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SECURITY PRICES AND FOREIGN EXCHANGE, MAY 20-MAY 26
(1926=100)

INDUSTRIAL AND UTILITY COMMON STOCK PRICES

Except on Monday (May %) Canadian common stock daily averages moved consist-
ently lower during the week ended May 26 and trading was comparatively light. In the
industrial section, industrial mines suffered the widest losses reflecting weakness at
New York and London. Net declines indicated by daily indexes ranged from 32.6 for in-
dustrial mines to 1.5 for textiles, while oils registered the sole advance. Power and
transportation stocks moved lower in the utility group, although communication issues
recorded a net gain for the fourth successive week. The Investors' price index for in-
dustrial, utility end bank common stocks dropped from 99.9 on Mry 1S to 96.9 on May 26.
Industrials declined 5.9 to 158.3. utilities 0.8 to 43,4, and banks remained unchanged
at 80,9.

MINING STOCE PRICES

A downward price movement., accompanied by light trading characterized
Canadian mining stock markets durinz the week ended May 26. The Bureau's general mining
price index dropped from 142.0 for May 19 to 135.6 on May 26, golds from 115.8 to 111.8
and base metals from 250.1 to 233.6 for the same interval. Distinct weakness appeared
in the initial trading sessions led by the base metals, which reflected sharp declines
on London and New York markets. On Mey 25th a rallying tendency was shown, but this
failed to persist, and all indexes closed the week just fractiomally cbove the month's
lows. The gold series is now approximately upon a par with levels of a year ago while
base metals are about thirty-rfive points lower. The weekly price index of twenty-four
mining issues declined from 141.3 for the week of May 19 to 137.9 for the following
week, with the gold section down 1.3 vo 113.4, and base metals 13.9 to 237.6.

LONG-TEKM BOND PRICES AND YIFLDS

Increased tensios in Europe and weakening commodity markets coincided with a
reaction in high-grade bonds which cccurred during the past week. After rising for eight
successive weeks, the Dominion Bureeu of Statistics index number of Dominion of Canada
long-term bond prices fell from 118.4 for the week ending May 19 to 118.2 for the week
ending May 26. The Burcau's daily index dropped more abruptly, moving from 118.5 on the
19th to 117.9 on the 26th, at which point it was on a par with the opening day of the
month. Price ehanges in Provincials were mixed and relatively unimportant. British
Consols at London moved up 1/16 to 74 9/16, while the Dow-Jones average of high-grade
United States bonds slipped from 87.46 to 86.,20. The index of Dominion of Canade long-
term bond yields rose from 61.3 for the week ending May 19 to 61.7 for the week ending
May 26, and the average weekly yield of the issues used in this index mounted from 2.98
to 3.00 in the same period.

FOREIGN EXCHANGE
(Quotations mentioned are Montrsal noon rates unless otherwise specified)

The premium on New York funds continued upward to 1 1/2 per cent before
reacting to 1 1/8 on May 26. This rise had been almost continuous since May 6th, from
a level approximately 1/2 of ore per cent above par. Further evidence of instability
in the European situation was recasntly accompanied by pressure upon sterling which led
to moderate shipments of gold from London to New York amounting to several millions of
dollars. At $4.9971 on May 26, steriing raltes were 2 cents below early May levels.

. Maintenance of the sterling-franc cross rate resulted in minor declines in the French
franc also, which reached 2.76 1/2 ceuts at New York, although never going below 2.80
cents at Montreal.



SUMMARY OF FIMANCIAL FACTORS
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L8328 Weekly Preceding Corresponding |‘eekly ‘
MAY hverage Weekly Weekly average ¢
Dates = average Average A Year '
20 21 23 +24 25 26 May 20-26 May 13-19 Last Month Ago
INVSSTUAS' FRICE INDEX, 96 COMMON STOCKS 99.6 98.8 9.3 - 93.1 96.9 98.4 100.8 101.3 133.3
68 INDUSTRIALS 163L5. 2.2 e - 160.6 158.3 161.1 165.6 166.1 218.2
lachinery and Equipment (8) 105.9 104.7 104.7 - 104,8 104.0 104.7 108.6 106.6 150.0
Pulp and Paper (7) 15.9 15.3 15.3 - 14.8 14,2 14.9 16.2 Loy & 3.1
Milling (3) 88.0 87.5 86.6 - 86.0 85.8 86.3 87.2 82.0 108.5
0ils (4) 129.5 . MWl.2 . 1369 - 282 + AP8 1775 178.6 179.1 231.5
Textiles and Clothing (10) 54,4 54,4 54,3 - 53.5 53.0 54.1 54,7 55.1 .2
Food and Allied Products (12) 153.9 1534 . 15257 - 151.8 151.5 152.2 153.9 153.4 . 17853
Beverages (7) 108.3 108.0 107.3 - 106.5 104.8 106.6 108.3 108.4 128.6
Building Materials (15) 32,8 oAy - ladLs - 1228, ki  A2m.0 124.1 e 188.9
Industrial Mines (2) 391.9 385.6 389.0 - 375.1 363.4 378.0 400.3 404.1 538, 2
19 NTHLITISS 44,2 43.7 44.2 - 43,8 43.4 43.8 44,8 45,6 63.9
Transportation (2) 14.4 13.9 14l - 13.9 3.6 14.0 15.0 16.6 328
Telephone & Telegraph (2) @28 136 126 - 125.3  124.6 124,.4 124.3 118.5 125.9
Power and Traction (15) 60,4 59.8 60.6 - 59.8 59,1 59.8 61.4 62.3 85.5 !
(4%
9 BAlIKS 81.1 8i.2 80.9 - 80.8 80.9 80.8 30.9 80.8 92.9 '
MINING STOCK PRICE INDEX, 24 STOCKS 139.2 138.¢ 138.0 - 138.9 136.6 1379 141.3 138.7 144.0
Gold Stosks (21) 1.2 815 BE.S - Hae A8 2134 114,17 113.9 112.6
Base Lietals (3) 242.0 28%.2 239.1 - 283 2 @6 251.5 240.9 274.3
DOMINION OF CaNADa LONG-TGRK BOND PRICE INDEX M85 ~10BaE ) BB 2 - e FLaEEY ' PIRS g 118.4 117.9 114.5
DOMINION OF CaNaDa LONG-TERM BOND YIELD INDEX 61,2 61.2 61.7 - 61.7 62.2 Gle’] 613 62.2 69.9
FORETGN EXCHANGE GUOTATIONSx - NCON RATES
AT UCNTREAL
Sterling 5.0047 5.0027 4.9997 - 5.0144 4,9971 5.0037 5.0081 5.0135 4.9361
U.5. dollars 1.0075 1.0094 1.0097 -  1gelsl .1.G8l3 1.6006 1.0081 1.0052 .9989
French franc .0282 ,0282 .0280 - L2 J088e a281 .0282 300 0446
Belgian belga L1696  .1699 .1697 - L0 1303 L kv08 L1696 . 1694 .1685
Netherlands florin .5576 .5581 ,5568 - <00 892 5570 <079 .5596 . 5492
Japanese yen NS 22 2990 - saile 2909 <283 .2918 .2922 . 2875
Australian pound 4.0037 4,0022 3.9998 = SO0 3.9977 4.00% 4,0066 4,0108 3.9489
Argentine peso - free rate 2630, = . 26130 - L2644 . 2634 200 7NN . 2606 23041

x Bank of Canada. + Lontreal and Toronto Stock Exchanges closed.



INVESTORS' INDEX NUMBERS

1926100
Note: The Investors' Index measures the trend of values for the Investor(' w?lho buyg a fixed list of stocks and holds them over a long peritd
IABPUSTRIALYE v VS T % L0 1 00
Number of ~aTd : ! : . TR=t (S| 16 BB 08 11 134 el )y . i .""‘""'ﬂfﬂ:‘"}’?&&_ : .
Securities g ¢ Maghin= ¢+ Hulp : : ;4 ] ! . . i::;ld b Indus- I\ b Sl | A . : Grand
1938 3 Total;Eery andt; :Zd cMill- :0ils ; . 4 Rilied o TSNS LT AL . ¢ triad !Total I porta-:Tele- : Trac- - Banks : Total
: :Bquipment ; per ;ing v ing-Products. 2895 ials [ 1 Do : . tion 3
it I8 R O W g el : iges : (A R :grgph o AR et
1926 08,0 “108.0 1080 100.0 TUN00.00 100.0 000,00 300" M08 100.0 200,07 URDO  IOL0 . 10B'C'  100.0, 160.0
x1929-High 317.6  432.5 113.4 273.4  423.5 113.5 197.8 204.6 281.1 K 591.3 166.0 ' 164,1 129.6 . 197.6 . 131.7 198.3
Low 199.3 184.7 70.9 196.6 251.4 T8 A8 EN.1 2T, Z56.2 3R o) RS BRI  JMEH: 1RGNN T M18e 6
x1934-High 133.4 ' 136.5 13.9 7910  UPE.1 9.1 USR.8 - NeE.E | ddfl | SdguB 59.8 44,5 98.8 71.8 7.2 83.1
Low 111.8 W82 7.8 4.3 Hal.6' 608" T1NLIG 80.5 79.5 , ' 18850 45 .4 28.1 85.0 56.3 64 .4 69.5
x1935-High 180.5 130.7 ¥1:8 2845, 2718 go.6.  AFQLS - 18824 11806 27%.9 52.4 o RN T ) 67.6 79:8 98.8
Low 17799 SN 03 10.3 SR - 1751 0.1 1:&.5 971 10336 - 293.3 43.5 23.3 92,9 Lo = 75.3 75.7
x1936-High 2.1, 18R.7 31.9 115.4 254.5 8.5 26879 '1DEFS T 1EE oV SER.S 64,7 906 IEK.T 84.5 89.5 135.5
Low 180.2.. ,1482.0 18,5 H.5 | 236.5 el S85.2.. 12888 DO BTRSE 50.6 28,1 | RS 63.2 J4.5 . 1094
x1937-High 245,48 1I70.2 80 L3388 1288, 7 S0 WML Ngd.? ' Eieus . oRiES 74.5 42,5 129,0 99.9 97.3 149.6
Low 159.7 98.5 16.9 664, 188 ) 640 " 149.60 102V T30,  SeMiE 47.17 IS, 148200 63.8 78.3 99.0
1937
January 222.0 156.3 37.2 @el6 229.6 9.3 , 486.2 L IAL.0 1990 | sR9.3 68.5 o) N R T X" 91,1 gl 4taaels
February 288.4 1634.2 6.7 1LY RIE.2 785 980.2 SiAG.R - ZORLG.. S06.% 73.1 1.8 R0 99 +5 96,7 142.4 ©
March 2487 4 168.3 J0.2! \RiE 2%l 80.2+ 180,00 ka8 7 2l 1 aile 71.0 3B L Ee2 94,7 95+8 | 1ML
April 8.0 1 .5 29 0 H13a L 280 4 79.9 » 182.4 . 1384 1 20458 L. 5389 64.1 358 10BN 881 900182
Liay 206.%, 15,3 3055 T LENY | 228)6 o | 15y \i AR ¢ T3 Y , O 63.0 Rough (R T 84.0 gz i 1iNee
June 28D ' . TAB LN o+ - IR F | | I8 2 T4 - 170 7 a0 ' ATene. | a0 63.2 3831 N5 84.1 92.3 129.4
July 219 .3 ' 1850 10,%, J6R.0. | 22846 9.0 TloR: L G, L . JEERT . ST, S a3ie 29.17 . HAE0 88.0 <10) SRE [k #L ¢
August 221.6 151.2 40.4 95.2 223.6 790% 1 282, 0 .. 3@y poR. 7 NEEe.a " HEELe Lo 28,7 90.4 3939 . 1138.2
September 1 e N e, 29.3 08:1 | )285:3 7328 ' oM. | HiBGY ¢, Deos N R0 Y 57.4 24,8 126.6 78.6 84.9 M8BLY
1938
January 177.0  109.6 18.9 87.2 194.9 4 SCUREIN |- 5 WNEN &1 9 SO 1 VI iU 48.4 19.2 125.6 64.4 Bdas | 280851
February »Mi.7t  189.3 1R .5 9 195, 2 anL.e T 188 50 AL Wad b 46.8 Eh Rt 6341 ol.d el
March 164.0 /' 36D+? 14.6 §6.95 d8l.2 60,3 ' |1ER0 161.3 Xi60 . BER.3 43.1 iS5 112041 58.2 80.5 Yo B
April 160. 5 | | 9.2 15.4 15461 v 2726 550 /1065 1000 BI04 Ll 38840 43.7 $6.4 . | Bl 59.7 80.4 97.9
Wieekly Index Numbers
kay 27, 1937 21842 ‘B5D.0 e 2065511 23045 1.2 MEEER 1280 | 289 HRE.2 63.9 32.8 . 1254 85.5 O%g -133.3
1938
May § 2. 7+ 10BH 15.5 o4 | L Tea 7 She) ISELR < MG I gR1.2 SR8 44 .4 15.4 120.5 60.7 80.5 99.3
May 12 165.6  109.3 16.3 8 24 T RIS R4 d5aLs  B0BL3 83,7 AeMas 45,1 15 .0+ | 1RKZR 61.7 81.% - 180.9
May 19 165.6 108.% 16.2 87.2 178.6 SRS RO L EDELS | B28R1 4603 44.8 1950 'dg4ss 61.4 dens -  10a.8
May 26 161.1  104.9 14,9 86,3 1785 .2, DSER2 N6 . 1200 ¢ 37850 43,8 14,0 124.4 59.8 80.8 98.4
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