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SECURITY PRICES AND FOREIGN EXCHANGE, SEPTEMBER 23-SEPTEMBER 29
(1926=100)

INDUSTRIAL AND UTILITY COMMON STOCK PRICES

Four days of severe recession on Canadian security markets, reflecting prevail-
ing anxiety over the European crisis were followed by a marked rebound, as the Four-Power
Conference gave hope for a peaceful agreement. The Investors' price index for industrial,
utility and bank common stocks dropped from 99.9 on September 22 to 91.7 on the 27th and
moved up to 100.7 on the 29th. Although weekly averages showed recessions, pulp and paper
excepted, most of the daily price indexes indicated that recent losses had been more than
recovered on September 28 and 29. The Industrial mines group recorded a substantial net
increase of 9.5 points and was followed by foods, pulp and paper, building materials with
more moderate gains. Utilities lagged in the recovery. Apert from a slight gain of one
tenth of a point for transportation, other sub-groups registered net declines headed by
communication issues, which index fell 3.8 to 118.7. Industrials mounted 2.4 to 166.9
between September 22 and 29, while utilities receded 0.6 to 43.0, and banks 0.5 to 82.4
for the same period.

MINING STOCK PRICES

Shares on Canadian mining markets followed the lead of interhational stock
exchanges which in turn were dominated by the European crisis. Prices dropped precipi-
tously between September 23 and 27 as waves of liquidation flooded the market and the
daeily index for twenty-four mining issues dropped to a low of 132.8 on September 27. It
rebounded on the final two days to close at 146.9 on September 29 as negotiations of thse
Four-Power Conference presaged a peaccful solution of territorial problems. The weekly
index for this series at 138.2 was 4.7 lower than the previous weekly average. Accom-
penied by heavy turnover, issues in both the gold and base metal sub-groups swept through
wide price swings as war tension waxed and waned. Weekly indexes of 109.2 for the golds
and 258.5 for the base metals showed moderate recessions as compared with last week's
indexes.

LONG-TERM BOND PRICES AND YIEIDS

With the dramatic happenings of the past week pointing to a major conflict,
security velues tumbled and the Dominion Bureau of Statistics' index of Dominion of
Ceanada long-term bond prices fell from 115.7 for the week ending September 22 to 114.3
for the week ending September 29. The Burecau's daily index, which stood at 116.5 on the
22nd, dropped to e low of 112.6 on the 28th, but rse to 113.1 on the 29th as hope
appeared for the successful conclusion of a four-power egreement. Provincial bonds sold
lower also, with some of the higher priced issues showing the greatest reductions. Nova
Scotia 5's of 1960 dropped from 117.00 to 113.00 and the Ontario 5's of 1948 fell from
114.50 to 110.50. British Consols slumped from 71 1/4 on the 22nd to 65 on the 26th
before rebounding to close the week at 72, while the Dow-Jones average of high-grade
United States bonds moved from 87.10 on the 2°nd to 86.49 on the 29th. The index of
Dominion of Canada long-term bond yields mounted from 65.4 for the week ending September
22 to 68.2 for the woek ending September 29, end the average yield of the issues used in
this index rose from 3.18 to 3.31. ¢

FOREIGN EYCHANGE
(Quotations are Montreal noon rates unless otherwise specified)

As uncertainty regarding the outcome of peace discussion grew, fluctuaetions in
exchange markets became wide and erratic. The flight of capital from London to New York
increased and selling pressure on sterling was so great thet the pound registered the
severest decline since the formation of the Tripartite pact. By September 28, quotations
have fallen to $4.7995, the lowest level since October 1933 and 2.9 cents below the open-
ing rate of September 23. Sterling themn rebounded as the Four-Power Conference was called
and closed at $4.8361. A sharp decline in Canadian dollars accompanied the drop in sterl-
ing. Premiums on United States funds rose steadily from 5/8 of 1 p.¢. on the 23rd to
2 p.c. on The 28th but fell back te 1'1/% p.vs OR BEE 29th .



SUMMARY OF FINANGIAL PRICE FAGTCRS

1938 Preceding | Corresponding| Weekly
— Weekl Weekl Weekly Averags
Dates Seghenier Avera;e Avera;e Average A Yea%
23 24 26 27 28 29 Septe 23-29 ! Sept. 16-22 Last Month Ago
INVESTORS' PRICE INDEX, 95 COMMON STOCKS 97.0 9644 93,2 91.7 9644 | 100.7 96.0 98.6 103.1 113u¥
68 INDUSTRIALS 15046 [ 158471 158.8] 150+4 | 150.3 1 166.9 15843 162.1 169 .2 183.7
Machinery and Equipment (8) 115-5| 113:3| 108.5¢ 1Mg.& | Ta¥.1 | 129.1 115.8 119.4 128.5 113.9
Pulp and Paper (7) 16.2 1549 1L | 1542 165 19.5 7 el 16.6 19.5 2641
Milling (3) 79.3 7643 76+5| 732 7549 7944 767 781 8643 8646
0ils (4) 1649 | 162.1] 157.6| 15243 | 161.5| 169.8 160.7 165.2 175.0 199.8
Textiles and Clothing (10) 5248 583 5iaY 51e2 51.6 53.8 5241 5343 583 70.4
Food and Allied Products (12) 160:2| 126091 156.0| 1523 | 1551 | l64s5 15843 16240 167.8 161.9
Beverages (7) Wéml Josel 98.3 96,9 | 105.9 | 112.4 103.2 109.3 120%% Lt
Building Materiels (15) L17e0 | 11%d ¥ 25T MWded T4IARK | 128u7 117.0 119.1 1329 14445
Industrial Mines (2) 393.8 | 396.4| 381.7| 378.7 | 403.7 | 418.1 394.0 404.8 40744 438.3
19 UTILITIES 42.0 41.5 40.2 39.7 41.4 43.0 41.2 4249 45,8 5640
Transportution (2) 13.6 13.6 13sid 1246 13.8 14.4 13.5 13.9 15:7 2365
Telephone & Telegraph (2) 120ga ) e 118y B3E 1 n&.2| 118.7 117.4 122.1 125.8 124.6
Power and Traction (15) 5648 56.0 54.4 54.1 56.0 5847 55.8 58.2 62 ¢4 771
|
8 BANKS 8246 8242 80.2 80.1 8040 82.4 80.7 83.4 8571 8265
MINING STOCK PRICE INDEX, 24 STOCKS 140.8 | 138.8 | 133.1| 132.8 | 138.1 ]| 146.9 138.2 142.9 153.9 88,1
Gold Stocks (21) lag.7 188.71 1@&7)l W04 4. 103 | Wes7 109.2 111.9 1224 10402
Base Metuls (3) 269.4 | 263.3| 250.9| 249.1 | 252.8 | 272.0 2585 27048 283.1 209.9
DOMINION OF CaNADA LONG-TERM BOND PRICE INDEX { 116.0 | 115.7 | 115.4| 112.7 | 112.6 | 113.1 114.3 WSe7 1175 Lis?
DOMINION OF CaNADA LONG-TERM BOND YIFLD INDEX 6543 65.8 6549 y W) Tolasl Vo 682 65+ 4 6340 69.2
FOREIGN EXCHANGE QUOTATIONS* - NOON RATES
AT MONTREAL
Sterling 448287 | 448218 | 448039 | 4.7995 |4.8073 | 4.8361 4.8162 4.8363 448727 449490
U.Se dollars 1.0063 {1.0088 { 1,0094 | 1.0125 {1.0200 |1.0150 1.0120 1.0055 1,0017 1.0000
French franc e0271 | .0270| <0268 <0269 | 0269 { .0271 « 0270 <0271 .0273 «0342
Belgian belga L1608 1 L1704 1 LLME] o914 | s 1 L1718 o 1703 «1696 <1691 .1684
Netherlands flsrin 05413 | 5401 | +53B3| .5440 | .5504 | .5470 ¢5435 .5421 »5461 « 5527
Japanese yen «2814 | .2812 «2796}1 .2796 | .2805 | =3814 -2808 «2819 «2840 «2884
Austrelian pound 308630 | 3,8575 1 3,8431| 3.8396 |3,8458 | 3,8689 348530 3.8702 3.8981 349591
Argentine pese - free rete e2556 | - «2549 | #2541 | «2560 | 2553 e2552 02544 «2569 «2975

x Bank of Canadsae.
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MONTHLY INDEX NUMBERS OF DOMINICN OF CANADA LONG-TERM BOND PRICES, 1930-1938.
(From data issued by A. E. Ames and Co. Ltd.)

(1926=100)
1930 1931 1932 1933 1934 1935 1936 1937 1938
jamy . vs.: 99.0 1961 94.% 108.8 102.8 LA 1158 JLE0.7  10EEY
Tebnieey s.4. 99.3 '108.1 o@-9 1084 . 185.4 - N4 E - MG WEE | EEeN

March coevees 29119 « J0E, 7 96.4 "X0B.1  A07.9 ° SWSEE sS85 M2.9 . Liegs
April ....0.0 100.5 104.5 86.2 102.9  109.4 114.5 115.7 112.7 117.5
B ol ihmens 46006 104D 96.5 1098 119,3 ‘HEEE ‘115,90 1158 LHSe
JulE oK. s o 101.0  108e0 84,6 10459 1304 DhEes' 130 Eligs v WLEET
S oo, l01.2 . 1EELD §7.0 Meg . Llded (TDeal@s, . e @ 118.0 LTSS
AERA o o)ls: 102.) 1058  19M.0  10puE ~LIB«E. WAE.E | AN0EL . AI5.3 | 1U7s6
September.... 103.0 102.1 101.8 105.7 112.6 110.9 119,1 115.5 -
October ..... 103.2 8.4 . 1g3,8' ‘lIgenw 1aaia | TaeeS.  M7A . LLIESE =
November .... 103,2 g¥.4 108.5 I0E2 L1382 et 11%c6 1)4.8 -
December .... 103.1 5.6  lon.2 - Taghe 1TSS - AREISS - T18.2 ' 1186 =

MONTHLY INDEX NUMBERS OF DOMINION OF CANADA LONG-TERM BOND YIELDS, 1930-1938
(From data issued by A. E. Ames and Co. Ltd.)
(1926=100)

1930 1931 1932 1933 1934 1935 1936 1937 1938
January ..... 102.1 93.9 JREEET, 96,3 93.2 70.9 72.4 64.6 66.3
February .... 10l.4 93.6 112.2 96,0 91.0 73.2 70.8 68.4 65.4
MEpFeR o 5..... 101al dh 48 | e, L 97.7 86.1 71.4 69.9 8 7 64.7
April sieeess 99.3 90,0 109.8 96,6 83.8 72,2 69.5 732 63.7
May ecoecennne 98.4 g8« JEeLS 95.0 8l.8 71.4 68.8 71.0 61.7
June ..eec0ne 98.2 8845, -« AANS7 93.3 82,1 73 .4 66 .9 69.3 61.8
JUly eecvaven 98.0 88.3 107.5 93,5 80.1 72.1 65.1 69.0 62.7
August ...... 95.9 88,3 100.5 92.2 77.8 71.6 63.2 68.1 62.7
September ... 93.9 95.5 98.7 92.4 772 79.8 63.1 68.3 -
QOctober ..... 93.6 105.2 96,2 93,5 79.3 78.9 66.2 69.7 -
November .... 93.6 107.7 98.5 91,3 77.2 74.5 65.1 68.8 -
December .... SiSiNgL | MENE 7 99.4 el 71.3 75.5 64.1 67.4 -

MONTHLY INDEX NUMBERS OF PROVINCE OF ONTARIO REPRESENTATIVE BOND ISSUES,1930-1938
(From data issued by Wood, Gundy & Co. Ltd.)

1930 1931 1932 1933 1934 1935 1936 1937 1938
January ..... 102.3 95.0 119.8 99.2 97.3 76.2 85 Je 70 .4 69.%7
February .... 102.,3 95.0 115.9 98,7 96.0 78.3 80.6 74.3 69.35
March ....... 101.3 95.0 110.6 100.0 90.2 79.5 7% .5 GeRs 68.5
AL enaorepens 8 JOL .3 95.0 111.3 101.3 1574/ 80.8 78115 s 67.2
MAY «..osseee 101.3 LS . | JISLERSD 98.1 84 .8 78.5 76.6 74.5 (5157~
TRE @ . oes v 10048 91.9 114.4 9 A 85.4 80.4 73,3 72.9 65.3
7 O T ) (0101B 92.9 110.6 96.7 83.1 80.2 720 73,1 66.8
SO 96.0 Mg . NOS,S 95,0 82.3 79.7 e V82 66.8
September ... 92.9 Ghasly | SL@IRSS 95.8 82.0 88.3 69.9 71.8 -
October ..... 93.9 103.3 98.1 94 .6 82,9 85.4 i o 73,1 -
November .... 93.9 105.4 102.3 97.3 81.0 g80.8 7848 727 -
December..... 93.9 108.6 102.7 98.5 76.2 82.7 69.7 PG -

WEEKLY INDEX NUMBERS OF DOMINION OF CANADA LONG-TERM BONDS, 1938*
rz

Date Prices Yields
July P gmhlsl= e e 300 6 ab oo SRR el l] O, ST S8 . L852 61.7
LI R 0 oy NG I 6 B010 0Jo 0 04bI0 o £ 0'6 0 0y0, SR e ¢ 118.0 62,0
2 0o oo oRIBRds o s a3 ey S SR ST G Ot S ) 18745 63.0
DB M. s o el R ey o o0 0 DI o) v I 117 =0 BBle7
August (R S T - O AL RS O o 060 TR 117.4 63.4
JL i e VT T L S P O i To oo 0.0 0.0 h bbb Ny 38 B2 o)

2l Ity TR . SO M o-0 B 0,0 OlD R 5o Hag 117.6 (52677 ]
T R R e IOl 0 OR0 L) G © 06 5.0 G 0 O 18157 57 62.7
September 1 ...... bo Ao 0B 500000 Jo L P A e e 1017/ 5] 63,0
B = Dot T8 80 5o 0% B0 o B oL oot o0 0 0.0 b op o0 117.4 63.2
IS T T eeene nens) ws oY B OIRORTID oG O 0 e o oxi s ot el Es AP LG 67 64.0
oy ot D BT0 0000 oD RETRE - o\, o CPolnas T st BA kLG 65.4
B N Welove « LY T o e ST o e R S 3 Torto MO . 114.3 68.2

* Ppesed upon an average of daily figures for the week ending on dates specified.
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