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SUMMARY  

In the nineteen years from the end of 1946 to the end of 1965, the 

book value Of foreign direct.investment in Canada increased more than sixfold, 

from $2,826  million  to $17,208 million. As a proportion of all private long-term 

investment in Canada it was 58.3 per cent at the end of 1965, compared with 39.4 

per cent at the end of 1946. In the period from 1946 to 1964, controlling or 

affiliated interests brought in a total of $6,971 million for direct investment;. 

undistributed earnings increased by $5,215 million; and other  factor  à including new 

issues, retirements, borrowing, revaluations and reclassifications increased by 

$990 million. During the same period, outgoing payments of interest and dividends 

on direct investment were $5,730 million. 

'A large part of direct investment in Canada by non-residents is owned 

in the United States, but in recent years, the proportion has decreased. In 

1965, «  United States direct investment in Canada was 81.0 per cent of the total 

from all countries compared with 85.9 per cent in 1946. The percentage owned 

• in the United Kingdom waS 11.7 per cent in 1965,"compared with 11.9 per cent in 

1946, and the  percentage owned in all other countries was 7.3 per cent in 1965 

compared with 2.2 per cent in 1946. 

Direct investment by foreigners was concentrated in manufacturing 

and in such capital intensive industries as petroleum and natural gas, and 

mining and smelting. In 1965, 79.8 per cent of all direct investment by 

non-residents was in those industries compared with 63.6 per cent in 1946. 

In 1965, the value of total domestic and foreign investment in 

Canada in those enterprises which were controlled in foreign countries was 

$22,918 Million. In 1963, it was $20,231 million. In 1963, foreigners 

controlled 74 per cent of the total capital employed in the petroleum and 

natural gas induStry, 59 per cent in other mining and smelting, and 60 per ' 

cent in manufacturing. Within manufacturing, 97 per cent of the capital 

employed in the automobiles and parts industries was controlled by non-residents, 

as was 97 per cent in rubber. About three-quarters of the capital employed in 

the chemical, the electrical apparatus, and the transportation equipment 

industries was under non-resident control. 

The continuing growth of direct investment in Canada by foreigners 

has  bien  accompanied by a rise in interest ,  and dividend payments. In 1965 they 
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were $581 million compared with $147 million in 1946. In 1965 9  88.8 per 

cent of interest and dividend payments went to the United States, 7.4 per 

cent to the United Kingdom and 3.8 per cent to all other countries. 

Net capital inflows were $610 million in 1968, compared with mo 

million in 1946. 
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I. INTRODUCTION 

This report reviews the growth of foreign - direct investment in 

Canada since the Second World War. It is based on the statistic s. published 

up to  the end of 1969 by the Dominion Bureau of Statistics, in connection 

with the balance of payments. 

An essential initial step was to consolidate in a standard format • 

a number of statistical series which have been published in various  sources  

over the past two decades. The main tables are given in Annex A. The 

introduction to that Annex describes the series. 

The concepts used in the preparation of the data are reViewed in 

Chapter II. Analysis of the data is carried out in the remainder  of the text. 

All data sources used in this report are Canadian. In the case 

of U.S. investment in Canada, United States sources alai) publish statistics. 

These  US. data were the .ilbject of another report "United States Direct 

Investment in Canada As Reported by U.S. Sources 1946-1966" of June 1969. 



II. CONCEPTS AND DEFINITIONS 

•The purpose of this Chapter is to describe the concepts used by the 

Dominion Bureau of Statistics in the preparation of data on foreign direct in-

vestment for use in Conjunction with the balance of payments. 	- 

Book Valùe of Investment1( 

The basis for the valuation of internationnl investments in Canada, 

whether they are classified as direct, portfolio or miscellaneouS, is book 

value. The term book value of inVestment as used by DBS refers to the depre-

ciated value as carried by companies in their books° It is "the value shown 

in the balance sheets for the different securities of the companies concerned. 

In the case of capital stock this is the value at which the stock is shown 

among the liabilities plus surpluses or less any deficits which may exist. 

These surpluses will include any capital surplus as well as earned surpluses. 

The resulting value is the total of the assets less specific reserves set 

aside, such as those for depreciation and depletion, and less other liabilities, 

which the company may have. In effect, consequently, this is a measure of the 

equity which shareholders have in the depreciated value of the assets". 

One consequence of using  book vnlues is that in-a peridd of rising 

prides such values could well be less than market or replacement values. 

DÈS also says that "for most purposes of analysis, the series of 

foreign investment must be limited to foreign investment as it relates to the 

Canadian economy, or in other words to foreign investment in Canada'. But many 

of the companies in which foreign ownership is significant have important sub-

sidiaries or branches abroad. These external assets are eliminated from the 

series on 'foreign investment in Canada through deduction proportionately to the 

ownership of the common stock". 

nOoñtrolledEnteris  

• One of the first steps in measuring direct investment is to determine 

which enterprises are controlled abroad. Once the foreign controlled enter-

prises have been identified, they are used as the statistical base for calcula-

ting direct investment. 

A foreign controlled enterprise is described by DBS as follows: 



"In'general an enterprise is considered to be foreign controlled  if 
50 per cent or more of its voting stock is known to bè held in one , 
country outside Canada. Thesroup is modified by the addition or 
deletion, as appropriate, of concerns where it ià believed that 
beCause of the distribution of the stock, effective control Is held 
with less than 50 per cent of the voting stock. (Since coMpletO 
knowledge of the share owners may not be availablè the classifica-
tion of borderline cases involves a measure of judgsment based.npon, 
all the known factors Which could be relevant). The enterprise 
includes all  the 'corporations. over Which the,group_dtself - is. in_ a 
position to exercise control. The concept of control wliinid.has 
been adopted is, therefore, one of potential control through stock 
ownership, and the degree, if any, of local_autanamy pernitted_in_ 
practic e by the, owners is . not relevant. 

An exception is made in respect of companies establiShed for 
the purpose of making portfolio investments in Canada. These have 

not been treated . as foreign controlled regardless of their owner-
ship since they do not in fact give rise to any measure of °Control° 
over Canadian industry". ' 

Statistics on foreign control can change sharply if contrôl of an 

existing enterprise is acquired directly from residents •y a foreign corporation 

or éroup of owners. Furthermore, substantial shifts can occur,  as a result  of  

the introduction to Canada of a relatively small amount of capital if this, when 

added.to  previous foreign investment, causes, an enterprise to paàs from.resident - 

. to non-resident control. 

Direct InVestment2 

The term direct dhvestment as used in Canadian statistics refers to 

two different statistical Concepts. They differ both as to the nature of the 

concepts and as to their data bases. 

In statistics of the international inveàtment position, direct invest-

ment refers to the book value of direct investment, usually at the end of the 

, year. It "covers that part Of total long-term investments in Canada in foreign' 

controlled companies which' has beén provided by all the residents Of the country 

in  Which control is deemed to lie"02 • 

In balançe of payments statements, the:term direct investment refers 

to the net flow of capiti into Canada for direct investment during a,qharter 

or a year. Cover is confined to flows which affect. the investment of control- - 

-- 
ling or affiliated interests..

4/ .:. Investment by other residents of the country 

of control is not included. 

In this paper, the term direct investment will- be used -to refer only 

to the book value concept as used in statistics of the international investment 
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position. The term net capital flow for direct investment will be used to 

refer to the capital flows included in balance of payments statements. 

Book Value of Direct Investment  

Thià is the direct investment component of the book value of investment. 

Nèt Increase in Book Value of Direct Investment 

This is the change in book value of direct investment from one 

year's end to the next. 

Net Capital Flow For Direct Investment  

, In this paper, the term net capital  flow for direct investment is used 

to refer to the net flow of capital into Canada for direct investment during a 

quarter or a year. • This concept appears in DBS statements on the balance of 

payments, where it is referred to as direct investment. See the entry al:DO-ye 

under "Direct Investment". 

Direct Investment Gross Inflows2/ 

Direct  Investment Gross Outflows2( 

These.terms are used only in successive versions of a special table 

which shows direct investment in Canada by the United States. Thé concepts co-

vered are not defined explicitly, but the types of transaction involved are in-

dicated in the following description. by DBS of foreign_ dir eat_ inv.eatment 

"Capital movements for direct investment include a great variety •- 
of transactions, large and small, inwards_ancLoutwards 9 . recurring . 
and non-recurring. They include funds to finance. c.p.pltal. formation 
in Canada involving the use of Canadian_labour,..maehinery.and 
equipment. They include the financing.of machinery and equipment. 
imported from outside Canada, ranging from small components to 
massive installations of Custom büilt equipment. They include the 
acquisition from residents_of.existing-assets, such as land, or . 
buildings, or going concerns. They include the provision.of basic 

- working capital necessary to finance .normal_inventory investment, . 
receivables from • custOmers, etc. While some parent companies  are 

 supplying additional.capitai to finance expansion in. Canada, others 
find that the funds generated in_Canada from earnings, depreciation, 
etc , are greater than.their foreseeable. needs_in this_country and, . 
there is always some significant return of capital from Canada". 

Net Caoital inflow For Direct Investment 6/ 

The term appears  in 'a table which shows the "eàtimated constituents 

- in the value of foreign direct ihvestment in Canada". It appears to be 

synonymous with the term direct investment as used in balance of payments 

• statements (the  saine as net capital flow for directinvestment). 
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Net Capital  Movements2 

This term is used in connection with a special table which shows 

capital movements from the United States into Canada for direct investment. 

It is the capital flow to direct investment enterprises by controlling or 

affiliated interests and other residents in the U.S. It ie,thus greater than 

• net capital flow. 

The same type of presentation is not published for capital ! flows into 

Canada from all countries, and it is not possible from published data to‘ - 

deriv6 a corresponding figure for net capital. movements into Canada from all 

countries. 

Earnings • 

These appear to be profits earned by unincorporated:branches'in Canada 

of foreign companies (apart from insurance companies), profits of Subsidiaries, 

and inter-company payments of interest on - funded debt,(less corporate taxes). 

Interest and Dividend Pa  ments on Direct Investment.V  

The statistical base for interest and dividend payments on direct 

investment is greater than that for the book value of direct investment. DBS 

explains this in a broader context as follows: 

"Figures included in the income account do not correspond precisely 
with _statistics on non-resident investments in Canada. The latter 
data are net ofAmvestments located abread appearing in the balance' 
sheets of companies in Canada. On the other hand interest and 
dividend payments are based on total transactions in these forms by 
Canadian companies regardless of whèther thé  income- was earned in. 
Canada or elseWhere". 

. A series for dividend payments is published separately from total 

interest and dividends. "Dividends on direct -Investment paid by public 

companies controlled abroad include dividends remitted to all shareholders 

in the country of control, while the dividends paid by the saine  companies to 

minority shareholders resident elsewhere abroad are classified as returns on 

portfolio investment". Dividend payments on direct investment include the 

. net profits earned by unincorporated branches in Canada of foreign companies, 

apart from insurance companies, whether they are actually paid out or not. 

DBS does not publish a series on interest paid on direct investment 

in Canada. When discussing income paid abroad, it is stated that "inter :- 

company payments of interest on funded debt, modest in total, are embodied in 



the  interest item". 

Industrial Classificatione 

The industrial classifications used by  DES in studies of interna-

tional ihvestment are of a special nature. The enterprise is classified not 

according to the type of business in which it is engaged but accôrding to the 

principal activity of the corporation to which it is affiliated. 

. In describing industrial classifications DBS states that 

"the book value series in statisticS of international  investment 
in corporations are generally derived_from_conanlidated balance 
Sheet data of the ENTERPRISES in Canada. (Enterprises are. defined 
broadly as firms or aggregation of firms under common ownership 
and financial control). As a result the entire investment in 
Canada of a , corporation.together with its subsidiaries is normally 
attributed to their principal activity. Moreover a company estab-
lished to provide facilities for a particular enterprise is 
normally classified with it. These two principles have 
far-reaching effects on figures for some industrial sub-dividions. 

As an example of the • first, .railway subsidiaries established 
by mining companies, primarily to provide transportation of their 
output, are -included as investment  in the  category-OTHER MINING 
AND SMELTING in preference to the railway category. 'Under the 
second, principle, companies established in connection with the 
lease-back of service station properties are shown with PETROLEUM 
AND NATURAL GAS, and companies established to provide specific 
chain or department store"properties are included with MERCHAN- . 

 DISING". 

Notes: 

1/ Canada's International Investment Position, 1926-1954, DBS 9  Ottawa, 1956, 
pages 65767. 

2/ The Canadian Balance of International Pa ments.1961  and..1962. and_ Interna-, 
tional Investment Position, DBS, Ottawa, August  l964- 9  pages 96-97. 

3/ .Thé Canadian Balance of International Pa ments.1961 and 1962 and'Intèrha-
tional Investméfit,PosIM6n;DBS Ottawa. Atigust 1964;paes 96-97 

4/' The  Canadian  Balance of International  Payments 1960 and International 
Investment Position, DES,  Ottawa, March'19 2, page 35 0  

5/ The Canadian Balance of International Payments 1960 and International 
Investment Position, DES,  Ottawa, March 1962, page 35 

6/ The Canadian Balance of Internationn1_hmens_1261964 and 1965 and  
.."International InVestment Position, DES, 'Ottawa,  August- 1967, .page- 113. 
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7/ The Canadian Balance of  International...Pa 'tents 1963. 1964 and...1965  and  
International Investment Position,  DBS, Ottawa, August 19.7 9  page,112. 	: 

8/ The Canadian Balance of _International_ Payments 1961_and_1962_and_Interna, 
tional - Investment  Position,  DBS, r Ottawa, -  August 1964, page 18. 

9/ The Canadian  Balance of International Payments_1262_and International 
Investffient Position, DBS,  Ottawa  i March 1962, page 55. 



III. LONG-TERM INVESTMENT IN CANADA BY FOREIGNERS 

Direct inveStment is a major component.of long-term investment bY 

foreigners. It will be discussed first in this broader context, in order to put 

it in perspective .. 

For statistical purposes, long-term investment in Canada by foreigners 

falls into three broad categories; direct investment, portfolio investment and 

miscellaneous investment. Direct investment has been defined in Chapter III. 

Portfolio investments are scattered minority holdings of public issues of 

Canadian stocks and bonds. Since ownership is widely distributed, this group 

of investments does not usually give rise to non7resident control of Canadian 

business. Miscellaneous investments are very muCh like.portfolio investment 

and are made up of holdings of securities by private investment companies in 

Canada on behalf of non-residents. They include estate and trust funds, and 

real estate and mortgages. 

Table CD-1 shows the book value of Iong-tereinvestment in Canada 

by foreigners from 1946 to 1965, with a breakdown by.  direct, portfolio and mis-

cellaneous investments. 	 - 

The book value of long-term investment increased from - $7,178 million 

at the end of 1946 to $29 9 507 million at the end of 1965. This Was an increase 

of 311 per 'cent, .Or an average annual  rate :of  growth of 7.7 per cent. 

•. The book value of direct investment rose from $2,826-million in 1946 

to $17,208 million in 1965, an average annual rate of growth of 10.0 per cent. 

The book value of portfolio investment rose from $4,070 million in 1946 to 

$10,128 million in 1965, an average annual rate of growth of 5.0 per cent. The  

book value of miscellaneous investment rose from $282 million in 1946 to $2,171 

million in 1965. Up to the end of 1951, portfolio investment was greater than 

direct inveStment, but since then direct investment has beèn greater, and the 

gap has widened steadily. 

Direct investment rose from - 39.4  per centof all long-term investment 

at the end of l9+6  to 58 0 3 per cent at  the end of 1965. During the sanie  period, 

miScellaneous investment rose froM 3.9 per cent to 7.4 per cent, and portfolio 

investment fell from 56.7 per cent tà 34.3 per cent. 



Rate 	owth  'Year, 

1947 

15.0 
1207  
14.3 
'4.8 
14.2 
7.4 
9.4 
8.1 
6.7 
6.7 

•  5.3 

8.3 

1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 

perl cent 

5.7 
9.5 
9-7 

10.8 
13.7 
15. 4 

IV. VALUE OF DIRECT INVESTMENT BY- COUNTRY OF OWNEWHIP • 

sliPt-W44n Chapter III, direct . investment by non-residents rose from 

$2,826 million in 1946 to $17 9 208 million in 1965 .  This was:an average annual 

rate of increase of 10.0 per cent. 

Table IV-1 below shows the annual rate of growth of direct investment 

in Canada from 19471965. The most rapid period of growth occurred between 

1951 and 1957, during Which period-the annual rate varied between 12.7 and 15.4 

per cent. After  1957.  the rate of growth fluctuated downward to 5.3 per cent in 

1963. The apparent low point of 2.9 per cent which was reached in 1964 was 

partly the result of a statistical reclassification. In 1965 the annual rate 

of growth was 8.3 per cent. 	• 

TABTFt IV-1 

ANNUAL RATE OF GROWTH OF DIRECT INVESTMENT 
IN  CANADA,  • 1947-1965 	' 

Source:  •Computed from Table CD-1 

Table CD-37 relates the value of direct investment to the gross 

-national product. This relationship of a total vaTue to an annual flow of 

income gives a general measure of orientation, and  also  assists in grasping 

the magnitude of a hypothetical pperation such as buying back the foreign-

controlled industries. For orientation on the general implications for the 

balance of payments, the relationship between two flows, such as income payable 
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abroad and net  domestic product, wOuld be more appropriate. Such-a  relation 

ship is discusséd ,  later- in'Chaper:7WIIL' 

Direct investment fluctuated doWn from 23.8 per cent of G.N.P. in 	. 

1946 to 21.5 per cent in 1951. The percentage then rose each year to 1961, 

when direct investment reached a peak at 35.2 per cent of G.N.P. It then 

decreased each year to 1965 9  when it was 31.3 per cent. 

Table CD-2 shows how much of the book value of direct investment 

from 1946 to 1965 was attributable to investment by the United States, the 

United Kingdom and other countries. 

The geographical breakdown has a discontinuity .  in 1960,when the 

statistical treatment . of some international groups  of  companies was changed 

to reflect more closely their ultimate corporate ownership. The net effect 

was to reduce .the value of direct investments owned in the U.S.,  and to in-

crease the value of those owned by residents of thé United  Kingdom and other 

overseas countries. -  

In 1965, as mas the case in  each year during the period under review, 

- direct investment owned by residents of the United States made up the largest 

part of all - fôreign direct investment in Canada. The U.S. total was  $l3,940 million 

compared with $2,428 million in 1946, an increase of 574.1 per cent and an 

average annual increase of 9.6 per cent.. In 1965, residents of the United  

Kingdom owned direct investments in Canada of $2,013 million compared with 

$335 million in 1946. Residents of all other countries owned direct investmeht 

in Canada of 1$1,255 million in 1965 compared with $63 million in 1964. 

Table CD-2A shows the percentage distribution cf book value of direct 	. 

investment in Canada by foreigners by country of ownership from 1946 to 1965. 

The proportion of direct.investment in .  Canada owned  in the United 

States is far greater than that owned in any other country. In 1946 the share 

was 85.9 per cent, it reached a peak of 86.8 per cent in  1952.  but declined 
• 	 per cent 

thereafter and was 81.0/at the end of 1965. The share owned in the United 

Kingdom has remained-relatively steady. It was 11.9 per cent in 1946, fell 

to 10.2 per cent in 1953 and was 11.7 per cent in 1965. The share for all 

other countries has increased in importance, from 2.2per -cèntof all foreign 

direct investment in Canada in 1946 to 7.3 per cent in 1965. 
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Table CD-3 shows the. book value of direct investment.in Canada.  owned 

by residents of countries other than the United  States  and United Kingdom4j ' 

biennially from 1955 to 1965.: 

In 1965 9  residents of the Netherlande had the third largest amount 

of direct investment in Canada after residents of the United States and the 

United Kingdom. The value waS $335 Million. The increase froM e9 million 

,in 1955 was partly due to the changed statistical treatment of some big inter•  

national companies in 1961. Other large direct investments in 1965 were held 

by residents of 'Belgium, $220 Million; Switzeriand,A189 million; France, $177 .  

million; and  Germany, e135 million& 

TABTF, IV-2 

PERCENTAGE DISTRIBUTION OF DIRECT INVESTMENT IN CANADA BY COUNTRIES 
OTHER THAN THE UNITED STATES AND THE_UN1TEJ1KINGDOM, SELF‘GTED YEARS 

1946-1965 

(per cent of investment by alI countries) 

Year 	OECD Eurôpe 	Sterling Area 	Other countries 	Total 
(excluding 	Ster- 	(exclUding 	U.K.) 
lin 	Area) 	1  

1946 	2.2 
1952 	.. 	. . 	me 	 2.8 
1955 	3.7 	0.2 	0.3 	4.2 
1957 	4.3 	0.2 	o.4 	4,9 
1959 	4.4 	o.3 	o.4 	5.1 
1961 	5.5 	o.3 	o.3 	6.1 
19.63 	5.6 	0.2 	0.3 	6.1 
1965 	6.5 	0.5 	o.3 	7 0 3 

.. Not Available. 
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V; TOTAL INVESTMENT IN FOREIGN CONTROLTep ENTERPRISES 

The first step in collecting statistics on the book value o± direct 

 investment is to identify the business enterpriSes which are under foreign con- 

trol. The second step is to measure the investment in them of the foreign 

controllers and of other reSidentS in the cOuntry of control.  • Not àll of the 

investment in foreign controlled enterprises necessarily belongs to the foreign 

controllers, or even to them and other residents of their-countries. Where-con-

trol is 'obtained through:the ownership of a part of the shares or other equity, 

there are naturally.other owners. 

Total investment.in the foreign controlled enterprisès includes any 

minority Canadian investment in the enterprises in question, and any foreign 

portfdlio investment. It is thus greater than direct investment. 

In terms e the balance of payments, direct investment is more 

important'than total investment ih foreign controlled enterprises. The balance 

of payments is affected by flows of funds inwards for investment and outwards 

for payment of dividends and interest. For certain types of analysis of the 

economy as a whole, investment controlled abroad is more important. The 

decisions of those who control the - investment affect the allocation of all of, 

the resources of the enterprises concerned, including the portion owned in 

Canada or in third countries. 	• 

Table. CD-12 shows the book .value of investment in Canadian  enter 

prises  controlled abroad, biennially.  from 1955 to 1965. For 1963. and 1965, 

separate figures are given for the United-Ptates, the United  Kingdom and àll 

other countries. The statistics for other countries are broken down in more 

detail in Table CD-13, which cbvers alternate .years from 1955 to 1965. 

At the end of 1965, the book value of investment in Canada in enter-

prises controlled abroad was 822,918 million, up 13.3  per cent from $20,231 

million at the end of 19630 In 1965, the book valueof inveStment in  enter.  

prises controlled in the United States was $17,393 million compared with 

ï 
e15 9 956 million two years earlier, up by 9.0 per cent. The book value of 

investment controlled in the United Kingdom wasI3,618 million in 1965 com-

pared with  $2,876. million in 1963,up by 25.8 per cent. For all other coun-

tries it was-81,907 million in 1965 compared with $1,399 million in 1963, up 



hy 36.3 per cent. 

In 1965 residents of the Netherlands controlled  more  investment in 

Canada than residents of any - other country except the United States and United 

Kingdom. Total investment controlled from the Netherlands was $417 million. 

Other countries whose residents controlled substantial amounts of dnvestment 

in Canada in 1956 were France, $367 million; Belgium and Luxembourg, $366 . 

million; Switzerland, $256 million and Germany, $198 million. 

-TABLE  V-1 

PERCENTAGE DISTRIBUTION OF TOTAL INVESTMENT_IN ENTERPRISES_ . 
 CCNTROLTRD ABROAD, BY- AREA OF CONTROL, 1963 AND 1965 

Area of control 	 Per cent_ of total controlled  
.1963 	

r 	1965 

United States 	 78.9 	75.9 
United Kingdom 	 14.2 	15.8 	- 
OECD countries ,(exc. Sterling Area) 	6 0 4 	7.5 
Sterling Area (exc. U.K.) 	 0.3 	0.5 

Other countries 	 0.2 	0.3 

Total 	 100.0 	100 0 0 

Table V-1 above shows  that  out of investment in Canada controlled 

' abroad, the share controlled by residents of the United States fè11 from 78.9 

per cent in 1963 tà 75.9 per, cent in 1965. During the same period, the share -

controlled by residents of the United Kingdom rose from 1402 per cent to 15.8' 

per cent, and the share controlled by residents in OECD countries excluding 

the Sterling Area rose from 6 0 4 per cent to 7.5 per cent.' 

Table V-2 below relates the value of foreign direct investment in 

Canada to the total value of investment in foreign controlled enterprises.  The  

excess of investment controlled in a country over the value of direct invest-

ment by that country is the value ofinvestment provided by Canadians and 

residents of third countries'. 
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TAÈTK  V-2  

BOOK VALUE OF FOREIGN DIRECT INVESTMENT IN CANADA 
AND VALUE OF INVESTMENT CONTRQUED., 	_AREA, 

YEAR END1965 

country of 	Owned 	Controlled Difference Controlled as 
Dwnership or. 	(2) - (1) 	per cent of owned  
3ontrol 	Millions 	Millions 	Millions 	Per cent 

of dollars of dollars of aqllars  

	

(1), 	.(2),. 	(35: 	t4Y  

Total 	17,208 	22,918 	5,710 	133 

United States 	13,940 	17,393 	'3,453 	125 

United Kingdom 	2,013 	3,618 	1,605 	180 
terling area in 	49" 	62 	13 
Western Hemiàphere 

[ 	

126 

tiler sterling area 	35 	60 	25 	171 :  
ubtotal, sterling area 	2,097 	3,740 	1,643 	178 

:elgium and Luxembourg 	220 	366 	146 	166 
Illenmark 	13 	13 	, o 	100 
rance 	 177 	367 	190 	207 
ermany 	135 	198 	63 	147 
etherlands 	335 	417 	- 	82 	124 
weden 	1 .35 	73 	38 	209 

n witzerland 	189 	256 	67 	135 
ether OECD (Europe) 	16 	22 	. -6 	138 
bubtotal, OECD countries 	1,120 	1,712 	592 	153 
in Europe (other than 
sterling area) 

atm  n American countries 	24 	32 	8 	133 

•ther countriee 	27 	41 	.11- 	. 152 

In 1965, the value of investmentcOntrolled_abroad was $22,918 million 

compared-with. $1 7 ,208 million owned ,  in th: 	of Control. The ,value( ›qf 

investment by Canadians and by residents of third countries in enterprises 

.controlled abroad in 1965 was $5,710 million. Residents in the foreign cOuntries 

in which control lay thus controlled investments in Canada which were 33.2 per 

cent larger than the .amount of their own inVestment. 

Turning to individual countries, there were wide divergences in the 

_relationship between the amount of investment controlled and the amount of 

investment owned. -  Residents of Sweden and France controlled more than twiée 

as much investment as they directly owned (208.6 per cent and 207.3 per cent 

respectively). Other countries whOse residents controlled at least a third 

more investment in Canada than they directly owned were the United Kingdom 

(179.7 per cent), Belgium and Luxembourg (1660k per  cent), Germany (146.7 per 
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cent) and Switzerland (155.4 per cent). Among the countries controlling less 

than a third more investment than they directly owned were the United States 

(124.8 per cent), the Netherlands (124.5 per cent), élnd Denmark which con-

trolled the same amount of investment as it owned. 



' VI.- EARNINGS ACCRUING FROM DIRECT INVESTMENT  
• 

So far, only the book value  ofinvestments at a given Point of time 

has been considered. There are, of course, annual floWs assoCieted with these-

accounting totals. The foreign investors'have earnings, some of which - they 

retain in Canada and some of which they withdraw. There are:also_ annual_ flows 

of capital in and out. 

Table CD-18 shows the estimated total earnings which acCrued to 

foreign countries of control from 1946-1965. These'were profits of subsi- 	_ 

diaries; profits earned by unincorporated branches :  in  Canada. of  foreign, 

companies, other than insurance companies; and inter-company payments of, 

interest on .funded debt, lesscorporate taxes. 

In 1964, earnings were $1 9 075 million, an increase ‘ of 385  per cent  . 

over  the 279  Miliiori in 19461  In the six-year period from 1946 to 1952 : 

earnings doubled, reaching $556 million in 1952. Over the nèkt twelve Years 

earnings did not quite double, being $1,075: million in 1964.  The  last four 

years showed a strong upward trend. 

After money has been earned, the:Canadian subSidiary'or its foreiel = 

controller has to decide how much of it should be - paid-out, and hàw much 	. 

retained. In the case of interest oh - debt, the amount tg be paid is deter 	" 

mined by the contracts under which the debtà were incurred. In the case -  bf- 
- 

profits, the owners of'thebusineàs have a chbice betWeen paiing- dividends 

and keeping the earnings within the firm. If dividends are paid  out  most 

of the money goes tà the sharehdilders,' but some of it is held babk  for  pay7 

 ing the tax on dividends distributed 

Table CD-là breaks down total earning's into undistributed earnings 

and two components of the distributed portion.  Once a decision has been made 

to distribute income, the question of- withholding taX:arises, becauSe a "special -

withholding tax is levied on:income payable-to foreigners. The remitted incOmè 

shown in Colpmn 2 is the - amount of distributed inCome-which goes to the foreign 

invebtor. It is the sanie as the total of interest and divident payments in 

Table Cp-19. The allowance for withholding taxes shown in column (3) is the 

amount Of payments withheld from the foreign investors to - pay the tax.- 
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From 1946 to 1960, withholding tax was lévied.at  a rate of 10 per - 

cent. In 1961 the rate was inàreased to 15 per Cent'and in 1963, it was re-

duced to 10 per cent for firms whose shares were listed on 'a Canadian:Stock 

exchange and WhoSe voting stock Was notjnore than 75 per 'cent owned by a nOn- -  

. 	, 
resident and One-fourth:of whose directors: were_résidents. 	, - 	• 

YThe  allowance for withholding taxes in 1965  was $58: milliOdcompared 

with $12  million in l9+6.  Part Ofthis increaS0 reflects the groWth:_indis-

tributed income and part the increased rate Of tax. Allowance for tax-doubled - 

betwéè4  l946  and 1950reflecting the rapid'increase:in distributed income 	, 

during that period. From 1951 to1960 the total changed much.less.' In 1961 

the  allowance doubled to $57 Million from $28 million in the previous year, - 

reflecting in part the higher tax rate. Since 1961 the allowance for tax ,has 

remained at  about  this higher,lével. 

Table CD-18A isderiyed from TableCD18. It shows remitted .income, 

allowance for withholding taxes, and undistributed earnings, aâpercentages 

ofIhe estimated earnings _which accrued to foreign cOuntries of- Control 	' 

The annual ipercentage of earnings remitted abroad rangedfrom 39.9 , 

Per cent to 63.8  per cent. From-1946to 1951, remitted incoffie was more'than 

half of the.earnings associated with direct inVestment.. From 1952 to 1957 

it was less_than half in any year.' In 1958 remitted income rose sharply to 

56.8 percent of earnings, and it was more than half in four of the next six 

, years. 

Undistribilted earnings'are an important source of corporate financing 

and.have been.a significant factor in the rapid growth of directinvestmeht 

in Canada. From  1946 to 1951 undistributed earnings Were; in general,,around- 

.40 per cent of : earnings. From 1952 to 1957 the proportion of earnings - retained 

in Canada ranged,between 52.6 and 56.1 per cent. Since 1958 the proportion 

ofearnine retained in Canada by:all enterprises Contr011ed abroad 4as been 

- less than half.  

The  wide variation  in the  percentage  of  earnings paid abroad,-and. 

consequently the proportion of earnings whichwere retained,.may reflect the 

range of choice open to the management  of an international  entèrpriee asto 

:where  the cash  a_ailable>from :a controlled cbMPany cah be best employed in the 
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enterprise as a whole. 

Over the nineteen years from 1946 to 1964, earnings which accrued 

to foreign countries of control totalled $11,489 million. Of this, $5,730 

million or 49 0 9 per cent was paid out in interest and dividends; the allowance 

for withholding taxes was $544 million or 4 0 7 per cent of earnings; and $5,215 

million or 45.4 per cent remained in the business as undistributed earnings. 
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VII. RATES OF RETURN  

The rate of return on capital is a significant indicator of the 

economic effectiveness of past investment, and of incentive to future invest-

ment. It is easier to analyze in the case of a specific investment project 

than in the case of overall statistics. The only overall indicator which it , 

is possible to develop from existing published statistics is the crude  ratio  

of earnings to book value of direct investment. This ià presented from 1946 

to 1964 in Table VII-1 below. 

TABTF, VII -1  

BOOK VALUE, EARNINGS AND RATE OF  RETUgN_ON nRECT_ 
INVESTMENT IN CANADA, 1946-1964 

Year 	Book value of 	direct 	Earnings 	Rate of return 
investment 	at 	 (2) 	' — x 100 

be inin 	of 	ear 	 (1) 
Millions of dollars 	(millions of dollars 

(  

1946 	2,713 	279 	10.3 
1947 	2,826 	.323 	11.4 
1948 	2,986 	348. 	11.7 
1949 	3,270 	407 	12.4 
1950 	3',586' 	484 	13.5 
1951 	3,975 	485 	12.2 
1952 	4,520 	. 	556 - 	12.3 
1953 	5220 	. 	544 	10 0 4 
1954 	6,003 	532 - 	8,9 
1955 	6,695 	635 	9.5 
1956 	79 728 	736 	9.5 
1957 	8,868 	789 	8.9 
1958 	10,129 	597 	5.9 
1959 	10,880 	739 	6.8 
1960 	11,906 	•  626v' 	5.3 
1961 	12,872 	693 	54- 
1962 	13,737 	755 	. 5*...5 
1963 	14,660 	886 	6.0  
1964 	15 9 434 	1,075 	7. 0  

Canada's International Investment Position 

1576775:5 0roarY-- 1-956--irable.VI.A, 
page 80. 

1947-1964 Table CD-2 (Note:. data in column (1) are for 
:beginning  of year, data in 
Tab1e_GD,2_are.for the.end_._ 
of the year) 

Column (a) 	Table CD-18 

Source: Column (1,), 1946 
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When interpreting these data, care should be taken to allow for 

factors which may distort the ratios. The main factors are three: the 

structure and timing of indlistrial development, the business practices of 

the international enterprise, and the statistical problem of evaluation. 

It is in the nature of investment that large expenditures may 

be required before any income is earned. In Canada this applies especially 

to the resource industries. Because of this, rates of return may be low 

in years where there is heavy outlay of capital on projects which are not 

yet yielding any earnings. This type of effect is inherent in the nature 

of investment, and is likely to be observed in any series of overall ratios. 

Within the international enterprise, it is:believed that parent 

companies provide their subsidiaries with "substantial amounts of long7term 

capital in the form of term or demand notes or even an open account. Sometimes 

the major part of the in-Vestment takes this: form. In the case Of some-com- • ' 

panies these obligations carry :interest at normal rates, "but in the  case of 

1 
others they are interee free". /-, 	In so far as rates are lower than would 

be the case in "arm's length" transactions, the rate  of  return will be 

genuinely lower than it might .otherwise have been. The statistics here reflect 

.an actual situation, so the phenomenon is not a result of statistical bias. 

The data base for earnings is broader than that for direct invest-

ment. Statistics on the book value of direct investmeht exclude investffients 

located abroad . which appear in the balance sheets of companies in Canada. 

Statistics on earnings, however, cover all transactions by foreign controlled 

companies règardless of whether or not the earnings arose from Canadian opera-

tions. Thus, to eXpress earnings as a percentage of the value of direct in-

vestment imparts an upward bias to the rate of return. 

The Canadian statistics tend to undervalue direct investment, 

because it is taken at book yalue rather than at market valueBecauSethe value 

of direct investment is understated, the ratio of earnings to investment 

tends to be biased upwards. Furthermore, DBS states that "there are sdme _ 

grounds fol. believin&that the wholly owned subsidiaries often tend to carry 

assets at a more conservative figure than do public companies." 1/ 

is so, the downwards bias on book values will be greater in the case of direct 



investment than in series for total investment in Canadian industry. Thus 

the upwards bia&on rates of return for direct investment could be greater ' 

than that for returns on all investment. 

To sum up, the rates of return shown in Table VII-1 may tend to be 

lower than those for investment in general because of the nature of trans-

actions in the international ènterprise. This is a genuine observed difference. 

The rates will also tend to be low in the short run when heavy investment is 

occurring. This is a genuine observed difference which is inherent in any 

overall measurement of rates of return. Against these two factors must be 

balanced the fact that the rates of return contain two types of upward bias, 

because of the statistical techniques used in preparing the data from which 

they are derived. 

The indicated rate of return on direct investment in the period 

from 1946 to 1966 ranged from 5.3 per cent to 13.5 per cent. Three general 

levels are observable. From 1946 to 1953 the indicated rate ranged from 10.3 

per cent to 13.5 per cent. In the next four years, it was either 8.9 per cent 

or 9.5 per cent. From 1958 to 1964, it was lower, ranging from 5.3 per cent 

to 7.0 per cent. 

The Canadian Balance of International Payments, 1959 and International  
Investment Position, DES,  Ottawa:, October 1960, page 23. 
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VIII. PAYMENTS OF INTEREST AND DIVIDENDS 

As has been shown in Chapter VI, earnings can be broken down into 

four components:- interest, retained earnings, that Portion of dividends paid 

which was sent to the shareholders, and that portion of dividends paid which 

was withheld for the tax collector. Of these items, two are sent out of 

Canada: interest, and distributed dividends net of withholding tax. Their 

total is given in column (2) of Table CD-18, where it is called remitted 

income. The other two components of earnings, retained earnings and provision 

for withholding tax, remain in Canada. 

It is the remitted income which constitutes a drain on thebalance 

of payments. Table CD ..:-19 displays it again in column (1) and then shows how 

much of it went to the United States, the United Kingdom, and to all other 

countries. 

The data base for interest and dividends is broader than the data 

bàse .  for non-resident investments  in Canada,  Statistics on the book value . 

of direct investment excludes those investments located abroad which appear 

in the balance sheets of companies in Canada. Statistics on payments of in-

terest and dividends, however, cover all transactions by foreign controlled 

Canadian companies regardless of whether or not the income was earned in 

Canada. To express remitted income as a percentage rate of the value of direct 

investment thus gives a rate of return with an upward bias. 

Interest and dividend payments abroad, in the case of subsidiary 

or closely' held companies, do not usually follow directly on the realization. 

of profits. The range of choice in the allocation of earnings is considerable, 

and decisions may be based on factors internal to the international enter 

prise as a whole, such as where funds can be most profitably employed Within 

the énterprise as a whole. Factors such as investment programs, requirements 

for inventory and working capital, taxation, interest rates, and exchange rates 

may be taken into account. 

Between 1946 and 1965 interest and dividend payments abroad on direct 

investment totalled $6,311 million. Annual payments were somewhat erratic 

but there was a distinct upward trend, with payments rising to $581 million 

in 1965 from el47 million in 1946. 	• 



From 1946 to 1950 interest and dividend payments abroad rose sharply, 

reaching $309 million in 1950 from $147 million four years earlier. Payments 

• 
declined during the next three years to  $217  million  in 1953 9  but rose steadily 

thereafter to,$365 mil1ion - in.1959. In 1960, a lag in payments of a substan-

tial amount ofdividends by a number'of Canadian subsidiaries caused the 

remission of interest and dividends to fall to $318 million. In 1961, payments 

were $396 million and rose to $424 million by 1963. In 1964, an extraordinary 

dividend was declared by a Canadian subsidiary to its parent in the United 

States together with some other non-recurring dividends, and interest and 

dividend payments were $562 million. In 1965, payments were slightly higher 

at 1581 million. 

Out of the $6,311 million of - interest and dividends sent abroad. 

from 1946 to 1965, $5,656 million went to the United States. Payments to the 

United Kingdom totalled $520 million, and payments to. all other countries 

amounted to $135 million. In relative terms, payments going . to the United - 

States were 89.6 per cent of the total going to all foreign countries during 

the period, payments to the United Kingdom were 8.2 per cent and pàyments to 

all other countries 2.2 per cent. By 1965, interest and dividend payments 

to thé United States were 88.8 per cent of the total for all foreign countries; 

payments to the United Kingdom were 7.4 per cent; and payments to all other 

countries 3.8 per cent. 

The annual pattern of payments to the United States was much the 

same as that for all countries, reflecting the overwhelming dominance of 

paymentà to that country in the overall total. Payments to the United States 

rose sharply from $134 million' in 1946 to $292 million in 1950 and then 

declined to $197 million in 1953. From 1954 on there was a steady advance, 

interrupted in 1960 because of the lag in payments mentioned earlier, to 1$372, 

million in 1963. Payments increased sharply in 1964 to $485 million because 

of extraordinary dividends mentioned earlier, and were 1516 Million in 1965. 

Annual payments to the United Kingdom were relatiVély small and 

ranged from ell million in 1946 to a peak of $58 million in 1964 but fell back 

to $43 million in 1965. Payments to all other.countries were $22 million in 

.1965 compared with $2 million in 1946. 
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Statistics for the payment of interest are not published by DBS, 

but  they can be computed froffi the series on payments of interest  and  dividends, 

and from the series on payments of,dividends, to be discussed-below. Table 

CD-20 gives estimates of interest for allcountries.and for groups of countries. 

for selected years from -.1958 to 1965. For the United States - ,à,lone, figures 

are given for selected years from 1946 0  

Interest payments in 1965 on fore•gn , direct investment in Canada, 

were e7 million compared with el() million in l958. 	à:proportion of total 

interest and dividend payments on foreign direct investment in Canadà:theyL. 

were 1 per cent in 1965 -compared with 3 per - cent_in 1958. Most Of the interest 

on foreign direct investment went to the United States e . 

Table CD-21 shows dividend payments on direct investment in Canada 

by foreighers. The table shows ,  payments to the United States, the 'United 

Kihgdom and other countries for-selected years from 1958 to 1965. From 1958 

to 1962 they were published in alternate years, , and from then on, annually. 

For the United States, there are also figures for 1946, 1950 and 1953. 

The figures for dividend payments are closely related to those for 

interest and dividend payments which are given in Table CD-19, because 'dividends 

are such a large part of the total of interest and dividend payments. For 

instance,in 1965, dividends made up 99 per cent of interest and dividend pay- 

ments. 

In 1965 9  the largest amount of dividends on,foreign direct invest-: 

ment in Canada Went to the United States. The total was $510 -.0 million com-

pared with $293.2 million in 1958. Payments to the United Kingdom were e43.0 

million in 1965 compared with $26.2 -million in 1958, and payments to all other 

countries in 1965 were $21.0 million compared with e9,; 8  million in 1958. 

Canadas  ability to pay'interest and dividends to foreigners will 

now be considered. 'In Chapter IV.,the value of foreign direct, investment 

was related to - gross national product for general purposes of background 

orientation. (See also Table CD-37) In the case of an  annual flow, a more 

direct relationship can be establiàhed with the flow of income._within Canada 

out of which the payments must be made. 	• 

Relating income payable abroad to net domestic-product at factor 

cost shows the percentage of dOmestic production which is - ,potentially. available 
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to foreigners because of their earnings from direct investment. Relating 

remitted income to net domestic product at factor cost shows the share of 

domestic production which was actually available to foreigners if they wished 

to spend income received from direct investment in this way. 

Table CD-38 shows income payable abroad on direct investment in 

Canada, remitted income, and net domestic product at factor cost from 1946 

to 1965. Income payable abroad, as shown in column (1) is the same as earnings, 

as shown in column (1) of Table CD-18. Remitted'income, as given in colümn 

(2) 9  is the  sanie as interest and dividend payments, as given in column (1) 

of Table CD-19. Income payable abroad (earnings) has been discussed in Chapter - 

VI. Remitted income has been.discussed earlier in this chapter. Net  domestic 

product at factor cost was obtained by subtracting capital consumption allow- 
. 

ances and miscellaneous valuation adjustments from gross domestic product at 

factor cost. 

Income payable abroad as a percentage of net domestic product at 

factor cost in the period from 1946 to 1964 varied between 2.2 per cent an4 

1 

3.3  per cent. No overgll trend was evident, but the last five observations 

indicated a steady rise to 3.0 per cent in 1964 from the low point of 2.2 

per cent in 1960. 

Remitted income as a percentage of net domestic product at factor 

cost in the period from - 1946 to 1965 varied 1etween 1.1 per cent and 2.1 per 

cent. No overall trend wasevident, but there wus a rise from a -low point of 

1.1 per cent in 1960 to a peak of 1.6 per cent in 1964, followed by a slight 

drop to 1.5 per cent in 1965. On the whole, the drain on the balance of pay- 

ments was low enough to'be easily borne, although an 'upward trend needs to 

be watched. 
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Ix. CAPITAL FLOWS FOR DIRECT INVESTMENT 	 - 

It has already been noted that direct investment gives rise to flows 

of funds which affect the balance of payments. Among these are flows of 

capital. The controlling and affiliated interests bring in funds for invest-

ment.in  the subsidiary These funds arrive in many forms, and are used some-

times for new capital formation and sometimes for the'purchaSe of existing . 

enterprises or assets. At the same time, controlling and affiliated interests 

(whether the same or different ones) take out funds on capital acCount. These 

may be in repayment of capital funds brought In previously, or they may be . 

taken out because a foreign investor is withdrawing from a Canadian enterprise. 

The total funds coming in make up.  the gross  capital  inflow, and the. total 

funds going out make up the gross capital outflow. The difference is,the net 

inflow of capital. 

So far -  as direct - investment by all countries ià concerned, figures - 

are available for net capital inflow, but not for the gross inflows and out-

flows from which the net figures are derived. For direCt investment by the 

United States.alone, more complete Series are available, Which are discussed 

later in this chapter. 

Table CD-30 shows the annual net capital flow for direct'investMent'. 

in Canada by foreigners by.areas of control from 1946 to 1967. The table is 

broken down by-the United States, the United Kingdom, the rest of the sterling 

area  other OECD Europe, and other countriés. The total for ali cipiintries is 

published quarterly, and a total for 1968 iS given in Table CD-30. ' 

Net inflows were relatively low from,1946 to 1949, increasing from 

$40 million to $94 million. In 1950 there was a sharp increase to $225 

million and net inflows continued at a high level during:the next . ten years, 

reaching peaks of $650 million in 1956 and $670 million in 1960. During 

the next four years capital inflows fell from $560 million in 1961 to $270 

million in 1964, the 1964 total being the lowest since 1950. According 

to DBS the net capital flows were interrupted in 1962 by a brief but severe ' 

exchange crisis and fell - further in 1963 and 1964 because of various - balance - 

of payments measures in.the.United States. In 1965 net inflows  rose  to $535 

million, and in 1966 the total was $790 million, the higheet in thapost-war 

period. .There was a decline in 1967 to $641 million but  this  total was still 
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sixteen times the 1946 level. 

Net capital inflow from 1946 to 1966 totalled $8,296 million. 

Of this, $6,323 million or 76.2 per cent came from the United States. In the 

same period, the net capital inflow from the United Kingdom (including the 

rest of the sterling area from 1946 to 1951) was $1,111 million or 13.4 per 

cent. 

Net capital inflow for direct investment in Canada from OECD Europe, 

excluding the United Kingdom, from 1946 to 1966 was $820 million or 9.9 per 

cent of the total, and net capital inflow from all other countries was e42 

• million or 0.5 per cent. 

In the case of investment by the United States alone, data are 

published for the gross investment flows from which net investment'is derived. 

These are shown in Table CD-32. It also gives series for "other capital move-

ments" and for net capital movements, which will be discussed later. 

In 1964, gross capital inflow for direct investment from the United . 

States was $649 million compared with $63 million in 1946. As new investment 

proceeds in lumps, large fluctuations in the annual data are to be expected. 

Annual totals increased from 1946, with occasional fluctuations, to a peak of 

$650 million in 1960. In 1961 and 1962 the totals were just below the 1960 

peak but in 1963 gross capital inflow fell to $493 million. In 1964 the total 

rose sharply to $649 million, almost the same ab in 1960. 

Gross outflows-were relatively small in the period from 1946 to . 1954, 

ranging between $8 million and $65 million. In 1955, they rose to $126 million 

and in 1957 to $190 million. OutflOws were $141 million ih 1958 , . rose each 

year to $309 million in 1962 and declined the following year to $273 million. 

In 1964 they were $461 million. 

That gross capital outflows should, in general, increase as the 

amount of direct investment decreases is not surprising. There is a larger 

quantity of mature investment to be drawn on. More surprising is a tendency 

for them to become a higher proportion of the book value of existing investment, 

as is indicated by Table IX-1 below. The last five years recorded show that 

gross capital outflows caused the withdrawal of a steadily increasing propor-

tion of the total amount invested directly. In view of the considerable 

fluctuations observed in earlier years in the ratio of gross capital outflows 



Source: Col.(1) 	Table CD-32 
Col.(2) - 1946 - 

- 1947 to 12964 - 
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to book value of investment, more observations Will be necessary before a 

firm conclusion can be drawn. 

•TABLE IX-1  

GROSS CAPITAL OUTFLOW TO THE UNIWED STATES AS PER CENT OF BOOK VALUE 
OF DIRECT INVESTMENT IN CANADA BY THE_ UNITED_ 	STATES, 

1946-1964 

Year 	,Gross»dapital :.- , ..s. vLBook,Aaltà.e,of 	direct 	Col. 	(1) as per 
outflow 	. 	inVestment at 	begin.7 	cent Of col. 	(2) 

ning of year.  
(millions of 	(million of 	(per cent) 
.dollars) 	dollars)  

	

(1) 	(2) 	r 	(3) 

1946 	25 	2,304 	f 	1.1 
1947 	8 	2,428 	• 	0.3 
1948 	18 	2,548 	0.7 
19!-F9 	30 	2,807 	1.1 
1950 	43 	3,095 	r 	1.4 
1951 	39 	, - 3,426 	1.1 
1952 	53 	- 3,$96 	1.4 
1953 	43 	- ,550. 	0.9 
1954 	-65 	5,206 	1.2 
1955 	126 	5',' ,57 	2.2 
1956 	107 	6,513 	1.6 
1957 	190 	7,392 	2.6: 
1958 ' 	141 	8,472 	1.7 
1959 	185 	9,045. 	2.0 
1960 	189 	9,912 	1.9 
1961 	238 	10 9 549 	2.2 
1962 	309 	11,284 	2.7 
1963 	273 	12,006 	2.3 
1964 	_461 	12,754 	3.6 

The Canadian Balance of Internation Payments,  
1959 and  -International InVestment Position, 
DBS, Ottawa, .October 1960, Table XIII, page 71. 
Table CD-2, transposed from year-end figures 
tà give figures at beginning of year. 

The figures for net capital inflows from the United States which are 

given in Table CD-32 are identical with those in Table CD-30, column. (2), which 

have already been.mentioned briefly. From 1946 t6 1949, they were small,• rising 

• from $38 million to em million. In 1950„ there was an abrupt increase to $202 

million, and the rise continued until 1956, when a peak of g465 million was.: 

4w 	reached.; After à deCline, a secondary peak.of $461 million was reabhed in 1960. 

From 1946 to 1954, the rise was due to increased gross capital infloW, with 

gross capital outflow small (between eis and e65 million). From 1955 to 1960; 

gross outflows increased at about the same relative rate as gross inflows, but 

by smaller absolute amounts. Ne -Linvestment . thus continded -tô'increasé. After 



Gross capital . 
inflow  - 

eillions of dollars 

Net capital 
inflow 

Nillions of 4-3  lars, 

Col. (2) as per cent I 
of col. (1) 	I 

per_c_ent 

Year 

f , 	(1) 

63 
66 
79 

114 
245 
315 
376 
400  
370  
443 
572 
593 
445 
613 
65o 
604 
637 
493 
649 

1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 

60.3 
87.9 
77.2 
73.7 
82.4 
87.6 
85.9 
89.2 
82.4 
71.6 
81.3 
68.o 
68.3 
69.8 
70.9 
60.6 
51.5 
44.6 
29.0 

(2,) 

38 
58 
61 
84 

202 
276 
323 
357 
305 
317 
465 
403 
304 
428 
461 
366 
328 
220 
188  

1960, grbss outflows increased fairly steadily, while grOss inflows-declined 

then recovered again.- The result was steadily decreasing net infioWs. -  In 1960, 

a gross inflow of e650 million waS aSsociated with a net inflow Of  $461 million. 

In 1964, a gross'inflow of $649 million was associated.with .a net.inflow of 

only e188 Million— Since it is the - gross infiow which is.associated - with new 

investment, the gross figure is more important for-some fields of analysià than 

the net.. However, its use for  analysis of the effeCtS of-foreign investment 

must be Confined to the-effects of U.S. investment, for Which data - are.avail-

able. 

The changing relationship'between:sross . andnet capital:_inflowSH 

frbm the U.S.. is Shown in Table IX-2 below.' 

TABLE IX-2  

NET CAPITAL INFLOW FROM THE UNITED STATES _FOR DIRECT INVEST•ENT 
IN CANADA AS PER CENT OF GROSS CAPITAL INFLOW_ 

1946 TO 1964 

Source: Table CD-32. 

Once the post-war gross investment got under way, a. substantial 

portion of uoss investment was retained as net investment, being almost 

or greater than 70 per cent from 1947 to 1960. From then on, net investment 

as a proportion of the gross declined rapidly. From 70.9 per cent in 1960, 

it dropped to 29.0 per cent in 1964. This table indicates clearly the 
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limitations of a Series On net.inflow, if the assoàiated gross inflows and 

outflows are not known. It also indicates_that.,net:inflaw...will_not.....nec-esseilY 

remain positive. 

Table CD-32 also presents "other capital - movements" and net capital 

movements. Other capital movements include new issues, retirements, borrowing 

and investment abroad affecting the total value of investment in Canada by 

United States residents in United States controlled enterprisSs. They  also 

 include classification adjustments in-respect - of direct investment transactions 

which represent significant investment in enterprises not controlled in the 

U.S. 

Net Capital movements are different from net capital inflows. Net  

capital inflows relate only to the investments of the controlling interests or 

their affiliates. Net  capital movements relate not only to these, but also to 

the capital provided by residents in the same country as those who have the 

controlling interests. In this case, the  'United  States. 

In the period under review, othercapital movements from the United 

States fluctUated erratically.'From 1946 to 1951, they were sMall, ranging 

from minus  $43 million in. 19k6  to plus  $34 million :in .1951. In 1952 there 

was a relatively sharp increase to e155 million, followed by a small-outflow 

the next year. From e56 MilliOn in 1954 there was a sharp increase to e269 

million in 1956 and then a decline over the next four years to 877 million. 

In 1961 there was a sharp increase tci $257 million.and a decline over the 

next three years to an outflow of $66 million in 1965. 

From 1946 to 1964,  'net  capital movements from the United States - 

totalled $6,663 million- Net capital movements increased rapidly from an 

:. outflow of e5 million in  1946;to a peak inflow.of $458 million in 1952. Over 

the next three years the total was lower and relatively steady, ranging from 

$341 million to $380 million. In 1956 the inflow-rose : sharply to $734 million 

and remained at a,relatively high level until 1961.  For the next three years 

the total declined and was' $122 million in 1964, the lowest since 1949. 
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X. CHANGES IN BOOK VALUE  

In Chapter IV, annual changes in the book value of foreign - direct 

investment were mentioned, and the percentage rate of growth outlined. Two of 

the major contributions to this growth have since been discussed. The first 

is net capital inflow, or the net—amount of new capital coming in from abroad. 

The second is undistributed earnings, or the accumulation of domestic funds by 

retaining profits instead of distributing them. In addition, there are other 

factors, which are aggregated in the Canadian statistics. 

. Table CD-33 shows the estimated constituents of the annual.change 

in the book value of direct investment, from 1946 - to 1967. Some of the figures 

in the table have appeared earlier in thiS paper. Column (1), net capital 

 infloAis the sanie as column (1) in Table CD-30, while column (2), undistributéd. 

earnings, is the sanie as column .,(4).in Table CD-18. Column -,(3), "other . - 

factors", has not appeared,previously. It includes items such as new issues, 

retirements, borrowing, and investment abroad, which affect the total value 

of investment in Canada; and other factors including revaluations, reclassifi-

cations and similar accounting adjustments. 

The annual net increase in book values grew from $113 million in 

1946 to $785 million in 1953;  It was down slightly at $761 million in 1954 

but rose in the next three years to a peak of $1,261 million in 1957. In 1958 

the increase was $751 million. It grew to $1,026 million in .1959, declined 

over the next two years to $865 million in 1961, and rose to $923 million 

in 1962. An apparent decline to $455 million in 1964 coincided with a dis-

continuity in the statistical series. The total rose to a record $1,319 

million in 1965. 	• 

From 1946 to 1949, undistributed earnings made more of a contribution 

to the increase in book value than the net inflow of capital did. From 1950 

to 1962, net inflow was the major component. In 1963, undistributed earnings 

predominated. The 1964 breakdown was heavily influenced by - a break in the . 

continuity of the statistical series. For 1965, net capital inflow is the 

only component for which data are available. It accounted for 40.6 per cent 

of the increase in book value during that year. 

"Other factors" fluctuated erratically, as might be . expected of a 

residual component. In 1946 and 1947 "other factors" were negative and from 
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1948 to 1954 they ranged from $14 million to le million. From 1955 to 1960 

there were sharp fluctuations, the total ranging from $16 million tb1291 

million. From 1961 to 1963 the fluctuations  were  less severe. In 1964, there 

was a change in the statistical basis of the series. 

The published data do not provide a base for breaking down the 

components of change by all countries of origin, or group of countries, along 

the lines used in Table CD-33 0  However, the components of change in direct 

investment by the United States are available as a separate series. 

Table CD-34 reconciles the data for direct investment  in  Canada by 

the United States with the change in book value from 1946 to 1964.  •A partial 

statement is also given for 1965. The components of the change are net capital 

inflow; "other capital movements"; net capital movements; and undiStributed 

earnings and other factors. Complete figures are  available up to 1964, and 

partial data for 1965. 

"Other capital movements" are to be distinguished from "other 

factors" as given in Table CD-33, column (3), for flows from all countries. 

"Other capital movements" consist solely of capital flows which are not related 

to the controlling or affiliated interests. "Other factors" is a residual com- 

ponent of the net increase in book values which includes, not only the capital 

flows which are unrelated to controlling or affiliated interests, but also 

revaluations, reclassifications and other accounting adjustments. The U.S. 

data include some or all of the equivalent revaluations, etc., in the figure 

for undistributed earnings. 

The difference in the conceptual approaches to the series consoli-

dated in Tables CD-33 and CD-34 is illustrated in Table X-1 below. Items 

b(ii) and f(ii) are conceptually very similar, but are included with "other 

factors" for ail-country data and with "undistributed earnings and other 

factors" for U.S. data. Item e(ii) is an adjustment within the total for 

all countries, and so there is no need for an equivalent in Table eDr33. 
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TABLE X-1  

COMPONENTS OF ANNUAL INCREASE IN BOOK VALUE OF DIRECT INVESTMENT 

à. Net. capital inflow d. Net 	inflow 

PLUS 

b ,  other factors, consisting of 
New issues, retirement, 
borrowing, investment 
abroad, etc. 

(ii)other factors including 
revaluations, reclassi-
fications and siffiilar 
accounting adjustments 

PLUS 

PLUS 

e. othet%ca  ital , mbvements,'cqnsisting . of• 
i —New  issues,  retirement, 

borroWing, investment. abroad, 
etc. 

(ii) classification adjustment in 
respect of direct investment 
transactions involving signi-
ficant investment in enterprises 
not controlled in the U.S. 

PLUS 

f. undistributed èarnines  and other  
factors,. consiSting of  
717-17distributed earnings 
(ii) - revaluations, reclassifications 

. and _similar • aec_ounting _adjust- 
ments 	, 	. 	. 	. 

c, uhdistributed earnines 

From 1946 to 1949 the annual increase in book value of U.S. direct -

investment grew from el24 million to $288 million,. In the 1950's the annual 

increase in book values rose, with some fluctuations, from $331 million in 

1950 to a peak of simo million in 1957. For the next six years, the inerease 

ranged from $573 million to $867 million. A sharp fall in 1964 to el47 million 

ceincided with the introduction of a new series, not strictly comparable with-

earlier years. In 1965 the increase was $1,039 million, almost ,as large as 

the 1957 peak. 

There were marked differences ih the behaviour of the components 

of the increase in book values. Changes in Undistributed earnings and other 

factors were quite erratic, as were changes in "other capital movements". Net 

capital movements fluctuated somewhat more widely than net capital inflows.. 

Part of the erratic movement of undistributed earnings and other 

factors was caused by unusually large reclassificatioh adjustments between 

United States direct and other investments, which were observed five times in 

nineteen years. The erratic changes in "other capital movements" can be ex-

plained in part by the nature of the cqncept. It is a residual flow which 
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includes among other things new issues, retirements and borrowing. It also 

includes capital flows by United States residents other than those having a . 

controlling or affiliated interest; in effect, portfolio investment by United 

States residents in enterprises in Canada owned by other residents of the 

United States. 

Net capital inflows relate solely to the investment of the control-

ling or affiliated interests. This might make them likélyto fluctuate less 

than capital provided by unrelated persons. 

The movements of undistributed earnings and other factors were 

Characterized by wide fluctuations, ranging from e25 million to e476 million. 

"Other capital movements" from the United States have been discussed 

earlier in Chapter IX in relation to Table CD-32. Briefly, the total was 

negative in 1946 and 19y7, rose to e155 million in 1952, and fell to'minus  $3 

million in 1953. From e56 million in 1954 there was a sharp increase to $269 

million in 1956 and then a decline over the next four years to $77 million by. 

1960. From $257 million in 1961, the total fell to minus  $66 million in 1964. 

Net capital inflow was also discussed in Chapter IX. Briefly, from 

1946 to 1949 the total rose from e58 million to $84 million. From 1950 to 

1964, the total ranged from $188 million to $465 million. 

Net capital movements, which were negative in 1946, rose to $458 

million in 1952 and fell to $354 million the following year, and to e541 

million in 1954. By 1956, they had risen to $734 million. Over the next 

two years they fell to $486 million and sUbseqUentlY rose to e625 million in 

1961. There was then a progressive decline to $122 million in 1964. 
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XI. DIRECT INVESTMENT, BY INDUSTRY AND PRODUCT  

Chapter IV reviewed direct investment in Canada by foreigners, and 

analyzed its distribution according to the countries in which the controlling 

investorS resided. The distribution of foreign direct investment between 

different industrial groups is also a matter of major interest. Table CD-4 

gives such a breakdown in dollar terms from 1946 to 1965. Table CD-4A gives 

the breakdown in percentages. 	 • 

Before these series are discussed, a word about the basis on which 

DBS established the industrial groupings will be useful. The information was 

obtained from reports  by  a large number of companies. These were-Classified 

according to the principarkinds7.ofbusinesè in -..whichthey'mére-engage; -,.Sc5me 

large companies had activities which extended over several types. For example, 

some of the principal petroleum companies were engaged in exploration for and 

the development of crude oil, in refining and production, in transportation, 

and in marketing. Because the corporation was the unit of classification, 

it was not feasible to carry the breakdown beyond the principal kind of business. 

There was a change in the industrial.groups used during the period. 

From 1946 to 1954, six broad industrial groups were used. In 1955, a new 

category of petroleum and natural gas was formed.  This  brought together 

'petroleuM refining, which was previously included in manufacturing; petroleum/ 

and natural gas exploration, previously merged with mining and smelting; and 

oil and gas pipelines, formerly with utilities. The rehulting,discontinuities 

thus affected series which made up the bulk of the total in 1954. Consequently, 

the following analysis is mainly concerned with the period from.1955 to 1965, 

although the main tables cover the period from 1946 on. 

Foreign direct inVestment in Canada  was  from 1955 to 1965, heavily, 

concentrated in manufacturing; in the capital-intensive industries Of 

petroleum and natural gas; and in the capital-intensive industries of other • . 

Mining_and smelting. In 1965 9  the value of direct investment in these three 
e 

grOups was el3,733 million out of $17,208 million. Ibià compared with $5,999 

million out of $7,728 million in 1955. Investment in manufacturing was $7,185 

'million in 1965 compared with $5,454 million in 1955; investment in petroleum 

and natural gas rose to $4,530 million in 1965 from $1,754 million ten years 

earlier; and investment in mining and smelting rose to $2,018 million from • 

$811 million. 
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Table- c--shows  that, in 1965, 79.8 per cent of all direct - invest-

ment in Canada by foreigners was in these three industrial groubs, compared 

with 77.6 per cent ten years earlier. The proportion of direct investment  • 

 which waè in petroleum and natural gas rosé from 22.7 per cent in 1955 to 

26.7 per cent in 1963, and was 26.3 per cent in 1965. The proportion invested 

in mining and smelting rose from 10.5 ,per cent in 1955 to 12.0 per cent in , 

1964,, and was 11.7 per cent in 1965. -The proportion invested in manfacturing 

fell from 44.4 per cent in 1955to 39.7 per cent in 1962, and rose to 41.8 

per cent in 1965. 

In the other four industrial groups, investment in einance was e1,85 

million in 1965; in merchandising $1,057 million; in utilities $306 million; 

and in all enterprises e427 	1n-1965, 20.2 per cent of airect invest- 

ment was in those four groups. 

Manufacturing predominates as a field for foreign direct investment. 

The way in which direct investment in manufacturing was divided between diffe-

ent; types of majorproducts will now be examined. 

Table CD-5 breaks down direct investment in manufacturing into nine 

product groups, It gives book value in dollars from 1946 to 1965. Table CD-5A 

gives the eqUivalent percentage breakdown. Classification changes in 1955 

affected the continuity of series for iron and products; non-metallic minerals; 

miscellaneous manufacturing; and-the total of the series. Because of this, 

the following analysis is confined to the period from 1955 to 1965. 

In 1965, direct investment in iron and products was $2,013 million; 

in wood and paper $1,359 million; in chemical and allied products $1,171 

million; in non-ferrous metals $1,112 million; and in vegetable products-$794 

million. Table CD-5A shows that 89.7 per cent of total direct investment in 

manufacturing was in these five product groups in.1955.- Foreign direct invest-

ment in the remaining four product groups was, in 1965, $262 million in non-

metallic minerals; $185 million in animal products; $148 million in miscel-

laneous manufacturing; and $141 million in textiles. Their share of total 

investment in manufacturing in 1965 was 10.3 per cent. 

The distribution of direct investment in manufacturing between these 

prodUct groups remained, cim the whole, fairly stable over the period of  obser-

vation. The predominant group in 1965 was iron and its products. The 
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proportion-of investment which was in .this group increased steadilY from 18.8 

per cent in 1946 to 28.0 per cent in 1965. 

The second largest group in 1965 was wood and paper products.  In  

1946, it  ha  d been the predominant group, with 25.0 per cent of the direct 

investment in manufacturing. The proportion of direct investment found there 

dropped to 20.4 per cent in 1952, recovered.to 23.6 per cent in 1955,  and 

! 	declined to 18.9 per cent,by 1965. The third largest group at the end was 

chemicals and allied products, the proportion of investment devoted to which 

increased fairly steadily from 10.4 per cent in 1946 to 16.3 per cent in 1965. 

The proportion of inVestment in noh-férrous metals rose from 14.0 . 

per cent in 1946 to 19.8 per cent in 1957  and 1958 ?  then dropped to  15.5  per  

cent by 1965. For non-metallic , minerals, the percentage rose from 9.2 per 

cent in 1946 to 17.5 Per cent in 1954, and dropped to 3.6 per cent by 1965. 

Vegetable products accounted fOr between 10 and 12 per cent from 1949 on, 

and textiles were betWeen 2 and 4 per cent over the whole period -. 

The way in which foreign owners spreAd their investments over differ- . 

ene industries and products varied from country to country. Table CD-6, CD-8 

and CD-10 show the geographical origin of direct investment in the various 

,industry groups. The geographical breakdown is done for investors resident 

in the United States (Table CD-6), in the United Kingdom (Table CD-8), and in 

all other àountries combined, (Table CD-10). 

-Tables CD-7, CD-9 and CD-11 show the geographical origin of direct 

investment in the various manufacturing product groups. Table CD-7.gives data 

for investment from the United States, Table CD-9 covers that from the United 

Kingdom,  and Table CD-11 covers that from all other countries. 

Bécause of the reclassification of some industrial groups, which 

was rèferred to earlier in this Chapter, the following analysis is confined 

to the period from 1955 to 1965. 

Table XII-1 below shows the percentage distribution of direct invest-

- 	ment in Canada by country of ownership, for each industrial group, in 1955 

and 1965. 

United States investment in all industries as a proportion of total 

foreign investment fell to 81.0 per cent in 1965 from 84.3 per cent in 1955. 

During the saine  period investment by the United Kingdom rose slightly from 
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11.5 per cent to 11.7 per cent. Investments owned by residents of all other 

countries rose to 7.3 per cent in 1965 from 4.2 per cent a decade_ear1ier. 

• TABLE XI-1 

PERCENTAGE DISTRIBUTION OF DIRECT INVESTMENT_IN.CANADA .BY , _INDUSTRIAL 
GROUPS, B7.COUNTRY_OF OWNERUTP 

1955 AND1965. 

(per cent of total for each industry) 

United States 	United Kingdôm 	Other Foreign 	All 
 	Conn:tries_ 	GountriéS...  

	

1955 	1965 	19551' 1965 	1955 	1965. 	_1955 	19.6,5  

Petroleum and 	93.3 	79.5. 	- 	1.3  
natural gas 
Other mining 	96.3 	92.9 	.3.2 	5.0 
and smelting 

	

Manufacturing .  82.6 	84.9 	. 15.6 	11.6 

	

. 	. 
Merchandising 	70.1 	'65.8 	:25.8 	26.0 
Financial 	67.3 	6.8 	15.4 	15.5 
Utilities 	84.4 	93.5 	10.3 	4.2 	, _ 
Other enter- 	83.6 	80.8 	13.9 	136 
prises 

*Total 	84.3 	81.0 	11.5 	11.7 

1
/Not strictly comparable with 1955. 

In 1965, United States direct investment predominated in each 

industrial group. The proportion was 93.5 per cent in utilities, 92.9 per 

cent in mining and smelting,  84.9 per  cent in  manufacturing 9  80.8 per cent 

in "other enterprises", 79.5 per cent in petroleuM and natural gas, 65.8 

per cent in merchandising, and 61.8 per cent in finance. The proportion 

of direct investment owned in the United Kingdom was•largest in merchandising 

at 26.0 per cent, and in finance at 15.5 per cent. The proportion of invest-

ment owned in all other countries was largest in merchandising at 22.7 per 

cent, and in petroleum and natural:gas at 10.1 per cent. 

Between 1955 and 1965, the United States' share of foreign direct 

investment in Canada rose in Manufacturing and in utilities, and fell in 

all other.industrial groups'. The United Kingdom's share rose in mining and 

smelting, in merchandising and in finance, (petroleum is  hot''comparable in 

1955 and 1965) but fell in all other groups. The . share of all other countries 

rose in petroleum and natural  ' gas,  in mining and smelting, in manufacturing, 

in merchandising, in  finance and in Miscellaneous enterprises. It fell in . 

utilities. 

The way in which direct investment by the United States was 
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distributed between seledted major indu'àtrial groupà is shownl.n Table CD-6, 

in dollar terms, Table CD-6.Agives .  the percentage breakdown. 

In 1965, United States residents had more direct investment in 

manufacturing than in any other Canadian industrial group. The book value 

was $6,098 million compared with $2,835 million ten years earlier. In 

petroleum and natural gas, in 1965 1  the total was $3,600 million compared 

with $1,637 million in 1955, and in mining and . smelting in 1965 it was 

$1,875  million compared with ere_ million in 1955. United States investment 

in those three industrial groups in 1965 was 82.9 .per dent of all United 

States direct investment in Canada. 

Direct investment.iin the finandial,industry by United States 

residents was $1,041 million in - 1965, in merchandising it was $695 million, 

in utilities it was $286  million and in other enterprises it was $345 

million. These four groups accounted for 17 ..1 per cent of all direct invest-

ment in Canada by United States residents. 

Table CD-6A indicates clearly the nature and extent of the changes 

in statistical procedure in 1955. The transfer of petroleum refining from 

manufacturing caused an apparent severe drop in the proportion of direct 

investment found in manufacturing. The transfer of pipelines from utilities 

caused an apparent abrupt drop in the proportion found in utilities. The 

. proportion attributed to petroleum and natural . gas and to other mining and 

smelting combined rose apparently from 22.0 per cent to 37.1 per cent. 

• 	During the period from 1955 to 1965, the modified manUfacturing 

group continued to predominate in U.S. direct investment. After investment 

in it dropped from 43.5 per cent in  1955 to 39.8 per cent in 1962 9  it rose 

again to 43.7 per cent in 1965. Direct investment in petroleum and natural 

gas rose from 25.1 per dent of the U.S. total in 1955 to 28.7 per cent in 

1958 9  then declined to 25.8 per cent in 1965. Investment in the third group, 

other mining and smelting, was fairly steady between 11.4 and 13.8 per cent. 

So was investment in the financial industries (7.3 to 10.9 per bent), mer- 

chandising (4.6 to 5.8 per cent), utilities (2.0 	per cent), and other 

enterprises (2.0 to 2.5 per cent), 	 • 

The direct investment in Canadian manufacturing which was owned 

by United States residents was distributed between product grouPs as shown 
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in Table CD-7, which gives book value in dollars from 1946 to 1965. The 

table is a breakdown into nine prochict groups of manufacturing as given in 

Table CD-69  column (4). Reclassifications whichwerementioned earlier limit 

the analysis to the period from 1955 to 1965. Table XI-2 gives the percentage 

distribution for 1955 and 1965. 

TABLE XL-2 

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN 
MANUFACTURING BY THE UNITED_STATES, , _BY-PRODUGT.GROUP, 

1955 AND 1965 

• (per cent)  

Product group 	 1955 	1965 

Vegetable products 	 10.7 	10.3 
Animal products 	 2.9 	2.8 
Textiles 	 1.9 	1.6' 
Wood and paper Products 	= 	24.1 	19.1 
Iron and products 	 24,9 	29.0 
Non-ferrous metals 	 20.6 	16.8 
Non-mètallic Minerals 	 2.8 	2.6 
Chemicals and allied products 	 10.3 	15.5 
Miscellaneous manufacturing 	 1.8 	2..3 
Total 	 100.0 	100.0 

. In 1965, United States residents Owned.more direct investment in 

• iron and produCts than in any other manufacturing product group. The total 

mas  $l,769 million,  compared with $706 million in 1955, or 29.0 per cent 

compared with 24.9 per cent. Their direct inveàtffient in wood and paper 

products mas 1 1 ,164 million in 1965, compared with $684  million in  1955, or 

19.1 per -cent compared with 24.1. In non-ferrous metals it was 81,021 milliOn 

in 1965, compared with 8585 million in 1955, or 16.8 per cent coffipared with 

20.6 per cent. 

Direct investment by United States.residents in 1965 in chemicals . 

and allied products was $947 Million, or 15.5 per cent. In vegetable products 

it was $627 million, or 10.3 per cent. 

1 	In 1965, the value of direct- investment in the four remaining 

product groups was $171 million in animal products, $160 million 'in nOn- 
4 

metallic minerals, $97 millioh in textiles, and $142 million in miscellaneous 

manufactures. The_share of  these  four  groups in total.U.S. direct investment 

in manufacturing was'9.4 per cent.in-1965. 



The proportion of U.S. direceinvestment,which was in iron and 

products, chemicals and allied products, and miscellaneous manufacturing 

was greater in 1965 than in 1955. The proportion in vegetable products, 

animal products, textiles, wood and paper, non-ferrous metals, and non- 

, 	metallic metalà was less. 

Direct investment in Canada by residents of the United Kingdom 

was distributed between industrial groups as shown in Table .C11-8, which 

measures the book value in dollars. Table Cll.-8A gives the equivalent per- 

centage breakdown. Because of the classification problems mentiêned earlier, 

the analysià in this section will be on the period froni 1955 to 1965. 	' 

In 1965, the direct investment by U.K. residents in Canadian 

manufacturing was larger than that in any other industrial category. The 

value was $836 million, compared with $537 million in 1955. This rise in 

dollar value'was accompanied by a decline in the relative importance of the 

inyestment in manufacturing. From 60.3 per cent of U.K. direct inVestment 

in 1955, it fell to 41.5 per cent in 1965.  Direct  investment in petroleum 

and natural'es'in 1965 was$479 -Million;. -  This - was.25.3»15er*à0nt.of 

direêt investment in Canada. StrictIy7:comiàlarablè_datà for 1955L..aré. not 

• availablei-but the tôtà1 Was  low. 	' 	• - . 

Direct ImAi.estment by U.K. residents in merchandising in 1965 was 

$275 million compared with $139 million ten years earlier (13,7 per cent 

compared with 15.6 per cent). Their investment in the financial Industry 

in 1965 was $261 million compared with $109 million in 1955. (13.0 per 

cent compared with 12.2 per cent). 

In 1965, investment in the remaining .three : industrial groups 

consisted of $100 million in mining and smelting, $13 million in.utilities 

and $58 million in 'other enterrises. The comparable figures for 1955 were 

$26 million, $33 million and $23 million respectively. These three groups 

had 8.5 per cent of U.K. direct investment in 1965. 

The direct investment in Canadian manufacturing which was . owned 

by residents of the United Kingdom was distributed between product groups 

as shown in Table CD-9 9  which covers the periàd from 1946 to 1965'in dollar 

terms. It gives a breakdown into nine product groups of the data for manu- 
. 

facturing in Table CD-8 ,  Table XI-3 gives the percentage breakdown for 1955 

and 1965. 

h 
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In 1965, direct investment in iron and products by United Kingdom 

residents was e185 million. Their direct investment in wood and paper 

products was $184 million, in chemicals and allied products $182 million, 

and in vegetable products  $l47. million. In 1965 these four product groupis 

had 83.5 per cent of all the U.K. direct investment in manufacturing, com- 

pared with 80.3 per cent in 1955. 

TABLE XI-3  

PERCENTAGE DISTRIBUTION OF BOOK VAUE-OF . DIRECT INVESTMENT IN CANADIAN 
-MANUFACTURING BY THE UNITED_KINGDOM, BY PRŒUGT_GROUP, 

1955  AND. 1965 

(per cent) 

Product group 	 1955 	1965 

Vegetable products 	 17W 	17.6 
Animal products 	 0.7 	1.0 
Textiles 	 8.4 	5. 0  
Wood and paper products 	 23.1 	22.0 
Iron and products 	 16.2 	22.1 
Non-ferrous metals 	 5. 0 	6.9 
Non-metallic minerals 	 4.9 	3.0 
Chemicals and allied products 	 24.0 	21.8 
Miscellaneous manufactures 	 0.7 	0 .6 
Total 	 100.0 	100.0 

Direct investment in the  remaining.five product group;s was $138 

million in 1965, made up of e58 million in non-ferrous metals, e42 

million in textiles, e25 million in non-metallic minerals, 88 million ln 

animal produCts, and e5 million in miscellaneous Manufacturing. Altogether 

those five categories and 16.5 per cent of ILK. direct investment ln maim-, 

facturing in 1965. 

The proportion of direct investment in vegetable products, animal 

products, iron and products, non-ferrous metals, and miscellaneous manufac7 

turés was greater in 1965 than in 1955. The proportion in textiles, wood 

and paper products, non-metallic minerals, and chemicals and allied products 

was less. 

Direct investments in Canada which were owned by residents of 

• countries other than.the United States  and United  Kingdom were distribUted 

between industrial groups as shown in .Table CD-10, which gives  book value  

in dollars from 1946 to 1965. .As in earlier tables, reclassifications limit 



- 43 - 

- 
comparability•to the:period from 195510 1965. Table XI-4 shows the equi- 

valent percentage distribution in 1955 and 1965. 

In 1965, residents of countries other than  the United  States and 

United Kingdom had the largest part of their direct investment in Canada in 

petroleum and natural gas. The book value was $460 million, or 36.7 per cent. 

Figures are not available on à comparable basis for 1955. Their direct 

investment in financial 'enterprises was $383 Million in 1965 co#ared with 

$122 million in 1955, or 30.5 per cent compared with 37.6 per cent. Direct 

investment in manufacturing was $251 Million in 1965 compared with $62 million 

in 1955 or 20.0 per dent compared with 19.1 per dent.' 

TABLF, XI-4  . 

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT_INMESTMENT IN CANADA 
BY RESIDENTS OF COUNTRIES. OTITER THAN TUE.  UNITED_STATES_ABIL 

UNIWED KINGDOM, BY INDUSTRIAL.GROUP19:55 ANP'1965 

(per cent) 

Industrial_grqup 	 1955 	1965 

Petroleum and natural_gap 3 30;1 	36.7 
Other mining and sffieltihg 	 3.4 
Manufacturing 	 19.1 	20.0 
Merchandising 	 6.8 	' 	6.9 
Financial 	 37.6 	30.5 
Utilities 	 5.2 	.6 
Other enterprises 	 1.2 	1-.9 
Total 	. 	 100,0_. 	100.0 

Direct investment in the four remaining industrial groups in 1965 

was $161 million It was $87 . million in merchandising, $43 million in other 

mining and smelting,  $7  million  in,utilities, and $24 million in other 

enterprises. The proportion of investment which_was in these four groùps • 

in 1965 was 12.8 per cent. 

The direct investment in Canadian manufacturing by residents of - 

countries other than the United States and United Kingdom was distributed 

• between productgroups as shOwn in Table C}-l1. This table gives book value 

in dollars, from 1946 to 1965. It breaks down the manufacturing group 

in Table CD-10 intô nine produdt groups. As ln earlier tables, reclassifi- 

• cations restrict the analysis to the period from 1955 to 1965. Table XI-5 

gives equivalent percentage breakdowns for 1955  and  1965. 

In 1965,. direct investment in non-metallic minerals bY residents 
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pf countries other than the United Kingdom and United States was $77 million, 

or 30.7 per cent of direct investment in manufacturing. Their direct invest-

ment in iron and products was $59 million, or 23.5 per cent. In chemicals 

and allied products it was $42 million, or 16.7 per cent, in non-ferrous 

metals $33 million or 13.1 per cent. 

TABU. XI-5  

pEROMTAQE,DisTRTeMoN pF.pTigcT. I.TimsTm:FTJ,TN ÇANPA OWNED BY 
RÉSial4T8OedbiNTRiÉ'S' . 0TaR -TiâNTWUNIieST,WESAAND 

UNITED KINGDOM, BY PRODUCT:GROUP, 
. 	1955 AND 1965 

(per cent) 

;Product group 	 1955 	1565 

Vegetable products 	, 	6.5 	8.0  
Animal products 	 6.5 	2.4 
Textiles 	 - 	0 .8 
Wood and paper products 	 1.6 	4.4 
Iron and products 	 19.4 	23.5 
Non-ferrous metals 	 19.4 	13.1 
Non-metallic minerals 	 27.4 	30.7 
Chemicals and allied products 	 17.7 	16.7 
Miscellaneous manufactures 	 1.6 	0.4 
Total 	 100.0 	100.0_ 

r 

Direct investment in the remaining five product groups in 1965 

totalled $4o million, or 16.0 per cent. 

The proportion of direct investment which was in vegetable products, 

wood and paper products, textiles, and non-metallic minerals  was  greater in 

1965 than in 1955. 'The proportion in animal products, iron and products, 

non-ferrous metals, chemicàls and allied produCts, and micellaneous manu-

factures was  les. 
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XII. TOTAL INVESTMENT IN FOREIGN CONTROLLED ENTERPRISES, BY INDUSTRY AND 
PRODUCT 

It was seen in Chapter V that total investment in foreign controlled 

enterprises is greater than the investment of the controlling interests, 

Table CD-14 gives, for selected industrial groups, the estimated book value of 

total investment in those enterprises which were controlled by foreigners. 

This table is on a different basis from the earlier tables which give break-

downs by industria.1 groups. For instance, the financial group which is given 

in Table CD-4 at olumn (6) is not covered by Table CD-14. The manufacturing 

group shown in column (4) of Table CD-14 includes both the manufacturing group 

shown in column (4) of Table CD-4 and the "other enterprises" group shown 

there in column (8). Table CD-14 includes in "other utilities" in column (7) 

some funded 'debt of governments and municipalities. Because of rounding and 

of possible technical statistical problems in parts of the series, some of 

the year to year changes may have limited significance. 

In 1963, the largest amount of foreign controlled investment was 

in manufacturing. The value was $8.2 billion compared with $4.6 billion in 

1955, an increase of 78 per cent over eight years. In petroleum and natural 

gas, the investment controlled by foreigners rose to $5.4 billion in 1963, or 

more than double the $2.3 billion eight years earlier. In mining and smelting, 

investment controlled by foreigners was $2.3 billion in 1963, compared with 

$1.2 billion in 1955. In merchandising, it was $1.1 billion in 1963, compared 

with $0.6 billion in 1955. 

The estimated value of investment controlled by foreigners in 

railways and in other utilities changed relatiV-ely little in the period from 

1955 to 1963. In 1963, investment controlled by foreigners in railways was 

$0.1 billion, the same as in 1955. Investment controlled by foreigners in 

other utilities was $0.5 billion in 1963 compared with $0.4 billion in 1955. 

The effect on the Canadian economy of foreign control can, for 

some purposes, be more effectively analyzed on the basis of total investment 

under foreign control than on that of ownership by the controlling interests. 

For matters such as capital expenditures within Canada, some direct investors 

exert an influence greater than that  of  their ownership alone. They exert a 

type of "leverage" effect. Table XII-1 illustrates this. 
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TABLE XII-1  

BOOK VALUE OF FOREIGN DIRECT INVESTMENT IN CANADA AND VALUE 
OF INVESTMENT CONTROLUD, BY SELECTED INDUSTRIAL GROUP, 

YEAR END 1963 

Industrial group 	Direct 	Total 	Investment 	controlled 
investment 	investment 	as per cent of direct 
owned 	controlled 	investment owned  
(billions o 	(billions o 	(per cent) 
dollars) 	dollars)  

	

(1) 		(2) 	(3)  

Total, for all direct 	15.4 	20.2 	131 

investment recorded 
Total, for groups covered 	13.6 	17.6 	129 

by this table/ 
Petroleum and natural gas 	4.1 	5.4 	132 

Other mining and smelting 	1.8 	2.3 	128 

4anufacturing 6.2 	8.2 	126 

Other enterprises 3 
Merchandising 	0.9 	1.1 	122 

Utilities 	 0.3 	0 .6 	200 

1/ Excludes financial industries. 

Source: Col.(1) - Table CD-4. 
Col.(2) - Table CD-14. 

For all direct investment covered by this study, the total amount of 

investment which the foreign owners controlled was 31 per cent greater than the 

amount of direct investment which they owned. In effect, each $100 of direct 

investment owned controlled $131 of investment in Canada. Breakdowns are not 

available for all the industrial groups, but figures for six groups are given 

in Table XII-1. For the total of the groups, investment controlled was 129 

per cent of direct investment. The "leverage" effect was greatest in utilities 

where it was 200 per cent, and least in merchandising where it was 122 per cent. 

In between were petroleum and natural gas at 132 per cent; other mining and 

smelting at 128 per cent; and manufacturing combined with other enterprises 

at 126 per cent. 

Table CD-15 shows, from 1955 to 1963, the estimated book value of 

total investment in Canada in businesses which were controlled in the United 

States, by selected industrial groups. The breakdown is equivalent to that in 

Table CD-14. 

In 1963, the estimated book value of total investment in manufac-

turing businesses which were controlled in the United States was $6.3  billion,  

compared with  $3.7 billion in 1955. In mining and smelting, it was $2.0 
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'billion in 1963, compared with el.1 billion in 1955. In merchandising it was 

$0.7 billion in 1963, compared with $o.4 -billion in 1955. The figure for 

utilities in 1963 was $0.4 billion, the same as in 1955. For railways in 

1963 it was $0.1 billion, also the same as in 1955. 

'TABU XII-2  

TOTAL INVESTMENT CONTROLLED BY THE UNITED -STATES AS A PERCENTAGE 
OF AIL FOREIGN CONTROLTPD INVESTMENT, BY SETFCTED INDUSTRIAL 

GROUPS, 1955 AND .1963 

(per cent) 

Industrial group 	 1955 	1963 

Petroleum and natural gas 	 ' 96 	85 
Mining and smelting 	 92 	87 
Manufacturing 	 80 	77 
Merchandising 	. 	 67 	64 
Railways 	 100 	100 
Other utilities 	 loo 	80  
Total of above industrial groups 	 85 	80  

Source: Derived from Tables CD-14 and CD-715. 

Table XII-2 shows, for selected industrial groups, the percentage 
a. 

of total investment controlled-by foreigners which was controlled from the 

• 	United States, for the years 1955 and 1963. The percentages should be used 

with some degree of caution. They were calculated from figures which had been 

rounded to the nearest billion dollars, and there are also possible statistical 

prOblems. 

Between 1955 and 1963, the proportion of foreign control which came 

from the United States decreased in every industrial group except railways. -; 

In 1963, United States residents still controlled all of the foreign controllect•
. . 

investment  in  Canadian railways; 80 per cent or more of the foreign controlled. 

investment in Canadian pétrôleum.-andnattiralgainàrliping( --and smeIting„, 

in "otherutilitiee; -  Mor& - thànn751,per7cerit 6f_the foreign controlled investment 

in Canadian manufacturing; and more than 60 per cent of the foreign controlled . 

investment in :Canadian merchandising. 

Table CD-16 shows non-resident control as a percentage of selected 

Canadian industrial groups at year ends from 1954 to 1963. In other words, 

it shows the percentage which was controlled by foreigners out of the total , 

capital invested in each group. -..:Thé groups used are the same as those in Table 

CD-14. Thus, the ratiqs in Table CD-16  can bé related to the data in Table CD4.144 
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but not to the data in Table CD-4. Separate ratios for merchandising are not 

èhown in Table CD-16. 

. The technical difficulties involved in producing these series are 

eplained bytIBS in The Canadian Balance of International -Payments, 1960 and  

International Investment Position  at  page 's 62 and 63. The reservations to 

be borne in mind when using  the series are. stated_as follows;- 

tine data are approximations arrived at throp.gh_ the combination 
of a number of series whose .coverage...and .comparability may in 
some cas'es-be"open*to 
that the material will be  of  value to readerS in ..as.sessingl  the . 

.::reIative. -pobitipns Of clomeStio„and_;foreign_c_apital_in_som_e_areas_ 
of the 'economy." 

There are, of course, brOad areas of national wealth not covered 

by this series. These include agriculture, social capital and non-agricultural 

land. 

• For the total of all the industrial groups under reference ?  Table 

• CD-16 shows that foreign control increased to 34 per cent in 1963 from 28 per 

cent in 1954. Foreign control of manufacturing rose to 60 per cent in 1963 

from 51 per cent in 1954. Control of mining and smelting increased to 59 per 

cent in 1963 from 51 per cent in 1954. Foreign control of petroleum and natural 

• gas was 74 per cent in 1963, after rising from 69 per cent in 1954 to a peak 

of 80 per cent in 1956 1  then declining. 

Foreign control of railways was 2 per cent in 1955 and 1963. Control 

of utilities other than railways fell to 4 per cent in 1963 from 8 per cent in 

1954. 

Table'CD-17 shows non-resident control as a percentage of selected 

groups -of Canadian manufacturing industries annually from 1954 to 1963. 

It gives the percentage of total capital invested in each group which was 

controlled abroad. The groups are a breakdown of the manufacturing group 

shown in Table CD-16. They therefore differ in total cover from the manufac-

turing product groups used in earlier tables, which are breakdowns of the 

manufacturing group used in Table 4. In addition, the breakdown within manu-

facturing.in  Table CD-17 is by industrial group, dnstead of by product group, 

• as was the case in Table CD-7 and the other tables described previously. 

In 1963,.  there was considerable variation in the degree of control 

by foreigners over the differmat sectors of Canadian manufacturing industry. 

At the upper end ?  97 per cent of the rubber group and of the automobiles and 
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parts group was foreign controlled. Foreign control in 1963 was also half 

or more in transportation .equipment and in chemicals'(78 percent eadh), - 

 electrical- apparatus - .(77 per cent), "other'ManufaCturing"  (70 per cent), 

and agricultural maChinerY (50  per  Cent). _Foreign'control was lass 
. - 

half in puip and paper (47 per cent), textiles (20:Perc'ent),:béverages 

(17 per cent),  and  iron and 'steel mills (14 per cent).  

.Between 1954 and 1963 foreign control-increased in seVen  out of  

- the twelve industry groups inthetable;+ rubber, téxtilesagricuituraI 

machinery, automobiles and parts, transportationequiPmént, cheMicals,:'and 

1.'other manufacturine. In one  industry, electrical apparatus, the degree 

of foreign control ended the period'at the same .level'aS it began.:  . Only 

in beverages and in pulp and paper was the proportion of  foreign'cOntrôl ' 

iess in 1963 than.in 1954. ,Data:were not available ona comparablelbasis _ 

for primary iron  and steel and for-iron andHsteel:mills- .  

Since most of the foreign direct investment Comes frOM  the United 

 States, a separate statemént of the-degree of U.S. COntrol of manlifacturing> 

groups is Of interest. Table CD739'eves,a statement Of this,  for the same 

'manufacturing groups as in Table çb -17, and for the Same years.., 

The highest' degree of control in 1963 was -observed in the auto-

mobiles and parts industries,at  97  per cent. Inthis case, - allof the 

foreign control was from the ,U .S. ' The rubber industries  were albo very 	- 

heavily controlled, at  90 per cent. This  made,uP_almostall the foreign 

Controlw Other industrial groups half  or more controlled from the , U.S. - 

 were'electrical aPparatus (66 per cent), chémiCals  (5k per cent),  other' .  ' 

manufacturing (54 per cent), and agriculturarmachinery (50 per.  Cent)._ - 
- 

In general, the degree of Control'increased between 1954 and 1963, 

with no spectacular rises., The only decrease was drithe.pillp and - paper group , . 

where the percentage of U.S. control decreased from 45 per cent in 1954 to 

35 per cent in 1963. - 	› 
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. XIII: DIVIDEND PAYMENTS, BY INDUSTRY AND PRODUCT  

Table CD-22 shows dividend payments on direct investment  in  Canada 

by foreignere,by industrial group, biennially from 1958 to 1964. 

Dividend payments on direct investmentiin manufacturing in 1964 

were.larger than those for any other industrial group. Payments were $292.6 

million compared with $160.7 million in 1958. • Payments to foreigners from 

direct inirestment in mining and smelting were $107.8 million in 1964 compared 

with $69.5 million in 1958. Overnthe same.period,:dividend payments frOm 

petroleum and natural gas increased to $83.3 million from $38.4 million. 

Relatively smaller payments were made from merchandising, financp, utilities 

and other enterprises. In 1964 payments from those industrial groups totalled 

$71.5 million compared with $60.6 million in 1958. 

TABU XIII-1 

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO ALL COUNTRIES.FROM DIRECT 
INVESTMENT IN CANADA, BY INDUSTRIAL GROUP, 

1958 AND 1964 

(per cent) 

Industrial group 	 1958 	1964 

Petroleum 	 11.7 	- 15.0 
Other mining and smelting 	 21.1- 	19.4 
Manufacturing 	 48.8 	52.7. 
Merchandising 	 8.1  
Financial 	 4.8 	2.8 
Utilities . 	 2.6 	.1.7 
Other enterprises 	 2.9 	3.5 

Total ' 	 100.0- 	100.0 

Table XIII-1 shows that, in 1964, 52.7 per cent of'dividend payments 

were from manufacturing, 19.4 per cent from mining and smelting, and 15.0 per 

cent from petroleum. The 87.1 per cent of ail dividends which came from 

these three groups in 1964 compared With 81.6 per cent in 1958.. 	' 

Between 1958 and 1964, the proportion of dividends which came from 

manufacturing, petroleum, and "other-enterprises".rose. The proportion  which 

•  came from mining and smelting, merchandising, financial,  and  utilitiesffell. 

Table CD-23 shows dividend payments on direct investment in Canadian 

manufacturing, by product group, for selected years from 1958  to 1964. The 

table is a breakdown of the manufacturing industries in Table CD-22, column (4). . 

In 1964 dividend payments from the iron and products group were 
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$124.5 million; from the vegetable products  groupT  $42.9 million; and from the 

chemicals and allied products group, e40.7 million. Table XIII7-2MDelow shows 

that these three groups in 1964 provided 71.1 per cent of all the dividends 

from manufacturing, compared wiht 65.4 per cent in 1958. 

From the wood and paper products group, dividend payments were $27.2 

million in 1964, and from the. non-fdrrous 

from the non-metallic minerals, textiles , 	7 

animal products groups were small in 1964 

metals gronp  $2k.3 million.  liayments 

miscéllaneous Mahufacturingand:- 

the total being  $33 0 million. 

- TABLE 	 

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS 20 ALL_COUNTRIES FROM,DIRECT 
INVESTMENT IN CANADIAN MANUFACTURING; BY PRODUCT:GROUP H - 

1958 AND 1964 

:,..(perJcent) 

Product group 	 1958 	1964 

Vegetable products 	 12.0 	14.7 
Animal products 	 1.8 	1.4 
Textiles 	 1.6 	3.3 
Wood and paper products 	 12.6 	9.3 
Iron and its products 	 37.1 	42.5 
Non-ferrous metals 	 13.3 	8.3 
Non-metallic minerals 	 2.7 	4.o 
Chemicals and allied products 	 16.3 	13.9 
Miscellaneous manufacturing 	 2.6 	2.5 

Total manufacturing 	 100.0 	100.0 

Table :xIII72 shows that the distribution ofpaymentSby product 

groups changed significantly between 1958 and 1964. The proportion coming 

from vegetable products, textiles, iron and products, and non-metallic minerals 

rose. The proportion coming from animal products, wood and paper products, 

non-ferrous metals, chemicals and allied products,--ànd miscellaneous manufactu- 

ring fell. 

Table CD-24 shows diVidend payments tà  the United States from direct 

investment in Canada, by industrial group, for selected years frOM 1946 to:, 

1964. These data are available for More years, than are data for all foreign 

investments in Canada, by the sanie  degree of detail .  The table iS-a breakdown 

into seven industrial groups of the figures in Table  CD-2,  column (2), 

In 1964, more than half of all dividend paymentsto the United States 

 Iràfil direct investment  in Canada  came from , manufacturing. The total wàsj$248 
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million compared with $71 million in 1946. Dividend payments going to the 

United States in 1964 from direct investment in mining and smelting were $108 

million compared with $23 million in 1946. Dividend payments from petroleum 

and natural gas were $79 million in 1964 compared with $10 million in 1946. 

Dividend payments in 1964 from those three industries were 90.6 per cent of 

all dividend payments going to the United States from direct investment in 

Canada. 

Dividend payments to the United States in 1964 from direct invest-

ment in all other industries were $45 million, or 9.4 per cent. In 1946, the 

total was $16 mini., 

XIII,3  

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNITED STATES 
_MOM DIRECT INVESTMENT IN CANADA, BY INDUSTRIAL GROUP, 

1958 AND 1964 

(per cent) 

Industrial group 	. 1958 	1964 

Petroleum and natural gas 	 13.1 	16,4 
Mining and .smelting 	 23.5 	22.5 
Manufacturing 	 48.1 	51.7 
Merchandising 	 7.1 	2.7 
.Financial 	 4.2 	1.8 	' 
Utilities 	 1.0 	1.1 
Other enterprises 	 2.9 	3.8 

Total 	 100.0 	.100.0 

Table XIII-3 shows the percentage of dividend payments which  Came

from each industrial group in 1958 and 1964. Those two years were chosen to 

facilitate comparison with the tables on dividend payments to all countries, 

for which figures are not available before 1958. Between the industrial 

groups, as the table shows, there were small relative changes between 1958 

and 1964. The proportion of dividends coming from manufacturing, petroleum 

and natural gas, utilities, and "other enterprises" rose. The proportion 

coming from mining and smelting, merchandising, and finance fell. 

Table CD-25 shows dividend payments onidirect investment by the 

United States in Canadian manufacturing, by product group, for selected years 

from 1946 to 1964. The table is a breakdown into nine product groups of the 

dividends from manufacturing as shown in Table CD-24. 
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In 1964 7  dividend payments to the United States from'direct invest-

ment in Canada in iron and products were $120.4 million; from vegetable pro-

ducts they were $35.9 million; and from chemicals and allied products, $28.5 

million. Those three product groups in 1964 were the source of 74.6 per cent 

of the dividends from direct investment in manufacturing which went to the 

United States from Canada. 	' 

.Dividend payments in the remaining six product groups were $63.0 

million in 1964, and made up 25.4 per cent of dividends from manufacturing. 

TABU XIII-4  

PERCENTAGEEDISTRIBUTTON:OFTDIVIDENE2PMMENTSTOTHE ;UNITED7STATES_ 
YROM DIRECT INVESTMENT IN CANADIAN MANUFACTURING, BY PRODUCT GROUP, 

• 	1958 AND.1964 	' 	• 

(per cent) 

Product group 	 1958 	1964 

Vegetable products, 	 10.4 	14.5 
Animal products 	 2.0 	1.7 
Textiles 	. 	 .1.1 	2.5 
Wood and paper products 	 10.6 	6.9 
Iron and products 	 40.9 	48.6 
Non-ferrous metals 	 15.0 	9.3 
Non-metallic minerals 	 3.0 	2.2 
Chemicals and allied products 	 , 14.0 	11.5 
Miscellaneous manufacturing 	 3.0 	2.9 

Total manufacturing 	 100.0 	100.0 

Table 	shows the percentage breakdàwn by product group Of 

dividends paid to the U.S from investment in manufactùring in 1958  and 196k.  

The yearà were chosen to facilitate comparison with earlier tables on dividend 

payments. Between 1958 and 1964 the proportion Of dividends going to iron 

and products, vegetable products, and textiles rose. The proportion  going to 

animal products, wood and paper products, non-ferrous Metals non-metallic • 

minerals, chemicals and allied products, and miscellaneous Manüfacturingfell. 

Table CD-26 shows dividend payments on direct investment in Canada 

by the United Kingdom, by industrial group, biennially from:1958 to 1964i 

In 1964, dividend payments to the United -Kingdom from dir'ect-invest-

ment in manufacturing were larger than thoàe from all other industrial 

groups combined. They were $38.1 million out of total payments  of $57,9  

million. This compared with $18.1 million from manufacturing in 1958. From 

merchandising, dividend payments were $11.3 million in 1964 compared with 
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$5.7 million in 1958. Table XIII-5 below shows that the proportion of 

dividends which came from manufacturing and merchandising in 1964 was 85.3 

per cent of the total', compared with 90.9 per cent in 1958,. 

Dividend payments on direct investment in all other industries 

in 1964 were e8.5 million compared with $2.4  million in  1958. The proportion 

in 1964 was 14.7 per cent of the total compared with.9.1 per cent in 1958. 

TABU XIII-5  

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNITED KINGDOM FROM • 
DIRECT INVESTMENT_IN CANADA, BY ,  INDUSTRIKL_GROUP, 

1958 AND 1964 

(per cent) 

Industrial group 	1958 	• 	1964' 

PetroleuM and natural gas 	 •• 	 • 43 

Mining and smelting 	 1.5 	.. 
Manufacturing 	 69.1 	65.8 
Merchandising 	 21.8 	19.5 
Financial 	 6.1 	6.6 
Utilities 	 1.5 	5.7 
Other enterprises 	 .. 	2.4 

Total 	 - 160.0 	,100.0 

.. Not - available 

Table XIII-5 shows that from 1958 to 1964 the proportion of dividends 

which came from finance and utilities rose. That from manufacturing and 

merchandising fell. 

Table CD-27 shows dividend payments to the United Kingdom . from 

direct investment in Canadian manufacturing, by product group, biennially 

from 1958 to 1964. It is a breakdown into nine product groups of the dividends 

from manufacturing given in Table CD-26. 

In 1964, dividend payments to the United Kingdom from direct invest-

ment in wood and paper products were $10.0 million; from chemicals,and allied 

products they were $8.5 million; from vegetable products $6.7 million; and . 

from non-metallic menerals $6.1 million. These four groups in 1964 were the 

source of 82.1 per cent of the dividends to the U.K. from direct investment 

in manufacturing. 

Dividend payments from direct investment in the other five manufac-

turing product groups were 86.8 million in 1964, or 17.9 per cent of the.total. 
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TABU XIII-6  

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS TO THE UNIWED KINGDOM FROM 
DIRECT INVESTMENT IN CANADIAN MANUFACTURING, BY PRODUCT GROUP, 

, 1958 AND 1964 

(per cent) 

Produce:;group2! 	1958 	1964 

Vegetable produCts 	 24.- 9 	17.6 
Animal products 	 0 .6 	- 	0.3 
Textiles 	 5.5 	9.4 
Wood and paper products 	 28.7 	26.2 
Iron and products 	 9.9 	5. 0  
Non-ferrous metals 	 0 .6 	2..9 
Non-metallic minerals 	 1.1 	16.0 
Chemicals and allied products 	 28.7- 	22.3 
Miscellaneouà manufacturing 	 • • 	., 	0.3 

Total manufacturing 	 100.0 	100.0 

.. Not available 

Table XIII-6 shows that from 1958 to 1964, the proportion of dividends 

from manufacturing which came from textiles, non-ferrous metals, and non-

metallic minerals rose. The proportion which came from vegetable products, 

animal products, wood and paper, iron and products, and chemicals and allied 

products fell. 

Table CD-28 shows dividend payments to countries other than the 

United States and United Kingdom from direct investment in Canada, by indus-

trial group, biennially from 1958 to 1964. 

Dividend payments from direct investment in manufacturing to 

countries other than the United States and United Kingdom were $6.8 million 

in 1964 compared with $1.6 million in 1958. Payments from petroleum and 

natural gas were $4.7 million in 1964, a predominant part of the total. In 

1958 9  the total was small and not published separately. 

In 1964 dividend, payments from finance were $3.2 million compared 

. with $1.9 million in 1958. Payments from merchandising were $2.5 million 

compared with $0.1 million in 1958. 

In the remaining three industries, dividena payments on direct 
, 

investment were in. 2 million in 1964 compared - with $6.2 million in 1958. The 

large decline was caused Mainly by the fall'in payments from utilities to 

$1.0 million in 1964 froffiA5.0.-milIion 
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TABLE XIII -7 • 

• PERCENTAGE DISTRIBUTION OP DIVIDEND PAYMENTS TO COUNTRIES.OTHER-THAN 
THE UNITED STATES AND UNITED KINGDOM FROM DIRECT INVESTMENT IN CANADA, 

BY INDUSTRIAL eRoup, 1958 AND 1964 	. 

(per cent) 

Industrial grop . 	1958 	. 	1964 

Petroleum and natural gas 	 25.5 
Mining and smelting 	 1.0 	0.5 
Manufacturing 	 16.3 	37.0 
Merchandising 	 1.0 	13..6 
Financial 	 19.4 	17.4 
Utilities 	 51.0 	5.4 
Other enterprises 	 .11.2 	0.5 

Total 	 106.0 	100.0 

- less than 1.0 per cent 

Table XIII-7 shows that there were some striking changes in the 

industrial origin of dividends in 1964 compared with 1958. The proportion 

of dividends which 'came from petroleum in 1964 rose to 25.5 per cent from 

less than 1.0 per cent in 1958; the proportion from merchandising rose to 

13.6 per cent in 1964 compared with 1.0 per cent in 1958; and the proportion 

from manufacturing  roue  to 37.0 per cent in 1964 from 16.3 per cent in 1958. 

The proportion from utilities fell to 5.4 per cent in 1964 from 51.0 

per cent in 1958 and that from "other enterprises" fell to 0.5 per cent from 

11.2 per cent. The proportion from finance and from mining and smelting was 

also lower in 1964 compared with 1958, but not much lower. 

Table CD-29 shows dividend payments to countries other than the 

United States. and the United, Kingdom from direct investment in Canadian 

manufacturing, by product groups, biennially from 1958 to 1964. It is a - 

breakdown into product groups of the dividends from manufacturing given 

in Table CD-28. 

In 1964, dividends to countries other than the United States and 

United Kingdom from direct investment in chemicals and allied products were 

1$3 0 7 million. This was more than half. of the total for all industries. 

Dividend payments from iron and proclucts in 1964 were $2.2 million and pay-

ments from all other product groups were e0.9 Million. 
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TABLE XIII-8  

PERCENTAGE DISTRIBUTION OF DIVIDEND PAYMENTS ON DIRECT INVESTMENT IN CANADIAN 
MANUFACTURING BY COUNTRIES OTHER THAN THE. UNITED__S.TATES.,AND_UNITED_KINGD,OM, _ 

By pRODUCT GROUP, 1958 AND 1964 

(per cent) 

Product group 	 1958 	1964 

Vegetable products 	 12.4 	;,44 
Iron and its products 	 6.3 	32.4 
Non-ferrous metals 	 6.3 	4.4 
Non-metallic minerals 	 .0 	4.4 
Chemicals and allied products 	75.0 	54-.4 

Total manufacturing 	 100.0 	100.0 

Table 	shows that in 1964 dividends from chemicals and allied 

products and from iron and products together were 86.8 per cent of the total 

dividends from manUfacturing, compared with 81.3 per cent in 1958. 
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XIV. CAPITAL FLOWS BY INDUSTRY  

There is no breakdown by industry of total capital flows into Canada 

for direct investment. In the case of capital flows from the United States 

alone, there are two series, one for net capital inflows and one for net 

capital movements. 

Table CD-31 shows the'annual net capital inflow for direct investment 

in Canada by the United States,by industrial group from 1952 to 1964. This is 

a breakdowrof column (2) of Table CD-30. 

In the twelve-year period from 1952 to 1964, net capital inflow for 

direct investment in Canada by the United States totalled $4,465 million. 

About 90 per cent of the total went to three industrial groups:- petroleum 

and natural gas,.mining and smelting, and manufacturing. Of the total, $2,059 

million or 46.1 per cent was in petroleum and natural gas; $1,113 million or 

24.9 per cent was in mining; and $829 million or 18.6 per cent was in manu-' 

 facturiné. 

In petroleum and natural gas the inflow was $177 million in 1952. 

It fell slightly the next year and then rose to a peak of $237 million in 1957. 

In 1958 the total was $201 million and it fluctuated downward to go million 

in 1964. 

In mining and smelting in 1952 the inflow was $95 million. It rose 

to 1106 million in 1953 but fell to $53 million in 1955. Over the next five 

years it rose, reaching a peak  . of$196  million in 1960. After fluctuations 

in 1961 and 1962, the inflow fell sharply to ell million in 1964. 

In manufacturing, net capital inflows in 1952 and 1953 were $48 

million. They fell to $23 million in 1954, rose to $99 million in 1956, 

flUctuated downwards to $28 million in 1962 and rose to $138 million in 1964. 

Net capital inflows in the remaining industry groups were relatively 

small. In finance they ranged between $34 million and e2 million; in pulp' 

andlpaper between $39 million and minus $16 million; in utilities between 

$12 million and minus $8 million; in merchandising between $34 million and 

minus  $20 million; and in other enterprises between $27 million and minus  ell 

million. 
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Net capital movements from the United States are usually greater than 

net capital inflow, as Table CD-32 shows. A breakdown by industrial groups is 

given in Table CD-32A, from 1952 to 1964. 

In the twelve-year period covered, net capital movements for direct 

investment in Canada by the United States totalled $5,934 million. About two-

thirds of the total was for the petroleum and natural gas and for the other 

mining and smelting industries. Large amounts also went into the financial and 

manufacturing industries. Net  capital movements to all industries were $458 

million in 1952, and reached a peak of $734 million in 1956. The total then 

fluctuated downward to $122 million in 1964. 

In petroleum and natural gas, net capital movements rose from e183 

million in 1952 to a peak of $367 million in 1957, then declined to $23 million 

in 1964. 

In other mining and smelting the pattern was similar. Net  capital 

movements were $86 million in 1952, reached a peak of $220 million in 1960, 

declined to a low point of e51 million in 1963, then recovered to e76 million 

in 1964. 

Net capital movements to the pulp and papèr industry were erratic. 

From e6 million in 1952, net capital movements reached a peak of e59 million 

in 1956. In 1958 and 1959 net capital movèffientamere negative- but'' 

rose tà e52 million in 1960. They were negative again by 1963, and there was 

an outflow of elo million in 1964. 

In manufacturing, net capital movementÉ were e149  million in 1952 

and fell to e24 million two years later. There was a steady upward movement 

after 1954, tO à peak of e152  million  in.1957. .The amount then fluctuated 

downwards to $2 million in 1964. 

In the financial indUstries, net capital movements in 1952 were 

e42 million. They rose to $147 million in 1956, but fell to - $18 million in 

the following year. After 1957 net capital movements rose steadily. They 

reached $102 million in 1962 and e101  million in 1963. In 1964 they were el 

million. 

,In utilities, net capital movements were relatiVely small and 

ranged from  $19 million to an outflow of e5 Million. In merchandising, 
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they were also relatively small. In 1952 they were too small  to  be recorded. 

After rising to $18 million in 1955 they fell until there was an oûtflow of 

$2 million in 1958. In subsequent years the amount ranged between an inflow 

of $34 million and an outflow of $18 million. In the miscellaneous industry 

group, net capital movements were small and ranged between $16 million and an 

outflow of $12 million. 
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XV. SOME EFFECTS ON THE BALANCE OF PAYMENTS  

Table CD-35 shows cumulative serïes for selected concepts from 

1946 to 1968. It gives cumulative figures for net capital inflow; other a 

factors; undistributed earnings; net increase in book value; dividends and 

interest paid abroad; and earnings. All of the series are complete up to 

1964, and some are complete to later years. 

The advantage of cumulating the figures in one table is to impart 

some perspective to the flows over the period for capital, interest and 

dividends, earnings, and changes in book value of investment. From 1946 to 

1964, controlling or affiliated interests and other residents in their 

countries earned $11,489 million from direct investment in Canada. This 

included certain amounts which the Canadian enterprises under control had 

themselves earned from investments outside Canada. Out of their earnings, 

the controllers and other residents in the country of control received  5 9  730  

million in interest and dividends. 1.he bbok  value of thèir inveStment in-

creased by  $13,176  million.  Contributing to the change in book values were 

$5,215 million in retained earnings, $6,971 million in capital brought in 

by controlling or affiliated interests, and $990 million attributed to other 

factors. 

The large amount of eàrnings retained in Canada for direct invest-

ment is one of the highlights of Table CD-35. Such earnings are an important 

source of corporate financing and have been a significant factor in the 

rapid growth of the equity of non-residents in Canada. In the period from 

1946 to 1964, 39.6 per cent of the increase in book value of direct invest-

ment in Canada was due to undistributed earnings. 

It would have been interesting to compare the total movements of 

funds inwards and outwards, but the data base for net capital inflow-differs 

from that for dividends and interest paid abroad. Net  capital . inflow relates 

only to controlling or affiliated interests, while dividends and interest 

include payments both to controlling or affiliated interests and to other 

residents of the countries  of control. Data for net capital movements from 

all residents in the countries of control are not available on a world-wide 

basis. 

In the case of direct investment by the Unïted States, data are 
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available on net capital movements to controlled enterprises, whether or not 

the capital is owned by the controlling interests. Consequently, inward 

capital movements can be meaningfully related to-outgoing current payments. 

Tablé XV1 below relates capital movements from the United States 

to payments of interest and dividends to that country) to providean estimate 

of the annual  contribution  to the Canadian balance  of  payments. It also giveà 

the annual rate of growth of the book Value of U.S. direct investffient. 

. TABT  XJl - 

BALANCE OF PAYMENTS EFFECT OF U.S. DIRECT INVESTMENT'IN CANADA, 
AND ANNUAL RATE .OF GROWTH.OF TFI -PBCOK_MALUE_OF SUCH . 

' INVESTMENT, 1946 - '1965 

: A minus (-) indicates an outflow from_Canada.. 

	

Year 	Net capital 	Payments 	of 	Contribution to 	Annual rate 	of 
Movements 	dnterest 	and 	Canadian balance 	growth of book 
from the 	U.S. 	dividends to 	of payments 	valUe of U.S. 

	

the U.S. 	(1) - (2) 	direct investment  
million 	à of 	millions o 	(millions of 	(per cent) 
dollars) 	- 	dollars) 	dollars) 

---- 1 5- 7 	(2) 	-777) 	(4) 

	

1946 	- 5 . 	134 	-139 	5.4 

	

1947 	23 	170 	-147 	4.9 

	

1948 	81 	162 	-.81 	10.2 

	

1949 	101 	216 	-115 	10.3 

	

1950 	219 	292 	- 73 	10.7 

	

1951 	310 	258' 	1. 	 52 	13.7 

	

1952 	458 	214 	244 	16.3 

	

1953 	354 	197 	157 	14.9 

	

1954 	341 	205 	136 	11.2 

	

1955 	380 	243 	137 	12.5 

	

1956 	734 	280 	454 	. 13 0 5 

	

1957 	644 	307 	337 	14.- 6 

	

1958 	486 	303 	183 	6.8 .  

	

1959 	537 	320 	217 	9.6 

	

1960 	538 	280 	258 	. 6 ..4 

	

_1961 	(23 	350 	273 	7.ô 

	

1962 	445 	= 	352 	93 	6.4 

	

1963 	272 	372 	-100 	6.2 

	

1964 	122 	485 	-363 	1.2 

	

1965 	0 	516 	,. 	8.0 

Source: Col. (1) Table CD-32. 
Col. (2) Table CD-19. 
Col. (4) Table CD-2. 

Froffi 1946 to 1950, more money was leaving.Canada in dividends and 

interest than was coming in an net capital movements. Over these five years, 

there was a total adverse balance of $555 million. During these years; the 

annual growth rate for U.S. direct investment was below 11 per cent. It was 
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around 5 per cent in 1946 and 1947, which had fairly large negative effects, 

and was between 10 and 11 per cent for the next three years, during which the 

adverse balance became smaller. 
4 

From 1951 to 1962 9  favourable effects on the balance of payments 

•were observed. These rose to a peak of $454 million in 1956, then declined 

irregularly to $93 million in 1962. Over these twelve years,,there -  was a 

total contribution of $2,541 million to the balance of payments. For the 

years up to 1957, when the contribution was below the 1956 peak but still 

substantial, the annual growth rate of U.S. direct investment was above 11 

per cent, ranging from 11.2 per cent to 16.3 per cent. During the last five 

years of below-peak contributions, the growth. rate ranged from 6.4 to 9.6 

per cent. 

In 1963 and 1964, the contribution was again negative, the adverse 

effect being $100 million in 1963 and $363 million in 1964. Annual growth ' 

of U.S. direct investment was 6.2 per cent in 1963, and 1.2 per cent in:1964. 

, Thus, the lowest 'growth rate observed over the period coincided with the, 

biggest adverse effect on the balance of payments. 	: 

Interest and dividends rose fairly steadily over  the  nineteen-year 

jperiod. It was the net capital movements which fluctuated widely, and made 

for fluctuations . in the net effect. 

As was to - be expected, the balance of payments was most helped when 

foreign direct investment was increasing briskly. It woUld be dangerous to 

lay down any rigid criterion, but it would appear to be unlikely that a favour-

able balance of payments effect would be observed if U.S. direct investment 

mas increasing at less than five per cent per annum. 

Table CD-36 shows selected cumulative series related to direct 

investment in Canada by United States residents, from 1946 to 1965. It shows 

cumulative figures for net capital inflow; other capital'movements; net-capital 

movements; Undistributed earnings and other factors; net increase in book 

• value; and dividends and interest. 

A coMparison ofTàbIes CD-35 and CD-36 shows that, from 1946'to 1964, 

residents of the U.S. accounted for 74.4. per cent of the cumulative net capital 

inflow from all countries, 89.7 per cent of cumulative interest and dividends, 

and 80.4 per cent of cumulative inCrease in book value. 



-- 
'rom  1946 to 1964 the cumulative net increase in book value of 

direct investment by residents of the United States was $10,597 million. The 

increase was made up of a net capital inflow of $5,184 million and other capi-

tal movements of $1,479 million, which gave total net capital movements of 

$6,663 million. Cummulative undistributed earnings and other factors contri-

buted the remaining $3,934 million. 

During the same period, $5,140 million was paid out in interest and 

dividends. This was $1,523 million less than the cumulative net capital move-

mentb of 1$6,663 million. 'Thus, the balance of payments benefitted by $1,523 

million. 

The cumulative balance of payments effects have already been 

mentioned for three periods:- from 1946 .  to 1950, when annual effects were 

negative; from 1951 to 1962,, when annual effects were positive; and for 1963 

and 1964, when annual effects were negative. 

At the end of 1945, the book value of U.S. direct investment in 

Canada was $2,304 million. At the end of 1950„ it was $3,426 million. This 

increase of $1 1 122 million was accompanied by an adverse  balance of payments 

effect of $555 million. In other words, U.S. direct investments increased 

by over $1.1 billion while over $0.5 billion were taken out. 

At the end of 1962, the book value of U.S. direct investmeht was 

$12,006 million. The increase of $8,580 million over 1950 was àccompanied 

by a net contribution to the Canadian balance of payments of $2 9 541 million. 

At the end of 1964, the, book value was $12,901 million. The increase 

of e895 million over 1962 was accompanied by the withdrawal of $463 million 

more than was brought in. 

An attempt will now be made to estimate the direct effects on the . 

Canadian balance of payments of U.S. direct investment in various industry 

groups, by relating net capital movements to payments of dividends. Data 

are available by industrial group for five years only. Data on interest 

and dividends are not available by industry group, but the difference caused 

by omitting interest is small,  •as will be seen shortly when Table XV-3 is 

discussed. 

When the data for individual industrial groups are presented 

separately later in this chapter, each table will associate the effects 
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on the balance of payments with the annual percentage'increase in the book : 

 value of U.S. direct investment in the field concerned. 

In a.number of specific instances, the results.obtained from 

Canadian data differ markedly from similar results based on U.S. data, which 

are given in Chapters III and IV of the earlier memorandum, U.S. Direct  

Investment in Canada as Reported by . U.S. Sôurces, 1946-1967.  The biggest - 

discrepancies arise in the data for individual industrial groups. It is 

intended to compare thestatistics from Canadian and U.S. sources in a later 

study, so the question will not be referred tà again in this document. 

Table XV-2 shows, for five years from 1953 to 1964, net capital 

movements from the U.S. lâto seven industrial.groups; the equivalent outward 

movements of dividends; and the difference. The differences shown for the 

total of the group are bigger than the contributions to the Canadian bàlance 

of payments shown in Table XV-1. This is because interest is omitted from 

the outgoing payments in Table XV-2. Table XV-3 illustrates this. - 
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- TABLE 7 CV-2  

DIFFERENCE BETWEEN ANNUAL NET CAPITAL MOVEMENTS.FOR  DIRECT  INVESTMENT IN 
4ANADA BY THE UNITED STATES AND DIVIDEND PAYMENTS TO THE UNITED 

, STATES m THIS DIRECT INVESTMENT,SY INDUSTRIAL GROUP, 
" SEUCTED YEARS 1953-1964: 	' 

(millions of dollars) 	. 

Industrial group 	1953 	1958 	1960 	1962 	1964 

Total* 

Net capital mOvements 	354, 	486 	538 	445 	122 
Dividend payments 	le3 - 	 293 	272 	345 	479 
Difference 	171 	193 	266 	100 	• +357' 

Petroleum and natural gas 

' Nèt capital movements 	185 	248 	148 , 	155 	23. 
Dividend payments 	18 	38 	52 	72 	79 
Diff erenc e : 	>1107 	210 	96 	7-6-- 	7-5F- 

1-n11--Zbin 

Net dapità1 movements 	104 	126 	220 	127 	YX 
Dividend'payments 	29 	69 	41 	53 	108 
Difference 	75 	57 	179 	74 	-32 

Manufacturing  

. 
Net capital movements 	46 	78 	72 	23: 	-8 
Dividend payments. 	110 	141 	142 	181 	248 
Difference 	::7 	---75 	-70-77 	-256 

Merchandisin 	 , 

Net capital movements 	5 	-2, 	-4 	34 	-18 
Dividend payments .. 	1 " 	8 	15 	13 _ . 
Difference 	.. 	-23' 	-12 	19 	-31 

c,Le-n 

Net capital movements 	18 	35 	95 	102 	31 
Dividend payments 	„. 	12 	• 	14 	13 	9 

' 	Difference 	.. 	23 	81 	-8791 	22 

Utilities 

Net capital movements 	-5 	1 	-2 	7 	19 
Dividend payments 	6 	6 	4 	5, 
Difference 	-11 	- 	-8 	7 	T . 

Other Enter-erises  

Net capital movements 	1 	- 	9 	-3 	-1 
Dividend payments 	9 9 	7 	18 
Difference 	te 0 	 °.., 	 '-10 	-19 

, 

Not available 

Source:  Table  

The - 6anadian,Bafânce ofiInternational Payments, A CompendiuM of.StatistiCs  
froni 1946 -tb 1965.\\-DBe, Ottawa, March"1967, Table 6, pages 184 and 185. 



TABLE iV-3  

COMPARISON OF CONTRIBUTION TO CANADIAN BALANCE OF PAYMENTS AS 
SHOWN IN TABLES XV-1 'AND XV-2 

(millions of dollars) 

Contribution  to Canadian balance of payments 

Year 	Table XV-1 	Table XV-2 	Difference 
(imputed 

• 	interest) 	(2) - (1)  
(1 	, 	-. 	( 	) 	r 	r 	(3)  

1953 	157 	r 	171 - 	14 
1958 	183 	193 	10 
1960 	258 	266 	8 
1962 	93 	100 	7 
1964 	-363 	- 	-357 . 	6 

The tables  for.individual industrial groùps which follow relate 

tà Table XV-2 rather than to Table XV-1 ,  

Table' XV-4 below gives  the  effects On the balance of payments 

for the petrôleum and naturalgas industries 

.TABTE XV-4  

EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS.RELATED TO 
U.S. DIRECT INVESTMENT IN THE..CANADIAN_...PETROLEMT..AND..._NATURAL. 

GAS  INDUSTRIES, SELECT. YEARS:FROM.1953 10 1964 

Year Net capital: •movements Dividend payments 	Contribution to :the 	AnnuaIgrowth 
from the U.S. 	to the'U.S. 	Canadian balancé of 	inU.S.direct 

payments (1 ) - (2) - " 	inv4stment  
(millions of dollars) (millions of  dollars)-(million of dollars) 	..er, cent)  

011 	IMMIMIMIMMOOD 

1953 	185 	18 	167 	.0 

1958 	248 	 38 	210 	9,;2
1/  1960 	'148: 	. 	52 	96: 	1.7.- 

1962 	155 	72 	83 	7.1 
1964 	23 	79 	-56 - 	0,2 

.. Not available 

11 Change in the nature of the series may have made this figure unreliable. 

In the petroleum and natural gas industries, as Table XV-4 shows / 

 net capital movements from the U.S. were larger than dividend payments to that 

country in four out of the five years for which data are available. The contri- 

bution to the balance of payments was lower in the early sixties, and was 

negative by 1964. Reliable data on the annual growth of U.S. direct investment 

in the industry are available for only three of the five years selected. They 
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-- 
show positive contributions withgroW:th rates  of 9.2 and 7.1 per cent, and a 

drain on the balance with a growth rate of 0.2 per cent. Since 1958, net 

capital movements have'fallen from 8248 million to $25 million in 1964. 

Over the saine  period, dividend payments rose from $38 million to $79 million, 

- 	as the earlier investment became productive. 

TABU XV-5  

EFFECT:  ON  CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO  US.  
DIRECT INVESTMENT IN THE CANADIAN MINING AND SMELTING_INDUSTRIES., 

SEUCTED YEARS FROM 1953 TO 1964 

Year Net capital movements 	Dividend payments. 	Contribution to 	Annual rate 
from the U.S. 	to the - U.S. 	Canadian balance 	of growth of 

	

of payments. 	U.S.'direct 
(1) 	(2).  	inveàtment  

(millions of dollars) . (millions of_dollars)77millinns of_dallars)i(per cent) ---7 
(1) 	..(2) 	: 	-(3)  

1953 	104 	I 	29 	75 	00 

1958 	126 	 69 	57 	6.I 
1960 	220 	41 	179 	17.6 
1962 	127 	53 	74 ' 	9.9 
1964 	76 	108 	-32 	6.5 

4, 

.. Not available 

Table XV-5 shows that in the mining and smelting industries, net 

capital movements from the U.S. fluctuated, and were larger than - dividend 
payments to . that country in four of the years'observed. The contribution 
to the balance of payments fluctuated widely when positive, and there wàs• 

a net drain in 1964. The net drain was caused, partly because net capital 

moVements werè substantially lower than in the other years observed, and . 

partly because dividend payments were greater, aS the earlier investment 

became productive. : 
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TABLE XV -6  

EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 
DIRECT INVESTMENT IN TEE CANADIAN MANUFACTURING INDUSTRIES, 

SEUCTED YEARS FROM 1953 TO 1964 

Year Net capital movements 	Dividend payments 	Contribution to 	Rate of 
from the U.S. 	to the U.S. 	Canadian balance 	growth of. 

of payments 	U.S. direct 
	 (1) - (2) 	investment  

(millions of dollars) 	(millions of dollars) 	(Millions of dollars) (percent) cent)  
(1) 	(2) 	(3) 	( 	) 

1953 	46 	: 	110 	-'-64 	9.9 
1958 	78 	141 	-63 	- 	6. 0  
1960 	72 	142 	-70 	6.1. 
1962 	23 	181 	-158 	-3.7 
1964 	-8 	248 	-256 	. 6.o 

Table XV-6 shows that in the manufacturing industries, in each 

of the five years for which data are available, dividend payments to the U.S. 

exceeded net capital movements from theU.S. There was thus a drain on the 
balance of payments in each year. After 1958, the adverse effect on the 
balance of payments became larger in each successive biennial period, increasing 

from an adverse balance of $ 63 million in 1958 to an adverse balance of $256 

million in 1964. Net  capital movements into manufacturing were not large on 

any of the observed dates, and they decreased from 1958 on, until there was 

a net withdrawal of_capital in 1964. Over the same period, dividend payments 

increased steadily. The figures do not indicate any substantial slackening 

in the growth of U.S. direct investment in manufacturing while the inward 

capital movements declined. 

TABT  XV-7  

EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 
'DIRECT INVESTMENT IN THE CANADIAil MERCHANDISING INDUSTRIES 

SEUCTED YEARS FROM 1953 TO 1964 

Year Net Capital 	Dividend payments. 	Contribution to 	Rate of 
movements 	to the U.S. 	Canadian balance 	Growth of 

	

of payments 	U.S. direct 

	

(1)  °. (2) - 	investment 	- 
(millions of dollars) (millions of dollars) 	(millions of dollars) (per  cen--75-7  

(1) 	- 	(2)  	1 	(3) 	(4)  

' 1953 	.5 	• • 	e ‘. 	9.8 
1958 	-2 	21 	-23 	,8.3 
1960 	-4 	8 	-12 	-0 .8 
1962 	34 	15 	19 	.8.6 
1964 	-18 	13 	-31 	6.1 

.. Not available 
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In the merchandising industries, as Table XV-7 shows, net capital 

.movements fluctuated between an inflow of $34 million and an outflow of $18 

million. Dividend payments also fluctuated, with some downward trend.. The 

balance of payments effect was negative in three of the four years for which 

data are available. One negative effect was accompanied by a decrease in the 

- total of direct investment, but the other two were accompanied by annual • 

increases of 6.1 Per cent or more. 

TABLE XV-8  

ErtoECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS  RELATED TO U.S. 
DIRECT INVESTMENT IN THE CANADIAN FINANCIAL.INDUSTRIES, 

SEUCTED YEARS FROM 1953 TO 1964 

Year Net capital 	Dividend payments 	Contribution to 	Rate of,  
movements 	to the U.S. 	Canadian balance 	growth of 
from the U.S. 	 of payments 	U.S. direct 
	  (1) - (2) 	investment  

(millions  of dollars) 	(millions  of dollars 	(millions of dollars) (  er cent) 
CiT 	(2)  	(3) 	(  

1953 	18 	46 	 00 	 20 '08 

1958 	35 	12 	23 	4.3 
1960 	95 	114 	81 	13.7 
1962 	102 	13 	89 

 1964 	31 	9 	22  

.. Not available 

1/ Change in statistical series makes this figure a doubtful indicator. 

In the financial industries, as Table XV-8 shows, net capital 

movements from the U.S. were larger than dividend payments going to that 

country in the four years for which data are available. As a result there 

was a positive contribution to the balance of payments each year. Net  capital 

movements rose from $18 million in 1953 . to $102 million in 1962, then fell back 

to $131 million by 1964. Dividend payments were slightly lower in 1964 at $9, 

million than in 1958 at $12 million. 



TABLE XV-10  

- 

TABLE XV-9  

EFFECT, ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 
DIRECT INVESTMENT IN THE CANADIAN UTILITIES INDUSTRTES, 

SETgCWED YEARS FROM 1953 TO 1964 

:Year Net capital 	Dividend payments 	Contribution to 	Rate of 
movements 	to the U.S. 	Canadian balance 	growtiLof, 

	

from the U.S. 	 of payments .-- 	U.S. direct 
( •) - 	(2) - 	investment 

millions of dollars 	-  (millions. of dollars. 	,(Millions - of.dollars 	.(per cent  
(1 	(2 	(3) 	(4).  

1953 	-5 	6 	-11 	8.4 
1958 	1 	3 	-2 	0.5 
1960 	-2 	6 
1962 	7 	4 	3 	4.;4 
1964 	19 	5 	10.4 

_ 

In the utilitiesindustries net capital movements were Small, as. 

Table XV-9 shows. They ranged from an inflow of $19 million to anoutflow 

of e5 million. Dividends were relatively smll, between e3  million and  $6 

million. The contribution to the balance of payments varied largelY in: line 

with fluctuations in net capital movements; and was negative in three of the 

 years for which'data are . available The rate of•grOwth of 	direct invest- 

ment fluctuated, and did not . appear,to be particularly closely related to'the 

effect on the balance of payments. - 	: 

EFFECT ON CANADIAN BALANCE OF PAYMENTS OF TRANSACTIONS RELATED TO U.S. 
DIRECT INVESTMENT IN OTHER CANADIAN ENTERPRISES,__ 

SETECTED YEARS FROM 1953 TO 1964 

Year Net capital 	Dividend payments 	Contribution 	to 	Rate of 
movements 	to the U.S. 	' 	Canadian balance 	growth of 

	

to the U.S. 	 of payments 	U.S.' direct 
(1) - (2) 	investment  

, 	(millions of dollars) 	(millions of dollarsr (millions of dollars) (per cent)  
(1) 	(2) 	(3) 	(4 ) -----  

1953 	1 	.. 	.. 	13.0 
1958 	- 	9 	-9 	7.5 
1960 	9 	9 	0 	3.9 
1962 	-3 	7 	-10 	7.2 
1964 	-1 	18 	-19 	9.5 

Data for other enterprises are given in Table XV-10. Net  capital 

movements from the U.S. were small and ranged from an inflow of e9 million 

to an outflow of $3 million. Dividend payments was equal toor larger than. 

net Capital, movementb rangingbetween47'milliOn , en“i8:million.:: The 
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contribution to the balance of payments was thus zéro or negative in the 

four years for which data are available. This occured although the rate 

of growth of direct investment was substantinl in most years. 
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ANNEXA  

FOREIGN DIRECT INVESTMENT IN CANADA SINCE THE SECOND WORLD WAR 

INTRODUCTION 

All data in these tables have been.taken from publications of the 

Dominion Bureau of Statistics. A full statement of the sources used is appended 

to each main table. 

The main statistical tables are numbered in accordance with a general 

system used in reports by this Division. Each of them is identified by a 

reference which consists of the letters CD and one or two figures. The letters 

CD indicate that the series deal with foreign investment in Canada and that 

the statistical sources are Canadian. 

Some of the main tables are followed by subsidiary tables which are 

based on them. These are identified by the reference number of the appropriate 

main table with a letter added at the end. 

For most of the series, published material was available from 1946 

on. The exceptions were series on book value of total investment in foreign-

controlled enterprises, which began in 1955; series on non-resident control 

as a percentage of the manufacturing industries and of selected industrial 

groups, which began in 1954 and 1955 respectively; series on dividend payments 

other than those to the United States, which began in 1958; series on dividend 

payments by industry and product, which began in 1958; and series on annual 

net capital inflow from controlling interests in the United States, which 

began in 1952. 

At the end of December, 1969, the latest dates at which figures 

•were available ranged from 1963 to 1968. For the major series, which were 

those on book value of investment, the latest available figures were for 

1965. Other major series available to 1965 were interest and dividend 

payments; estimated interest payments; and dividend payments. 

Data on book value of total investment in foreign controlled enter-

prises were available to 1963, as were data on non-resident control as a per  

centage of industry groups and of manufacturing industries. Estimated earnings 

4 were available up to 1964, as were dividend  pàyments by 'industry and product- 

groups. 
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Annual net capital  inflow was available up to 1968. Annual net 

'capital inflow from controlling interests in the United States was available 

up to 1964, by industrial groups.- • Net  capital inflow by country of control 

was available up to 1967. Annua l  net capital  movements from controlling 

interests and other,investors  in the United States were available to 1964.' 



BOOK VALUE OF LONQ-TERM INVESTMENT IN CANADA BY'FOREIGNEES 
- 	YEAR  ENDS: 19461965  

Long-term investment 

ï 	r 	
Total 	Direct 	Portfolio 	Miscellaneous 

e  
investment 	investment 	investment 

(millions (per cent 	(millions (per cent 	(millions (per cent (millions (per cen 

' 	of 	of 	of 	of 	of 	of 	of 	of 
dollars) 	' total) 	dbllars) 	total) 	dollars) 	total) 	dollars) 	total) 

1 	2 	3 	IIIMIL 	IMLOIIII' 	I 	7 	
. 

1946 ' 	7,178 	loo.0 	2,826 	39.4 	4,o7o 	56.7 	282 	3.9 
1947 	7,188 	100.0 	2,986 	41.5 	3,912 	54.4 	290 	4.o 
1948 	• 7,506 	loo.o 	3,270 	43.6 	3,938 	52.5 	298 	4.0•
1949 	7,960 	loo.o 	3,586 	45.1 	4,072 	51.2 	302 	3.8 
1950 	8,661 	loo.0 	3,975 	45.9 	4,366 	50.4 	320 	3.7 
1951 	9,477 	loo.o 	4,520 	47.7 	4,629 	48.8 	328 	3.5 
1952 	10,385 	loo.o 	5,218 	50.2 	4,720 	45.5 	447 	1/ 	4.3 
1953 	11,461 	loo.0 	6, 003 	52.4 	4,991 	43.5 	467 	T/ 	4.1 
1954 	12,544 	100.0 	6,764 	53.9 	5,219 	41.6 	561 	4.5 
1955 	13,473 	100 . 0 	7,728 	57.4 	5,104 	37.9 	641 	4.8 
1956 	15,569 	loo.o 	8,868 	57.o 	5,883 	37.8 	818 	5.3 
1957 	17,464 	100 . 0 	10,129 	58. 0 	6,456 	37.0 	879 	5.0 
1958 	19,010 	100.0 	10,880 	57.2 	7,067 	37.2 	1,063 	1/ 	5.6 
1959 	20,857 	100.0 	11,906 	57.1 	7,666 	36.8 	1,285 	6.2 
1960 	22,214 	100.0 	12,872 	57.9 	7,914 	35.6 	1,428 	6.4 
1961 	23,606 	100.0 	13,737 	58.2 	8,173 	34.6 	1,696 	7.2 
1962 	24,889 	l00 . 0 	14,660 	58.9 	8,476 	34.1 	1,753 	7.0  
1963 	26,134 	100.0 	15,434 	59.1 	8,929 	34.2 	1,771 	6.8 
1964 	27,367 	100.0 	15,889 1 	58.1 	9,441 	34.5 	2,037 	7.4 
1965 	29,507 	100.0 	17,208 	58.3 	10,128 	3 4.3 	2,171 	7.4 

IF. New series riot strictly-  comparàble.with other years :. 	. 

Source : 19461949 .  Canada'sInternational Investment Position, 1926-ï1954,  DBS 

' 	- Ottawa, February - 1956, Table IV, page.747- 	. 

	

1950 	The Canadian.Balance of International  Payments,  1955  and Inter- 
national:InveStment PoSition,...DDS,' :Ottàwa, 1956, Table VIII,page . 44. 

	

1951 . 	The Canadian Balance of International . Payments, 1959 and Inter- 	- 
- national Investment Pobition,  ZBS,  Ottawa,  October 19.0,  Table  VIII, 

	

- 1952 	The Canadian- Balance of  International Payments, 1956 and Inter- 

	

' . 	national InV.entffient -j.Reitie,:_leS,Ottaim195.V.TableITIII. 

	

- 	page 

1953 : 	The Canadian Balance of International  Payments, 195 and Inter- - 

; 	natiorial.Investment Position,  DES, Ottawa, 1958,  Table VIII, page 

.1954 	. The Canadian Balance of International Paymentà, 1958 and Inter- 

. 

	

	national.Investment Position,  DBS, Ottawa November 1959, 
Table VIII, Page 56. 

1955 : 	The Canadian Balance of International Payments; 1960 and 
- 	" 	D.BS,-OttaWa March 1962, Table VIII, 

page 76. 

1956-1957' Ik_nnÊl211.  Balance of International; PayMents,  1961 and 1962 and 
- International  Investment'PoSition,DBS,' Ottawa, Augue 19 , 

' Table VIII,TijagT17gt---77  

national Investment 



1958-.1963, 

1964-1965 

The Canadiàn_Balance.of International Payments, 1963 ,  1964 and 
19 5 and International Investment. Position,  DBS, Ottawa, 
Auglist.1967, Table VIII, page 120.. 

Quarterly Estimates of the Canadian Balance of International 
58 Payments, Third Quarter 19 , DES, Ottawa, December 19 DO 

Table VIII, page 22. 

a 

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-2 

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
THE UNITED KINGDOM,AND OTHER COUNTRIES, YEAR ENDS 1946-1965 

(millions of dollars) 

Country of ownership 

Year 
Total 	United 	United 	Other 

	

States 	Kingdom 	Countries 
------..., 

(1)  	(2) 	(3), 		(4) 

1946 	2,826 	2,428 	335 	63 
1947 	. 	2,986 	2,548 	. 372 	66 

•1948 	3,270 	2,807 	400 	63 
1949 	3,586 	3,095 	,428 	63 
1950 	3,975 	3,426 	468 	• 	81 
1951 	4,520 	3,896 	497 	127 
1952 	5,218 	4,530 	544 	144 
1953 	6,00 	5,206 	612 	185 
1954 	6,764 	' 	5,787 	759 	218 
1955 	7,728 	6,513 	890 	325 
1956 	8,868 	7,392 	1,048 	428 
1957 	10,129 	8,472 	1,163 	494 
1958 	10,880 	9,045 	1,296 	539 
1959 	11,906 	9,912 	1,384 	610 
1960 	12,872 	10,549 	1,535 	788 
1961 	13,737 	11,284 	1,613 	840  
1962 	14,660 	12,006 	1,706 	948 
1963 	15,434 	12,754 	1,737 	943 

• 1964 	• 	15,889: 1/ 	• 	12,901 	1/ 	1,944 	1/ 	1,0441/  
1965 	• 	17,208 	13,940 	2,013 	1,255 

1/ New series not strictly comparable with earlier years. 

Source: 1946-1963 The Canadian Balance of International Payments, 1963, 1964  
1965 and International 	Investment  Position,  DBS, Ottawa 

August 1967 , . Table X11, page 126. 

1964-1965 euarterly. Estimates of the Canadian Balance of Inter-
national P  ents, Third Quarter 196,  DBS-,.. Ottawa, 
December  1968,  Table V111, page 22. 

Foreign Investment Division, 
Office of Economics. 

and and 
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TABLE CD-2A 

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN 
CANADA BY THE UNITED STATES, THE.UNITED KINGDOM,-AND OTHER COUNTRIES, 

-.YEAR ENDS 1946-1965 

(per cent) 

Country of ownership 
Year 

:Total, . 	United: 	- United 	Other 
States 	Kingdom 	Countries 

W 	r(2) 	(3) 	(4)  

1946 	10000 	: 	85.9 	11.9 	2.2 

1947 	100.0 	85 0 3 	12.5 	2.2 

1948 	100 0 0 	' 85.9 	12.2 -- 	1.9 

1949 	100.0 	86.3 	-.11.9 	1.8 

1950 	100.0 	86.2 	11.8 	2.0 

1951 	,10M- 	86.2 	.11.0 	2.8 

1952 	lào.o 	86.8 	10.4 	2.8 
1953 	100.0 	86.7 	10.2 	3.1 

1954 	100.0 	85.6 	11.2 	3.2 

1955 	- 	100.0 	84.3 	11.5 	4.2 
1956 	100.0 	83.4 	11..8 	4.8 
1957 	100.0 	83.6 	11.5 	.4.9 
1958 	100.0 	83.1 	11.9 	5. 0  
1959 	100.0. 	83,3 	11.6 	5.1 
1960' 	loo.o 	82.0 	. 	11.9 	6;1 
1961 	loo.o 	82.2 	11.7 	6.1 
1962 	100.0 	81.9 	11.6 	6.5 

6.11
/  

1963 	100.01/ 	
82.6 	11.3

17 
 . 

1/ 
1964 	100.0- 	81.2- 	12.2 	6.6- 
1965 	100.0 	81.0 	11.7 	7.3 

• 
-1/  New series not strictly comparable with earlier years. 

SOURCE: Table CD-2. 

Foreign Investment Division, 
Office of Economics. 



TABTF, CD-3  

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY COUNTRTES OTHER THAN TEE 
UNITED STAWES AND THE UNITED KINGDOM, YEAR ENDS . BIENNIALLY.FROM 1955 TO 1965. 

(millions of dollars) 

Country of ownership excluding the U.S. and the U.K. 
, 

	

Year 	Total 	Austrlia 	Sterling 	Other 	'Belgium 	Denmark 	France 	Germany 	Netherlands 	Sweden 	Switzerland Other 	Panama Other . 	Other 

« 	Area in 	Sterling 	and 	 , 	: 	OECD 	LatinÎ 	7ountries 
Western 	Area 	Luxembourg 	 Iürope 	Ameridan 
Hemisphere 	 ountries 	 

(1) 	(2) 	(3) 	(4) 	(5) 	, 	 (6) 	' (7) 	(8) 	,(9) 	(10) 	(11) 	(12) 	(13) 	(14) 	(15)  

	

1 1955 	325 	, 6 	- 	8 	107 	7 	64 	1k- 	. 	9 	12 	72 	-'3 . 	2 	1 	20 

	

1957. 	494 	6 	4 	lo 	139 	7 	' 	92 	56 	23 	19 	92 	4 ' 	6 	3 	33 

	

1959 	610 	7 	9 	22 	164 	9 	107 	82 	34 	27 	101 	4 	6 	2: 	36 

	

1961 	84o 	7 	16 	_22 	197 	9 	143 	- 102 	141 	34 	128 	5 	lo 	a 	25 

	

1963 	943 	1 	18 	13 	199 	6 	146 	109 	224 	35 	142 	9 	12 	2 	27 

	

j..965 	1,255 	- 	49 	35 	220 	13 	177 	135 	335 	35 	189 	16 	0 0 	 ... 	51 

ll  or:less than 0.5 million 	' 

N.ot available. . 

Source 19551963 . The Canadian Balance of International Payments 1963, 1964 and 1965 and International Investment Position, DBS, Ottawa, 

• 	• 	- August 19.7, Statement 58, page 69. 

	

H1965 	' Quarterly Estimates of the Canadian Balance of International Pa ents, Third Quarter  1968, DBS, Ottawa, December 1968, 
page 17. 	- 

Foreign Investment Division, 
Office of EconOmics. 	. 



(millions of dollars) 

A-8- 

TABLE CD - 4 

' 

 

BOOK. VALUE OF DIRECTIINVESTMENT IN CANADA, 
BY INDUSTRIAL GROUP, YEAR END$'1946 - 1965 

Industrial grou. 

Year 	Total 	Petro- 	Other 	Manufàc- 	Merchan- 	Finan- 	Utilities 	Other 
leum and 	minipg 	turing 	dising 	cial 	enter- 

•natural 	and 	 prises 

	

as 	sm ltin 
( 	) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 

1946 	2,826 	264 	1,534 	225 	358 	385 	60 
1947 	2,986 	272 	1,680 	247 	356 	367 	64 
1948 	3,270 	294 	1,938 	260 	339 	368 	71 
1949 	3,586 	349 	2,146 	281 	336 	397 	77 
1950 	3,975 	476 	2,331 	313 	364 	399 	92 
1951 	4,520 	627 	2,619 	372 	378 	412 	112 
1952 	5,220 	850 	2,995 	431 	417 	404 	123 
1953 	6,003 	1,129 	3,320 	471 	506 	436 	141 
1954 	6,695 	1,300 	3,657 	506 	626 	467 	139 
1955 	7,728 	1,754 	811 	3,4341 / 	538 	706 	3203 1 	165 
1956 	8,868 	2,144 	908 	3,906 	605 	818 	292 	195 
195V 	10,129 	2,559 	1,044 	4 9 376 	621 	1,026 	286 	217 
1958 	10,880 	2,816 	1,116 	4,668 	684 	1,073 	287 	236 
1959 	11,906 	3,082 	1,223 	5,011 	761 	1,289 	282 	258 
1960 	12,872 	3,313 	1,439 	5,342 	757 	1,464 	285 	272 
1961 	13,737 	3,534 	1,549 	5,589 	804 	1,660 	289 	312 
1962 	14,660 	3,901 	1,686 	5,819 	859 	1,769 	294 	332 
1963 	15,434 	4,119 	1,758 	6,182 	883 	1,867 	299 	326 
1964 	15,889 2 / 	4,201 	1,915 	6,545 	967 	1,596 2 / 	301 	364 
1965 	17,208 	4,530 	2,018 	7,185 	1,057 	1,685 	306 	427 

1/ Petroleum refining  .has  been excluded since 1955. 
727 New series not strictly comparable with earlier years. 
7/ Since 1955 pipe lines are excluded. 

Source; 1946-1954 Canada's International Investment Position 1926-1954, 
DBS, Ottawa, February 1956, Table VI, page 80. 

1955-1957 The Canadian Balance of Payments, 1960 and International 
Investment Position, 
page 79. 	' 

1958-1964 The Canadian Balance of Payments 1963, 1964, and 1965 and  
International Investment Position, DBS, Ottawa, August 1967, 
Table X, page 123. 

1965 	Quarterly Estimates of the Canadian Balance of. International 
Payments, Third Quarter 1968, DBS, Ottawa-, December 196 8 - 	. 

. 	Table X, page 25. 	 . 	. 

Foreign Investment Division, 
Office of EcOnomics. 

DBS,  Ottawa,  March 1962; Table X, 



TABU. CD-4A  

PERCENTAGE DISTRIBUTION 0F BOOK  VALUE OF 'DIRECT ' 
- INVESTMENT  IN  CANADA,.BY INDUSTRIAL GROUP,: ' 

YEAR ENDS 1946-1965 	' 

(per cent) 

	

, 	
Industrial 	rou 	--- 	' 	-- 	-- 

t 

	

Year 	Total 	Petro- 	Other 	Manufac- 	Merchan- 	Finan:- 	Utilities 	Other 
leum and 	mining 	turing 	dising 	cial 	• enter- 

natural 	and 	• 	prises 

gas 	smelting  
(1) 	2 	(3 ) 	(4) 	(5) 	(6) 	7) 	(8)  

	

1946 	loo.o 	9.3 	54.3 	8.o 	12.7 	13.6 	2.1 

	

1947 	100.0 	9.1 	56.3 	8.3 	11.9 	12.3 	2 6 1 

	

1.948 	loo.o 	9. 0 	59.3 	8.o 	10.4 	11.2 	2.2 

	

1949 	100 . 0 	H 	9.7 	59.8 	7.8 	9.4 	ll.1H 	2.1 

	

1.950 	100.0 	12.0 	58.6 	7.9 	9.2 	10.0 	2.3 

	

1951 	100.0 	13.9 	57.9 	8.2 	8.4 	9.1 	2.5 

	

1952 	100.0 	16.3 	57.4 	8.2 	8.0 	7.7 	2.4 
•1953 	100 . 0 	18.8 	• 55.3 	7.8 	8.4 	7.3 	2.3 

	

1954 	100.0 	19.4 	54.67.6 	9.4 	7.o 	2.1 

	

1955 	100.0 	22.7 	10.5 	44.4,1/ 	7. 0 	9.1 	4.12 	2.1 

	

1956 	100.0 	24.2 	10.2 	44. 0 	6.8 	9.2 	3.3 	2.2 

	

1957 	160 . 0 	25.3 	10.3 	43.2 	6.1 	10.1 	2.8 	2.1 

	

1958 	100 . 0 	25.9' 	10.2 	42.9 	6.3 	9.9 	2.6 	2.2 

	

1959 	100 . 0 	25.9 	10.3 	42.1 	6.4 	10.8 	2.4 	2.2 

	

1960 	100.0 	25.7 	11.2 	41.5 	5.9 	11.4 	2,2 	2.1 

	

1961, 	100.0 	25.7 	11.3 	40.7 	5.8 	12.1 	2.1 	2.3 

	

1962 	100.0 	26.6 	11.5 	39.7 	5.8 	12.1 	2.0 	2.3 

	

1963 	100.0 	, 	26.7 	11.4 	40.0 	5.7 	12.1 	, 	1.9 	2.1 

	

,

1964 	100.02.7 	26.4 	12.0 	41.2 	6.1 	10.02/ 	1.9 	H 	2.3 

	

1965 	100.0 	26.3 	11.7 	41.8 	661 	9.8 	1.8 	2.5 

Note: Totals may not add up because - of rounding. 
 •  

1/ Petroleum refining has been exCluded since.1955.' 
•7/ New series not strictly comparable-With earlier years. 
3/ Since 1955 pipe lines are excluded. 

Source: Table CD-4. 

• Foreign Investment Tav .1sion, 

Office of Economics. 



TABLE CD-5  

BOOK VALUE- OF-DIRECT 'INVESTMENT- IN-CANADIAN--MANUFACTURING, 
BY PRODUCT-GROUP, YEAR- ENDS- 1946-1965 

(millions of dollars)  

Product 	rou. 

Year 	Total 	Vegetable 	Animal 	Textiles 	Wood and-- 	Iron and 	Non-ferrous 	Non-metallic 	Chemicals 	Miscellanecius 
products 	products 	paper 	Products 	metals 	minei-als 	and - alliéd" 	manufactures 
	 _Joroducts 	 products  

(1) 	(2) 	- (3) 	(4) 	(5) 	(6) 	(7) ' 	(8) 	(9) 	(10)  

1946 	1,534 	206 	45 	58 	383 	288 	214 	142 	160 	38 
1947 	1,680 	223 	50 	64 	418 	318 	230 	158 	176 	-43 
1948 	1,938 	248 	53 	70 	462- 	354 	257 	244 	200 	50 
1949 . 	2,146 	250 	61 	70- 	529 	387 	28G 	294. 	218 	57 
1950 	2,331 	268 	64 	80 	538 	442 	322 	327 	230 	60 
1951 	2,619 	291 	66 	86 	564 	467 	375 	445 	257 	68 
1952 	2,995 . 	317 	73 	87 	610 	548 	486 	494 	95 	85 
1953 	3,320 	353 	77 	85 	682 	617 	541 	557 	317 	91 
1954 	3,657 	377 	83 	. 	93 	764 	639 	565 	640 	383 	113 
1955 	3,4341/ 	397 	91 	98 	809 	8052/ 	624 	1221/ 	431 	57 
1956 	3,906 	441 	91 	105 	874- 	978 	7 28 	143 	480 	66 
1957 	4,376 	492 	98. 	108 	924 	1,089 	867 	157 	561 	80 
1958 	4,668 	521 	105 	115 	945 	1,205 	926 	174 	595 	82 
1959 	5,011 	578 	119 	117 	951 	1,345 	977 	198 	637 	89 
1960 	5,342 	637 	122_ 	118 	1,033 	1,441 	983 	240 	- 	671 	97 
1961 	5,589 	648 	135 	- 	122 	1,064 	1,504 	1,020 	249 	741 	106. 
1962 	5,819 	691 	140 	124 	1,098 	1,584 	1,022' 	265 	780 	115 
1963 	6,182 	738 	153 	127 	1,184 	1,730 	1,034 	274 	822 	120 
1964 	6,545 	738 	160 	129 	1,289 	1,776 	1,013 	267 	1,043 	130 
1965 	7 185 	794 	185 	141 	1 359 	2 013 	1 112 	262 	1,171 	148 

1/ Petroleum refining has been excluded since 1955 
727 New series not st±ictly comparable with earlier years 

(Source On net page)  



Source. 1946-1954 Canada's International Investment Position 1926-1954,  DBS, Ottawa, February 1956, Table VI, page 80. 

1955-1957 The Canadian_Balance .of Payments, 19&0--and-International Investment Position-, DES; Ottawa, March 1962,, 
Table X, page 79. 

1958-1964 The Canadian Balance of Payments 1963, l 964and 1965 and International Investment Position,  DES, Ottawa, 
August 1967, Table X, page 123. 

1965 	Quarterly Estimate of the Canadian Balance of International Payments, Third Quarter 1968,  DBS, Ottawa, 
December 1968, Table X, page 25. 

Foreign Investment Division, 

Office of Economics. 



• 

TABTg CD-5A  

PERCENTAGE DISTRIBITTL0 0F.E.G0IL1TALIIE.0E.DIRECT..INVESINENT.IN CANADIAN MANU2ACTURING1/ 
UAR  ENDS 1946-1965 

(per cent) 

Year 	Total 	Vegetable 	Animal 	Textiles 	Wood and 	Iron and 	Non-ferrous 	Non-metRllic 	Clipmicals 	MiscallPneous 
products 	products 	paper 	products 	metals 	minerals 	• 	and allied 	manufactures 

products 	 products 
(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 

	
(9) 	(10)  

1946 	100.0 	13.4 	2.9 	3.8 	25.0 	18.8 	14.0 	,9.a 	10.4 	2.5
•  1947 	100.0 	13.3 	3.0 	3.8 	24.9 	18.9 	13.7 	9.4 	10.5 	2.6 

1948 	100.0 	12.8 	2.7 	3.6 	23.8 	18.3 	13.3 	12.6 	10.3 	2.6 
1949 	100.0 	11.6 	2.8 	3.3 	24.6 	18.0 	13.0 	13.7 	10.2 	2.6 
1950 	100.0 	11.5 	2.7 	3.4 	23.1 	19.0 	13.8 	14.0 	9.9 	2.6 
1951 	100.0 	11.1 	2.5 	3.3 	21.5 	17.8 	14.3 	17.0 	9.8 	2.6 
1952 	100.0 	10.6 	2.4 	2.9 	20.4 	18.3 	16.2 	16.5 	9.8 	2.8 
1953 	100.0 	10.6 	2.3 	2.6 	20.5 	18.6 	16.3 	16.8 	9.5 	2.7 
1954 	100.0 	10.3 	2.3 	2e5 	20.9 	17.5 	15.4 	17.5 	10.5 	3..1 
1955 	100.01/ 	11.6 	2.6 	2.8 	23.6 	23.42/ 	18.2 	3.61/ 	12.6 	1.6 
1956 	100.0 	11.3 	2.3 	2.7 	22.4 	25.0 	18.6 	3.7 	12.3 	1.7 
1957 	100.0 	11.2 	2.2 	2.5 	21.1 	24.9 	19.8 	3.6 	12.8 	1.8 
1958 	100.0 	11.2 	2.2 	2.5 	20.2 	25.8 	19.8 	3.7 	12.7 	1.8 
1959 	100.0 	11.5 	2.4 	2.3 	19.0 	26.8 	19.5 	4.0 	12.7 	1.8 
1960 	100.0 	11.9 	2.3 	2.2 	19.3 	27.0 	18.4 	4.5 	12.6 	1.8 
1961 	100.0 	11.6 	2.4 	2.2 	19.0 	' 	26.9 	18.2 	4.4 	13.2 	1.9 
1962 	100.0 	11.9 	2.4 	2.1 	18.9 	27.2 	17.6 	4.6 	13.4 	2.0 
1963 	100.0 	11.9 	2.5 	2.0 	19.2 	28.0 	16.7 	4.4 	13.3 	1.9 
1964 	100.0 	11.3_ 	2.4 	2.0 	19.7 	27.1 	15.5 	4.1 	15.9 	2.0 
1965 	100.0 	11.0 	2.6 	I 	2.0 	18.9 	28.0 	15.5 	3.6 	16.3 	2.0 	 

1/ Petroleum refining.has been excluded since.1955. 
2/ New series not strictly comparable with earlier years. 

1. 

Foreign Investment Division, 
Office of Economics. Source: Table CD-5 



TABLE CD-6 

BOOK VALUE OF DIRECT'INVESTMENT IN CANADA BY THE UNITED STATES, 
BY.INDUSTRIAL GROUP, YEAR ENDS 1946-1965 . 	• 

(millions of dollars) 

Industrial group 

Year 	Total 	Petro- 	Other 	Manufac- 	erchan- 	Finan- 	Utilities 	Other 
leum and 	Mining 	turing 	dising 	cial 	enter- 
hatural 	and 	 prises 

gas 	smelting 

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 

1946 	2,428 	2k. 	165 	232 	366 	54 
1947 	2,548 	254 	1,493 	175 	222 	345 	59 
1948 	2,807 	275 	1,729 	183 	208 	347 	65 
1949 	3,095 	331 	1,880 	199 	241 	375 	69 
1950 	3,426 	453 	2,024 	219 	267 	379 	84 
1951 	3,896 	603 	2,290 	259 	253 	392 	99 
1952 	4,532 	825 	2,622 	306 	289 	382 	108 
1953 	5,206 	1,103 	2,882 	336 	349 	414 	122 
1954 	5,740 	1,264 	3,1332 / 	354 	427 447 

/ 	
115 

3 1955 	6,513 	1,637' 	' 	781 	2,835-' 	377 	475 	27O'  
1956 	7,392 	1,978 	857 	30_95 	428 	551 	1 	223 	160 
1957 	8,472 	2,380 	971 	3,590 	423 	719 	215 	174 
1958 	9,045 	2,598 	1,030 	3,806 	458 	750 	216 	187 
1959 	9,912 	2,836 1 	1 146 	4,097 	

505 	904 	217 	207 
n 	/ 	1  

1960 	10,549 	2,8C55- 	1,348 	4,348 	501 	1,028 	224 	215 
1961 	11,284 	3,060 	1,451 	4,603 	520 	1,171 	228 	251 
1962 	12,006 	3,277 	1,595 	4,775 	565 	1,287 	238 	269 
1963 	12,754 	3 464 	1,666 	5,132 	586 	1,394 	250 	262 1 1964 	12,9012 ' 3,472 	1,774 	5,439 	622 	1,031

1/ 	276 	287 
1965 	13,940 	3,600 	1,875 	6,098 	695 	1,041 	286 	345 

1/ New series not strictly comparable with earlier figures. 
2/ Since 1955 petroleum refining has been excluded. 
3/ Pipe lines have been excluded since 1955. 

Source: 1946-1954 Canada's International Investment Position 1926-1954, DBS, 
Ottawa, :  February 195 Table Vl.B, page dO. 

1955-1959 The Canadian Balance of Payments, 1960 and International  
Investment Position,  DBS, Ottawa, March 1962, Table X.B, 
page 79. 

1960-1964 The Canadian  Balance of Pa  ménts.1963, 1964 and 1965 and  
International investment Pcisition, DBS, Ottawa, eùgust 1967, 
Table X.B,,page 123. 	• 

1965 	Quarterly Estimates of the Canadian Balance 
Payments, Third Quarter 196, DBS, Ottawa, December 196 
Table X, page 25. 

Foreign Investment Division, 
Office of Economics. 

of International 



TABTE  CD-6A  

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT 
INVESTMENT IN CANADA_BY THE_UNITED.STATES, 
BY INDUSTRIAL GROUP, Y JAR ENDS 1946-1965 

(per cent) 

Industrià1 	zrou. 

	

Year 	Total 	Petroleum 	Other 	Manufac- 	Merchan, 	Finan- 	Util- 	Other 

	

' and 	Trdning 	turins. 	dising_... 	cial_. 	ities.: anter, 
natural 	'd 	 prises 

	

as 	smel;ting_  
(1) 	2) 	(3) 	(4) 	(5) 	(6) 	7) 	(8)  

	

1946 	100.0. 	10.1 	56.;3 	6.8 	9.6 	15.1 	2.2_ 

	

1947 	100.0 	10.1 	58.6 	6.9 	8.7 	13.5 	2.3 

	

1948 	100.0 	9.8 	61.6 	6.5 	7.4 	12.4 	.2.3 

	

1949 	100.0 	10.7 	60.7 	6.4 	7.8 	12.1 	2.2 

	

1950 	100.0 	13.2 	59.1 	6.4 	7,8 , 	11.1 	2.4 

	

1951 	100.0 	15.5 	58.8 	6.6 	6.5 	10.1 	2.5 

	

1952 	100.0 	18.2 	57.8 	'6.8 	6.4 	8.4 	2.4 

	

1953 	100.0 	21.2 	55.4 	6.4 	6.7 	8. 0 	2.3 

	

1954 	100.0 	22,0 	54.6, 	6.2 	7.4 	7..8 	2.0 

	

1955 	100.0 	25.1 	12.0 	43.52/ 	5.8 	7.3 	4.13/ 	2.1 

	

1956 	100.0 	26.8 	11.6 	43.2 	5.8 	7.4 	3. 0 	2.2 

	

1957 	100.0 	28.1 	11.5 	42.4 	5.o 	8.5 	2.5 	2.1 

	

1958 	100.0 	28.7 	11.4 	4à'.1'. 	5.1 	8.3 	2.4 	2.1 

	

1959 	100.0 	28.6, 	11.6 	41.3 	5.1 	9.1 	'.2'..2 	2.1 

	

151960 	100.0 	27.31i 	12.8 	41.2 - 	4.7 	9.7 	2.1 	'2.0 

	

1961 	100.0 	27.1 	12.8 	40 .8 	4.6 	10.4 	2.0 	2.2 

	

1962 	100.0 	27.3 	13.3 	39.8 	4.7 	10.7 	2.0 	2.2 

	

1963 	100.0, 	27.2 	13.1 	40 .2 	4.6 	10.9 	, 	2.6 	2.0 

	

1964 	100.01/ 	26.9 	13.8 	4.2- 	408 	8.o1/ 	2,1 	2.2 

	

1965 	100.0 	25.8 	13.4 	43.7 	5.0. 	7.5 	2.1 	2.5 

Note: Totals may , not add up beCauss of rounding- 
1/ New ssries not strictly  comparable  with earlisr_figures. 
7/ Since 1955 petroleum refining has_been Sxcluded.. . 
-3/ Pipe lines have been excluded since 1955. 

Source: Table CD-6 

• 

Foreign Investment Division, 
Office of Economics. 



TABLE CD-7, 

BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN-MANUFACTURING BY THE 
UNITED STATES,BY PRODUCT  CROUP, YEAR ENDS 1946 - 1965 

(millions of dollars) 

Product ' -roup  
Year 	Total 	Vegetable 	Animal 	Textiles 	Wood and 	Iron and 	Non-ferrous 	Non-metallic 	Chemicals 	Miscellaneous 

products 	products 	paper 	products 	metals 	minerals 	and allied 	manufactures 

products 	 , 	products  

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 	(9) 	(10)  

1946 	1,366 	146 	42 	29 	350 	283 	208 	138 	134 	36 

1947 	1,493 	155 	46 	32 	383 	312 	225 	152 	147 	41 

1948 	1,729- 	179 	49 	35 	427 	346 	250 	229 	167 	47 

1949 	1,880 	182 	55 	38 	441 	378 	270 	279 . 	185 	52 

1950 	2,024 	193 	58 	42 	446 	420 	311 	307 	194 	53 

. 1951.. 	2,290 	214 	60 	46- 	454 	451 	- 362 	428 	- 219 	56 

1952 	2,622 	232 	66 	46 	499 	528 	473 	469 	250 	59 

1953 	2,882 	263 	70 	43 	560 	591 	519 	505 	266 	65 

1954 	3,133 	281 	74 	47 	642 	607 	539 	586 	280 	77 

1955 	2,835 	302 	83 	53 	684 	706 1 / 	585 	79 	291 	521/ 

1956 	3,195 	- 339 	.83 	58 	753 	816 	663 	91 	331 	61 

1957 	3,590 	375 	89 	62 	798 	896 	789 	101 	405 	75 

1958 	3,806 	403 	95 	63 	819 	961 	845 	110 	434 	76 

1959 	4,097 	442 	108 	68 	822 	1,095 	892 	127 	460 	83 

1960 . 	4,348 	488 	111 	72 	886 	1,198 	890 	134 	478 	91 

1961 	4,603 	504 	125 	78 	939 	1,248 	931 	140 	538 	100 

1962 	4,775 	539 	129 	82 	950 	1,326 	939 	136 	565 	109 

1963 	5,132 	583 	141 	87 	1,029 	1,479 	949 	145 	605 	114 

1964 	5,439 	576 	148 	89 	1,078 	1,538 	923 	152 	810 	125 

1965 	6,098 	627 	171 	97 	1,164 	1,769 	1,021 	160 	947 	142 

1/ New series not strictly comparable with earlier figures. 

(Source on next page) 



Source: 1946-1454 Canada's-International Investment  Position- 19-26-1954-,  DBS.,-Ottawa, February 1956, Table VI.B, page 80. 

1955-1959 The Canadian Balance of Payments 1960,- and-International Investment-Position,  DBS.,  Ottawa i-14arch-1962, 

Table X.B, page 79. 

1960-1964 The Canadian Balance of Payments 146-1,- 1464-and-1-96-5-and-Internationat Investment Position,  DBS, Ottawa, 

August 1967, TableAC.B, page 123. 

1965 	Quarterly Estimates of the Canadian Balance of International Payments Third Quarter 1968,  DBS, Ottawa, 

December 1968, Table X, page 25. 

Foreign Investment Division, 
Office of Economics. 



TABLE CD-8  

BOOÉ. VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED 
KINGDOM, BY INDUSTRIAL GROUP, YEAR ENDS 1946'- 1965 

(millions of dollars) 

Industrial  group  

Year 	Total 	Petro- 	Other 	Manufac- 	Merchan- 	Finan- 	Util- 	Other 
leumund 	mining 	turing 	dising 	cial 	ities 	enter- 
natural_ 	and 	 prises 

	

gas 	smelting  

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8)  

1946 	335 	19 	155 	_55 	85 	16 	5 
1947 	372 	18 	173 	67 	92 	18 	4 
1948 	400 	19 	193 	70 	95 	18 	5 
1949 	428 	17 	250 	76 	61 	17 	7 
1950 	468 	19 	288 	84 	54 	16 	7 
1951 	497 	19 	307 	98 	48 	16 	9 
1952 	544 	18 	345 	107 	47 	16 	11 
1953 	612 	17 	382 	117 	65 	16 	15 
1954 	735 	20 	457 	130 	94 	15 	19 
1955 	890 	23 	26 	537 	139 	109 	332 1 	23 
1956 	1,048 	56 	48 	611 	151 	115 	39 	28 
1957 	1,163 	64 	68 	663 	167 	131 	37 	33 
1958 	1,296 	90 	77 	716 	191 	142 	41 	39 
1959 	1,384 	116 	68 	732 	219 	168 	40 	41 
1960 	1,535 	208l/ 	66 	768 	208 	198 	40 	47 
1961 	1,613 	234 	62 	755 	231 	246 	38 	47 
1962 	1,706 	298 	67 	790 	236 	234 	38 	43 
1963 	1,737 	323 	63 	807 	244 	222 	33 	45 
1964 	1,944 	390 	104 	845 	268 	265 	14 	58 
1965 	2,013 	470 	100 	836 	275 	261 	13 	58 

1 
1/ New _series not strictly comparable with earlier figures. 
7/ Pipe lines have been'excluded since 1955. 

Source: 1946-1954 Canada's International Investment Position 1926-1954, 
DBS, Ottawa, February 1956, Table VI.C, page 81. 

1955-1959 The Canadian Balance of Pa ents 1960 and International 
Investment Position,  DBS, Ottawa, March 1962, Table X.C, 
page 79. 

1960-1964 The'Canadian Balance of Payments 1963, 1964 and 1965  
and International Investment  Position, DBS, Ottawa, 
August 1967, Table X.C., page 123. 

1965 	Quarterly Estimates of the Canadian Balance of International  
Payments, Third Quarter 1968, DBS, Ottawa, December 1968, 
Table X, page 25. 

Foreign Investment Division, 
Office of Economics. 



„ TABLE CD-8A  

PERCENTAGE DISTRIBUTION CF BOOK VALUE OF DIRECT INVESTMENT 
IN CANADA BY THE UNITED KINGDOM, BY INDUSTRIAL GROUP, 

YEAR ENDS 1946-1965 

(per. cent)  

Industrial  •roup  

Year 	Total 	Petro- 	Other 	Manufac- 	Merchan- 	Finan- 	Util- 	Other 
leum and 	mining 	turing_ 	dising, 	cial 	ities 	enter- 
natural 	and 	 prises 

gas 	smelting 
 	(1) 	(2) 	(3) 	(4) 

	

(5) 	(6) 	(7) 	(8)  

1946 ! 	100.0 	5.7 	46.3 	16.4 	25.4 	4.8 	1.5 
1947 	100.0 	4.8 	46.5 	18.0 	24.7 	4.8 	1.1 
1948 	100.0 	4.8 	48.2 	17.5 	23.8 	4.5 	1.2 
1949 	100.0 	4.o 	58.4 	17.8 	14.2 	4.o 	1.6 
1950 	100.0 	4.o 	61.5 	17.9 	11.5 	3.4 	1.5 
1951 	100.0 	3.8 	61.8 	19.7 	9.6 	3.2 	1.8 
1952 	100.0 	3.3 	63.4 	19.7 	8.6 	2.9 	2.0 
1953 	100.0 	2.8 	62.4 	19.1 	10;6 	2.6 	2.4 
1954 	100.0 	2.7 	62.2 	17.7 	12.8 	2.0, 	2.6 
1955 	100.0 	2.6 	2.9 	60 .3 	15.6 	12.2 	3.7( 	2.6 
1956 	100.0 	5.3 	4.6 	58.3 	14.4 	11.0 	3.7 	2.7 
1957 	100.0 	5.5 	5.8 	57.0 	14.4 	11.3 	3.2 	2.8 
1958 	100.0 	6.9 	5.9 	55.2 	14.7 	11.0 	3.2 	3.0  
1959 	100.0 	8.4'. / 	4.9 	52.9 	15.8 	12.1 	2.9 	3.0 

; 	1960 	100.0 	13.6/1 	4.3 	50.0 	13.6 	12.9 	2.6 	3.1 
1961 	100.0 	14'05_ 	3.8 	46.8 	14.3 	15.2 	2.4 	2.9 
1962 	100.0 	117.5 	3.9 	46.3 	13.8 	13.7 	2.à 	2.5 
1963 . 	100.0 	18.6 	3.6 	46.4 	14.0 	12.8 	1.9 	2.6 
1964 	ibo.o 	20.1 	5.3 	43.5 	13.8 	13.6 	0 .7 	3.0 
1965 	100.0 	23.3 	5. 0 	41.5 	13.7 	13.0 	0 .6 	2.9 

ji 	 t  

1/ New series not strictly comparable with earlier figures. 
7/ Pipe lines have been excluded since 1955!  

Source: Table CD-8 

.Foreign Investment Division, 
Office of Economics. 



TABLE CD-9  

BOOK VALUE OF DIRECT-INVE-STMENT IN CANADIAN MANUFACTURING 
BY THE UNITED KINGDOM, BY PRODUCT GROUP, YEAR ENDS 1946-1965 

(millions of dollars) 

Product  group   	- 
Year 	Total 	Vegetable 	Animal 	Textiles 	Wood and 	Iron and 	Non-ferrous 	-Non-metallic 	Chemicals 	Miscellaneous 

products 	products 	paper 	products 	metals 	minerals 	and :allied 	manufactures 
products 	 products  

(1) 	(2) 	'(3) 	(4) 	(5) 	(.6) 	(7) 	(8) 	: (9) 	(10) 

1946 	155 	60 	2 	27 	31 	4 	6 	4 	19 	2 
1947 	173 	68 	3 	30 	33 	5 	5 	6 	21 	2 
1948 	193 	69 	2 	33 	32 	7 	7 	15 	25 	3 
1949 	250 	68 	3 	30 	88 	7 	8 	15 	26 	5 
1950 	288 	74 	3 	36 	92 	20 	9 	19 	28 	7 
1951 	307 	74 	3 	38 ' 	105 	14 	10 	17 	30 	12 
1952 	345 	82 	3 	39 	111 	15 	8 	25 	36 	26 
1953 	: 	382 	86 	3 	41- 	121 	21 	15 	27 	42 	26 
1954 	457 	92 	4 	44 	121 	23 	19 	26 	92 	36 
1955 	537 	91 	4 	'45 	124 	871/ 	27 	26 	129 	41/ 
1956 	611 	95 	4 	47 	120 	134 	49 	23 	135 	4 
1957 	663 	110 	5 	46. 	125 . 	147 	61 	26 	139 	4 
1958 	716 	108 	5 	51 	125 	186 	63 	30 	143 	5 
1959 	732 	117 	6 	49 	127 	180 	64 	34 	150 	5 
1960 	768 	124 	6 	45 	138 	185 	65 	38 	162 	5 
1961 	755 	123 	6 	--- 	43 	115 	191 	65 	37 	170 	5 
1962 	790 	129 	6 	41 	133 	190 	60 	49 	177 	5 
1963 	807 	146 	7 	39 	133 	190 	62 	49 	176 	5 
1964 	845 	152 	6 	39 	192 	185 	59 	31 	177 	4 
1965 	836 	147 	8 	42 	184 	185 	58 	25 	182 	5 

1/ New series not strictly comparable with earlier figures. 

(Source on next page) 



Source: 1946-1954 Canada's International Investment Position. 1926-1954-,  DBS, Ottawa, February 1956, Table VI.C, page 81 

1955-1959 The Canadian Balance Of Payments, 1960- and- International Investment Position,  DBS, Ottawa, March I962, 
Table X.C, page 79. 

1960-1964 The Canadian Balance of Payments 1963, 196-4-and-1965-and International Investment Position, MS, Ottawa,- 
August 1967, Table X.C, page 123. 

1965 	Quarterly Estimates of the Canadian Balance of International Payments, Third Quarter 1968,  DBS, Ottawa, 
December 1968, Table X, page 25. 

Foreign Investment Division, 
Office of Economics. 
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• TABLE CD;40 -  

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY COUNTRIES OTHER 
THAN THE UNITED STATES AND THE UNITED KINGDOM, BY INDUSTRIAL GROUP, 

YEAR ENDS 1946 4965 

(millions,of dollars) 

Industrial group 

Year 	Total 	Petroleum 	Other 	Manufac- 	Merchant- 	Finan- 	Utilities 	Other 

	

and Natural 	miùing 	turing 	dising 	cial 	enter- 
Gas 	and 	 prises 

smeltin 
(1) 	(2) 	3) 	(4) 	(5) 	6) 	(7) 

1946 	63 	- 	13 	5 	41 	3 
1947 	66 	- 	14 	5 	42 	4 
1948 	63 	- 	16 	7 	36 	3 	1 
1949 	63 	1 	16 	6 	34 	5 	1 
1950 	81 	4 	19 	10 	43 	4 	1 
1951 	127 	5 	22 	15 	77 	4 	4 
1952 	144 	7 	28 	18: 	81 	6 	4 
1953 	185 	9 	56 	18 	92 	6 	4 
1954 	220 	16 	67 	22 	105 	5 	5 
1955 	325 	94 	4 	62 	22 	122 	17 	4  
1956 	428 	110 	3 	100 	26 	152 	30 	7 
1957 	494 	115 	5 	123 	31 	176 	34 	10 
1958 	539 	128 	9 	146 	35 	181 	30 	10 
1959 	610 	130 	9 	182 	37 	217 	25 	10 
1960 	788 	220 1/ 	25 1/ 	226 	48 	238 	21 	10 
1961 	840 	240 	36 	231 	53 	243 	23 	14 
1962 	948 	326 	24 	254 	58 	248 	18 	20 
1963 	943 	332 	29 	243 	53 	251 	16 	19 
1964 	1,044 	339 	37 	261 	77 	300 	11 	19 
1965 	1,255 	460 	43 	251 	87 	383 	7 	24 

Nil or less than 0.5 million dollars. 
New series hot strictly comparable with earlier figures. 1/ 

Source: •1946-,t 1954 Canada's International Investment Position  
1926-1954 9  DBS, Ottawa, February 1956, 
Table VI.D, page 81. 

1955 - 1959 The Canadian Balance of Pa ments 1960 and 
International  Investment Position DBS, 
Ottawa. March 1962, Table X.D, page 79 0  

1960 , 7  1964 The 	 o f  Payments, 
1964,and 1965 and International InvestMent 
Position,  DBS, Ottawa, August 1967, Table 
X.D, page 123. 

1965 	Quarterly Estimates  of the Canadian Balance 
of International Payments, Third Quarter , 
1968, December 1968, Table X, page 25. 

Foreign Investment Division, 
Office of Economics. 
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1 
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1 
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-TAB-LE—CD-1-1  

BOOK VALUZ-OF DIRECT INVESTMENT IN: CANADIAN MANUFACTURING BY 
COUNTRIES OTHER .THAN_THE.,uNiThe STAIL4S 	AND THE UNITED-RINGDOM;BY PRODUCT-7GROUP, 

YEARIÆNDS 
 _ 
1948-1985 

(millions of dollars) 

• •- 

- Nil or less than 0'. 5 million dollars 
17 New series not strictly çomparable with earlier figures 

(Source on next page) ' 



1?, 

Source: 1946-19.54 

1955-r9-59.  

T96(3-:179-64 

--C-anade-rs"---1-fiternatIonal---inve,s-tme-nt 'Position . 11D26=1.9-54, --13B-S-, -Ottawa-, -.February '19 -56, -Table -VI-a,  page 81. • 

ihe7M-eaCian b • -ienc-e- of • .Fayments-, 1.9c6.0:-"and: In•ernation-ar 	Dir-SS-, -Ottawa, 'Ter ch 19-62; 
ra:ere-.X..1.) 9 • page .  79.. 

T-ne 	 -,1-nvestment Position  DUS- ; *Ottawa, -- 
Angus t 1967';Trab1é -:K.D; 

1965 	Quarterly Estimate of  - the Canadian Balance of 
D-ècember 1968, Table X, page 25.  

International Paymente .;-- Thirà Quarter 1968, DBS, Ottawa, 

• 	\J‘i, 

Foreign Investment Division, 
-Office of Uonomics. 



A-24 

TABLE  CD-12  

BOOK VALUE OF TOTAL INVESTMENT IN CANADIAN ENTERPRISES CONTROLLED 
BY  THE,  UNITED STATES, THE UNITED KINGDOM AND OTHER FOREIGN COUNTRIES, 

YEAR ENDS BIENNIALLY,FROM 1955 TO 1965 

(millions of dollars) 

Country of control 

Year 	All 	United 	United 	Other 
foreign 	States 	Kingdom 	foreign 
countries 	 countries  

(1) 	(2) 	(3) 	(4)  

1955 	.. 	.. 	.. 	431 
1957 	.. 	.. 	. 	.. 	642 
1959 	.. 	.. 	.. 	860 
1961 	.. 	.. 	.. 	1,187 
1963 	209 231 	15,956 	2,876 	1,399 
1965 	22,918 	17,393 	3,618 	1,907 

.. Not avai4ble 

Source: 	1955 - 1961 The Canadian Balance of International Pa ments 
1963 1964 and 1965 and International Invest- 
ment Position,  DBS, Ottawa, August 1967, 
Statement 59, page 70. 

1963 - 1965 Quarterl Estimates of the Canadian Balance 

2L 1-12-tnani-2.1.12-1- 
1968, December 1968, page 17. 

Foreign Investment Division, 
Office of Economics. 



TABLE CD-13  

BOOK VALUE OF TOTAL INVESTMENT IN -CANADIAN ENTERPRISES CONTROLLED BY_ FOREIGN COUNTRIES 
OTHER THAN THE -UNITED STATES AND THE UNITED KINGDOM, YEAR ENDS.,BIENNIALLY _FROM 1955 TO 1965 

..(millions  Of dollars) 

-Gbinitty-cdE'contrcil pjcoluding ._; th-e U.:b.- and- -the U.K. 

Year 	lotal 	:Mistral:fa 	te-ÉI-ing 	--Other 	- -Mq--glum- 	- - :Den-, Trance 	-.GL,:i.leany 	Rrthar7 	Sweden 	SigItzeT-- Other- 	Panama- 	Other 	:-G.ther -I-  - 
, 	 mark. 	 lands 	 lend 	OECD 	 1. .--ât in 	room- 	' 

_Western 	_Area 	bonrg 	 _Erfrn_p_e 	 ,Arruerican 	trie 
É-mignherp 	 corm tri es  

 	 (r) 	(2 )  	 --(3) 	(4) 	( 5) 	:(6) 	(7) 	(-s) 	_2(-9-) 	--(10-) :• 	I'm) . 	-1:127 	--(1-3-) 	—1:140 	--(15)'  
r 

1955- 	431 	11 	.. 	8- 	140 	7 	101 	16 	Il 	1-5 	78-6: , 	
.. 
	-3-- 	1  

195T 	-6ez 	6:-. 	 T 	IO 	174 	-8' 	156- 	66 	26 	21 	TIT 	4 	.7.6 	-3-- 	44 
1959 	1160L 	-T 	-116: 	31 	124 	'31 	116 	ITZ 	16: 	31111 	:Mr- 	5: - 	-E- 	- z 	--4§. 
1961 1,18/ 	7 	21 	30, 	ms 	-9 	147 	126 	r • 	69. 	J64. 	-6 	13 	1 	-29 
1963 1,399 	.. 	28 	38 	310 	-9 	297 	138 	2 -6 6- 	7  69 	-t85, 	11 	- 	.. 	16 	32 
1965 1,907 	 62. 	. - 60 	366 	13 	' 367 	198 ' 	417 	73 	256 	22 	,. 	32 	' 41 

.. Not available . 
.1/ : 	 foxei 	controlled inveatnents whose bPilefi  cl Al  ownarghi  p  

77 :New series not _etrictIy_comperable_with_earlier years.' 
not  heen  t 	 nHfiedby country. 

Source; ' 1955 71961 _ • The -Canadian- RalanCe, - of;  -Internatio 4  and 1965 and IhternatfbnaIInves tmenf. Po s ifion ,  
''DIRS, Ottawa, Auguat 1967, Statement. 59,,page-70.. 	 -' .• _ . 	. -.., 	 . 	. - • _ ,._ 

' 	 • - - , . 	 . 
1963-1965 Quarterly Estimates. of-the Canadian -Balance -  of International 'Payments  Third uarter 1968, DBS, Ottawa, 

December .  1968 9  page-17.- 

Foreign Inveetment Division, 
Office of Economics. 
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TABLE CD-14  

ESTIMATED  BOOK VALUE OF TOTAL INVESTMENT IN CANADIAN ENTERPRISES 
CONTROLUD BY NON-RESIDENTS, - BY SEUCTED- INDUSTRIAL- GROUP,5 1  

YEAR ENDS 1955-1963 

(billions of dollars) 

IndustriaLje:rot...12_, 	  

Year 	Totall/ 	Petroleum 	Other 	Manufac- 	Merchan- 	Railways 	Other 
and 	mining 	turing 	dising 	utilities 

natural gas 	and 

smel-ti---- 	 

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 

1955 	9.3 	2.3 	1.2 	4.6 	0.6 	0 0 1 	0 0 4 
1956 	10.5 	2.8 	1.4 	5.2 	0.6 	0.1 	0.4 
1957 	12.2 	3.4 	1.7 	5.9 	0.7 	0.1 	0.4 
1958 	13.1 	3.8 	1.8 	6.3 	0.7 	0 0 1 	0.4 
1959 	14.0 	4.1 	1.9 	6.7 	0.8 	0 0 1 	0.5 
1960 	15.2 	4.4 	2.0 	7.2 	1.0 	0.1 	0.5  
1961 	15.7 	4 0 7 	2 0 0 	7.5 	1.1 	0 0 1 	0.5 
1962 	16.7 	5.1 	2.1 	7.8 	1.1 	0.1 	0.5 
1963 	17.6 	5.4 	2.3 	8.2 	1.1 	0.1 	0.5 

1/ Because of rounding totals do not necessarily equal the sum of their 
component parts. 

Source: The Canadian Balance of International Pa  ments 1963 1964 
and 1965 and International Investment'Position, DBS, Ottawa 

August 1967, Table XVI, page 129. 

Foreign Investment Division, 
Office of Ecdnômics. 



1/ Because of roundinà totals do not-1.1.ecessari1y.,equal..the 
companent:parts. 

2/ New series not strictly comparable .  with earlier years. 

' 	 • 

TABLE CD.--15  

ESTIMATED BOOK VALUE OF TOTAL INVESTMENT IN CANADIAN ENTERPRISES 
CONTROLLED BY THE UNITED S'i'ATES, BY SELECTED INDUSTRIAL GROUPS, 

YEAR ENDS 1955-1963 

(billions of dollars) 

Industrial group 

- 
Year 	ToÉal 1 	Pro  - 	001.er 	Mahufac- 	Merchar;- 	Rail- 	Other 

leum and 	mating 	turing 	dising 	ways 	utilities 
n tural 	and 	 i 

as 	smelting 	, 

(- ) 	2) 	) 	(4) 	(5) 	) 	(7) 

1955 	7.9 	2.2 	.1 	3.7 	0.4 	0.1 	0.4 
1956 	81,8 	2.6 	.3 	4.1 	b.5 	0.1 	0.3• 
1957 	10.0 	3.1 	.5 	4.6 	0.5 	0.1 	0.3 
1958 	10,7 	3.5 	1.5 	4.8 	0.5 	0.1 	0.3 
1959 	11.5 2 	

1.6 	$.1 	0.6 	0.1 	0.4 3.7
/  

1960 	12.0 	3.9-- 	1,7 	5.4 	p.6 	0.1 	0.4 
1961 	12.6 	4.0 	1.8 	5.7 	P.6 	0.1 	0.4 
1962 	13.2 	4.3 	1.9 	$ .9 	p.6 	0.1 	0.4 
1963 	14.0 	4.6 	2.0 	6.3 	.7 	, 	0.1 ' 	0.4 

aum of, their 

Source: The Canadian Balance of international- Pa -  enté 1963 .1964 -and 
1965 and Intern'atianaI Investmetit. Tositiiï4S',,  Ottawa, 

 jAueSt.  1967,  tab1e. 1VI', Page 129. 

Foreign Investment Division, 
Office of  Economics. 



TABLE.. .CD-16 . 

PERCENTAGE . OF CAPITAL EMPLOYED IN SELECTED CANADIAN INDUSTRIAL GROUPS 
WHICH WAS CONTROLLED BY NON-RESIDENTS, - , 

YEAR ENDS 1954 - 1.963 

(per cent) 

	1 

Indlistrial group 

	

_Year 	All groups shown 	Petroleum 	Lining 	Manufac- 	Rail- 	Other 
in Table CD-14 	and 	and 	turing 	ways 	utilities 
(Total of 	columns 	natural gas 	smelting 
(2) to (6) and 
merchandisin ) 

	

1 	3  

	

1954 	28 	69 	51 	51 	2 	8 

	

1955 	30 	79 	57 	52 	2 	8 

	

1956 	31 	80 	58 	52 	2 	6 

	

1957 	32 	76 	61 	56 	2 	5 

	

1958 	32 	73 	60 	57 	2 	5 

	

1959 	32 	73 	61 	57 	2 	5 

	

1960 	33 	73 	61 	59 	2 	5 

	

1961 	33 	72 	59 	59 	2 	5 

	

1962 	34 	74 	58 	60 	2 	4 

	

1963 	34 	74 	59 	60 	2 	4 

Source: The Canadian Balance of International Payments 1963 9  1964 and 1965  
and International Investment Positiori,.DBS,  Ottawa,  August 1967, 
Table XIV, page 127. 

Foreign Investment Division, 
Office of Economics. 

f ' 
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TABT  CD-17  

PERCENTAGE.OF CAPTTAL EMPLOYED IN CANADIAN MANUFACTURING INDUSTRIES WHICH  WAS  
CONTROLTFO BY  NON-RESIDENTS, YEAR ENDS 1954-1963 

(per cent) 

Industry 	1954 	1955 	1956 	1957 	1958' 	1959 	1960 	1961 	1962 	1963 

Beverages 	 20 	14 	13 	13 	14 	13 	15 	14 	14 	17 
Rubber 	 93 	98 	97 	97 	98 	98 	98 	99 	98 	97 
Textiles 	 18 	18 	19 	19 	20 	23 	22 	'23 	22 	20 
Pulp and paper 	56 	54 	54 	55 	55 	49 	51 	' 46 - 	. 46 	47 
Agricultural machinerW 	35 	33 	34 	38 	'45 	55 	51 	50 	53 	50 
Automobiles and parts 	95 	96 	95 	95 	97 	97 	97 	97 	95 	97 
Transportation equipment n-o.p. 	36 	55 	62 	67 	70 	73 	73 	70 	76 	78 
Primary iron and steel 	6 	8 	7 	26 	25 	23 	.. 	.. 	.. 	.. 
Iron and steel mills 	.. 	.. 	00 	00 	«0 	28 	25 	21 	141/ 
Electrical apparatus . 	77 	82 	77 	77 	79-- 	81 	80 . 	78 	77 	77 
Chemicals 	 1 	75 	77 	75 	75 	74 	77 	76 	

76 	78 	78 
Other manufacturing_ 	52 	53 	52 	57 	59 	61 	63 	66 	69 	70 
Total manufacturine 	j 	51 	52 	' 	52 	56 	57 	57 	,59 	59 	60 	60 

.. Not available 

1/ New series not strictly  comparable  with other years. 
,7/ Includes Potherenterprisee. 
7/ Includes enterprises also engaged in -the manufacture of other heavy equipment which tends to overstate foreign-owned and 

controlled proportion of capital actually engaged in the manufacture of agricultural implements only. 

(Source on next page) 



The Canadian_.Balancs _of Tnternational  PayMents„ 
November 1959 9  Table XV, page 65. 

1958._and_Tnternatinna1 Tnrastmant Pnsition, 

Trvaatment  Poitinn, 	  Ottawa,... The Canadian_Balanc_e of International laymente 9 .1959 ami 
October 1960, Table XV, page 73. 

1959 ancl-iaternefinnal  

1960 anri Tnternati (ma] Tnzeal-mant Position„DBS, . Ottawa, VILE nts. 

Source: 1954 

1955-1956 

1957-1958 Thé Canadian Balance of International:_Pa 
March 1962, Table XV, page 83. 

1959-1960. The Canadian Balance of International_Paymenta z, 
Ottawa, August 1964, Table XV, page 135. 

1961 aru3 s.,_.1961_  anr3 196?  and_ Tnterna_tionaL Tr veR tm.en_t Pcrsit ion, DES, 

1961-1963 The Canadian Balance of International Pa ients, 
DBS, Ottawa, August 1967, Table XV, page 128. 

1963, 1964 and 1965 and International Investment Position, 

1. 

Foreign Investment Division, 
Office of Economics. 
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TABLE' CD-18  

ESTIMATED EARNINGS FROM DIRECT INVESTMENT IN CANADA. 
ACCRUING TO COUNTRIES OF CONTROL, 1946 196 

(millions of dollars) 

Earnings  

Year 	Total 	Remitted 	Allowance for 	Increase in 
income 	withholding 	undistributed 

taxes 	earnings  

(1) 	(2) 	(3) 	(4) 

1946 	279 	147 	12 	120 
1947 	323 	183 	15 	125 
1948 	348 	174 	14 	160 
1949 	407 	233 	19 	155 
1950 	484 	309 	25 	150 
1951 	485 	272 	23 	190 
1952 	556 	239 	22 	295 
1953 	544 	217 	22 	305 
1954 	532 	230 	22 	280 
1955 	635 	274 	.26 	335 
1956 	736 	310 	26 	400 
1957 	789 	340 	24 	425 
1958 	597 	339 	23 	235 
1959 	739 	365 	24 	350 
1960 	626 	318 	28 	280 
1961 	693 	396 	57 	240 
1962 	755 	398 	52 	305 
1963 	886 	424 	52 	410 
1964 	1,075 	562 	58 	455 

., 

Source: The Canadian Balance of International Payments, A Compendium  
of Statistics from 1946 to 1965,  DBS, March 1967, Table 5.14, 
page 174. 

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-18 A 

, PERCENTAGE  DISTRIBUTION OF  ESTIMATED EARNINGS FROM-DIRECT INVESTMeiT 
IN CANADA ACCRUING TO COUNTRIES OF CONTROL, 1946 - 1964 - 

(per cent) 

Earnings  

Year 	Total 	Remitted 	Allowance for 	Increase in 
income 	withholding 	undistributed 

taxes 	earnings 

(1) 	(2) 	(3) 	(4) 

1946 	100 0 0 	52.7 	4.3 	43.0 
1947 	100.0 	56.7 	4.6 	38.7 
1948 	100.0 	50.0 	4.0 	46.0 
1949 	100.0 	57.2 	4.7 	38.1 
1950 	100.0 	63.8 	5.2 	31.0 
1951 	100.0' 	56.1 	4.7 	39.2 
1952 	100.0 	43.0 	4.0 	53.0 
1953 	100.0 	39.9 	4.0 	56.1 
1954 	100.0 	43.2 	4.1 	52.6 
1955 	100.0 	43.1 	4.1 	52.8 
1956 	100.0 	42.1 	3.5 	54.3 
1957 	100.0 	43.1 	3.0 	53.9 
1958 	100.0 	56.8 	3.8 	39 0 4 
1959 	100.0 	49.4 	3.2 	47.4 
1960 	100.0 	50.8 	4.5 	44.7 
1961 	100.0 	57.1 	8.2 	3466 
1962 	100.0 	52.7 	6.9 	40.4 
1963 	100.0 	47.8 	5.9 	46.3 
1964 	100.0 	52.3 	5.4 	42.3 

Source: Derived from Table CD-18 

Foreign Investment Division , 
Office of Economics 
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TABLE CD-19  

INTEREST AND DIVIDEND PAYMENTS ON .DIRECT INVESTMENT 
IN CANADA, 1946  -  1965 

(millions of dollars) 

Payments abroad to 

Year 	All 	United States 	United Kingdom 	Other 
countries 	 countries 

(1) 	(2) 	(3) 	(4) 

1946 	147 	134 	11 	2 
1947 	183 	170 	11 	2 
1948 	174 	162 	10 	2 
1949 	233 	216 	14 	3 
1950 	309 	292 	15 	2 
1951 	272 	258 	12 	2 
1952 	239 	214 	20 	5 
1953 	217 	197 	17 	3 
1954 	230 	205 	22 	3 
1955 	274 	243 	28 	3 
1956 	310 	280 	28 	2 
1957 	340 	307 	26 	7 
1958 	339 	303 	26 	10 
1959 	365 	320 	38 	7 
1960 	318 	280 	32 	6 
1961 	396 	350 	35 	11 
1962 	398 	352 	38 	8 
1963 	424 	372 	36 	16 
1964 	562 	485 	58 	19 
1965 	581 	516 	43 	22 

Source: 1946-1964 The Canadian Balance of International Payments, 
A Compendium of Statistics.irom 1946 to 1965, 
DBS, Ottawa, March 1967, Table 5.06, pages 164 
and 165. 

1965 	The Canadian Balance of International Payments  
1963, 1964 and 1965 and International Investment  
Position,  DBS, Ottawa, August 1967, Statement 9, 
page 17. 

Foreign Investment Division , 
Office of Economics. 
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TABLE CD-20  

ESTIMATED INTEREST PAYMENTS ON DIRECT INVESTMENT IN 
CANADA, SELECTED YEARS FROM 1958 TO 1965 

AND PARTIAL DATA FROM 1946 
(millions of dollars) 

Payments abroad to  

Year 	All 	United States 	United Kingdom 	Other 
countriesli 	 countries 

	

(1) 	(2) 	(3) 	(4) 

1946 	.. 	14 	00 	 00 

1950 	.. 	13 	00 	 •0 

1953 	.. 	14 	.. 	.. 
1958 	10 	10 	- 	- 
1960 	8 	8 	- 	1 
1962 	8 	7 	- 	- 
1963 	7 	7 	- 	- 
1964 	7 	6 	- 	1 
1965 	7 	6 	- 

- Nil or less than $();5 
.. Not available. 
1/ Totals may nôt add up because of rounding. 

Source: Derived from Tables CD-19 and CD-21. 

Foreign Investment Division, 
Office of Economics. 



TABLE CD-21  

DIVIDEND PAYMENTS 1 / ON DIRECT INVESTMENT IN-CANADA, 
SELECTED YEARS FROM 1958 TO 1965 

AND PARTIAL DATA FROM 1946 

(millions of dollars) 

Payments.abroad to  

Year 	All 	United States 	United Xingdom 	Other 
countries 	 countries 

(1) 	(2) 	(-3) 	(4) 

1946 	.. 	120 	.. 	•• 
1950 	.. 	279 	 .. .. 
1953 	.. 	183 	.. 	.. 
1958 	329 	293 	26 	10 
1960 	310 	272 	32 	5- 
1962 	390 	345 	37 ' 	8 
1963 	417 	365 	• 36 	16 
1964 	555 	.479 	58 	18 
.1965 	574 	51 0. 	43 	21' 

.. Not available. 
LI Includes profit of unincorporated branches of foreign corporations. 

Source: 1946-1960 The Canadian Balance of International Payments, A  
Compendium of Statistics from 1946 to 1965,  DBS, 
Ottawa, March 1967, Table 5.13, pages 172 and 173. 

1962-1965 The Canadien Balance of International Payments, 1963  
1964 and 1965 and International Investment Position,  
DBS, Ottawa, August 1967, Statement 13, page 20. 

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-22  . 

DIVIDEND PAYMEMTSÀ/ ON DIRECT INVESTMENT IN  CANADA-  ey INDUSTRIAL 
. GROUP, BIENNIALLY  'ROM  1958 TO 1964 ' 

(millions of dollars) 

	I.1341-11_'r-Pu_',- 	  
I 	1 

Year 	Total 	Petroleum 	Mining 	-Manufac- 	Mer:chan- 	Finan- 	Util- 	Other 

	

and 	and 	turing 	Asing 	cial 	ities 	enter- 
natural 	smelting 	 prises 

gas  

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 

1958 	329.2 	38.4 	69.5 	160.7 	26.7 	15.9 	8.4 	9.6 
1960 	310.1 	51.9 	41.6 	165.1 	15.6 	18.9 	6.5 	10.5 
1962 	390.4 	71.7 	52.6 	210.2 	22.7 	19.7 	5.8 	7.7 
1964 	555.2 	83.3 	107.8 	292.6 	26.8 	15.6 	9.5 	19.6 

1/ Includes profit of unincorporated branches of foreign corporations. 

Source The Canadian Balance of International Payments, A Compendium of Statistics  
from 1946 to 1965,  DBS >  Ottawa, March 1967, Table  5.13,-pages 172 and 173. 

Foreign Investment Division, 
Office of Economics. 



TABLE CD-23  

DIVIDEND PAYMENTS1/  ON DIRECT  INVESTMENT  IN  CANADIAN MANUFACTURING, 
.BY PRODUCT- CROUP,  BIENNIALLY FROM 1958 TO 1964 	- 

(millions of. dollars) 

i 	 Product group  

Year 	Total 	Vegetable 	Animal 	Textiles 	Wood and 	Iron and 	Non-ferrous 	Non-metallic 	Chemicals and 	Miscellaneous 
products 	products 	paper 	its 	metals 	minerals 	allied 	manufactures 

products 	products 	 products 

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 	(9) 	(10) 

1958 	160.7 	19.3 	2.9 	2.6 	20.2 	59-.6 	21.3 	4.4 	26.2 	4.2 

1960 	165.1 	15.7 	9.2 	3.1 	40.2 	35.3 	22.8 	4.2 	28.8 	5.8 

1962 	210.2 	18.6 	4 0 5 	3.8 	29.8 	82.6 	20.0 	7.8 	40.4 	2.7 

1964 	292.6 	42.9 	4.2 	9.8 	27.2 	124.5 	24.3 	11.8 	40.7 	7.2 

1/ Includes profit of unincorporated branches of foreign corporations. 

Source: The Canadian Balance of International Payments, A Compendium of Statistics from 1946 to 1965, 

DBS, Ottawa, March 1967, Table 5.13, pages 172 and 173. 

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-24  

DIVIDEND PAYMENTS 1 / TO THE UNITED STATES ON DIRECT INVESTMENT 
IN CANADA, BY INDUSTRIAL GROUP, SELECTED YEARS FROM 1946 TO 1964 

(millions of dollars) 

Industrial group  

Year 	Total 	Petroleum 	Mining 	Manufac- 	Merchan- 	Finan- 	Utili- 	Other 
and natural 	and 	turing 	dising 	cial 	ties 	enter- 

	

gas 	smelting 	 prises 

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 

1946 	120 	10 	23 	71 	8/ 	8 	0 I) 

1950 	279 	11 	44 	193 	25 2/ 	6 	61 0 

1953 	183 	18 	29 	110 	19 27 	6 	.• 
1958 	293 	38 	69 	141 	21 	12 	3 	9 
1960 	272 	52 	41 	142 	8 	14 	6 	9 
1962 	345 	72 	53 	181 	15 	13 	4 	7 
1964 	479 	79 	108 	248 	13 	9 	5 	18 

.. Not available. 
1/ Includes profit of unincorporated branches of foreign corporations. 
27 "Other enterprises" are also included. 

Source: The Canadian Balance of International Payments, A Compendium 
of Statistics from 1946 to 1965,  DBS, Ottawa, March 1967, 
Table 5.13, pages 172 and 173. 

Foreign Investment Division, 
Office of Economics. 
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TABLE- CD-25 - , 

DEViDEND -P-AYMENTS 1 / -TO-THE-UNITED STATES  ON DIRECT 
INVESTMENT IN CANAD-IAN-MAINUFACTURING, BY PRODUCT GROUP, 

§ÉlÉCTBD YEARS FROM  1- 946  TO 1964 

(millions of dollars) 

- 	Product 	rou. 

Year 	Total 	Vegetable 	Animal 	Textiles 	Wood and 	Iron and 	Non-ferrous 	Non-metallic 	Chemicals and 	Miscellaneous 
products 	products 	paper 	its- 	metals 	minerals 	allied 	lmànufactures 

products 	products 	 products 

(1) 	(2) 	. (3) 	.(4) 	(5) 	(6) 	(7) 	(8) 	(9) 	(10) 

1946 	70.8 	14.5 	3.4 	7.7 	19.1 	14.9 	3.0 	7.6 	0.6 
1950 	192.5 	27.1 	3.3 	32.6 	63.5 	29.1 	10.8 	19.9 	6.2 
1953 	109.7 	11,6 	0 0 5 	13.4 	31.3 	25.6 	4.7 	15.7 	4.9 
1958 	141.0 	14.6 	2.8 	1.6 	15.0 	57.7 	21.1 	4.2 	19.8 	4.2 
1960 	142.3 	10.6 	9.2 	1.4 	32.1 	34.2 	22.7 	3.6 	22.7 	5.8 
1962 	181.0 	11.2 	4.4 	2.1 	23.7 	81.3 	19.7 	7.0 	28.9 	2.7 
1964 	247.7 	35.9 	4.1 	6.2 	17.2 	120.4 	22.9 	5.4 	28.5 	7.1 

Includes profit of unincorporated branches of foreign _corporatione. 

Source: The Canadian Balance of International Pal ants A Com.endium of Statistics from 1946 to 1965, 
DBS, Ottawa, March 1967, Table 5.13, pages 172 ane173, and Table 5.15, pages 174 and 175. 

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-26  

DIVIDEND PAYMENTS 1 / TO  THE UNITED-KINGROM-ON-DIRECT.INVESTMENT 
IN CANADA, BY INDUSTRIAL GROUP, BIENNIALLY FROM 1958-TO 1964 

(millions of dollars) 

Industrial group  	 • 

 Year 	Total 	Petroleum 	Mining 	Manufac- 	Merchan- 	Finan- 	Util- 	Other 

and 	and. 	turing 	dising 	cial 	ities 	enter- 
natural 	smelting 	 prises 

	

gas 	

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 

1958 	26.2 	- 	0.4 	18.1 	5.7 	1.6 	0.4 	- 
1960 	32.4 	- 	0.6 	20.6 	6.9 	2.4 	0.7 	1.2 

1962 	37.5 	- 	0.1 	25.7 	7.2 	3.6 	0.6 	0.3 
1964 	57.9 	- 	.., 	38.1 	11.3 	3.8 	3.3 	1.4 

- Nil or less than $0.05 million. 
1/ Includes profit of unincorporated branches of foreign corporations. 

Source: The Canadian Balance of International Payments, A Compendium of  
Statistics from 1946 to 1965,  DBS, Ottawa, March 1967, Table 5.13, 
pages 172 and 173. 

Foreign Investment Division, 
Office of Economics. 



__TABI,F, CD-27 
• 

-D IVIDEND -PAYMENTSIP TO THE UNITED -1rdN.GD 014-5:arD IRECT-
INVES-TMENT 	CAN:16,DIAN MANUFACTURING, BY P-R:OD UCT GROUP , 

-ME-NIA-L-LY FROM-- 729-58-TO -1964- • 

(millions of dollars) 

'roduct group  

Year 	Total 	Vegetable 	Animal 	Téxtilee_ 	Wood and 	Iron and 	Non-ferrous 	Non-metallic 	Chemicals and 	Miscellaneous 
products 	products 	paper 	its 	metals- 	minerals 	gilled 	manufactures 

products 	products 	 products 

(1) 	• (2) 	(3) •) 	5) 	(7) 	(4) 	-(9) 	(10) 

1958 	18.1 	4.5 	0.1 	1.0 	5.2 	1.8 	0.1 	0.2 	5.2 	- 
1960 	20.6 	4.8 	- 	1.7 	8.1 	1.0 	0.1 	0.2 	4.7 	- 
1962 	25.7 	6.0 	0.1 	1.7 	6.1 	1.3 	0.2 	0.2 	10.1 	- 
1964 	38.1 	6.7 	0.1 	3.6 	10.0 	1.9 	1.1 	6.1 	8.5 	0.1 

- Nil or less than_$_0.05 million. 
1 	cludes_profitrof unincorporated branches of foredel-corporations. 

Source: The Canadian Balance of International Payments, A Compendium of Statistics from 1946 to 1965, 
DBS'7, Ottawa, March 1967, Table 5.13, pages 172 and 173. 

Foreign Investment Division, 
Office of Economics. 

H. 
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TABLE CD-28  

DIVIDEND PAYMENTS 1 / TO COUNTRIES OTHER THAN THE UNITED STATES 
AND THE UNITED KINGDOM ON DIRECT INVESTMENT IN CANADA, BY 

INDUSTRIAL GROUP; BIENNIALLY FROM 1958 TO 1964 

(millions of dollars) 

Industrial group  

Year 	Total 	Petroleum 	Mining 	Manufac- 	Merchan- 	Finan- 	Utili- 	Other 
and naturà1 	and 	turing 	dising 	cial 	ties 	enter- 

gas 	smelting 	 prises  

	

(1) 	(2) 	(3) 	(4) 	(5) 	(6) 	(7) 	(8) 

1958 	9.8 	- 	0 0 1 	1 0 6 	0 0 1 	1.9 	5 0 0 	1 0 1 
1960 	5.4 	- 	0.2 	2.2 	0.6 	2.3 	0 0 1 	- 
1962 	7.9 	0.2 	- 	3 0 5 	0.6 	2.7 	0.8 	0.1 
1964 	18.4 	4.7 	0.1 	6.8 	2.5 	3.2 	1 0 0 	0.1 

- Nil or less than $0.05 million. 
1/ Includes profit of unincorporated branches of foreign corporations. 

Source: The Canadian Balance of International Payments, A Compendium of  
Statistics from 1946 to 1965,  DBS, Ottawa, March 1967, Table 5.13, 
pages 172 and 173. 

Foreign Investment Division, 
Office of Economics. 



TABLE-CD-29-  

-ADIVIDEND-A2flMENTS 1/ TO-COUNTRIES,OTHER TEAN THE UNITED STATES 
AND- TEE-:-UNITED-KINGD-GM-ON-DIkEGT-INVESTMENT-IN-CANADIAN 

-,--11MMUFACTURING ODUCT-GROUP-, BIENNIAL1Y-FROM-1958-TO 1964'  

-(millions of dollars) 

	

Product :roll. 	, 

	

Year 	Total 	Vegetable 	Aninial 	-T7extiles 	--Wood and 	Iron and 	Non-ferrous 	Nonmetallic 	. Chemicals and Eiscellaneous 
products 	prodUcts 	paper 	its 	metals 	minerals _ 	allied ; 	manufactures 

-- 	! 	products 	product& 	 .,-_- products • 

(1) 	(2) 	<3) 	. 	(4) 	. (5) 	(6) 	<7) 	• 	C8) 	(9) 	(10")  

	

1958 	1.6 	0.2 	- 	- 	- 	-0.1 	• 0-.1 	. 	- 	1.2 	
,

S.
_

• 

	

1960 	2.2 	0.3 	- 	• 	- 	- 	0 0 1 	- 	- 	0.4_ 	1.4 	-. 

	

-1962 	3.5 	1.4 	- 	.-- 	-• 	- 	0.1 	0 .-6 	1.4 	- 

	

, 1964 	6.8 	OA 	- 	- 	- 	2.2 	0.3 	0.3 	3.7 

• 
•Nil or.  less. than $005 	

_ 
 • 

if Includes profit ofunincorParated branches cf foreign corporations. 

..The Canadian Balance . of International Pa ants. A:Comsendium of Statistics from 1946 to 1965,  
-  DES, Ottawa, Narch 1967,. Table 5.13, pages 172 and. 173. 

Foreign Investment Division, 
Office of-Economics. 
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TABLE CD-30 

ANNUAL NET CAPITAL INFLOW FOR DIRECT INVESTMENT IN CANADA BY 
CONTROLLING INTERESTS ABROAD,BY COUNTRY OF CONTROL, 1946-1967 

AND TOTAL FOR 1968 
A minus (-) indicates an outflow frOm Canada. 

(millions of dollars) 

' 	 . 	Countr 	of control 	---7 

Year 	All 	United 	United 	Rest of 	Other 	Other 
Countries 	States 	Kingdom 	Sterling 	OECD 	conntries 

	

Area 	• 	Europe 

	

(1) 	(2) 	3 	(4) 	(5) 	. 	(6) 

1946 	40 	38 	 - 	- 
1947 	61 	58 	- 3 	- 	- 
1948 	71 	61 	10 	- 	- 
1949 	94 	84 	13 	-3 	- 
1950 	225 	202 	20 	-3 	- 
1951 	320 	276 	34 	10 	- 
1952 	360 	323 	24 	-1 	12 	2 
1953 	450 	357 	52 	40 	1 
1954 	425 	305 	85 	- 	35 	- 
1955 	445 	317 	79 	-2 	50 	1 
1956 	650 	465 	101 	1 	82 	1 
1957 	545 	403 	73 	4 	63 	2 
1958 	430 	304 	94 	4 	30 	-2 
1959 	570 	428 	88 	-1 	55 	- 
1960 	670 	.461 	117 	5 	86 	1 
1961 	560 	366 	125 	9 	57 	-3 
1962 	505 	328 	62 	-4 	111 	8 
1963 	280 	220 	38 	-11 	37 	-4 
1964 	270 	188 	55 	4 	27 	-4 
1965 	535 	421 ' 	46 	3 	66 	-1 
1966 	790 	718 	-10 	9 	59 	14 
1967 1)), 	691 	575 	12 	- 21 	64 	19 
1968 	U' ) 	610 	00 	.. 	.. 	.. 

- Nil or less than $0 0 5 million 
.. Not available 
(P) Preliminary estimate. 

Source: 1946 - 1964 The Canadian Balance of International Pa ments A.  
Corn  endium of Statistics from 1946 to 1965  
DBS, Ottawa, March 1967, Table 4-D1 9  page 115 0  

Quarterl Estimates of the Canadian Balance of  
International  Payments Fourth Quarter 1967, 

 DBS, Ottawa, March 1968, Table 2, page 22. 

1966 - 1968 Quarterly Estimates  of the Canadian Balance o 
International Pa ments Second Quarter. 1969, 
DBS, Ottawa, September 1969, pages 22 and 25. 

Foreign Investment Division, 
Office of Economics. 

1965 



TABLE CD-31 

ANNUAL NET CAPITAL INFLOW FOR DIRECT INVESTMENT  IN CANADA BY 
CONTROLLING INTERESTS IN THE UNITED STATES, 

BY INDUSTRIAL'GROUP,1 1952-1964 

(millions of dollars) 

Industrial 	rou 

Year 	Total 	Petroleum 	.Mining- --Pulp- 	Menufac- 	Utili- 	Merchan- 	Finan- 	Miscel- 

	

and 	and 	turing 	ties 	dising 	cial 	laneous 

	

' 	natural 	Paper 
gas 

1952 	323 	177 	95 	7 	48 	-4 	- 	-2 
1953 	357 	171 	106 	-9 	48 	5 	29 	5 	2 
1954 	305 	183 	66 	18 	23 	-2 	6 	16 	-5 
1955 	317 	196 	53 	-9 	34 	2 	18 	18 	5 
1956 	465 	232 	54 	39 	99 	1 	12 	21 	7 
1957 	403 	237 	56 	33 	51 	1 	11 	.7 	7 
1958 	304 	201 	73 	-5 	33 	2 	-5 	2 	3 
1959 	428 	170 	106 	-6 	98 	7 	15 	30 	8 
1960 	461 	.158 	196 	13 	49 	12 	-11 	33 	11 
1961 	366 	106 	110 	10 . 	83 	-3 	11 	22 	27 
1962 	328 	112 	141 	=16. 	28 	13 	34 	17 	-1 
1963 	220 	' 56 	' 46 	-4 	97 	,..8 	10 	34 	=11 
1964 	188 	60 	li 	-10 	138 . 	-5 	=20 	19 	-5 

- Nil or less than $.0.5 million. 

Source: The Canadian Balance of International Pa ments A Combendium 
of Statistics from 1946 to 1965 	DBS, Ottawa, March 1967, 
Table 6.1, pages 184 and 185. 

Foreign Investment Division, 
Office of EconoMics. 



TABLE CD-32  

ANNUAL NET CAPITAL  MOVEMENTS FOR DIRECT INVESTMENT IN CANADA  BY 
 CONTROLLING- INTERESTS AND OTHER INVESTORS IN THE UNITED STATES 

1946-1964 

A minus (...) indicates an outflow from Canada. 

(millions of dollars) 

Year 	Gross cal5itâ1 	'Gross 	capita:1 	Net capital 	Other capital- 	Net capital 
inflow 	outflow 	inflow 	Movements • 1/ _ 	movements 

(Co101,2) 	(Co103-4) 

	

(1) 	(2) 	(3) 	(4) 	(5) 

1946 	63 	-25 	38 	=.43 	- 	-5 
1947 	66 	- -8 	58 	-35 	23 
1948 	79 	-18 	61 	20 	81 
1949 	114 	-30 	84 	17 	101 
1950 	245 	-43 	202 	17 	219 
1951 	315 	-39 	276 	.34 	310 
1952 	376 	-53 	323 	135 	458 
1953 	400 	-43 	357 	-3 	354 
1954 	370 	-65 	305 	36 	-, 	341 
1955 	443 	-126 	317 	63 	380 
1956 	572 	-107 	465 	269 	734 
1957 	593 	-190 	403 	241-, 	644 
1958 	445' 	-141 	304 	182 	486 
1959 	613 	-185 	428 	109 	537 
1960 	650 	-189 	461 	77 	538 
1961 	604 	-238 	366 	257 	623 
1962 	637 	-309 	328 	117 	445 
1963 	493 	_-273 	220 	52 	272 
1964 	649 	-461 	188 	-66 	122 

n....--..... 	 ...........1.--.....------ 
.> 

New issUes, retirements, borrowing, investment abroad, etc 0  affecting the 
total value of investment in Canada by U.S. residents in U.S. controlled 
enterprises; also includes classification adjustments in respect of 
direct investment transactions representing significant investment in 
non-U.S. controlled enterprises. 

Source: 1946 - 1964 The Canadian Balance  of International Paymnn,  
A Corn  endium of Statistics from 1946 to  1965, 
DBS., Ottawa, March 1967, Table 6.1, pages 184 and 185 0  

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-32A . 

ANNUAL NET CAPITAL MOVEMENTS FOR DIRECT INVESTMENT IN CANADA BY 
CONTROLLING INTERESTS ANZ. OTEUR.INVESTORSIWTHE_ 

• 	UNITED STAWES, -  'BY INDUSTRIAL GROUP, 195211964 

(millions of dollars) 

• 	

Industrial Grua. 	 -  

Year. 	Total 	•etrà, - 	Other 	Pulp, 	Manufac- 	Merchan 	Finan 	Utili- 	Miscel- 
leilM.7and- mining 	and 	turing 	dising 	cial 	tiss 	laneous 
natural 	and 	paper 
.as 	sMeltin 

1952 	458 	183 	86 	6 	149  
1953 	354 	185 	104 	-lo 	56 	5 	18 	-5 	1 
1954 	341 	200 	59 	17 	24 	6 	42 	-3 	-4 
1955 	380 	213 	24 	-11 	50 	18 	80 	- 	6 
1956 	734 	362 	67 	39 	loo 	13 	147 	- 	6 
1957 	644 	367 	73 	24 	152 	6 	18 	2 	2 
1958 	486 	248 	126 	-9 	87 	-2 , 	35 	1 	- 
1959 	537 	189 	150 	-7 	no 	13 	' 76 	-1 	7 
1960 	538 	148 	220 	32 	40 	-4 	95 	-2 - 	9 
1961 	623 	193 	192 	lo 	go 	21 	90 	11 	16 

1_962 	445 	155 	127 	7 	16 	34 	102 	7 	-3 
1963 	272 	loo 	31 	,-6 	36 	13 	101 	9 	-12 
1964 	122 	23 	76 	-12 	2 	-18 	31 	19 	-1 

Source: The Canadian Balance of International Pa ments-A CoMiendium of Statistics 
from 19 6 to 1965 9 , DBS, Ottawa, March 1967 9  pages 18 and 185. 

Foreign Investment Division, 
Office of Economics. 
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TABLE  CD-33  

DIRECT INVESTMENT IN CANADA, ESTIMATED CONSTITUENTS 
IN CHANGE, 1946-1964 

AND PARTIALLY FOR 1965 
A minus (-) indicates an outflow from Canada. 

(millions of dollars) 

Year 	Net capital 	Increase in 	Other 	Net increase 	Book value 
inflow 	undistributed 	factors 	in book value 	at yeàr end 

earnings 	(cols. 1+2+3)  

	

(1) 		(2) 	(3) 	(4) 	(5) 	----- 

1946 	40 	120 	-47 	113 	2,826 
,1947 	61 	125 	-26 	160 	2,986 
1948 	71 	160 	53 	284 	3,270 
1949 	94 	155 	67 	316 	3,586 
1950 	225 	150 	14 	389 	- 	3,975 
1951 	320 	190 	35 	545 	4,520 
1952 	360 	295 	43 	698 	5,220 
1953 	'450 	305 	30 	785 	6,003 
1954 	425 	280 	56 	761 	. 6,695 

1955 	445 	335 	184 	964 	7,728 
1956 	650 	400 	90 	1,140 	8,868 
1957 	545 	425 	291 	1,261 	10,129 
1958 	430 	235 	86 	751 	10,880 
1959 	570 	• 	350 	106 	1,026 	11,906 
1960 	670 	280 	16 	966 	12,872 
1961 	560 	240 	65 	865 	13,737 
1962 	505 	305 	113 	923 	14,660 
1963 	280 	410 	84 	774 	15,434 
1964 	270 	455 	-270 	455 	15,88921  
1965 	535 	.. 	.. 	1,319 	17,208 

.. Not available 

1/ New issues, retirements, borrowing, investment abroad, etc., affecting 
the total value of investment in Canada, and other factors including 
revaluations, reclassifications and similar accounting adjustments. 

2/ New series not strictly comparable with earlier years. 

Source: 	'Col.' 1 See Table CD-30 0  

Cols. 2, 3 and 4 The Canadian Balance of International Payments.  
A comeendium of Statistics from 1946 to 1965, 
DBS, Ottawa, March 1967, Table 6.2, page 186. 

Col ,  5 	See Table CD-2 ,  

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-34 

DIRECT INVESTMENT IN CANADA BY THE UNITED STATES, 
ESTIMATED CONSTITUENTS IN CHANGE, 1946-1964 

AND PARTIALLY FOR 1965 
A minus (-) indicates an outflow of capital froM Canada. 

(millions of dollars) 

Year 	Net 	-Other 	Net 	.Increase in undis- 	Net in- 	.Book value 
capital 	capital 	capital 	tributed earnines - 	crease 	in 	at 
inflow 	movements 2 / 	movements 	& other factora/ 	book value 	year end  
(1) 	(2) 	(3) 	(4) 	(5) 		(6)  

1946 	38 	-43 	-5 	129 	124 	2,428 
1947 	58 	. -35 	23 	97 	120 	2,548 
1948 	61 	20 	81 	178 	259 	2,807 
1949 	84 	17 	101 	187 	288 	3,095 
1950 	202 	17 	219 	112 	331 	3,426 
1951 	276 	34 	310 	160 	470 	3,896 
1952 	323 	135 	458 	176 3 / 	634 	4,530 
1953 	357 	-3 	354 	322 	676 	5,206 
1954 	305 	36 	341 	240 	581 	5,787 
1955 	317 	.63 	380 	346 3 / 	726 	6,513 
1956 	465 	269 	734 	145 3/ 	879 	7,392 
1957 	403 	241 	644 	436 	1,080 	8,472 
1958 	304 	182 	486 	87 	573 	9,045 
1959 	428 	109 	537. 	330 	867 . 	9,912 
1960 	461 	77 	538 	99 3 / 	.  1637 	10,549 
1961 	366 	257 	623 	112 	735 	11,284 
1962 	328 	117 	445 	277 	722 	12,006 
1963 	220 	52 	. 	272 	476 	748 	12,754 
1964 	188 	-66 	122 	25. ./ 	. 	147 	12,901 	1/ 
1965 	421 	.. 	0. 	.. 	1,039 	13,940 

1/ 	New series not strictly comparable with earlier years. 

2/ 	New issues, retirements, borrowing, investment abroad, etc 0  affecting the 
total value of investment in Canada by the United States residents in 
United States controlled enterprises; also includes classification 
adjustments in respect of direct investment transactions representing 
'significant investment in non-United States controlled enterprises. 

3/ 	This figure is affected by unusually large reclassifications between 
United States direct and other investments. 

4/ 	Includes revaluations, reclassifications and similar accounting adjustments. 

Source: Cols. 1, 2 and 3 See Table CD-32 0  

Col. 4 	The Canadian Balance of International Payments, 
A Compendium of Statistics from 1946 to 1965,  
DBS, Ottawa, March 1967, Table 6.1, pages 184 
and 185. 

Col. 5 	Derived from Table CD-2 0  

Col ,  6 	See Table CD-2 ,  

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-35 - 

DIRECT INVESTMENT IN CANADA, SELECTED 
CUMULATIVE SERIES, 1946-1968 

(millions of dollars) 

Year 	Cumulative 	Cumulative 	Cumulative 	Cumulative 	Cumulative 	Cumulative 

	

net 	other 	increase in 	net increase 	dividends 	earnings 
capital • 	factors LI. 	undistrubuted 	in book 	and interest 

	

inflow 	earnngs 	'value 	'paid abroad  

	

(1) 	(2) 	1 	(3) 	(4) 	(5) 	(6) 

1946 	40 	-47 	120 	113 	147 	279 
1947. 	101 	'-73 	245 	273 	330 	602 
1948 	172 	-20 	405 	557 	504 	950 
1949 	266 	47 	'560 	873 	737 	1,357' 
1950 	491 	61 	710 	1,262. 	1,046 	1,841 
1951 	811 	96 	900 	1,-807 	1 ,318 	2,326 
1952 	1,171 	139 	1,195, 	2,505 	1,557 	2,882 
1953 	1,621 	169 	1,500 	3,290 	1,774' 	3,426 
1954 	2,046 	225 	1,780 	4,051 	2,004 	3,958 
1955 	2,491 	409 	2,115 	5,015 	2,278 	4,593 
1956 	3,141- 	499 	2,515' 	6,155 	2,588

, 	
5,329 

1957 	3,686 	790 	2,940 	7,416 	2,928 	6,118 
1958 	4,116 	876 	3,175 	8,167 	3,267 	6,715 
1959 	4,686 	982 	3,525- 	9,1.93 	3,632 	7 e  454' .  
1960 	5,356 	998 	3,805 	10,159 	3,950 	8,080 
1961. 	. 	5,916 	1,063 	4,045 	11,024 	4,346 	8,773 
1.962 	' 	6,421 	1,176 	4,350 	11,947 	4,744 	9,528 
1963 	• 6,701 	1,260 	4,760 	12,721 	5,168 	10,419 
1964 	- 	6,971 	990 	5,215 	13,176 	5,730. 	11,489 
1965 	7,506 	.. 	.. 	14,195 	.6,311 . 	. 	.. 
1966 	: 	8,296 	.. 	.. 	00 	 , 	 OD 	 • 	 OD 

1967 	• 	8,987 	00 	 00 	 . 	 00 	 '  

1968 	: 	9,597 	.. 	: 	- 	. 	.. 	. 	.. 

.. Not available 
1/ New issues, retirements, borrowing, investment abroad etc. affecting the 

total value of foreign direct investment in Canada, and other factors 
including revaluations, reclassifications and similar accounting 
adjustments. 

Source: 	Cols. 1, 2, 3 and 4 Derived from Table CD33. 

Col ,  5 	Derived from Table CD-19. 

Col ,  6 	Derived from Table CD-18. 

Foreign Investment Division, 
Office of Economics. 
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TABLE CD-36  

DIRECT INVESTMENT IN CANADA BY THE UNITED . STATES, 
SELECTED CUMULATIVE SERIES, 1946-1965 

(millions of dollars) 

Year 	Cumulative 	Cumulative 	Cumulative 	Cumulative 	Cumulative 	Cumulative 

	

net 	other 	net 	increase in 	net 	dividends 
capital 	capital 	capital 	undistributed 	'increase 	and interest 
inflow 	movements 	movements 	earnings 1/ 	in book 	paid abroad 

and other 	value 
factors  

( 	) 	(2)  	(3) ' 	(4) 	(5) 	(6)  

1946 	38 	-43 	-5 	129 	124 	134 
1947 	96 	-78 	18 	226 	244 	304 
1948 	157 	-58 	99 	404 	503 	466 
1949 	241 	-41 	200 	591 	791 	682 
1950 	443 	-24 	419 	703 	1,122 	974 
1951 	719 	10 	729 	863 	1 9 592 	1,232 
1952 	1,042 	145 	1,187 	'1,039 	2,226 	1,446 
1953 	1,399 	142 	1,541 	1,361 	2,902 	1,643 
1954 	1,704 	178 	1,882 	1,601 	3,483 	1,848 
1955 	2,021 	241 	2,262 	1,947 	4,209 	2,091 
1956 	2,486 	510 	2,996 	2,092 	5,088 	2,371 
1957 	2,889 	751 	3,640 	2,528 	6,168 	2,678 
1958 	3,193 	933 	4,126 	2,615 	e 	6,741 	2,981 
1959 	3,621 	1,042 	4,663 	2,945 	7,608 	3,301 
1960 	4,082 	1,119 	5,201 	3,044 	8,245 	3,581 
1961 	4,448 	1,376 	5,824 	3,156 	8,980 	3,931 
1962 	4,776 	1,493 	6,269 	3,433 	9,702 	4,283 
1963 	4,996 	1,545 	6,541 	3,909 	10,450 	4,655 
1964 	5,184 	1,479 	6,663 	3,934 	10,597 	5,140 
1965 	5,605 	.. 	.. 	0., 	11,636 	5,656 

Not available 
Includes revaluations-,: reclassifications and Similar accounting adjustmen -p 

Source: Derived from Tables CD-34 and CD-19 0  

0 0 

1 / 

Foreign Investment Division, 
Office of Economics. 



.A-52 

TABLE CD-37 

BOOK VALUE-OF DIRECT INVESTMENT IN-CANADA, AS A 
PERCENTAGE OF CROSS NATIONAL PRODUCT, 1946-1965 

	

Year 	--Book value of' 	Gross national 	Direèt . invedtment as 

	

foreign direct 	product 	a per cent ôf gross 

	

investment    national product  

	

$ millions 	millions 	per cent  
(i) 	. (2) 	. 	(3)  i 

	

1946 	2,826 	11,885 	23.8 

	

1947 	2,986 	13,169 	22.7 

	

. 1948 	3,270 	15,127 	21.6 

	

19Ee 	3,586 	16,300 	22.0 

	

190 	3,975 	17,955 	22.1 - 

	

1951 	4,520 	21,060 	21.5 

	

1952 	5,215 	24,042 	21.7 

	

1953 	6, 003 	25,327 	23.7. 

	

-1954 	6,764 	' 25,233  

	

1955 	7,728 	27,895 	27.7 

	

1956 	8,868 	31,374 	28.3 

	

1957 	10,129 	32,907 	30.8 

	

1958 	10,880 	34,094 	31.9 

	

1959 	11,906 	36,266 	32.8 

	

1960 	12,872 	37,775 	34.1 

	

1961 	13,737 	39,080 	35.2' 

	

1962 	14,660 	42,353 	34.6 

	

1963 	15,434, 	45,465 	33.9 

	

1964 	15,8891/ 	49,783 	31.9 

	

1965 	17,208 	54,897 	31.3 

1/ New series not strictly comparable with other years. 

Source: National Income and Expenditure Accounts 1926-1968, DBS, 
Ottawa, August 1969, pages 25-27. 

Foreign Imiestment-Dtvtsion; 
Office of Economits. 

4 .  
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TABLE CE-38  

INCOME PAYABLFABROAD ON.DIRECT:INVESTMENT'IN CANADA AND MITTED,INCOMÈ 
. AS A PERCENTAGE OF NET 'DOMESTIC PRODUCT'AT FACTOR COST 1j/i,f946L 1965'' 

Year 	Income pap-. 	., Remitted 	Net domestic 	Income  payable 	Remitted income 

	

able abroad 	incarne 	product at 	abroad a'à per 	as per  Cent of 
factor Cost 	cent of  net 	net.doMestic 

domestic Product 	pràduct at 
 	at factor cost 	factor cost 

	

millions 	millions 	millions 
	

,pércen o 	- per cent  

	

.(1) 	.,, 	(2) 	(3) 	(4) 	(5)'  
, 	 . 

1946 	279 	147 	9,793 	2.9 	1.5 
1947 	323 	183 	10,364 	3.1 	1 18 -  
1948 	348 	174 	12,258 	2.8 	1.4 

1949 	407 	233 	13,212 	3.1 	1.8. 

195C* 	484 	309 	14,545, 	3.3 	2.1 - 
1951»i 	485 	272 	16,923 	2.9 	: '1.6 

1952! 	556 	239. 	18,922 	2.9 	'1.3 - , 
1953 . 	544 	217 	19,533 	2.8 	.;...1.1 
1954: 	532 	230 	19,30$ 	2.8 	! 

1955: 	635 	274 	21,060 	3.0  

1956 	736 	310 	23,547 	3.1. 	- v 1.3v 
1957 	789 	340 	24,446 	3.2 • 	. 	1.4-: 
1958 	'.597 	339' 	25,455 	2.4- 	1 3'' 

- 1959 	739 	365 	26,916 	2.8 	' 	1.4: 
1960 	626 	318 	27,913 . 	2.2  
1961'-:, 	693 	396 	28,811 	2.4 	1.4 

1962 	755 	398 	31,245 	2.4', 	 1.3 
1963 	886 	424 	33,499 	2.6 	1,3 ' 
1964 	1,075 	562 	36,075 	3.0 14 . 	. 
1965 	.. 	581 	39,683 	b• 	 1.5 

. 	 . 

*t'avallable. 

1/ Net domestic,product - at factor- costis obtained by subtractingçapital 
consumption'allowances and miscellanéous valuation adjustments from grdàs 
dbmestic product, 	' I  

2/ Ràvised figures for gross national product dating back tb 1926' were 
rcently published but no revised figures for gross dome'atic product 
have been issued. The figures for net domestic product in this 
table are thus not from the same series as  hose for gross,national product 
in Table CD-37 ,  

Source: Cols. 1 and 2 1946-1965 The Canadian Balance of International Pa  ments 
A Compendium of  Statistics from 1946 ta 1965, 
DBS, Ottawa, March 1967, pages 174 and 175. 

. 	Col. 3 	1946-1954 Derived from National  Accounts Income and  
ExpenCitures  1926-1956, DBS, Ottawa, 1958, 
-pagés33 and'35'. 

e 	 • •  1955-1959 Derived. fraMMational Accounts  Income and 
. 	 .EnehAttires 1962,' LW, 	1. Ottawa, August963, 

, 	 : 
\pages

. 
 26 and 27.  

. 	. • 

• 1960 	Derived from National Accounts In.bom.e*.arIcr 

. 	

. 	
. 	 EDgoenditures 1966, DBS, Ottawa)  June 1967 ?  -. 

pages 18 and 19. 

1961-1966 Derived from National Accounts Income and 

Eenc_m_1.3:tures'_'.1967, Ottawà, September 1968; 
pages 18 and 19. 

Foreign Investment Division - , 
Office of EconoMics. 
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TABLE CD-39 -  

PERCENT  A(71  OF CAPITAL 
EMPLOYED-IN CANADIAN-MANUFACTURING INDUSTRIES 

WHICH WAS CONTROLUD IN TEE UNDIED STA1ES, 
=AE=0, 1954-1963 

(per  cent) 

Industry 	1954 	1955 	1956 	1957 	1958 	1959 	1960 	1961 	1962 	1963 

Beverages 	 14 	13 	12 	12 	13 	12 	14 	13 	13 	174/ 
Rubber 	, 	 84 	88 	88 	89 	90 	90 	90 	91 	90 	90 
Textiles 	 10 	10 	10 	'11 	11 	14 	13 	14 	14 	13 
Pulp and paper 	 45 	'43 	. 42 	43 	43 	38 	37 	35 	34 
Agricultural machinery2 	554/ 	33V 	344/ 	384/ 	454/ 55±./ 	49 	48 	51 	

354/ 50+ 
Automobiles and parts 	95 ' 	96 ' 	95 	.95 	97 	96 	96 	97 	95 	97/ 
Transportation equipment n.o.p. 	21 	18 	20 	21 	25 	27 	27 	26 	28 	33 
Primary iron and stee; 	6 	8 	7 	8 	8 	9 	..13 
Iron and steel mi11s2i 	00 	 GO 	 00 	 *0 	 00 	 00 	 141( 	• 0 	 10«...  

Electrical apparatus 	65 	68 	63 	64 	65 	67 	66 	66 	66 	66 
Chemicals 	 51 	51 	51 	51 	51 	52 	51 	52 	52 	54 
Other manufacturing 	43 	45 	43 . 	46 	47 	48 	48 	50 	52 	54 
Total manufacturine 	41 	42 	41 	- 43 	44 	44 	44 	45 	45 	46 

.. 

 

Not  available 

1/ New series not strictly-comparable.withearlier,yeerp„_. 
2/ Includes "other enterprises". 
73-"/ Includes enterprises aIso_png,qg'ed  in the manufactu.'re_farcther heavy equipment 1,02ich tends to_overstateforeign-owned 

and controlled proportion of capital actually engaged in the manufacture of agricultural implements only. 
4/ InCludes Minor amàunts attributable to United Kingdom  and  other countries;  an  offsetting adjustment has been made 

in other manufacturing. 

(Source on next page.) 



1.  

1959-1960 The Canadian...Baaamee of_International  th,  1961   Lï _and .13(1-Vti  .Eagmen q1:1 no inT,R -rnani_nin 

Source: 1954 The Canadian Balance of International P.a.;5zuents. 1958.and.. TnteruPtîonal  	Trvetmprit'Phition_, 	DRS, 

Ottawa, November 1959, Table XV, page 63. 

1955,1956 The Canadian_Bal_arce of Tritp.rr"p.tional_Payments,_1959 
• Ottawa, October 1960, TableXV, page . 73. 

Tr+prilati    1YRS, 

1957-1958- The Canadian...Balance of Intérnatini'lal.Papu.nts,..19.63  
: . Ottawa, March 1962, Table XV, page 83. 

aryl Trrt-prrati nripl Trirpt.rnrart Pn. tinn   	MRS, 

DBS, Ottawa, August 1964, Table XV, page_135. 

1961-1963 The Canadian Balance of International Pa , ments 1963. 1964 And 1965 and, International Investment 
Position,  DBS, Ottawa, August 1967, Table XV, page 128. 	- 

Foreign Investment Division, 
Office of Economics. 
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