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SECURITY PRICES AND FTOREIGN EXCHANGT, JANUARY 19-JANUARY 25
(1926=100)

INDUSTRIAL AND UTILITY COMMON STOCK FRICES

Prices of Canadian common stocks continued to move within a narrow range
during the wack anded Jznuvary 25th and tradiag was light. Gains were just sufficient
to countertalance lcsses and the Investors' index for 95 industriael, utility and bank
stocks closed at §8.0 siowing no net change from the preceding weekis closc. In the
industrial divisiou five sub~groups registered declines while four moved higher. Mill-
ing issucs lod the rucessions while pulp and paper recorded the greatest advance. The
industrial irdex fell from 160.0 on January 18th to 159.6 on January 25th. In the
utility grovp, transportation was up almost 2 D.c. and pewer stocks 1 p.c., while com-
munication issucs were fractionally lower. The index for nineteen utilitiocs rose 0.l
to 45,5 and barks v3eo up 0.1 t0 85.0,

MINING STOCK PRICES

During the fourth week of January further declines were shown in Canadian
mining marke%s and the price index of twenty-five mining issues recorded a net loss of
2,1 to 142.0 on January 25th. Prices have tended mainly to lower levels since the
beginning of +he month. Gold and base metal stocks have followed the same path, result-
ing in a %otal recession of Y4 p.c. from a peak of 147.9, reached on January 3rd. Tho
daily indcx for golds moved down from 106.9 to 105.4 between January 18th and 25th and
base mctals from 298.5 to 294,0. Averege indexes for the gold scction were 107.3 for the
week ended January 18th and 106.2 for the weck under review, while corresponding averages
for base metals dropped from 299.2 to 295.7«

JONG-TERM BOND PRICES AND YIELDS

Turiher enhancement in high-grade bond velues advanced the Bureau's index of
Dominion of Carada long-term bond prices from 113.2 forthe week ending January 18th to
114,1 for the week ending January 25th. This indicated an increase of 2.1 in the past
two wecks, and was the highest point touched since the last week in August. However,
the level was still somewnst below that for the corresponding week of last yezr, when
the index stoiod at 117.3. British Sonsols displayed a more buoyant tone, rising 1 3/4
to close the wesk at 74, while the Dow-Jones average of selected United States bonds
moved narrowly from 79,53 to 89,45. The index of Dominion of Canada long-term bond
yields foll from 74.l to 73,5, and the average yield of the issues included in this
index decreased fiom 3,37 to 3.33. Provincials were firm,

FOREIGN TXCHANGE
(Quotations are Montreal nooa rates unless otherwise specified)
P

Sterling free rates at New York showed further strength during the week
ended January 25%th, guotations moving up to the highest levels since the first week of
November 1939, At the close of the week free rates were quoted up 2¢ net at $3.98 1/2.
Canadien funds, after dropping 1/8¢ to 88¢ on the opening day, subsequently recovered
to finish 1/8 higher at 8% 1/4¢. At Montrcal French francs improved a point to close
at 2.50¢ while divergent tendencies were again exhibited by European neutral currencies.
Continued pressurc on the Netherland florin attributed mainly to capital exports, bdbrought
quotations dewn 11 points during the week to 5¢.95¢. Belgian belgas, on the other hand,
stiffened from 18,68¢ to 18,77¢s It was recently reported that the Netherlands Govern-
ment would vote shortly ca a bill 4o revaluate its gold reserves 18 p.c. higher. This
revaluation would be closely related to the 22 pe.c. depreciation in the florin which
followed abandonment of the gold standerd. Quotaticns on tne Argentine peso (free rate)
ghowed furthor advances, rising from 25.20¢ on Januery 18th to 25.36¢ on the 25¢h. Daily
buying and sclling ratcs set by the Canadian Foreign Exchange Control Bonsd for sterling
and United States funds remained unchangcd at $4.43-g4. 47 and $2,10-$1.11 respectively.



SUMMARY OF FINANCIAL PRICE FACTORS

————

Weekly Poaseding Corresponding Weekly
1940 Average Wyokiy Weekly Average
Dates SEHREY ' Average Average A Year
19 20 22 23 24 25 Jan.19-25  Jun.12-18 Last Month Ago

LiASTCRS PRIGE INumx ] COMHION S10CKS 587 9815 982 98:5 98.¢€ 98.6 98.6 98,9 100,4 100, ]

*3 INDUSTRIALS 160758 (1115956 1591 ' i 18els 159.8 159.6 159;6 160,6 163,9 1661

Lachinery and Equipment (3) 1208811, 13006 - M50 | LSRN 13883 13301 28140 a0 13942 525452

Pulp and Paper (7) 23,3 23:4 23,5 . T 24,3 ahs1 3 9 23.4 24,6 15.9

Milling- (3) sy R S AR A | A 9847 96,6 i P G2 o 100.0 0.0

Dils (4) IEEST. 537 L OUEAM TIINSE.T- | USELORY 1) SRR 153.8 1543 15956 170.5

Textiles and Glothing (10) 85,7 85.8 85,5 25,1 86.7 86,7 85,2 85.8 85.4 51.9

Food and &llied Products (12) AaTe t AR IR CHREST 182,;6 162134 181.9 182 .4 1dla 1719

Baverages (7) A8 | 1Me " | e 128 133.3 L34 - ‘ 1889 439t 12239

Duiléing lMaterials (135) BAR 2L ) @IS0 Y o EAGME L 4824 148,2 148.4 148;3 15842, 155 o4 p-Hiiads)

Irdusirial Mines (2) 370.5 368.0 366.8 367.8 368.7 368.3 368.4 371.8 375:¢€ 403

19 UTILITIES 45.2 45,2 L 45.5 4507 45,5 4505 45 .2 45,3 4109

Transportation (2) 16:0 4.3 15,8 1641 16:4 16,3 16,2 16.0 15,7 12.5

Telophone & Telegraph (2) NEE G L LS Sme. 12506 V. 3¢ 125.4 125.7 125:7 pr Shwl 127.8

Power and Traction (15) SR S80S . . B0 -4 Gl 61,3 61.1 61,1 60 .7 61,3 5645

o BANK3 8.1 84 .4 Jah 844 85.1 85.0 84.8 84,5 84,0 8409

MINING STCCK FRICE INDEX, 25 STOCKS 14330 B9 14da 2.8 143,0 142.0 143.0 144 .6 142 .5 d5347

Gold Stocks (2%) 19649 10628 ' 1063 L0544 106,1 105.4 106,2 107.3 105.:5 118.9

Bass Metals (3) 29037 - B9Ta9 . 298RS, 1299.8 | 29508, | 1298 295,71 299.2 298,2 2964

DOMINION OF CANADA LONG-TERM BOND PRICE INDEX 113.6 113.7 114.3 114.4 114,3 114,3 304l 1 1132 112,5 1738

DOHINION OF CANADA LONG-TERE BOND YIELD INDEX 138 188 T 7134 T3l 73 e YL L T4.4 1552 6749
FCREIGN EXCHANGE QUOTATICNSX- NOOK RATES

+Sterling ek 4:4500 44500 4:4500 4.,4500 4,4500 4,4500 454500 4,4500 454500 4,7084

+U, 5. dollars 51080 10060 16N 183050 . 1.1050 ¢ "1.%0s0 1,1050 1,1050 1.1050 1,0071

French franc 088, O350 | UGBS -0250 20251 .0250 »0250 20250 <0248 0266

Belgian belga 1869- .. 21469 . -A9 ‘ 01389 SIBS v BOTT byt )] Pyt .1852 21902

Noiherlands florin 1590319902 ' 18869 5891 B} s 15896 25393 15915 25896 25446

Japanese yen 22602 .2602 e 22602 2682 22602 2602 G2602 +2602 52744

Australian pound 3,57€0 3.5760 %’5760 3.5760 3:5760  3,5760 325760 3.5760 3.5760 357667

_Argentine pese - free rate 2531 - ool UL I A s Y b P r S P SREDE (1= o iR |

ey

jzﬂnnk of Canada,

Control Board.

“+ Since bep!mnber 16, 4953 quotations used are the’ave:age oi Lhe cai: y huywng”gnd selling rate set by ihe Foreign Exchange

The current buying and selling rate for sterling is $4.43 and 34,47 and for U,S, fumds 31,10 and $1.,11,



INDEX NUMBERS OF TWENTY-FIVE MINING STOCKS

- 3"

(1926=100)
No.of : Gold Base Total
Stocks : Metals Index
k) 3 e2 3 25
Low 527 15%.3 73,6
x1932 ~ High 63.1 82,3 64.8
Low 4g.5 42,5 L6.8
x1933 - High 111.9 18 13657
x1934 - High 140.1 167.6 143.3
Low 1084 125,0 105
x1935 ~ High 131.2 2% 7 136, 7
Low 104, 7 128.6 114.9
Low 118.3 205.5 135.4
x1937 - High 1.3 35645 180.0
Low 997 183.1 115.8
x1938 - High 125.5 322.5 160.9
Low 105.1 206.8 125.1
x1939 - High 1244 324,9 162.7
Low 97.1 e73.7 T3y Y
1938
May 14,1 243.0 139.5
June 119.2 259.5 145,8
July 119.8 282.1 151.1
August 123.8 289.2 156.0
September 113.6 269.8 144,0
October 121.3 . 308.2 157.4
November 18k L 319.3 159.6
December 121.6 313.0 159.0
2339
January 1210)4 307-0 15800
February o 19 J135.1 158.8
March 118.2 305.6 155.0
April 110.1 282.6 143.7
May 11L.6 303.3 151.
June 116.5 308.6 153.9
July LR &y 34,7 355;8
September 99.6 298.3 e | P
October 106, 293.6 44,7
November 106.3 304.1 4,7
December 105.0 298.0 UF-R
Weokly Index Numbers
Weck ending Dec. 7[th 105.0 295.7 41,9
i " L 104.6 298, 2 2.2
" " " 2let 04,1 298.6 1.9
" " * 28th 105.5 298,28 42,9
1940
Weck ending Jan. Uth 108.3 304,.2 k6.l
" " LIS 108.4 305.8 146.6
L t " BiEh 107.3 299.2 Wk, 6
1 # " 25th 106.2 295.7 143,0

X Weekly figures.
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