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STCURITY PRICES AND FOREIGN EXCHANGE, FEBRUARY 2-FEBRUARY 8
(1970=100)

INDUSTRIAL AND UTILITY COMMON STOCK PRICES

Prices of Canadian common stocks moved gradually higher during the week ended
February &, and trading volume showed comsidsrable improvement in the latter half of the
week., Tne Investers! daily price index for 95 induetrial, utility aad bask stocks
advenced from G8.1 on February 1 to 100.0 on the 8th. In the industrial division all
sBub-groups with the axception of beverages registered net increases. Gains -ure led by
textiles up 4 p.c. followed by oils, pulp and paper, milling and industrial mines. The
industrial index mounted 4.3 points to 162.9. The utility index remsined unchanged at
45.4. 1In this section, transportaticn gained 6 1/2 p.c, while communication and power
issues recorded declines. Bank closed at 84.4 showing no net change from the preceding
weak'!s closa.

MINING STOCK PRICES

A revival of strength in the base netal section in the laticr half of the week
ended February 8, prevented & 'arger loss in the daily price index of mining issues,
which receded from 140.5 to 139.7. The upturn mentioned in base metals more than can
celled eariier Zosses and a net gain of 2,2 voints was recorded for the period. This
index was 230.5 at the close as compared with 288.3 on February 1. Coatinuation of a
gradual decline in golds carried thé index to 103.4 on February &, the lowsst level for
the current year. All classes of the gold group were affected but price changes were
narrow and irregular. Trading was without special feature. The weekly index for golds
was down 1,4 %o 103.7 and tho base motal index declined 4.1 %o 236.0 betwesn the wecks
ended February 1 and 8,

LONG-TERM BOND PRICTS AND YJTELDS

After advancing for three successive weeks, Dominion of Canada long-term bondas
received a slight check in the week ending February 8, and the Dominion Bureau of
Statistics! index of prices declined from 114.3 for the week ending February 1 to 114.2,
Trading was light for most of the Eeriod, but on the Bth demand strengthened and the
Bureau'‘s daily index rose .2 to 114,3, closing the week without net change. Provincials
were featureless. British Consols fell from 74 3/8 to 72 3/8, while the Dow-Jones aver-
age of sclected United States bonds increase’ from 89.28 to 89.59. Tue irdex of Dominion
of Canada lcuz-tcrm bond yields mounted from 73,0 %o 73.7, and the & #rage yield of the
issues included in this index increased fiom 3,31 %o 3.328.

FORZICY EXCHANGE
(Quotations are Montreal noon rates unless otherwise specified)

Coupas»l with the closing quotation of the previous week esterling free rates
at New York enced the week terminating February 8, 1l¢ higher at §,.98. This was g
under the micd-nionth peak of $3.¢: touched on February 5., Forward ratos, New York on
London, werc slightly strongey also, discounts on 90-day futures finishing at 3 5/8¢
compared with 2 3/4¢ on the lst, ©n the other hand, there was a 1/2# decline in the
Ganadian dollar which fell to 87¢. Since the beginning of the year = :rling and Canadian
funds have shown divergent tendencies. Recent strength in sterling free rates was
assoclated in exchange quarters with wider application of the London official rate to
United Stales cxporters which tended to reduce the supply of 'free! exchange. At
Montreal Fz=.:h francs dropped 2 points to 2,49¢ on the opening day but subsequently
recovered to finish unchanged at 2.51¢. Among the neutrals, the Netherlands florin
stiffened 12 points to finish at 59.04¢ while the Belgian belga dropped 16 points to
18.67¢. There was another sharp jump in the Argentine peso (free rate) which closed
almost 1/h¢ higher at 25.70¢., fThe official buying and selling rates for sterling and

United States funds set by the Canadian Foreign Exchange Control Board remained unaltered
at $4,43-84.47 and $1.10-$1.11 respectively.



SUMMARY OF FINANGIAL PRICE FACTORS

1940 Weekly Preceding Corresponding Waekly
Dates FEBRUARY Average  Weekly Waekly Average
TR T Average Average A Year
Y A K 3- 5. 6 i 8- Feb,2-8 Jan.26-F:b.l Last Mwmth Ago
LAVESTARS' FRICE INDEY, 95 COMMON STCCKS o Pk 98.3 98.4 98.8 B 100.0 99.3 o8 180T 104 ,0
68 INDUSTRIALS 159.2 159.4 159 3 160.3 162.6 162.,9 161.5 158.6 164.0 173.9
lachinery and Equipment (8) 129.7 129.2 1268 1281% 12988 13812 129 .4 130.6 136.4 129,7
Pulp and Papor (7) 23.5 23.4  23:4 233 235 24.0 2307 23.6 25.0 y g |
Milling (3) 96.6 96.2 96.0 9620 98,7 99.3 98,2 95.5 99.5 gz
nils (&) 155.4 1562 156.7 158.1 161.1 159.8 LS D 152.6 157 44 176.0
Textiles and Clething (10) 88,3 38.1 89.6 90,8 91,6 Qb 90.8 87D 86.1 54.1
Food and Allied Products (12) ;g 181.5 T % 183.2 il %S 184.0 132.9 182.2 184.2 173w
Boverages (7) 134.0 132.8 133,5 132,6 132.8 133.6 133.0 133.3 137.3 130.0
Building Materials (15) 146.4 146.0 146,2 146,3 146,4 149,2 147.3 TAW 3 152.2 134.0
Industrial Mines (2) 362,0 36845 | |30 ' B6ie5 L. 30950 LN 366,2 36542 381,0 433.7
19 UTILITIES 45.3 45.1 45,5 45.3 4543 45,4 45 .4 45,4 46,0 42,8
Transportation (2) 15,6 1LATE 16,3 16,3 16,3 16,3 16,2 15.5 16.8 25,9
Telephone & Telegraph (2) 127,0 126.6 127.0 126.2 126,0 %, . I8 126.0 126.7 126.5 i
Power & Traction (15) 61.0 61,0 60.8 6046 60,5 6047 6047 615 61.4 % PR
]
8 BANKS 84 .4 84,2 ik T 84,1 84.1 84.4 84.2 84,6 84.3 85.2
MINING STOCK PRICE INDEX, 25 STOCKS 1 139.0 138.4 pt o 139,4 139.7 130.1 gl s 146,6 19ed
Gold Stocks (22) 103.9 104,.1 103.7 W F 103.5 1058 10347 105.1 108,4 18103
Base Metals (3) 285.> (128450 2ER.8 ' 285le PUsefNss 29055 286.0 290,1 305.8 315.9
DOMINION OF CANADA LONG-TERM BOND FRICE INDEX 114,1 114.1 114.1 114.1 L1481 114.3 W22 114.,3 11ge B 119,2
DOMINION OF CANADA LONG-TERM BOND YIELD INDEX 7343 weg 733 7343 Bl T2 Tl 7340 7547 6741
FORPICGN EXCHANGE QUOTATIONS® - NOON RATES
AT MONTREAL
+Sterling 4.4500 4.4500 4.,4500 4.4500 4,4500 4.,4500 4,4500 4.4500 4,4500 4.7091
+U,S. dollars 1.M950 . 2;3050 ¢ 191050 . 11050 - 1650 1,1050 1:1050 1,1050 1,1050 1,0054
French franc .0249 .0251 20251 J0251 20250 .0251 20251 .0251 .0248 .0266
Bolgian belga .1882 .1880 21876 .1871 18638 .1867 SDRT 4 .1881 .1862 ,1698
Netherlands florin 25892 .5894 15892 o5903 | o5sh2 <5904 5398 .5892 5915 5418
Japanese yen 2602 .2602 <2602 .2602 22602 2602 2602 <2602 22602 2Tl
Australian pound 3:5760 3.5760 3.,5760 3.5760  3.5760 34,5760 3.5760 3.5760 35760 A ter3
'*_M'Argentine peso ~ free rate ,2536 - .2536 <2536 02542 «2570 22544 <2531 2497 23G9

» Unofficial. + Since Septembsr 16, 1939, quotations used are the average of theé daily buying and selling rate set by the Foreign Exchange Control

Board. The current buying and selling rate for sterling is $4.43 and $4,47 and for U,S, funds $1,10 and $1.11.
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MONTHLY INOEX NUMBERS OF DOMINION OF CANADA LONG-TERM BOND FRIGES, 1932-1940.
(From data issued by A. E. Ames and Co. Ltd.)

September ..., 102.7 106,4 1134 111.9 120.3 . 115.6 116.4 109.6
getolans, & v, . 204G - WNa9 1000 - A3 Ti1s:d. 1.7 CWEA9  111.3
e .. ... 10300 I8 ~~T0N%: - AIELT - 1865 Ty 18U | 11305
TR . . 101,97 L1003 - TIB.S EERY - 1190l - WIARE BT 11247

(1926=100)

1938 - 83T 1934 193 1936 1937 1938 19 1940
JanuAry ...... Gi.3 - Ig8eTs 1055 112.9 Yiiked. - AEERT 112.0 118.2 113.2
ROl ovic- 902 10542° " 406211 TG AREGP BB s 1160 JiBe8 -
L L e 96.§ 10846, 10436, AW Nrei0 SRigRE . 166, 3 -
April secepaee ¢ 96:7 103.6 11003 115. 11605 113.1 11705 118.8 -
e s, . on s - "0 TGN AR S EoeG di5:9  118.3 . 1iEsd -
R 1 s s - . o G B 20007 L ATEY SRR TH] 46 J%eg  BHIE0- 11901 -
M ooy 910 —I08.T1 —alige T - RLEr-aRE Mt - 119,28 -
ROl o iy . LOL.E - 1085 T A3 T R - DN TR LT 11830 -

MONTHLY INDEX NUMBERS OF DOMINICN OF CANADA TONG-TERM BOND YIELDS, 1932-1940.

1932 1933 1934 1935 1936 1937 1933 1939 1940
T e o = e e R TR AR O « LR T R
February ..... 111.5 97.5 93. 6 76.2 T4.6 71.3 71.0 67.5 -
e . . 109.0 99.0 8846 4.9 73.6 75.6 70.4 6643 -
T A | - T | 97.8 SE 5 73.2 7363 76.5 £9.3 67.5 -
May evsaveveaco 10901 96.7 7 -O 72;6 75.3 6802 68.“ 4
it e s 112.3 94,9 83, s " SFENNEE Ve, R P N T ¢ -
SR s, . 108 T 9k, 9 B2s9- & 68.7 7343 68.9 £6.8 -
e, e 200N SO0 & 8085 ) TRl + hbaE.  URSE '  68.2 . 68,1 -
September .... 100.1 94,1 TorE ~ “BNGET kbl TalS - 906 8.3 -
eBobEY . o...0 973 .9 gl.6  8l.9 69.1 4.0 70.0  76.5 -
November ..... 98,2 9h.2 8041 78.0 68,1 13.7 68.1 4.0 3
December ..... 100.6 96.0 T4eb 78.5 67.2 72.0 67.7 75.1 -

MONTHLY IND3X NUMBERS OF PROVINCE OF GNTARIO REPRESENTATIVE BOND ISSUES, 1932-1940.
(From date issued by Wood, Gundy and Co., Ltd.)
(1926:100)

1932 1933 1934 1 1936 13§E 1938 1 1940
January ...... 119.8 99.2 97%3 72.2 85.5 70. 69.7 £l 71.8
February ..... 115.9 98.7 96.0 78.3 80.6 4.3 69.3 69.7 -
T S IER G - TS0 90.2 79.5 L 78¢5 68.5 68.3 -
April sevenens 11103 10103 8707 8008 78'5 7709 67;2 ?Oo6 -
TS S 11&.2 98.1 gh.8 78.5 76.6 4.5 65.3 68.7 -
RS §5 . .5 ose o 0L LI 85.4 80.4 73.3 72.9 65.3 658 -
DR Suderi. .o L6 .. TR B30 BER2" . 78«0 13a8 66.8  65.8 -
T T R Lo 95.0 oy e 71.2 T U S ] -
September .... 101.9 95 8 g2.0  88. 69.9 71.8 68.9 84,1 -
October eee... 98,1 94,6 5249 85 72.2 131 6648 75.8 -
November ,.ecc 10203 9 3 81.0 80.8 7108 72.7 6501 72.9 -
December ..... 102.7 98.5 FOeo - aIN 69,7 11a2 65.8 735 -

WESKLT INDEX NUMBERS OF DOMINION OF CANADA IONG-TERM BONDS, 1939-~1940%
Date Prices Yields
1890 - JDRCRIIREE" ] “.-oiihe: Tieieid e T st o 1%2.¢ 74,8

Aty s ey IR ST e 1k8e7 75.1

Tl s T S M T L6 7542

S5 LA TR VT S R 112.5 75.2

1940 - January U4 ...... PRT Ol o+ g B 0%e 33 25 112,2 7545
T - == F=TP " P a4 112.0 151

W bt il A g, 2k e 113.2 74,4

25 [T REEEEEEN I I RIS I A LI I A I L ) 11“‘1 73‘5

T MR | Pamris ke 7 R R 114.3 73.0

S 0 8B P AG OP o8 PO Ot e tD Sa e s egg s 0 1114.2 73.3

x Based upon an average of daily figures for the week ending on dates specified.
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