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SUMMARY

Number of Affiliates

In 1966, there were in Canada b, 360 afflllates of U. So_flrms, accordlng

- to the U S. Offlce of Business Economics. Of these, 2,621, or 60 1 per cent,

were affiliates whose Canadian main office was 1ocated in Ontario. U.S.

affiliates, the Canadian main offices of which were located in Quebec,"numbered

829'or 19.0 per cent of the total. Affiliates which had thelr Canadlan main

offices in Brltlsh Columbla totalled 369, or 8.5 per cent._'Canadlan head offices

located in Alberta had 324_aff111ates under them, or 7.4 per cent of the total..

Manufacturlng was the industrial group which had more- afflllates than
any other, 1, 920 in number, or 44 O per cent of the national totalo Trade came.
second with 702 afflllates, or 16a1 per cent of the total. Finance aﬁd ineﬁrénee
came third with 342 U.S.laffiliates, or 7.8 per cerit° Petroleum-was‘feurth

with 319 affiliates, or 7.3.per cent. Publlc utllltles were flfth with 182

affiliates, or 4.2 per cent. Mlnlng and smeltlng was 31xth with 176 afflllates

or 4.0 per cent.

Capital Flows e S S ~ ~ ..

Net flows'qf capital from the United States into Canada for direct

investment were $US 1,336 million in 1966, ‘according to the U.S. Office of

'\Business Economics. Of this total, $US 838 m11110n, or 62 7 per cent went to

U.S. affiliates whlch had their Canadian main offices in Ontarlo. Afflllates

with their Canadian main offlces in Quebec received $US 149 m11110n, or 1l.2

per cent of the total. Those with Canadian main offices in Alberta received
$US 126 million, or 10.2 per cent of the total. = . o |

The industry groups in which most of the direct investment wae
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madé were‘manufactufing;‘finance and insurance;vmining and smelting; and petroleum.
U.S.:direct inﬁestment in Canadian manufacturihg was $US 650 million
in 1966, or 48.7 perAéent of the.total. 'Of this $US 398 million, or 61.2 per
cent of thé national total for‘manufacturing, went to affiliatgs with fheir
Canadian méin offices inAOntario. Diregf invéstmenf of $US 127 million, or
1§.5 per cent of the ménufacturing total, went to affiliates Qith Canadian
main offices in Quebec. | | |

U.S. diféct investment in Canadian finance and insuranbe was $US 186

million in 1966, or 13.9 per cent of the total for all industries. Thls was

made up of an 1nvestment of $uUs 197 million in afflllates w1th thelr Canadlan
head offices 1n‘0ntar10, and a negative investment (w1thdrawa1 of capltal) of
$Us 26 milliqn,Qith respect tq‘affiliates‘with their Canadian main offices in
Quebec, -
In the case of mining and smeltlng, U.S. direct. 1nvestment in
Canada was $US 179 m11110n in 1966, or 13 4 ‘per cent of the total for all
1ndustr1es,_Thls was invested in affiliates with their Canadlan main offlces in‘
the foliowing_provinces, to the amounﬁs stated: - Ontario, $US 97 million, érA
5hk.2 per cent of the induétry total; Saskatchewan, $ﬁs 32 million or 17.9 per
cent of the industry total; Nova Scotia and Prince Edward Island, $US 326 million,
or 14 5 per cent Brltlgh Columbia, $US 12 million or 6.7 per cent,.

The petroleum industry in Canada received $US 178 million of U.S.
direct ipvestment in 1966; or 13.3‘per cent of the total for all industi_‘iesr
of fhis, $US 95 milliﬁn, or 53.h4 per cent of the petroleum industry.totai,

went fo U.S. affiliates with their Canadian main offices in Alberta. Those with

Canadian main offices in Ontario received $US 77 millioﬁ, or 43.3 per cent of
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the industry- total.,

-Net Barnings

The net earnings of Canadian affiliates of U.S. firms were $USs 1,224

‘million in 1966. Of these, $US 777 million, or 63.5 per cent of the national

total was earned by affiliates’with_cénadian main offices in OQtario.' Those
with Canadian main offices in Quebeé earned Sﬁs 211 million 6f 17,2.per‘cent of
the national total. Those with Canadian main offices in Alberta earned $uUS 106
million, of 8.7 per cent of the national total. |

In the industrial breakdown, manufacturlng affllmates were first w1th

‘net earnlngs of $US 583 million in 1966, or 47. 6 per cent of the total for all

;ndustrles; petroleum second wzth $us 198 million, or 16,2 per cent; mining and

smélting third with $US 166 million, or 13.6 per cent; finance and insurance

fourth with $US 127 million, or 10.4 per cent. |
Manufacturlng afflllates with Canadian maln offices in Ontarlo earned _

$US 416 mllllon, which was 71.4 per cent of the manufacturlng total or 3k, O

per cent of the nat10na1 total for all 1ndustr1es. Manufacturing afflllates '

with Canadian main offices in Quebec earned $US 123 million, which was 2l.1
per cent of the manufacturing total or 10.1 per cent of the national total for
all industries.

Petroleum afflllates came second in the 1ndustr1a1 breakdown, with

net earnlngs of $Us 198 mllllon, or 16.2 per cent of the total for all 1ndustr1es.

Affiliates with Canadian main offices in Ontario earned $Us 90 million, or

45.5 per cent of the industry total. THése with Canadian main offices in
Alberta earned $US 86 million, or 43.k4 per cent.

The mining and smelting group was third with net earnings of $US 166
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million. or 13.6 per cent of the national total. Affiliates with Canadian main

offlces in Ontario earned $US 77 mllllon, or 4.4 per cent of the 1ndustry total

Those with Canadlan main’ offlces in Quebec earned $us 48 m11110n,'or 28. 9 per
cent of the total for mlnlng and smeltlng.

Affiliates in finance and insurance earﬁed $US‘127 million, er }044
per cent of the total for all industries. Those with Canadian meiﬁ officee in'
Ontario earned $US 107 million, whieh was 84.3 per cent of the industry total..
Those with Canadiaﬁ main offices in Quebec earned $US 16 million, or 12.6 per
cent.

income.Receipts

_ Income received in the United States from direct.iﬁvestment in-
Canada amounted to $US 725 million in 1966. Of this, 4Us 485 mill_ioﬁ, or .
66.9'pef cenf of the'fotal was received from affiliates with fheir Canadian
main bffiees in Ontario. From those with thelr Canadlan main’ offlces in
Quebec, $US 80 mllllon was recelved, or 11.0 per cent of the total. From‘
afflllates w1th Canadlan ma1n offlces in Alberta came $US 67 mllllon or 9. 2 :
per cent. Recelpts from affiliates with main offices in Brltlsh Columbia
were $US 40 million, or 5.5 per cent. .

Relnvestment of Earnings

Of total net earnings of $US 1 22l million in 1966 $uUs 580 million
were reinvested. This amounted to 47.l4 per cent of the net_earnlngs. |
| Of this $US 580 miliion reinvested, $Us 311 million were reinvested
in affiliates with Canadian main dffices'in Ontario. 'This‘wés 53.6’per.een£

of total reinvestment. Affiliates with Canadian main offices in Quebec



reinvested $US 146 million, or 25.2 per cent of the.natiénalitotai; Thosé-
with Canadlan main offices in Alberta relnvested $US 55 mllllon, or 9 5 per
cent. In the case of affiliates with Canadian head offlces 1n Brltlsh Columbla
and in Manltoba, each.group reinvested $US 30 mllllon, or 5 2 per cent of the

national total.
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INTRODUCTION

The Office of Business Economics of the United States“Deparﬁment of
Commerce publishes extensive material on U.S. direct investmentvin Canada. This
was the basis for an earlier working paper by the Foreign Investment Division

énfitled U.S. Direct Investment in Canada as Reported by U.S. Sources, 1946-1967.

Itlwas issued in Juﬁe 1969, énd updated to 1969 by Amehdment List Number 1 in -
March 1971. It dealt with the total value,of.U;S. direct invéstment and with the
mein flows of ‘funds mssociated with it. S

In 1966, thé U.S. Department of Commerce carried out a héjor survey of
ﬁ.s. business intereéts in other COuntries; which will‘serﬁé as a base for ad-
justing the pesults‘of\the regular sample surveys. | | |

The first results of the 1966 survey have now been_publishéd under the

title.U.S.'Difect Investments Abroad 1966 Part 1: Balance.of Payments Data.
(The ﬁoéument is obtainable from the Superintengent of Doguments,.U;S. degpnf‘:
ment Prlntlng Offlce, at QUS 1.75. The stécklnumber‘is 0310.0039)

| That publlcatlon gives background material on the scope and nature of
the 1966 survey in two appendices. Appendix A consists of the 1nstructlops and
regulations for the survey. Appendix B consis£s of copies of thg forms.uéed
for repqrﬁing. .This basic documentation was the subject of a working péper

entitled United States Business Investments in Foreign Countries: A Note on the

1966 U.S. Survey Questionnaire, which was issued by the Foreign Investment
D1v151on in December, 1969.
The new publication is the flrst volume in a serles, and so does not -

give the full results of the survey. "It is conflned to data whlch appoar in the




balance of péjments. One.of the'items, for instance, is the'outward fldﬁ'of
funds from the U.S, for investment in Canada during the current year.  Another
is the inward fiow to the ﬁas. during the cﬁffent year of income earned from all
of the direct investment which héd beeﬁ made in.Cahada ﬁp to that time.

| One new\develoﬁment is the publication of_bréakdoﬁns for séﬁeral of
the Cénadian series aécording to the province in‘which was locaﬁéd the Canadian
main office bf the affiliate surveyed. In viewiqf'the likely interest in these
series, it was decided to prepa}é an interim working paper quickly,'by selecting
and reproducing the data which have been'pfesénted by provincé of Canadian main
office, together with enough of_thé supporting text_to.explain fhe concepts
uéed.~ The reader is advised tq study the origihal_U.S. text, if he finds these
eitracts interesting. | |

This interim worklng paper has been prepared in the form of. photo-

coples of selected 1tems from the orlglnal text, plus an 1ntroduct10n and a

| summary. .

_The first section of photocopy explains how the data‘were‘gonvertedi
intq U.S. dollars; ‘Next, the photocopy explains:the claséificatiﬁn systems
used. Oﬁe vas used for preparing breakdowns by industry. ‘Another was.used for
pfeparing breakdowﬁs of the worid totals‘by cquntries, and of the Canadian
total by_prov:’mcesn

The provincial classification of affiliates was made according‘ﬁo
the provipge in which their Canadian main offidés were lécéted. In the
;pinion of the Officé of Business Economics, "it was recdgnized'that rome

affiliatens operated in more than one prqvincc, but for n large mnjority Lhe
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19cation ofvthe main office corresponded with the 1ocation of major operating
faciiities"; This Queiifieation should be borne in mind.when interpreting the
data.
There are no precisely equivalent Canadian statistical series,to serve
as a basie for comparison, or for a check on the assumptions of the U.S;
‘euthqrities. The most nearly equivalent Canadian series appear to be pro#incial

breakdowns of the taxable income in 1966 of corporations owned 50 per cent or

more by non-residents. These are given in the Annual Report of the Minister

of Ihdustry,'Trade and Commerce Under the Corporations and Labour UnionsiReturns

Act (Part 1. Cerporations) for 1966. These series cover'corpdrations
controlled by hon—reSidents'in ail countries, not just in the U.S. Fifty per
cent er more of non-resident ownership is used as the basis for the statisticai
breakdown, not 10 per cent as 1n the case of the U.S. data.

| | ' The main 1esson from an 1n1t1a1 attempt at comparlson is that the
U.S. flgures should be 1nterpreted as meaning preclsely what they say.. For
1nstance, when they 1nd1cate that k3.3 per cent of dlrect 1nvestment 'in the _
petroleum 1ndustr1es was made in afflllates of which the head OfflCeS were

in Ontario, they mean precisely that. They do not necessarily mean that Lz,3
per cent of the direct investment in petr01eﬁm was actually made Qithih the
geographlcal boundaries of Ontario.

Examination of the available Canadian data does glve the 1mpre551on
that the U.S. data, if wrongly used as an indicator of the actual distribution
within provincial beundaries of the phenomena uﬁder obsefvation,fweuld tend tev
have en upward bias so far as the apparent relative sighificance of Ontahio

is concerned. This would follow legically from the henvy concentration of
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Canadian head offices in.that province.

The photocopied moterial in this working paperg aftef dealing with
fho geographical'classifioation, gives dofinitions of_four concopts, for which.
breakdowné of the statistics.are available b& the provioces in which Canédiéﬁ

 main offices'are oituaﬁed.:They are capital flows, net éarnihgs; income receipts
and feinvestéd-earninés. o | A
Annex A consists of photocopies of taoles, or of extracts from.tables,

' published in U.S. Direct Investments Abroad 1966 Part 1: Balance of Payments

Data. These. are tables for the four concepts notod in the previous paragraph,

together with two tables about the number of foreign affiliates.



CONVERSION PRINCIPLES
AND METHODS

THE survey instructions required that all finan-

~cial data of foreign affiliates be taken from their

own books and reported in the currencey (foreign
usually) customarily used in those books. I the

forcign books were ordinarily converted to U.S..

dollars, rcporters were directed to supply the
data in dollars, to indicate the exchange rates
used, and to describe the method of conversion.

For affiliates whose books were kept only in
foreign currencics, accounts were converted into

dollars in accordance with standard accounting

practices. In addition, reporters were also re-

quired to submit transactions involving the flow "
-of U.S. capital as they appeared on' the books of

the U.S. companics. Statistics on capital flows
(Group A mblcs) were taken from the records of
the U.S. companies.

In order to convert net carmnq.s reported-in a
forcign currency, average annual exchange rates
were established-and used; these rates were also
used to convert the reinvested portion of thesc
carnings. Since the nct earnings used in the

balance of payments accounts are taken from

the books of the foreign companies and are

stated in foreign currencics, there is no profit or
loss duc to (,\(.hdng(. rate depreciation or ap-
preciation at this point. The average exchange
rate usced for conversion is, of course, affccred

by changes in the value of the currency during

the year. Even so, these converted net carnings
may differ from amounts shown on the books of
the parent companics (when parents take up the
net earnings of foreign affiliares on their own

books) since the parents’ version of net earnings:

would include profit or loss on' the revaluation
of the assets or liabilitics of the affiliates.
Dividends, royaltics, fees and service charges
were gencrally reported in dollars. When conver-
sion was nccessary, the average annual exchange
rates calculated for carnings were used.
The following table shows the average annual

exchange rates uscd i this survey. Where o -

rates are shown, none were lchlI't.d bacause no
data nceded conversion. :
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‘Country Listing for Survey of American Business Investments in Foreign Countrics, 1966

and Exchange Rates Used for Earnings and Reinvested Barnings

Exchange rate in dollars

Exchange rate in dollars

Nethetlands . o000 0L,

Counury per foreign currency unit Country. per foreign currency unit -

Canada . vivi e ivnnnns $0.930 Europe—Continued

L . Other Europe:

Latin Anierican Republics: Andorra . e . e
Argentina ...l -005 AUSTHA. v e $0.040
Bolivia ... ...vuuoinns -084 British Islands in the Atlantic. 2.790
Brazil—0ld Cruzcxr.os e 00045 Cyprus ... .. T 2.790

~—New Cruzeiros . . ... -370 Denmark ... .. . .145

Chile Creeee e 215 l:inland...;....'....... 310
Colombia . .v.vvnvnnnn 060 Gibraltar .. .. ... oo 0 2.790
CostaRica........ . .150 Greece _..'__;___.__;:' 033
Cuba oL @ e Greenfand . ... o0l e e e
Dominican Republic ... .. 1,000 leeland oo e e 023
Eewador ... .. R 055 Ireland .. ... il 2,790
El Salvador . ....... [ERE .400 Licchienstein | ..cvvun. .. .230
Guatemala . . ouve e e 1.000 Malta oo e veneienn, 2.790
CMaith oo e .200 MORACO o v s v s onennn. 204
Ilonduras~............. .500 Nor\vay..........'.. 140
Mexico v ovnveiltn R -080 ‘Poreugal . .. i e .035
 Nicaragua ., ... vl .143 SANMAMNO .« v v vevennene | v
Papama ... oo 1.000 Spaixi e 017
Paraguay «o.voien e v .008 Sweden .. ... N .190
Peru....ooone -037 Switzerland . ... 0. L. .230
Uruguay ..... Ceseaeea -015 Turleey ... ... PEPEN 111
Veneczuela oo vie s e 220 United Kingdom . ... . A 2.790
Unallocared o oo vviwvova | o e T Yugoslavia . ... oo .080

: Albania oo oo v i et i s i e e e

Otlier Western Hemisphere: Bulgafia ... . 0...0. e .
Bahamas ........... ... 980 Czechoslovakia . .. o0 v v o™ PN .
Barbados . .. .. e .580 East Germany . o.inoenns ] oonnneras e

CBermuda Lo 2.790 JHungary- S on i iii e e N .
British Honduras .. .... e 607 Poland .......... P P AR
British Islands in the ’ Rumania . ....0.0v0 . . e

Caribbean ... ...... . .580 Union of Sovict Socialist :
French Guiana o oo oo L 204 Republies . ... ... A N
French Islands in the o Unallocated . . . ., B . e .
Caribbean ., . ...... e .204 N ax
Guyana . ........... v .580 Africa: .
Jamaica ..., . 2.790 Countries shown separately: )
Netherlands Antilles ... ... 535 Algeria ..., .0 e 204
Surinam ..ol 535 Congo-Kinshasa ..... . .006
Trinidad and Tobago ... ... 580 EgYPU o v v v vnannnsnn 2.300
Unallocated . .o oo n oL N Ethiopia «. ..ol 400
. Ghanma ..... 1.170
Kenyad ovuvuerannos .140

Europe: Liberia .o vovivann cas 1.000

Common Market countries: Libya «ovevvvnnnennane 2.790
Belgium ..o v .020 MOFOCCO 4wyt v vnnnnanne 200
Prance o vievu s innenn 204 Nigeria ..., .. el 2.800
Germany oo v v ve i o 250 Rhodesia .. oo vvvvvv v vt 2.790
laly .. ... e e 0016 Republic of South Afriex . . . 1,390
Luxembourg ... oL R 020 Tunisia oo 0o v 1.920

276 Zambin ..o



CLASSIFICATION BY INDUSTRY

~THE classification of forcign affiliates by in-
dustry is made on the basis of the major activity
of the individual affiliate, not of the U.S. parent.
Esscntially, the assets and sales of each affiliate
wer¢ examined to identify the central or most
important operation, and the organization was
then assigned to a single industry on the basis of
its major activity. If an affiliate carricd on more
than one activity, e.g., both manufactiring and
trade, it was classified in the industry which best
described i its basic activity. :

The OBE. classification scheme is organized
under eight basic . industry groups. With the
exception of several regroupings, the OBE sys-
tem largely parallels the divisions in the ‘Stan-
dard Industrial Classification (hereafter, SIC).

The eight basic groups are further subdivided, in’

varying degrees of detail, again gcnemlly fol-
lowing the well-defined mdu%tly groupings used
-in the SIC. The table on.page 10 shows thc
coding scheme used by OBE, togethcr with the
corresponding SIC codes.

The OBE regrouping of the SIC system was
necessary in order to present the data in the
manner most appropriate to the institutional
structure of foreign direct investments. Notable
regroupings were made for’ pctroleum and
several other industrics.

Petroleum

or -the purpose of analyzing U.S. foreign
dircct investments, it seems highly desirable to
have a major data classification to cover the
opcrations of . oil companics. The OBE classifica-
tion scheme thus treats “‘petroleum”
the cight basic industry groups. The “‘petro-
leum™ . industry  in the  present classitication
includes the exploration and exuaction activities

as one of

of purolcum companies. whlch the SIC treats as
part of mining (group 13), manufacturing (group

29), transportation (groups 44 and  46) and
wholesale and retail trade (groups 50 and 55).
Excluded from this category, however, are activ-
ities of foreign affiliates of U.S. oil companies in

“the chemical industry, which are classified as -

manufacturing in the OBE scheme. Also, opera-
tions involving the transportation of pctroleum
products are not included in theé petroleum
category when they are performed by affiliaves
not owned by U.S, pmolcum compamcs

Within the category of “petrolcum,” classifi-

‘cation of subgroups is made on a functional

basis. A separate category of “integrated petro-
leum companies” was set up for those com-
panies which are vertically integrated.

Other Industries

In gener'll forelgn smeltmg and refmmg
operations are conducted in connection with
mining -operations abroad. Since it is not pos-
sible to obtain separate figures for these “manu-
facturing” operations of foreign mining com-
panies, thcy are included under the combined
heading of “mining and smelting.” On the other
hand, smclting or refining operations conducted
by a separate foreign affiliate are classified as
“manufflcruring,” under “primary metals.”

Save for the e\cepnons relating to the petro-
leum and mining and smelting industries, the
OBE classification of manufacturing industrics
generally follows the SIC, except that a numbcr
of manutacturmg industries having only minor
forcign investments arc combined in the OBE
scheme under “other manufacturing.”

With respeet to international shipping opera
tions, alhlites owned by LS, ol companescne
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classified in ‘the petroleum industry; all other
shipping affiliates, including those operating
tankers, are classified in the “‘transportation,
conununication, and other public utilitics” in-
dustry.

Within the major- industry of “‘trade,” a

vsubgroup (not previously uscd in balance of

payments statistics) is sct up to cover wholesale
trade in manufactured and semimanufactured
products. A further breakdown of this subgroup
is made on the basis of the type of manufac-
turing industry producing these products. '

Industry Classification Code

. : OBL Equivalent
Industry Identification classification | SIC
. : code code
Agriculture, foresuy, and fisheries ..o vi e ittt ettt ittt i e, 100 Division A
. Agricultura) production . ... ... ., e N s 110 0l
Foreslry . .o v v i ii v e e e C et P N o 120 | - 08
Fisheries ....... ..., e e e e P -7 130 09
Agricultural Services . ..o i i i e e e e e et e e e e ' 140 -). 07
Agnculturc forestry, and fisheries, comlnnanons e et et e RN 190 | o v oo e
- Mining (exclusive of crude petroleum and natural gas, but including smelting when part of a : i
‘miningoperation) ... il i R . 200 | Division B, .
: ' ) : + | excluding 13;
including
333!
Ironores ,...... e ettt et e N 210 | 101
Copper,lead,and zincores ... ... . v i e e e © 2200 102;103
Goldandsilverores ... .o, e et e © - 230 104 -
Bauxite ores .. ..., e e RN e 240" 105
Othermetals . ......... ... 00t e f e e N . 250 106:109
All other mining operations, coal, nonmetallic mmcrals ....... e e e et e e 260 11;12;14
Mining services and miscellancous .. ... et e el ey 280 108
Mining, combinations , ......... e e e et e e e e 290 e e
POErOCUI L4 v vt ittt e e n s et tanntenneeeasononseneseenennnresnnannnees | - 300 13
Exploration and ‘extraction of erude petroleum and natural gas .. ci. Lo v ) - 310 131;132
Rtflmngandprocewng e, e et i ey 320 | 291:299
Distribution and marketing ... . ... 330 || 5092:554.
Tanker opcr.mon of oil companies . . o L., e et e e e o 340° 44
Crude and product pl;nlunes for petroleum (excluding naxural Bas)e i vt e © 350 46124613
Oil and gas industry services . ..o v v e i, PO N e PR 360 138 :
Petroleuin, integrated companies ..., . e e e e e N C390 L e
Manufacturing (exclusive of petroleum praducts and smelting operations of mining companies) . . . 400 | Division D,
- : : excluding 29
: and 3331
DlVCr\l“Qd manufacturing (used for reporters onl)) ..... . e e e e e e 405 | ...
Poodproclucls ................ B T PN . NN 410 . 20
Meat products ... ... ... AT S - . 411 201
Dairy products .%o i et e e e e e e 412 | 202
Canned and preserved fruits, vegets |hlcs. .md sea foods e Y o413 ) 203
Grain mill products .. 0o ool PN e e e . 414 2044
Bakery products oo oo i e ettt e e 415 | 205
Beverage industey .o Lo oo o N 416 208
Allother fond products oo o i i i e i e e et e e 418 206;207:209
Food products, combinitions .. ... ... ... e et e 4197 e
Paper and allied products oo oo oo L. T e e e e S 420 | 26
Pulpmills ..o e N e Coa21 | 261
Paper mills, exvepr lnnhlnnL papermills ... L oL e e e e b 422 262
All other paper amnd allied prodoets L, L . e e N 428 { © 263:264;
: : o . 265:266°
Paper and albied priclucets, combinations oL Lo L o i 429 ey



Industry Classification Code~Continued

: * OBE I‘quw.ﬂcnt
\ o } Indusiry Hdentification classification SIC
) . . codc cade
Manufacturing—Cantinued ]
Chemicals and allied praduets ... ..o 0. L TP Cere s e 430 28
DEUES ool e e 431 283
Suap, detergents, and cleaning preparatians, perfumes, and cosmetics . ... ... e 432 284
Paints and allicd produus e e . e e e e e N 433 285
-~ Indastrial organic and inorganic chemicals, tncludlng petrochemicals . ..., ... .. ... 434 281
Plastie materials and synthetic resins, synthetic rubber, cte, e eteesrene e aas 435 282
Agricultural chemicals .. ..o L, et e e et 436 287
All other chemivals and allied products .. vt i i e e 438 286:289
Chemicals, combinations .. ... ... e C et . 439 R ERREE .
Rublier and miseellancous plastic products (finished) .o, o oo v e 440 30
Tiresand innertubes « .o o oo o e e e e - 441 301
All ather raltber products . ... oo oL e e e e 448 302:303;
} : . 306 307.
* Rubber praducts, combinations . . .. . ... .. PP e 449 e
Primary and fabricated U . SN N 450 3334
Primary metal industries (excluding aluminum, coppur and brass e . . 451 33 excluding
' 3331;3334; "
3351;3352;
. . 3361;3362
Fabricated metals (excluding aluminum, copper;andbrass) ... ... .. o i 452 - 34 excluding -
: 3432
Primary and fabricated aluminum .. .. .. e e . . . e 453. 3334.3352;3361
Primary and fabricated copper andbrass .. ... ... .. ettt e 454 3331;3362;3432
Metal manufactures, combinations . . . . .. e P 459 f el I
. Machinery (excepteleetrical) ... L e T TN ce 460 35
Farm 'rndcllincry and equipment .. ... e e e . e . N 461 352 L
Industrial machinery and u]unpmcnt (including construcuon and mmm[,) ..... e . . 462 3531355356
Office, Lompunng and accounting machines " . .. .. e e e e 463 357
except 3573
Electronie computing equipment . . . . . . e e e et 464 . 3573 .
Serviee industry machines ... ... L ..., Cheen e . e 465 358
+ Metal working machinery and equipment ... ... ... ot e ae e et - 466 354
Engines, turbines, and allothermachinery . . oo v v i i v enen e o v i e .. . 468 351;359
- Machinery, vombinations ... .. ... N N e 469 BRI
Elcctrical machinery, equipment, and supplies . .. . ... Cee e Ceedc e 470 36
Houschold appliances ... oL . Lo i oo i, e tenuaes e e 471 363
Electric equipiment and apparatus . ... . Ce e e e Cerre i PN 472 361:362
Electronic components and aceessories . .. o. ... .. e e 473 367
- Radio anmil television communication cquipment . ... ... N e e 474 365:366
Allother oo i i e e thsartsaesriacstasann . 478 3643369
Electrical machinery, combinations ... .. .. e B et e i ey 479 . e IR
Fransportation uqlupnwm e e e P R I et 480 37
Mutor vehicles and mator vehicle cyuipment ... ... Cisaen b e i i e e 481 371
Aireraft and pares oo ey e T T T S 482 372
: Ruilroad equipment oo oL e e et e e e e 483 374 -
Ship and baathuilding dnd repaiving oo i i i et i c e 484 373
Alother (.o o e e e e e . 488 375:379
lr.msport.mnn cquipment, mmlunanuns .......... e Cees e e - 489 et
Other m:lnuf;u'mrmg .............. e et . e . 490 Ty
Textile mill products and wpparel oo oo oo oo ettt s 491 22:23
Lumber and wood producets including furniture and listures ... .. e e 492 2:4:25
Printing, poblishimgand allicdindusoies oo oo . e 493 27
Leather amd deather presducts o oo oo e e 494 31
Stome, clay, aad plasspradueis oo o o e e o 40s 12
© Peotessiomal, seicmibie, and conteolling imsaraments o e e A9¢, i
Tolbimvcomanulachnes o o000 o o Ve e , . A9y k3
e b areesnties L0 e e 498 19
Allstherinanul, erEng L e e . e e 499 39




} OBE Equivalent
Industry Ideantification classification S1G
. code code
Transportition, communication, and other publicutilities ........ ... i viii i, 500 Division I
. Railroad transportation and transitlines ... ... ..o i oLl e . 510° 40:41
S Water transportation L L. i i e e e e 520 C 44
‘ Dry cargo and passenger carriers .. ..o e e s e a e e e e 521 4411
Tankers (exclusive of tankers owned by pctrolcum companies) . ... .0 ... . 522 4411
Servucs--.‘.... ce e e et e e e e e . 523 446
Water trnnsportanon combm:mons P eacesnn e .o 529 BRI
Air transportation ... ... .. . 0l cerarsrranaa e e . 530 45 .
All other transportation (|m|udmg warchousmg) here it ecat i eeensas . . 540 4247 .
.Communication ... ....... e 550 48 . :
. Elcctricity, gas, and power . . . .. e e 560 491:492:493
Other utilities (including water and sanitation) ....... N . 580 494:495;
' - 4961497
Tmnsportation and other services, combinations . . ... 0 e i Ceee e 590 | ... cee
* Trade (exclusive of dlstnbutmn of motion pictures and pctrolcum products) e e e 600 Division F
Retaill trade ..., 000 u oot R R R . 610 52-39 -
“Purchasing . ....... e e e e e e, i e 620 | e
Wholesale trade (selling amvmcs) manufactures or semimanufactures ... ... .. ... e 630 et
Food products . .. .. e . Ceerteae s e . 631 504 5053 .
o ‘ . 5054i5095 .
Paper and allied products ... ........ e eerie ettt e 632 5096
Chemicals and allied products .. .. .. ... T S B 633 502
. Rubber produets . ......... N B S Ciaen . 634 5014
Primary and fabricated metals .. ... .. ... .., e e e 635 '5072;5091;507
Machinery (execptelectrical) .., .. ... ... ... ... e I 636 508
Electrical machinery, cquipment, and supplies "o oL Lo il i 637 5006;5077
'lransportanon EQUIPMENT .ot o P ettt e e st 638 501
Other munufacturing . . . . . e e e e - . 639 503;5094:5097
S - . 5098:5099
Wholesale trade, raw materials . oot e e e e . 640 . 5052:5059
annccandmsurancc......................'.-......... N 700 . 60-64:67
Banking ... .. Ceeeee T I Cheer et 710 .60
Other finance . .o v et iiveiieinrerrsnaaenrsriinaatienesenneas e 720 61:62;67
. . C excluding 671
Holding companies . . . .. . B TR Ceieeraaseanene 730 671
Insurance ....... e et et et et ettt era s e e 740 63
Life insurance . ....... ettt . et e . 741 631
All other insuranee .. ..o ovv . et e et N 749 -632;633:635;
: : 63663964
Miscellancous industries . ... ... t e e v e eereneeercesebreo et oo e nnan o s 800 15:16;17:65;.
66;70;72;
73:78:89
Real estate. . ..o 0o o0 e e e e Cesectaae e 810. 6566
Hotels" ... v.vin. e e e e e e 820° 70
Advertising and related lusiness services .. ..., L. Crei et O 830. 7313732733
 Motion pictures . .. ... e e e ce e NN 840 78 :
Contract construction . .. .. . . e e B T 850 15:16;17
Conglomerate Lorpomtmns (used for reportersonly) oo . L. e . 880 :
All other categories, including inactives” ... vo v i i 890 72731739,
79:89.
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Industry Classificaton Code—Continucd

1. When related to mining operations in the same country,

2. Scparate corporations carrying only the goods of corporations to which they are subsidiary.
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UNT.ESS otherwise indicated, all data are shown

by country (or Canadian provinee) of major
“activity, The exchange rate list on page 7 shows
the countries, and groupings of countrics, used
in- the data tables; it is not intended to be a
complete tabulation of all countries or political
units. The following major geogmphlc break-
downs are used:

~ Canada o
Latin American Republies
Other Western Hemlsphcre
Europe -
‘Africa

. Middle East
Far East
International

The survey data also indicate, for foreign-
incorporated affiliates, the country of i mcorp01 a-
“tion, as opposed to country of major activity.
While ‘this type of classification is ot used in
the data presented here, it will be needed for
special tabulations of the survey data in sub-
sequent publications. Affiliates operating' in

Canada have all been classified according to the
~ province in which their Canadian main offices
were  located. It was recognized - that some
affiliates operated in more than one province,
but for a large majority the location of the main
oftice concspondcd with the location of major

operating facilities.

Where arca data are plcsemcd Fu1opem data
are often given for two broad groups, Common
Market countries and other European countries.
The latter group gener rally includes data for the
Eastern European countries for which xgattcrcd
reports were tiled. :

The” African arca groupings were set up to
permit presentation of the maximum amount of
data while still meceting the requirements for

@ 1] -

iFiCATEDN BY C@UNTRV

confidentiality of individual reports. Countries
for which data could not be shown separately

. were grouped into four major areas.

Ocean shipping opcrations conducted by

foreign-incorporated shipping - subsidiaries. of -

US. firms were placed in the “international
shipping” - category, in line with the practice
followed by OBE since 1957. This covers the
operations of all U.S.-owned foreign ocean
shipping affiliates, regardless of the business of

~the U.S. parent. (In the breakdown by industry,

operations .of tanker affiliates of oil companies
are shown as part of the petroleumindustry, but

- all other shipping operations are shown as part
of the transportation, communication, and othcr )

public utilities industry.)

Some affiliates (other than those in ocean .
. shipping) operating in more than one country

could not be allocated to a single country, but
could be allocated to a major - geographic area.

" Where possible this was done. However, an

“international trade and unallocated” category

was also established to cover activities of inter-

national trading firms and other ‘types of affili-
ates that operate in more than one area. In order

to qualify for this classification, a companys
sales or revenue-creating activities had to be in -

two or more basie geographlc areas, and sales in
areas other than the arca in which the company
was organized, or had its head office, had to
account for at least 50 percent of total sales or

* revenues. Organizations that qualified under the

first condition, but whose major- activity was
nonctheless limitéd to a single country or major

_area, were coded for that country or arca (if the

latter, it was coded “unallocated” and incliuded
in “other countries” for.that area). Organiza-
tions that operated in scveral countrics, but
within one area, were also coded “unallocated”

; for that area.
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Company A is orgam/cd in Switzer-
land, but operates in various parts of
the world with a major portion of
total sales or revenues derived from

~arcas other than Europe but not from

any onc area; this company is coded
for “international trade.”

~Company B is similar to Company A,

except that the major portion of its
sales- comes from activities in several

counmcs m a ‘single area as, for .

example, the Far East; this company

is coded as ‘“‘unallocated” in the Far

‘East and is shown in ‘“‘other coun-

tries” in the Far East,

Company C is similar to Company A

- and B but, even though it operates in

a number of countrics, its major
operations are . conducted -in Italy;
this company will be.coded for Italy
and shown as part of the data for
Imly
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CAPITAL FLOWS

l)lRF(,l—m\utmcnt capital flows mcasurc the
increase or decreasc of the investment in, or
cliims on; foreign affiliates resulting from a
change in the capital invested, contributed, or
loaned by U.S. owncrs. .

In the casc of forcxgnﬂncorpomtcd affitiates
the measure of capital flows includes changes in
“(a) the U.S. owners’ holdings of capital stock in

the foreign affiliates (C\ccpt changes caused by -

stock dividends or other capitalizations of sur-
plus accounts); (b) capltal contributed by U.S.
owners to the foreign affiliates; (¢) long-term or
short-term 111dcbtcdness of the foreign affiliates
to the U.S. owners (or vice versa); (d) any other
intcrcompany account,

Capitalization of intercompany accounts or
- long-term debt results in two offsetting entries:
The intercompany or debt item is reduced by
the amount being capitalized, while the capital

stock or capital surplus is increased by the same:

amount. Such a change,in the financial structure
~of the foreign affiliate is not: uncommon.
Though it does not supply fresh capital it may
increase the ability of the foreign affiliate to
obtain outside financing. - ‘

Figures on capital flows can be obtained from
the financial statements of the foreign affiliates
or of the parent companics. The reporting
schedules included a request to supply informa-
tion on changes in the investment of the parents
in the foreign affiliates from both sets of books.
After adjustment for incomplete or incorrect
tiling, the books of the owners were usced to
mcasurc these capital flows. Diffcrences berween
the two sets of books were most frequently of a
timing nature. Sometimes they covercd different

fiscal ycar periods, and at times transactions

were carried in different accounts.
Capital flows as shown in most
‘Group A"

tables of
were based on o summation of the

nctted flows to cach-forcign affiliate. However,
capital flows can be expressed also as the sum of
transactions for palrlcular categories of invest-
ments or claims, Tables A-8 and A-9 show nct
flows divided in this way. In another presenta-
tion, table A-11, nct flows arc divided into the

‘total for all afhlmtcs that had net outllows and

thosc that had net inflows.

As defined for balance of payments accounts,
direct-investment capital flows - also include
transactions of nonaffiliated U.S. owners or
lenders with direct-investment affiliates. Since
such owners (owners of an interest of less than

10 percent) or lenders were not required to file

reports in the survey, data on their transactions
had to be prcpaud from financial and statistical
detail  contained in the report of the major
owner of the foreign affiliate. As neceded, re-
porters. were consulted to review the conclusions

- reached by OBE, and additional information was
.obtained {rom them when necessary.

Not all capital flow transactions are between

U.S. parents (or unaffiliated U.S. investors) and

forcign primary affiliates, i.c., affiliatcs directly
owned by the U.S. parents. In a corporatc
system of comp’mms the U.S. parent may have
direct transactions, involving a flow of U.S.
capital, with a sccondary foreign affiliate which -
is owned through a primary fotmgn affiliate.
Sincc these transactions enter the balance of
payments accounts of the United Statcs, they
are counted as .part of total dircct—invcstmc'nr_
capital flows. :
Some of the capital flows result from lhu
accrual system of recording balance of payments
flows. When a forcign affiliate’s payments of
dividends, fecs, ectc., to the parent-fall due, the
full amount of the transaction is entered as a
receipt in the balance of payments account.
However, the portion that has not been trans:
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ferred is shown as an inercase in the inter-
company debt of the affiliate to the parent.
Assume, for instance, that a foreign affiliate
declares a dividend of $10 million, but pays only
$4 million during the fiseal period. The respee-
tive balance of
income receipts from direct investments of $10
million; and (2) an increase in intercompany
receivables from the foreign affiliate, a capital
outflow, of $6 million, The net in the balance of

payments, therefore, is a reccipt of $4 million

($10 million less $6 million). - '

While a number of separate types of trans-
actions are used to measure capital flows with
forcign-incorporated -affiliates, -U.S. owners of
foreign branches, or other unineorporated
foreign affiliates, use only one collective ac-
count,. representing the net of all claims and
liabilities of ‘the owner on the foreign organiza-
tion. If net claims have risen during the period
under review, transactions affecting this account
have resulted in. a capital outflow. If, however,
net claims have declined, then transactions.

affecting this account have rcsulted in a capital ’

_mflow

For unincorporated afflhatcs total net earn-

ings are counted as an income reeeipt in the
balanee of payments, Therefore, any part of

carnmgs not. qunsfcrred to the Umtcd States

payments. entries will be: (1)

results in an offscttmg increase in net claims of

- the parent on the branch, a capital outflow. In

other ‘words, the reinvestment of earnings of
umncorpoxatcd foreign affiliates becomes part
of the capital flow statisties. By <contrast, for
foreign-incorporated affiliates, earnings not re-
patriated as income are not balanec of payments
entries and the reinvestment of such carnings are
not part of eapital flows. However, reinvested
carnings are taken into consideration in com-
puting the net change in book value of direct
mvestments.
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NET carnings measures  the US. owners’
share, based on pereentige of o\mcrshlp, m the
alter-tax net cunmws ot Toreign allxll‘ucs This is
distinet from “income reeeipts” from  direct
Jinvestments'in' the balunce of paymentsaccount
which represents: the amounts actually paid to
U.S. owners. out of - carnings in the form of
dividends for forcign-incorporated affiliates, -or
‘the amount accruing to owners as net carnings

for unincorporated torugn affiliates, as well as

interest paid by the affiliates to the owners on
outstanding debt.
Net carnings are needed for the measuremcnt

of carnings yiclds (relating cammgs to owncrs’

inv cstmcnt) and forsdctermining clmngcs in the
book value of direct investments tlnough ‘the
reinvestment ol carnings.

The net carnm;as dat.r presented here are
defined somewhat  differently  than  similar
domestic data. Herc, the carnings arc calculated
as nct carnings on voting stock, after deduction
of dividends paid to owncrs of preferred (non-
voting) stock, if" anv. The ner carnings figures
thus represent the U.S. owners’ share of the
amount available to. the affiliate for either
~distribution as a dividend or for reinvestnient. In
the former - case; the owner of voting. stock
reccives a dividendy in the latter casc his cquity
is increased to the extent of reinvestment,

In addition, nct earnings are stated before the
~ deduction of dcplcllon charges for wasting asscts,
of affiliates engaged in the extractive industrics.

In effeet, thcsc funds arc considered to be a |

return of capital in balance of payments usage
rather than a noncash charge to income -ac-
counts;” :

It should also be. noted tha‘t, as stated
previously, net c\u'ninu\' 1'igmc are taken direct-
Iv from the books ol the foreign alfiliates and
therefore de not includ¢ unrealized profit or foss
due to exchange rate variation. "

Net profits of “branches and  other llnin;
~corporated Toreign alfiliates were stated by some
reporters alter US. tax - Habilitics had  been

NET EARNINGS

deducted. Such reports were adjusted when the
data were compiled, to restate net earnings after
forcign taxes but before U.S. taxes. No scparate
data” were, collected on the actual amount of
U.S. taxcs' paid by alfilintes or on the U.S.
taxcs pdld by U.S. ownérs on the income from
their for cign affiliates.

Dctermination of the U.S. sharc in net carn-
ings of sccondary forcign organizations was donc
on a ‘prorated basis. Thus, a U.S. parent com-
pany owning 50 percent of a forcign -affiliate
which in turn owns 80 pcrcent of another

“(s¢condary) forcign company would. have a
direct claim- on 40 pereent (50 percent of 80

pereent) of the earnings of the secondary com-
pany. Thus, only 40 percent of the sccondary
affiliate’s net. carnings would be included here.

The ‘relationships between: net carnings, in-
come, interest, wnthholdmg taxes on dividends,
and - remvested earmngs are given in the fol
lowing table and in chart 2.

Relationships Between Net Farnings and Income Reecipts

IMillions of dollars)

1 Amount !.,inc :
. reference
1. Net carnings of forcign-incor- - .
-porated organizations ., ., . 3,681 Tttt
2. Net carnings of forcign . o ’
branches oo B D X 3 I RN
3. Net carpings of other unincor- s ) .
pontul forcign organizations . 2 e
4. Netcarings of forei |pn S . '
Loafliliaes oL ] 5614 : 14243
5. Gross dividends on common or ' . o
votingstock oL L., TB90 | ~ovvvneens
- 6. Foreign \vnhholdmg taxes on 1. . o -
conunon or \ulm;' smd\ P ' 162 T ITE SE
7. Divide nd reeeipls o comimon n ; )
Corvotingstoek Lo 1,728 5-6
K. Dividend receipts on o
prefered stock Lo G| " ot
9. Interest receipty v oo 270 s H
1O, Income receipts .., .., e LIORT 243474849
11, Reinvested carniige af foreipm- e o C
;inmrpurulml arpanizations SO0 | 15
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INCOME RECEIPTS

INCOME receipts  from direct investments
measure the amounts received by, or accruing
to, U.S. parents in the form of dividends from
forc1gn incorporated affiliates, branch profits, or
distribution of income from other unincorpor-
ated affiliates, or as interest on debt. Income

réceipts are essentially the amounts accruing to

U.S. owners as a return on their capital. Stock
dividends are not counted in income receipts
because they merely shift the owners’ equity
from a claim on the surplus accounts into
holdings of capital stock of the foreign corpor-
ations. No transfer of funds-is involved in such
transactions. :

All figures on income reccipts are net of
similar payments by U.S. parents to the foreign
affiliates.
other unmcorpomtcd atfiliates are defined to be
equal to the owners’ proportionate share in the
affiliates’ net earnings,
the affiliates to thc US owners. Negative net
income or earnings, i.c., losses, are not unusual,
cspccmlly in the case. of affiliates engaged in
mining and petroleum cxploratlon and develop-
ment.

Dividends of both common or voting stock
and preferred stock are included in the measure
of income receipts. The dividends received by,
or accrued to, U.S. owners in-1966 amounted to

$1,734 million, almost all of which was in the

form of dividends on voting stock. Only $6
million (less than one-half of 1 percent) was in
the form of preferred dividends. Dividends are
stated after deduction of withholding taxes paid

Income receipts from branches and

plus any interest paid by

at the 'source to local governments (but before

.any U.S. taxes). Such foreign taxes dmountcd to

$162 million in 1966.

.Only those dividends received by U.S. owners
from their directly-owned foreign affiliates
(primary foreign organizations) enter the bal-
ance of -payments accounts and are therefore
counted as part, of direct investment incomnc
receipts. However, the revenues of such a pri-
mary corporation muay include dividends which

it has received from its own chain of forcign

affiliates (sccondary forcign organizations). In
this case, the primary company’s dividends arce
allocated in part to the countries and industrics
of the secondary companies. They are allocated
in the plopomon that the primary company’s
dividend receipts from its sccondary bear to the
pnmary company's total revenues. Ex xample:

Company “P” (primary) has total revenues. of

']20 ‘which include a dividend from company

\l’

(second.lry) of 80. Company “P” itself pays
a dlv1dend of 45 to its 'U.S. parent, The ratio of
dividend receipts to" total revenues of company
“P” 1s two to three (80 to 120). Thus, of the 45
dividend payment by company “P” to the U.S.
parent,” two-thirds,-or 30, is allocated to the
country of company “S”, -and one-third, or 15,
to the country of company “pr, :

The tables on income receipts include classifi-
cations by country ‘and industry, by form of
organization, by transaction type, by percentage
of ownership, by age of the iorugn organiza-
tions, cte. A summary of income receipts is
given in chart 3.
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THE treatment accorded in balance of pay méhts_ ‘

accounting - to mcomc _receipts from direct. in-
vestments  and.- - nct  carnings  of dircet-
investment dfflll'll(‘b gmkes it necessary to mea-
sure separately the reinvested portion of carn-
ings of [orcign-incorporated enterpriscs. (Recall
“that for branches, all carnings arc considered to
be repatriated and all increases in investment

show up as capital outflows. Thus branches do.

not have “reinvested” carmngs ) It is one of the
factors necded to measure the growth in the
value of direct investments abroad.

The reinvested earnings of forcngn mcorpor-
ated affiliates equal their net carnings less gross
~common dividends. Gross common dividends are
the amounts paid out by the foreign corpora-
tions, including dividend withholding taxcs in

countries where such taxes are lcv1cd In all’

instances the amounts used in these abglcgatlons
relate to the U.S. owners' share in the voting
scewrities of the forcign-incorporated affiliates.

For. 1966, ‘the total U.S. share in the rein-

zations.

“to- U.S:

vested: carnings of all foxcxgn mcoxpomtcd affili-
ates was $1,790 million, of which $1,551

- million was in primary and $239 million in
secondary forecign organizations. This is derived.

by deducting from consolidated. earnings of
$3.681 million, gross common dlvxdcnds of
$1,890 million. (The earnings figure consolidates
$190 million of dividends paid by secondary
foreign organizations to primary foreign. organi-
The gross common dividends include
only those paid by primary foreign organizations
owners.) The amount of dividends
actually entering balance of payments accounts,
however, .is only $1,728 million because of
withholding taxes of $162 million applicable to
gross dividends - paid by the primary foreign
organizations to their U.S. parents. (See table in
scction on Net Farnings and chart 2.)

As in the case of the carnings data, separate
tables show reinvested earnings for primary and
secondary forcign affiliates as well as combined
statistics f01 all typcs of foreign affllmtcs
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ANNEX A

U.S. DIRECT INVESTMENT IN CANADA, BY PROVINCE OF CANADIAN MAIN OFFICE, 1966

- LIST OF TABLES

Table : - . Title Page
Number ' - Number
A-14 _ Net capital flows with Canada by major industry, by ' 19
: province of head office. o ‘
A-15 Net capital flows with Canada by year of. establishment A --dl9
, or acquisition of foreign organlzatlon, by prov1nce of
~ head office. .
B-12 Net earnings of Canadian affiliates by major indusﬁfy, : 20
: by province of head office, and type of organization. :
C=1h Income recelpts from Canada by maaor ﬂndustry, by prov1nce 21
of head office.
D-10 Reinvestment of earnlngs of Canadian affmliates by major 21
1ndustry, by province of head offlce. o
F-8 Number of foreign affiliates by major 1ndustry, by country‘ d22.
= (data for all areas and for Canada by province of head : ;
office reproduced here)
‘ F-9 Number of foreign affiliates by type of orgaanatlon, by 22

country (data for all areas and for Canada by province of
head offlce reproduced here)
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“Table A-14.~Net Capital Flows With Canada by Major Industry, by. Province of tead Office

[In millions of doltars; inflows to U.S. (—)I.

T o T | - . ) ) “iinance | Othe

! Allin Agri- Mining Petro- Mflnu Public . ‘mar.lu od r-

Province dustrics, | I“ . and leum fae-. - atilitics Teade | and in- indus

total cufture ‘sinelting ¢ wring | surance tries

aooy | oo | @Gooy | @ooy | 500y | 6oy | (zon)y | (s00).
CCanudA L e e s . 1,336 -1 179 178 650 25 .48 " 186 70
F e W .. 136 | (**) | ¢ 95 28 6 51 ¢ 2
British Columbia +« .+« .« ¢« . }43 -1 12 6 | 24 -2 1 1 7
Manitoha ... e . 47 1 3., 16 | (**) 13 13 1
New Brunswick ooy n . s e **) *) =31 (*") *) *) -2

Newfomwdland ... .0, e AN 3 . 2 ) (**) 1 *) . *) %)

Nova $cotia and Prince : ) ‘ . _

Edward Island .. ... .0v 0t 50 | (*%) 26 4. 25 -1 **%) *) **)
ONEo Vv e e RPN B 31 3 Gl 97 777 398 2 25 197 42
Quebee oo v i e .. 149 (**) 5 2 127 19 4 -26 18
Saskatehewan v v v v v v oo et 66 (**) 32 -2 35 ..., **) L.... o000
Northwest Territories o tvo v K 2 P R O

Table A-15.—Net Cupital Flows With Canada by Year of Establishment or Acquisition of Foreign Organization,

by Province of Head Office

{in millions of dollars; inflows to U.S, (=)}

) All . : : )
Province vears, 1957} 1958 1959 | 1960 1961 1962 1963 1964 1965 1966
' total : I R
Camadi .. .vivuvnn..... | 1,336 | 804 16 8 13 11 38 | 54| 148 | 148 97
Alberta e 136 103 | (**) 3 -9 **) **) 9 19 6
llriti;;ll Columbia . ..... s 48 22 **) 2 ("), 1 **) (**) .3 19 1
Manitoba L ... ..., 47 28 | (*%) (**) (**) 1| (Y 1 5 (*%) 2
New Brunswick ... ... . -5 2 U [ NPT -1 | % ... (S0 T PR (P
Newfoundland ... ..., 3. =2 le.... ~1 **) 30 ¢ty ... 3 ..., (%)
Nova Seoriannd . . . )
Prince Edward tslal o .. 50 =30 [ oen L. 29 L., -2 | (%), 24 2.
OO0« e 838 | s72 5 ! 9 I Y T I B
Quebee oo oL 149 71 o | 13 -37 1 39, | 3 o§ - 7
Saskarchewan L., 66 | &2 PR I =2 | 2| ¢ 34 17 1
North West Territories 3 ]..... [ A (S AN =* [.... (**) 3 ")

L. This includes net capital flows in 1966 lor all copanies established or acquired before December 31, 1957,

¢
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1 ablc B 12.—Nct Earnings of Cmfldmn Affiliates by Major, lndmtry by Province of Head Office,
and Type of Organization :

11n millions of dollars]

All in- A wi- Mining Petra- Manu- Public Finance | Other

Province dustries, b -and k fac- . Trade | andin- } indus-
. culture R leum " utilities .

- tolal smelting turing surance |. tries

(o) | ooy | Gom [ ooy | (s00) | ooy | (700) | (800)

S CANAUR (e een e 1,224 2 166 | 198] - 583 39 67| 127 . 42
COTPOTALE .ottt ai et an e 1,076 2 143 158 579 35 66 63 30
Branch ........ RPN 150 | (**) 27 40 B 4 1 64 12
OMICE et i et et e er i i e -2 ("‘) -3 ) (**) BELD N I ) (1) ")

CAIBEE « s e s e 106 | (**) *°) 86 3 14 2| (%) i

COTPOTALE « v v v v v v v e 69 **) 1 50 -3 11 2 **) 1
Branch ..... TR 37 400 vu **) 6[...... 2 (G I P R
Other ..o, (o) **) f...... (**) (... P P N **)

. pritish Columbia oo 51 1 2 7 29 8 1 3 3
Corporate ... s R 50 - 1 4 7 28 3 1 1 3
SBranch UL el i e (**) (** -2 Coey " |, " 2 °*)
COther L.l NN U (**) (**) . R T I . o . °°)
Muumlm et r i e 42 1 (*) 13 0..... 7] .(°%) 21 ] (®°) (*?)
COTPUFAIE v e enae e ta 42 (**) 13 ...... 8 (S8 o2t (Y (°°)
Braneh oo e (553 TN PR PR dOoem e e | et
other oLy S TN I P S PR e . R RPN PN FE P
New Branswick + o v vvinineenns 2L e e | @ 1l e | @ | e .
COfporate oo 1y v ciua e .. 2 (*" %) ) 1 (°*) ) ") B!
Branch oo oo cood () .. e ) . . (°*) ET DR °*
©oOther L. N S I . . RN A | N M PR R
Newfoundland . .+ ..., Cee e e s e N 2 PET (°®) **) (**) (*°) . ’
COTPOTRIC (e v'emn v ean onnn k 2 AN B 25 AP **) (® | ¢*) *®) |,
Branch ..o i Y 2 N 2 i ienitianean P A R P T P
L0 4T S T . AR T . Y N Ven e
Nova ‘)umn and Pn.nce . .

Edward lsland .. ........ aad o 220 (o 200, ..... 1 A () (¢*) (°*)
Corporate .. ... e 4 °*) 2 (s 1. 1 **) {**) )
Branch ...... Vet 18 1...... 19 L. e ‘e A P (°°y
Other .. . v v e ** ($5 TN IR B A PR . P T N

Onwro . L e | 1 77 90| 416 10 31 107 45

Corporate .. .... e . T00 1 74 8y 414 9 30 52. 32
Branch ......... Ceeenan . 7 f..0.. 41 1 2 2 1 55 12
Other ..\ vvun.. P e el e () IR (C3.7 PO ")

Quebee .. ... .. e 21| (| e8| 10| 123 8 12 16 -7

Corporate ......... e e 201 (**) 47 10 122y .+ 8 12 10 -7
Branch .. ... . v 91 .. .. 2N TR 21 (" **) 6 **
Other .. ... N | S P (**) R I N IR ) ")

Saskatchowan ... oL Lo ol e ™ ) DU LN P 3

Corparate .. ., ..., e e 4 (°*) | *) .3 N * {0, ),

Beanch Lo 6 1. ... 3 *) ) U A P 3
Other .. .. EEERREERE e -3 ..., \ RN

Northwest Territories . . .. .. . R (L) . (e ... o I ("). . K

Corporate ..., .. ... **) |...... A T PO IO R (G T O
Branch ... ... ... S S PN ET I PERP O P I P I B
Owmer L o e e [ [ T S Y [ T TN I,

L Ainounts mcluded 18 branch carmings, ©
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Table C-14.~Income Rccci;')ts from Canada by Major Industry, by Province of Head Office
' {In millions of dollars]

S fM-l l}l-. Agric Mlm;\g l’étrd—_ Mfanu- Public . Tride l;:;n:: (I)‘tdhcsr :
Province dustrics, }  ure and . Jeurn ac | cilities . i indu
‘total smelting turing | -, ’ surance | tries
: (100) (200) (300) (400) ‘| (500) (600) (700) (800)
Canada oveneiinonieeeieenena ] 7250 1 99 | 131 313 26 9 115 31
AIDERR o o e oveeens 671 ¢ | *® 57, 1 9| (%) (**)
British Columbia .......... e 40 1 *°) 6 23 8 " 2 *)
Manitoba . ... ... P R ¥ 2 NN 6 ..., 31 " R U N § (**) .
New Brunswick ..o v v vee A N A G *) (®) %) . | (**) (*) (*) 1
Newfoundland .. .......... e I R 3 )y ..., (**) ) (*) (**) .
Nova Scotia and . . : . i
Prince Edward Istand ... ....... 27 **) 25 foia . o1 1l ) )y |- (‘f)
Ontatio ....... PI T *oass | (%) 52 58 234 5 6 103 27
Quebee . cuunennns U I I 12 51 .47 "3 2 9 3
Saskatchewan ............ ol sl e 1 4 B T O O PO I
Northwest Territories .. ..vovvvve fuvees foavunn . R e A O P,
Table D-10.—Rcinvestment of Earnings of Canidian Affiliates by Major Industry,
: by Province of Head Office
{in millions of doliars]
) Allin- |- . Mining. Manu- o * Finance | Other
Provinee dustries, | - Agri and Petro- fac- anl.)l'u.. Trade | and in- | indus-
. cufture R leum . utilities .
total smelting . turing. S surance tries
(100) (200) {, (300) (400) (500) (600) (700) (800
CANAR s veteter e, 580 1 71 8s| 282 20] 60 47 13
Alberia .o ii i caae DI L N A K G 43 3 5 20 (*) 1
British Columbia .. ............ 30 (**) 2 7 12 4 1 1 3
T 1 S 0( (*% 540..... 4l o) 21 (*4) %)
New Brunswick . ...... e 2 .1 ¢ *) -1 (**) *) ** 1
Newfoundland . ...\ eeos .. e 24 ... 'R '(**) e e ¢ {o......
Nova Scotia and ’
Prince Edward island . ......... 2] (*%) 2 0. **) **) **) (**) **
' Onaro ...... e e sl 24 28 171 5 26 38 18
Quebec . oo oot e i 146 (**) 35 6 91 6 10 8 -10
Saskutchewan ... ..o, 21 % 1 ) 3 G0 I RN )y J.o00 **)
Narthwest Territories .. ... .. I B S0 T MR S0 T P N PR (S0 T AR P
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Table F-8.—Number of Forcign Affiliate

s by Majm; 'l“n_dfu;t;ryr, by Counu;y

- All in- . Mining Manu- - Finance | Other
' dustri Agrr and betro- fac- Public Trade | andin- | indus
Areaand country ustries,| e i leum e | ilities andin- | indus-
total smelting turing y surance | tries
i ' : 00y | (2000 | (300) | (400) | (500) | (600) | (700) | (8OW
AMGREAS oo vievenennnnnenn. ... |23,282.] 289 518 | 1,858 | 9,343 | 1,055 | 4,233 | 1883 4,103
Conadit oL liieiiireiaeneeaaaan | 43601 0 43 176 319 | 1,920 182 | . 702 342 676
Alberta . vvvvnn .. e v 324 3 11 158 24 321 44| o 2 50
British Columbia ............ .+ 369 i3 22 10 144 -26 53 20 8l
MAnItObE « e vt e e 87 5 3 b 20 3 44 9. 3
Néw Brunswick ......... ceaens 24 3. 3 .2 5 3 2 2 4
Newfoundland . : .. v v i e nnnn, 28 [ I 2 KR 10 9 1 1 -
Nova Scotia and Prince _ R .
. Edwardisland .. ..o i hai et 36 2 7 L., 13 1 3. -3 1 7
ONtario . v .oveeenenvonvnns o) o2,621 9 . 88 126 1,342 51 429 224 352
Quebee . oo v vi o i e 829 2 23 11 355 .85 123 83 © 177
Saskatchewan ........... e 34 6 71 12 T e 2 feeeene Jeeenn
Northwest Territories & .. oo v n s 8l..... S |..... A ) I SR .2
i . - - e e e e e e J— —
Table F-9.—Number of Foreign Affiliates by Type of Organization, by Country -
Arca amd country N Total - Corporatc | Branch Other
CAllareas Lol e a e . 23,282 |- 19,700 3,281 " 301
Canada ...... O | 4,360 | 3,911 399 50
CAIbeIta L s s ) 324 226 .78 23
“British Columbia ... iiia L T 369 ~ 341 25 : o3
Manitoba ... i . 87 ‘ . 81 N 2 S A
New Brunswick ... ... ... ISP : 24 ) 23 I T N
Newfoundland . ... ... et i . 28 B 24 B N PSRN
Nova Scotia and Prince ) .
Bdwardstand .. .o ccn oo ‘ .36 30 i 5 1
(9 17311 TV NN LN e . 2,621 2,409 R 200 _ 12
Quebee oo 829 747 | - ) 72 | 10
Saskatchewan ......... e gt 34 .22 . 11 1
Novthwest Territories . 0. vu. oo e 8 . I S P
A
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