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SECURITY PRICES AND FOREIGN EXCHANGE, JUNE 24-JUNE 30.

(1926=100)

INDUSTRIAL AND UTILITY COMMON STOCK PRICES

Canadian common stock prices continued higher for the second week in succes-
sion accompanied by increased trading volume during the week ended June 30. Consistent
daily advances were recorded for the general index of 96 stocks till the closing day
(June 30) when a reaction occurred in the industrial section, although banks and util-
ities continued upward. All sections of the composite index recorded net gains with the
most substantial advances being shown for industrial mines, building materials, banks,
pulp and paper, foods and beverages. The Investors' daily price index for induatrial,
uti}ity and bank common stocks mounted from 101.2 on June 23 to 103,9 on June 30. In-
dustrials were up 3.7 to 169.7, utilities 1.5 to 47.1 and banks 4.5 to 85.3.

MINING STOCK PRICES

The general price index of twenty-four mining issuea fell from 147.0 for the
weak ending June 23 to 146.0 for the week of June 30. Base metals continued to advance
under active buying, and the index rose from 260.5 on June 24 to 277.0 on the 29th,
breaking the preceding 1938 high of 265.9 established on June 23rd. However, on
Thursday (June 30) as profit realizing appeared, the index dropped to 270.6., Movements
in golds were quite narrow in comparison with the base metals and recessions in the
latter part of the week practically cancelled earlier gains. The gold series mounted
from 115.0 on June 23 to 117.8 on the 27th and closed on the 30th at 115.4. The weekly
average for golds, receded from 119.7 to 116.4 between the weeks of June 23 and 30,
while base metals mounted from 261.8 to 269.2.

LONG-TERM BCND PRICES AND YIELDS

The Dominion Bureau of Statistics index of Dominion of Canada long-term bond
prices moved fractionally lower from 118.3 8or the week ending June 23 to 118.2 for the
week ending June 30. Reductions were fairly general but seldom exceeded 1/4 point.

The Bureau's daily index, which stood at 118.4 on the 23rd fell to 118.2 on the 27th and f
further to 118.1 on the 29th at which point it remained until the close of the week.

Among the provincials, Easterns showed little change, but Westerns continued to display

a strong tone, British Consols at London fluctuated narrowly to close the week 1/8
higher at 74 7/16, while the Dow-Jones average of 40 high-grade United States bonds rose
from 86,30 to 87.11. The index of Dominion of Canada long-term bond yields remained at
61.6 and the average yield for the week stood at 2.99.

FOREIGN EXCHANGE

(Quotations are Montreal noon rates unless otherwise specified)

Rumours of currency devaluation were further dissipated by the sudden revival
of commodity and security markets in the final week of June. Co-incidentally London
gold bullion prices dropped further to $34.90 in terms of United States dollars, and
rates on New York funds strengthened. Speculation regarding gold shipments from the
United States to Europe was replaced by concern over the possible magnitude of the
capital inflow attracted by rising llew York commodity and security prices., Sterling
rates during this period drifted gradually downward from $5.0109 to $5.0020, while
the premium on New York funds remained close to one per cent. Francs, belgas, and
florins all declined moderately in line with the trend in sterling.



SUMMARY OF FINANCIAL PRICE FACTORS
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INVESTORS' PRICE INDEX, 96 COMMON STOCKS

68 INDUSTRIALS
Machinery and Equipment (8)
Pulp and Paper (7)
Milling (3)
0ils (4)
Textiles and Clothing (10)
Food and Allied Products (12)
Beverages (7)
Building liaterials (15)
Industrial Liines (2)

19 UTILITIZES
Transportation (2)
Telephone & Telegraph (2)
Power and Traction (15)

9 BANKS
MINEWG STOCK PRICE INDEX, 24 STOCKS
Gold Stocks (21)
Base letals (3)

DOMINION OF CANADA LONG-TERM BOND PRICE INDEX
DOMINION OF CANADA LONG-TERM BOND YIELD INDEX

FOREIGN EXCHANGE QUOTATIONS*- NOON RATES
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Corresponding Weekly
Weekly Average
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EXCHANGE QUOTATIONS AT MONTREAL, 1937-1938
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