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Higher prices and sales volumo characterizod trading on Canadian stock markets 
for the first week in 1937 and the general index registered a gain for the fifth success-
ive week. This index for eighty-seven common stocks mounted from 1377  for the weok of 
Docembor 31 to 140,1 for the week ending Jaiary 7 'ho conarativo mdcx for last year 
was 112.S. 

Utilities have come in for incrcaing attention during the past two weeks and 
have developed notable firmness0 Uonscqniy, the index for nineteen Utilities advanced. 
from 64,7 for December 31 to 676 for January 7.. For the week ending January 9, 1936, 
this idox was 50•9•  In Utilities group, greatest intorcst was focused on Brazilian, 
Montreal Light, Heat and Power, C.P.R. and Shainigan0 

Indu8trial stocks moved irrogutarly higloer and the index for sity-oight 
Industrials roached. 2197 for January 7 	1his corrrpars with 2176 for the previous week 
and 180.2 for the corresponding week in l93G Oi.s were uniformly strong, and Pulp an& 
Paper and Food issues were als prom5.nont- 

DAILY INVESTORS' COMMON STOCI PRICEINflt'X NUMBERS 

Groups 

INDUSTRIALS 

Machinery and Equipment 
Pulp and. Paper 
Milling 
Oils 
Textiles and Clothing 
'ood and Allied Products 
Ba ye rageS 
Building Materials 
Industrial Mines 

UTILITIES 
Transportation 
Telephone and Tolograph 
Power and Traction 

GRAND TOTAL 

T)ai.ly Ind.exos Weekly 
January - Average 

5 6 7 
21.87 2l9,1 2201 221,2 2197 
l844 1860S 1.90 5 190o3 18810 
348 34 359 34•9 35.2 

115o3 .i152 1129 ll32 114.1 
2272 220 215 2303 2287 
74.5 750 75°8 760 75.2 

1319 192Q7 1935 184.4 183.3 
141(L) 1)400 2 111O5 1)4003 11104,5 

71O7 710 712 712 71.2 
5458 5465 542,3 552,9 5469 

66j 666 664,6 693 67.6 
369 371 366 399 38.1 
2l1 l2l)4 l217 1220 121,6 

922 896 

139 1394 1399 14l7 

/ 



CHANS IN THE, INSTORSt SECURITY PRICE INX 

In addition to the usual lear-end revision of issues included in the Investors' 
index, a number of changes in nthod and policy are being inaugurated, at hc beginning 
of 1.937( Expori.nts have shown that those changes will not affect the significance of 
comparisons with earlier periods, and it is bollevod that they will incroeso sutantial)y 
the usefulness of the Investors' price index numbers. The changes made are four in 
number 0  

lo Daily indexes are being published once each wook as a si leieon to 
the rcular weekly averages. 

2. The Iron and Steel and Miscellaneous group indexes have been re-
classified into Machinery and Eq,uipment, Building Materials and Inftstria]. 
Nines. The constituents of these new groups are listed on page 

3 Weekly and monthly indexes will be calculated from woightod daily 
indexes based on daily closing quotations at MontroaJ. and Toronto0 I 1o.ii; 'ly, 
weckly and monthly average prices were computed from the comp:te rcord of 
all individual sales recorded on Montreal and Toronto Stock Exchang dai.i;r 
s1ieets A comparison of results obtained by the two methods .s sj.o\r1 beljw0  

4. A considerable reduction has been made in the issues used to corn- 
pile the index. For the most part these were lightly woighto ina&;ivu stocks 
exerting a negligible influence upon the Investorat price indexs0 

In addition, the Bureau has reviewed the weighting principle and the typo of 
average en1cyod 0  Individual stock weights are based upon the aggregate of sliarce out-
stanclirg, P410. the woightod arithmetic avorago is used. Both of those fcatu'os are be-
ir ::etain3 

COMNTS ON qEAKCfS  

Daily indexes will be calculated for exactly the same sub'-.groups arid. groups 
shown for weekly computations. These new figures are issued to reveal daZ. ,  to O-V market 
fluctuations which wookly averages obscure. They are designed to supplo:xiont wockay 
indexes, rather than to provide a daily service 0  Daily closing prices at Torou13 and 
Montreal have been weighted by the ni.mibor of shares outstanding to obtain cu-j cggreg.toe 
which are comparod with corresponding base period aggregates. The filial áox rur be 
renrcsontod. as 

Current aggregate 	x ioo 
Base period aggregate 

Groun F,eclassification 

The wide range of fluctuations in common stock prices make a thorough knowledge 
of group movements essential to an understanding of market behaviour0 Th.s is paiticular-
ly true of Canadian markets in which trading is dominated by a comparatively small nurnor 
of market leaders. It is believed that the present reclassification of Iron and Stool 
and Miscellaneous issues into Machinery and Equipnnt, Building Materials, and Industrl 
Minos will make possible a more clear cut appraisal of price movements0 The two indus-
trial minos International Nickel and Consolidated Smelters, have long been a dominan 
influence in the general industrial indox as well as in the miscellanoous section, and 
it will now be possiblo to determine more oxact]y the extent of this influence0 The 
segregation of building material issues should furnish a valuable reflection of activity 
in the building industry, The Machinery and Equipment group might be logically sub-
divided again into Consumerst and Producerst goods, but the available representation of 
stocks so classifiable does not warrant this distinction at present 0  

QDutation of Weekly and Monthly Indexes 
The Bureau!s former method of computing weekly and monthly price averages was 

designed with particular regard for period.s of wide market fluctuations 0  The most repre-
sentative average is undoubtedly this typo, based upon all sales recordod and giving 
each sale price a woight corresponding to Sales at that price0 However, with litorally 
hundreds of transactions sometimes occurring within the space of one week in a single 
stock, the laborious nature of such computations is readily evident0 In substituting 
the method 'ascribed below, the Bureau sacrifices a slight degree of accuracy in weekly 
averages, but the new procedure still represents a more careful representation of weekly 
avorages than is usual in the construction of this type of index, and the Saving in time 
makes poss±blo the computation of daily figures. 



€, 3 ee  

To compute weekly averaec for each group index, the daily indexes described 
above are weighted by the corrospondin gi'ou totals of daily sales at Montreal and 
Toronto for the stocks includ.ed This gives a result more closely comparable to that 
obtained by the foier method than could be obtained by a simplo average of daily in-
d.oxos The relationship botwoen indexes con uted. by the old nthod, th3 weighted aver-
age of daily indexes, and the simple u.awoightcd average of daily indexes may be observed 
frcsn the following table which also irciudes constituent daily figures for the thrco.-
week period under review. 

Daily and. Teekly Indexes_for the Investors Miccellaneois Se3tion 
Da Weekly Index 

1 2 3 	4 5 6 
Old 

Method 
New 

Method 
Unweighted 
Average 

1st week 	4299 
2nd. 	433,6 week 

4367 424O 	4353 4265 427 0 5 429,,g 4297 430,0 4337 4294 421 1325 422 23 4260 
3rd. week 	4198 4l7 4153 	4230 2l,3 1L30O 1 221 4213 4210 

The high level of these indexes and the wide range of fluctuation during the 
period combine to accentuate variations due to 	different methods of calculation. 
If, for example, the indexes wrre in the neighbourhood of iOOO, variations would be 
approximately one-fourth of th9 amounts shown above 0  Actually, the decline between the 
first and second weeks was 1o5 pc when recorded by the old, method and  13 p 0 c 0  by the 
now, while the absolute decreases were 62 and. 5c4 The socond. week indexes wore only 
0.35 p.c. apart although the absolute difference was 19 A more serious discrepancy 
occurred in the figures of the third week, the new method showing a roccosion of 007  p 0 c. 
against 0.1 p 0 c0 according to the old. method, This is explained by an unusual concon-
tration of sales at low prices in one day of the second week, and it is significant that 
the lovols of the two indexes in the Third wook wore again almost identical0 in fact, it 
is prsically impossible for them to differ materially for mor than a short space of 
t jJ. 

Roductions in the List of Stocks 

A considerable number of closely held and inactive stocks have been deleted 
from the Investors lists after careful tests to determine the offoct of their removal. 
The tests wore based upon prices in two weeks representing approximately the high and 
low points of prices in 1935, and quotations in the low poriod were chosen as the base 
for an index of the high period0 Relationships between indoxes for the 1936  list of 112 
stocks and a reduced list of 79 issues are shown following 

Industrials .............. 	120,S 	11915 
Utilities 	120o3 	12l 
rand Total ... 	9.0..00 	 1206 	ll9l 

The list as finally d.eterind. includes 96 stocks, a few issues of minor 
importance having been reolaced to proserve continuity in sub-group index numbers and 
nina bahk stocks will also be included in future weekly computationc 

Weighting Principlo an 	roe of Avro 

The two most logical weighting principles for an index number of common 6tock 
prices are undoubtedly those based upon shares traded and shares outstand.ing. The 
Bu.reau has retained the latter for two reasons, 3'irst, the logical applicatim of trad-
ing volume to a weighting system involves frequent changes of weights which tend to make 
resultant indexes erratic in character and unsuitable for long period comparisons. 
Second, if volume weights are corrected only at infrequent intervals, they give substan- 
tially the same result as weights based upon shares outstanding, exeopt that the importanc 
of market leaders tends to be emphasized more strongly by the formero Since a small 
group of five or six Canadian issues tend to dominate salos, it seems inadvisablo to in-
crease their influence uxmecossarily0 

The Bureau has experimented at somo length with geometric avoragos of stock 
prices but believes the weighted arithmstic type to be preferable It is more widely 
understood, and the results of tests made with the simple geometric average betweon 1933 
and 1936 compared closely with thosu obtainod from weighted arithmetic averages0 



LIST OF STOCKS IN THE INSTORS' SECURITY PRICE INDEX 

p4ustria1s (69) 
Mciinpry & Equient: (8) Canadian Car and Foundry, Cockshutt Plow Co., 

Ford. 	General Steel Wares, Kel'v-iator, Massey-Harris, National Steel Car, Page-Hersey. 

Pulp and Paper: (6) Abitibi, Bathuret Power and Paper, Dryden Paper Co, 
Hinde and Dauch, Howard Smith, St.Lavrence Corporation. 

Milling: (4) Lake of the Woods, Maple Leaf, Ogilvie, Western Canada flour,  

Oils: (4) British Juaerican Oil, Ireria1 Oil, International Pct:.oleiri, MeColl-
Frontonac Oil 

Textiles and Olothing: (10) Bruck Silk, Canadian Celanese, Cosmos imperial, 
Dominion Textile, Harding Carpets, Montreal Cotton,Penmans, Regent Knitting, Tip Top 
Tailors, Wabasso Cotton. 

Food and Allied Products: (13) Canada Bread, Canadian Canners, Canada ackors, 
Consolidated. Bakeries, Dominion Stores, Eastern Dairies, Fanny Farmor, I:riorial Tobacco, 
Laura Secord., Loblaw "A" and "B" ,National Grocers, Weston Ltd. 

Beverages: (7) Associated Breweries, Canadian Industrial AlcoholPY 
Canadian Wineries, Distillers Corporation-Seagram, National Breweries, Walkers & & VI 

Building Materials: (14) Building Products, Canadian Bronze, Caiad.a Cement. 
Canadian Dredge and Dry Dock, Canada Wire and Cable "A" and "B", Dominion Bridge, 
Dominion Glass, Foundation Co., Gyps.mi, Line and AJ.abastine, Hamilton BriCgu, Jhcrwin-
Williams, Steel of Canada, United Steel. 

Industrial Mines: (2) Consolidated. Mining and Smelting, InternaionaJ. Nickel, 

Domestic Utilities (19) 
Transportation: (2) Canada Steamship Lines, Canadian Pacific 7 lway0 

Telephone and Telegraph: (2) Bell Telephone, Montreal Telegraph0 

power and Traction: (15) Brazilian, BoauJarnois, British Coluiobia Power "A' 
and "B", Canada Northern Power, Consumerst Gas, Montreal Light, Heat and Power, 11ontroal 
Tramways, Power Corporation, Q,uebec Power, Shawinigan, Southern Canada Po;rcr, Union Gas, 
Winnipeg Electric "A" and IIt• 

Banks (9) 
Canada, Canadienne Nationale, Conmrce, Dominion, Imperial, Montreal, Nova 

Scotia, Royal, Toronto. 

The following issues have been removed from the list of stocks used in 1936 
Agnew Surpass, Alberta Pacific Grain, Beatty Bros. Brewers and Distillers, British 
Columbia Packers, F.N. Burt, Canadian Converters, Canadian Cottons, Canadian General 
Electric, Canadian Oil, Grows Nest Coal, Dominion Steel and Coal "B", Eastern Stoe. 
Products, Chas. Gurd., Hunts IIAU, International Power, International Utilities "A", 
Moore Corporation, National Sower Pipe "A", Ottawa Light, Heat and Power, Ottawa 
Traction, Photo :Engravors, Pressed Metals, Riverside Silk, Simon & Sons, Sinipsons "A" 
and 	St.Lawrence Flour, Twin City, Viau Biscuit, Western Grocers, 

New additions include: Canada Wire and Cable "A" and "B", Harding Carpets, 
Montreal Cottons. 
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INX N1fZtBER OF DOMINION OP CANADA LONC-PM BOND PRICES AND Y])LDS, 1928-1937. 

(192&loo) 
The Dominion Bureau of Statistics ind.e: num 1 r of rorinion of Canada long-term 

bond prices, on the base 1926100, remained at ii814 for thc week e nding January 9. 
Montreal reported a quiet week with prices slightly irregular. On Wednesday, a softening 
in some of the more distant maturities coincided with the appearance of a long-term 
Ontario issue for $20,000,000. 

The index for Dominion of Canada long-term bond yields rose from 63.7 to 63,9. 
The average yield of the six issues used in this index was 3., 03 A shifting of emphasis 
was noted in which the yields of the three longer-term issues increased wioroas those 
of the three shorter-term issues were reduced, 

NUMBERS OP DOMINION OF CANADLONG-:RM BOND PRICES, 128-136 
(From data issued by A.E. Amos and Coo Ltd.) 

V12 l92 1930 91 193 393 j14 1936 
 101.14 99.0 1O31 9U,1 103,3 10 14,G 11.9 113.6 

	

105. 6 	10100 	99.3 	1031 	9)4,9 	1034 	105. 4 	11 14,2 	115.0 

	

105. 14 	99.2 	99 , 9 	1O7 	96.14 	1O2u. 	1O7, 	110 	115,5 

	

105.3 	10000 	100.5 	105 	96.2 102,9 	10 9 ,4  1114.5 	11507 

	

105.3 100.0 100.9 lAo 	96,3 10 	110,3 11,2 115.9 

	

103.5 	98.3 	101.0 	LO5o 4. 	94,6 	10LL9 	11O.'# 	1 ILI. .2 	117.0 

	

102.9 	98,3 	101.2 	10503 	97,0 	1O4, 	1L.,1 	1114,5 	11800 

	

102.]. 	99.3 	lO23. 	105.3 	101.0 	1050 6 	112.3 	11)4,8 	119.1 

	

102.3 	99.0 103.0 102,1 101,8 105.7 112,6 110.9 119.1 

	

102.0 	98.2 103.2 	98.1 103. 8  105.0 111.1 110.2 117.1 

	

102.2 	98.7 	103,2 	97,14 102,6 	1014,2 	112,2 	112.5 	117,6 
10107 	99.14 103.1 	95,5 	101,2 	1036 	1152 	112,5 	118,2 

X NUERS OF DOMINION ONJQ-!1TRMB0ND YrEL.p 1928-1936, 
(Prn data issued by A0E. Ames and. Co. Ltdc 

1928 	1929 	1930 	1231 1.1 	2.91± 	.12 

	

89.2 	973 	102.1 	93 , 9 	112,7 	96.3 	93 0 2 	70.9 	7214 

	

89,5 	98.3 	101,14 	93,6 	112,2 	96O 	91 0 0 	73,2 	70.8 

	

90.1 	102.3 	10101 	91,9 1091 	97.7 	86,1 	71,14 	6909 

	

90,3 	100.9 	99
.LI. 	

90,0 	109,8 	96.6 	938 	72,2 	69.5 

	

89.5 	100.2 	98 	89.3 	109.3 	95.0 	83..8 	71.14 	68.8 
9 	1014.0 	98,2 	88,3 	111.7 	93,3 	82,i. 	73,14 	66.9 

	

94.14 	1O14Q O 	98,0 	88.3 	107.5 	93.5 	8011 	72,1 	65,1 

	

95 , 9 	102,0 	95,9 	88.3 	100.5 	92,2 	77.8 	71,6 	63.2 

	

95,2 	102.8 	93,9 	95,5 	98,7 	92,14 	77,2 	7908 	6301 

	

96.2 	10307 	93,6 	105.2 	96,2 	93,5 	79.3 	78.9 	66.2 

	

95.9 	103.3 	93,6 	107.7 	98.
'4 	

914,3 	77,2 	714,5 	6
.
,i 

	

97.1 	101. 14 	9309 	111.7 	99, 	95°. 	73.3 	7505 	6,1 

January . . . . . . 
February 
March ......... 
April 
May 
June ....,..... 
Juiy 
August  
September 
October 
November 
December 

ly 

Jarruary , . . .. S 0 

February 94,660  

March 0 *0 0 0 

April 
May 
June 0.000*6000 

Ji.ily 
Augu.st 
September 
October ,O..... 

November ...... 
December .....o 

WI,Y INDEX NTJMERSX 19,36-1937, 
Date Prices Yields 

Oct. 9 ••• 0 0•0.I..II,00Øb*0.SSS*aO.S..O.0 117.8 
16 •*•s•..IS.•.•s•s..ss...o,,00..,c 117,0 66,3 
23 •I.•ooss.,.Ss.•...•.0o•*•soe.0000 116s 6609 
30 ••S•SS,••I••S*•S*0S•.0SS0O5IU0 116.6 67,2 

N ov. 6 ••0*0S5*,..s0.s,sS.5QS*oGØ.,o.o, 117,2 65.8 
13 •s••••5.,ss•...s.s..,.o,o.o.o*v0 117.3 65.14 
20 ••SoS••SO•S*.I••...*.•..•0o.QoO.O 117,8 614. 
27 •SS0•S0.SS*.50•..,•O.G0.0,00OS..O 11709 6146 

Dec. 4 117 0 9 614.6 
11 S.*...S...*.S.g,*o.e.000000,,000,, 11800 614, 
18 118.5 63,6 
25 •I0*p...SO.•O..,.0eO*O0Q0OO*OO 118.3 63,9 

1937- Jan. 1 118.14 
1i814 

63,7 
8 •...*.OS•.S4.S*.•0O.•...O.O.boC. q 6309 

x Based upon an average of daily figures for the week ending on dates specified, 



INVESTORS' INDEX NUMBERS 

1926 = 100 

Note; The Investors' Index measures the trend of values for the Investor who buys a fixed list of stocks and holds them over a long period0 

INDUSTRIALS UTILITIES 

Machinery Food In- Tale- Power 

Number and Pulp Textiles and Build- 	dust- Trans- phone and Grand / 
of Total Eruip- arid Ti1i- Oils and Allied Bever- ing 	rial Total port- Tale- Trac- Total 

Securities ment Paper ing Clothing Products ages Materials Mines ation graph tion 

1936  68 8 6 4 4 - 10 13 7 14 	2 19 2 2 15 87 

1926 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 	100.0 100.0 100.0 100.0 100.0 100.0 

x 1929 - High 317.6 - 113.4 273.4 423.5 113.5 197.8 204.6 - 	 - 166.0 164.1 129.6 197.6 232.6 

Low 199.3 - 70.9 196.6 251.4 77.5 135.1 84.1 - 	 - 126.7 119.0 107.7 134.8 154.7 

x 1933 - High 129.2 - 12.8 87.0 168.0 65.3 150.9 205.4 - 	 - 63.7 52.3 88.8 73.5 92.5 

Low 56.0 - 3.0 37.7 87.7 30.8 78.8 33.8 - 	 - 36.9 23.2 62.4 47.1 46.3 

x 1934 - High 133.4 - 13.9 79.0 184.1 79.1 136.8 165.8 - 	 - 59.8 44.5 98.8 71.8 93.6 

Low 111.8 - 7.8 64.3 141.6 60.6 117.0 80.5 - 	 - 45.4 28.1 85.0 56.3 78.2 

x 1935 - High 180.5 - 17.3 78.6 231.8 76.6 149.5 165.4 - 	 - 52.4 33.4 109.4 67.6 113.3 

Low 123.7 - 10.3 54.0 173.1 60.1 123.5 97.1 - 	 - 43.5 23.3 92.9 53.2 84.7 

x 1936 - High 226.1 - 31.9 115.4 254.5 76.5 182.9 152.6 - 	 - 64.7 37.6 121.7 84.5 140.8 

Low 180.2 - 16.5 79.5 216.5 65.6 145.2 122.8 - 	 - 50.6 28.1 108.8 63.2 112.8 

1936 

January 187.7 - 18.6 80.0 231.0 75.5 153.6 151.7 - 	 - 52.4 29.8 111.4 66.0 117.8 	01 

February 200.0 - 20.2 84.3 246.5 74.0 158.7 151.7 - 	 - 57.0 35.0 112.3 71.1 126.1 

March 194.8 - 18.5 88.7 237.3 73.1 153.0 140.1 - 	 - 55.5 33.3 110.4 69.7 122.8 

April 194.2 - 17.5 91.0 244.5 71.3 150.7 131.7 - 	 - 53.2 30.8 109.7 67.1 121.4 

May 187.9 - 16.7 87.3 234.0 68.1 145.7 131.4 - 	 - 52.5 30.5 109.5 65.9 117.9 

June 189.3 - 17.5 86.5 228.1 67.4 149.2 129.3 - 	 - 53.3 31.2 112.5 66.4 119.0 

July 190.1 - 18.6 87.0 224.3 66.8 153.9 131.6 - 	 - 53.8 31.9 111.7 66.9 119.6 

August 191.4 - 18.0 89.8 218.9 68.0 157.1 135.7 - 	 - 53.1 29.7 113.2 67.1 119.9 

September 200.6 - 20.3 93.9 220.6 70.6 162.5 138.2 - 	 - 54.8 30.2 114.0 70.0 125.2 

October 212.3 - 24.4 101.9 232.5 73.4 171.7 135.6 - 	 - 5908 33.4 114.6 77.7 133.4 

November 219.9 - 27.5 107.0 233.4 74.4 179.6 143.6 - 	 - 62.4 34.6 116.5 81.8 138.4 

Weekj Index Numbers 

January 9th, 1936 180.2 - 18.6 79.5 217.5 74.9 152.1 152.6 - 	 - 50.8 29.6 110.3 63.2 112.8 

1936 

December 3rd 211.9 - 29.7 110.6 216.5 73.0 180.2 142.7 - 	 - 61.0 33.3 120.2 80.0 133.2 

December 10th 212.7 - 28.7 110.1 220.0 73.5 178.2 141.5 - 	 - 60.7 33.1 120.6 79.4 133.4 

December 17th 216.0 - 29.0 113.8 219.9 73.8 182.0 143.6 - 	 - 61.6 33.6 121.6 80.8 135.5 

December 24th 216.0 - 29.2 11.7 218.3 74.6 182.3 141.9 - 	 - 62.1 33.8 121.7 81.5 135.7 

December 31st 217.6 - 31.9 115.4 219.3 74.6 181.2 142.2 - 	 - 64.7 36.9 121.0 84.5 137.7 

1937 

January 7th 219.7 188.0 35.2 114.1 228.7 75.2 183.3 1405 71 ~ 2 	546.9  67.6  38.1  121.6  89 . 6  140.1 

x Weekly figures. / Banks not included. 

t 
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