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RETAIL CONoSUNMuR CreDIT

Third quarter preliminary estimates in this report were derived from a re-
tail sample numerically larger, and in the non-specified trades more diversified,
than the sample of establishments used for second-quarter and previous estimates. The
design of the new sample necessitated an estimation procedure different in many res-
pects from the techniques heretofore in use. Thus, the comparability of third-quarter
figures -- particularly the dollar levels of accounts receivable -- with other esti-
mates in this series, is open to question. However, appropriate revisions to the ear-
lier figures will appear in future reports.

Total sales in the third quarter of 1955 were higher than in any previous
third quarter, with cash, instalment and charge account camponents amounting to
$2,071.7 million, $461.8 million and $786.5 million, respectively. Although the usual
seasonal decline from second-quarter levels was somewhat more pronounced this year
than last, in both cash and instalment sales, charge account sales reached an all-
time high, increasing by 9.0% over the second-quarter volume in contrast with a 5.1%
decline in the corresponding period of 1954. Only one of the 12 specified trades --
Fuel Dealers -- registered lower total sales in the third quarter of 1955 than in the
corresponding quarter a year ago. The largest percentage gain (22.9%), as well as
the largest absolute increase ($123.1 million), was made by Motor Vehicle Dealers,
The portion of the average dollar spent on cash purchases at retail declined to 62.4
cents in the third quarter of this year, compared with 63.1 cents in the secont quar-
ter of 1955 and 65.8 cents in the third guarter of 1954. Conversely, the portion at-
tributable to credit purchases increased to 37.6 cents, as compared with 36.9 cents
in the second gquarter of 1955 and 34.2 cents in the third quarter of 1954.

Sales - Third Quarter

Type of Sale
1954 1955 o35/ 155
(millions of dollars)
CaSH eeseesscnsccsnorsnes 2,004.0 r B + 3
Instalment .ocesevesceccs 380.3 461.8 + 2.4
CHATEE eeveceeoennenoanss 659 .4 786.5 + 19.3




Instalment sales in the third quarter of 1955 showed an overall increase of
21.4% over instalment sales in the corresponding quarter last year. Amont the speci-
fied trades in which the instalment type of credit sale is significant, this increase
was reflected by Motor Vehicle Dealers (+32.8%), Department Stores (+31.6%), and Furni-
ture, Appliance and Radio Stores (+10.4%), and by Family Clothing Stores whose instal-
ment sales doubled. The largest absolute increase, amounting to $75.5 million, was
made by Motor Vehicle Dealers. Third quarter instalment sales by Women's Clothing
Stores were at the same level as a year ago; and Men's Clothing, Hardware and
Jewellery registered decreases of 25,0%, 8.7% and 3.7%, respectively.

Charge sales in the third quarter of 1955 were higher by $127.1 millien,
or 19.3%, than in the corresponding quarter of 1954, Among the specified trades in
which charge and instalment components are both significant, increases ranged fram
a high of 28.2% (Motor Vehicle Dealers) to a low of 1.1% (Independent Grocery and
Combination Stores). Motor Vehicle Dealers showed the largest absolute gain --
$34.6 million. Third gquarter charge account sales by Jewellery Stores were at the
same level as a year ago. Only two trades -- Men's Clothing Stores and Family
Clothing Stores -- had a smaller volume of charge account sales than in the third
quarter of 1954; and, in both these trades, charge account sales in the third quar-
ter of 1955 were lower than in the second quarter of the year.

Sales made on a cash basis were 3.4% higher in the third quarter of this
year than in the corresponding quarter of 1954. The 1l4.6% increase in cash sales
by Men's Clothing Stores was the largest gain by any of the 12 specified trades. All
other specified trades, with the exception of Fuel Dealers and Garages and Filling
Stations, had a greater volume of cash sales than in the third cuarter of 1954, with
increases ranging from 12.5% to l.l%. As was the case with their credit sales,
Motor Vehicle Dealers! cash sales increased by the largest absolute amount
($13.0 million).

NOTE: 1951 Census benchmarks are used as the base for computations
in this series.

THIRD QUARTER - SALES - 1954 and 1955

Cash Sales Instalment Sales
Trade i )
1954 1955 % Change 1954 1955 % Change
Total, All Trades ... |2,004.0 2,071.7 * 8.l 380.3 461.8 + 2.4
Department se.eceecas 1447 151.8 + 4.9 374 49.2 + 31.6
Motor Vehicle eecceee 185.2 198.2 + 7.0 230.4 305.9 + 32,8
Nan's: Clothing &.vu.. k] .5 + Qe g %) 0.9 - 25.0
Family Clothing ..... 343 35.8 + L. 1.4 2.8 +100.0
Women's Clothing cese 37.5 3709 + 101 p 191 1.1 0.0
Hardware .........eq0 B 39.9 * o5 2.3 2.1 - 8.7
Fumiture, Appliance
ARANRAAIO) -« o510 07550 o0 35.8 370L} & Lh5 5308 59olb % lOOLl
Jewellery ccceveoceee 16.0 18.0 + 125 Sels 5e2 - 3.7
Grocery & Combination
(Independent ) ..... 271.8 282.4 + 3.9 - = -
Credit
1954 Ly
General ..cescsncces 9.5 101.8 & g 46.3 bl o3
Fuel e s ecseuvsecsse 1301 1007 - 1803 31&-9 3303
Garages & Filling Stns. 122,0 119.8 - 1.8 36.4 47.1




Percentage composition of sales: From the second to the third quarter of the year,
both cash and instalment sales decreased at faster rates than did total sales. Conse-
quently, in the third quarter these components represented smaller portions of the average
sales dollar than in the previous three-month period, while the instalment component in-
creased in representation. In the corresyonding period last year, both instalment and
charge components decreased in representation, while the cash component shifted upward by
1.2%. Among the specified trades in which both charge and instalment components are signi-
ficant, the following did not show increased representation of charge sales to total sales
when compared with the third quarter of 1954: Men's Clothing, Family Clothing, Hardware,
and Jewellery Stores.

Cash sales exclude cash receipts in any way related to instalment
and charge sales, e.g., cash down-payments, payments on
customers' accounts and cash received from the sale of financial

paper.

Instalment sales comprise credit sales made under formal sales

contracts, which provide for time payments and
contain a repossession clause,and include cash down-payments and
trade-in allowances.

Charge sales include all sales on credit other than instalment sales,
2.g+y 30-day accounts, revolving credit and budgetted charge

accounts.

WLTH PERCENTAGE CHANGE, BY TRADES. (Sales in millions of dollars)

Charge Sales Total Sales -
rade
1954 1955 # Change 1954 1955 % Change
6594 786.5 + 19.3 3,043.7 3,320.0 + 9.1 | Total, All Trades
L47.5 52.9 + 11.4 229.6 253.9 + 10.6 | Department
122.8 157.4 + 28.2 5384 661.5 + 22.9 | Motor Vehicle
10.5 8.5 - 19.0 41.8 43.9 + 5.0 |Men's Clothing
10.0 9.1 - 9.0 L45.7 47.7 + Loy | Family Clothing
9.7 10.1 + 4. L8.3 49.1 + 1.7 | Women's Clothing
23.9 21}03 + 107 63. 6603 + ‘}07 Hardware
Furniture, Appliance
2.7 25.2 + 16,1 111.3 122.0 + 9.6 and Radio
14»08 “.08 0.0 26.2 28,0 + 6.9 Jewellery
Grocery & Combination
89.6 906 | + 1l 3614 373.0 % A2 (Independent)
Sales
% Change
- L3 140.8 146.1 + 3.8 | General
- “..6 14800 M.O - 8.3 Fuel
+ 29.4 158.4 166.9 + 5,4 | Garages & Filling Stns.




Table l. - Total, All Trades

Sales and Accounts Receivable

Period

Sales

Accounts Receivable
(at end of period)

Cash l Instalment ] Charge l Total Instalnent ] Charge [ Total
Dollar Estimates (in millions)
1954—Apr.-June see 2, 03607 4226l 691;08 3’ 153 9 29107 46405 756&2
July=-Septe o+ | 2,00440 | 380.3 65944 | 3,04347 | 289.3 Ubheldy| 75347
Octe-Dece oo 2,1103 oy 35)e4 73640 3’23008 319.0 5047 82347
1955"11&1’10-”&1'0 e 1,626.2 30004 60606 2’533 02 289.3 46006 710909
Apr «=June (1; 2,LBek | 53546 7243 |3,405.3 | 312.5 49046 | 803.1
J’uly-Sept-(l 2,07107 46108 78605 3’32000 3%.5 53505 8“‘0
Percentage Composition
1954—‘})1‘ «=JUNO sese 6!0.6 15 ol 22.0 100.0 38 06 6104 100.0
J’uly-Sept. o 65 o8 1245 217 100.0 38.4 61.6 100.0
Octe=DBCs ose 6603 10.9 22.8 100.0 3807 6103 100.0
1955'J&ho"“&1‘0 oee 64-2 1109 23 09 100 .O 38.6 61.!0 100.0
Apr.-Jure (1) 631 | 15.7 21.2 | 100.0 | 3849 6l.1| 100.0
July-Sept.«(1) 6244 | 1349 2347 | 100.0 | 36.6 63.4| 10040
Table 2. = Department Stores
Sales and Accounts Receivable
Dollar Estimates (in millions)
1954-Apr.-June ese 16208 3547 5607 255 o2 9501 51.8 14609
July-Sept. .o Lo 374 475 22906 97.0 51.8 ]-4808
Octe=DecCe oo 231l | 6042 P57 1 36%e3" | - WLed 69.1 | 183.6
1955-Jane=Mars eee | 13940 | 3248 | 45.7 | 217.5 | 109.1 52,5 | 161.6
Apre=June (1) TRLT 1 K1.9 60,8 | 273.8 | 110.8 5646 | 167.4
July-Sept.(1) 151.8 492 5209 25349 | 125.2 5844, | 18346
Percentage Composition
1954“])!‘ =JUne .ee 63 08 M.O 2262 100.0 6!0.8 35 2 100.0
J‘uly'-Sept. oo 63.0 1603 2067 100.0 6502 310.8 100.,0
Octe=Dece coae 6300 16.4 20.6 100.0 6204 3706 100.0
1955=-Jan«=Mare oee 63.9 15.1 21.0 100.0 675 32.5| 100.0
Apre=June (1) 62.7| 15.1 2242 | 100,0 | 6642 33.8| 10040
July-Sept.(1) 59.8 | 19.4 20.8 | 100.0 | 68.2 31.8 | 100.0

(1) Preliminary



Table 3. = Motor Vehicle Dealers

Sales and Accounts Receivable

Perfod

Sales

Accounts Recejvable

(at end of period)

Cash

]Instalment] Charge 1 Total

Inst.a.lmentT Charge l Total

Dollar Estimates (in millions)

1954"‘])1'0""119 cse 245.2 27203 w.L 6&.9 51.8 8401 13509
Octe=DocCe ece 123010- 166.5 112,.2 1.02.1 3900 7105 11005
1955‘:&!1."@1‘. sese 152 08 171.9 10701 143108 38 o6 74.7 113 03
Apr.-June (1; 27+, | 36446 155.8 | 79048 5547 9505 | 151.2
July-Sept.(1 198.2 | 30549 157e4 | 66145 2343 775 | 100.8
Percentage Composition
1954";)1' o=June eee 37.1 41.2 21.7 100.0 38.1 61.9 100.0
July-Septe «e el 42.8 22.8 | 10040 358 6442 | 10040
Octo'DOCQ Yy 3007 41.10 2709 10040 35 03 6407 10040
1955'3&1’!.'&1‘0 cee 35 04 39.8 2408 100.0 34.0 66.0 1000
Apr.--Tum (1; 3442 1.,6.1 1907 100.,0 3608 63 o2 100.0
J‘uly-Sept. (1 3000 46.2 23 08 1(XJ «0 23 01 7609 100.0
Table 4. = Men's Clothing Stores
Sales and Accounts Receivable
Dollar Estimates (in millions)
1954=Apr.~Jun® ... 35.3 1.6 14.1 51.0 1.6 1.5 13.1
J'uly-Sept. oe 3001 1.2 1005 101.8 1.4 10.0 11.4
Oct.-Dec. XX 49.1 el 1903 70.5 109 13010 1503
1955'07&!!0"&1'0 ese 2605 103 1201; ! AO.Z 106 1.107 1303
Apr .=June (1; 33 08 1.6 | 1700 52.4 105 13 ol 1406
July-Sept.(1 3445 0.9 8.5 | 4349 1.1 10.1 11.2
Percentage Composition
1954—1})1' o=JUN® eee 6901 3.1 27.8 100.0 11.9 88,1 100,0
J’uly-Sept. ee 72.1 2.9 25.0 100.0 12.2 87.8 100.0
Octe.~Dece «os 6907 3.0 2703 100.0 12.2 87.8 100.0
1955'4&{1.‘&1‘- T 66-0 301 3009 100.0 12.0 8800 100.0
Apr.-June (l; 64.4 3.1 3205 100.0 1003 89.7 100.0
July-Sept.(1 78.7 1.9 19.4 | 100.0 9.9 90.1 100.0

(1) Preliminary



Table 5. - Family Clothing Stores

Sales and Accounts Receivable

Period

Sales

Accounts Receivable

(at end of period)

Cash

]lnstalmentl Charge l Total

Inst.almentl Charge l Total

Dollar Estimates (in millions)

1954"Apr e=JUNS s 3708 20 13 .9 53 o7 2‘10 1401 16 05
J’uly-Sept. ee 3403 104 1000 4507 2'3 1302 1505
Oct.-Dece «ee 1',608 3.1 17.0 6609 209 172 2.

1955'3&&‘“&!’0 ese 24.5 101; 909 3508 2.5 14.2 1607
Apr.-June (1 38.0 2.0 15.0 5540 2.3 1564 | 177
J’uly-Sept.(l 35 8 2.8 901 47!7 600 9.7 15 o7

Percentage Composition

1954"Apr0 =June eee 70.4 3 8 25 8 1000 1ied 85 b 100.0
July-Sept. e oo 75 0 301 2109 100.0 1406 85 04 100;0
Octe.-Dece .es 70.0 46 25e4 100.,0 15 85.5 | 100.0

l955-Ja.n.-Mar. eee 68'5 400 27.5 10000 15 01 8409 10000
Apr.=June (1) | 69.0 3.6 274 100.0 | 13.2 86.8 | 1000
July-Sept.(1l) | 75.1 549 19.0 100.0 | 38.0 62:0 | 100.0

Table 6. = Women's Clothing Stores
Sales and Accounts Recgivable
Dollar Estimates (in millions)

19510“p1‘ «mJUNE ceoe 1;405 103 11.1 5609 105 901 10 06
July-Sept. o 3705 lol 907 10803 104 9.8 ].1.2
Qcte=DecCe oo 109.6 105 1202 6303 107 1007 12.10

1955-Jan.~Mar. oo 30.0 1.5 10.1 41.6 le7 9.9 1.6
Apr.-June ‘1; 1;5 010 1.3 1104 5801 108 10.1 1109
July-Sept.(1) | 37.9 1.1 | 10.1 291 | 0.7 9.3 | 10.0

Percentage Composition

19510“])1' «=JUNe e 7803 2.2 1905 100.0 1401 85 09 100.0
.Tuly-Sept- oo T7.7 23 20.0 100.0 12.3 87.7 100.0
Oct.-Dec. ... | 78.4 2eh 19.2 10040 | 13.7 86.3 | 100.0

1955-Jan.-Mar. ses | 7240 3.7 2443 100.0 | 15.2 8448 |100.0
Apr.-June (l) T8.2 22 1906 100.0 15.4 84.6 100.0
July-Sept. (1) [ 77.2 2.2 20.6 100.0 7.0 93.0 | 100.0

(1) Preliminary



Ta.bie 7. = Hardware Stores
Sales and Accounts Receivable

Period

Sales

Accounts Receivable

(at end of perfod)

Cash ]lnstalment Charge ] Total

Instalnient L Charge I Total

Dollar Estimates (in millions)

1954“1)1‘0"&'.1!18 sse 38-6 2-1« 2400 65 «0 242 21.3 2345
J\le-Sept o o0 37 ol 2 03 23 09 63 03 2e1 221 21;.2
Octe=DBCe see ‘2.0 2.5 22.1 &06 262 21.0 23 o2

1955'J&D0"M0 se e 22e2 106 1501 3809 109 1800 19.9
Apr .~June (1; 39.7 249 | 2440 66.6 Rials el | - 2530
July-Sept.(l 39.9 241 2403 66.3 249 22-6 255

Percentage Composition

1954—Apr.-Jum see 5904 3.7 36-9 100.0 93 90.7 100.0
July-Sept. oo 58.6 3.7 377 100.0 8.8 91.2 100.0
Octe=Decs seeo 6300 d=7 33 o3 100.0 9.5 9005 100.0

1955«Jane=Mares «ee 571 Lel 3808 100.0 906 9044 100.0
Apre=Jure (1) | 59.6 4e3 | 36.1 10040 9.8 90.2 | 10040
July=-Sept.(1) 60.3 3.1 | 3646 100.0 11.3 88.7 | 100.0

Table 8, = Furniture, Appliance and Radioc Stores
Sales and Accounts Receivable
Dollar Estimates {in millions)

1954=Apre=Jun® eee 36.2 541 22.6 112.9 89,7 23 510362
JuJ.y-Sept. oo 35.8 5348 2).7 111.3 9l1.9 2408 116.7
Octe=Dece ees 4601., 63.9 ! 26.2 . 136.5 10103 26.2 12705

1955'J&!‘10"MBI‘. YY 37.6 5106 23 03 ! 11205 85 0 23 o7 108 o7
Apr.-June (1 3740 558 23.3 116.1 86.1 23.2 | 109.3
July=-Sept.(1l 374 59¢4 | 252 122.0 | 105.7 23.0 | 128.7

Percentage Composition

1954-Apr o=JUN® eee 32.1 47 9 2040 100.0 79 .2 20.8 1000
July-Sept. e 3202 48.3 1905 100.0 78.7 21.3 100.0
Octe=DECs oo 3400 4608 19.2 1000 79.5 20.5 100.0

1955~Jane«=Mare see 3344 4549 20,7 100.0 782 21.8 1000
Apr e=June (1 3109 158.1 20.0 1000 7808 212 100.0
July-Sept.(1 30.7 8.6 | 2047 1000 82.1 17.9 | 100.0

(1) Preliminary
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Table 9. - Jewellery Stores
Sales and Accounts Receivable

Period

Sales

Accounts Receivable
(at end of period)

Cash Tlmbalmentl Charge ] Total

lnstalment] Charge [ Total

Dollar Estimates (in millions)

1954-Apr «e=JUNe ese ]J.QS M 5 o6 2/...8 8 03 3 05 1108
J'uly-Sept e oo 16 00 5 04 408 26 02 8 06 3 03 1109
Octe=DECe see 2602 9.3 9.8 4503 12.6 6.4 1900

1955‘J&DO'MBJ'0 ceoe 13,0 309 4.5 2104 10.0 302 1302
Apr.-J'une (l) lL.B 1005 5¢5 2408 10.0 32 13.2
July-Sept.«(1) 18.0 5e2 L8 2840 9.3 54 | L1he7

Percentage Composition

1954"‘})1’0'%71“’10 e e 5908 1708 2204 100,0 702 2908 100.0
July-Sept. oo 61.2 2065 18,3 100.0 TR 4 2706 100.0
Octe=DOCe oo 578 2006 21.6 100.0 %05 338 100.0

1955=Jane=Mare oo 6008 17.9 21.3 100.0 76.1 23 «9 100.0
Apre=Jure (1) | 597 18.3 2240 100.0 | 75+4 2406 | 10040
July‘-Sept e(l) 6403 1806 171 100.0 63 05 3605 100.0

Table 10. = Grocery and Coambination Stores (Independent)
Sales
Period | . ake R%%%?egtt:?e
s Cashi Charge Total (Charge)
! AT b % Amount % Amount
1954“]31'0".7\“ sececece | 2596 74e3 8909 257 34907 37010-
JuJ.y-Sept. esscece | 27108 752 89.6 ZLQS 36104 3607
Octe=Dece eeee seee ’ 27304. 75.2 90.2 24.8 36306 38.4
1955-.1.8.!10"&1'. esessns e t 2/41.6 7507 7705 21&03 | 31901 3309
Apr.-June | 2744, 7501 91.0 2449 X544 3548
o Mo b

(1) Preliminary




Table 1l. ~ General Stores

Sales and Accounts Receivable
(in millions of dollars)

Sales
Period Cash Credit Total A%gglﬁs
= Receivable
Amount % Amount % Amount
1954-Apr.-June eeoccncos 8508 64.9 4604 3501 1.3202 29.0
July-Sept. escsssene 91005 6701 1&603 3209 1100-8 2902
Octe=DOCe cecscesse 9501 6902 4204 30.8 13705 2808
1955=Jan.=Mars sscevsece T3 68.0 335 32.0 10448 273
Apr «=June (1) 93 o6 68.6 429 3144 136.5 28.0
July-Sept. (1) 101.8 | 69.7 Lhe3 30.3 | l46.l 8.6
Table 12. - Fuel Dealers
1951;"‘])1'.";1'11110 seesnescece 1008 26.0 3008 7400 4106 20.4
July-Sept. esessccee 13.1 27 ¢4 3449 7246 480 23.2
Oct.-Dec. seessseses 22.4 2902 54.5 7008 7609 3100
1955-Jan.-}hr. (XTI YYY XY 214.3 28.1 62.2 7109 86.5 3402
Apre=June (1 9.5 2446 29.0 75044 38.5 20.8
J‘uly-Sept- (1 10.7 243 33.3 7547 44,60 8.2
Table 13. - Garages and Filling Stations
1954“})1'.-.7&1‘16 tesvsssese 110.7 7502 3605 24.8 110702 22.3
Julr-Sapt. esesvses 122.0 7700 3604 2300 158.4 2.1.9
Oct.=Dece s90esnsse 10502 7501 34-08 21009 11.0.0 2209
l955-Ja.n.-Mar. seseccces 8207 7206 31.2 2704 113.9 221
kpre-fure (1 114.6 7469 | 3Bek | 25.1 | 15340 | 2343
July-Sept. (1 119.8 T1.8 471 28.2 166.9 26.7

(1) Preliminary
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lable l4e = A1l Other Trades

Sales and Accounts Receivable

1010736505
= sates S aasie
Cash ‘ Instalment ] Charge ] Total Instalnent Charge l Total
Dollar Estimates (in millions)
1954-Apr.-Juno es e 954.e44 48 06 199.9 1, 20249 39.2 13603 17545
July-Sept. .o 98109 4703 201.3 1, 230.5 3809 13603 17652
Octe=Dece soe | 1,03244 4243 219.5 | 1,29442| 4249 1i8.1 | 191.0
1955'178]’). =Mare oo 7&07 34.1; 17461 969 o 38 9 135 i) 174 ol
Apre=June (1) | 1,005.5 61.6 207.2 | ‘1,203 | 41RO 14440 | 185.9
J'n]y-Sept (1 1, 003. 5 33 08 280.3 1,317.6 32 03 205 2 23705
Percentage Composition
1954"!)!‘0'&1!]0 see Me3 bel 1606 100.0 22.3 T7e7 100.0
July-Sep‘b. ee 'nos 3.8 1604 100.0 2242 7708 100.0
Octe=DecCe ceoe W.S 3.2 17.0 100.,0 2264 7'706 100.0
1955":8.!10")&1'0 cese %05 305 1800 100,0 22.3 7707 100.0
Apr.-June (1) 7849 48 16.3 100,0| 2245 775 | 10040

(1) Preliminary



