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SECURITY PRICAS AND FURELGN EXCEANGE, JUIY 21-JULY 27
[1926=100)

INDUSTRIAL AND UNLITY CCMMCN STOCX PRICES

Coatinuing the upward movzmeut of prices initisted st the beginning of the
month, Cansd!:s: common stock daily price averages fcr 95 issves moved irregularly higher
from 97.9 on July 20 to 9€.4 on July 27. Iirading was falrly active throughout the week.

In the industrial secticn, six sub~groups reccrded net gains led by pulp and paper issues,
industrial mines, textiies end machincry ard egquipment. Recessions were shown for milling,
oils, end building materials. Iun the utilities, power end cormunication stocks netted
advances of 0.9 and 0.5 or the week respectively. The industriel index clesed at 161.4
for a net increase of J,6 and vtiiitics were up C.5 to 43.0. Banks displeyed a minor
deciine for the seccnd consecutive week dropping C.2 to 84.S,

MINING STOCK FPRICES

Prices on Canadian miniry morkets continued the rise of the two preceding
weeks and the general price inces of tweuty-Iive mining issues rose from 156.2 for the
week of July 20 to 157.9. In the first part of the week stucks consolidated their
position and this series moved fuicm 156.3 to 157,1 from July 20 to 25. On the following
day, (July 26) under the leadership of base metals the composite index scored an advance
of 2.2 points to 159.3. There was alsc a good demand for many secondary gold issues on
the same day and the index registered a moderate gain., The bace metals average at 324.0
was then at the highest level reached since November 14, 1938, while gold averages were
upon a par with those of mid-March 1932, Noranda was an cutstanding feature and touched
a new high of $83.75. The gold index rose 0.9 %o 1192.3 and basc metals B.6 to 322.2
between July 20 and 27.

LOW3-TERM BOND PRICES ANT YIELDS

e ¢ o

Dominion of Canada long-term bond prices were somewhat easier in the week
ending July 27, and the Dominion Buresu cf Statistics? index declined from 118.0 for the
week ending July 20 to 1i7.9. This was 0.9 higher than for the corresponding week oif!
last year. Provincials continued d¢ull, and quotations varied but slightly from those of
the previous week. British Concols moved up 3/8 to 57, while the Dow-Jones average of
selected United States bonds rose frem 89.78 tc 90.50, C(Comparative figures for July 27,
1938, were 75 5/8 and 90.i4. The Bureau’s indsx ¢f Domirion of Canada loag-term bond
yields advanced from S57.C7 [or the week euding July 20 to 60.2 cor the week ending July
27,and the everage yleld of the issucs included in this index mounted from 2.91 to 2.92.

(Quotations are Moatreal noon rates uniess otherwise specified)

For the third successive weekx Conedian funds strengthened against leading
foreign currencies. United Sta%tes fuads, which had held relatively steady throughout
most of the week at $1.00 3/32, dropred sharply to $1.00 1/32 on July 27, the lowest
quotation touched since early March, 1938. Spot sterling rates, though continuing firm
ai ¥ew Tork, declined approximately 1/3d to $4.€627 at Montreal between July 20 and 27,
while French francs eased from 2.6912¢ to 2,649C5¢ during the same irterval. Closing
sterling rates indicated a drop of ovor 3 1/4; below the 1939 peak of $4.7155 touched
on January 18. The anncuncement that Frémfer Colijn had been able to form a new
¢abine’ lent support to a sharp raily in the Netherlsnds florin from S3.57¢ on July 260
to 53.68¢ on the £4th. By tae 27+h, newever, flovrin rates had dropped back to 53.42¢ on
reports that the newly formed cabinet had becn defested 1 bcth chamhers over the present
Dutch financial programme. Mexicax posgos, stili qoted on a nominal basis, advanced from
17.06¢ cn July 20 to 17.30¢ on the 25th but by the cliose of the vcek had reacted to
16.95¢.



SUMMARY OF FINANCIAL PRICE FACTORS

Weekly Preceding Corresponding Weekly
Dates 1939 Average Weekly VWeekly Average
JULY Average Average A Year
28 22 24 25 26 27 July 21-27 July 14-20 Last Mcnth Ago
INVESTORS' PRICE INDEX, 95 COMMON STOCKS 98.5 990 98.4 98,3 98.6 98.4 98¢6 98,0 94,9 10704
68 INDUSTRIALS 162.0 162-4 1613 161.1 161.8 161.4 161.7 160.7 153.¢ 1764
Machinery and Equipment {8) 119.4 120.3 10803 119-1 120.2 119.7 129.5 118.9 e85 134-6
Pulp and Puper (7) 12.38 13.2 13.5 13.3 13.3 13.2 Bl 12.1 11.5 2303
Milling (3) 76.2 77.6 7649 7561 7/50) 745 753 I5e2 748 8749
0ils (4) 157.0 1564 155.7 15580 155-0 154<4 BS5SDS 1566 151.0 1768
Textiles and Clothing (10) 60.1 60.9 60-2 60.7 60.3 61.4 608 59-5 5765 6le6
Food and Allied Products (12) 182-1 183.0 183-1 184.2 184-3 183.0 183.2 182.3 17863 1695
Bevereges (7) 1255 126.3 12508 1262 126.2 12645 12640 125.4 122.0 12462
Building Materials (15) 131.6 132.2 130.7 1305 130.4 129.4 131.0 130.3 124-2 145.8
Industrial Mines (2) 404 .2 40602 401.7 4017 406.0 405.7 4039 39804 3742 435:3
19 UTILITIES 42 .7 43,4 43.0 430 43,1 4340 43.0 42.8 42-5 48.5
Transportation (2) 10-3 11.0 103 10.5 10.3 10.3 10.4 10.6 10.4 18.1
Telephone & Telegraph (2) 1327 132-6 132.9 132:.6 132.6 133.1 132.8 132.8 132.4 1287
Power and Traction (15) 59.4 60.1 5959 599 60.2 59.8 59.8 59.2 59.1 66.5 ™
1
8 BANKS 8446 8449 8561 8409 84.8 B4.8 84.8 85.1 85-2 8446
MINING STOCK PRICE INDEX, 25 STOCKS 156.8 157.0 57 LSl 159.3 158.7 157.9 156.2 1515 154-6
Gold Stocks (22) 11867 118.9 118.6 118.5 119.6 119.3 119.0 118.0 115.2 122 -3
Base Metals (3) 314.6 314.6 31648 317.3 324.0 32202 32062 314.9 300-9 288,56
DOMINION OF CANADA LONG-TERM BOND PRICE INDEX 118.0 117.9 117.9 117.9 117.8 117.8 117.9 118.0 118-1 117.0
DOMINION OF CANADA LONG-TERM BOND YIELD INDEX 59.9 60.2 6002 602 602 60.2 602 59.9 59.9 637
FOREIGN EXCHANGE QUOTATIONSx - NOON RATES
AT MONTREAL
Sterling 4.6858 4.6869 4.6865 4.6862 4.6850 4.6827 4.6855 4.6883 4.6930 449353
U.S. dollars 1.0009 1.0009 1.0009 1.0009 1.0008 1.0003 1.0008 1.0014 1.0026 1.0028
French franc -0265 .0265 «0265 20265 «0265 «0265 +0265 «0265 «0266 0277
Belgian belga -1701 21701 +1701 «1701 «1700 1700 «1701 «1701 «1705 1696
Netherlands florin «5355 «5362 25368 «5354 5352 5342 5356 «5345 05322 «5512
Japanese yen 2731 2734 «2731 2731 2729 <2729 a2 731 02732 #2735 2876
Australian pound 3.7486  3.7495 3.7492  3.7489  3.7479  3.7462 3.7484 347507 3.7544 309483
Argentine peso - free rate ol 22312 02312 2312 wI1 -2313 -2321 22326 22655

x Bank of Canada.
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MCNTELY INDEX NUMBERS CF DOMINION OF CANADA LONG-TERM BOND PRICES, 1931-1939
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(From data issued by A. E. Ames and Co. Ltd.)

(1926=100)
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INDEX NUMBERS OF DOMINIQN OF CANADA JTONG-TERM BOND YTELDS, 1931-1939
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(From data issued oy A. E. Ames and Co. Ltd.)
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MONTELY INDEX NUMBERS CF PROVINCE OF ONTARIO REPRESENTATIVE BOND ISSUES, 1931-1939
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WEEKLY INDEX NUMBERS OF DCMINION OF CANADA LONG-TERM BONDS, 1939x
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