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SECURITY PRICES AND FOREIGN EXCFANGE, JANUARY 20-JANUARY 26
(1926=100)

INDUSTRIAL AND UTILITY COMMON STOCK PRICES

During the week ended January 26, Canadian common stock prices suffered the
most severe setback since September, 1938. This break, involving all sections of the
Canadian Investors' price index, was accompanied by heavy liquidation and coincided with
declining security prices in New York and the principal Furopean markets. Prices moved
consistently lower except for a slight reaction among industrials on Tuesday (Jan.24)
while drastic recessions occurred on January 23 and 26. All divisions of the industrial
group displayed net losses, led by industrial mines and followed by machinery and equip-
ment, beverages, building materials and o0ils. Movements in utilities were comparatively
narrow with declines ranging from 3.4 for power and traction to 0.2 for communication
issues. The Investors' daily price index for industrial, utility and bank common stocks
dropped from 105.7 on January 19 to 97,0 on January 26. Industrials were down 16.9 to
160.3, utilities 2.4 to 40.9 and benks 1.7 to 84.2.

MINING STOCK PRICES

Canadian mining stock markets suffered the widest setback since last September,
reflecting disconcerting news from Europe and weakness on outside markets: The general
price index of twenty-five mining issues dropped fram 160.9 for the week ending January
19 to 153.7 for the week of January 26. This substantial decline was accompanied by heavy
liquidation. Subsequent to a firm opening the gold stocks index fell 3.2 points to 119.9
on January 23. Then after a briel pause the index for this group receded further to
114.8 on January 26. The relative steadiness of base metals in the preceding two weeks
was also disturbed. Losses in this section were severe, as indicated by the base metal
index which dropped from 320.3 to 283.1 between January 19 and 26. Averages for the
week ended January 26 were 118.9 for golds and 296.4 for base metals as compared with
122,5 and 319.9 respectively for the preceding week.

LONG-TERM BOND PRICES AND YIELDS

The unease engen’ered during the past few days by the trend of events in Europe
found reflection on domestic security markets, and sharply falling prices carried the
Dominion Bureau of Statistics' weekly index of Dominion of Canada long-term bond prices
Irom 117.7 for the week ending January 19 to 117.5 for the week end ing January 26. The
Bureau's daily index dropped from 117.8 on the 19th to 117.0 on the 26th, which compared
with a 1938 low of 112.6 on the 28th of September, immediately preceding the Munich
Conference. During the first part of the week, quotations held fairly steady, but on the
24th the index fell 0.3 to 117.4, and further declines of 0.2 occurred on each of the
succeeding days. In the provincial section, trading was light and prices comparitively
stable. A New Brunswick issue for $4 1/2 million, paying 3 1/4 p.c. and due August i
1949, was publicly offered on the 26th. British Consols weakened, closing 1 1/8 lower
at 68 3/4, while the Dow-Jones average of high-grade United States bonds fell from 91.02+0
89.28. The weekly index of Dominion of Canada long-term bond yields rose from 61.7 for
the week ending January 19 tz 62.2 for the week ending January 26, and the average yield
of the issues used in this index advanced from 3.00 to 3.02.

FOREIGN EXCFANGE
(Quotations are Montreal noon rates unless otherwise specified)

Foreign currencies, with the exception of the German reichsmark and Netherlands
florin, displayed outward stability which was in definite contrast to the growing un-
settlement in Europe, Sterling was reported to be under comsiderable pressure though rates
remained relatively steady on active support by the Equalization fund. The closing quo-~
tation for the pound was %4,7108 on January 26 compared with a Iow for the week of
$4.7052 on the 24th. Sharp breaks in the Netherlands florin brought rates down 33 points
to 54.32 cents at the close of the week, while the German reichsmark receded 12 points to

40,18 cents during the same interval. Belgian belgas and Swiss francs were moderately
firmer, elosi at 17.03 cents and 22.75 cents respectively. There was an advance of
5/32 in the United States dollar at Montreal, the closing premium being 25/32 of one per
cent, compared with 5/8 on January 19.
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INVESTORS ' INDEX NUMBERS
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