Published by Authority of the Hon. W.D. Euler, M.P.,

Minister of Trade and Commerce =y
e o] AT
DEPARTMENT OF TRADE AND COMMERCE ; F“*’//)
DOMINION BUREAU OF STATISTICS - CANADA ., zé ,r}*
INTERNAT, TRADE BRANCH 4 ol

N8

(Issued March 26, 1938.)

Dominion Statisticien: R.H. Coats, LL.D., F.R.S.C., F.3.5.(Hon.)
Chief, Internal Trade Branch: Herbert Marshall, B.A., F.S.S.
Prices Statistician: H.F. Greenway, M.A.

Price $1.50 per year
Single copies .10¢

SECURITY PRICES AND FOREIGN FEXCHANGE, MARCH 18-MARCH 24 .
(1926::100)

INDUSTRIAL AND UTILITY COMMON STOCK PRICES

Another sharp break in Canadian common stock prices accompanied by the heaviest
trading since October 20, 1937, occurrcd on March 18, continuing the marked decline of
the preceding week. The general price index for 96 stocks dropped 2.6 p:.ints to 97.4
which was fractionally less than the lowest level of 1937 recorded on November 24.
Stocks rallied strongly on the following two days and wiped out approximasely half of
recent declines. However this rally did not hold. Prices moved downward again on March
22 and 23, but firmed considerably before the close. Weekly indexes for industrial and
utilities declined, although minor net gains were shown for six sub-groups. Losses in-
dicated by daily indexes ranged from 3.9 points to 0.7 and were shown for oils, textiles
and milling in the industrial section and for telephone and telegraph and transportation
lssues in the utility group. The Investors' price index for .ndustrial,utility and bank
common stocks receded slightly from 100.0 on March 17 to 99.7 on March 24. Industrials
fell 0.6 to 165.0 and utilities 0.1 to 43.0 while tanks remained unchanged at &0.6.

MINING STOCK PRICES

Canadian mining stocks price averages broke sharply on March 18, reflecting
a renewal of European political tension. The daily gold index for that day was 101.6,
& new low for the current year, and base metals at 217.3 was a2 little more than a point
over the minimum. A brisk advance occurred on the next o days, as the situation in
Europe eased, and approximately half of earlier losses were retrieved. After two days
of moderate declines on March 22 and 23, when the list responded to New York's trend,
stocks showed some improvement and closed slightly higher. Volume was restricted in the
latter part of the week. The daily index of twenty-four mining issues recorded a net
gain of 4.2 points mounting to 131.9 for the week of March 24 with the gold section gain-
ing 5.1 to 108.9 and the base metals 0.3 to 226.6. The Bureau's weekly average behaved
somewhat diffarently, the general index dropping from 134.0 for the week of March 17 to
129.3 for the following week with the golds receding from 109.4 to 106.1 and the base
metals from 235.7 to 224.8.

LONG-TERM BOND PRICES AND YIELDS

Dominion of Canada long-term bond prices touched their lowest levels since
last November on March 18 and 19, and then rebounded sharply es international tension
lessened. The Dominion Bureau of Statistiecs price index for this group of bonds ross
from 114.9 on the dates mentioned to 117.1 on Wednesday, the 23rd,and held at 116.9 on
the following day. However, the weekly average of 116.1 compared with one of 117.1 for
the preceding week. A corresponding index of yields averaged 65.7 as compared with 64.2
for these respective periods. Declines of several points were common among western
provincial issues, but eastern maturities were generally firm. British Consols staged
a pronounccd rally between March 16 and 24, advancing 3% points to 74. This was still
four points below closing February levels. The Dow-Jones average of United States select
high grade bonds dropped from 87.18 to 85.92 for the week ended March 24.

FOREIGN EXCHANGE
(Quotations mentioned are Montreal noon rates unless otherwise specified.)

The premium on New York funds reached a peak of 5/8 of one per cent. on March
18, as European capital moved in heavy volume to the United States. Wit the abatement
of this movement rates fell back slightly below $1.005, still much above any levels
since April 1936. European currencies were somewhat steadier, with sterling rates
centring around $4.985, and French franc quotations « “ing narrowly about 3,07 cents.
Official rates on the German mark rallied from 40.27 cents to 40.37 cents on the 21st,
and then dropped back gradually to their former level. Austrian schillings have been
pegged at the rate of 1.50 schillings to the mark, Mexican pesos dropped from 27.84
cents to 22.53 cents during the week, following the expropriation of oil properties which
rroc.pitated an outward movement of capital from Mexico.
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