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INVESTIORS ¢ INDRY, WUMDYRS OF SECURITY PRICES
(1926:1.00)

Higher prices and sales volume characterized trading on Canadian stock markets
for the first week in 1937 and the general indax registersd a gain for the fifth success-
ive week, This index for e¢ighiy-seven cammon stocks mounted from 137.7 for the weok of
Docember 31 to 140,1 for the week cnding Janvary 7. The comparative indox for last yoar
was 11248,

Utilities have come in for increasing atbtention during the past two weeks and
have doveloped notable firmmesse Consequnily, the index for nineteen Utilities advanced
from 64,7 for December 31 to G7.6 for Jauuwary 7. TFor the weck ending January 9, 1936,
this index was 50.8. In Utilities group, greatest intorcst was focused on Braziliam,
Montroal Light, Heat and Power, C.P.R. and Shawinigan.

Industrial stocks moved irregularly higher and the index for simty-eight
Industrials reoached 219;7 for January 7. ©his compares with 217,6 for the previous week
and 180.2 for the corresponding week in 1936, 0ils were wniformly strong, and Pulp and
Paper and Food issues were alsc prominzat.

DAILY INVESTORS' COMMON STOCK RRiCK INTEX NUMBERS

Groups Naily Indexes Wockly
January - Average

k 5 6 i
INDUSTRIALS 218,7 219,1 220.1 221.2 219.7
Machinery and Equipment 184 4 18608 19005 19063 188,0
Pulp and Paper W8 - 35N 3529 3.9 35.2
Milling 11503 11562 112.9 113, 8 4,1
0ils 282 228,0 2310 230, 3 228,7
Textiles and Clothing T405 75,0 7508 76,0 7542
Food and Allied Products 131.,9 18857 18365 18404 18343
Boverages 11,3 1402 140.5  140,3 140,5
Building Materials 206 7 71,0 A Tt 71.2
Industrial Mines 545.8 54645 54243 55249 546,9
UTILITIES 661 66,6 66,6 6943 67.6
Transportation 36,9 1 3606 38,9 38,1
Tolephone and Telegraph 21,1 1214 idls] 122,0 121,6
Power and Traction 874 8802 8806 92,2 89,6

GRAND TOTAL 138,9 13904 135.8 1fLed 140.1
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CHANGES IN THE INVESTORS' SECURITY PRICE INIEX

Ian addition to the usual year-end revision of issues included in the Investors!
index, a number of changes in method and policy are being inaugurated at Sus beginning
of 1937 Ezperimonts have shown that thesc changes will not affect the significance of
comparisons with carlior periods, and it is belicved that they will incrossc substantially
the usefulness of the Investors'! price index nmumbers. The changes made are four in
Hamber.

1. D2ily indexes are being published once each week as a suupicica’t Lo
the regular weekly averages.

2. The Iron and Steel and Miscellaneous group indexcs have bcea re-
classificd into Machinery and Equipment, Building Matcrials and Indisirial
Mincs, The constituents of these new groups are listed on pago ...

%o Toekly and monthly indexes will be calculated from woightud daily
sndexes based on daily closing quotations at Montreal and Toronto, Fomevly,
weckly and monthly average prices were computed from the complcte racord of
all individual sales recorded on Montreal and Toronto Stock Exchang: daiir
sheets. A comparison of results obtained by the two methods s showa bolaw,

4, A considerable reduction has been made in the issues used to com-
pile the index. For the most part these were lightly weighted inachive stocks
cxerting a negligible influence upon the Investors!' price inderss.

In addition, the Bureau has reviewed the weighting principie and the typs of
average caploeyed. Individual stock weights are based wpon the aggrcgate of sharcs owi-
standing, anrc the weighted arithmetic average is used. Both of thosc fcatvres arc be-

o ~ o & -
ing xetained.

COMMENTS ON CHANGES

Haily fudexes

Daily indexes will be calculated for exactly the same sub-groups and groups
shown for weekly computations, These new figures are issusd to rcveal day %o day markct
fluctuavions which weekly averages obscurc. Thoy arc dosigned to sugplenont woeckly
indexes, rather than to provide a daily servicc., Daily closing prices a% Torou%s and
Monireal have been weighted by the number of shares outstanding to obiain groun aggrogntos
which aro compared with corresponding base periocd aggregates. The final indox may be

representcd as -
— Current aggregate x 100

Base period aggregate

Croup Poclassification

The wide range of fluctuations in common stock prices make a thorough knowlodgs
of group movements essential to an understanding of market behaviour. This is particular-
ly true of Canadian markets in which trading is dominated by a comparatively smal) number
of marke? leaders. It is believed that the presont reclassification of Irca and Stecl
and Miscollancous issues into Machinery and Equipment, Building Materials, and Indusiriacl
Minos will make possible a more clear cut appraisal of price movements. The two indus-
trial mincs, International Nickel and Consclidated Smelters, have long becn n dominant
influonco in the gencral industrial indox as well as in the misccllancous section, and
it will now bo possible to determine moro oxactly the extent of this influcnco. The
segregation of building material issuss should furnish a valuable reflection of activity
in the building industry. The Machinery and Equipment group might be logically sub-

ivided again into Consumers! and Producers! goods, but the available representasion of
stocks so classifiable does not warrant this distinction at present.

Computation of Weekly and Monthly Indexes

The Bureau's former method of computing weekly and monthly price averages was
designed with particular regard for periods of wide market fluctuations, The most repro-
Sentative average is undoubtedly this type, based upon all sales rccorded and giving
cach sale price a weight corresponding to sales at that price. Howover, with literally
hundreds of transactions sometimes occurring within the space of onc weelk in a single
stock, the laborious nature of such computations is readily evident. In substituting
the method {escribed below, the Bureau sacrifices a slight degree of accuracy in weekly
averages, but the new procedure still represents a more careful representation of weokly
avorages than is usual in the construction of this type of index, and the saving in time
makos possible the computation of daily figures.
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To compute weekly averages for cach group index, the daily indexes described
above are weighted by the corresponding group totals of daily sales at Montreal and
Toronto for the stocks included. Thie gives a result more closcly conparable to that
obtained by the former mcthod than could be obdtainod by a simple avcrage of daily in-
dexes, The rolationship betwecn irdexes computed by the old method, the weighted aver-
ago of daily indexes, and the simplo uwaweighted average of daily indoxes may be observed
from the following table, which also irclvdes consiituent daily figures for the three-
week period wmder review.

Daily and Weekly Indaxes for the Javestors! Miccellaneons Ssction
Days Weekly Jndex
0ld New Unweighted
i 2 3 i 5 6 Method Method Average
1st wesk 429.9 U36,7 U2k.0 U35.3 k26,5 L27.5 42g.8  U29,7  U430,0
end week 433,6 U433,7 429.4 L2h.1 W25 Le2.g w2z2.4 k2,3 426,0
3rd week 419.8 U418,7 U415.3 U20.7 21,3 U300 Yoo,.1 IFe 421,0

The high level of these indexes aznd ‘he wide range of fluctuation during the
period combine to accentuate variations due to i%e different methods of calculation.
If, for example, the indexes were in tho neighbourhood of 100.0, variations would be
approximatoly onc-fourth of the amounts showa above. Aciually, the doclinc botwoen tho
first and second wocks was 1.5 pocc when recorded by the old method and 1:3 peco by tho
now, while the absoluto decresscs were 6.2 and 5.4, Tho sccond. weok indcxes woro only
0435 pece apart although the absolute difforencc was 1.9, A more serious discrepancy
occurred in the figures of the third week, the new mothod showing a roccssion of 007 poCa
against 0s1 peco according to tho old method. This is oxplaincd by an unusual concon-
tration of sales at low prices in one day of the sccond week, and it is significant that
the lovels of the two indexes in the Zhird weok were again almost identical, In fact, it
is physically impossible for them o differ materially for morc than a short space of
time,

Reductions in the IL.ist of Stecks

A considerable number of closely held and inactive stocks have been deleted
from the Investors® lists after cereful tesis to determine the effoct of their removal,
The tosts were based upon prices in two weeks representing approximately tho high and
low points of pricos in 1935, and quotations in the low period were chosen as tho base
for an index of tho high periods Folationships boiween indexes for tho 1936 1ist of 112
stocke and a reduced 1ist of 79 issues mre shown following:

1936 1ist Reduced List
InduBtI‘ialS Qe oo e s &ee 0@ sO0O 12008 11805
Utilities C*00QUCd eV CLODO 12003 12193
Grand- TOtal Go~0C000c0nDBORC 120(}6 11901

The list as finally dsterainad inclvdes 96 stocks, a few issues of minor
importence having been replaced to preserve continuity in sub-group index numbers and
nine bahk stocks will also be included in fuiuve weekly computations,

Woighting Principle and Typc of Average

The two most logical weighting principles for an index number of common #%ock
prices are undoubtedly those based upon shares traded and shares outstanding. The
Bureau has retained the latter for two reasons. ZFirst, the logical applicatiin of trad-
ing volume to a weighting system involves frequenl changes of weights which tend to make .
repultant indexes erratic in character and unsuitable for long period comparisons,
Second, if volume weights are corrected only at infrequent intervals, thoy give substan-
tially tho same result as woights based upon shares outstanding, excopt that the importance
of market leaders tends to be emphasized more strongly by the former. Since a small
group of five or six Canadian issues %tend to dominate sales, it seems inadvisable to in-
croase their influsnce unnecessarily.

The Bureau has experimented at samo length with geoometric avorages of stock
prices but bvelieves the weighted arithmstic type to be preferable, It is more widely
understood, and the results of iestis made with the simple goometric average between 1933
and 1936 comparod closely with thoso obtainod from weighted arithmetic averages.
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LIST OF STOCKS IN THE INVESTORS' SECURITY PRICE INDEX

Industrials (68)

ieghinory & Equippent: (8) Canadian Car and Foundry, Cockshut’ Plow Co.,
Ford "A", General Steel Wares, Kelvinator, Massey-Harris, National Steel Car, Page-Hersey.

Pulp and Paper: (6) Abitibi, Bathurst Power and Paper, Dryden Paper Coo,
Hinde and Dauch, Howard Smith, St.Lawrence Corporation,.

Millings (4) Lake of the Woods, Maple Leaf, Ogilvie, Western Canada Flour.

0ils: (4) British American 0il, Imperial 0il, International Petroleum, McColl-
Frontenac 0il,

Textiles and @lothing: (10) Bruck Silk, Canadian Celanese, Cosmos Impsrial,
Dominion Textile, Harding Carpets, Montreal Cottong, Penmans, Regent Knitting, Tip Top
Tailors, Wabasso Cotiton.

Food and Allied Products: (13) Canada Bread, Canadian Canners, (snada Sackors,
Consolidated Bakeries, Dominion Stores, Eastern Dairies, Fanny Farmer, Imperial Tobacco,
Laura Secord, Loblaw "A" and "B" National Grocers, Weston Ltde

)

Beverages: (7) Associated Breweries, Canadian Industrial Alcohol AP and e
Qanadian Wineries, Distillers Corporation-Seagram, National Breweries, Waikers G & V.

Building Materials: (14) Building Products, Canadian Bronze, Canada Cement.
Canadian Dredge and Dry Dock, Canada Wire and Cable "A" and "B", Dominion Bridge,
Dominion Glass, Foundation Co., Gypsum, Lime and Alabastine, Hamilton Bridge, sherwin-
VWilliams, Steel of Canada, United Steel.

Industrial Mines: (2) Consolidated Mining and Smelting, Internazionzl Nicksls

Domestic Utilities (19)
Transportation: (2) Canada Steamship Lines, Canadian Pacific 2zilwav.

Telephone and Telegraph: (2) Bell Telephone, Montreal Telegraph.

Power and Traction: (15) Brazilian, Beauharnois, British Colwabia Power "A'
and "B", Canada Northern Power, Consumers' Gas, Montreal Light, Heat and Power, Moantroal
Tramways, Power Corporation, Quebec Power, Shawinigan, Southern Canada Powecr, Union Cas,
Winnipeg Electric "A" and "B",

Banks
Canada, Canadienne Nationale, Commerce, Daminion, Imperial, Montrezl, Nova
Scotia, Royal, Toronto.

The following issues have been removed fram the list of stocks used in 1936:
Agnew Surpass, Alberta Pacific Grain, Beatty Bros. Brewers and Distillers, British
Columbia Packers, F.N. Burt, Canadian Converters, Canadian Cottons, Canadian Gensral
Electric, Canadian 0il, Crows Nest Coal, Dominion Steel and Coal "BY, Eastern Steel
Products, Chas. Gurd, Hunts "A", International Power, International Utilities "aAM,
Moore Corporation, National Sewer Pipe "A", Ottawa Light, Heat and Power, Oitava
Traction, Photo Engravers, Pressed Metals, Riverside Silk, Simon & Sons, Simpsons "AMY
and "B", St.Lawrence Flour, Twin City, Viau Biscuit, Western Grocers,

New additions include: Oanada Wire and Cable "A" and "B", Harding Carpets,
Montreal Cottons,
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INIEX NUMBER OF DOMINION OF CANADA LONG—G"I'ERM BOND PRICES AWD YIEIDS, 1928-1937.,
(1926=100)

The Dominion Bureau of Statistics inds:i numbsr of Tominion of Canada long-term
bond prices, on the base 1926=100, remained a% 11&€.4 for the weck e nding January 8.
Montreal reported a quiet week with prices slighily irregular. On Wednesday, a softcning
in some of the more distant maturities coincided with thc appearance of a long-tcrm
Ontario issuc for $20,000,000.

The index for Dominion of Canada long-term bond yiclds rose from 63.7 to 63.9.
The average yield of tho six issues used in this index was *,03c A shifting of cmphasis
was noted in which the yields of the three longer-term issues increascd wicreas thosc
of the three shorter-term issues were reduced.

MONTHLY INIEX NUMBERS OF DOMINION OF CANADA LONG-TRRM ROND PRICES, JB§8~19360
(From data issued by A.E. Ames and Co. Lido)

1228 192 198 @ M931- 1938 3993 1634 . 1938 — qaeE
JOBUELY. .eiiiel M06.0 - IOHE 99.0 103.1 94l  103.3  104.6 11209 1356
February ceevec 10506 101.0 9903 10301 9&09 10304 lOSou 114.2 11500
MEROH ou.ovnsew 100pE 968 Thed 10307 %ok  102,1 107.9 115,00 115.5
April ssecesess 10503  100s0 10005 10L.5 @ 10209 l0g.h " Tih.5 T 1ageT
May cevsecesses 10503 10060 1009 1040 9663  103,€  110.3  115.2 11509
JUNe osessossss 10305 9843 1010 105.4 96 10k.5 110,k 11l.2  117.0
Bl B osnaiss i MOETS 98,3 1012 105.3 7eQ 104e8 31l:1 1145 - 118.0
Bl .. 00000 I085) §303 . M2yl 05,3 QN0 105.6 12,3 LI E - Tged
September oeess 10263 S0e0 “I0UM0 .Q0B1  A00AE" 1057 | 112.6 - 11§89 S
CEUIRET ocoeeae 10250 SRR - lGee T Ol 038, 105,Q - 112.1 /1l0.2- 1dEa
November ceceeo 10202 0BT - ADGE 974 10266 1042 112,2 112,5 11706
December e..eso 10lo7 99.4  103.1 5 . 10002 ~ |86 " 115.2 " 1I2:5'~ 1S

MONTHLY INTEX NUMBERS OF DOMINION OF CANADA LONG-TERM BOND YTELDS, 1028-1936e
EFrcm data issued by A.E. Amss and Coo LiGe)

1928 1929 1930 1931 1932 1933 1934 1935 1936
Ja.nuary cesessc 8902 97.3 102,1 9309 11207 9 03 9302 7009 723

Febreary cesese 8955 09843 10Zed  93.6 112,2 06,0 91,0 7302 = 088
BEIRE J.e.eadse  90.1 (0683 Miled 91,9 109,1 97.7 86,1 T1lolt 6949
April csececcen 9063  100.9 99.& 90,0 10908 96,6 83,8 72,2  69.5
B goeccessdns  SIRG 10052 98, 8% | 905 95.0 8108 Tl 68,8
JEIEN, o1 s srajeraie 930& 10&00 9892 8893 1317 9393 82,1 733& 6609
) TEL A S 18%:0 — U9 - BT 0 Wes~ 935 @1 - 721 66l
August ceeeeses 95,9  102,0 9569 88.,3  100.5 92.2 1.8 T1.6 63,2
September seoec 95,2 10208 93,9 95,5 98,7 92,4 - 79.8 631
USHAED o wieseine 96c2 1037 9306 105.2 9602 9305 7903 7809 6602
November escase 95.9 10303 93.6 107-7 9803 9 c} 7702 7&05 6301
December cceese  9(sl 1014 93.9 11l.7 99 9563 7103 75:5 64s1

WEEKLY INIEX NUMBERS* 1936-1937,

Date Prices Yields
Oct. 9 @9 0 0L P00 PPPeetBOBbEseNnRODODOODLD O 117(‘8 -3.531
16 SR PN IRets et ReN D ONODOOD® DL 11700 6603
23 PO PR0R0IR0E L0 0es00000ERR00D 000D 11608 6609
30 0000 0P 0800000000008 NRREPOICBOOD 11606 6702
Nov. 6 G002 NP PFIENCOINOQNPINNO0ORNEOPOSOSID 117(‘2 6508
13 @000 0eP00EONITIECERITELIATROBRNDO0U D 11793 65°u
20 ®e0 000000000 eePesnReRse®00e0bDRD 11708 6uog
27 CPRI ORI N0CCCN0QECLOOBOROCLENE 8D 11709 6uo6
Dec. u €90 0003000080000 000RN0CNSC0000RBCSD 11709 6uc6
11 e or P r0eCetoqeeDORPBYLORRD®BOQ0D 0O 11800 6&05
18 020008902 pegPtevOeeOeONOCeRR®PDPOO0IBOT 11805 6306
25 SooeveestogeCerseetRtPpOoOP®oDT bOOBONODC 11803 6309
1 _Ja-no 1 foe e 0PssetosOe LoD @0 0BDNOOBBSOOD llsou 6
937 :oo-O!o.a...otoitﬁoo':ootoooonoooo 118, 6%:;

X Based upon an average of daily figures for the week ending on dates specified,



INVESTCRS'

INDEX NUMBEZRS

1926 = 100
Note: The Investors' Index measures the trend of values for the Investor who buys a fixed list of stocks and holds them over & long period.
INDUSTRIALS UTILITIES
Machinery Food In- Tele-  Power
Number and Pulp Textiles and Build-  dust- Trans- phone and Grand £
of Total Equip- and Mill- Oils and Allied Bever-  ing B, Total - plares ' “Teles - ThEes ~Total

Securities ment Paper ing Clothing Products ages Materials Mines etion greph tion
1936 68 8 6 4 4 10 s i 14 2 19 2 2 15 87
1926 100.0 100.0 1600 "' 2000 & 10007 TEGE. G TEEE GRS HEEN0I " FReCH0 TOENG | LOOMG G0N0 © #0000 1000 100.0
x 1929 - High 3176 - W34 273.4 .. 423.5 - JUEH - WS | HONE - - 166.0 164.1 129.6 197.6 232.6

Low 199.3 - 70-.9 ' 1296.6  251.4 Ak 5 G 84.1 - - W67 | EORRN aMATLT | 13498 +diD4aT
x 1933 - High 129.2 — 12.8 87.0 168.0 65. 3 SIS | MEGEeIC - - 637 52.3 88.8 7355 92.5

Low 56.0 - 3.0 T 87.7 30.8 78.8 23.8 - - 36.9 2342 62.4 47.1 46.3
x 1934 - High 133.4 - 13.9 79.0 ' 184k TSl | AIBERE: |1 ] 6EE - - 59.8 44.5 98.8 71.8 93.6

Low 111.8 - 7.8 64.3 141.6 60.6 117.0 80.5 - - 45.4 28.1 85.0 56.3 78.2
x 1935 - High 180.5 - 17.3 78.16, | 2818 76.6 149.5 165.4 - - 52.4 33.4 109.4 67.6 113.3

Low . 7 - 10.3 54.0 173.1 60" ; U2BISS 97.1 - - 43.5 23.3 92.9 53182 84.7
x 1936 - High 226.1 - 31.9 11554 | '254.5 76.5 . U819 [} ESEIE - - 64.7 37.6 121.7 84.5 140.8

Low 180.2 - 16.5 795 | PillenS G5REr 1 iliASk 2] Iy MLZakI8 - - 50.6 2810y GBS 63.2 112.8
1936 )
January 187.7 - 18.6 (105 OIS L (0, 75%S, 11 LEBME! | | U - - 52.4 208 | Lllad GH-0N LIRS o
February 200.0 - 20.2 84.3 246.5 Fara0l . " INSELT . paliSuEH - - 57.0 350 A2E3 Ty REeRE '
March 194.8 - 18.5 BRI o1 1285713 7300 1580 | V4O - - 555 B8RS < 1MDmd 69.7 122.8
April 194.2 - 17.5 91.0 244.5 7/ R 1510) 7 A 1L 7 - - 53.2 2 0/ S 1(0) T (557/CI R |01 TR
Moy 187.9 - 16.7 7.3 284.0 681 145.7 13l.4 - - 52.5 20es 1035 6509 = WSS
June 18843 - 1745 865" | 2288 <1 67.4 149.2 129.3 - - 53.3 3k, - NN 66.4 119.0
July 190.1 - 18.6 87.0 224.3 6648 | L5849 13146 - - 53.8 3ikei0 | FEE 66.9 119.6
August 191.4 - 18.0 89.8 218.9 GELLD) - LETIL |+ A5 T - - 53.1 ZanT 2132 kel | NGRS
September 200.6 - 20.3 93.9 220.6 706 - NeZA5) | R38R - - 54.8 S0E< 1 1.0 700 | E2EE
October 208 .3 - 24.4 101.9  232.5 78.4 [T W7, 1S8HBL6 - - 59.8 33.4 114.6 T | FEERE
November 219.9 - 201 | 740 12313 44 74.4 179.6 143.6 - - 62.4 34.6 116.5 81.8 138.4
Weekly Index Numbers
January 9th, 1936 180.2 - 18.6 9 Blany (21T 45 7449 ASEEIk LSS0 I6 - - 50.8 286 | VIGe3 6842 ) TE28
1936
December 3rd 2. 9 - 2067 T Migele | | 21635 73.0++ 1802 | Qa7 - - 61.0 2 T R 05 8050 | 11552
December 10th 212.7 - 284 | QML) 28060 78+ = LTSIS2 1 IEDsNS - - 60.7 88.1 - 12086 79.4 1338.4
December 17th 216.0 - 290" |TE..R v 29519 738 4 [ZUSERAE, | - 1dSla6 -~ - 61.6 33.6 121.6 808y , 85,5
December 24th 216.0 - 2902 | SINEERTETIE REES T4,16) - JHERE 11 S0 - - 62.1 88 | 1207 815 11 X357
December 31st 217.6 - 31.9 115.4 |1'229.3 7456 T1BU:2 SNENCs - - 64.7 Bl62 9 v 12000 84s51 1377
1937
January Tth 29 .7 (' T188.0 35.2 114.1 228.7 7562 FLUBESE | ™ (1045 TR L 45 &6 67.6 380" 1206 SElIGI N s MR il

x Wleekly figures. / Banks not included.
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