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INDUSTRIAL AND UTITITY COUNON STOCK PRICES

The se¢und marked raily of this mouth occurred in common stock prices be-
tween July )& and 20 when the daily index moved up from 131.9 to 134.7. This is the
highest reached since $he proaocunced decline in the closing days of April brought the
index to the lowest level of the current year. A reaciion set in on July 21 and most
of the losses were regained oa he final day. Ia the industrial section all sub-groups,
with the exception of ii.ling, rencrded gains ané Interna’ional Nickel and Fanny Farmer
were the principal market featvres of the wesk. Utilities followed the lead of in-
dustrials with power and tractiocn aad teleprone and telegraph showing moderate gains,
Brazilian was the active leader ia this grovp following an announcement of sales of
g0ld by United States to Brazil. fThe Trvesicrs! indez of Canadian industrial, utility
and bank stocks registered a nel zain. of 2.9 for the week onded July 22 and closed at
134,5. Industrials advanced 5.1 to 221.) and usilities 2.3 to 64.0. The bank stock
index moved down from 90.1 to 83.9.
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Purther improvement was showa on the Canadian stock markets on July 17, 19
and 20, with the greatest sales occurring on those daye but the volume for the week
remained comparatively lighi. Colis moved upward from 109.2 on July 16 %0 110.9 the
20th and general strength was apparent in ‘he Lase metals, when the index gained 10
points up to 286.0. This moderate advance for all stocks was followed by a reversed
trend which was attributed principally io seasonal dullness ond the usual profit-
teking after a few days rally. Although stocks were inclived to ease on tho final days
of the week, movements were narrcw., Senicr golds were irroguler with Dome, the mein
feature and base metals fluctuated within very limited range. The general weekly index
of twenty~-four mines mounted fracticaally frcm 142,7 to 143.6, with the gold group
advancing from 110.1 to 110.2 anc. basc metals from 278.7 to 282.6.

LOW3_TERY BOND PRICES AND YTELDS

The Dominion Bureau of Statistics index number of Dominion of Canada long-
term bond prices, on the base 1926-100, remained at 115.0 for the week ending July 22.
Turnover was light with prices largely undisturbed. Among the Provincials, Saskatchewans
were again to the fore, The U4Li's of 1945 dropped sharply but the majority of the issues
were steady to stirong wilh the 5's of 1958 showing a gein of 6 points for the week,
The new Province of Ontario shori~term issue for $20 millions was quickly taken up and
the proceeds will be used to retirc maturing obligations. British Consols moved slightly
lower but the Dow-Jones average of YO high-grade United States bonds was firm, The
index for Dominion of Canada long~ierm bond yields declined from 69.2 for the wesk ond-
ing July 15 to 69,0 for the wock cnding July 22. The average yiocld of the issucs used
in this index wes 3,30 as compared with 3.31 for the week preceding.

FOREIGN EXCHANGE

Heavy selling and the withdrawal of support by the French Stabilization

fund were accompanied by a sharp drop in the French franc on the l6th, the first since
devaluation. Co-incidental with the decline, were unsupported rumours of the resigna-
tion of the French Ministry. These werd later denied but weakness continued and spot
rates at New York fell from 3.87 15/16¢ on the 15th to 3,71 3/8¢ in early trading on the
22nd but later in the day recovered to 3.74¢. The discount on ninety-day francs widened
from 113 points on the 15th to 18 7/8 on the 16th bui had been reduced to 14 points by
the 21st. Reports indicated that the gold stocks of the United States Treasury had been
reduced during this period partly by sales to China and also by a somewhat steady flow

of Oriental balances from New York o0 London. The French franc at Montreal declined
steadily from 3.84¢ on tho 16th to 744 on the 22, Premium on the United States dollar

moved down from 0,19 <7 1 p.ce cx the 16th %o Q.14 of 1 p.c. on the 22nd.,



SUMMARY OF FINANCIAL PRICE FACTORS

JULY Weekly Preceding Corresponding ieekly

= Average Weekly Weekly verage

s W 1o o s " o July 16-22 Average - Average A Year

July 9-15 Last Month Ago
INVESTORS' PRICE INDEX, 96 COMMON STOCKS JGER0 T 133a07 13853 NIV 1 WMIRLD [ RIRL5 133.7 131.9 12863 11643
68 INDUSTRIALS 216e2. 218al. 21847, . @RS 2801 2285l 219.7 21661 208.1 192.8
Machinery and Equipment (8) 148.8 148,0 148,5  149.0 149.7 140.3 149.0 148.4 145.0 103.1
Pulp and Paper (6) 39.7 40.3 41.0 41.0 41.1 4045 4067 40.4 37.3 1846
Milling (4) i82<0 101.8 . 101.0 " [1OE.0  101.0 § TGle2 101.1 103.4 1021 88.6
0ils (4) 223s1 222.2 '222.5 2265 R28.3- 288.5 22%:4 221-6 2189 22865
Textiles and Clothing (10) 79.0 79.8 79.8 805 81.1 8l.l 7909 7946 T7¢9 69.6
Food and Allied Products (13) 1I81.0 1814 . 18l.T ; Wled  JdB2.L |  188S 182.4 181.9 1760 155-2
Beverages (7) IS6T .| 88700 L 1.3811 \F 1880 44038032 L1388 137-4 135.9 13042 13062
Building Materials (14) 18753 ' '1B7,.2 | 188.0 '.18Ba6, 189.2  165s6 18843 190.1 1794 137.9
Industrial Mines (2) 5361 | 544.0 < 550.5 56l.6 | 55645° (561 55547 539.0 5070 4324
19 UTILITI®S 532 6306 6309 64.2 639 64.0 6307 63s1 6246 542
Transportation (2) 28.5 29.0 288 29:0 29.0 28,8 28 .8 2908 31.8 33.4
Telephone & Telegraph (2) 18758  I2Wah = 127a6i.. 22WeB - <138sF 1 1IRT 128.2 127.6 12649 111.7
Pewer and Traction (15) 87.5 87-9 88.7 89.2 88.4 8808 88.3 86e3 8366 664
9 BANKS 9040 90:0 89.9 899 89:9 89.9 89.9 9046 92-0 7648
MINING STOCK PRICE INDEX, 24 STOCKS 1421 141%9%  143.81" 14540 14403 “I4845 143.6 142.7 130.1 1590
Gold Stocks (21) 109,2 < 109«8 - 110.6 11049  110.6 ' 109.6 110.2 110.1 103.0 134¢6
Base Metals (3) 278.5 < 276-0 '281.2 - 286.0  284.0  283.8 28246 278«7 243.4 26045
DOMINION OF CANADA LONG-TERM BOND PRICE INDEX 1Eel i ABSe0( MIS.1  EISw) [ 3IF] . RREe D 115.0 115.0 115.0 118.0
DOMINION OF CANADA LONG-TERM BOND YIEID INDEX 69.1 69,0 69.0 69.0 69.0 68.9 690 6902 69<1 65:0
FOREIGN EXCHANGE QUOTATIONSx -~ NOON RATES
AT MONTREAL

Sterling 4.9758 4.9810 4.9830 4.9911 4.,9893 4.9888 4.9348 4.9738 4.9440 5-0304
U.S. dollers 10008 1.0017 1.0019 10837 @ l.0006 6 I1.0014 1.0017 1,0019 1.0004 1.0007
French franc w0384 11,0378, .0378 | JOSG6 ¢ 086 ' S.0374 +0378 «0389 » 0446 +0663
Belgian belga <1686 1685 .T686 JIGEE ., 4IART ‘W16B4 « 1686 «1687 «1689 «1692
Netherlands florin oBAO 1 1BBI8  .5510 5530 @SB3R, 25536 +5526 5514 +5500 «6813
Japanese yen «aBfi3 . <2895  .2896 .2901 <2802 @ 2001 «2898 +2891 «2875 «2936
Australian pound 3.9806 3.9848 3.9865 3.9929 3.9914 3.9901 3.9879 3.9791 3.9552 4.0246
Argentine peso - free rate «3021 - +3006 , AB020H 33020 <3@LS «3019 +3014 «3085 «2733

x Bank of Canada.
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MONTHLY INDEX NUMBERS OF DOMINION OF CANADA IONG-TERM BOND PRICES, 1929 - 1937.
(From data issued by A.E. Ames and Co. Ltd,)

(1926=100)
1929 1930 1931 1932 19337 1934 1935 1936 1937
T R T 1 99,0 103.1 .1l 103.3 104.6 115.9 113, 11747
February .... 101.0 993 103,1 94,9  103.4 105.4 11l.2  115.0 1153
MaRCh: o7 sid% % o 9902 9909 10337 96,))4' 10241 10709 115-0 115.5 112.9
April .s..ee0e  100,0 10065 104.5 96e2 -~ I0H9 - 109.4 " 115 118,71
May eoeseeces 1000 100.9 1040 96e3 103.8 11063 115.2 115,99  113,8
JURBN b vwss 9803 10160 - 105.4 4.6  104.9 110.4 1142 117.0 11k,9
BN oo o bs  ~ 98,30 10002 - 108,73 S0 “108a8 - 1lisY - 1145 1O
AORESE v.i.00 9963 102,1  105.3° 103,00 - 10866 112,3 148  13G.1
September ... 99,0 103,0 102,1 10i.8 1057 112,6 110.9 119.1
OB 4 ... JH.2 10T 98Y. - NOESE IR0 ~1il.l . 110,82 taNmEs.
November .... 98,7 103.2 974l . (10216 10BCE . - 112,2 112.5 * A2Teb
December ..., 99.% 103.1 95,5 101.2 103.6 115.2 112.5 118,2

'L Wl aim

MONTHLY INDEX NUMBERS OF DOMINION 0f CANADA LONG~TERM BOND YIELDS, 1929—193].
(From data issusd by A.E., Ames and Co. Ltd.)
(1926=100)

s

931 - " 1932° - 4933 1934 1935 . 1Hs6 e
JEONEARY .. .5 L firs 12,7 96463 9302 70,9 72.4 6l4e6
February ... 98,3 101.Y4 P 1ddye 96,0 91.0 7302 7048 684
D - - 118863 10101 91,9 ~109.1 7.7 86,1 Tl.4 6909 727
SRR e oiie o 6 . 10009 99.3 90,0  109.8 9606 83,8 722 69.5 1348
By sevoeeee 10002 - 984 89,3 109.3 95,0  BleB . 71,4 68,8 - 7.0
TN i 108.0 98,2 88.3 111.7 9303 £l - 15N 66.9 6943
S coocon  108,0 98.0 88.3-  107.5 93,5 80.1 124 65,1
Avgust ..... 102.0 95,9 88.3 1005 92,2 Trad Tidb 63.2
September .. 102.8 93.9 9505 98,7 92,4 y (od 798 631
Getobar «..« = 103.7 93.6  105.2 96,2 93,5 7963 78.9 66,2
November ... 10343 93.6 107.7 9sn? 943 N2 | 15 63.1
December +.. 101l.4 93,9 11l.7 99,k 9501 13 7565 6

MONTHLY INDEX NUMBFRS OF PROVINGE OF ONTAE ) POPULAR BOND ISSUES, 1929-1937.
(From da%a issuod Ly Wood, Gundy & Co. Ltd.)
{1926=100)

1929 -1930 ° g3y~ - Yo 293y Cag93h 19 1936 Eﬂ%
JaNUATY ¢e0e 97.1 10243 95,0 - 289.8 99,2 9703 7642 8545 0
February ... 98zl MRy 95,0  115.9 987 G%,0 7843 §0.6 7443
BERAR asvongs 10153 101.3 8.0 Hi0s6 1000 90,2 79.5 17w 7845
T, | 10103 9500 11103 101.3 &§7-7 8008 78+5 18
B ioceeise 10M, 1013 91.9 11 08,1 84,8 78.3 766 T4e5
e ves  M0%3 10068 o It g 971 Eml - £, 1363 72.9
N e io bies 20563 100s2 923 MG 967 8301 80.2 1246 -
Badaeh .. - 10853 96,60 159 ~10363 95.0 8243 79.7 7
September .. 104.4 92,9 97,1 10159 93;8 320 _ BH3 - B
October .... 1033 93,9 10303 98,1 94,6 82,9 854 7
:
6

1929 1930

\

kD\.D

| I T B I

) R S

November ... 1033 93.9 105014' 10253 97.3 81.0 80,8
December ... 10263 Y309 10806 10267 9805 7602 827

WEEKLY INDEX NUMBERS OF DOMINION OF CANADA LONG-TERM BONDS, 1937x

Date Prices Yields
May 6 Coeso00aco0OPObAACOI I Pa0R0OONCOGB00 11300 72-“
13 D200B8CEC200DOLPOBCENEe0DODPAN0CO0CEDD 11396 7106

20 0O0o0ANOCONDROYCN AODCDLODNOOOON 002 ll os 71.3
27 C20200B00N0RENOOPYDIDCEPOODUCSECOTS 11 05 69.9
June 3 CO00P®ECEICesNneEO®aca®rhroCORO8000 11uo9 69 h
10 00388000000 0NIN,00C200009De00680 00 11&09 a

17 00000 e00CABHDOLOS00POO0ODD RN EedBD 11”.8 690

Eu 20608000000 CCLIN0A000000008S803 000 11500 690
July 1 ©000060000G000006008Cb0C00GDAaE00E 11500 69.1
8 Co0B00800000000NDN0O0CCBODOB0CCED 115.1 6901
15 OB O 800Ce0DOBCOO0EOCODOLPOIDNODDOOENnD 11500 69.2
22 Q00 0se80QCo0Re 00000 B00BAdCBEUOBAD 11500 69.0

x Based upon an average of daily figures for the week ending on dates specified.
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