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A WEEKLY INDEX NUMBER OF WHOLESALE PRICES

The Dominion Bureau of Statistics begins publication with this bulletdn of a
weekly serles of wholesale price index numbers. The same 567 items and weighting system
employed in constructing the Burceu's monthly indexos have beon used in calculating
wockly figurcs shown for 1934 on page.2. The wock to which thosc indexes apply onds on

Friday.

It is believed that the publication of a weekly index of wholesale prices will
give a more accurate picture of price movements than the monthly index, which does not
always show clearly the extent and duration of "short-rum" fluctuations. The weekly
series performs the additional service of making esvailable a close rangc view of price
movements since it will be issucd within four or five days aftcr tho closc of the wock
to which latest calculations apply.

Four of the olght sub~indoxes, i.e., thosc for Wood and Its Products, Iron and
Its Products, Non-Motallic Minerals and Their Products, and Chomicals and Alliod Products,
arc composod largcly of itcms which do not fluctuate a great doal. For thoso groups,
weokly indexes may socm unnocossary. They have boon troatod in tho samo fashion as tho
others, however, in order to mske the weekly index as accurate as possible. The remaining
four groups composed largely of commodities whose prices aro activo, i.c., Vogetadlo
Products, Animals and Tholr Products, Teoxtiles and Textile Products, and Non=Ferrous
Motals and Thoir Produots, have a combined weight of 61 as compared with 39 for the four
less active groups.

Prices for the weekly index are obtained as followst

ls Por commodities traded on organized exchanges, weekly averages of daily
spot closing quotations arc madc.

2. Prices for other commodities subject to frequent changes are reported
by representative firms each weck.

3« Prices for less active commodities aro roported by representative
firma as changes occur.

NOTE ON WEIGHTING SYSTEM

Amounts exchanged during the base year (production plus imports) form the basis
of the Bureau's wholesale price index weights.

Individual price series are weighted by amounts representative of physical
quantities exchanged.

Sub-group indexes are weighted by percentage figures indicative of the base year
value of all commoditlies which may be properly included in that sub~group. This gives
sub-groups a more accurate weight than would bo obtailnecd by commodity woights only, since
it tends to offsot any inequalitics due to incomplete sampling.

Group indexes are weighted to form a final wholesale price index in the same
manner as is employed in combining sub-group indexes.

WEEKLY WHOLESALE PRICE INDEX NUMBERS, JANUARY 5 - MAY 11, 193k,
(192h=100)
The general movement in wholesale prices was upward from the beginning of the

Year until March 2, during which time the index mounted from 69.9 to 72¢2. It then fell
steadily for nine weeks with the index for May U4 being 70.6. Lead by a sharp increase in
grain prices the index again moved upward to 7l.1l for tho week cnding May 11. Yor the
first four months of tho ycar animal product prices cxortocd a dominant influenco upon the
general wholosalc index. Animal Products mounted from 64.9 on January 5 to 71le7 on
March 2, and then dropped to 65.3 on May 1ll. Vegetable Products and Textiles both rose
steadily until the middle of March, and then turned gradually downward. Their decline
continued until the weck of May 11, when both groups advanced. Movements for other

groups sincc the beginning of tho yoar were of small proportions.
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