6A indicates clearly the nature and extent of the changes’

in statistical procedure ln:l955; -The-transfer of petroleumbrefining from
manufacturlng caused an apparent Severe drop in tne proportion of direct
~investmentvfound in manufaoturing; The transfer of plpellnes from utilities
caused an’ apparent abrupt drop 1n the proportlon found in ut1l1t1es° The
proportion«attributed_to petroleum and*natural¢gas and to other minlng and
smelting oomblnedirose apparently:from 22.0 per cent‘to 37,1 per cent.

During the period’from'l955 to 1965, the modified manufacturing
lgroup continued to predominate'in,U,Sg direct investmente After investment
‘uin it dropped from.43°5 per cent?ln;l955 to_39a8 per cent in l9625 it rose
again to 4307'per cent in 1965. Direct investment in petroleum and natural
gas rose from 25,1 per oent‘of'the U.S. total in l955 to 28.7 per cent in
1958, then declined to 25.8 per cent in l9659 Investment in the third group,
other mining and smeltiné, was fairly steady.between 11.4 and 1308 per oenta
-So was investment'in.the flnancial industries (7.3;to l0,9 per cent), mer-
chandising (4.6 to_5.8 per,oent);futilitles (2.0 tol,] per cent), and other
~enterprises (2.0 to 2.5 per cent)o H | ‘

The d1rect 1nvestment 1n Canadlan manufacturlng Wthh was owned

by Unlted States res1dents was’ d1str1buted between product groups as shown
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in Table CD—7, which givestbook value in dollars-from'l946 to i965o The A
table is a breakdown into nine product groups of manufacturing as glven in
Table CD—@ column (4), Reclassifications whicklwerexnentioned earlier‘limit
.the analysis to the period frou 1955 to 1965. Table XI—% gives the percentage
distribution’ for 1955 and 1965, | ‘ N ‘
| | VTABLE.XI&EA N
'PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN

MANUFACTURING BY THE. UNITED.STATES, BY. PRODUCT. GROUP,
' 1955 AND 1965

(per cent)

Product group o » . 1955 1965
Vegetable products 10.7 10.3
Animal products 2.9 - 2.8
Textiles ‘ _ - 1.9 1.6
Wood and paper products 2h.1 19.1
Iron and products 2h,9 29,0
Non~ferrous metals - 20,6 16.8
Non-metallic minerals b 2.8 2.6
Chemicals and allied products ST 10.3 15.5
Miscellaneous manufacturing - 1.8 243
Total 100.0 100.0

Tn 1965, United States residents‘0wned:more direct‘investment‘in
iron and products than in anytother manufacturing product group. The total
was $1,769 million, compared with $706 miiliou in 1955, or 29.0 per cent
compared with_24,9.per cent. Their direct invedtment in wood and'peperA
products was $1,164 million in 1965, compared with-$684 million in 1955, or
19;1 per cent compared with 24.1. 'in nonéferroue‘metals it was $1,021 million.
in 1965, compared with $585 million in 1955, or 16.8 perncent compared with
20.6 per cent. | | | | ‘

| Dlrect investment by United States. re51dents in 1965 in cheuloals
and allied products was $947 mllllon9 or 15.5 per cents In vegetable products
it was $627 million, or 10.3 per cent.

.In 1965, the value of directiinVestment in the four remaining
product groups was ﬁl?l»million in auimal products, $160 million in nén_i
metallic mlnerals, $97 million in textlles9 and $l42 million in miscellaneous
manufactures. The share of these- four groups in total U.S. dlrect investment

in manufacturing was 9.k per‘cent.lnul9659
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) Tne proportion of U.S. direcfdinvestment;which wae in iron‘and
products, chemicals and allied producte, and miscellaneous manufacturing
was greater in 1965 than in 1955. The proportion in vegetable produots,
.animal products, textiles, wood and paper, non-ferrous metals, and non-
metallic metals-was less. |

Direct investment in Canada by residents of the United_Kingdom
was distributed between industrial groups'as.shown in Table;CD—S,‘which
measures the book value in dollare; Table CD-8A gives the eqnivalent per—
centage breakdown. Becaiise of tneAclassification problems mentioned earlier,
the analysis in thie section will.be on the period from 1955 to 1965.

In 1965, tne direct investment by U.K. residents in Canadian
manufacturing was 1arger‘than that in any.otner industrial categorys The
value was $836 miliion, compared with $537_mi11ion in 19550 This rise in
dollar value was accompanied by a decline in the relative importance of the
investment in-manufacturingﬂj From 60.3 per cent of U,K. direct investment

~in 1955, it fell to 41.5 per cent in 1965, Direct inwestment in petroleum
and natural gas in 1965 wasﬁuVOﬁnillion;“ This'was\23;5Pﬁériﬁent;of?ﬂ;KQ?c
direcf investment in Canada. Strlctly comparable datad for 1955..aré. not
avallable,\but the total was low.

Directvinvestment by U.K.-residents'in mercbandising in 1965 was
$275 million compared with %139 million ten years earlier (13.7 per-cent
compared wlth 15 6 per cent) Thelr investment in the flnanclal 1ndustry
in 1965 was $261 mllllon compared wlth $109 mllllon in 19559 (13.0 per
cent compared with 12.2 per cent) |

In 1965, rnvestment in the remaining;three,industriai‘groups
consisted of ﬁlOO millionbin mining.and smelting, $13% million in,ntilities
and $58 miliion in'other enterprises° The comparable figures for 1955 were

- $26 million, $33 million and %23 million respectively. These‘bhree groups
had 8.5 per cent of U.K. direct investment in 1965. | |

The direct 1nvestment in Canadian manufacturlng which was owned

by residents.of the United Kingdom was distributed between prodnct grouns

as shown in Table CD-9,‘which covers the period from 1946 to 1965*in dollar

terms. It glves a breakdown 1nto nine product groups of the data for manu-

facturing in Table CD~8; Table XI-3 gives the percentage breakdown for 1955

and 1965,
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In l965,rdirect investment in iron and products by United Kingdem
residents_was $185 million. Their direct investment in wood and paper
.products was $184 million, in chemicals and allied products-$182fmillion,'
and in vegetable products $147 million. In 1965 these four nroduct.groups
had 83.5 per cent of all the U.K. direct investment in manufacturing, co@Q
pared witn‘8003 per cent in 1955. |

TABLE XI-3

"PERCENTAGE DISTRIBUTION OF BOOKAVALUEkOF DIRECT INVESTMENT IN CANADIAN .
“MANUFACTURING BY THE UNITED.KINGDOM, BY PRODUCT GRQUP,
1955 AND 1965 ~

(per cent)

Product group | _ 1955 1965
Vegetable products 1760 17.6 -
Animal products 0.7 1.0
Textiles 8.4 . 5.0
Wood and paper products 23.1 22,0 -
Iron and products 16.2 22.1
Non-ferrous metals 5.0 6.9
Non-metallic minerals L,9: 3.0
Chemicals and allied products 24,0 . 21.8
Miscellaneous manufactures = 0.7 . 0.6

- Total 100.0 - | 10Q.0

Direct investment in‘the-remaining-five preduct groups was #138
million in 1965,.made up of $58 million in non~ferrous metals, #42
million in textiles, $25 million in nonmmetallic ninerals, $8 miilioniin :
animal products, and §5 million.in miscellaneous manufacturing. Altogether
those five categories and 16.5 per cent OiﬂU;K.direct inveatment<in manu—e
facturing in 1965. | | |

- The proportion of direct inuestment in vegetable progiuets9 animal

products,  iron and products, nonmferreua>Metals; and miseellaneous manufaem
tures was greater in 1965 than in 1955. The proportion in textiles, uood
and paper products, non-metallic mlnerals7 and chemicals and allied products
was less. | | i

Direct investments in Canada which were owned by residents of
’countries other than.the Unlted States and United Klngdom were distrlbuted
between 1ndustr1al groups as shown in Table CD-10, which gives book’ Value

in dollars from 1946 to 1965. 4s in earlier tables, reclassifications llmit
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éomparability-to the;period from 1955"tg‘l965.’ Table XI-4 shows the equi-I
valent percentagévdistribution in 1955 and 1965. :
vIn 1965, residents of countries other than the*Uhited States and
United Kingdom had the largest part of their diréct Investmeﬁt in Canada in
petroleum and natural gas. The book value was $460 million, or 36.7 ber cent.
Figures are not available on a comparable basis for 1955, Their:direct
in&estment in finaﬁcial'enterprises was $383 million in 1965 compared with
$122 millién in 1955, or 30.5 per cent compéred with 37;6 per cént. Direct
investment in menufacturing waé $251 million in 1965 compared with $62 million
in 1955 or 20.0 per cent compared with 19.1 per cent. |
TABIE XI-l
PERCENTAGE DISTRIBUTION OF BOOK VALUE. OF DIRECT. INVESTMENT. IN CANADA

BY RESIDENTS OF COUNTRIES. OTHER_THAN.THE UNITED .STATES. AND .. .
UNITED KINGDOM BY INDUSTRIAL GROUP‘ 11955 AND 1965

(per cent)

Industrial .group ' : _ 1955 1965
Petroleum and natural .gas - S o ,:} 30,1 36,7
Other mining and smeltlng 5 3 " b
Manufacturlng , : ‘ 19,1 20.0
Merchandising ' ' - 6.8 6.9
Financial , 37.6 50.5
Utilities 502 .6
Other enterprises , : 1.2 1.9
Total - - 100,0. 100.0

Direct investment in the four remainlng 1ndustr1al groups in 1965
IWas_$I6l million. It was $87 mllllon in merchandising, $43 million 1n . other
mining and smelting, $7 .million in utilities, and $24 million in other
enterprises. The proportion of investment which was in these four groups 
in 1965 was 12.8 per cent. | |

The. direct investment in Canadian manufaoturiﬁg by residénts of’
countries other thaﬂ thé ﬁhited States and Unite@ Kingdom was distributed
between productgrougsas shown in Table CD-1l. This tabIe gives book value
in dollars, froﬁ 1946>to 1965. It breaks down the manufacturing'group
in Table CD-10 into nineAprodudt groups. As.in~earlier tables; reclassifi-
cations restrict the analysis to the period from 1955 to 1965. Table XI-5
gi&és equivalent percentage breakdowné for’l955*énd 1965. |

In 1965, direct investment in non-metallic minerals by Yesidents -
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of countries otﬁer thén the United Kingaom_and United States was $77 million,
or 30.7 per cent of direct_invesfment in mgnufacturihg. -Their direct invest—
ment in iron and products was $59 million, or 23.5 per cent. In chemicals
~and allied froducté it was $42 million, or 16.7 per cent, in non-ferrous
metals $33 million or 13.1 per cent. | | |
TABLE XI-5
PERCENTAGE, DISTRIBUTION OF DIRECT’,NVESTMENT.JN CANADA OWNED BY
RESIDENTS « OF COUNTRIES " OTHER"THAN THE UNITED"STATES AND

‘UNITED KINGDOM, BY PRODUCT.GROUP
1955 AND 1965

(per cent)

- :Product group 1955 1965
Vegetable products 6.5 8.0
Animal products 6.5 2.k
Textiles , - 0.8
Wood and -paper products 1.6 - Lo
Iron and products 19.4 23,5
Non-ferrous metals 19.4 13.1
Non-metallic minerals . 27.4b 30.7
Chemicals and allied products 17.7 16.7
Miscellaneous manufactures 1.6 Ok
Total 100.0.. 100.0.

TN T

Direct investment in the remaining five.ﬁfoduct'groups in'1965
totalled $40 million, or 16.0 per cent. |

‘The proportioﬁ of direcfAinvestment which was in vegetéble_products;
wood and paper products, textiles, and non-metallic minerals was greater in
1965 than in 1955. The proportion in animal producﬁé; iron and products,
non-ferrous metals, chemicals and allied productsy and micellaneous manu-

factures was lesg.




m45_

. XIT. TOTAL INVESTMENT IN FOREIGN CONTROLLED ENTERPRISES, BY INDUSTRY AND
- . . PRODUCT . T —

Tt was seen in Chapter V tﬂaf total investment.in foreign controlled

enterprises is greater.fhan the investment of the controlling interests.
Table CD~14 gives, for selec£ed indust;ial gréups, the ééfimatéd bbqk value of
fofgl investment in those enterprises which were controlled by foreignérs.
. This table is on a different basis from the earlier tabies which give breakF
downs by industrial groups. For instance, the financial group which is given
in Table CD-4 at column (6) is not covered by Téble CD-1k., The‘manufacturingl
group shown in column (4) of Table CD-14 includes both the manufacturing group _
* shown in Cdlﬁﬁn (4) of Table CD-k and the "other enterprises' group shown

there in column (8). Table CD-1k inciudes in-”other utiiities” inAcolumn (7
some fundediﬂebt of governments and municipalities. ’Becéuse Qf rounding and
;} fossible technical statistical problems in‘parts of the sériéé, some .of
the year toﬂyear changes may have limited significance: |

In 1963, the largest amounf of fofeign controlled investment was

~in menufacturing. The value was $8.2 billion cbmpafed'with $4.6 billion in

1955, an increase of 78 per{cént over eight years..-In'petfoleum and.natural
gas, the investment Controiled_by foreigners rose to $5.4 billién in 1963, or
more than double the ﬁzmﬁ-billioﬁ eight years:earlier‘  In mining and smeiting,
investment controlled by foreigners was $2.3 billion in 1963, compared with
$1.2 billion in 1955. In mérchandisiﬁg, it was $1.1 billioﬁ in-l963,‘com§ared
with $0.6 billion in 1955.

The estimated value of investment ébntrolled by foreigners in
réilways and in othér utilitiesichanged relatiﬁely little in the period from
1955 to 1963e In 1963, investment controlled by foreigners in railways was

.ﬁO;l billion, the same as in 1955. Tnvestment controlled by foreigners‘in
other utilities was $0.5 billion in‘1963 comparéd with $0.4 billion in 1955.

The effect on the Canadian economy of foreigh‘édntrol can, for
some purpoées, be more effectively analyzed-on the bésis of total investment
under foreign control than-on that éf ownership by the Controlling interests.
For mattefs such as capital expenditures within Canada, some direct investors
exert an influence greater than that of their ownership aione. They exert a

type of '"leverage" effect. Table XII-1 illustrates this.
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TABLE XIT-1
BOOK VALUE OF FOREIGN DIRECT INVESTMENT IN CANADA AND VALUE

OF INVESTMENT CONTROLLED, BY SELECTED INDUSTRTAL GROUP,
YEAR END 1963

Industrial group Direct Total - - -] Investment controlled
investment investment . as per cent of direct
{ owned controlled investment owned
i (billions of { (billions of | (per cent)
. dollars) dollars) -
(1) (2) . (3)
Total, for all direct 15.4 20.2 : 131
investment recorded .
Total, for grouﬁs covered 13.6 ' L 17.6 129
by ‘this tablel/ » A -
Petroleum and natural gas L1 5.4 132
Other mining and smelting 1.8 2.3 ; 128
Manufacturing 6.2 8.2 126
Other enterprisesg
Merchandising ‘ 0.9 1.1 122
Utilities - 0.3 0.6 ‘ 200

1/ Excludes financial industries.

Source: Col.(l) - Table CD-k.
Col.(2) - Table CD-1k.

For all direct investment covered by this study, the total amount of
investmént which the foreign owners controlled wasIBI per cent greater than the
amount of direct investment which they owned. In effect, each $100 of direcf'
.investment owned controlled $131 of investment in Canada. Breakdowns are not
available for all the industrial groups, but.figprés for six groups ére given
ip Table XIT-1l. TFor the total of the groups, investment controlled was 129
per cent of direct investment. The'"leverage" effect was greatest;in utilities
where it was 200 per cent, énd least in mérchandising whefe iwaas 122 per cent.
In between were petroleum and natural gas at 132 per cent; other minihg and
smelting at 128 per cent; and manufacturing combined with other enterprises
at 126 per cent.

Table CD-15 éhbws, from 1955 to 1963, the estimated book vélue of
~total investment in-Canada in businesses which were controlled in.the United
States, by selected industrial groups. The breékdown is equivaleﬁt to ‘that in
Table CD-1l. | '

In 196%, the estimated book value of total investment in manufac-
turing businesses which were controlled in fhe,United States was $6.3 hillion,

compared with $3.7 billion in 1955. In mining and smelting, it was $2.0
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billion in 1963, compared with §1.1 billion in 1955. In merchandising it was
$0.7 billion in 1963, compared with 30;4~billion in 1955. The figure for
utilities in 1963 Wes $0.4 billion, the same as in_1955. For railways in
1963 it was $0.1 billion, also the eame as in 1955.
| ‘TABLE XII-2
TOTAL INVESTMENT CONTROLLED BY THE UNITED STATES AS A PERCENTAGE

OF ALL FOREIGN CONTROLLED INVESTMENT, BY SEIECTED INDUSTRIAL
GROUPS, 1955 AND 1963

* (per cent)

Industrial group = - : - 1955 1963
Petroleum and natural gas % . -85
Mining and smelting B 2 87
Manufacturing . - 80 77
Merchandising . 67 6k
Railways : o ‘ t 100 - 100
Other utilities ' 100 80
Total of above 1ndustr1al groups - : 85 80

Sonrce: Derived from TablesACD-l4 and CD715;

Table XII-2 shows, for selected 1ndustr1al groups, the percentage
of total investment controlled by foreigners whlch was controlled from the
United States, for the years 1955 and 1963, The percentages should be used
with some degree of cautlon. They were caiculated from figures which had been
rounded to the nearest billion dollars, and there are also p0551ble statlstlcal
prOblemso |

| ' Betneen.l955 and 1963,:the proponfion of‘foreign control nhich came

from the United Stétes_decreased in every industrial group except railways.
: In 19639_United Statee reeidenfs still controlledlail of‘the foreign controlled: . -
investment in Canadian railways; 80 per cent or mofe of the foreign controlled..
.investment in‘Canadian petroleum;éndgnaidralugasnainéminmngvand smelting, ang...
in.hothenﬁutilitiesﬂi flor8: thahn75.per’ cerdt of the foreign controlled investment
in Canadian'mennfaoturing; and more than 60 per cent,of the foreign controlled
investment in;Canadian merchandis‘ingc

Table CD-16 shows non-resident control as a percentage of selected
Canadian industrial groups at.year ends fromvl954eto 196%. In other words,
.it shows the‘percentage which wae_controlled by foreignens out of the total .
‘capital invested‘in each groupsilThe-groups used afe the same as those in Table-

CD-1k. Thus, the ratias in TableAQDfl6 can bé related to the data in Table CD-1k,
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but not to the data in Table CD-4. Separate ratios for merchandising are not
" shown in Table CD-16.
The teehnical:difficulties involved in producing these series are

explained‘by'DBs in The Canadian Balance of Internationa1~Pavments, 960 and

international Investment Position at pages 62 and 63; The reservations to
.be borne in mind when ueing the series are.statedias follows;- |
"The data are approximations arrived at through the oombination
-of a number of series whose coverage.and .comparability may in
some cases be openito glhestions .. Neverthelese,,it‘is.consn.dered~
that the material will be of.value .to readers in. asse551ng the -
~relative pokitipns 6f domestic.and..foreign capital.in some.areas. ...
of the economy."

There are, of course, hrOad areas of national wealth not covered
-by this series. ‘These include agriculture, social capital and non-agricultural
‘land, |

For the total of all the industrial groups under reference, Table
- CD=16 shows that foreign control 1ncreased £0 34 per cent in 1963 from 28 per
cent in 1954. Foreign control of manufacturing rose to 60 per cent in 1963
from 51 per cent(in 1954. Control of mining and smelting increased to 59 per
cent in 1963 from 51 per‘cent in 1954, TForeign control of petroleum and natural
- gas was 74 per cent in 1963, after rising from 69 per cent in 1954 to.a peak
of 80 per cent in 1956, then declining.

Foreign control of railways was 2 per cent in 1955 and 1963. Control
of utilities other than railways fell to 4 per cent in 1963 from 8 per‘cent in
1954, | |

.Table‘CD~l7 shows non-resident controi as a percentage of selected

groups of Canadian menufacturing industries annually from 1954 to 1963.
It gives the percentage of total capital invested in each group which was
controlled abroad. The groupslare a breakdown of the manufacturing group
‘shown in Table CD-16. They therefore differ in total cover from the manufac;_
» turing‘prodnot groups used in earlier tables, which are'hreakdowns of the
manufacturing group used‘in TableAha In addition, the breakdown within nanu_
nfacturing in Table CD—17 is by industrial group, 1nstead of by product group,
‘as was the case in Table CD~7 and the other tables described prev1ously.

In 1963, there was con51derable variation in the degree of control

by foreigners over the diffenent sectors of Canadian manufacturing 1ndustry.

At the upper end, 97 per cent of the rubber group and of the automobiles and
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'parts group was forelgn controlled. Forelgn control 1n l963 was also half
or more in transportatlon equlpment and 1n chemacals (78 per cent each),
electrical” apparatus (77 per cent), "other manufacturlng" (70 per cent)
and agrlcultural machinery (50 per cent) Forelgn control was less then.
© half in pulp -and paper (47 per cent) textlles (20 per cent), beverages o
(l7 per cent) and iron and steel mllls (1h per cent)

Between l954 and l963 forelgn control 1ncreased 1n seven.out of
#_1‘the twelve 1ndustry groupsrln the table,— rubber‘ textlles, agrlcultural

f:machlnery, automoblles and parts9 transportatlon equlpment, chemlcals, and
other manufacturlng". In one 1ndustry, electrlcal apparatus, the degree :

of foreign control ended the perlod at the same level as it began. _Only
‘1n beverages and 1n pulp and paper was the proportlon of forelgn control\
. less 1n 1963 than.in 1954. Data were not avallable on a comparable basls,[
" for primaryliron‘and steel and for,rron_and~steelsmllls:-_ o ; :;4
Since most of the foreign dlrect investmenthcomes‘from thernited‘
:'States, a separate statement of the degree of U. S.‘control of manufacturlng
groups is of 1nterest. Table CD~39 glves a statement of thls, for the same’
‘jmanufacturlng groups as in Table CD —l?, and for the same yearky

The h1ghest degree of control in l963 was observed 1nrthe autoﬂ=
mobiles and parts 1ndustr1es,zat 97‘per cent.‘ In thls caee, all of the
foreign control was. fromkthe U S', The rubber. 1ndustr1es were also very
heavily controlled at 90 per cent, ThlS made up almost all the forelgn
controldA -Other 1ndustr1al groups half or more controlled from the U S
were electrlcal apparatus (66 per cent), chemlcals (54 per cent), other
manufacturlng (54 per cent), and agrlcultural machlnery (50 per cent)

In general the. degree of control 1ncreased between 1954 and l963,,
- with no spectacular rlses.. The only decrease was dn- the pulp and paper group,;u
where the percentage of U.S. control decreased from 45 per cent in 1954 to - -

35 per cent in 1963.
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' XITI. DIVIDEND PAYMENTS, BY INDUSTRY AND PRODUCT

. ~ Table CD;22 sﬁows dividend payments on diréct invesfment in Canada
by foreigners, by industrial groﬁp,ibiennially from 1958 to l964, |

Dividend payments on direct ihvestmentf;njmanufacturing in 1964

were larger then those for any other industrial gfoup. Payments were $292.6
million Compéred with $160.7 million in 1958. -Payments to foréiénérs frém
"direct investment in mining and smelfing were $107.8 million in i964lc6mbaréd
with $69.5 million in 1958. Ower :the samé.pefiodgjdividend payments from
petroleum and natural gas increased to $83.3 million from $38{4 million.
Relatively smaller payments were made from merchandising, finance, utilities
and other enterprises. In 1964 pa&ménts from thbse industria} groupé totalled
$71.5 million compared with $60.6 million in 1958. |

TABLE XIII-1

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO ALI COUNTRIES FROM DIRECT
INVESTMENT IN CANADA, BY INDUSTRIAL GROUP, '
' 1958 AND 1964

(per cent)

Industrial group 1958 1964
Petroleum -11.7 - 15,0 -
Other mining and smelting 21.1 19.4
Manufacturing 48.8 52.7.
Merchandising 8.1 4.8
Financial 4.8 2.8
Utilities ) 296 1.7
Other enterprises 2.9 - 3.5

Total - 100.0 100.0

Tagle XIII=1 shqws that, in 1965, 527 pef.cent of'dividend payments
were from_@anufacturing, 19.4 per cent from Mining and smeltiné, and 15.0 per
cent from petroleum. The 87.1 per cent of all dividends which came froﬁ
these three groups in 1964 éompared'ﬁith 81.6 per.éent'in 1958, . |

Between 1958 andvl964, the proportion of dividends which came from
menufacturing, petroleum, an‘d>"other-énterprises”_rosee The probortidn which
came from mining and smelting,.meréhandising, finéncial? and utilities:iTell.

Table CD-23 shows dividend payments on direct investment in Canadian
manufacturing, by product group, for selected years from 1958 to 196k4. The..
table is é breakdown of thé manufacturing industfiés in Tabie CD=22, éolumn (&),

In 1964>dividend payments from the iron and products group'Were
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R$124 51n11110n, from the vegetable products group 342 9 mIlllon, and from the .
chemicals and allled products group, $40. 7 mllllon. Table XIII—E’below shows‘1
‘that these three groups in 1964 prov1ded 71 l per cent of all the d1v1dends
from manufacturlng, compared wiht 65.k per cent in 1958 ‘ ‘ |

From the wood and paper products group, d1v1dend payments were‘$27 2
million in 1964, and from the nonwferrous metals group 324 3 mIllIon, Payments
from the nonwmetalllc m1nerals, textlles; m1scellaneous manufacturlng, and
animal productsgmoupsw@re small in 1964 the total belng 333 O mIll:Lon°

' TABLE XIII 2

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS To ALL.COUNTRIES FROMVDIRECT o
INVESTMENT IN CANADTAN. MANUFACTURING BY. PRODUCT GROUP L
1958 AND 1964 ' ‘

(perccent)

Product growp . . oo 1958 1196
Vegetable products 12,0 - 14,7
Animal products 1.8 ol bk
Textiles : : 1.6 3.3
Wood and paper products , 12.6 - 9.3
Iron and its products - 37,1 Cihp s
Non-ferrous metals. 13.% . c 8.3
Non-metallic minerals : 2.7 b0 -
Chemicals and allied products o 16.3 13.9 -
Miscellaneous manufacturing ' 2.6 2.5

Total manufacturing. - +100.0 100.0-

Table XIII—2 shows that +the d1str1butlon of payments by product .
groups changed s1gn1f10antly between 1958 and 1964 The proportlon comlng
from vegetable products, textlles, iron and products, and nonmmetalllc mlnerals
rose, The proportIon comlng from anlmal products, wood and paper products,
nonmferrous metals,‘chemlcals and allled products, and mlscellaneous manufactu— :
rlng fell. | A 1>\:
| Table CD=24 shows d1v1dend payments to the UnIted States from d1rect
investment 1n Canada, by 1ndustr1al group, for selected years from 1946 to
1964. These data are available for more years than are datavfor all foreIgn
1nvestments in Canada9 by the same degree of detalls The table 1s a breakdowuv
‘lnto seven Industrlal groups of the flgures in Tahle CD 2, column (2) |

In 1964 ‘more than half of: all d1v1dend payments\to the UnIted States -

Ay

kfrom d1rect 1nvestment in Canada- came from manufacturlngo The total was 3248
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million compared dith $71 million ih 1946, Dividend:payments going to the
United States in~l964 from direct investment in mining and smelting were ﬁlOSv
million compared with $23 million in 1946. Dividend payments from petroleum
end natural gas were $79 million in 1964 compared with $10 million in 19k6,
Dividend payments in 1964 from those three industrie51Were 90.6 ber cent of
all dividend payments goipg to thelUnited States from direct invésfment in
-,.Canadas

Dividend payments to the-Uhited Statés in 1964 from direct ipﬁeSt-
ment in all other industries were $45 million, or 9.4 ﬁer cent. In 1946,'thev

total was $16 millio:.:;o

TABLE XIII-3.

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNITED STATES
FROM DIRECT INVESTMENT IN CANADA, BY INDUSTRIAL GROUP,
' ~ 1958 AND 1964 y

(per cent)

Industrial group . 1958 1964

Petroleum and natural gas 13.1 16,4

Mining and smelting - 23,5 22.5
Manufacturing 48.1 51.7 .

Merchandising 7.1 2.7
Financial L, 2 1.8
Utilities 1.0 1.1 .

Other enterprises 2.9 3.8

Total 100.0 . 100.0

.Tablé XIII-3 shows the percentage of dividend paymeﬁts which cane
from each industrial group in 1958 and 1964. Those two years were chdéen to
facilitate comparison with the tables on dividend payments ﬁo all codntries,
for which figures are not évailableAbefore 1958, Between_the industrial k
groups, as the table shows, there‘Were smaillrelative changes betWeen 1958
and 1964. The proportion of dividénds coming from méﬁufacturing, petroleum
and natural gas, utilities, and ﬂother enterprises" rose. The proportibn
coming from mining and smelting, merchandising, énd finance fell§

Table CD-25 shows dividend payments on:direct investmgnt by the
Unitéd States.in Canadian manufacturing, by product-éroup, fdf.selected yeérs

from 1946 to 1964, The table is a breakdown into nine product groups of the

dividends from manufacturing as shown in Table CD-2k.
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In 1964, dividend payments to the United States from'direct invest-
ment -in Canada in iron and prodncts_were $120.4 million; from'veéetable pro~
ducts they were $35.9 million; and from chemicals ;nq allied'pfoducts, $28°5‘
million. Those three produet groups in 1964 were the source of‘74.6 per:eent
of the dividends from direct investment in menufacturing which went to the
United States from Canada. B e

K

Dividend payments in the remaining six product groups were $63.0

million in 1964, and made up 25n4 per cent of d1v1dends»from‘manufacturlngc

' TARLE XTTI-L4

PERCENTAGEBDISTRIBUTTON”OF“DIVIDEND“PEEMENTSJTO THE ;UNITED STATES..
FROM DIRECT INVESTMENT IN CANADIAN MANUFACTURING BY PRODUCT GROUP
1958 AND.1964

(per cent)

Product group 1958 1964

Vegetable products. 10.4 14.5
Animal products - 2.0 1.7
Textiles S 1.1 2.5
Wood and paper products 10.6 6.9
Iron and products 4o.9 48.6
Non-ferrous metals 15,0 9.3
Non-metallic minerals 3.0 2.2
Chemicals and allied products 14.0 11.5
Miscellaneous manufacturing 3.0 2.9
Total manufacturing -100.0 100.0

Table XIII-4 shows the percentagelbreakd0wn'by produet groupeof
dividends paid to the U.S from investment in manufactiring iﬁ:1958'and{i964.
The years were chosen to faeilitate comparison with earlier tables on dividend
. paymentss{ BetWeenkl958 and 1964 the proportion“of @ividends-going to iren
and products, vegetable products, and textiles ro'ses The propdrtion éoing to
animal products, wood and paper products, non—ferrous metals, non—metalllc o
minerals, chemicals and allled products, and m1scellaneous manufacturlng fells

Table CD-26 shows dividend payments on direct investment in Canada
by the United Kingdom, by industrial group, biennially from.1958 to 1964;

In 1964, dividend payments to the United~KingQOm frem direet-investf
ment in manufacturing were larger than those from all other industrial-
groups\combinedo They were $38 1 mllllon out of total payments of 357 9
million. This compared with $18.1 million from manufacturlng in 1958 From

merchandising, dividend payments were $11.3 million in 1964 eomparea with
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$5.7 million in 1958. Table XIII-5 below‘shows that the proportien of
dividends which came from manufacturing and merchandieing in 1964 was 8503.
per cent of the total, compared with 9009.per cent in 1958; |

Dividend payments on direct investment iniall other industries
in 1964 were $8.5 million compared with $2.4 million in 1958. The proportion
in 1964 was 14.7 per cent of_the total compared with 9.1 per cent in 1958.

TABLE XIII—5

PERCENTAGE DISTRTBUTION OF DIVIDEND PAYMENTS TO THE UNTTED KINGDOM FROM
DIRECT INVESTMENT.IN CANADA,.BY INDUSTRIAL. GRQUP,.
1958 AND 1964

(per cent)

Industrial group 1958 - 1964

Petroleum and -natural gas - _ ‘ .o oo
Mining and smelting 1.5 . ‘e
Manufacturing 69,1 65,8
Merchandising 21.8 19.5
Finaneial - 6.1 6.6
Utilities 1.5 5.7
Other enterprises , o P 2.k
Total . - 100.0 - 100.0

»» Not available ‘

Table XIII-5 shows that from 1958 to 1964 the proéqftion of diﬁidende
‘which came from finance and utilities rose. That froﬁ manufacturing andy.
merchandising fell.

Table CD-27 shows dividend payments to the United Kiﬁgdem'from'-
direct investment in Canadian manufecturing, by pfqduct group,lbiennially
from 1958 to 1964. It is ‘a breakdown into nine product groups.of the dividends
from manufacturing given in Table CDe26. | | | '

In 1964, dividend payments te the United Kingdom from direct invest-
ment in wood and paper products were $10.0 million§ ffem chemicals‘and allied
products they were $8.5 million;‘from vegetable froducts 3607 million; and
from non-metallic menerals $6.1 million. These fourAgroups in 1964 were the
source of 82;1 per cent of the dividends to the U.K. from direetiinvestmeﬁt
in manufacturing.

Dividend payments from direct investment in the other five maﬁufac—‘

turing product groups were $6.8 million in 1964,‘dr.l7,9 per cent of the. total.
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TABLE XIII-6

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNITED KINGDOM FROM
DIRECT INVESTMENT IN CANADIAN MANUFACTURING,. BY PRODUCT GROUP,
1958 AND 1964

(per cent)

Produc &’ group? 1958 1964

Vegetable products 2h.9 17.6
Animal products 0.6 - 0.3
Textiles 5.5 9.4
Wood and paper products 28.7 26,2
Iron and products 9.9 5.0
Non-ferrous metals 0.6 2.9
Non-metallic minerals 1.1 16,0
Chemicals and allied products 28.7 - 223
Miscellaneous manufacturing .. 0.3
Total manufacturing - - 100.0 100,0

oo Not available

Table XITI-6 shows that from 1958 to 1964, the proportion of dividends
from manufacturing which came from textiles, non-ferrous metals, and non-
métallic minerals rose. The proportion which-came from vegetable products,
animal products, wood and paper, iron and products, and chemicals_and allied
products fell.' o .

Table CD-28 shows dividend Dayments Do count;ies other:than the
United States and United Kingdom from direct investmenf in Canada, by indus-
trial group, biennially from 1958 to 1964, |

Dividend payments from direct investment in ﬁgnufacturing to
countries other than the United States and United Kingdom were 3638 million
in 1964 compared with $1.6 million in 1958; Payments from petrDleum and
natural gas were ﬁﬁ.? million in 1964, a predominant part of the total. In
1958, the total wasAsmall and not published separately. |

In 1964 dividend payments from finance were $3.2 million compared
- with $1.9 million in 1958. Payments from merchahdising were $2.5 million
compared with $0.1 million in 1958.

| In the remaining three industries, dividend payments on direct
investment were $1.2 million in l964_compared'with $6.2 million in 1958. The
large decline was céused mainly by the fall 'in payments from utilities to

$1.0 million in 1964 from $5.0.million in’ 1958,
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-TABLE XIII—7

. PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO COUNTRIES. OTHER. THAN
THE UNITED STATES AND UNITED KINGDOM FROM DIRECT INVESTMENT IN CANADA,
BY INDUSTRIAL GROUP, 1958 AND 1964

(per cent)

. |

Industrial ‘group 1958 . 1964 |

- — — — |

Petroleum‘and natural gas - 25.5 |
Mining and smelting 1.0 0.5

Manufac turing 16.3 37.0 |
Merchandising 1.0 13.6
Financial 19.4 17.4
Utilities . - 51.0 5.4
Other enterprises .11.2 0.5
Total 100.0 100.0

- less than 1.0 per cenf

Table XITI-7 shows that there wcre some striking changes in the
industrial origin of dividends in 1964 compared with 1958. The proportlon
of dividends which came from petroleum in 1964 rose to 25.5 per cent from
less than 1.0 per cent in 1958; the proporticn from merchandising rose to
13%.6 per cent in 1964 compared with 1.0 per cent in 1958- and the proportion
from manufacturing rose to 37. O per cent in 1964 from 16 3 per cent in 1958,
The proportion from utilities fell to 5. L per cent in 1964 from 51.0
per cent in 1958 and that from "other enterprlses"Afell to 0.5 per cent from
1102’per cenﬁc The proportion from finance and from mining and smelting was
also lower in 1964 comparéd with 1958, but not much lower.

Table CD=29 shows dividend payments‘tc‘countries other than the
United States. and the Uﬁitéd Kingdom from direct investment in Canadian
manufacturing, by product groups, blennlally from 1958 to 1964. It is a
breakdown into product groups of the dividends from manufacturlng given
in Table CD-28. >— |

In 1964, dividends to countries other than the United States and
United Kihgdom frcm direct investment in chemicals and allicd products were
$3.7 million. This was more than half of the total for'all industriess
Dividend payments from iron and products in 1964 were $2.2 million and pay;

ments from all other product groups were $0.9 million..
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TABLE XTII-8

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS ON DIRECT INVESTMENT IN CANADIAN
MANUFACTURING BY COUNTRIES OTHER THAN THE UNITED.STATES. AND. UNITED.-KINGDOM, -
BY PREDUCT GROUP, 1958 AND 1964

(per cent)
[
Product group 1958 1964 -
Vegetable products ] 12.4 Lok
Iron and its products _ 6.3 32,4
Non-ferrous metals 6.3 hL
Non-metallic minerals .0 L. L
Chemicals and allied products , 75.0 5ho kb
Total manufacturing 100.0 100.0

Table XIII-8 shows that in 1964 dividends from chemicals and allied
products and from iron and products together were 86.8 per cent of the total

dividends from manufécturing, compared with 81.3 per cent in 1958.
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XIV. CAPITAL FLOWS BY INDUSTRY

Thefe is no breakdown by industry of total capital flows into Canada
for direct investment. In the case of capital flows from the United‘States
alone, there are two series, one for net capitai inflows and one for net
capital MOvements.

| Table CD-31 shows the annual net capitél inflow for direct investment
Ain Canada by fhe United States by industrial group from 1952 to 1964. This is
a breakdown of column (2) of Table CD-30. ‘ B

In the twelﬁe—year period fronm 1952 to 196&, net caﬁital inflow for

direct investment in Canada by the.United-Stéteé totalléd 34,465 million.
About 90.per cent of the total went to three industfial groups: - pétroleum
and natural gas, mining and smelting, and manufacﬁﬁring. Of the tétal, $2,059
million or 46.1 per cent was in petroleum and'natﬁral éas; 31,113 million or
2k.9 per cent was in mining; and $829 million or 18.6 per cent was in ﬁanu%”
facturing. -

+ In petroleum and natural gas the inflow was‘$177 miliion in 1952,
It fell slightly the next year and then rose td a peak of 3237 million inrl§57._i
Tn 1958 the total was $201 million and it flthuated'ddwnwgrd-to $60 million
in :1964. | |

In mining and smélting in 1952 the inflow was $95 million. It rose
to '$106 million in 1953 but fell to $53 million in 1955. Over the next five
years it rose, reaching a peak -of: $196 million in 1960. After.fluctuations
in 1961 and 1962, the inflow fell sharply to $11<milliqn'in l964.

In manufacturing, net capital inflows in 1952 andﬂl953 were $48
million. They fell to $23 million in 195k, rose to $99 million in 1956,
fluctuated downwards to $28 million in 1962 ana rose to $138 million in 1964.

Net capifal inflows in fhe remaining industfy groups were relatiVely
'small;‘-in finénce they ranged between $34 mill;on and\$2 million; in pulﬁ:
énd!paper between'$39 million and_gigzg $16 million; in utilities betweén

'3121million and minus $8 million; in mefchandising between 334 miliign and
minys 320 million; and in other enterpriseé between 327 million and. minus $11

million.
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Net oapifal movements from the United States4are usually.greater than
net capital inflow, as Table CD—32's£ows. A breakdown by'induétrial groups is
given in Table CD—32A, from 1952 to 196k,

| In the twelve-year period obvered, net capital movements for direct
investment in Canada by the United States fbtalled $5,934 million. Apout two-
thirds of the total4was‘for't£e pefroleum and natural gés and for the other
mining and smelting industfiés, Large amounts also went into the financial and
manufacturing industries. .Net capital mofements-to all industries were $458
million in 1952, and reached a peak of $734 million in l956. The total then
fluctuated downward‘fo $122 million in 196L.

In petréléum and natural gas, net capital movements rose from $183
million in 1952 to a peak of $367 million in 1957, then declined to $23 million
in 1964, | |

In other mining and smelting the pattern -was similar. Net capital
" movements were $86 million in 1952, reached a peak of $220 million in 1960,.
declined tova low point of $31 million in 1963, then recovered to $76 million
in 196k. | |

Net oapital movements to the pulp and paper industrywefeerratio°
From $6 million in 1952, net capital movement; reaohéd a peak of $39.million
in 1956. In 1958 and 1959 net capital movements were hegative but ’
rose %o $32 ﬁi;iion.iﬁ 1960.. They ﬁere negativeAagaiany 1963, and there was
en outflow of $10 million in 196k. '

In manufaétufing, net capital moveménté were $149 million in 1952
and fell to $2b4 million two years later. There-was é‘steady upward movement
after 1954, to a pesk of $152 million in.1957. The amount £hen fluctuated
downwards to $2 million in 196L.

In the financial industries, net oapitél movements.in 1952 were
$42 million. They rose to $147 million in 1956, but'fell to $18 million in
the following year. After 1957 net capital movements rose steadilj.- They
reaohed_$102 millién in 196é and $101 million in 1963. In 1964 they were $31
million.. \ |

In utilities, net éapital movements were relatiVely'small angd -

ranged from $19 million to an outflow of $5 million. In merchandising,




- 60 -
they were also relatively small. In 1952 they were too small to be recorded.
After rising to $18 mllllon in 1955 they fell until there was . an outflow of
$2 million in 1958 In subsequent years the amount ranged between an 1nflow
of $3k millibn and an outflow of $18 million. ‘In the mlscellaneous industry

group, net capital movements were small and ranged between $16 million and an

outflow of $12 million.
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XV. SOME EFFECTS ON THE BALANCE OF PAYMENTS

Table CD=3%5 shows cumulative .series for_selected concepts from
1946 to 1968° It gives cumulative figures for net c?pitalvinflow; other
factors; undistributed earnings; net increase in book value; dividends and
interest paia abroad; and eérniﬁgs. A1 of.thg series are comﬁlete up fo |
1964, and some are complete to later years.

The adventage of cumulating the figures in one table is to im?art

- some perspective to the flows over the period for capital, interest and

élividlendls_9 garnings, and changes:in book value of iﬁvestment. From 1946 fo
1964, céntrolliﬁg or affiliated interests and other residents in their
countries earnedvﬁll,489 ﬁillion from direct infestment in Canada. This
included certain amounts which the Canadian entefﬁriseslunder éontrol had

-

themselves earned from investments outside Canada. but of their earnings,

" the controllers and other residents in the country of control received $5,730

million in interest and dividends. The'bbok value of their investment in-v

 creased by $13,176 million. Contributing to the chénge‘in book values were

$5,215 million in retained‘earnings, %6,971 million in capital brought in
by controlling or affiliated interests, and $990 miliioh attributed to other
factors. |

Thé iafge amount of earnings retained in Canéda foridirect invest-
ment is one of the highlights of Table CD-35. Such earniﬁgs ére aﬁ impdrfant
source of cofporate financing and have beén a Significant factor in fhe
rapid growth of the equity of non-residents in.Canada. In theiperiod from
1946 to 1964, 39.6 per CenéAof the increase in book value of direct invest-
ment in Canada was due to undistributed ea;nings:

It wouid have been intéresfing td compare the total movements of
funds inwards and Qutwards; but the data base for net capital inflow differs
from thét for dividends and interest paid abroad. Net capital inflow felates

only to controlling or affiliated interests, while dividends and interest

include payments both to controlling or affiliated interests and to other

residents of the countries of control. Data for net capital movements from
all residents in the countries of control are not available on a world~wide
basis.

In the case of direct investment by the United Statés, data are
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available on net‘capital movements to cdﬁfrolledienterpfises, whether br ﬁot
. %he capital is owned by the controlling~in£erests. Consequentlj, inwafd
capital movements can be méaningfully related to outgoing current ﬁéymentsn
Table XV-1 below relates capital ﬁoveménts from the United Staﬁes
to payments of intefest and'dividendé to that country, to provide an estimate
of the annual contribution to the Canadian.bélance of éaymenté, It also gives
the annual rate of growth of the book value of TU.S. difect investrﬁent° |
A | TABLE XV-1 |
BATANCE OF PAYMENTS EFFECT OF U.S. DIRECT INVESTMENT TN CANADA,
o AND ANNUAL RATE OF GROWTH.OF THE. BQOK.VALUE.OF SUCH '
- *  INVESTMENT, 1946 - 1965 :

A minus'(w) indicates am outflow from _Canada..

Year | Net capital Payments of Contribution to Annual rate of
movements ‘interest and Canadian balance | growth of book
from the U.S. dividends to | of payments value of U.S.
' ' the U.S. (1) - (2) " direct investment
(millions of (millions of (millions of (per cent)
dollarsy |- dollars) | dollars) ] ‘
(1) . 2) . (3) K (4)

1946 -5 R K -139 5.k
1947 23 170 - -1hp 4,9
1948 81 162 - 81 10.2
1949 101 216 ~115 A .. 10.53
1950 219 . o292 : - 73 : 10.7
1951 | - 310 - 258 : 52 4 - 13.7
1952 | 458 21k ok . - 16.3
1953 354 197 157 - - 1ko9
1954 3k 205 c 1360 ' 11.2
1955 |. 380 _ 243 . 137 12.5
1956 73k : 280 Lslk 13,5
1957 o 6hh : 207 ' 337 ' - 1406
1958 - 486 303 183 6.8
1959 - 537 - 320, 2l’? 9.6
1960 538 - ' 280 258 6.4
1961 623 350 273 7.0
1962 - bhs S 352 - 93 6.4
1963 | - 272 372 ~100 6.2
1964 122 485 -363 1.2
1965 e .. 516 o .o 8.0

.« Not available
Source: Col. (1) Table CD-32.

Col. (2) Table CD-19.

Col. (4) Table CD=2.

A From 1946 to 1950, more.money was leaving Canada in dividends and
interest than was coming in as net capital movements. Over these five years,
there Was a total adverse balance of $555 million. During these years, the

. annual growth rate for U.S. direct investment was below 11 per cent. It was

]
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around 5 per cént in 1946 and 1947,'whi6h had fairly large negative effects,
- and was between 10 and 11 per cent for thé next three years,_dqring'which the
adverse balance became smallers. \ | |

| From 195l.to 1962, favourable effects on the balance of paymenfs
- were observed. Thesé rose to a peak of L5k million in 1956, then declined
irregularly to $93 million in_l962o. Over these twelve years,Atheré’Wés a
total contribution of $2,541 millibn to tﬁe balance of paymentsa‘fFor the
years up to 1957, wheh the contribution was below the 1956 pgék but‘still
>substantial, the‘annual grbwth rate of U.S._direct inveétment was abofe 11
per cent, ranging from 11.2 per cent to 16.3 Per cent. During the last five
years of belowmpeék contributions, fhe growth rate ranged from 6.4 to 9.6
per cent;

In 1963 and 1964; the contribution wés again negafive,~the édverse

effect being ﬁiOO millioﬁ in 1963 and $363 million._in'l964e Annual growth
.~ of U.S. direét investment was 6.2 pér cent in 1963, and 1.2 pér_éent injl964a

- Thus, the lowest growth rate observed over the period coincided with the

biggest adverse effecf on the balance of payments.

Interést and dividends rose fairly steadily over the-ninéteenmyear_
‘period. It was the net capital mo#ements.which fluciugted widely, and made
for fluctuatiQnS'in the net effect. |

‘As was to-beAexpected,'thé.balance of payﬁents was mést hélped when
foreign direct investment was increasing briskly. It would be dangerous to |
:lay down any rigid criterion, but it would appear to be unlikely that a favoUr—
~able balance of payments effect would be observed if U.S; direét»invsstmeht ‘
was increasing ét less than five per cent per annum.. W

" Table CD-36 shows selected cumu1ative series feléted to direct

investment iﬁ Canada by United States residents, frqm 1946.to.l965,: Tt shows
cumulafive figures for net capital inflow; other caﬁifal'movements; net capital
movementsg undistributed earnings and other faétors; net increase in book
value; and dividends and interest.

A comioarison of Tables .CD—=3_5 and CD-36 shows that, from 1'946'1:0‘196_4,_
residents of the U.S. accounted for 74.4-per cent‘bf the cumulative net capital
inflow from all countries, 89.7 per cent of cumulati&e ihterest and dividends,

and 80.4 per cent of cumulative increase in book value.
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From 1946 to 1964 the cumulative net inCrease in book value of
1 .
direct investment by residents of the United States was $10,597 million. The
increase was made up of a netycepital inflow of $5;184 million and.other capi-
vtal movements of $1,479 million;'which gave.totai net capital movemente of
#6,663 million. Cummulative undistributed earnings and other factors contri-
buted the remaining $3,934 million.
ﬁuring the same heriod, $5,140 nillion was paid out in interest and
dividends. This was 31,523 million less than the enmulative net capital move-—
ments of $6,663 million. ' Thus, the balance of peyments‘henefitted b& $1,523
millions. |
The cumulative balance of paymente effects have already been
mentioned for three periods:- from 1946 to 1950, when annual effects were
negative; from 1951 to 1962, when annual effects were pos1t1ve, and for 1963
and 1964 when annual effects were negative. -
At the end of 1945, the book value of U.S. direct investment in
Canada was $2, 304,mi11ion° At the end of 1950, it was 33 Lo6 million. This
increase of $1,122 million was accompanied by an adverse. balance of payments
effect of $555 million. .In other words,_U.S. direct investments increased
by over $1.1 billion while over $0.5 hillion were taken out.
At the end‘of 1962,-the book value of ﬁ,S. direet investment was
$12,006 million. The increase of $#8,580 million over 1950 was‘aceompanied
by a net contribntion to the Canadian balance of payments of $2,541 million.
| At the end of 1964, the book value was $12,901 million. The increase
of $895 million over 1962 was accompanied by the withdrawal of‘$463 miliion
more thanhwas brought in. |
An attempt will now be made to estimate the direct effects on the
‘Canadian belence of payments of U.S. direct investment in various industry
groups, by reieting net capital novements to payments of dividends. Date
‘are available by industrial grouﬁ for five years only. Data on interest
tand dividends are not available by industry‘group, but the differenee caused
by omitting interest is small;'as‘will'bezseen shortly when Table XV-3 is
discussede>
When the_aata fot individuai industrial groups ére presented

separately later in this chapter, each table will associate the effects
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on the balance of payments with the annual percentage increase in the book .

‘value of U.S. direct investment in the field concerned.
In a number of specific insfances; the results.obtained from
Canadian data differ markedly.from similar reéults based on U.S. data, which

are given in Chapters IIT and IV of the earlier memgrandum, U.S. Diréct \

. Investment iﬁ Cahada as ?eported by U.S. Sources, 1946—1967. The biggest
discrépahéiés ériée in the data for iﬁdividuai'industrial groups. It is
intended to compare the:statistics from Cénadian and U.S. sources in a later
étﬁdy, s0 the Question will.not}be referred to égain in this docﬁment.

Table XV-2 shows, for‘five‘years from 1953 tb 1964;1net capifal
movements from the U.S.liﬁfo sévén industfial.gfoups{ the equivalenf 5utward
" movements of dividends; and the diffefence. The differences shown for the
total of the group are bigger than the contributions to the Canadian balance
of payments shown in Table XV;1; This isvbecausé intefest is omitfed'from

the.outgoing payments in Table XV-2. Table XV-3 illustrates this.
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| N ~ TABLE XV-2

DIFFERENCE BETWEEN ANNUAL NET CAPITAL MOVEMENTS FOR DIRECT INVESTMENT IN
CANADA BY THE UNITED STATES AND DIVIDEND PAYMENTS TO THE UNITED
- STATES ON THIS DIRECT INVESTMENT, BY INDUSTRIAL GROUP,
~ SELECTED. YEARS 1953—1964

(millions of dollars)

Industrial group : 1953 1958 Ex‘l960 1962 1964
Total" |

Net aapital mdvemenfs‘ ‘ 354 486 538 ‘ D'445‘ » 122

Dividend payments 183" 293 272 - 345 479

Difference 171 193 . 266 100 =357

Petroleum and natural gas .

" Net capital movements | 185 - 2h8 148 155 23
Dividend payments 18 38 52 - _72 79
Difference 1787 310 9% 86 ~56

Other mining and smelting
Net gapital movements . 104 126 | 220 127 | “76
Dividend payments 29 69 b 23 108
Difference ‘ 75 - 57 - 179 N =32
Manufacturing
Net capital movements L6 78 72 23 | -8
Dividend. payments: 110 141 142 181 248
Difference : ran C =63 -70 -158 ~256
Merchandising ." ' v ‘ » : -
Net capital movements 5 - b -3k -18
Dividend payments - Coee J21 -8 15 - 13
Difference _ oe ~23 ~12 19 A =31
Financing
Net capital movements 18 35 95 | 102 31
Dividend payments _ . sn 12 : ;ﬂ_ o 13 9
Difference : D ee 23 it 789’ 22
Utilities
Net capital movements -5 1 -2 7 19
Dividend payments - 6 ) 6 L bR
Difference h =11 -2 -8 3 Ik

Other Enterprises

Net capital movements 1 - 9 _ -
Dividend payments 1 <o 9 9 7 | 18
DifferXence ' oo =9 - =10 |- =19

i

-.. Not available
Source: Table CD-24.

\ ST o , . ' . L
The Canadian.Balance of ;International Payments, A Compendium of Statistics
from 1946 to _1965.~ DBS, Ottawa, March 1967, Table 6, pages 184 and 185,
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lfTABLE‘£V—3“

COMPARISON OF CONTRIBUTION TO CANADIAN BALANCE OF PAYMENTS AS
SHOWN IN TABLES XV—l 'AND XV-2

(millions of dollars)

" Contribution. to Canadian balance of payments
Year Table XV-1 Table XV-2 Difference
' ' : (imputed ’ *
. B ___interest) (2) - (1)
(1) _(2) (3) 4
1953 157 171 - 14
1958 183 193 10
1960 258 266 8
1962 .93 - 100 . 7
1964 -363 . - =357 - 6

The tables for- individual industrial groups which follow relate

to Table XV-2 rather than to Table XV-J_s

Table XV—4 below gives the effects on the balance of payments -

for the petroleum and natural-gas 1ndustr1es,

TABLE XV-4

{
R S

EFFECT ON CANADIAN BALANCE oF PAYMENTS OF TRANSACTIONS RELATED TO
U.S. DIRECT INVESTMENT IN THE CANADTAN PETROLEUM.AND. NATURAL ..
GAS INDUSTRIES, SELECTED YEARS. FROM 1953 To 1964

Ieéf

Net capifal-movéments

“{from the U.S.

Dividend payments
to the U.S.

Contribution to. the:
Canadian balancé of
payments (1) - (2)

Annual™growth
in ' U.S.tdirect
invéstment

79

(millions of dollars) {millions of dollars)} (mllllon of dollars)| :{péer cent)
(1) - 2) _ (3) (B
S ' ! LS !

1953 185 18 167' | oo
1958 248 38 210" . i 942,
1960 " 148: . 52 96" ! Lo 7=
1962 | 155 72 83 7.1
1964 2% =56 - 0.2

.. Not available .

, 1/ Change in the nature.of:the series may have made this figure unreliable.

In the pétfoleum and“natural gas industries, as Table XV-4 shows,

net capital movements from fhe-U.S.wereilarger'than~dividend payments to that

country in fOur>out'of the five years for which data are available.

The contri-

 pution to.ﬁhe balance of payments was lower in the early sixtiés, and was

negative by 1964,

in the 1ndustry are avallable for only three of the five years selected.

Reliable data on the annual growth of U.S. direct investment

They
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show positive contributions withgfow%hgfates of 9.2 and 7.1 per cent, and a

" drain on the balance with a growth rate of 052 per cent,

Since 1958, net

capital movements have fallen from $248 million to $23 million in 1964

Over the same perlod dividend payments rose from 338 m11110n to $79 million,

as the earlier investment became produotiVe,

TABLE XV-5

EFFECT. - ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO‘U'S
DIRECT INVESTMENT IN THE CANADIAN MINING AND SMELTING. TNDUSTRIES,.
SELECTED YEARS FROM 1953 T0 196k

Year

Net capital movements
from the U.S.

Dividend payments.l
to the U.S.

Contributien»to
Canadian balance
of payments.

Annual rate

{of growth of

U.S. direct

76

(1) = (2) investment

(millions of dollars) (mllllons of dollars) | (millions of. dollars)l(per cent)

(1) (2) . . (3) ()
1953 104 P29 75 Tae
1958 126 69 57 6.1
1960 220 Ly 179 17.6
1962 127 53 7h 9.9
1964 108 =32 - 6.5

© o

Not available

Table XV=-5 shows that in the mining and smeltlng 1ndustr1es, net

capltal movements from the U.S. fluctuated and were larger than dividend

payments to that country in four of the years observed. -

The contribution

to the balance of paymehts_fluctuated widely when positive,_apd there was

a net

drain in 1964,

The net drain was caused, partly because net'capital

movements were substantially lower than in the other years observed, and .

- partly because dividend payments were greater, as the earlier investment

became productive.
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TABLE XV-6 .

EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S.
DIRECT INVESTMENT IN THE CANADIAN MANUFACTURING INDUSTRIES
SELECTED YEARS FROM 1953 TO 1964

Year|Net capital movements | Dividend payments Contribution to Rate of
from the U.S. to the U.S. Canadian balance - growth of
o J of payments ' U.S. direct
(1) - (2) investment
(millions of dollars) (mllllons of dollars) (millions of dollars)| (per cent)
(1) (2) (3) (4)
1953 Le -~ 110 -6l 9.9
1958 728 141 =63 6.0
1960 72 b2 =70 6.1
1962 23 181 -158 3.9
1964 -8 248 -256 6.0

Table XV-6 shows that in the manufacturing.industries, in each

of the five years for which data are available, dividend payménts to the U.S.

exceeded net. capital movements from the'U.S.
balance of payments in each year.

There was thus a -drain on the
After 1958, .the adverse effect on the

balance of payments became larger in each successive biennial period, increasing

from an adverse balance of $63 million in 1958 to an adverse*baléncetof_$256

million in 1964,

Net capital movements into ménufacturing were not.large on

any of the observed dates, and they decreased from 1958 on, until there was.

a net withdrawal of.capital in 196k.

increased steadily.

Over the same period, dividend payments

-The figupes'do not indicate any substanﬁial slackening

in the_growth'of U.S. direct investment in manufacturing_whiie the inward

capital movements declined. =

TABLE XV-7

" EFFECT ON CANADIAN BATANCE OF PAYMENTS OF TRANSACTIONS RELATED'TC U.S.
"DIRECT INVESTMENT IN THE CANADIAN MERCHANDISING INDUSTRIES,
SELECTED YEARS FROM 1953 TO 1964

Year |Net capital Dividend payments: Contribution to Rate of
movements to the U.S. Canadian balance Growth of
Co of payments U.S. direct
’ . A (1) = (2) investment
(millions of dollars){ (millions of dollars) (mllllons of dollars)| (per cent)
(1) (2) ‘ (3) ‘ )
.1953 -5 .- .o - 9.8
1958 -2 21 =23 8.3
1960 L 8 =12 ~-0.8
1962 3k 15 19 8.6
1964 -18 13 =31 6.1

asNﬂ;maﬂﬂﬂe
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In the merchandising industries, as Table XV-7 shows, net capital

movements fluctuated between an inflow ofA$34‘million and an outflow of $l8 '

million. Dividend payments also fluctuated, with some‘downwardlfrend., The

balance of payments effect was negative in three of the four years for which

data are available. One negative effect was accompanied by a decrease in the

total of direct‘investment, but the other two were accompanied by annual

increases of 6.1 per cent or more.

TABLE XV-8

EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTTONS RELATED TO U.S.
DIRECT INVESTMENT IN THE CANADIAN FINANCIAL.INDUSTRIES, . '
SELECTED YEARS FROM 195% TO 1964

Year |Net capital Dividend payments Contribution to Rate of
movements to the U.S. Canadian balance growth of
from the U.S. of payments U.S. direct

) (1) - (2) investment
(millions of dollars)} (millions of dollars) | (millions of dollars)]| (per cent)
(1) : - (2). . (3) » (L)

1953 18 .o oo '20.8

1958 35 12 23 k.3

1960 95 14 81 13.7

1962 102 13 89 9.91/

1964 31 9 22 =26 .0~

s Not availabie

l/ Change in statistical series makes this figure a doubtful indicator.

In the financial industries, as Table XV-8 shows, net capital

"~ movements from the U.S. were larger than dividend payments going to that

country in the
" was a positive

movements rose

four years for which data are évéilable,a As a résult there

contribution to the balance of paYmentS each year. Net capital

from $18 million in 1953 to $102 million in 1962, then fell back.

to $131 million by 1964. Dividend payments were slightly lower in 1964 at $9.

million than in 1958 at $12 million.
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' TABLE XV—9
EFFECT, ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U S.
DIRECT INVESTMENT IN THE CANADIAN UTILITIES. INDUSTRIES,
SELECTED YEARS FROM 1953 TO 1964 :
i ' ~ BREE _ .
Year Net capital Dividend payments Contribution to Rate of -
movements , to the U.S. Canadian balance . .= |growth of .
from the U.S. ’ | of payments - | U.8. direct
’ (1) - (2) - investment
(mllllons of dollars) (mllllons of dollars) v(mllllOHSAOf dollans) (per cent).
(1) (2) . < ' (5) (4).
1953 =5 6 -11 - 8.4
1958 | 1 3 -2 - 0.5
1960 | =2 .6 -8 C 3.2
1962 7 b 3 ChL
1964 19 .5 U 10:4-
In the utilities: 1ndustr1es net capltal movements were small, as-
TaneXW9smmm'

of $5

million.

million.

They ranged from an 1nflow of $l9 mllllon to an. outflow
D1v1dends were relatlvely small between $5 mllllon and $6

The contrlbutlon to the balance of payments varled-largely 1n~11ne.r

with fluctuations in net capltal movements, and was negatlve in three of the -

years for whlch data are. avallable,_

The rate of growth of U. S d1rect 1nvest~_

ment fluctuated and d1d not appear to be partlcularly closely related to the Co

effect on the balance of payments., o

TABLE XV-10 -

. EFFECT ON CANADIAN BALANCE OF PAYMENTS QF TRANSACTIONS RELATED 'TO U s.
DIRECT INVESTMENT IN OTHER CANADIAN ENTERPRISES;.... . -
SELECTED YEARS FROM 1953 TO 1964 K ‘

Net capital

|Rate of

Year Dividend payments - Contrlbutlon to
‘ movements to .the U.S. : “| Canadien balance . lgrowth of
to the U‘Sa. of payments - Y |ULS. direct
‘ : I : : - (1) - (2) . " _linvestment
. ltmillions of dollars) (millions of dollars) (mllllonsrof dollars) | (per cent)
’ (l) (2) ) (4)
1955 -1 X \saA"' 1500
1958 - 9. -9 . 75
1960 9 9 - 0. 39
1962 -3 -7 -10 - el
1964 -1 18 - =19 9.5

Data for other enterpr1ses are glven in Table XleOsv

Net capital:

movements from the U.S. were ‘small and ranged from an 1nflow of $9 mllllonn'

to an outflow of %3 mllllon.,

net éapital\morements;.rangingqbetween:$7 mllllon~and;$18\mllllonnp

The

FERNEN o

Dividend payments was equal toOI‘larger thanﬂe'.
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contribution to the balance of payments was thus zero or negativé in the.
four years for which data are available. This occured although the rate

of growth of direct investment was substantial in most years. B
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- ANNEX A

FOREIGN DIRECT INVESTMENT TN CANADA SINCE THE SECOND WORLD WAR

INTRODUCTION

A1l data in these tables have been taken from publications of the

.Dominion Bureau of ‘Statistics. A full statement of the sources used is appended

to.each main table.’
‘The main statistical tables are numbered in accordance with a general

system used in repérts by this Division. -Each of them is identified by a

reference which consists ofrfhe letters CD and one or two figures. The.letters‘

‘ CD indicate that,thé series deal with foreign investment in Canéda-and that

the statistical sources are Canadian.

Some of the main tables are followed by subsidiary tables which are

based on them. These are identified by thé reference number of the appfopriaté

main table with a_lettervadded at the end.

For most of the series, published‘materigl.waé available from 1946

on. The exceptions were series on book value of total investment in. foreign=-

-controlled énterpriSes, which began.in 1955; series on non-resident control

as a percentage‘of the manufacturing industries and of selected industrial

.groups, which begén in 1954 and l955_fespectively§ series on dividend payments

'éther thanuthbse té:the United Statéé, which_began in 1958; series on dividehd»ﬂ

"payments by industry and product, which bégan\in‘l958; and sefies~on annualj’
'Anet capital inflow from éontrollingainteresté in the United States,-which

began in 1952.

At the end of December, 1969,.the latest dates at which figures

were available ranged from:l963 to 1968. TFor the major series, which wereh

those on book value of inﬁestment,_the lateét éjailable‘figurés were for
1965. Other major series available to 1965-weré interest and dividend
payments; estimated>intérest bayments; and dividehd payments., | |

V‘Data on book value of total inveétmeﬁt‘iﬁ foréign confrolled enter-

prises were avalilable t6'1963, as were data on non-resident control as a per-

. centage of induStry groups and of manufacturing industfies. Estimated earnings

were available up to 196k, as were dividend payments by industry and product

groups.
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Annual net capital inflow was available up to 1968. Annual net

"capital inflow from confrolling interests in the United States was available

~up to 1964, by industrial groups. Net capital inflow by country of control

was available up to 1967. Annual net capitsl movements from controlling

.~ interests and other investors in the United States wereAavailable to 1964,
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TABLE CD-1

: BOOK VAIME OF LONG“TERM INVESTMENT IN CANADA BY FOREIGNERS o

. YEAR ENDS 1946w1965

s

" Source:

1950

1951

g2

1953

1954
1955

1956-1957"

; - Iong-term investment .~ .
Vear . Total ~ Direct Portfolio - Miscellaneous
T oo giHEQSIWQQ? B investment i _“investment"
(millions (per cent (mllllons (per cent | (mllllons (per cent (millions (per cent
“of I of S of s of . -~ of of | of |  of
‘dollars).|. total) | dollars) "~ total) i_dollars) total) dollars) total)
L) e (2). _(3) BN MG EEN N (7). - (8)
- 1946 ¢} 7,178 | 100.0: |- 2,826 39.4 -} 4,070 5697 1 282 3.9
19471 7,188 1 100.0- |- 2,986 - .5 | 3,912 Sh.h - 290 4,0
1948 | 7,506 |.100.0 | 3,270 k3.6 | . 3,938 52.5 298 4.0
‘1949 | 7,960 1 100.0° |7 .3,586 | 4s.1- | . hop2 )os1.2 | 3020 [F 3.8
1950 | 8,661 '100.0. | - 3,975 - 45,9 C 4,366 ] 50.4 0 o} 320 3.7
1951 9,477 1 100.0 | i 4,520 bo 2 _4 629- - 48.8 %28 1 3.5
11952 | 10,385 | .100.0, |7 5,218 '{ 50.2 - 4,720 hs,5 b hlp1/) bL3
1953 | 11,461 | . 100.0 ,6,003 s b b k991 | W35 | Lep /] k.
1954 {12,544 | 100.0 | 6,764 - 53.9 | 5,219 41,6 o561 4,5
1955 | 13,473 100.0 - - 7,728 - 57.4 -5,1045 37,9 1 6Ll 4.8
1956 | 15,569 100.0" | 8,868 - 57.0 | 5,883 | 37.8 .| 818 5.3
1957 | 17,464 100.0 -| 10,129 | 58.0. 6,456 37.0 . | 879 5.0
1958 | 19,010 .| 100.0 | 10,880 57.2 7,067 1 .2 1 1,063°L/1 5.6
1959 |.20,857 | 100.0 | 11,906 57.1 - 7,666 36.8 1,285 7 6.2
1960 | 22,214 | 100.0 | 12,872 57:9 7,91% 1 35.6 11,428 6.4
1961 | 23,606 | . 100.0 | 13,737 58.2 8,173 | 3h.6-- [ 1,696 - 7.2
1962 :24,889‘ ©100.0° | 14,660 - 58.9 1 8,496 | 3h4.1 1,753 | - 7.0
1963 | 26,134 | ©100.0 | 15,434 - 50.1 | 8,929 | 3h.2 1,771 | 6.8
1964 | 27,367 100.0 | 15,889 '1f 58.1 9,441 3Bh5 | 2,037 7.4
1965 | 29,507 ‘1oopo‘¢_u 17, 208 58;3 110,128 - | 34,3 2,171 7.4
o ;/- - New serles not strlctly comparable w1th other years.
1946 1949

Canada S Internatlonal Investment Position, 1926e1954 DBS
- Ottawa, February 1956 Table IV, page he o

The Canadlan Balance of Internatlonal Payments, 1955 and Intex'“= B
nat10na1 Investment Position,. DBS;’ Ottawa, 1956 Table VIII,page 44 ’

The Canadlan Balance of Internatlonal Payments, 1959 and Inter~

“national Investment Position, DBS Ottawa, October 1960, Table VIII,
‘page 66a‘ : :

. The Canadlan Balance ofAInternational Payments, 1956 and Inter-
" national InvestmentnPdsltldh
- page 4dv _

DBSWfOttaWa;l95Q#;Tablé!VIII

- The Canadlan Balance of Internatlonal Payments, 1957 and Inter= :

nat10na1 Investment Posltlon, DBS, Ottawa, 1958 Table VIII, page Le,

. The Canadlan Balance of Internatlonal Payments, 1958 -and Inter— N

national .Investment Posltlon, DBS Ottawa, November 1959,
Table: VIII, page 56 . _ :

" The Canadlan Balance of International Payments9 196O and Inter-

national Investment Posltlon, DBS, Ottawa, March 1962 Table VIII .
pbge 76 . _ _

Tbe Canadlan Balance of Internatlonal Pavmentsg 1961 and 1962 and
‘International Investment Posltlon, DBS Ottawa, August 1964,

- Table v111, page 128.




-~

3

1958-1963.

1964~1965

nye

The Canadisn.Balance. of Ihternatlonal Payments, 1963, 1964 and

1965 and International Thvestment Position, DBS, Ottawa,

August 1967, Table VILL, page 120..

Quarterly Estlmates of the Canadian Balance of International

Payments, Third Quarter 1963, DBS, Ottawa, December 1963,

Table VIII, page 22.

Foreign Investment Division,
Office of Economics.
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TABLE CD-2

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES,
THE UNITED KINGDGM,AND OTHER COUNTRIES, YEAR ENDS 1946-1965

(miliipns of dollars)

Country of oWﬁéréhip

© Year
' Total United ‘United Other
’ : States Kingdom | Countries
(1) (2) (3) . (L)
1946 - 2,826 2,428 335 63 .
19k 2,986 - 2,548 - 372 66
- 1948 - 3,270 2,807 Loo 63
1949 3,586 3,095 428 63
1950 - 3,975 3,426 L8 - 81
1951 L, 520 3,896 hom 127
1952 5,218 I, 530 5hily o 1hh
1953 . 6,00% - 5,206 612 185
1954 6,764 5,787 759 218
1955 7,728 6,513 890 325
1956 8,868 7,392 1,048 Lp8
1957 10,129 8,472 1,163 holy
1958 10,880 9,045 1,296 539
1959 - 11,906 9,912 1,384 610
1960 12,872 10,549 1,535 788
1961 | 13,737 11,284 1,613 8Lo"
1962 ©1h,660 12,006 1,706 oL8
. 1963 15, b3k 12,754 1,737 ok
- 1964 15,889: 1/ 12,901 1/ 1,944 1/ 1,044 1/
1965 17,208 13,940 2,013 1,255

Source:

1/ New series.not étrictly comparable with earlier years.

1946-196% The Canadian Balance.of International Payments, 1963, 1964

1964-1965

and 1965 and International Investment P051t10n, DBS, Ottawa

August 1967, Table X11, page 126

Quarterly Estimates of the Canadian Balance of Inter-

national Payments, Third Quarter 1968, DBSy Ottawa,

December 1968, Table V111, page 22.

Foreign Investment Division,
Office of Economics.
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TABLE CD-2A
PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN

|

\

|

| CANADA BY THE UNITED STATES, THE. UNITED KINGDOM, -AND OTHER COUNTRIES
YEAR ENDS 1946-~1965

(per cent)
; , ‘
Country: of ownership
R Year — - " . -
‘ Total : United: - United ... Other
. . States Kingdom . Countries
St £2) S S I ()
1946 100.0 85.9 11.9 2.2
1947 100.0 . 85.3 - 12.5 2.2
1 1948 100.0 . - 85,9 1 1 12,2 1.9
1949 ' 100.0 86.3 -11.9 1.8
1950 100.0 86.2 11.8 2.0.
1951 . 100s0- 86.2 11.0 2.8
1952 © 100.0 , . 86.8 10.4 2.8
1953 100.0 86,7 ©10.2 S P )
1954 100.0 85.6 11.2 3.2
1955 - 100.0 84.3 11.5 L2
1956 100,0 o 83,4 - 11.8 4.8 i
1957 : 100.0 83.6 11.5 L.9 *
1958 100.0 83,1 11.9 5.0
1959 100.0 . ’ 83,3 : 11.6 5.1
1960 © . 100.0 82.0 C 11,9 6.1
1961 100.0 82,2 ' 11.7 6.1
1962 100.0 81.9 _11.6 2,5
v 1963 100,04 C 82 6 11.3 .1
1961 oY | | Ry 6.6
1965 100.0 o 81°o - 11.7 7.3
1/

New series not Strictlyvéompafable with earlier yearéa

SOURCE: Table CD-2.

- T "Foreign Investment Division,
‘ ' Office of Kconomics. :



TABLE CD-3

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY COUNTRIES OTHER THAN THE
UNITED STATES AND THE UNITED KINGDOM, YEAR ENDS 'BIENNTALLY FROM 1955 TOﬂl965‘

(mllllons of dollars)

" Country of ownefshlp excluding the U.S. and the U.K.
Year ‘Total Australia 'Sterling Other "Belgium Denmark France | Germany | Netherlands | Sweden [Switzerland Other Panama Other Otherv
S Area in - |Sterling and ' o o ' +| OECD TLatin| |ountries
Western Area Tuxembourg . Con : o : o . Europe American
, Hemisphere |- 5 , o 5 : ' , : C - |countries
(1) (2) (3) (&) (5) . (6) (1 (8 (9) . | (10) (1) - J32) (13) (18) (15)
1955 325 6 - 8 1075 ' 7 64 . 14 9 ' 12 92 3 2 1 20
1957 | - A9k} .6 Ao 10 (139 7 92 56 23 | 19 92 iy 6 3 33
1959 610 7 9 22 - 164 9 107 . 82 3k 27 101 i L 6 2’ 26
1961 | - 8ko 7. 16 22 197 9 14z - 102 o141 34 128 5 10 1 25
1963 oLz 1 18 13 199 -6 k6 - 109 | 22k 35 S 1k2 9 12 2 27
1.1965 | 1,255 | - 49 A 220 13 177 135 335 1 35 | 189 16 - - 51

uiiilxor:less than 0.5 miilion -

- Not available.

Source:

1955 1963 The Canadian Balance of International Payments 1963, 1964 and 1965 and Internatlonal Investment P051tlon, DBS, Ottawa,‘

1965

August 1967, Statement 58 page. 69.

" Quarterly Estlmates of the Canadian Balance of Internatlonal Payments, Third Quarter 1968 DBS Ottawa, December 1968
pvage 17.

Office of Economics.

"~ Foreign Investment Division ,
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»‘TABLE CD-4

BOOK VALUE ‘OF DIRECT INVESTMENT IN CANADA :
BY INDUSTRIAL GROUP YEAB ENDS 1946 - 1965"

(mllllpns ofrdollars)w'

- Industrial group
Year | Total [Petro- ‘ Other Manufdc- Merchan- | Finan- Utilities| Other
L ~ Jleum apd| - minipg turing dising | cial = ] enter-
natural and . : S prises
| gas smélting . . : ' 5 :
(1) (2) —(3) (&) —_(5) ~(6) (7) (8) .
1946 | 2,826 264 1, 534:- . 225 '358 "1 . 385 60"
1947 | 2,986 272 1,680 247 356 367 64
1948 | 73,270 294 1_938 | 260 12339 |- 368 71
1949 | 3,586 349 . - 2,146 L. 281 ¢ | 336 | 397 77
1950 3,975; ‘ 476 - 2,331 313 . 364 - 399 - - 92
1951| 4,520 - 627 - 2,619 372 - | 378 | . 412 112
1952 | 5,220 . 850 - 2,995 431 4170} 404 123
1953 6,003 1,129 3,320 - 471 -506 [ 436 141
1954 | 6,695 1,300 3,657 506 1626 467 139
1955| 7,728 | 1,754 | 811 - 34341 | 538 706 3203/ 165
1956 | 8,868 - | 2,144 | 908 3,906 605 - . 818 . [ - 292 195 |
195¢ | 10,129 .| 2,559 1,044 4, 376‘*; 621 | 1,026 . - 286 L2117
1958 | 10,880 2,816 |5 1,116 - '4,668 684 | 1,073 287 - 236
1959 | 11,906 | 3,082 1,223 5,011 761 1,289 282 258
1960 | 12,872 | 3,313 1,439 5,342 | 757 1,464 © |. 285 272
.| 1961} 13,737 3,53 | 1,549 5,589 | 804 1,660 289 312
o~ 1962 14,660 °|.3,901 [ 1,686 5,819 | 859 1,769 - 294 332
L 1963 | 15,434 | 4,119 .| 1,758 - 6,182 | . 883 1,867 299 - 326
| 19641 15, 8892/, 4,201 1,915 6,545 | 967 |1,5962 2/ 301 364
- | 1965} 17,208 | 4,530 | 2,018 7,185 1,057 | 1,685 306 427 -

l/ Petroleum reflnlng has been excluded ‘since l955

Z/ New series not strictly comparable with earller yearso

‘3/ Since 1955 plpe lines are excluded.

,Source.

1946 l954 Canada s Internatlonal Investment Posltlon l926 l95l
: 'DBS, Ottawa, February l956 Table VI, page 80

l955 l957 The Canadian Balance of Payments, 1960 and Internatlonal
Investment POSltlon, DBS Ottawa, March l962 Table X

page 79,

1964,‘and 1965 and

l958 l964 The Canadlan Balance of Payments 1963
) International Investment P051t10n DBS

1965

Table X, page 123,

Quarterly~Estimates of the Canadian Balance of International

Ottawéé August 1967,

- Payments, Third Quarter 1
Table X, page 25,

968, DBS, Ottawa, December 1968

o Forelgn Investment Diwvision,
- Office of Economlcse
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TABLE . CthA'

PERCENTAGE DISTRIBUTION OF - BOOK VALUE OF DIRECT '
INVESTMENT IN CANADA, BY INDUSTRIAL GROUP,
: YEAR ENDS 1946w1965

(per eent)

Tndustrial group Mf.jfd T

Year| Total Petro-  Other - |Manufac- | Mérchan-| Finan: .| Utilities Other
o leum and | mining turing dising cial : ‘enter-

natural and . S I ¢ prises
- gas smelting

@) %) ) (50 (6) (I )

Sh.3
56.3
59.%
59.8
58.6
57.9
574

1946 | 100.0
1947 | 100.0 -,
1948 | 100.0-
1949 | 100.0
1950 { 100.0
1951 | 100.0
1952 | 100.0
195% | 100.0 55.3
19541 100.0

1955 | 100.0 - | 10.5 | s/
11956, | 100.0 - 2h.2 10.2. |- 4k.0
1957 | 100.0 | 25,3 | ©10.3 bz 2
1958 | 100.0 | 25.9 10.2 | 42,9
1959 | 100.0  25.9 10.3 . | k2.1
1960 § 100.0 11.2 41.5

A 119614{ 100.0 11.%3 | ho.7

x {1962 | 100.0 11.5 | 39.7
11963 | 100.0_ )} - 11.4 | L4o.o
_ 1964 | 100,0% 12.0 1.2
A §1965 1 100,0 11.7 | 41.8
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11.1
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Note: Totals may not add up because of roundlng.
”'l/ Petroleum refining has been excluded since. 1955

2/ New series not strictly comparable ‘with earller years.
.{'3/ Since I955 plpe llnes are . excluded

Source: Table CD-4@

Foreign Investment D1v1bloﬂ,
Office of Economlcs,




TABLE CD-5

BOOK VALUE OF- DIRECT INVESTMENT IN CANADIAN-MANUFACTURING,

BY PROPUCT- GROUP, YEAR-ENBS-1946---1965

(millions of dollars)

Product group .

Year | Total Vegetable Animal Textiles | Wood and- Iron and Non-ferrous| Non-metallic Chemicals Miscellaneous
products products paper Products metals minerals and 'alliéd’| manufactures
' , products - ' products .
(L (2) (3) ~(4) (5) (6) (7). - (8) (9) (10)
1946 1,534 206 45 58 383 288 214 142 160 38
1947 | 1,680 223 50 64 418 318 230 158 176 43
1948 | 1,938 248 53 70 462. 354 257 244 200 50
1949 | 2,146 250 61 70- 529 387 280 294, 218 57
1950 | 2,331 268 6L 80 538 442 322 327 230 " 60
1951 | 2,619 291 66 86 564 - 467 375 445 257 68
1952 | 2,995 . 317 73 87 610 548 486 494 295 85
1953 | 3,320 353 77 85 682 617 541 557 317 91
1954 | 3,657 377 83 93 764 639 565 640 383 113
1955 | 3,434L/ 397 91 . 98 809 8052/ 624 1221/ 431 57
1956 | 3,906 441 91 105 874 978 728 143 480 66
1957 | 4,376 492 98. 108 924 1,089 867 157 561 80
1958 | 4,668 521 105 115 945 1,205 926. 174 595 82
1859 | 5,011 578 119 117 951 1,345 977 198 637 89
1960 | 5,342 637 122 118 1,033 1,441 983 - 240 671 97
1961 | 5,589 © 648 135 = 122 1,064 1,504 1,020 249 741 106
1962 | 5,819 - 691 140 124 1,098 1,584 01,022" 265 780 115
1963 | 6,182 738 153 - 127 1,184 1,730 1,034 274 822 120
1964 | 6,545 | 738 160 - . 129 1,289 1,776 1,013 267 1,043 130
1965 | 7,185 794 185 141 1,359 2,013 1,112 262 1,171 148

l/ Petroleum refining has been excluded since 1955
2/ New series not strictly comparable with earlier years

0T~V



Source:

1946-1954 Canada's International Investment Position 1926-1954, DBS, Ottawa, February 1956, Table VI, page 80.

1955-1957 The Canadlan Balance of Payments, 1960-—and-Intermational Investment P031t10&, DBS Ottawa, March 1962
Table -Z A, page 79,

1958-1964 The Canadian Balance of Payments 1963, 1964-and 1965 and International Investment Position, DBS, Ottawa,

August 1967, Table X, page 123.

‘1965 Quarterly Estimate of the Canadian Balance of Internatlonal Payments, Third Quarter 1968 DBS, Ottawa,

December 1968, Table X, page 25,

Foreign Investment Division,
Office of Economics.

TT-V



PERCENTAGE

TARIE CD-5A

DISTRIBUTIQN.OF BQOK.. VALUE.QF. DIRECT. INVESTMENT . TN CANADIAN MANUEACTURINGI/

BY..PRODIICT. GROUP, YEAR,ENDS 1946-1965

(per cent)

1/ Petroleum refining has been excluded since 1955.°

2/ New series not strlctly comparable with earlier years.

Source:

Table CD—5

; Year | Total Vegetable Animal - Textiles .| Wood. and Iron and Non-ferrous | Non-metallic Chemicals Miscellaneous. |
‘ . products products E " paper - .products “metals minerals and allied -[manufactures
, ' o . : products | : products . ' '

(1) (2) L (3) (&) “5) (6) (7) (8) (9) - (10)

1946 1 100.0 13,4 2.9 3.8 25,0 18.8 ' 14.0 9.2 10.4 2.5

1947, 100.0 13.3 3.0. 3.8 2k.9 18.9 © 13.7 9.4 10.5 2.6

194871 100.0 12.8 2.7 3.6 23.8 18.3. 13.3 12.6 10.3 2.6

1949 |- 100.0 | 11.6 2.8 3.3 2h.6 18.0 13.0 13.7 10.2 2.6

1950 | 100.0 | 11.5 2.7 34 23.1 19.0 13.8 14.0 . 9.9 2.6

1951 { 100.0 11.1 2.5 3.3 21.5 17.8 14,3 17.0 9.8 2.6

1952 | 100.0 10.6 C2.h 2.9 20.4 18.3 16.2 16.5 2.8 2.8

1953 | 100.0 10.6 2.3 2.6 20.5 1 18.6 . 16.3 116.8° 9.5 2.7

1954 | 100.0 10.3° 2.3 245 20.9 bo17.5 15.4 17.5 10.5 I

1955 | 100.0L/ 11.6 2.6 2.8" 23.6 1 23.42/ 18.2 3.6/ 12.6 . 1.6

1956 | 100.0 11.3 2.3 2.7 224 25.0 18.6 3.7 - 12.3 L 1.7

1957 |- 100.0 11.2 2.2 2.5 21.1 24,9 19.8 3.6 12.8 P 1.8

1958 | 100.0 11.2 - 2.2 2.5 20.2 . 25.8 19.8 - 3.7 12.7 1.8

1959 | 100.0 11.5 2.4 2.3 19:0 26.8 19.5 k.o 12.7 1.8

1960 | 100.0- 11.9 2.3 2.2 19.3 - 27.0 1844 4.5 12.6 1.8 -

1961 | 100.0 11.6 T 2.4 2.2 19.0 26.9 -18.2 L 4 13.2 1.9

1962 | 100.0 11.9 2.4 2.1 18.9 27.2 17.6 L.6 13.4 2.0

1963 | 100.0 11.9 2.5 2.0 19.2 28.0. 16.7 L4 1%.3 1.9

1964 | 100.0 11.3. 2.4 2.0 19.7 - 27.1. 15.5 L. o 15.9 2.0

1965 | 100.0 11.0 2.6 2.0 18.9 | 28.0 ~ 15.5 3.6 16.3 2,0

ZﬁrV

Foreign Investment Division,
Office of Economics.
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TABLE CD-6

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES,
- BY. INDUSTRIAL GROUP, YEAR ENDS 1946-1965 .

(millions of dollars)

Tndustrial group’v

Year |Total -~ | Petro- Other Manufac- Merchan~ | Finan— Utilities Other

leum and | ilining turing |dising cial ~ enter~

| Hatural and prises

. gas smelting

(1) (2) (3) (&) (5) - (6) (7) (8)
1946 | 2,428 2h5 1,366 | 165 2%2 . 366 54
‘ 1947 | 2,548 254 1,493% 175 222 345, 59
1 1948 | 2,807 275 1,729 183 208 3ho 65
1949 | 3,095 331 1,880 199 2kl - 375 69
1950 | 3,426 453 2,024 219 267 379 84
1951 | 3,896 603 2,290 259 253 392 99
©1952 | 4,532 - 825 2,622 - | 306 289 382 108
1953 | 5,206 1,103 2,882 336 349 ko 122
1954 | 5,740 1,264 3,133, 354 Lom i) 3/ 115
1955 | 6,513 | 1,637 .| 781 2,835~ | 377 Los 2702 138
1956 | 7,392 1,978 857 3,195 428 - 551 . 223 160
1957 | 8,472 | 2,380 971 3,590 Loz 719 - 215 174
1958 | 9,045 2,598 1,030 3,806 458 750 216 187
1959 | 9,912 2 8361/ 1,146 - k,097 505 ook 217 207
1960 |10,549 2,885~ 1,348 L 348 501 1,028 22k 215
1961 |11,284 3,060 1,451 4,603 520 1,171 228 251
1962 12,006 3,277 21,595 L, 775 565 1,287 |- 238 269
1963 [12 7541/ 3, b6l 1,666 5,132 | 586 1, 3941/ 250 - 262
1964 112,901~ | 3,472 1,774 5,439 | 622 1,031~ | = 276 287
1965 |13,940 3,600 1,875 6,098 695 1,041 - 286 345

l/ New series not strictly comparable with earlier figures.
2/ Since 1955 petroleum. refining has been excluded.
3/ ‘Pipe lines have been excluded since 1955.

Source

1946~ 1954

1955—1959

1960~1964

1965

.. Ottawa,. February 1956, Table V1.B, page 80.

The Canadian Balance of Payments, 1960 and International

Investment: P051t10n, DBS, Ottawa, March 1962 Table X.B,

‘Canada's Internatlonal Investment Position 1926 1954 DBS,

page 79.

The Canadian Balance of ‘Payments. 1963, 1964 and 1965 and

International Investment Position, DBS, Ottawa, August 1967,

Table X B, page 1l23.

.Quarterly Estlmates of the Canadian Balance of International

Payments, Third Quarter 1963, - DBS, Ottawa, December 1968

~ Table X, page 25.

Foreign Investment DlVlSlon,
Office of Economics.
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TABLE CD-6A

PERCENTAGE.DISTRIBUTION OF BOCK VALUE‘OF DIRECT
INVESTMENT IN CANADA BY THE UNITED.STATES,.
BY INDUSTRIAL GROUP, YEAR ENDS 1946-~1965

(per cent)
 Industrisl group - L
Year| Total | Petroleum |Other Manufac- |Merchén-. | Finan- | Util- |Other
" and mining | turing. | disihg..| cial . [ities.|enter-
-natural | rand : ) ‘ prises
gas smelting | ... .. 1. ... . '

(1) (2) (3) ) (5) - (6) (7) 1.@8)
1946 | 100.0. 10.1 56.3 6.8 9.6 15.1 2.2
1947 | 100.0 10.1 58, 6.9 8.7 |13.5 2.3
1948 | 100.0 9.8 61.6 6.5 7.k 12.4 2.3
1949 | 100.0 10.7 60.7 6.4 7.8 12.1 2.2
1950 | 100.0 S 13.2 59.1 6.4 7.8 (11.1 | 2.4
1951 | 100.0 15,5 58.8 6.6 6.5 10.1 2.5
".'1952 | 100.0 18.2 - 57,8 6.8 6.4 8.4 2.4
1953 | 100.0 21.2 55,4 6.4 6.7 8,0 2.3
1954 | 100.0 22,0 54.6 6.2 | 7.k " 7.8 2.0
1955 | 100.0 | 25.1 12.0 43,52/ | 5.8. | 7.3 b12/| 2.1
1956 | 100.0 26.8 11.6 Lz, 2 5.8 7.4 3,0 2.2
1957 | 100.0 28,1 11.5 | L4o.4 5.0 | 8.5 2.5 2.1
1958 | 100,0 28.7 1 11.4 . h2u1v 5.1 8.3 2.4 2.1
1959 | 100.0 28.6 ~ 11.6 41,3 5.l | 9.1, | 2.2 2.1
51960 | 100.0 27, %L ‘ 12.8 1.2 L7 9.7 2.1 | 2.0
1961 {100.0 27.1 12.8 40,8 L6 0.4 | 2.0 2.2
1962 {100.0 | 27.3% “13.3 39.8 4,7 10.7 2,0 | 2.2
1963 {100.0° | 27.2 - 13,1 Lo.2 4,6 10.9 2.0 2.0
1964 | 100.0%/ | 26.9 13.8 4b. 2. 4.8 8.0/ | 2.1 2.2
1965 | 100.0 25.8 . 13,4 Lz 7 - 5.0 | 7.5 2.1 2.5

Note: Totals may not add up because of rounding.. -

;/ New series not strictly comparable with earlier“figuresa
g/ Since 1955 petroleum refining has. been excluded.. .
é/ Pipe lines have been excluded since 1955.

Source: Table CD-6

Foreign Investment Division,
Office of Economics.




BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN- MANUFACTURING BY THE

TABLE CD-#7

UNITED STATES,BY PRODUCT GROUP, YEAR ENDS 1946 - 1965

(millions of dollars)

Product group

Year: Total Vegetable | Animal  Textiles | Wood and Iron and Non-ferrous Non-metallic |.Chemicals Miscellaneous
products products paper products metals minerals and allied manufactures
: products ‘ products

1) (2) (3) (%) (5) (6) (7) (8) (9) - (10)
1946 1,366 146 42 29 350 283 208 138 134 36
1947 1,493 155 46 32 383 312 225 152 147 41
1948 1,729 179 49 35 427 346 250 229 167 47
1949 1,880 182 55 38 44l 378 270 279 185 52
1950 2,024 193 58 42 446 420 311 307 194 53
1951 2,290 214 60 46 - 454 - 451 362 428 219 T 56
1952 2,622 232 66 46 499 528 473 469 250 59
1953 2,882 263 70 43 560 591 519 505 266 65
1954 3,133 281 74 47 642 - 607 539 586 280 77
1955 2,835 302 83 53 684 7061/ 585 79 291 521/
1956 3,195 ‘339 .83 58 753 816 663 91 331 61
1957 3,590 375 89 62 798 896 789 101 405 75
1958 3,806 403 95 63 819 961 845 110 434 76
1959 4,097 442 108 68 822 1,095 892 127 460 83
1960 4,348 488 111 72 886 1,198 890 134 478 91
1961 4,603 504 125 78 939 1,248 931 140 538 100
1962 4,775 539 129 82 950 1,326 939 136 565 109
1963 5,132 583 141 87 1,029 1,479 949 145 605 114
1964 5,439 576 148 89 1,078 1,538 923 152 810 125
1965 6,098 627 171 97 1,164 1,769 1,021 160 947 142

1/ New series

not strictly comparable with' earlier figures.

(Source on next page)

aI-v



Source:

1946-1954

1955-1959

1960-1964

1965

Canada's International Investment Position- 1926-1954, DBS, Ottawa, February 1956, Table VI.B, page 80.

The Canadian Balance of Payments 19605 and—International Investment-Position, DBS, Ottaway-March-1962,

Table X.B, page 79.

The Canadian Balance of Payments 1963,- 1964--and--1965-and- International- Investment Position, DBS;,, Ottawa,
August 1967, Table -X.B, page 123. : :

Quarterly Estimates of the Canadian Balance of international Payments Third Quarter 1968, DBS, Ottawa,
December 1968, Table X, page 25. ‘ . ‘

Foreign Investment Division,
Office of Economics.
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TABLE CD-8

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED
KINGDOM, BY INDUSTRIAL GROUP, YEAR ENDS 1946 - 1965

‘(millions of ddllars)

1

Industrial group

Year | Total | Petro- Other Manufac- | Merchan- | Finan~ | Util- | Other
Teum and|{ mining turing dising cial ities enter-
natural . and : - ‘ prises

gas smelting . ]
(1) (2) (3) (4) (5) (6) (D) (8)

1946 . 335 ‘19 155 .55 -85 16° 5

1947 372 18 173 67 92 18 4

1948 “400 19 193 70 95 18 5

1949 428 17 250 - 76 61 17 7

1950 - 468 19 288 84 54 - 16 7

1951 497 19 307 98 48 16 -9

1952 544 18. 345 107 47 16 11

1953 612 17 382 117 65 16 15

1954 735 20 A 457 130 94 15 " 19

1955 890 23 26 537 139 109 332/ 23

1956 | 1,048 56 48 611 151 115 39 28

1957 1,163 64 68 663 167 131 37 33

1958 | 1,296 90 17 716 191 142 41 39

1959 | 1,384 116 68 732. 219 168 40 41

1960 | 1,535 2081/ 66 768 208 198 40 | 47

1961 | 1,613 234 62 755 231 246 38 47

“1962 | 1,706 298 67 790 236 234 38 43 ¢

1963 | 1,737 323 63 807 244 222 - 33 45

1964 | 1,944 390 104 845 268 265 14 58

1965 | 2,013 470 100 836 275 261 13 58

1/ New series not strictly comparable with earlier figures.
2/ Pipe lines have been excluded since 1955.

Source:

1946-1954

Canada's International Investment Position 1926—1954,

- DBS, Ottawa, February 1956, Table VI.C, page 81.

1955-1959
1960-1964

1965

The Canadian Balance of Payments, 1960 and International
Investment Position, DBS, Ottawa, March 1962, Table X.C,
page 79. ’ R

The Canadian Balance of Payments 1963, 1964- and 1965
and International Investment Position, DBS, Ottawa,
August 1967, Table X.C., page 123.

Quarterly Estimates of the Cénadian Balanée-of,lnternational
Payments, Third Quarter 1968, DBS, Ottawa, December 1968,
Table X, page 25.

Foreign Investment -Division,
Office of Economics.

g
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TABLE CD-8A

PERCENTACGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT
IN CANADA BY THE UNITED KINGDOM, BY INDUSTRIAL GROUP,
YEAR ENDS 1946~1965 ‘

(per.cent)
Industrial group
Year | Total | Petro- ~ | Other Manufac- ! Merchan- | Finan- L Util- | Other
leum and | mining turing.. dising. . | - cial. | ities | enter-
! natural and _ S prises
; ga.s | smelting. [ .~ . "~ .- L e _
i (1) (2) . (3) 1) (5) _(6) (7). (8)
A 1946 | 100.0 5.7, L&.3 C16.4 25. 4 4,8 1.5
. 1947 | 100.0 4.8 L6.5 - 18.0 2h,7 | A8 | 1.1
[ 1948 ¢ 100.0 4.8 48.2 17.5 - 23.8 | 4.5 1.2
{ 1949 | 100.0 L0 58.4 17.8 14.2° | 4.0 - 1.6
1950 | 100.0 4.0 61.5 17.9 11.5 3.4 1.5
1951 | 100.0 3.8 61.8 . 19.7 9.6 3.2 1.8
I 1952 { 100.0 T 3.3 63.4 . - 19.7 . 8.6 2.9 2.0
| 1953 | 100.0 2.8 62.4 19.1 "10.6 2.6 2.4
1954 | 100.0 2.7 ‘ 62.2 - 17.7 12.8 2,0 2.6
1955 | 100.0°| 2.6 | 2.9 60.3 | 13,6 12.2 | 3.72% | 2.6
- 1956 | 100.0 5.3 L.6 58.3 1h.4- 11.0 3.7 2.7
. 1957 || 100.0 . 5.5 5.8 57.0 i 1hk.4 § 11.3 3.2 2.8
. 1958 | 100.0 6.9 . 5.9 55.2 i 1hk.7 ¢ 11.0 3.2 3.0
i 1959 | 100.0 8.4 k.9 52.9 15.8 | 12.1 ., 2.9 3,0
© 1960 | 100.0 | 13,6/ 4.3 50.0 | 13.6 | 12.9 | 2.6 3.1
1961 | 100.0 14,5 3.8 Le,8 - 14.3 15.2 2.4 2.9
1962 | 100.0 17.5 3.9 L6.3 13.8 13.7 | 2.2 2.5
i 1963 /| 100.0 | 18.6 3.6 Le, L . 1hk.0 12.8 1.9 2.6
¢ 1964 | 100.0 20.1 5.3 Lz.5 - 13.8. 13.6 0.7 3,0
i 1965 | 100.0 23.3 5.0 .5 13.7 13.0 0.6 2.9
I o) : ~

l/ New series not strictly comparable with earlier figures.
g/ Pipe lines have been excluded since 1955,

 Source: Table CD-8

zFofeign Investment Division,
" Office of Economics.



TABLE CD-9

BOOK VALUE OF DIRECT -INVESTMENT IN CANADIAN MANUFACTURING

BY THE UNITED KINGDOM, BY PRODUCT GROUP, YEAR ENDS 1946-1965.

(millions of dollars)

Product group

Textiles

Wood ‘and

Year Total Vegetable | Animal Iron and Non-ferrous | Non-metallic | Chemicals | Miscellaneous
: products products paper products metals minerals and -allied | manufactures
products ' products
(D (2) (3) (4) (5) (6) €7) (8) - (9) (10)

1946 | 155 60 2 27 31 4 6 4 19 2
1947 173 68 3 30 33 5 5 6 21 2
1948 123 69 2 33 32 7 7 15 25 3
1949 250 68 3 30 88 7 8 .15 26 5
1850 288 T4 3 36 - 92 20 9 19 - 28 7
1951 - | 387 74 3 38 109 14 10 17 30 12
1952 . 345 82 3 39 111 15 8 25 36 .26
1953 . 382 86 3 41 121 21 15 27 42 26
1954 457 92 A 44 121 23 19 26 92 36
1855 537 91 4 45 124 871/ 27 26 129 41/
1956 - 611 95 4 47 120 134 49 23 135 4
11957 663 110 5 46 125 147 - 61 26 139 4
1958 716 108 5 51 125 186 63 30 143 5

. 1959 . 732 117 6 49 . 127 180 64 34 150 .5
1860 . 768 124 6 45 138 185 65 38 - 162 5 .
1961 755 - 123 6 43 115 191 65 37 170 5

© 1962 - 790 “129 6 41 133° 190 60 49 177 5
1963 807 146 7 39 133 190 62 . 49 176 5
1964 845 152 6 39 192 185 59 31 177 4
1965 836 147 8 42 184 185 58 25 - - 182 5

1/ New series not strictly comparable with earlier figures.

(Source on next page)
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Source:

1946-1954

1955-1959

1960-1964

1965

Canada's International Investment Position'l926—l954- DBS, Ottawa, February 1956, Table VI.C, page 81

The Canadian Balance of Payments, 1960 and—Internatlonal Investment P031t10n, DBS, Ottawa, March 1962,

Table X.C, page 79,

The Canadlan.Balance of Payments 1963, 1964—and- 1965 -and Internatlonal Investment Position, DBS,. Ottawa,

August 1967, Table X.C, page 123.

Quarterly Estimates of the Canadian Balance of International Payments, Third Quarter 1968, DBS, Ottawa,

December 1968, Table X, page 25,

Foreign Investment Division,
Office of Economics.
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- TABLE CD=10"
BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY COUNTRIES OTHER
THAN THE UNITED STATES AND THE UNITED KINGDOM, BY INDUSTRIAL GROUP,
' YEAR ENDS 1946-1965

(millions.of dollars)

Industrial group- ' b ) i
Year | Total | Petroleum Other Manufac= | Merchane | Finan= { Utilities| Other {
' and Natural] mining turing | dising cial : © | enter-
Gas .| and ‘ - prises
. smelting )
@ 3 &) ) &) G € |
- . \
1946 63 - : ~ 13 "~ 5 41 3 1 |
1947 66 - o 14 - 5 42 4 1 |
1948 63 - 16 -7 36 3 1
1949 63 1 16 6 34 5 1
1950 81 4 19 10 43 4 1
1951 127 5 22 15 77 - b 4
1952 144 7 28 . 18: 8L 6 4
1953 185 | ~ 9 56 - 18 92 6 4
1954 220 16 T 67 22 105 5 5
11955 1325 9% 4 62 22 122 17 4
1956 428 110 3 - 100 . 26 152 : 30 . 7
1957 494 - 115 5 - . 123 31 . 176 34 10
1958 539 - 28 v .9 146 35 8L | 30 10
1959 610 130 9 182 37 217 25 10
1960 788 220 1/ 25 1/ - 226 48 238 21 10 .
1961 840 240 © 36 231 53 o243 . 23 T 14
1962 948 326 24 s 254 58 248 18 . 20
1963 943 332 .29 -243 - 53 251 ' 16 19
1964 | 1,044 - 339 37 : 261 77 ~ 300 11 19
1965 | 1,255 - 460 43 1 251 87 383 - 7 24

= Nil or less than 0.5 million dollars,
1/ New series hot strlctly comparable with earller figures,

. Source: ©1946..= 1954 Canada's International Investment Position
‘ ‘ 1926-1954, DBS, Ottawa, February 1956,

Table VI.D, page 8l.

1955 = 1959 The Canédian Balance of Payments9 1960 and
International Investment Position, DBS,.
Ottawa. March 1962, Table X.D, page 79

1960 = 1964 The Canadian Balance of Payments, 1963,
- 1964,and 1965 and International Investment
Position, DBS, Ottawa, August 1967, Table
X.D, page 123,

1965 Quarterly Estimates of the Canadian Balance
of International Payments, Third Quarter
. 1968, December 1968, Table X, page 25,

Foreign Investment Division,
Office oﬁ Economics. -
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QQUNTRIES OTHER THAN. THE INI

“FABLE CD=}1

BOOK VALUE. .OF DIRECT INVESTMENT IN CANADIAN MANUFACTURING BY
TED STATES AND THE UNITED- KINGDOM,BY PRODUCT- GROUP,
..YEAR_ENDS 1946-1965 ' .

(millions of dollaré)

Product..group

“Year.

.Total, ]
- : . 1 products -

Vegét&bfé

Ahdmal

products

Textiles

Wood-and |  Iron and
‘| products

- peper-- -
products

Non-ferrous
metals

Non-metallic . .

Chemicals

" products

| ¢ 4 . AMiSCeILaneoqui
- and allied

-manufactures

RO

"”{250“ H

1(3)

Py
o
N

(5)

)

D)

. (8)

(9)

1946 |

1947

1 1948
11949
1950 T -
L T951 |
1 19521

1953
1954

1956
1957

1959 -
1960
1961
1962
‘1963
1964

1958} -

| 231
| -254

13 .
14
56

i
o

46
182
1226 - .

243
261

1965

100 -
1123

25t~

]

NNRERERLWE T

AU POV GERERROEDR LW ONH A

i ﬂVPQTJIlelQIOIVIQIO

NSRS e e R I

:3\010 R g B W NN

§64ﬂnﬁt6|b|wndna oY

o

el e S e S SR NN S S

- Nil or less than 9i5 million déllars

1/ Mew series mot strictly qomparabie with earlier figures

(Source on next page) -
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“"Source:

1965

To46=T954 -

1955=-1959 -

T960-T9%4

Tanadi's _Iﬁte-rriat"idﬁa]}v--Ihve‘stmén't"-‘Pés‘-':;f-'i'on' "WGéiQSﬁ "DBS, Ottawa, “February 1956, Table VI.D, page 81l.

The Canadian B&Lance of" Payments T960’ and Tnternatlonal Hxvestment P‘“s:.tlon DBS, Ottawa, F.’,l'éfch 196z,
Table X D, page 797 : . : : ‘ o

The Canadian "BélaﬁCM’F Faymen'ts—'I%B — I F—and ~1'96'5— an&’ Tnbe—rnatlonaI Inves tment Pos:.tlon, DBS, Cfttawa,

August 1967, Table X.D; page 123,

_Quarterly Estlmate of - the Canad:.an Balance of Internatlonal Payments; Third Quarter 1968 D8S, Ottawa,

Dé&cember 1968, Table X, page 25,

Foreign Investment Division,
"Dffice of Efonomics.’
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TABLE CD=12

BOOK VALUE OF TOTAL INVESTMENT IN CANADIAN ENTERPRISES CONTROLLED
BY THE UNITED STATES, THE UNITED KINGDOM AND OTHER FOREIGN COUNTRIES,

YEAR ENDS BIENNTALLY ,FROM 1955 TO 1965

‘(millions of dollars)

f Country of control ° .

Year All ‘United United Other
' foreign States Kingdom foreign

countries : countries

(1) (2) (3) (4)
1955 a o oo Qo 431
1957 Q0 o o c o 642
1959 oo oo oo 860
' 1961 a4 o L] oo 1,187
1963 20,231 15,956 2,876 1,399
1965 ; 22,918 "17,393 3,618 1,907

oo Not availagble

Source:

1955 = 1961

1963 - 1965

The Canadian Balance of International Paymenfs

1963, 1964 and 1965 and International Investe

ment Position, DBS, Ottawa, August 1967,

Statement 59, page 70

Quarterly Estimates of the Canadian Balance

of International Payments, Third Quarter

1968, December 1968, page 17,

Foreign Investment Division,
Office of Economics,




. TABLE CD=13

BOOK VALUE OF TOTAL INVESTMENT IN -CANADIAN ENTERPRISES CONTROLLED. BY.FOREIGN COUNTRIES
‘OTHER THAN THE UNITED STATES AND THE UNITED KINGDOM, YEAR ENDS .BIENNIALLY FROM 1955 TO 1965

(millions of dollars)

Go-y

ve Not ‘available .
1/ Includes mainly foreign controlled investments whose_-bene_a.cn.almosfm_ershz_p h.as._nat_ been identified. b}L.c.ot;u.w:ﬂ:.::y.e
2/ ‘New series not strlctly comparable with earlier years.

Source: 1955‘%1961 'The -Canadien Balance. of International I’&éfm‘“ﬂts“ 1983, 1964 and 1965 and InternatleB&I Tnvestmenf: POSlflon’ -
~ “DBS, Ottawa, August 1967 ‘Statement. 5%, “Page- 70..

1963~1965 Quarterly Estlmates of -the Canadian Balance of Intematlonal Payments, Thlrd Quarter 1968 DBS Ottawa,
December 1968, page-1l7. : ;

“C"duﬁtry""o:f'contro‘-.[ -hef(cmlud.inig_‘; “‘the UJ8. and thé U.K.
~Yéar| Total| Australia | bterLlng “IOther Belgium- Fena France- Gerrrra'rry Tether- | Sweden |SwWitzer—-|Other -|Panama | O_EHea: .~ | 'OtHer _'.}."_/
' o 1E¥ES in Sterling! & Luxem- | mark A lands....|. i{land .. JOECD. ._|. : ._Latin.: 1 coun= .’
. [ Mestern = |.Area bourg . . : P 4 Europe oL American tries
Hemisphere| .~ _ ' ; countries |.. _
| M ) RE)) ROR (5) (6) (n @) | (9 | oy {-an |2y | a3y | o) | -as)
I955| 43T | 11 .o 8 140 7 101 16 11 15 88 3 3 1 29
1957 642 - 6" ' A | 0 ‘ 174 . & 56 66 26 21 TIT L B 3 b4
1959 | 8&U T s 1 31 Z2h g T78 T2 36. 33 157 5 & "z 49,
196111,187 | 1 27 - 30 308 - 9 247 | 126 1502/ 69 | 16§ .. 6. 13 1 29
. 1963]1,399 e 28 38 310 ] 297 138 266 69 ~185 Y eo 16 32
196511,907 oo 62 . |60 . 366 13 ©367 | 198 417 7371 256 1 - 22 P o f 32 41

Forelgn Investment D1V1s10n,

Office of Economics,
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" TABLE CD=14

ESTIMATED BOOK VALUE OF TOTAL INVESTMENT IN CANADIAN ENTERPRISES

YEAR ENDS 1955-1963

(billions of dollars)

CONTROLLED BY NON-RESIDENTS, BY SELECTED INDUSTRIAL-GROUPS,

Industrial. group
Year TOtallf Petroleum Other Manufac= Merchans< Railways Other
and mining turing dising utilities
natural gas| and
“smelting

(» (2) (3) (4) - (5) (6) (7
1955 9.3 263 1.2 4.6 0.6 0.1 0.4
1956 10,5 2.8 1.4 5.2 0.6 0.1 0.4
1957 12.2 3.4 1.7 5.9 0.7 0.1 0.4
1958 13,1 3.8 1.8. 6,3 0.7 0.1 0.4
1959 14.0 4,1 1.9 6.7 0.8 0.1 0.5
1960 15,2 baols 2.0 7.2 1.0 0.1 0.5
1961 15.7 4.7 2.0 7.5 1.1 0.1 0.5
1962 16,7 5.1 2.1 7.8 | 1.1 0.1 0.5
1963 17,6 5.4 2.3 8.2 1,1 0.1 0.5

1/ Because of rounding totals do not necessarily equal the sum of their

component partse

Source: The Canadian Balance of.Internétional Payments 1963,.1964

and 1965 and International Investment Position, DBS, Ottawa .

August 1967, Table XVI, page 129.

Foreign Investment Division,
Office of Econamicse.
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TABLE CD=15

ESTIMATED BOOK VALUE OF TOTAL iNVESTMENT IN CANADIAN ENTERPRISES
CONTROLLED BY THE UNITED STATES,
YEAR ENDS 1955=1963

BY SELECTED INDUSTRIAL GROUPS,

(hillions of dollars)

]

Industrialzgréup .

i

| . . - . R
Year Total l-:A Péfrom Opher Mahufac- Merchaﬁ; - Rail= Other . -
léum and mlﬁlng turing dising [ ways utilities
natural -and : o \ ;
L gas sméltlng | . ; o C
N (i) (2) (3) (4) (5) - ?Qﬁ) : ' }(i'7)1
1955 749 . 2.2 .1 3.7  D.4 0.1 0.4
1956 8,8 2.6 | 1.3 4.1 p.5 |0uT 0.3
1957 | 10.0 3.1 .5 4.6 0.5  fo.1 0.3
1958 10,7 3.5 1.5 4.8 0.5 0.1 0.3
1959 11,5 . 3.7, | 1.6 5.1 D.6 0.1 0.4
1960 12.0 3.9 1.7 Sl . .6 0.1 0.4
1961 12.6 4.0 " 1.8 5.7 ' Bmé . 0.1 0.4
1962. | 13.2 4.3 1.9 5.9 .6 ' 0.1 0.4
1963 | 14.0 4.6 2.0 6.3 857 . {o.1 0.4

T

NI
3

2/ New series not strlctly comparable Wlth earller years. :

-Source

‘ 1/ Because of rounding totals do nbt@necessarilyaeqnal;the sum of. their
component ‘parts. : :

: The Canadlan Balance of Internat10na1 Payments 1963 1964 and

1965 and Internatlonal Investment P031t10n,_DBS Ottawa,,

i August 1967, Table XVI, page 129. °

|
i

Foreign Investment Division,
Office of Economicse
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TABLE.CD-16 . _
PERCENTAGE 'OF CAPITAL EMPLOYED IN SELECTED CANADIAN INDUSTRIAL GROUPS
. WHICH WAS CONTROLLED BY NON-RESIDENTS,
YEAR ENDS 1954 - 1963

(per cent)

© Industrial group

.Year | A1l groups shown § Petroleum Mining | Manufac~ } Rail- {Other
in Table CD-14 and and turing ways |utilities
(Total of columns | natural gas |smelting

(2) to (6) and _
merchandising) ‘ : ‘ ' : :
(1) . (2) (3) | - ) . (5) (6)_
1954 28 69 5L | 51 2 8

1955 20 79 57 oo b 2 8

1956 31 - 80 58 .. : 52 2 6

1957 32 76 61 56 2 5

1958 32 _— 73 60 57 . 2 5

1959 22 75 6l 57 2 5

1960 : 33 73 - 6L - 59 2 5

1961 33 : 72 - 59 - 59 2 )

1962 3k 7l 58 60 2 L

1963 3k B S 59 . 60 S 2 L

Source: The Canadian Balance of International Paymentsvl963; 1964 and 1965
and International Investment P051t10n, .DBS, Ottawa, August 1967,
Table XIV, page 127.

Foreign Inﬁestment Division,
Office of Economics. :




TABLE CD-17

PERCENTAGE QF CAPITAL EMPLOYED IN CANADTAN MANUDFACTURING INDUSTRIES WHICH WAS =
CONTROLIED BY NON-RESIDENTS, YEAR ENDS 1954-1963

(per cent) .

Tndustry | o195k | 1955 1956 | 1957 ‘| 1958 | 1959 | 1960 1961 | 1962 | . 1963
Beverages ‘ , o 20 14 13 13 14 13 15 14 14 17
Rubber : 93 - 98 97. 97 98 98 98 99 98 97
Textiles , o ' 18 : 18 19 19 20 25 -1 22 23 22" 20
Pulp and paper _ 56 54 1. 5k 55. i 55 Lo 51 - he” L6 Ly
Agricultural machinery2/ i35 23 . 34 38 | 45 1 55 51 50° . 53 50 =
Automobiles and parts ‘ P95 96 - 95 95 i 97 97 97 97 95 97 8
Transportation equipment n.o.p. 36 - b5 62 - .67 70 73 73 70 76 4 78 i
Primary iron and steel 6 8 7 26 25 r23 .o L .. oo .o
Iron and steel mills ﬂ .. .. .. .. . . 28 25 21 141/
Electrical apparatus . o 77 . 82 | 77 77 - 79~ 81 8o. 78 77 77
Chemicals 75 77 75 1 75 - 7h 77 76 76 78 - 78
Other manufadturing_ 52 53 - B2 57 - - 59 61 63 66 69 - /0
Total manufacturingg/ . .51 52. - |52 56 {57 - 57 1.59 .59 60 | 60

.. Not available o ‘_ - o _ ) ' . 0

1/ New series not strictly comparable w1th other years.

2/ Includes Motherrenterprises".

-3/ ‘Includes. enterprises also engaged in the manufacture of other heavy equlpment which tends to overstate foreign-owned and
controlled proportion of capital actually engaged in the manufacture of agricultural implements only. ’

- (Source on next page)



Source:

1954
1955-1956

1957-1958

- 1959-1960

1961~1963

N
A
v
-

The Ceanadian Balance .of International Pagments, 1958. and_Tnternational Investment Position, DBS, Ottawa,

November 1959, Table XV, page 63.

The Canadian Balance of International. Paymentsﬂ 1959 and,Tnfprhai1ona1 Tnvestment Position, DBS,. QOttawa,. .. .

October 1960, Table XV, page 73.

The Canadian Balance of International. Payments, . 196042ﬂd Tnternational Investment an1t1nn DBS,_Ottawa,A:
March 1962, Table XV, page 83. -

The Canadian Balance of International. anmentsﬁ*196l_andW1962_and_Internatlanal_lnyestment POSltlon, DBS,
Ottawa, August 1964, Table XV, page 135. A

The Canadian Balance of International Payments, 1963, 1964 and 1965 and International Investment P051tlon,.

DBS, Ottawa, August 1967, Table XV, page 128.

0L~V .

Foreign Investmént Division,
- Office of Economics.
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TABLE CD-1.

18

ESTIMATED EARNINGS FROM DIRECT INVESTMENT IN CANADA.
ACCRUING TO COUNTRIES OF CONTROL, 1946 - 1964

(millions of dollars)

Earnings -
Year Total . Remitted Allowance for Increase in
' income withholding undistributed
, L taxes earnings
(L) (2) (3) (4)
1946 279 147 12 120
1947 323 183 15 125
1948 348 174 14 160
1949 407 233 19 155
1950 484 309 25 150 -

1951 485 272 23 190
1952 556 . 239 22 . 295
1953 544 217 22 305
1954 532 230 22' 280
1955 635 274 . 26 335
1956 736 310 26 - 400
1957 789 340 24 425
1958 597 339 23 235
1959 739 365 24 350
1960 626 318 28 280
1961 . 693 396 57 240
1962 755 398 52 305
1963 886 . 424 52 410
1964 | 1,075 562 - 58 455

Source: : The Canadian Balance of International Payments, A Compendium

of Statistics from 1946 to 1965, DBS March 1967 Taﬁle 5,14,

page 174,

Foreign Investment D1v181on,
Office of Economlcs.
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TABLE CD-18 A

. PERCENTAGE DISTRIBUTION OF ESTIMATED EARNINGS FROM- DIRECT -INVESTMENT
- IN CANADA ACCRUING TO COUNTRIES OF CONTROL, 1946 - 1964 -

(per cent)

Earnings
Year Total ‘Remitted Allowance for Increase in
income - withholding undistributed
' taxes earnings
(1) (2) (3) (4)
1946 100.0 52.7 C 4.3 43,0 -
1947 100.0 56.7 4.6 . 38.7
1948 100.0 50.0 4,0 - 46,0
1949 100.0 57.2 Lo7 38.1
21950 - 100.0 63.8 5.2 - 31.0
1951 100.0: 56.1 La.7 39.2°
1952 100.0 43,0 4.0 53.0
1953 100,0 39.9 " 4.0 56,1
1954 100,0 43,2 4ol 52.6
1955 100.0 43,1 4,1 52.8
1956 100.0. 42.1 3.5 54,3
1957 100.0 43,1 . 3.0 '53.9
1958 100.0 56.8 . 3.8 39.4
1959 . -100.0 49.4 3.2 47.4 -
1960 100.0 50.8 4.5 44,7
1961 100.0 57.1 8.2 34,6
1962 100.0 52.7 6.9 40,4
1963 100.,0 47.8 5.9 4643
1964 100.0 52.3 5.4 42,3

‘Source: Derived from Table CD-18

Foreign Investment Division

Office of Economics -

’
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TABLE CD-19

INTEREST AND DIVIDEND PAYMENTS ON DIRECT INVESTMENT
- IN CANADA,1946 - 1965

(millions of dollars)

Payments abroad to

A ;

Year All United States United Kingdom | Other
' countries . ' countries

(. (2) : (3) (4)
1946 147 : 134 11 2
1947 - 183 - 170 11 2.
1948 174 162 10 2
1949 | 233 216 14 3
1950 © 309 292 15 2
1951 272 . 258 : 12 2
1952 239 . 214 20 5
1953 217 197 17 3
1954 230 - 205 - 22 3
1955 274 » 243 : ‘ 28 3
1956 310 280 ' .28 2
. 1957 340 . 307 26 7
1958 339 303. 26 10
1959 365 320 38 7
1960 318 . 280 : 32 6
1961 396 - 350 35 11
» 1962 . 398 1 352 _ 38 1 8
1963 424 ‘ : 372 36 _ 116
1964 562 485 ' 58 19
(J 1965 581 . 516 : 43 ' 22

Sourcei! 1946-1964 The Canadian Balance of International Payments,
A Compendium of Statistics - from 1946 to 1965,
DBS, Ottawa, March 1967, Table 5.06, pages 164
~and 165,

1965 The Canadian Balance of International Payments
1963, 1964 and 1965 and International Investment
- Position, DBS, Ottawa, August 1967, Statement 9,
" page 17. ‘

Foreign Investment Division ,
Office of Economics «

]
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TABLE CD-20

ESTIMATED INTEREST PAYMENTS ON- DIRECT INVESTMENT IN
CANADA, SELECTED‘YEARS FROM 1958 TO 1965 '

AND PARTTAL DATA FROM 1946

(millions of dollars)

Paymentsiébéégd'tb“”'
i Year All United States United Kingdom  Other
countriesl/ ~ countries
. ! !
(1) (2) (3) . (4)
1946 oo 14 oo .o
1950 oo 13 o .o
1953 oo i4 oo co
1958 10 10 - -
1960 8 8 - 1
1962 8 7 - -
1963 7 7 - -
1964 7 6 - 1
1965 7 6 - 1

- Nil or less than $0.5: millions
. 2o Not available.
1/ Totals may not add up because of rounding.

Source:

Derived from Tables CD-19 and CD-21.

Foreign Investment D1V151on,
Office of Economics.
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TABLE - CD-21

DIVIDEND PAYMENTSL/ ON DIRECT INVESTMENT -IN- CANADA,
- SELECTED YEARS FROM 1958 TO 1965

AND PARTIAL DATA FROM 1946

(millions of dollars)

Paﬁments_gﬁroad-to
Year All United States United‘Kiﬁgdbm ~ Other
countries : ' ' countries
(1) (2 (3 (4)

" 1946 oo 120 . .o
1950 oo 279 “e 0o
1953. oe 183 oo .a
1958 329 293 26 10
1960 310 . 272 32 5
1962 390 345 37 8
1963 417 365 36 16
1964 555 479 58 18 -
1965 574 510. 43 .21

oo Not available. _
1/ Includes profit of unincorporated branches of foreign corporations.

Source:

1946-1960

The Canadian Balance of International Payments, A

Compendium of Statistics from 1946 to 1965, DBS,

1962-1965,

Ottawa, March 1967, Table«5°l3, pages 172 and 173.

The Canadian Balance of InternationaliPayments, 1963

1964 and 1965 and International Investment Position,

DBS, Ottaya, August 1967, Statement 13, page 20.

. .’,’
/
rl
Foreign Investment Division,
Office of Economics,



TABLE CD-22

DIVIDEND PAYMENTS.L/ ON DIRECT INVESTMENT IN CANADA, BY INDUSTRIAL
GROUP, BIENNTALLY FROM 1958 TO 1964 =

(millions of dollars)

iIndggtrial;g;oup'. ; . _
Year Total Petroleﬁm -Mining - -‘Manufac- Mgfgha%— i-»Finan— Util- Other
and and turing dising " cial ities | enter-
natural smelting , _ prises
- gas » , ‘ )
(1) 2 | () (5) ) | (D (8)

1958 [329.2 38.4 69.5 1607 26,7 -15.9 ‘8.4 9.6
1960 |310.1 51.9 41.6 1651 . 15,6 18.9 6.5 10.5

1962 |390.4 71.7 52,6 210.2 22.7 19.7 - 5.8 | - 7.7

1964 [555.2 83.3 107.8 292.6 26.8 15.6 9.5 19.6

.1/ 1Inc¢ludes profit of unincorporated branches of foreign corporations.

Sourcef The Canadian Balance of International Payments, A Compendium of Statistics
- from 1946 to 1965, DBS, Ottawa, March 1967, Table 5.13, pages 172 and 173.

-

Foreign Investment Division,
Office of Economics,




TABLE CD-23

DIVIDEND PAYMENTSL/ ON DIRECT INVESTMENT IN CANADIAN MANUFACTURING,
. BY PROPUCT GROUP, BIENNIALLY FROM 1958 TO 1964 )

(ﬁillibns of dollars)

i e Product group
Year | Total Vegetéble Animal 1 Textiles Wood and - | Iron and - | Non-ferrous Non-metallic Chemicals and Miscellaneous
products | products ' paper 4 its _metals minerals allied manufactures
products products products
v | @ (3) @ |G | e (7 (8) (9 (10)
1958 |-160.7 19.3 2.9 2.6 20.2 ”5936- | 21,3 4ok 26.2 4,2
1960 | 165.1° 15.7 9.2 3.1 40,2 . 35.3 22.8 4.2 28.8 5.8
1962 | 210.2 - 18.6 4o5 3.8 29,8 , 82.6 : 20.0 7.8 40.4 2.7
1964 | 292.6 | 42.9 L2 - 9.8 27.2 1245 24,3 11.8 40.7 7.2

1/ Includes profit of unincorporated branches of foreign corporations.

. Source: The Canadian Balance of International Payments, A Compendlum of StatlSthS from 1946 to 1965

DBS Ottawa, March 1967, Table 5.13, pages’ 172 and 173.

-

Foreign Investment Division,
Office of Economics. '

4=y



'DIVIDEND PAYMENTSL/ TO THE UNITED STATES ON DIRECT INVESTMENT

A-38

TABLE CD-24

IN CANADA, BY INDUSTRIAL GROUP, SELECTED YEARS FROM 1946 TO 1964

(millions of dollars)

Industrial group
Year | Total | Petroleum Mining Manufac- | Merchan-.| Finan- | Utili-| Other
and natural and turing dising . cial ties enter-
gas smelting prises
(1) (2) (3) (4) (5) (6) | @
1946 | 120 10 23 71 8 2/ 8 o
1950 279 11 A 193 25 2/ 6 .o
1953 183 18 29 110 19 2/ 6 e
1958 293 38 69 141 21 12 3 9
1960 272 52 41 142 -8 14 6 9
1962 345 72 53 181 15 13 4 7
1964 479 79 108 248 13 9 5 18

s Not available.

l/ Includes profit of unincorporated branches of foreign corporations,

2/ "Other enterprises" are also included.

Source:

The Canadian Balance.of International Payments, A Compeﬁdium

of Statistics from 1946 to 1965, DBS,

Table 5.13, pages 172 and 173..

[N

Ottawa, March 1967,

Foreign Investment Division,
Office of Economics.,




TABLE- CB-25 -

~DIVIDEND. PAYMENTSL/ -TO-THE-UNITED STATES ON DIRECT
INVESTMENT - IN- CANADTAN- MANUFAGFURENG; - BY PRODUCT GROUP,

- SELECTED YEARS FROM 1946 TO 1964

. (millions of dollars)

Product group

Year Total Vegetable ~Animal Textiles Wood and | Iron and Non-ferréus Non-metallic Chemicals and Miscellangous

’ - | products products . : . paper its- metals " minerals. : allied -~ | ‘*:manufactures
; " ' - products products 1 products -
| | 1 | (@ 3] W RO N TS n | e NOR (10)

1946 | 70.8 C 145 3.4 7.7 19.1 14.9 " 3.0 7.6 0.6

1950 192.5. 27.1° 3.3 32.6 63.5 29.1 10.8 19,9 6.2

1953 109.7 13,6 : , 0.5 13.4 31.3 25.6 - 4.7 © 15,7 4.9

1958 141.0 | "14.6 ... 2.8 1.6 15.0 57.7 21.1 4.2 19.8 4,2

1960 142.3° 10.6 9.2 1.4 32.1 34,2 : 2247 ‘ " 3.6 22,7 5.8

1962 .| 181.0 - 11,2 bl 2.1 23.7 8l.3 . | 19.7 7.0 28.9 2.7

H1964 247;7 " 35.9 ‘ “h,l 6.2 17.2 ©120.4 T 2249 5.4 28.5 7.1

65y

1/ Includes profit of unincorporated branches of foreign .corporations.

Source: The Canadian Balance of Inﬁernational Pavments, A Compendium of Statistics from 1946 to 1965,
DBS, Ottawa, March 1967, Table 5.13, pages 172 .and” 173, and Table 5.15, pages 174 and 175. .

Foreign Investment Division,
Office of Economics.
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TABLE CD-26

DIVIDEND PAYMENTSL/ TO THE UNITED-KINGDOM-ON DIRECT -INVESTMENT

IN CANADA,

~BY INDUSTRIAL

/

(millions of dollars)

.GROUP, BIENNIALLY FROM 1958-TO 1964

Industrial group .

i | Year Total | Petroleum | Mining Manufac- .| Merchan- | Finan- | Util- | Other
~and -and turing dising cial ities enter-
natural smelting - " | prises

gas
(D (2) (3) (4) (5) (6) (7 (8)
1958 | 26.2 - 0.4 18,1 |- 5.7 1.6 0.4 -
1960 32.4 - 0.6 20,6 6.9 2.4 0.7 1.2
1962 37.5 - 0.1 25,7 7.2 - 3.6 0.6 0.3
1964 57.9 - o= 38,1 ] 11.3 3.8 3.3 1.4

- Nil.or less than $0.05 million.
1/ Includes profit of unincorporated branches of foreign corporations.

Source: The Canadian Balance df'International Payments, A Compendium of
Statistics from 1946 to 1965, DBS, Ottawa, March 1967, Table 5.13,
pages 172 and 173. . '

Foreign Investment Division,

Office of Economics.



TABIE CD-27
. . DIVIDEND -PAYMENTSL/ TO THE UNITED=RINGDOM-ON DIRECT*
~ ‘ ' INVESTMENT IN CAMADIAN MANUFACTERING, ‘BY PRODUCT GROUP,
-BIBHNTALLY- FROM- 1958-F0 1964

(millions of dollars)

- Product,grou
Year | Total | Vegetable Animal | Textiles .| Wood and Iron and | Non-ferrous Non-metallic Chemicals and | Miscellaneous |
- products - | products ' ' paper | - its- metals- - minerals - catlied manufactures
_ ' . products products - - products ‘

(1) =(2) -3 REN /AT 45) | &) 7 . (8) A9 (10)

1958 | 18.1 4.5 0.1 1.0 5.2 1.8 0 0.2 | 5.2 -

| 1960 20.6 4,8 - 1.7 8.1 1.0 0.1 0.2 4,7 -
| 1962 25.7 6.0 0.1 1.7 6.1 1.3 0.2 0.2 - 10,1 - - -
1964 38,1 6.7 0.1 3.6 10.0 1.9 1.1 6.1 8.5 0.1 p

= Nll or less than.$0 Q5 million.
l/ Includes. proflt"of unlncorporated branches of. forergn—corporatlons,_

Source: The Canadian Balance of International Payments, A Compendlum of Statistics from 1946 to 1965
DBSY Ottawa, March 1967, Table 5.13, pages 172 and 173.

Foreign Investment Division,
Office of Economicss,

TH=Y
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TABLE CD-28
DIVIDEND PAYMENTSL/ TO COUNTRIES OTHER THAN THE UNITED STATES
"AND THE UNITED KINGDOM ON DIRECT INVESTMENT IN CANADA, BY
' INDUSTRIAL GROUP, BIENNIALLY FROM 1958 TO 1964

(millions of dollars)

Industrial group ‘
Year | Total Petroleum: Mining Manufac=- Merchan- Finan~- Utili- | Other
and natural and turing dising cial ties | enter-
gas _smelting : ' \ prises
(D (2) _ (3) (4) (5) (6) ()| 8
1958 | 9.8 - 0.1 1.6 0.1 1.9 5.0 | 1.1
1960 5.4 - 0.2 2.2 0.6 2.3 0.1 -
1962 7.9 0.2 - 3.5 0.6 2.7 0.8 0.1
11964 18.4 4,7 0.1 6.8 2.5 3.2 1.0 0.1

- Nll or less than $0.05 million.
1/ Includes proflt of unincorporated branches of foreign corporatlonso

Source: The Canadian Balance of International Payments, A Compendlum of
Statistics from 1946 to 1965 DBS, Ottawa, March 1967, Table 5.13,
.pages 172 and 173.

Foreign Investment Division,
Office of Economics,
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TABLE--CD—29-

~~BIVIDEND«PAXMENTS&/ TO-GOUNTRIES- OTHER THAN THE UNITED STATES

AND- THE-UNTTED-KINGDOM-ON- DIRECT - INVESTMENT. 1N CANADIAN

(mllllons of dollars)

BEEWNIALLY FROM:--1958. TO 1964 -

g h Pro@uct group g
Year Total | Vegetable Animal -Textiles |-—-Wood and Iron end Non-ferrous | Non-metallic Chemicals and |Miscellaneous
: ' products products | -paper S its ‘metals minerals . | , -allied ‘jmanufactures
- ! o products pro&ucts N pro&uctsv . )
(1) (2) (3) (&) (5), (6) D - (8) o) ST
1958 | 1.6 0.2 - - - 0,1 0.1 - 1.2 -
J 1960 2.2 0.3 - - - 0.1 0.4 1.4 -
171962 | 3.5 L4 - - - - 0.1 0.6 1.4 -
Ll96é 6.8 0.3 - - - 2.2 0.3 0.3 3.7 -

Nll or. less than $0.05 mllllon° . :
lj Includes profit of unlncorporated'braﬁchesﬁof'fo'reig:rhvcorporationsa

“Source:

Ihe Canadian Balance of I1ternat10nal Payments, A Compendium of Statlstlcs from 1946 to 1965

DBS Ottawa, March l967 Table 5.13, pages 172 and 173.

Foreign Investment Division,
Office of Economics.

Ch=y
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TABLE_CD-30

ANNUAL NET CAPITAL INFLOW FOR DIRECT INVESTMENT IN CANADA BY
CONTROLLING INTERESTS ABROAD,BY COUNTRY OF GONTROL, 1946-1967

AND TOTAL FOR 1968

A minus (=) indicates an ocutflow from Canadas

(millions of dollars)

Cbuntry of control

Year All United United . Rest of Other Other
Countries States Kingdom | Sterling OECD countries
‘ : Area - Europe

(1) (2) . (3) (&) . (5) (6)
1946 40 38 : 2 - -
1947 6l 58 | . . "3 ‘ - -
1948 71 6L 10 S - -
11949 9% 84- 13 ‘ -3 -
1950 225 202 20 -3 -
1951 320 276 _ 34 10 N
1952 360 323 24 =1 12 2
1953 450 357 52 . L= 40 1
1954 425 305 - : 85 - 35 -
1955 445 317 79 -2 50 1
1956 650 465 - 101 . 1 < 82 1
1957 545 403 . 73 4 63 2
1958 430 304 9% 4 30 =2
1959 570 428 88 ol 55 -
1960 670 461 117 5 86 - 1
1961 560 - 366 . .125 9 57 - -3
1962 505 328 62 0 <4 111 8
1963 1280 220 | 38 -11 37 =4
1964 270 188 55 4 27 A
1965 535 421 - 46 3 66 -1
1966 790 718 -10 9 59 14
1967 (P)l 691 575 S 12 21 64 19
1968 Bl 610 oo e oo oo oo

oo Not available
(P) Preliminary estimate.

Source:

= Ni'l or less than $0.5 million

1946 - 1964 The Canadian Balance of International Payments

1965

1966 = 1968

Compendium of Statistics from 1946 to 1965,
DBS, Ottawa, March 1967, Table 4=Dl, page l15¢

Quarterly Estimates of the Canadian Balance of

International Payments, Fourth Quarter 1967,
DBS, Ottawa, March 1968, Table 2, page 22,

Quartérly Estimates of the Canadian Balance of

International Payments, Second Quarter. 1969,
DBS, Ottawa, September 1969, pages 22 and 25.

Foreign Investment D1v1s1ona

Office of Economics,
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TABLE CD=31

ANNUAL NET CAPITAL INFLOW FOR DIRECT ‘INVESTMENT IN CANADA:BY
CONTROLLING INTERESTS IN THE UNITED STATES,
BY INDUSTRIAL GROUP, 1952-1964

» ; ‘ (millions of dollars)
Tndustrial group
‘ Year | Total | Petroleum| Mining |—-Pulp- | Manufac={ Utili- | Merchan= | Finan- | Miscel=
and and turing . ties dising | cial laneous
' natural Paper ) _ ‘
1952 | 323 177 95 7 48 | -4 - ] 2 -2 1
1953 357 171 106 =9 48 5 29 5 | 2 |
1954 305 | . 183 66 18 23 =2 6 16 =5 |
1955 317 ‘ 196 53 © =9 34 2 18 18 . 5
1956 465 232} 54 -39 99 1 12 21 7
1957 403 ' 237 56 33 51 1 11 7 7
1958 304 201 73 =5 - 33 2 =5 2 3
1959 428 170 106 - =6 98 7 15 30 8
1960 461 . .158 196 13 49 1 12 =11 33 11
1961 366 106 110 101 83 =3 11 22 © 27
1962 328 112 141 =16 28 13 34 17 =1
1963 220 " 56 46 <4 .. 97 =8 10 34 =11
1964 188 | 60 11 =10 138 - =5 =20 19 =5

= Nil or less than $0.5 million.

K) Source:  The Canadian Balance of International Payments, A Compendium .
of Statistics from 1946 to 1965, DBS, Ottawa, March 1967,
Table 6.1, pages 184 and 185. '

Foreign Investment Division,
¥ : ' « Office of Economics,
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"TABLE CD-32

ANNUAL NET CAPITAL MOVEMENTS FOR DIRECT INVESTMENT IN CANADA BY'
CONTROLLING INTERESTS AND OTHER INVESTORS IN THE UNITED STATES,

1946-1964

A minus (&) indicates an outflow from Canada .

(millions of dollars)

A Compendium of Statistics from 1946 to 1965,

Year Gross capital| Gross capital| Net capital Other capital] Net capital
inflow outflow inflow Movements 1/ movements
‘ (Colo1=2) "(Cols3=4)
(1) (2) (3) (4) (5)
1946 63 =25 38 =43 =5
1947 66 =8 58 =35 23
1948 79 =18 61 20 81
1949 114 =30 84 17 101
i 1950 245 C =43 202 17 219
1951 315 =39 276 34 310
1952 376 =53 323 135 458
1953 400 =43 357 =3 354
1954 370 =65 305 36.. . 341
1955 443 =126 317 63 - 380
1956 572 -107 465 269 734
1957 593 =190 403 241 . 644
1958 45 =141 304 182 486
1959 613 -185 428 109 537
1960 650 =189 461 77 538
1961 604 =238 366 257 623
1962 637 =309 328 117 445
1963 493 .=273 - 220 . 52 272
1964 649 =461 188 =66 122
- New issues, retirements, borrowing, investment abroad, etc. affecting the
total value of investment in Canada by U.S. residents in U.S. controlled
enterprises; also includes classification adjustments in.respect of
direct investment transactlons representing 81gn1f1cant 1nvestment in
non-U.8, controlled enterprises. : : :
Sources 1946 - 1964 The Canadian Balance of International Payments,

DBS, Ottawa, March 1967, Table 6.1, pages 184 and 185,

Foreign Investment Division ,

Office of Economics,.



\

TABLE CD=324

A~y

ANNUAL NET CAPTTAL MOVEMENTS FOR DIRECT INVESTMENT IN CANADA BY
CONTROLLING INTERESTS AND OTHER.INVESTQRS. IN.THE.
UNITED STATES, BY INDUSTRTAL GROUP, 1.952-1964

(millions of dollars)

Industrial Group S
Yéar [fotal [Petro~ .- |Other  |Pulp |Manufac- |Merchan- |Finan~ |Utili- |Miscel-:
leinfyrand . jmining and turing dising cial . (ties laneous
natural |[and paper
gas smelting
1952 | 458 183 86 6 149 - %) =L el
1953 | 354 185 104 =10 56 5 18 -5 1
1954 | 341 200 59 17 2h 6 Lo -3 -
1955 | 380 | 213 24 -11 50 18 80 - 6
1956 | 734 362 67 39 100 1% . 147 - 6
1957 | 644 367 7% 24 152 6 18 2 2
11958 | 486 248 126 -9 87 Co=2 25 1 -
1959 | 537 189 150 =7 110 - 13 76 =1 7
1960 | 538 148 220 32 4o Ceo=h 95 -2 9
1961 | 623 193 192 10 90 21 90 11 16
1962 | 445 155 127 7 16 34 102 7 -3
1963 | 272 100 21 ~6 %6 13 {101 | 9 | =12
1964 | 122 23% 76 -10 2 -18 31 19 -1

Source: The Canadian Balance of International PaymentSQA‘Compendium of Statistics
from 1946 to 1965, DBS, Ottawa, March 1967, pages 184 and'l85s '

Foreign Investment Division,

Office of Economics.
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TABLE CD=-33

‘DIRECT INVESTMENT IN CANADA, ESTIMATED CONSTITUENTS
IN CHANGE, 1946-196%4 .
AND PARTTALLY FOR 1965
A minus (~) indicates an outflow from Canada.

2
(millions of dollars)

-

Year Net capital Increase in Other Net increase Book value
inflow undistributed | factors .1/ in book value | at yedr end
) earnings : (cols. 1+2+3)
D @) © W )

1946 40 _ 120 -47 113 . 2,826
1947 61 ' 125 -26 " 160 - 2,986
1948 71 - 160 53 A ~ 284 ‘ - 3,270
1949 94 155 1 67 - 316 - 3,586
1950 225 150 14 389 - 3,975
1951 320 : 190 35 . 545 4,520
1952 360 295 43 698 5,220
1953 450 305 30 ‘ 785 - . 6,003
1954 425 280 56 Nt 761 1 _ 6,695
1955 445 335 184 964 7,728
1956 650 400 90 1,140 8,868
1957 545 . 425 291 1,261 10,129
1958 430 - 235~ 86 751 . © 10,880
1959 570 © 350 106 1,026 11,906
1960 670 280 16 - 966 12,872

. 1961 560 240 , 65 865 13,737

) 1962 505 305 - 113 o 923 ' 14,660
1963 280 410 84 | 774 15,434

, 1964 | . 270 455 -270 455 | 15,8892/

W 1965 535 oo oo 1,319 17,208

«o Not available

1/ New issues, retirements, borrowing,'iﬁvestment abroad, etc., affecting
the total value of investment in Canada, and other factors including
revaluations, reclassifications and similar accounting adjustments.

2/ New series not strictly comparable with earlier years.

[

Source: “Col. 1 See Table CD-30,

Colse 2, 3 and 4  The Canadian Balance of International Payments..
A compendium of Statistics from 1946 to 1965,
DBS, Ottawa, March 1967, Table 6.2, page 186,

Col. 5 . See Table CD-2,

Foreign Investment Division,
Office of Economics,
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A=ho

TABLE CD-34

DIRECT INVESTMENT IN CANADA BY THE UNITED STATES,
ESTIMATED CONSTITUENTS IN CHANGE, 1946- 1964
AND PARTIALLY FOR 1965

A minus (-) indicates an outflow of capital from Canada.

(millions of dollars)

Col. 6

Year] Net -Other Net- -Increase in undis- | Net in- |[.Book value
capital capital capital tributed earnings - | crease in at
inflow | movements2/ movements| - & other factors™ book value year end
(L) (2) (3) (4) . 1 (5) (6) .
1946 38 -43 -5 129 124 2,428
1947 58 . =35 23 : 97 . 120 2,548
1948 61 20 81 178 . 259 2,807
1949 84 17 101 187 : 288 3,095
1950 202 17 219 112 . 331 3,426
1951 276 34 310 160 470 3,896
1952 323 135 458 176 3/ 634 4,530
1953 357 -3 - 354 ' . 322 676 5,206
1954 305 36 341 240 . 581 5,787
1955 317 63 380 346 3/ 726 6,513
1956 465 269 734 145 3/ 879 7,392
1957 403 241 644 436 1,080 8,472
1958 304 182 486 87 573 9,045
1959 - 428 109 - 537 330 867" 9,912
1960] 461 77 538 ©. 99 3/ 637 10, 549
1961 366 257 623 - 112 735 11,284
19624 328 117 445 277 722 12,006
1963 220 52 272 . 476 : 748 12,754 |
1964 188 -66 122 25 .3/ 147 12,901 1/
1965 421 oo oo oo 1,039 13,940
1/ New series not strictly comparable with earlier years.
.2/ New issues, retirements, bofrowing, investment abroad, etc. affecting the
total value of investment in Canada by the United States residents in
United States controlled'enterprises; also includes classification
adjustments in respect of direct investment transactions representing
‘significant investment in non-United States controlled enterprises,
|
3/ This figure is affected by unusually 1arge reclassiflcatlons between |
‘ United States direct and other investments, - ‘ |
4/  Includes revaluatlons, reclassifications and‘similar accounting adjustments.
Source: Cols. 1, 2 and 3 See Table CD-32,
Col. 4 The Canadian Balance of International Payments,
: A Compendium of Statistics from 1946. to 1965,
DBS, Ottawa, March 1967 Table 6.1, pages 184
and 185,
.Col. 5 Derived from Table CD-2.
See Table CD-2,

Foreign Investment Division,
Office of Economics.
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TABLE CD-35 -

DIRECT INVESTMENT IN CANADA, SELECTED
CUMULATIVE SERIES, 1946-1968

(millions of dollars)

s
Year| Cumulative Cumulative Cumulative Cumulative Cumulative Cumul ative
a net other increase in net increase| dividends earnings |
capital - factors 1/ | undistrubuted| in book and interest
inflow earnings -~ value ‘paid abroad i
D) @ ) @) ) ®
1946 40 -47 120 113 147 279
1947. 101 -73 245 273 330 602
19481 172 =20 405 - 557 504 950
1949 266 47 560 - 873 . 737 1,357
1950 491 61 710 1,262 l 046 1,841
1951 811 96 900 1,807 1,318 2,326
1952 1,171 139 1,195, 2,505 1,557 2,882
1953 1,621 169 1,500 3,290 1,774 3, 426
1954 2,046 225 1,780 4,051 2,004 3, 958
1955 2,491 409 - 2,115 5,015 2,278 4,593
1956 3,141 499 2,515 6,155 2,588 5,329
1957 3,686 790 2,940 7,416 2,928 6,118
1958 4,116 876 3,175 8,167 3,267 6,715
1959 4,686 982 3,525 9,193 3,632 7,454
1960 5,356 998 3,805 10,159 3,950 8,080
1961.] . 5,916 1,063 4,045 11,024 4,346 8,773
1962 © 6,421 1,176 4,350 11,947 4,744 9,528
V. 1963 © 6,701 1,260 4,760 12,721 - 5,168 10,419
. 1964 ] 6,971 990 5,215 13,176 5,730. 11,489
1965 - 7,506 oo oo 14,195 . 6,311 D e
o 1966 © 8,296 as .o L e L ee D es
el 1967 | - 8,987 PN . oo . Ceo
1968 . 9,597 oo . - oo D e
»s Not available
.1/ New issues, retirements, borrowing, investment abroad etc. affectlng the
total value of foreign direct investment in Canada, and other factors
including revaluations, reclassifications and SLmllar accounting
adjustments. :
Source: Cols. 1, 2, 3 and 4 - Derived from Table CD=33.
Col. 5 Derived from Table CD=19.
Col. 6 Derived from Table CD-18.
¢ _ . Foreign Investment Division,

Office of Economics.



" DIRECT INVESTMENT IN CANADA BY THE UNITED STATES,
.SELECTED CUMULATIVE SERIES

A=51

TABLE CD=36

," 1946-1965

(millions of dollars)

» |
Year Cumulative| Cumulative| Cumulative Cumulative | Cumulative Cumulative |
N net other - net increase in net  dividends i
capital capital capital undistributed !increase and interest
inflow movements | movements earnlngs l/ . in book paid abroad
K - ' 7| end other .value- | -
- factors Lo
(1) - (2) (3)° (4) (5) . (6)
1946 38 ‘ =43 =5 129 124 134
1947 - 96 =78 ‘ 18 .. 226 | 244 . 304
1948 157 =58 99 404 503 466
1949 241 =41 200 591 C791 - .682
1950 443 =24 © 419 703 1,122 974
1951 719 10 729 863 1,592 1,232
1952 1,042 145 1,187 "1,039 2,226 1,446
1953 1,399 142 1,541 1,361 2,902 1,643
1954 1,704 178 1,882 - 1,601 . 3,483 1,848
1955 2,021 241 2,262 1,947 4,209 2,091
1956 2,486 510 2,996 2,092 5,088 2,371
1957 2,889 751 - 3,640 2,528 6,168 2,678
1958 3,193 933 4,126 2,615 6,741 2,981
19591 3,621 1,042 4,663 2,945 7,608 3,301
1960 4,082 1,119 5,201 - 3,044 8,245 3,581
. 1961 | 4,448 1,376 5,824 3,156 8,980 3,931
= 1962 4,776 1,493 6,269 3,433 9,702 4,283
1963 4 996 1,545 6,541 © 3,909 10,450 4,655
1964 5,184 1,479 6,663 3,934 10,597 5,140
&/ 1965 5,605 , oo  ee Yoo, 11,636 5,656
oo Not available
i/ Includes revaluatlons, reclaSSLflcatlons and similar. accountlng adjustments
Source: Derived from Tables CD=34 and CD=19
v Foreign Investment Division,

" Office of Economics.
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TABLE CD-37

- BOOK: VALUE -OF -DERECT - INVESTMENT IN-CANADA- AS.A..
PERGENTAGE - OF .GROSS - NATIONAL PRODUCT -1946-1965

o :
Year . ~Book value of Gross national |Direct investment aé
‘ - foreign direct - product . a per cent of gross -
i investment ' L ‘ _| national product
S millions S millions ‘ per cent
(1) . ‘ - (2) , ) . (3) _
1946 2,826 11,885 : 23,8 b
1947 o 2,986 13,169 - 22,7 T
1948 3,270 15,127 o - 21,6
1949 3,586 16,300 - . 22.0
; . ‘ 19@0- ; 3,975 . ' , 17,955 - 22,1 -
; | 1951 _ : 4,520 " - 21,060 21.5
| 1952 - 5,218 - 24,042 : 21.7
i 1953 . 6,003 , 25,327 . 23.7. . ..
| - 1954 6,764 25,233 26.8: . ]
’ 1955 7,728 27 ,895 27.7
1956 . 8,868 . _ 31,374 ' 28.3
1957 10,129 32,907 . . 30.8
1958 10,880 : 34,094 o ©31.9
1959 . : 11,906 . 36,266 . 32.8
1960 ’ 12,872 37,775 3401
1961 , 13,737 - 39,080 ' 35.2
1962 , 14,660 42,353 ' , . 34,6
: .1963 ' 15,434 45,465 ‘ 33.9.
N 1964 15,889 L/ 49,783 31.9
o 1965 , 17,208 - 54,897 D ' 31.3
oo 1/ New series not strictly comparable with other years.

Source: National Income and Expendlture Accounts 1926 1968, DBS,'
' Ottawa, August 1969, pages 25- 27,

"Foreign Invéstmént.Diyisipﬁ;“x
- Office of Economics. -
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TABLE CD-38
INCOME PAYABLE' ABROAD ON. DIRECT. INVESTMENT  IN CANADA AND ?E?ITTED INCOME
AS A PERCENTAGE OF NET DOMESTIC PRODUCT AT FACTOR GOST 19 6-1965
Year Income pay~.|.. Remitted Net domestic 'Income payable Remitted income|
able abroad income product at ‘abroad a$ per as per cent of
‘ factor cost | cent of net net -domestic
domestic product | . product at
at factor cost factor cost
S millions | .S millions| $ millions per et per cent’
1) . (2) (3) (4) (5)_
1946° 279 147 9,793 2.9 1.5
1947 - 323 183 10,364 3.1 1,8
1948 ~ . 348 174 12,258 2.8 1.4
1949 407 233 13,212 3.1 1.8
1950 L84 309 14,545, 3.3 o 2:1
1951+ 485 272 16,923 2.9 1.6
1952+ - 556 ° 239 18,922 2.9 (1.3
19537 544 217 19,533 2.8 E R
1954 532 230 19,308 2.8 fo1.2
19557 - 635 274 21,060 3.0 A
1956 736 - 310 . 23,547 3.1 pola3n
1957 ' 789 340 24,446 - 3.2 . Lib
1958 597 v 339 25,455 2.4 1.3
1959 739 365 26,916 2.8 1.
1960 | - 626 318 27,913 2.2 N
1961« 693 396 28,811 2.4 "l
1962 755 398 31,245 2,44 1.3
1963 | - 886 424 33,499 2.6° 1,37
1964 1,075 i 562 . 36,075 3.0 1.6
1965 - ; 581 39,683 oo 1.5

Sourcé:

N&t‘availableu

Net domestic product -at factor cost-is obtained by subtzracting:capital
consumption alloWances and miscellanéous valuation adjustments from gross

domestlc products.

Rev1sed flgures for gross national product dating back to 1926: were
recently published but no revised figures for gross domebtic product.

The figures for net domestic product in.this

table are thus not from the same series as those for gross;natlonal product |

~have been issued.

in Table CD-37.

Col. 3_

| 1946-1954

19551959

Cols. 1 and 2 1946 1965 The Canadian

Balance of International Payments,

A Gompendium

of Statistics from 1946 to 1965,

DBS, Ottawa,

Derived from
Expenditures

March 1967, pages 174 and 175.

National Accounts Income and

1926-1956, DBS Ottawa, 1958

 pages 33 and"

Derived Ffrom:

Expeddi.tures

35.

1

National Accounts Income and

1962 IBS, Otiawa, August 1963

“pages 26 and

1960

1961-1966

Derived from

97,

; .

National Accounts Imcome and’

Expenditures

1966, DBS, Ottawa, June 1967,

pages 18 and

Derived from
Expenditures

19,

National Accounts Income and

1967, Ottawa, September 1968

- pages 18 and

19.

Fereign Investment Divisiqna
Office of Economicse
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TABLE CD=3%9-
PERCENTAGE QOF CAPTITAL
EMPLOYED..IN CANADIAN. MANUFACTURING INDUSTRIES
WHICH WAS CONTROLLED IN THE UNITED STATES,.
”YEAR.E$E57,195411963
(per cent)

- Industry - 1954 1955 | 1956 1957 1958 1959 196Q 1961 | 1962 1963
Beverages 14 13 12 12 13 12 14 13 13 174/
Rubber 8 88 88 89 90 90 90 - 91 0 | 90
Textiles 10 10 10 1L 11 14 13 14 lZ. 13
Pulp and paper 45 43 L2 bz 43 38 37 35 3 35,
Agricultural machlneryB/ 35&/ 33&/ : 34&/ , 38&/ 45&/ 55&/ Lg 48 51 4/
Automobiles and parts 95 96" 1 95 .95 97 96 96 97 95 974/
Transportation equipment n.o.p. 21 18 - 20 - 21 25 27 27 26 28 33
Primary iron and steel 6 8 7 8 8 9 .o 13 .-,
Iron and steel millsl} oo o o .o - o l%i/ .o / _ 2;/
Electrical apparatus 65 68 63 6L 65 67 66 66 66 66
Chemicals 51 51 51 51 51 52 51 52 52 Sk
Other manufacturing Lz L5 Lz . L6 Ly L8 - L8 50 52 Sh

| Total manufacturing2 by L2 b | 43 Lly Ll Lk 45 Ly 46

. ”Not'available

in other manufacturing.

New series not strictly comparable with earller yeansﬁmuﬂ
‘Includes "other enterprises'.

Includes enterprises also. engagdeln.the manufacture of other heavy eguipment whlch tends to. overstate foreign-owned
and controlled proportion of capital actually engaged in the manufacture of agricultural implements only.

Includes minor amounts attributable to Unlted Klngdom and other countries; an’ offsettlng adjustment has been made

(Source on next page.)

Gy



Source:

S 1954

1955-1956

1957-1958 -
. . fOttawa, March 1962 Table XV, page 83

1959-1960

1961~1963

o

The Canadian Balance of International Payments.1958”andf1htexnatianalmlniestment;Ebsiii:uu_lﬂﬁikﬂMH_f

Ottawa, November 1959, Table XV, page 63.

The Canadian. Balance of Iniernatlonal_anments _1959.andnJhtexnatlanalmlnxestment~2051tlnnﬂ_IEEL,““.m_".,H
Ottawa, October 1960 Table XV, page 7%, . \

The Canadlan,Balance of International Pagments TQ@ﬂwaﬂdfTﬂternafinﬁaJ‘Tnvpﬁtﬁent Position, DRS, . . .. ...

Th_e Ca_nadj_an___B_a_']_ance of Intemm&J,_Ea%;ments 1941 and 1962 and .bePT;Y;2+qAﬂé1 Tnvestment Position,
DBS Ottawa, August 1964, Table XV, page. 135. . ' - o

The Canadlan Balance of Internatlonal Payments 1963‘J 1964 and 1965 and Internatlonal Investment

P051tlon7 DBS Ottawa, August 1967, Table XV, page 128‘

,QQEV

Foreign Investment Division,
Office of Economics.
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