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SECURITY PRICES AND FOREIGN EXCFANGE, JANUARY 6 ~ JANUARY 12
(1926 = 100)

Industrial and Utility Common Stock Prices

Common stock prices in most groups drifted downward during the week ended Janu-
ary 12. The general daily price index for 95 Canadian common stocks was maintained on
January 6, but on the following two days this index moved fractionally lower. A slight up~
ward raaction occurred on Tuesday (7.: 10) influenced mainly by foods, milling and in-~

dustrial mines. This rally did not hou.d ard subsequently the Iuvestors' index again moved
lower to close at 105.6. The compnrable figure for last week was 107.4. In the induste-

rial section net declires rarzed from 18.1 points for industrial mines to 0.6 for pulp &nd

gaper. Foods and milling recorded net advances of 1.9 and 0.1 points respectively. In
he utility group, power issues and telephone and telegraph stocks registered minor gains

while transportation showed a recession. PDuring the week, industrials dropped 4.0 to
176.8, and utilities 0.4 to 43.4. Banks advanced from 84.5 to 85.9, the highest level
attained in the past month. Trading interest continued at a low ebb.

MINING STOCK PRICES

Strength shown at the bezinning of the week, particularly in golds, was more than
sufficient to overbalance the weakness of the latter half and for the third consecutive
week the price averages of Canadian mining stocks registered gains. The price index of
twenty-five mining issues rcse from 181.¢ for the week ending January 5 to 162.7 for the
week of January 12. Iunterest continued in the gold section, founded mainly on develop~
ments in London and the index mcunted frcm 123.9 on January 5 to 125.8 on the 7th, the
highest level reached since February 9, 1938. This advance was accompanied by heavy trad-
ing, with action mostly centered in the secondary and junior issues. In the following
three days, gold stocks were depressed by profit-taking and the index declined to 122.9 on
Jenuary 11, but firmness in the senior issues ou the Tinal day brought the index up to
123.0. Movements in the base metals were narrow and prices for these stocks were not
responsive to metal prices in world markets. The index for this group mounted from 322.4
on January 5 to 322.9 on the 7th and closed the week at 320.1.

LONG-TER!. BOND PRICES AND YIELDS

Pominion of Canada long-term bond prices were lower in the week ending January
12 and the Dowinion Bureau of Statisties' index declined to 117.7 from 117.9 for the week
ending January 5. The Bureau’s daily index was unchanged at 117.7 until the 10th, when it
rose to 117.8, and then remained at that level for the balance of the week. Price changes
in the provincial section were mixed, and for the most part small, but Manitoba 4-1/2's of
'56 closed 3 points lower at 80 (bld). A Canadian National Railway issue of $50,000,000,
$40,600,000 of which will be used for the payment of temporary loans msde by the Government
and for the refunding of maturities faliing due ir the near future, was offered to the
public on Wednesday and was given a good reception. British Consols rose from 70 to
70-5/8, while the Dow-Jones average of selected United States bonds was reduced from 90.97
to 90.46. The index for Dominion of Canada leng-term bond yields advanced from 61.4 for
the week ending January 5 to 61.7 for the week ending January 12, and the average yield
of the issues used in this index rose from 2.98 to 3.00

FOREICN EXCFANGE
(Quotations are Monireal noon rates unless otherwise gpecified)

The continued downward drift of the pound despite the imposition of minor limi-
tating restrictions, led during the past wiek to extraordinary measures. On January 6, the
Bank of England transferred gold amounting to £350,000,000 (at current gold levels) to the
Exchange Equalization fund. Following this action the pound immediately gained almost 2
cents to $4.6943, Feavy covering by short sellers contributed to further recovery which
moved the rate to around $4.71-1/2. Tt reacted from this point to $4.7091 on January 12.
Independent currencies remained unusuelly stable, while the premium on the United States
dollar closed 3/32 lower at 27/32 of one per cent. According to a newly enacted currency
law, Colombia became the first Latin Ameriean country to link its currency to gold again.
The Colombian peso will be linked to United States funds at the rate of 1.75 pesos to the

dollar.
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INDEX NUMBERS OF TWENTY-FIVE MINING STOCKS

(1926=100)
Wumbar o7 = Gold Base Total
Stocks 220 Metals Tndex
1939 3 24
¥1929 - High 89.7 318.0 127.9
Low 52.7 L ()70 7246
*1932 - High 3.1 82.3 64.8
Low 48.5 2.5 46.8
*1933 - High 111.9 l44.,1 1SI6ra7
Low 64 .9 68.2 654l
*1934 - High 1407 167.6 143.3
Low 103 L 125.00 1078
*1935 - High d 302 21 1%7 136.7
Low 104.7 128.6 114.9
*1936 - High 136.2 ke .1 70,6
Low 1183 205.5 135.4
f}ggz -~ High 141.3 356 .5 180.0
Low IR altzisl S0 115.8
*1938 - High 125.5 322.5 160,9
Low 105.1. 206 .8 Leorsl:
1937
June 105.9 255.0 134.,7
July 109.2 278.9 141.8
August LR .5 287 .4 146.2
September 1065 424.5 127.6
October 104 .5 192.4 121.6
Jdvranmber PLSsS 192 .4 129.4
December Ll 2131 134.3
1938
January 1 31¥:0 241.7 144.1
February 124.3 246 .9 147.7
March LI EEL 229%5 134.9
April #renS 229.5 133,9
May 114.1 243 .0 139.5
June N9 .2 259 .5 145.8
July 119.8 282.1 JEH [0 &
August 125.8 289.2 156:.0
September .36 269.8 144.0
October 1l 308.2 1574
November L1 S 519.3 L5%k6
December 123736 313.0 159.0
Weekly Index Numbers
Week ending Dec., 1st J2059 318.9 159.3
¥i % L 8th 120.8 (61115 ls) 158.2
" i & 15th 316> LS LT 1585
] i1 P 22nd 12i585 310.9 158.2
it 4 ¥ 29th 122 .2 315.9 160.0
1939
We3k ending Jan. 5th 123.8 310957 161.9
Y b Jan, 12th 124 .4 321.0 L6247

x Lamaque Gold Mines added to the mining stock list.

Weekly figures.
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