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SECURITY PRICES AND FOREIGN EICHANGE, JANUARY 7-JANUARY 13.
(1926::100)

JNDUSTRIAL AND UTILITY COMMON STOCK PRICES

Canadian common stocks staged a brisk three day rally following an uns teady
opening in the week ended January 13, Although reaction followed, the averages at the
close were still appreciesbly higher than opening levels. All groups of industriale
with the exception of beverages and pulp and paper were higher, with net gaine ranging
from 0.3 for milling to 6.3 for industrial mines. Strength was also apparent for
machinery and equipment, foods and oils. Movements in utilities were more irregular
than for industrials, and losses among power issues were mainly responsible for the de-
¢line in this group. razilian rebounded from a new low price for the year on January
11, after an official amouncement that the recent exchange ruling would not affect
this company. The Investors! index for industrial,«%ility and bank common stocks
advanced from 107.3 on January 6 %o 108.4 on Jamuary 13. Industrials rose 3.3 to 178.8
and banks 0.3 to 84,3, while utilities were down 1.0 to 48.2.

MINING STOCK PRIGES

For the week ended Jaruary 13, interest in the Canadian mining market was
mostly centred on the base metal group which was stimulated by increasing strength in
metal prices on world commodity markets. The base metal index mounted steadily from
235.2 on January 7 to 251.6 on the 11th., This substantial rally was then followed by
a slight decline of 3.9 points on ths last two dazys. Reaction reflected weakness in
the New York market. In golds, only the seniors were in steady demand and prices for
them remained firm, while lower-priced issues moved irregularly in moderately acztive
trading. Daily gold averages fluctuated between 119.8 and 121.1 from January 7 to 13,
The Bureau's index for twenty-four mines rose from 140.1 for the week of Janvary 7 to
144.3 for the following week. The gold section advanced from 119.6 to 119.9 and the
dase metal group from 226,4 to 247.2, The generel mining index is now back upon a par
with levels at the end of August 1937,

LCNG-THRM BOND PRICES AND YIELDS

The Dominion Bureau of Statistics index number of Dominion of Canada long-
term bond prices, on the base 1926100, declined from 116,2 for the week ending January
6 to 116.1 for the week ending Jamuary 13; a’.%hough a firmer tendency was in evidence
towards the close. The good recepiion accorded the $50 million Cansdian National
Railwey issues on Mondsi;, samuary 1.0, temporarily stimulated the highsgrade market and
prices moved moderately higher between the 10th and 12th. Eastern provincials were
steady while the recovery in maturities of the Prairie Provinces, commenced last week,
eontinued and gains of 2 to % points were common. British Consols at London rose 7/16
to 754, while the Dow-Jones average of selected United States bonds decreased ,25 to
92.32. The index for Dominion ¢f Canada long-term bond yields mounted from 66,1 for the
week of January 6 to 66¢3 for the week ending Janmuary 13, This compared with 64,3 for
the corresponding week of last year,

FOREIGN EXCHANGE
(Quotations mentioned are Montreal noon rates unless otherwise specified)

The resignation of the Chautemps Ministry, precipitated by recurrent finan-
clel difficulties and labour unrest, was accompanied by a sharp break in the French
franc from 3439 cents .u Jamvary 12 to 3.29 cents on the 13th. Coincidentally, New
York discounts on 90-day francs widened to 21% points, but there was moderate subsequent
recovery in both spot and forward positions. Sterling also turned weaker at this time,
dropping fractionally below $5.00. New York funds have commanded a premium of 1/64 of
one per ceant. at Montreal almost steadily throughout the week ended January 13. The
Belgian belga dropped seven points to 16,91 cents when the franc declined, but reper-
cussions upon other currencies appeared slight.




SUMMARY OF FINANCIAL PRICE FACTORS

Preceding Corresﬁbnding Weekly'*

1938 Weekly Weolly Weekly Average

JAH U A RY Average Average Average A Year
Dates 7 8 10 11 12 13 Jan.7-13 Dec.31-Jan.6 Last Month Ago
INVESTORS' PRICE INDEX, 96 COMMON STOCKS 1g6.1  2eRl7« THgeL 6" GRS O8N " =08, 108.4 105.0 104 .0 Pisl 7
68 INDUSTRIALS 173,97 ' 177.0 [ 7903 ¢ A8 I8E4| TS S 178, ® il Al e A 222.6
Machinery and Equipment (8) 1051 | 10615, TISA 4 (ANRE 6T, SIS AT 1N 110.4 104 .8 10248 150.8
Pulp and Paper (7) 1839 189 202 hots'9 19516 2015 g 17 I246 15986 36.7
Milling (3) 85.6 8649 86.8 86.6 86.6 86.8 85.6 8642 82409 115.4
0ils (4) a7 19%:-0 . JO5TE: . TEB.0 | LGRS saliSus 198.7 188.8 189.3 230.1
Textiles and Clothing (10) 63,3 655 63.4 64 .4 65 65,1 G, 7 62 .8 68 76.5
Food and Allied Products (12) IS a9 *+Eoes L0 | FEsAs g S|isalis 1 SR S 16 154.8 153 1555 184.1
Beverages (7) BRF9 [« JLZE Al | NS 1190, - LINF2.9 o A0 T8 51 ) LSS LR 141 .3
Building Materials (15) k30,9 889 - B5E - 40,8 e RARTs T 1MEES 140.3 138417 129.5 19659
Industrial Mines (2) A0 45 148582 TS 46 v K36k 3 1 e dSda .. | | SN B 429.2 405 .4 381.6 585,9
19 UTILITIES 48.1 48.5 48.1 48 .5 48.3 48.2 48.3 48.7 SO 68.8
Transportation (2) 18=8 1933 203 9B N8 1938 1948 1849 20l 38.3

Telephone & Telegraph (2) 1287 » 125 b +il2D%d - Y287 L RZORE' || [1BEE 125.8 125 51 32 5RO gLz L

Power and Traction (15) - 64 .4 64 .7 63,0 64.3 6339 63.6 64.0 6555 735 91.8 1o

i
9 BANKS 84.1 84,1 84.6 84.9 84.6 84.3 84,3 83,2 82.2 94,1
MINING STOCK PRICE I DEX, 24 STOCKS 1222 |ifildagds 244, 7, 1488 14550 [ ({458 144.3 140.1 132/.3 14753
Gold Stocks (21) Lrose.] | NHEMal NG 1B - T2em il L aNE ' LS. 119.9 AN 6 114.2 JLETERIL
Base letals (3) 2ES.2%, Paba8r | | 2E 8 2OERE ' 2alie 247.7 247.2 226.4 206 .7 332 .4
I:-°M%INION OF CANADA LONG-THERM BOND PRICE INDEX 1S e P )5 W T (o PIRR 3 11 5P 1 TR0 Eal o ooy 115 AB(E Al UGS 115.3 118.0
DOMINION OF CANADA LONG-TERM BOND YIELD IIDEX 66.3 (5 e 66.5 66.4 66,1 66.1 BENS 96 . 1! 8729 64.3

FOREIGN EXCHANGE QUOTATIONSX - NOON RATES
AT MONTREAL

Steriing 5.0016 50033 5,0022 5.0081" 49885 41.93979 5.0009 5.0029 4.9934 49102
U.3. dollars 10003, 1.0002 1.0000  1.0062  31.,0002 .1.CR0O02 1.0002 1.0004 » 3992 1.0000
French franc .0339 .0340 0339 .0039 20559 20529 .0338 SBBEY ~@389 . 0467
Belgian belga .1698 .1698 .1698 41698 .1696 L6891 697 el 6917 .1700 .1687
Netherlands florin . 9569 5571 AL TI7AL JEEI7, 5568 .5568 J5E1.0 .5570 LOBBR .5475
Japanese yen .2908 Sl | L2907 .2906 .2906 12906 .2908 o). L B909 2885
Australian pound 4,0013 4.,0026 4,0018 4.0016 3,9988 3,9983 4,0007 4.0022 3.9947 29289
Argentine peso - free rate +2926- |- .2925 .2925 22925 .2925 2925 .2928 2802 . 3033

x Bank of Canada.



INVESTCRS' INDEX NUMBERS

(1926=100)

Yote: The Investors' Index measures the trend of values for the Investor who buys a fixed 1list of stocks and holds them over a long period.

INDUSTRIAIS UTILITIES
X . Machin- : i $ : Tex< :Fooa TR . . : 3 . : .
Number of . * esy 4o 100 B o s . tiles ‘and C 'B?lld F Ba 9 ‘Trans- ke, e b Grand
Securities ;' Motal : emd " Uemd CITMULlS 1 Ofle Cand | Aladed S Baten-cat®, o Beaus-Eo | SERESS Skspe  Alde o
. 3 ; . B E 3 £ 3 Mater- + trial - Jorta- Gnoqe- “Prac- Sanks Total
1958 : EEquipmentE Paper ing qloth-slglxl-g;s ages fials M Etion fgraph ftion
e, (AU 3 sl Lol ? IR IRET, CTWRLY easiBAE Y, 1 ey 1o 2 10 = '] NS o - 2 5 NN - 9§
1926 100.0  100.0 300.0 100.0 100.0 100.0 100.0 100.0 100,60 100.0 100.0 100.0 100.0 100.0 100.0 100.0
x1929-Hign 817.6 432,5 113.4 273.4 423.5 113.5 197.8 204.6 281.1 591.3  166.0 164.1 129.6 197.,6 131.7 198.3
Low 199.3  184.7 70.9 196.6 251.4 M 1351 84.1 179.1 256.2 126.7 119.0 107.7 134.8 116.7 134,6
x1933-High 129 .2 99.8 12.8 87.0 168.0 68:8/. . [56,9 206,4 84.9 190.0 63.7 52.3 88.8 255 i L P!
Low 56.0 39.2 3.0 37.7 87.7 30.8 78.8 33.8 44.3 74 .9 36.9 23,2 62.4 47.1 63.1 43.3
x1934-High 133.4 126.5 13,9 980 bl 79:1 . 136,8,, 1858 . 2081, + 84210 59.8 44,5 98,8 71.8 g B8l
Low 111.8 78.2 7.8 64.3 141.6 ailo - 075G 80.5 79.5 - 187.0 45.4 .1 85.0 56.3 64.4 69.5
x1935-High 180.5 180.7 17.3 78.6 231.8 7.6 - MI.5 165:4 - 118.0 ‘2.9 52.4 98,4 1200.4 67.6 .8 . ‘988
Low W37, | e 10,3 5.0\ 1188. 7 601 - 32515 .1 | MR6.5 "' Nahae 43.5 23.3 92.9 53.2 75.3 75.7
x1936-High , 286.1, a7 gn.8 ' Jine, . 2545 WBLS 188  MBEE 1B 2 115593 64,7 3%7.6 - 121 o 84.5 £ 89.5 £135.5
Low 180.2 102.0 16.5 79.5 216.5 86,5 - Lab.2 ' 1SeuR. JEBes ' 3TME 50,6 28.1 108.8 88,8 % Teus M09, 4
x1937-High 245.4 - 170.2 S0s8 ' 18813 249.% 88 989 Mg | ond.2 | dmile 74,5 42.5 129.0 99.9 97.3 149.6
Low 159,7 98,5 16,9 66.4 184.1 64,0 149.6 102.1 124.0 328.2 47.7 18.9 120.0 63.8 78.3 99.0
1937
January 882.0, '156.3 P2, ¥9.6 - 238.6 2218 84 2 0406 - Ned 0, UEde s 68,5 B T sd | 0 91.1 9.4 137.4
February 228.8 163.4 ~ BUMT L 78.5."1 A88.2 | 196.% | G0N ARG 7 931 41.8 125.8 97.5 96.7 142.4
March 241.7 168.3 902 I8RO ' oy 802 LG il Tk EE o 710 0 T 94,7 95,9 147.2
April 224,1 157.5 ARG 1 TR T T 79:9 182.4 NS . 304.8  GES.9 64.1 R0 3826 85.1 94.0 136.2
Ma 8.2 1M3 BR5 169,49 - 2985 .5 Ws,5 Bk (loeL4" ShE B 63.0 gLy .7 84.0 98.7 ‘18e.2
June 2060 181 8.2 | 108.7, '230.2 70 187 | AEL.G ' 199.6. ik 63.2 B3 (Ev.3 84.1 92.3 129.4
July 217.8 148.0 40.5 102.0 222.6 . @ ME2.) v186.4 ¢ Ieg. 7! 'Sue.e 63.9 29.7 128.0 88.0 90.2 133.0
August e 'l e 40.4 95.2 223.6 V98  IAN.0" IR | 1527 ' o 65.2 29.9 128.7 90.4 89.9 135.2
September 193.3 198.8 29.3 §3-1 80813 ¥5.3 18849 . BMBIE,. J8eia . abicds 57.4 24,8 126.6 78.6 84.9 118.9
October 170,53 104.3 225 69.9 192.0 6840  154.1) 16B«5  10Ri5 396530 51.7 20.9 122.9 70,7 81.4 105,.8
November 166.3 104.7 20.4 80.1 193.2 8217 *15451 DYy 'itE.x S50 49.6 I e 66,9 79,0 103.1
December LS4 7 3058 18.3 &.9 188.0 67,0 - 154.7 -  JNEiE .. 008 .0 EEaay 49.5 I8ad | 1484 66.0 81.6 103.7
Weekly Index Numberx
January 14, 1937 222.6 150.8 W TSk ' aE 76,5 184.1 < 1.41.3 - 196.9  553.9 68.8 38.3 121.8 9. .8 9.1 137.7
1937
December 23 170.0 104.5 18.4 g8.2 ' lgv.2 6.8  I5sle  MSw | W& ‘sie.i 49.9 19.7 125.9 67.2 82.7 104.9
" 30 Mell ‘1. 16.9 84.0 184.1 6450 68,7 . 309.9 '132.8 281,11 48,7 18.9 124.8 65.6 88,4 303.5
1938
January 6 MWl.2 Agdus 18.6 85.2 188.8 B3al- | 2SR 1 ASgE  138.7 . 45,4 48,7 18.9 125.1 65.5 9848 1080
" 13 178.5 110.4 19.7 86.6 195.7 607 BB 8.1 14043 42812 48,3 19,8 185.8 64.0 84,3 108.4

X Weekly figures. £ Corrections.
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