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NOTICE 

The Industry and Merchandising Division of the Bureau of Statistics collects and 
compiles figures on (a) the prlmaiy.industries in Canada - mining, forestry, and fishing; 
(b) manufacturing; (c) construction; and (d) merchandising and services. 

For the purpose of annual compilation and publication, reports on merchandising and 
services have been classified as follows: 

Part I - Wholesale StatAsUcs 

A Wholesale Trade, 25$. 
B Operating Results of Food Wholesalers, 25$. 

* C Operating Results of Dry Goods, Piece Goods, and Footwear Wholesalers, 25$. 
D Operating Results of Miscellaneous Wholesalers (automotive equipment, drugs, 

hardware, plumbing and heating equipment), 25$. 

Part II— Retail Statistics 

E General Review, 25$. 
F Retail Trade, 50$. 
G Retail Chain Stores, 50$. 

* H Operating Results of Chain Food Stores, 25$. 
$ I Operating Results of Chain Clothing Stores, 25$. 
• J Operating Results of Miscellaneous Chain Stores (variety, (Inig, furniture), 25. 

K Operating Results of Retail Food Stores, 25$. 
L Operating Results of Retail Clothing Stores, 25$. 
M Operating Results of Retail Hardware, Furniture, Appliance, and Radio Stores,25$. 
N Operating Results of Filling Stations and Garages, 25$. 
0 Operating Results of Miscellaneous Retail Stores, 25$. 
P Retail Consumer Credit, 25$. 

Part III - Services and Special Fields 

Q Laundries, Cleaners and Dyers, 25$. 
R Motion Picture Theatres, Exhibitors, and Distributors, 25$. 
S Hotels, 25$. 
T Sales Financing, 25$. 
U Farm Implement and Equipment Sales, 25$. 
V New Motor Vehicle Sales and Motor Vehicle Financing, 25$. 

The reports are punched to permit of filing in a ring binder, 

• Biennial reports - not issued for 1950. 
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DEFINITIONS 

Profit And Loss 

Net sales - represent the dollar volume of business done. Allowances and discounts granted to 
customers and value of goods returned by customers are deducted from gros sales, but sales 
of meals or lunches provided employees and any goods withdrawn by the proprietor for person-
al use are included. 

Gross profit - is the difference between the cost of merchandise sold and the selling price. The 
cost ot merchandise sold is calculated by adding the beginning inventory to net purchases and 
deducting the ending inventory. 

Operatmg expenses - are the amounts paid out for any and all expenses incurred in the operation 
of a business, except the cost of merchandise. These include: 

Salaries and wages (except delivery) - paid to employees before deduction of income taxes or 
unemployment insurance. Proprietors' salaries or withdrawals are included in Net Profit (In 
independent store operations). 

Taxes and Insurance - business, property and water taxes, and insurance premiums carried for 
the protection of the business. Income taxes and other taxes collected for remittanec to 
governmental bodies are not included. 

Rentals - monies paid for premises used only in the business. 
Heat, light and power expenses - amount paid for these used during the year. 

Delivery expense - includes salaries paid to delivery men, truck repairs and maintenance, de-
preciation, licences and insurance on delivery equipment and supplies used in connection 
with delivery (gas, oil, etc.). 

Repairs and maintenance - incurred for the purposes of keeping fixed store assets operating 
efficiently (excludes capital expenditure). 

Depreciation - anowances to cover decreases in the value of fixed store assets. 
Store supplies - used in the business during the year - wrapping paper, office supplies, etc. 
Advertising 
Loss on bad debts - during the year - amount written off less old debts recovered. 
Other expenses - telephone, telegraph, postage, bank charges, legal fees, collection and audit-

ing fees etc. 

Net Profit - is the difference between gross margin and total expenses, and Includes proprietors' 
slaraies and wtthdrawals before income tax deductions. 

Stock turnover - is the number of tines In a year that the merchandise is sold and replaced. 
The average of the beginning and year ending inventories Is drrvided Into the cost of merchandise 



DEFiNITIONS 

Balance Sheet 

Assets 

Cash on hand - and In the bank represents the amount of cash at the end of the year. 

Net accounts receivable - are all notes and accounts owing to the business at the end of the 
year less any reserve for doubtful accounts. 

Merchandise Inventory - rejresents the cost value of merchandise on hand for resale but does 
not include store supplies on hand. 

Other current assets - includes assets which may be converted Into cash, if necessary, within a 
reasonably short time, such as prepaid insurance, office and store supplies, Dominion of Canada 
Bonds. 

Fixed assets (net) - is the book value of land, buildings, furniture, fixtures and equipment less 
any reserves for depreciatnd,n. Separate figures are shown for assets used In the business and 
those not used In the business. 

)th'r assets - Investments of a permanent nature not easily converted into cash and intangibles 
'ich as goodwill. 

Liabilities And Net Worth 

Current liabilities - are obligations which must be paid in the near future and represent accounts 
receivable or any Item that may be considered as a direct lien against current assets. 

Fixed liabilities - mortages secured by fixed assets and separated, as are fixed assets, be-
tween those used and not used in business. 

Other liabilities - long term notes, accrued expenses such as taxes or rent due but not yet paid, 
and prepaid or deferred income. 

Capital stock - applicable to incorporated companies, represents the investment account of the 
stockholders In the c apital shares of the corporation and does not exceed the amount auth - 
orized. 

Surplus - applicable to corporations, includes earned surplus from operating profits, capital sur-
plus from premiums received on the sale of capital stock, and surplus reserves. 

Net worth - is the difference between total assets and total liabilities. This is composed of 
stock and surplus In the case of incorporated companies and in unincorporated businesses re-
presents the proprietor's or partner's equity including undivided profits. 

p 





oPERATING RESUL IS AND .F1NANCIAL STRUCI Uk. 
RETAIL CLOTHING STORES —1950 

INTRODUCTION 

A yardstick of performance is a useful gauge in 
assessing the success of endeavour. When that yard-
stick takes the form of a statistical summary of the 
average operating experience of retail stores, it may 
not constitute an ideal pattern of operations which 
all retailers should set as a goal, but It does re-
present a reasonably useful standard by which the 
retailer may ascertain whether or not his operations 
are being conducted as effectively, economically 
and profitably as those of the trade in general. To 
the merchant whose profits are below average, the 
operating results summaries may help to disclose 
the reasons which account for this situation. Re-
flection and consideration on the part of the mer-
chant make It possible to decide whether his ope-
rating methods should be altered or whether the 

tuation is normal in the light of conthtions pe- 
Iiar to the location of his business. 

There is growing evidence that independent 
rf nI merchants are making more advantageous use 
(>1 the results shown in the biennia,1 operating results 
buLletins issued by the Bureau of aatistics. Many 
accounting firms whose clientele includes retail mer-
chants have shown an interest In these series. 

A number of trade papers and business periodi-
cals have reproduced and Interpreted the results of 
previous studies with the object of illustrating to 
retail merchants the manner In which operating re-
sults can be used as a tool in store management. 
This is a practice the Bureau is pleased to en-
courage, since It meets with one of the most Im-
portant objects in maintaining this series, namely 
the promotion of improved merchandising on the part 
of retailers. 

Statistics derived from other sources have shown 
that the mortality rate of business is much higher 
among new entrants Into the field of retailing than 
among those established for five years or more. 

There are many reasons for this, some of them 
associated with the natural Incompetence of the 
Initiate retailer which could not be completely over-
come by means of operating statement analysis. It 
seems reasonable to suppose, however, that failure 
in many cases is the result of Inadequate knowledge 
on the part of new proprietors of the true fiscal re-
quirements Involved in operating a business and of 
the prer allocation of costs. Where capital is  

limited, as is often the case In a n ewly-establi shed 
store, It would seem that most careful attention 
should be given to maintenance of proper records and 
provision made to check against some such standard 
performance as these publications provide. 

This report deals with independent retail cloth-
ing stores, results for which are shown for unin-
cororated and Incorporated stores separately. The 
trades covered are: 

1. Men's clothing stores 
2. Women's clothing stores 
3. Family clothing stores 
4. Family shoe stores 

There are analyses  of: 
1. ProfIt and loss statements 
2. Balance sheet summaries 

Profit and loss data are shown for owned and 
rented stores separately, and for various sales-size 
classes. 

Balance sheet data, which was added in 1948, 
Is continued in this 1950 study. This information is 
presented by size and occupancy groups for stores 
with $20,000 or more annual net sales. Where possi-
ble, a further breakdown has been made between 
businesses In operation less than 10 years and 
those in business 10 years or more. An Important 
change from the 1948 data Is the segregation of 
fixed assets and fixed liabilities between those used 
In the business and those not used in the business. 
This makes possible a better relationship between 
fixed assets and the sales produced by those assets 
than was possible when all fixed assets of the pro-
prietor were reported as one item. 

- 

- 

- 

The same basic sample of firms is used in this 
series although the sample varies slightly In each 
survey year. There is, however, a high degree of 
continuity among the respondents and It Is believed 
that no serious distortion arises out of any change 
In responding firms. For the most part, successive 
surveys have provided an increasing response rate, 
an encouraging feature from the standpoint of accu-
racy and, it is believed, an indication of the growing 
realization on the part of merchants of the value of 
these statistics. 
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Comparison of Main Items by Trades 

A comparison of certain items between the four 
clothing trades is presented in this section. All in-
formation has been tabulated by form of organization, 
that is, as between unincorporated and incorporated 
businesses. In the incorporated class, all executive  

salaries are included with the salary and wage ex-
pense item so that the net profit shown includes 
only income tax. In addition to a trade comparison, 
results are shown for previous years for which in-
formation is available. 

Average Gross and Net Profits of Unincorporated Retail Clothing Stores 
1941, 1944-1946, 1948, 1950 

Year 

Men's 
clothing 

Women's 
clothing 

ramily 
clothing Sh 	r oe 	es 

Gross Net Gross Net Gross Net Gross Net 
profit profit profit profit profit profit profit profit 

27.7 15.3 27.5 9.4 (nc,t available) 26.3 9.3 
27. 2 12.3 27.9 11.8 24.3 11. 1 27.6 12.6 

1941 ........................................... 
1944 ........................................... 

27. 5 13.5 27.7 11.5 24.8 11.5 27.3 13.9 
26.9 13.7 27. 1 10.9 23.8 10.7 26.8 12.5 

1945 ........................................... 
1946 ........................................... 

25.9 11.9 25.8 10.4 23.4 10.0 26.6 11.5 1948 ........................................... 
1950 ........................................... 26.8 10.3 26.8 7.7 24.4 8.7 27.4 10.6 

Note: Net profit is before deduction of proprietors' salaries and income tax. 

Average Gross and Net Profits of incorporated Clothing Stores 
1945, 1946, 1948 and 1950 

Year 

Men's 
clothing 

Women's 
clothing 

Family 
clothing Shoe stores 

Gross Net Gross Net Gross Net Gross Net 
profit profit profit profit profit profit profit profit 

31. 5 11.0 30.5 7.3 29.1 . 	 7.8 31.9 9.5 
30. 5 9.8 29. 2 6.2 29.3 8.3 31.8 8.2 

1945 ........................................... 
1946 ........................................... 

28. 6 6.4 28.5 5.1 28.8 6.0 32.1 7.6 1948 ........................................... 
1950 ........................................... 29.8 4.8 29.0 2.1 29.6 3.6 32.0 4.8 

Note: Net profit Includes income tax. 

Unincorporated stores operated on gross profits 
ranging from 27.40/c. of net sales to 24.40A in 1950. 
Family clothing stores have consistently operated 
on smaller gross profits (in ratio to sales) than the 
other three trades. The other three trades were quite 
similar in respect of gross profit percentages, rang-
ing from 26.8% to 27.4% in 1950. All four trades op-
erated on gross profits slightly higher in 1950 than 
in 1948. In all cases net profit ratios were smaller 
in 1950 than In previous years. 

Incorporated stores showed higher ratios of 
gross profit than did unincorporated. In this type, 
women's clothing stores were slightly below the 
other trades at 29.00/v of net sales in 1950. Shoe 
stores operated on the highest ratio of gross profit 
in 1950 at 32.0% of net sales. Similar to unincor-
porated firms, net profits were lower in relationship 
to sales in 1950 than in the previous years shown. 
Net  profits of the clothing trades ranged from 2.1% 
of sales In women's clothing stores to 4.80/v of net 
sales forincorporated shoe stores and men's clothing 
stores. 
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stock Turnover Rate' of Clothing Stores 1941, 1944-1946, 1948, 190 

Unincorporated 	- 	 Incorporated 

Year 	 Men's 	Women's 	Family 	Sh 	Men's 	Women's 	Family 	Sho 

	

clothing clothing clothing 	° 	cloth ing 	clothing clothing 	es 

1941 ...........................................2.1 	4.1 	 2.1 
1944 ...........................................2.7 	4.6 	3.0 	2.9 	 (not available) 
1945 ...........................................3.5 	4.8 	3.1 	3.0 	4.1 	5.7 I 	3.7 	4.2 
1946 ...........................................3.6 	4.6 	3.2 	2.9 	4.1 	5.21 	4.0 	4.0 
1948 ...........................................2.7 	4.6 	2.7 	2.2 	2.9 	6. ii 	3.3 	2.6 
1950 ............................................2.1 	3.5 	2.2 	1.9 	2.4 	

4.OJ_ 	
2.7 	2.1 

1. Times per year. 

In both unincorporated and incorporated stores, 	rate in aU four trades for the years for which figures 
stock was sold and replaced more rapidly in women's 	are available than have unincorporated stores. In all 
clothing stores, at 3.5 tunes and 4.0 times a year 	trades the rate has been slackening as merchandise 
respectively than in the otner clothing trades. The 	has become more plentiful and the 1950 figures are 
turrx)ver rate was slowest in shoe stores. Incorpo- 	the lowest of any year covered in this series. 
rated stores have maintained a faster stock turrver 

COMPARISON OF PROFIT AND LOSS ITEMS 
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Average Operating Expenses of Clothing Stores, 1950 

Unincorporated Incorporated 

Item 
Men's Women's Family oes Men's Women's Family Sh oes clothing clothing clothing clothing clothing clothing 

(Items expressed as percentages of net sales) 

8.19 7.08 7.60 13.96 14.85 14.89 15.62 Salaries .....................................6.89 

12 5.87 4.54 5.36 5.33 6.43 4.79 6.43 Occupancy 	...............................5. 

.60 .62 .50 .53 .57 .67 .75 .63 

M vertislng .............................. 

. 

.34 

. 

6.51 

1.11 1.01 1.10 2.15 1.71 2.69 2.07 
Ste supplies 	.......................... 

All 	other 	.................................. 2 

..

..56 3.31 2.60 2.21 2.99 3.20 2.96 2.43 

Total 19.10 	15.73 	16.80 	25.00 26.86 26.08 27.18 

COMPARISON OF PROFIT AND LOSS ITEMS 
V. OF 	 BY TRADES'  1950 	 OF 
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The larger ratios of salaries in the incorporated 
ores is caused by the Inclusion of all executive 
daries as compared to the unincorporated type 
here proprietors' salaries are not part of operating 
xpenses. Incorporated firms paid slightly more for 

occupancy than did the respective trades in the tin-
Incorporated class. Women's clothing stores andshoe 
stores spent more of their sales dollar on occupancy 
than did the other trades. Incorporated firms also 
spent more proportionately on advertising than did  

the proprietors ot unincorporated stores. Incorporated 
family clothing stores registered the highest adver-
tising ratio at 2.69% of net sales and unincorporated 
family clothing stores the lowest at 1.01% of net 
sales. In the unincorporated group, women's clothing 
had the greatest total expense in ratio to sales, 
19.10%, and family clothing stores the lowest at 
15.73%. Incorporated stores showed total 1950 ex-
penses ranging from 25.00%  of net sales for men's 
clothing stores to 27.18% for family shoe stores. 

Financial Ratios of Clothing Stores as at December 31, 1950 
Unincorporated 

Owned 
	 Rented 

Ratio 
Men's 	Women's I Family 	 Men's 	Women's 	Family 	Shoes 

	

I 	 I 

	

clothing I clothing  I  clothing 	Shoes 	clothing I clothing  I clothing 

Current assets to current lia- 

	

bilities ................................... .2.87 	2.65 	3.12 	3.02 	2.67 	2.19 	2.75 	2.81 
Current assets to fixed assets 	2.18 	1.27 	2.46 	2.47 	7.33 	5.98 	8.25 	11.57 
Net quick assets to net worth 	.63 	.49 	.70 	.69 	.83 	.79 	.91 	.91 
Sales to fixed assets used in 

	

the business ...........................4.34 	3.71 	5.31 	6.01 	29.63 	31.59 	47.35 	43.93 
Liabilities to net worth 	.48 	.46 	.50 	.52 	.58 	.79 	.65 	.56 

irporal d 

Ratio 

Rented 

Men's Women's Family shoes  Clothing Clothing Clothing 

Current assets to current liabilities ................... 2. 82 2.38 2.82 2.59 
Current assets to fixed 	assets 	. .......................................................................... 14. 75 7.72 10.46 10.06 

.84 .78 .89 .88 Netquick assets 	to net 	worth ................................................................................. 
Sales to fixed assets used in the business ........................................................ 

. 

23.91 25.83 30.2'? 
Liabilitiesto net worth 	......................................................................................... 

33..01 
.55 .65 .57 .70 

p 

All trades reported current assets amounting to 
more than twice the amount of current liabilities at 
the end of 1950. The ratio was highest in unincorpo-
rated owned family clothing stores at 3.12 and low-
est in unincorporated rented women's clothing stores 
at 2.19. Over 50% of net worth was in the form of cur-
rent assets free from current obligation for all except 
one occupancy segment of unincorporated and Incor-
porated stores. 

In the unincorporated owned section, shoe 
stores utilized fixed assets to the best advantage in 
)roducing sales with a ratio of $6.01 sales for ever- 

S 1.00 of fixed assets used in the hiisaness. Fain!- 
- 

ly clothing stores held the highest ratio in the unin-
corporated rented segment at 47.35. Here, fixed as-
sets used In the business comprise furniture, fix-
tures and equipment. The absence of real estate 
produced a higher ratio than In the owned category. 
In the incorporated field, for which only results of 
rented stores are shown, men's clothing stores re-
ported more sales per dollar of store fixed assets 
than the other trades. The four clothing trades were 
very uniform in the ratio of liabilities to net worth. 
Over the occupancy classes of unincorporated and 
incorporated stores, liabilities formed from 46% to 
79% of net worth. 
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COMPARISON OF FINANCIAL STRUCTURE BY TRADES 
AVERAGE FINANCIAL POSITION DECEMBER 31, 1950 

TOTAL ASSETS =TOTAL LIABILITIES + NET WORTH AVERAGE 	 AVERAGE 
FINANCIAL 	 FINANCIAL 
POSITION 	 POSITION * 
30.000 

20,000 
	 20,000 

A-ASSETS 
L-LIABILITIES 
NW-NET WORTH 

RENTED * 
30,000 

0 
	 0 

50,000 

40,000 

30,000 

20,000 

50,000 

40,000 

30.000 

20,000 

0 
A 	L N.W. 	A 	L NW. 	A 	L NtW. 	A 	L N.W. 

	

MEN'5 	 WOMEN'S 	 FAMILY 	 SHOE 
CLOTHING 	CLOTHING 	CLOTHING 	 STORES 

	

STORES 	 STORES 	 STORES 

CURRENT-ASSETS 	V////A FIXED-ASSETS 	I 	OTHER-ASSETS 
OR LIABILITIES 	V///ZZA OR LIABILITIES 	 OR LIABILITIES 
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s Clothin.,  Stores  

A gen&ra. 1i'of ut - us 	10t 	nir and iurisfl1rg:- 
stores are included in this classification. Special-
ized stores such as hat shops and custom tailors 
are not included. 

Profit and loss Information suitable for tabu-
latlon was received from 531 stores. The results are 
shown for owned and rented stores by five sales-size 
classes. Incorporated firms have been tabulated 
separately from unincorporated stores with 147 such 
reports used to obtain the results. Operating losses 
were reported by 24 of these 147 finns. In this type, 
there wereonly sufficient reports In the three largest  

sizes t,1 reiie1 stores ans in Liz 	wnt-.: class wiLli 
sales of $100,000 and over to permit publication of 
results. 

Balance Sheet data were tabulated for stores 
with sales of $20,000 and over. For the three size 
groups, 381 returns from unincorporated stores were 
used. There were sufficient rented stores to permit 
a further breakdown by age of business in all three 
size classes. Results for owned stores are not 
shown by age. Incorporated firms submitted 134 
sasisfactory returns on the balance sheet, results 
for which are shown for three sizes of rented stores 
and for owned stores with sales of $100,000 and over. 

Operating Results 

Greater gross profits, in relation to sales, were 
obtained in 1950 than in 1948 in both unincorporated 
and in incorporated stores. 

However, 1950 operating expenses more than 
ffset this gain in margin to produce smaller per-

(entages of net profit - from 11.91% of sales in 
1948 to 10.26% in 1950 for unincorporated stores and 
from 6.459i to 4.80'% for incorporated firms. 

All occupancy and size segments showed 
greater dollar volume of stock on hand at the end of 
the year than at the beginning. 

Stock was sold and replaced more often in the 
larger than in the smaller stores, ranging from less 
than once a year to 2.59 times in unincorporated 
stores and from 1.99 times to 2.60 times a year in 
the incorporated type of business. 

The average ratio of current assets to current 
liabilities exceeded 2 to 1 in three of the four type 
and occupancy sections of this trade. 

The lessee proprietor with ten or more years 
business experience was generally in a better 
financial position than the merchant with less 
than 10 years operations. The older business re-
corded higher ratios of current assets to current 
liabilities and showed higher average net worth. 

Financial Ratios of Men's Clothing Stores as at December 31, 1950 

Unincorporated I 	Incorporated 
Rao 

Owned Rented Owned Rented 

Current assets to current liabilities .................................................................... 2.87 2.67 1.80 2.82 

2. 18 

. 

7.33 1.94 14.75 Czrent assets 	to fixed assets 	.............................................................................. 

Net quick assets to net worth ................................... . 63 .83 .47 .84 

sales to fixed assets used in the business......................................................... 4.34 29.63 3.75 33.01 

Jiabilities to Net Worth ............................... ....................................................... I 	.48 1 	.58 1 	.87 1 	.55 



L- 14 	 MERCHANDISING AND SERVICES 

Operating Results of Men's Cloththg Stores 1948 and 1950 Compared 

Unincorporated 	I 	Incorporated 

Item 

1948 1950 1948 1950 

345 531 103 147 

Average 	net 	sales................................................................................................$ 68,623 58,245 157.631 138.938 

Profit and Loss Data 
(Percentage of net sales) 

Grossprofit ............................................................................................................ 25.91 26.77 28.62 29.80 

Number of stores reporting 	................................................................................... 

Operating expenses: 

Employees' 	salaries 	.......................................................................................6. 19 6.89 12.66 13.96 

Occupancy..........................................................................................................3.92 5.12 4.64 5.33 

.50 

. 

.69 .57 .57 Storesupplies..................................................................................................... 

1.01 1.34 1.69 2.15 Advertising......................................................................................................... 

2.38 2.56 2.61 2.99 Allother expenses 	.......................................................................................... 

14.00 16.51 22.17 25.00 Total operating expenses 	..................................................................................... 

Net profit before deduction of Income tax '  ........................................................ 11.91 10.26 6.45 4.80 

1. 	For unincorporated stores this ratio also includes proprietors' salaries. 

MENS CLOTHING STORES 	 WOMENS CLOTHJNG STORES 
GROSS AND NET PROFITS 	 GROSS AND NET PROFITS T.OF '7 	OF 	 1.OF 	 i 	or 

NET SALES 	 BY YEARS 1941-50 	 NET SALES 	NET SALES 	 BY YEARS 	1941-50 	
NET SALES 

GROSS PROFIT 	 GROSS PROFIT 

INCORPORA 

30 	
- 	

30 	30 

-- UNINCORPORATED 	------_-..----  
UNINCORPORATED 25 	- 	 - 	25 	25 	 25 

20- 	 20 	20 	- 	 20 

NET PROFIT 

5 	 IS 
UNINCORPORATED 

INCORPORATED 

- - - - .-. - 

1941 	 '44 '45 '46 	'48 	'50 
INCLUDES INCOME TAX AND UNINCORPORATED PROPRIETORS'SALARIES 

IS 	 NET PROFIT 	 115 

UN INCORPORATED 

0 	 - 	- - - 	 10 

9ATED 

1941 	 '44 '45  
INCLUDES INCOME TAX AND UNINCORPORATED PROPRIETORS SALAR 
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I UhF 1. Men's Clothing Stores - Operating Results of Unincorporated Stores by Sales Volume and Occupancy Basis, 1950 

item 

Owned stores 
with annual net sales of 

Rented stores 
with annual net sales of 

Under $10 $20,000 $50,000 $100,000 Under $00 $20,000 $50,000 

$10,000 $19900 $49999 
$99,999 and over $10,000 $49999 $99999 and over 

Number of stores reporting 7 15 63 33 20 13 47 157 124 52 
Average net sales per store.....$ 7,171 15,566 32,688 71,885 157,362 7,334 15,694 33.934 88.969 160,621 
Average cost of goods sold......$ 5.070 11,302 24,763 52,220 115,303 5.155 11.546 24. 826 50.901 116,015 
Average beginning Inventory 	$ 6,726 5.951 13.305 25.797 52,861 4,637 7.384 12,389 21.601 42.692 
Average inventory, end of year $ 6, 545 7,305 14,236 27,941 55.012 4,195 7,664 13,962 23,535 46,844 
Stock turnover (times per year) 76 1.71 1180 1.94 2. 14 1. 17 1.53 1.88 2.26 2.59 

Profit And Loss Data 
(Per cent of net sales) 

Gross 	profit ................................ 29. 29 27. 40 24.24 27.35 26.73 29.71 26.43 26.83 26. 19 27.77 
Operating expenses: 

Hnployees' salaries and wages 1.70 5. 18 5.06 6.86 9.53 3.85 3.60 4.87 6.52 8.44 
Taxes ...................................... 2.54 1.58 1.01 .86 .77 .37 .44 0.41 .27 .25 
insurance ............................... 1.90 1.04 .78 .79 .63 .65 .68 0.68 .55 .50 

-  - - - - 6.37 5.10 3.70 2.80 2.25 
Heat, light and power 2. 36 1.44 .98 .74 .59 1.66 .89 .74 .48 .45 
Repairs and maintenance 1.91 .79 .71 .55 .48 .12 .31 .52 .46 .35 
1)epreciation allowances .97 1.47 1.21 1.31 1.09 1. 13 .57 .69 .72 .69 

1.05 

. 

.73 .58 .50 .41 .66 .62 .55 .62 .69 
Advertising ............................ . 15 

.. 

.58 .64 1. 15 1.59 .98 .73 1.05 1.22 1.86 

Rent............................................ 

Bad debts-written off - 

... 

.04 .17 . 26 . 14 .05 . 16 .13 .18 . 16 

Store 	supplies 	...................... .. 

(Less) amount recovered - - .02 .05 .02 .04 .06 .01 .01 .03 
Net bad debt loss - .04 . 15 .21 .12 .01 . ID .12 . 17 .13 
All other expenses 1.80 

... 

2.40 2. 29 2.47 2. 48 2.54 2.54 2.77 2.46 2. 15 

Total operating expenses 14.44 15.25 13.41 15.44 17.69 18.14 15.58 16.10 16.27 17.76 
Net trading proflt before 

proprietors' salaries and 
income tax deduction .... I 	14.85 12.15 10.88 11.91 9.04 11.57 10.85 10.73 9.92 10.01 

r Rl F 2. Slen's Clothing Stores - Operiting liesuits of Incorporated Stores, 1950 

with sales 
ned stores  

Rented stores with annual net sales of 

l00,000 and $20,000 $50,000 
over to 

$49999 
to an 	over 

Number of stores reporting ........................................... ,, ........................................... 17 45 6 '? 

Average 	net 	sales 	per 	store ........................................................................................ 	$ 235,463 41,959 73.891 203, 365 

Average 	cost 	of 	goods 	sold ........................................................................................$ 168, 251 29. 161 53, 197 141.350 

Average 	benning 	Inventory ......................................................................................$ 

..10 

58,673 14,103 25,656 50,335 

Average 	inventory, 	end of year..................................................................................$ 70,911 14,867 21,773 59,711 

2.60 2.01 1.00 2.57 

Profit And Loss Data 
(Per cent of net sales) 

28. 54 30. 50 28.01 30.49 

Operating expenses: 

14. 20 17.28 14. 37 13.59 

Stock 	turnover (times 	per year) ................................................................................... . 

.83 .40 .38 .31 

. 54 .69 .60 .45 
Taxes......................................................................................................................... 

Insurance................................................................................................................... 

- 4.27 3.53 3.04 

Heat, light and power ................ . 48 .63 .62 .50 

.69 .41 .36 .34 
1. 54 .88 .47 .69 

Gross 	profit 	................................................................................................................... 

Store supplies 	........................ .47 .50 .59 .56 

$mployees salaries and wages ............................................................................... 

1.93 1.73 1.48 2.38 

Rent........................................... , ........- ...................................................................... 

. 23 . 12 . 18 .54 

Repairs and maintenance ......................................................................................... 

Bad debts-written off...............................................................................................

(Less) amount recovered .............................. .05 - .07 .17 

Depreciation allowances 	......................................................................................... 

. 18 .12 .11 .3'? 

Advertising................................................................................................................. 

3. 10 2.78 2.81 2.59 

.et bad debt loss .....................................................................................................

ther 	expenses 	................................................................................................... 

il 	oparating 	expenses......................................................................... 23.96 29.69 25.32 24.82 
\r't trsdlng profit before Income tax deduction............................................. 4.58 .81 2.69 5.67 
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TABLE 3. Men's Clothing Stores-Owned-Financial Structure of ljnincorporated Stores by Size of Business 
as at December 31, 1950 

Stores with annual net sales of 

	

1 	 _______________________________ 

	

Item 	 Total,
all sizes (Average per store) 	 to 	$50,000 to 	$100,000 	(owned) 

$49,999 	$99,999 	and over 

Assets 
Current assets: 

Cashon hand and in bank ........................................................................................ 
Accounts and notes receivable (net) ...................................................................... 
Merchandise inventory .............................................................................................. 
Other current assets: 

Government bonds and securities........................................................................ 
Prepaidexpenses .................................................................................................. 

Totalcurrent assets ....................................................... ....................................... 

Fixed assets (net): 
Usedin the business ................................................................................................ 
Not used in the business.......................................................................................... 

Total net fixed assets ......................................................................................... 

Other assets: 
Investments of a permanent nature.......................................................................... 
Other, such as goodwill............................................................................................ 

Totalother assets ................................................................................................ 

Total assets ...................................................................................................... 
Liabilltine 

Current liabilities - accounts and notes payable....................................................... 
lixed liabilities - mortgages on fixed assets: 

Usedin the business ................................................................................................ 
Notused in the business .......................................................................................... 

Otherliabilities.............................................................................................................. 

Totalliabilities ..................................................................................................... 

1etworth -proprietor's or partners'equityin the business..................................... 

Total liabilities and net worth......................................................................... 

Number of stores reporting............................................................................................ 
Average net sales of stores reporting ........................................................................ 

1. See definitions on page L-5 for more detail. 

TABLE 4. Men's Clothing Stores - Rented - Financial Structure of Unincorporated Stores by Size and Age of Business 
as at December 31, 1950 

Item' 
(Average per store) 

Stores with annual net sales of 

$20,000-$49,999 	$50,000-$99,999 	- 	$100,000 and over e,llzes 
(rented Under 10 years Total  

- Under 10 years T 0 
- Under 10 years TOtal 10 years and over 10 years and over 10 years and over 

Assets 
uri'ent assets: 
ash on hand and In bank ........... . ............... . ............ 1,646 2,504 2.085 3,337 6,140 	4,838 6,885 14,773 12,210 	4,594 
ccounts and notes receivable (net) ...................... 1,143 718 926 2.272 3,453 	2,904 7,433 6,960 7,114 	2,568 
lerchandise 	inventory .............................................. 12, 731 15,003 13,893 24,191 22,936 	23,519 53,368 42,164 45.805 	22,150 
ther current assets: 

1,263 

.. 

1,544 1,406 777 2,353 	1,621 148 3,771 2,593 	1,661 Government bonds and securities .........................
Prepaid 	expenses .................................................. 95 109 289 157 	218 562 1.839 1,424 	344 .....123 

16,906 19,864 18,419 30,566 35,039 	33,100 68,396 69,507 69,146 	31,317 

'ixed assets (net): 
1, 598 

... 

... 

1,308 1,450 3,614 1.534 	2,500 5.186 3,580 4,102 	2,228 
1,504 2,683 2,107 328 1,859 . 	 1,148 10,174 1,094 4,045 	2.042 

3,102 3,991 3,557 3,942 3,391 	3,648 15,360 4,674 8.147 	4,270 

Total current assets 	......................................... 

Used 	in the 	business ............................................... 

ther assets: 

Not used in the 	business 	....................................... 

32 593 319 409 1,101 	779 - 7,083 4,781 	1,149 

Total net (tied assets ........................................ 

279 156 216 816 554 	676 1,691 1,862 1,806 	620 
Investments of a permanent nature .........................
Other, such as 	goodwill 	.......................................... 

311 749 535 1,225 1,655 	l,U5 1,691 8,915 6,587 	1,769 Total other assets 	................................................ 

Total 	assets 	................................................... 20,319 24,604 22,511 36,033 40,087 	38,208 65,447 65,126 83,880 	37,356 

3,211 7,148 6,890 5,319 
974 3,050 5,422 2,628 

14728 26,837 51,038 26,615 

2,950 3,055 3,083 3.014 
48 101 195 97 

21,911 40,191 66,628 37,673 

7,992 16,082 32,483 1 5, 984 
1,273 1,246 1,247 1,259 

9,265 17,328 33,730 17,243 

1.378 1.718 3,944 2,046 
177 808 2,089 800 

1,555 2,526 6,083 2,846 

32.731 60.048 106,391 57,762 

5,538 14,073 27,436 13,118 

1,650 2,994 10,308 3,970 
155 197 333 208 
925 2,737 169 1,365 

8,268 20,001 38,246 18,661 

24,463 40,044 68,145 39,101 

32,731 60,045 106,391 57.762 

50 37 24 111 
33,056 71,179 142,559 69,440 
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TABLE 4. Men's Clothing Stores - Rented - Financial Structure of Unincorporated Stores by Size and Age of Business 
as at December 31, 1950- Concluded 

Stores with annual net sales of 

Itemt 	 820,000-849.999 	$50,000-$99,999 	8100.000 and over 	Toti 
___________________________ 1l si 

(Average per se) 	 Lfld 	10 yeaze I To 	{ Under 	10 ys Tot*2 I Under 110 years Total 	
(ronti 

- 	110 years and over! 	10 years nd over 	10 years and over 

Liabilities 
Current Iiabillties-accounts and notes payable 7,078 6,219 1 6,639 	17.206 10,622 	13.681 34.592 18,342 23.623 11.737 
F'ized liabilities -mortgages on fixed assets: 

100 79 89 	100 - 	 46 - 143 96 74 
631 884 760 	- 483 	259 - 370 250 501 

1,795 946 1,361 	2,394 820 	1,552 1,437 1,141 1,237 1.413 

Used 	in the business ................................................ 

9,601 8.128 8,859 	19,700 11,065 	15,538 38,029 19,996 25,206 13.725 

Not used in the business 	,,, .................................... 

Net worth-proprietor's or partners' equity III the 

Other 	liabilities 	.................................................... 

business 	...............................................................  10,715 16,476 13.662 	16,333 28.162 	22,685 49.418 63,130 58,674 23.631 

T.tal IIabUU&es 	.................................................. 

Total liabilities slat net worth................... 

. 

20,319 24,604 22,511 	36,003 40,087 	38,200 85,441 02,126 00,880 37,356 

Number of stores 	reporting ...................................... 67 131 	46 53 	99 13 27 40 270 
Average net sales of stores reporting ..................... 

...64 
34.. 59 34.451 34.308 	69.315 69,746 	69,546 164.532 159,379 161,054 66,006 

1. See definitions on page 1.-5 for more detail. 

TABLE 5. Men's Clothing Stores - Financial Structure of Incorporated Stores by Size and Occupancy 
as at December 31, 1950 

Owned stores 	 Rented stores 

IIe& 	 With sales i Total 	
Stores with annusl net sales of 

(Average per store) 	 of $100,000 I all sizes 

$,999 I W9 999 	and over 
and over I (owned'I 	$20 000- 	850 000- 

4 	
8100000- 

Total 
all sizes 
(rented) 

- 

.\ssets 

A.count and nous receivable (net).................................................. 
Merchandise inventory .... ............................................ - .................... 
Other current assets: 

Government bonds aixi securities . ..................,....................... 
Ptep.id expenses........................................................................... 

Total c.Teat assets .................................................................. 

Fixed asseta (net): 
Used In the business .......................................................................... 
Not used in the business ................................................................. 

Total net fixed assets .................................. ................................ 

Other assets: 
Investments of a permanent nature ....... ........................................... 
Other, such as goodwill .................................................................... 

Total other assets .......................................................................... 

Totalassets ................................................................................ 

13,283 10,230 2.929 4,351 11,346 
15.104 14,449 1.323 3,355 15.261 
62,221 50,622 14,568 28,634 61,232 

1,892 4,189 800 2.987 7,312 
2.523 1,679 236 479 1,581 

95,029 81,189 19,836 39,806 96,732 

60.574 41,675 1,775 2,740 5,872 
160 93 - 433 274 

60,734 41,768 1.775 3,173 6,146 

11,781 6,844 7 1,031 3,576 
21,510 14,486 7,723 964 8.533 

33,291 21,330 7,730 1,981 12,109 

189,054 144,267 29,361 44,914 114,987 

7,889 
9,423 

44.212 

5,015 
1,034 

67,513 

4,284 
296 

4,580 

2.257 
5.801 

8,058 

80.211 

23,945 

68 
108 

4,408 

28,329 

19,066 
32.616 
51,682 

80,211 

115 
141.416 

I 

Liabilities 
Current liabilities - accounts and notes payable. ........................ ....... 
Fixed llabilities-mortgages on fixed assets: 

Used in the business .......................................................................... 
Not used In the business .................................................................. 

Otherliabilities .................................................................................... 

Total liabilities .............................................................................. 

Net worth: 
('apital stock ...................................................................................... 
.lus and undivided profits ............................................................ 

tal net worth .................................................................................... 

Total liabilities and net worth.................................................. 

'I:::: of stores reporting .................................................................... 
u.rage net sales of stores reporting ................................................. 

1. See definitions on *ge L-5 for more detail. 

56,014 45,018 8.523 	i 13,938 34,048 

23,836 15,536 - - 128 
- - - 250 39 

8.729 6,479 769 4,164 5,402 

88,579 61.006 9,206 18,352 39,617 

45,918 1 	38.118 13,314 13.273 24.184 
54,557 39,056 6.755 13.349 51,186 

100,475 77,174 20,069 26,622 75.370 

189,054 i 	144,267 29,361 44,974 114,987 

11 19 14 1  40 61 
231,475 156,372 43,323 76,400 206,563 
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Women's Clothing Stores 

Stores in this classification deal principally in 
women's coats, suits and dresses with related lines 
of accessories. Specialty stores such as lsiery 
shops, millinery stores and furriers are not included 
in this study. 

Reports suitable for profit and loss data were 
received from 459 unincorporated stores and 99 in-
corporated fIrms, 37 of the latter reporting operating 
losses for 1950. Results for unincorporated stores  

are presented by five sales-size ranges for owned 
and rented stores. Incorporated firms reporting fell 
Into the three largest size classes of rented stores. 

Balance sheet data were obtainable from 303 
stores of the unincorporated type and from 83 incor-
porated firms.This information was tabulated for the 
three largest size classes ($20,000 and over) and 
by age of business within the size and occupancy 
brackets where possible. 

Operating Results 

Both unincorporated and incorporated types of 
women's clothing stores realized greater gross 
profits, in ratio to sales, on their 1950 operations 
than they did on their 1948 experiences. 

Higher percentages of operating expenses re-
duced any gain in gross profit to produce lower net 
profits. Net  profit of unincorporated stores dropped 
from 10.36% of net sales in 1948 to 7.6617o in 1950 
and for incorporated stores the decrease was from 
5.09% In 1948 to 2.11% in 1950. 

Gross profit ratios decreased as size of busi-
ness increased; salaries and a1vertising increased 
proportionately with sales while other expenses  

were generally smaller in relation to sales in the 
larger stores. 

All size classes, except the under $10,000 
group, reported greater dollar volume inventory at 
the end of the year than at the beginning. 

The operator of the average women's clothing 
store had more than $2.00 current assets for every 
$1.00 current liabilities at the end of 1950. 

Every $1.00 invested in store fixed assets 
produced $3.71 sales for the unincorporated owner-
proprietor and $31.59 sales for the lessee-merchant. 
The average incorporated firm operating from rented 
premises transacted $2:3.91 sa1e for every $1.00 of 
fixed store assets. 

Financial Ratios of Women's Clothing Stores as at December 31, 1950 

Ratio 
Unincorporated Incorporated 

Owned Rented Rented 

Current assets to current liabilities 2.65 2,19 2.38 Current assets to fixed assets 1.27 5.98 7.72 Net quick assets to net worth .49 .79 .78 Sales to fixed assets used in the business 3.71 31. 59 23.91 Liabilities 	to 	net 	worth 	................................................. .46 .79 .65 

Operating Results of Women's Clothing Stores 1948 and 1950 Compared 

Unincorporated 	 Incorporated 
Item 

1948 	I 	1950 	I 	1948 	I 	1950 

Number of stores reporting ..........................................................467 1 	459 1 	90 1 	99 
Average net sales ......................................................................$ 	51868 	47,929 	124,756 	118.613 

Profit And Loss Data 
(Percentage of net sales) 

GrossProfit ................................................................................ 
Operating expenses: 

Employees' salaries .............................................................. 
Occupancy................................................................................ 
Storesupplies .......................................................................... 
Advertising............................................................................ 
All other expenses .................................................................. 

Total operating expenses .................................................. 
Net profit before deduction of income tax 1 

25.80 I 	26.76 I 	28.44 I 	28.97 

6.63 8.19 13.26 14.85 
4.58 5.87 5.02 6.43 
.58 .62 .72 .67 
.81 1.11 1.38 1.71 

2.84 3.31 2.97 3.20 
15.44 19.10 23.35 26.86 
10.36 7.66 5.09 2. 11 

1. For unincorporated stores this ratio also Includes proprietors' salaries. 
See also chart on page L-14. 
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TABLE 6. Yeomen's Clothing Stores-Operating Results of Unincorporated Stores by Sales Volume and Occupancy Basis, 
1930 

Item 

Owned stores 
with annual net sales of 

Rented stores 
with annual net sales of 

$10() $2000 $50,000 $100,000 Und er $1000 $20,000 $50,000 $100,000 
$10,000 $19999 $49999 and over $10,000 $19999 $49999 

an 	over 

Number of stores reporting ...... ................... 8 25 53 20 10 14 66 146 87 30 
Average netsales per store 	................... $ 

. 
7,707 15,744 33,663 71,864 146,737 7.585 15,490 34,316 68.398 158.865 

Average cost of goods sold ........................$ 5.615 11.213 25.397 53,855 107,458 5,286 10,901 24,794 50,071 117,319 

Averagebeginninginventory ...................... $ 4,170 4.801 10.184 14,789 22,384 2,863 5,130 8,524 11.316 20,751 
Average Inventory, end of year ..... 8 3,050 5.166 11,141 15.108 24.113 2,832 5.405 9.560 12.138 22.60 
Stock tairnover (times per ye.r) .................  1.38 2.25 2.38 3.60 4.62 1.86 2.07 2.74 4.27 5.41 

Profit and Less Data 
(Per cent of net sales) 

Gross profit 	......................... ........ 27. 15 39. 78 24.56 25.06 26.77 30.31 29.62 27.75 28.79 26.15 
Operating expenses: 

Employees' salaries and wages ._ 2.08 4.35 5.82 8.86 9.62 4.67 6.58 7.34 8.52 9.75 
3.41 1.48 1.21 0.86 0.66 0.42 0.48 0.34 0.31 0.27 

Insurance 	............................................... 0.65 0.76 0.80 0.66 1.35 0.56 0.58 0.51 0.45 0.52 
Rent. ........................................................... - - - - - 8.46 5.07 3.89 3.41 2.59 
Heat, light and power .................... 

. 
2.44 1.77 1. 11 0.82 0.67 1.84 1.12 0.74 0.57 0.53 
0.80 

. 

0.02 0.84 0.77 0.61 0.38 0.48 0.54 0.49 0.37 Itepairs and maintenance ........................ 
Depreciation aUowance ........................... 1.62 2. 10 1.51 1.10 1.60 0. 26 0.50 0.58 0.74 0.89 
Store supplies 	........................................ 0.43 0.94 0.77 0.61 0.61 1.00 0.75 0.60 0.59 0.58 
Advertising................................................. 0.77 0.73 0.62 0.99 1.28 0.54 0.51 0.80 1.07 1.81 

Taxes 	......................................................... 

Iad debts-written off ....................... ...., - - 0.09 0.14 - - 0.21 0.10 0.13 0.23 
(Less) amount recovered - - - 0.03 - - 0.01 0.01 0.03 0.05 

Net bad debt loss 	.......... .......................... - - 0.09 0.11 - - 0,30 0.09 0.10 0. 18 
2.76 3.58 3.41 3.10 3.42 2.49 2.63 3.28 3.11 3.21 

14.96 

. 

16.gl 1618 17.88 19.82 20.42 18.88 18.71 19.36 20.70 

All other expenses 	................................... 

Total operaUng eenses ......... ...........
Net trading profitbefore proprietors' sala- 

ries and Income tax deduction ................. 12. 19 12. 15 8.38 7. 18 6.95 9.89 10.74 9.04 7.43 5.45 

T 'iRI.F 7. Women's Clothing Stores --. Operating Results of Incorporated Rented Stores, ioso 

Stores with annual net sales of 

	

$20,000 	 $50,000 	 $100,000 

-- 	$49,999 	- 	 and over 

19 35 39 
39,449 75.445 201.219 

26.847 53,588 143.329 

11.699 11,832 27,859 
12,038 9, 111 29,855 

2.26 2.90 4.98 

31.95 1 	28.97 	 28.77 

17.61 16.02 14.30 

0.78 0.67 0.34 

0.68 0.59 0.49 

5.82 4.27 3.02 
0.90 0.89 0.51 

0.53 0.51 0.59 

0.54 0.93 0.94 
0.56 0.64 0.69 
1.21 0.96 1.96 
0.15 0.12 0.14 

0.06 - 0.02 
0.09 0.12 0.12 
4.33 3.32 2.86 

33.05 28.72 25.82 
1.10 1 1 .25 	I 2.95 

Number of stores reporting.......................................................................................... 

Average net sales per  store  ............................... ...........  
Average cost of goods sold ......... ..... ... ............................................ .......................$ 

Average beginning inventory ................................ $ 
Average inventory, end of year ... ... ......... 	........... ...........  
Stock turnover (times per year) ............. ........ 	 .. ....................................... 

Profit and Loss Data 
(Per cent of net sales) 

Grossprofit .................................................................................................................. 

Operating expenses: 

Employees '  salaries and wages 	.... 	 ........................................ 

Taxes........................................................................................................................ 
Insurance ............................. ,. ........... .......... .................... 

Rent...........................  ..................................... .. ............ 

Heat, light and power .............................................................................................. 

Repairs and maintenance .. .................................................................................... 

Depteciatlonallowances ........................ - ........ .. ............................ 

Storesupplies .......................................................................................................... 

Advertising...................................................................................... .................... 

Bad debts-writien off ... ........ .. ............................................ 

l.ess) amount recovered , .................................................................................. 

\tbaddebtloss ................. ................................................................................... 

otherexpenses . . ...... . .............................. - ....................................................... 

IotJ operating expenses ....................................................... ............ .......... ......  
Not trading profit before income tax deduction.. ..... ... ...........................................  

1. Operating lose. 



L.20 
	

MERCHANDISING AND SERVICES 

TABLE 8. Women's Clothing Stores -Owned -Financial Structure of Unincorporated Stores by Size and Age of Busine.s 
as at December 31. 1950 

Stores with annual net sales of 

$20,000449.999 Item1 Total, 
(Average per store) 50,000- $100,000 all 

s 	es 
 years Totaland 

$99,999 and over 

over 

Assets 

gUnder 

Current assets: 
2,400 2,129 4,148 8.355 3,445 Cash 	on 	hand and 	in bank 	......................................................................................... 

898 1.240 2,773 7.807 2.475 
10, 573 10,505 10,526 15,013 24.113 13,419 

Other current assets: 
347 1.272 983 4,951 6,268 2,678 

Accounts and notes receivable (net) 	..................................................................... 
Merchandise 	inventory 	................................................................................................ 

Prepaid 	expenses 	.................................................................................................. 38 391 281 204 303 264 

14, 482 15,444 15,159 27,089 46,846 22,281 

Fixed assets (net): 
8,331 11.968 10.832 19.763 30,731 15,672 Used 	in 	the 	business 	................................................................................................. 

649 1,237 1,053 3.157 3,434 1,898 

8,980 13,205 11,885 22,920 34,165 17,570 

Other assets: 
Investments of a permanent nature .. ........................................................................ - 876 802 1.781 2.002 1.084 

302 858 684 274 11190 644 

Not 	used 	In 	the business ........................................................................................... 

Total 	net 	fixed 	assets 	... 	........... ...  .................... ..............  ........................... .... ........ 

302 1,734 1,286 2,055 3.192 1,728 

Government bonds and secities 	......................................................................... 

Total ciureat assets 	.......................................................................................... 

Other, such as goodwill ............................................................................................

Total 	other assets ................................................................................................... 

23,764 30,405 28,330 52,064 84,208 41,579 Total 	assets ... .. ............................................ ........................................ ................ 

Liabilities 
Current 1iab11lties-accounts and notes payable ...................................................... 

. 

6,059 4.858 5,234 10,520 19,313 8,395 
Fixed liabilities-mortgages on fixed assets 

Used 	in 	the 	business 	..... 	......................................................................................... .4,224 3.269 3.567 3,451 3.000 3,465 
- 138 95 165 - 101 

1, 148 1,535 1.414 83 1.640 1,101 
Not used in the business 	........................................................................................... 

Other 	liabilities ............... .......................................... - .................................................... 

11,431 9,800 10,310 14,219 .23,953 13,061 

12, 333 20,605 18.020 37.845 60.250 28,517 

Total 	liabilities 	..................................................................................................... 

Net worth - Proprietor's or partners' equity in the business ................................... 

23, 764 30,405 28,330 $2,064 84,203 41,579 Total liabilities and net worth 	........................................................................ 
15 33 48 20 10 78 Number of stores reporting ........ ................................................. - ..................................

Average net sales of stores reporting 	......................................................................... 30, 759 34,496 33,328 73,356 146,737 58, 131 

1. See defuutlons on page L-5 for more detail. 

TABLE 9. Women's Clothing Stores - Rented - Financial Structure of Unincorportated Stores by Size and Age of Business 
as at December 31, 1950 

Stores with annual net sales of 

820.000-849,999 850,00099,999 4 Item' 
Total.  

(Average per store) sizes 
Under 10 years T  0 

Under 10 years T t.i 0 

$100,000 
and over (Rented) 

10 years and over 10 years and over 

Assets 
Current assets: 

l,71i7 2,001 1.875 3,406 4,87'? 4,490 3.465 2.956 
1,037 1,411 1,244 2,542 2,802 2.733 12,826 3,189 

Merchandise 	inventory 	.. .................................................... 9,835 8,619 9,162 13,674 11.428 12,020 22.823 11,827 
Other Current assets: 

.. 

997 1.541 1,298 1.232 1.332 1,305 4.271 1,671 Government bonds and securities ................................... 
53 124 93 107 240 205 815 220 

Cash on 	hand and 	In 	bank 	................................................... 

13, 641 13,698 13,672 20, 961 20,679 20.733 44,200 19.863 

Accounts and notes receivable (net) 	................................. 

Fixed assets (net): 
1,139 949 1,034 3,178 1,734 2.114 5.191 1,916 

TotSI 	current assets 	................................................ 

1,841 1.013 1.382 1,200 913 989 2,616 1.403 

Prepaid 	expenses 	............................................................... 

2,980 1.962 2.416 4,378 2.647 3,103 7,807 3,319 

Other assets: 

Used 	in 	the 	business 	........................................................... 
Not used 	in the 	business 	..................................................... 

445 52 227 176 108 126 1,335 331 

Total 	set fixed assets 	....................... ............................. 

296 455 384 694 200 330 166 338 
Investments of a permauent nature ..................................... 
Other, 	such as goodwill 	........................................................ 

741 507 611 870 308 456 1,501 669 Total 	other assets .............................................................. 

Total 	assets 	...........- .................................................. 17,362 1 	16.165 16,699 26.209 23,634 24,312 53,500 23,851 
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TABLE 9, Women's Clothing Stores — Rented— Financial Structure of Unincorporated Stores by Size and Age of Business 
as at December 31, 1950 

Stores with annual net sales of 
Total, 

Item' 	 820,000449.999 	 850,000-899.999 	 all 
$100 000 	sizes 

Under I 10 years 	Total 	Under 	10 years 
(Average per store) 	 I 	

F—T 
andover (Rented) 

10 years and over 	10 years Land ove otal 
 

Liabilities 
Current liabIlIties—accounts and notes payable 5.309 5,136 5,213 12,432 1.373 	9,441 	24.786 9,017 
Fised liabilities - mortgages on fixed assets 

- - - - - 	 - 	 343 42 
784 78 393 250 138 	167 	- 268 

1, 122 376 109 1.413 632 	838 	1.080 799 

Total lIabilitIes ........... ..... ............................ 7.215 5,5901 6.315 14,995 9,1031 	10,444 	28,209 19,154 

Used in the business 	......................................................... 

Net worth - proprietor's or partners' equity in the busi- 

Not used in the business ...................................................
Other liabilities ....................................................................... 

10,147 10,575 10,384 12. 114 14,491 	13,866 	27,299 13,665 ness....................................................................................... 

17,382 18.185 16699 26, 209 23,634 	24,312 	53,509 23,851 
. 	............... 

Total liabilities sad set worth 	................................. 

Number of stores reporting................................... - ........ 54 67 121 20 56 	76 	28 225 
Average net sales of stores reporting ............... ........ 32. 593 34,928 33,886 66.964 69.319 	68.700 	153.403 60.519 

1. See definitions on page L-5 for more detail. 

TABLE 10. Women's Cloibing Stores — Rented — Financial Structure of Incorporated Stores by Size Business 
as at December 31. 1950 

Item' 
(Average per store) 

' 	 Assets 
'rnt assets: 

onhand and in bank ....................................................... ........................................ 
ounts and notes receivable (net) ..................................... ........................................ 

rchandjseInventoly ............... .. ................................................................ 
.ner current assets: 
Government bonds and securities ................................................................................ 
Prepaldexpenses .......................................................................................................... 

Totalcre.t assets ................................................................................................ 

Fixed assets (net): 
UsedIn the business ........................................................................................................ 
Notused In the business .................................................................................................. 

Total net fixed assets ....................... .............. ...................... .......... .................................... 

Other assets: 
lnvestn,ents of a permanent nature .................................................................................. 
Other, such as goodwill .................................................................................................... 

Totalother sasets ..................... . ........ . .................... ................................................ 

Totalassets 

	

	............................................................................................................ 

Liabilities 
Current liabilitIes—accounts and notes payable .............................................................. 
Fixed liabilitIes—mortgages on fixed assets 

Usedin the business ................................................................................................... 
Not used In the business ........................................... 	 -................... ...... .... 

Other liabilities ............................................... -.... 

Total liabilities ....................................... .. ...................................................................  

Net worth 
CapitalStock 	.................................................................................................................... 
Surplus and unalvided profits .......................................................................................... 

itworth .................................................................................................................. 

total liabilities and net worth ......................................................................... 
Nwi.l • I 	stores reporting .......................................................... ........................................ 
Average net sales of stores reporting ....................... ............................................... 

1. See definitions on page L-5 for more detail.  

Stores with annual net sales 0 	Total, 
all 

$20,000-$50,000- 	8100.000 	sizes 
849.999 	$99,999 	and over 	(Rented) 

1,666 4,680 11.803 7,138 
2.437 3.738 9,347 5,868 

11,468 18.346 28,557 21,369 

598 1.986 9,094 4,732 
151 494 3.210 1.603 

16,320 29,144 82,070 40,710 

2.132 3.227 7,809 4,961 
64 620 132 314 

2,196 3.967 7.961 5.275 

167 152 1,316 671 
3.928 1.166 5.208 3,310 

4,095 1,315 8,584 4,041 

22,611 34,309 74,595 50,028 

1,234 13,206 24.985 11.134 

173 - 246 135 

2.332 2.097 2.688 2,389 

9,73* 15,403 27,919 19,855 

9,287 8,407 18.110 12,658 
3,585 10.499 30.568 17.710 

12.872 18.906 48,676 30,368 

22.811 34,309 76,595 50,026 

15 33 35 83 
38,878 75,860 193.136 118,630 
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Family Clothing Stores 

These stores, as implied by the name, sell a 
general line of men's women's and children's cloth-
ing and furnishings. Other commodities handled may 
be notions, piece goods, hruse furnishings,etc, but 
these must not form a large part of total sales. 

Reports suitable for tabulation of profit and loss 
data were received from 361 unincorporated stores 
and from 54 incorporated firms. Results for unincor-
porated stores are shown by sales-size ranges under 
the occupancy classes of owned and rented stores. 
Incorporated stores in this classification generally  

have higher average sales than in other trades, and 
for this reason the sales-size ranges have been 
changed from the usual class range used throughout 
this series. Results are shown for incorporated stores 
with sales from $20,000 to $99,999; $100,000 to 
$399,999; and $400,000 and over. Nine of the 54 in-
corporated firms reported operating losses in 1950. 

Balance sheet information was tabulated from 
262 reports received from unincorporated stores and 
43 satisfactory returns from lncxrporated firms, in 
the three largest size groups. 

Operating Results 

Family clothing stores operated on greater 
ratios of gross profit to sales in 1950 than they thd 
in 1948. 

Increased operating expenses offset this gain 
in gross profit to leave a 1950 net profit ratio 
considerably smaller than that realized in 1948. 

The 1950 ratio to sales of both gross and net 
profits in unincorporated stores decreased as the 
sales-size increased. 

All segments reported greater dollar volume 
stocks at the end of 1950 than at the beginning. 

The rate of stock turnover was slowest in the 
small stores and most rapid in the large classes. 

The range was from once a year in rented 
stores with sales under $10,000 to slightly more 
than three times in the group with sales of 
$100,000 or more. 

The proprietor of the average owned unincorpo-
rated store had a more favourable "current ratio" 
than those of the other occupancy and type segments 
with $3.12 current assets for every $1.00 current 
liabilities. 

Financial Ratios of Family Clothing Stores as at I)ecember 31, 1910 

Unincorporated 	 Incorporated 
Ratio 

Owned 	I 	Rented 	 Rented 

Current assets to current liabilities 3. 12 2.75 2.82 
Current assets to fixed assets 2.46 8.25 10.46 
Net quick assets to net worth ...................................... .91 .89 
Sales to fixed assets used in the business . ...... 

..70 
5 5.31 47. 35 25.83 

Liabilities 	to 	net worth 	.............................................. .50 .65 .57 

Operating Results of Family Clothing Stores 1948 and 1950 Compared 

Item 
Unincorporated Incorporated 

1948 1950 1948 1950 

Number 	of stores 	reporting .................................................................................. 356 361 52 54 
Average 	net 	sales 	................................................................................................$ 62, 539 62,996 287,758 286, 596 

Profit and Loss Data 
(Percentage of net sales) 

23. 35 24. 41 28.77 29. 64 
Operating expenses: 

6.00 

. 

7.08 12.77 14.89 
3. 64 4.54 4.35 4.79 

Grossprofit 	........................................................................................................... 

Employees' 	salaries 	......................................................................................... 

.51 .50 .67 .75 

.77 1.01 1.95 2. 69 

Occupancy.........................................................................................................
Storesupplies 	................................................................................................... 

2.42 2.60 3.09 2. 9C 
Advertising......................................................................................................... 

13. 34 15.73 22.83 26.08 

	

Allother expenses 	........................................................................................... 
Total 	operating 	expenses............................................................................ 

Net profit before deduction of incoce tax 1  ...................................................... 10.01 8,68 5.94 3.56 

1. For unincorporated stores this ratio also includes proprietors' salaries. 
See also chart on page L-26. 
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I %IILF 11. Family clothing Stores- Operating Results of Unincorporated Stores by Sales Volume and Occupancy Basis, 

Item 810.000 

with 
Owned 
annual 

stores 
net sales of 

Itented stores 
with annual net sales of  

$20,000 $50,000 $100,000 Under 820.000 $50000 

$19999 $49999 $99999 

40 

and over 

26 

$10,000 

13 

$19999 $49999 and over 

25 66 25 	69 	65 26 
Average net sales per store 	........... _ 	.......................$ 14,848 34.120 70.116 193,890 7.572 14.813 	32,697 	67.268 197.62'; 
Number of stores reporting ...........................................

Average cost of goods sold ......................................... $ 10,855 25,925 53,362 149,038 5,166 10,526 	24,301 	50,248 149.885 
Average beginning inventory ........................................ $ 9,267 14,631 27,995 47,265 5.029 7, 593 	14,447 	23.664 46,144 
Average Inventory, end of year ............ 	 $ 
Stock turnover (times per year) ......... .................... 	$ 

9,852 
I. 14 

15,603 
1.71 

29,815 
1.85 

48.691 
3.11 

5, 300 
1.00 

8,256 	15, 280 	25, 854 
1.13 	1.64 	2.03 

49,802 
3. 12 

Profit and Loss Data 
(Per cent of net sales)  

26.89 24.02 23.90 23.13 31.78 28.94 	25.68 	25.30 24.16 
Operating expenses: 

Employees' salaries and wages ............................. 3.49 4.96 6.87 8.27 2. 77 5.45 	6.12 	6. 61 8.26 
Taxes ........... 1.68 0.92 0.00 0.82 0.68 0.60 	0.47 	0.32 0.39 

1. 39 0.89 0.68 0.60 1.02 0.76 	I 	0.71 	0.62 0.46 
Rent 	................................................ - - - - 8.67 5.73 	3.07 	2.33 1.00 

1.76 1. 12 0.76 0.66 1. 12 1.31 	0.81 	0.59 0.47 

Gross 	profit ................... ...... ... ......... ................................ 

1. 12 0.68 0.56 0.55 0.23 0.54 	0.48 	0.53 0.43 
Depreciation allowances ............ 1.37 1.10 0.91 1. 14 0.26 0.46 	0.62 	0.46 0.72 
Store 	supplies .....................- ............................- 0.96 0.56 0.37 0.51 0.46 0.58 	0.52 	0.49 0.48 

Heat, light and power................................................. 

0.64 0.58 0.77 1.38 0.41 0.61 	0.65 	0.76 1.41 

Repairs and maintenance........................................... 

Bad debts-written off............................................... 0.17 0.31 0.50 0.38 0.18 0.06 	0.36 	0.22 0.59 

Insurance 	.................................................................. 

Advertising 	................................................................. 

0.01 i 0.25 0.13 - 1 	 0.04 	0.01 0.41 
Net bad debt loss 	............................ 0.16 0.31 0.25 0.25 0.18 0.06 	0.32 	0.21 0. 18 
All other expenses 	......................................... 2. 22 2. 11 2.43 3.00 1.41 2.52 	2.47 	2.34 1.87 

(Less) amount recovered ....................................... 

14.79 13.12 14.29 17.18 7.20 18.62 	18.24 	15.26 16.27 Total operating ewenses 	..................................... 

Net trading profit before proprietors' salaries and 
:4. Income tax deduction ................................................. 12. 10 10. 90 9.61 &95 I 	 58 10. 32 	9.44 	10.04 7.89 

1. Less than 0.005%. 

I 11(1.1 	I 	. 	,tniI 	(IutIiirti 	 ( 1 ()rIIIni 	ItLllt'. ol IruuTpul'.U''l leit,d 	 Vt! 

Stores with annual net sales of 

Item 	 $31,000 	 $100,000 	 $400,000 
to 	 to 	 and 

	

$99,999 	 $399.999 	 over 

Number of stores reporting 	............................................................. 12 	
28 11 Average 	net sales 	per 	store 	......................................................................................$ 58,535 	 231,239 625.172 

Average 	cost of gooth 	sold 	...................................................................................$ 41.590 	 164.336 431.131 
Average beginning Inventory ......... 	 $ 22,412 	 66,231 129, 176 

Average Inventory, end of year..... ,.........................................$ 24.989 	 72,287 146,493 

Stock 	turnover (times  per year) ............. ........... .............................. .............. 1.75 	 2.37 3.13 

Profit and Loss Data 
(Per cent of net sales) 

Gross profit........................................... 28.95 	 28.62 . 	31.04 

Operating expenses: 

Employees' salaries and wages ................................ 15.69 	 14.20 15.36 
Taxes . ...................... .......... - ............ - ........ .73 	 .38 .35 
Insurance ................- ............ .81 	 .44 .38 

2.92 	 2.48 2.32 
Heat , 	light and 	power .............................................................................................. . 	 .61 .48 
Repairs 	and maintenance 	............................................... .68 	 .36 .59 
Depreciation 	allowances 	.................................................................................. .91 	 .80 .71 

. 64 	 .14 .73 
Advertising 	............................. 	 ......,, ............. 1.23 	i 	 2.20 3.47 

Rent.......................................................................................................................... . 

Bad debts-written off.................................... .84 	 .52 .15 
(Less) amount recovered .............................................. .01 	 .16 .56 

Storesupplies 	................................................................................................... .. 

Netbad 	debt 	loss. ............................................................... - .................... .83 	 .36 . 19 
\11 	other 	expenses 	............................................................... 2.39 	 2.21 

... 

3. 18 

27. 71 	 24.78 27.74 Total 	apefaUng 	e4ensew 	.................................................................................. 

trading profit before income tax deduction ..................... .... L 24 	 3.84 3.30 
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TABLE 13. Family Clothing Stores -Owned - Financial Structure of Unincorporated Stores by Size and Age of Business 
as at Decen,ber 31, 1950 

Stores with annual net sales of 

Itemt 
Total $20,000 - $49,999 $50,000- $99999 

(Average per store) sizes and Under 10 years Total Under 10 years T 0 
(Owned) 

10 years and over 10 years and over 

Assets 
Current Assets: 

2.993 3, 147 3,684 4,157 4,060 6.616 4,187 
1,302 

. 

7,833 
1,264 1,220 2.681 4,573 4,185 14,716 5.099 

15,458 15,882 37,202 28,336 30.155 49.993 27,812 
Other current assets: 

Cash 	on hand and in bank 	.................................................3859 

Merchan th ne 	inventory 	........................................................ 

2,437 1,798 1.913 444 2,891 2,389 4.720 2,669 

Accounts and notes receivable (net) ................................ 

Prepaid 	expenses 	.......................................................... 17 20 6 173 321 702 623 222 329 

Total Current 	Assess 	................................................ 21,719 22,385 44,332 40,659 41,412 76,267 40,096 

Fixed Assets (net): 
6,365 7,053 6,931 9.463 14. 171 13,3)5 36,169 15.235 
1,108 975 998 - 1,175 934 1,468 1,079 

7,473 8,028 7,999 9,463 15,346 14,139 37,637 16,314 
Other Assets: 

Notused in the 	business 	..................................................... 

Investments of a permanent nature ....... 80 1,554 1,291 - 822 653 1,716 1.177 

Government bonds and securities ................................... 
.... 

100 352 307 505 586 570 1,107 563 

Used 	in the 	business 	........................................................... 

25..448 

180 1,906 1,598 505 1,408 1,223 2,823 1,740 

Total 	Net Fixed Assets .............................................. 

33,101 31,853 31.912 54.300 57,413 56,774 116,727 58,150 

Other, such as goodwill .....................................................

Total Other Assets ..................................................... 

Ljabtiuties 

Total 	Assets 	............................................................... 

9,086 6,121 6.651 10,749 12,343 12,016 27,381 12.834 
tixed liabilities-mortgages on fixed assets: 
Current liabilities - accounts and notes payable...............

Used in 	the 	business 	................................................... 1,156 1,242 1.226 3,940 2,050 2,438 9,358 3,384 
Not used in the business ................................................... 50 432 364 - - - IC) 

Other Liabilities ....................... 2,056 690 934 4,182 1.158 1,778 8,948 2, 	i2 

Total 	Liabilities ............................................................. 12,348 8,485 9,175 18,871 15,551 16,232 45,685 19,295 

Net worth- Proprietor'sorpartners'equityinthe business 20,753 23.168 22,737 35,429 41,862 40.542 71,042 38, 355 

33. 101 31,653 31,912 54,300 57,413 56.774 116,727 58,150 Total Liabilities and Net Worth ............................... 

Number of stores reporting.................................................... 10 46 56 8 31 30 26 121 
Average net sales of stores reporting ................................. 38,118 34,360 34.674 72,654 72,727 72.714 192.420 80,830 

1. See definitions on page L-5 for more detail. 

TABLE 14. Family Clothing Stores - Rented - Financial Structure of Unincorporated Stores by Size and Age of Business 
as at December 31, 1950 

Stores with annual net sales of 

Itemt 
Total

all 120,000-149,999 150,000-899999 
(Average per store) sizes $100,000 

Under 10 years 
0 

Under Under T 0 over (Rented) 
10 years and over 10 years and over 

Assets 
Current Assets: 

1,83) 1,672 1.717 4,873 3,056 3,594 7,444 3,167 
1,052 1.677 1,496 1,807 3,747 3,172 15.843 3,969 

14, 412 15.517 15,197 23, 259 26,502 25.541 49.912 23,590 

Cash 	on 	hand and in bank 	................................................... 
Accounts and notes receivable (net) ................................. 

Other current assets: 
582 1,834 1.471 829 2,602 2.07'? 2,591 1.846 
273 51 116 335 242 270 1,010 289 

Merchandise 	inventory 	........................................................ 

Government bonds and securities ..................................... 

18,149 20,751 19, 997 31,103 36,149 34,654 76,80 32,881 
Prepaid 	expenses 	............................................................... 

Total Current 	Assets 	................................................. 

Fixed Assets (net): 
1,912 798 1,121 1,427 1,186 1.257 3, 134 1.430 

961 2,137 1.796 11998 3,968 3,384 2,940 2,551 
2,873 2,935 2,917 3,425 5,154 4,681 6,074 3,981 

Other Assets: 

Used 	in 	the 	business 	........................................................... 

666 761 733 8'? 750 554 13) 58: 

Not 	used 	in the 	business ...................................................... 
Total 	Net Fixed 	Assets .................................................. 

246 261 257 996 298 505 2,3)6 6I 
Investments of a permanent nalure ......................................
Other, 	such as 	goodwill ......................................................... 

Total 	OtherAssets 	............................................................ 912 1,022 990 1,083 1,048 1,069 2,436 1,201 

Total 	Assets 	............................................................... 21,934 24,708 23.904 35.611 42.351 40.354 85.310 38,043 
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I %RLE 14. Family Clothing Stores -Rented -Financial Structure of Unincorporated Stores by Size and Age or Business 
as Pt December 31, 1950-Concluded 

Stores with annual net sales of 

Item' 
To.1 820,000449.999 850.000499,999 

000 (Average per store) sizes 8100 
and Under 10 years T 0 Under 10 Total over (Itented) 

10 years and over 10 years and over 

Liabilities 
Currentllabtlltles- accounts and notes payable._........ 6.386 6.918 6,784 10.160 12.661 11,921 31.835 11.939 
Fixed liabilities-mortgages on flied easels: 

Used In the business 	.....- .................... ......_ - - - - 66 46 89 29 
Not used in the business ...... .................................... 253 1.005 787 250 2.193 1,617 321 1.046 

Other liabilities ... ............ ,. .............................. 1,429 1,102 1,623 1,259 1.199 1.217 6,003 2.027 

Total 	Liabilities..............................................................8,066 

. 
9,625 9,174 11,60 161119 14,801 38.254 15.041 

Net worth-Propitetor's orparthers'equitylnthebuslness 13.866 15,083 14.730 23.942 26,232 25.553 47,056 23.002 

21. 934 24.708 23,904 35.611 42,351 40.354 85,310 38. 043 Total liabilities and net worth 	................................. 

Number of stores reporting ......... 20 49 69 16 38 54 18 141 
Aersge net sales of stores reporting ................................ 32. 182 33,677 33.244 66.848 68,125 67.746 199.746 67.713 

1. See definitions on page L.5 for more detail. 

TABLE 15. Family Clothing Stores- Rented- Financial Structure or Incorporated Stores by Size of Business 
as at December 31, 1950 

Itemt 
Stores with annual net sales of Total 

all 
(Average per store) $20,000- $100,000- $400,000 sizes 

*99.999 $399,999 and over (Rented) 

Assets 
Cirrnt assets: 

h 	on hand and in bank ............................ . ................... .1,434 9,545 10.131 7,795 
It ount and notes receivable (net) ............................ 2,317 16,887 75.727 27,183 
rchandlse Inventory ....................................... - ........ ...  25,679 69.169 151,596 78.224 

ther culTent assets: 
;overnment hds and securities ..... ...................._..... 210 17,755 12,782 12,525 
Prepald expenses 	...................... . 111 3,395 7.616 3,613 

29, 781 116,751 257,852 129,340 

Fixed sssets (net): 
Used in the business .... - ........... 1,935 6,476 29,874 10,815 
Not used In the business 	...........................- ................ 44 2,769 260 1,552 

Total 	cwTeni assets ................................................... 

1,979 9,245 29,934 12.367 

Other assets: 

Total 	net fixed assets 	............................................... .. 

Investments of a permanent natere 	........ - ........ 400 363 9,480 2,492 
Other, such as goodwill 	. 	........ 224 3,252 8,855 3,804 

624 3,615 18,135 6,296 TOtal other assets 	...................................................... ... 

Total 	aseta .......... 	.................................................... .. 32,384 129,611 305.921 148.003 

Liabilities 
Current liabilities-accounts and notes payable .......... 9,820 35,549 105,640 45,865 
Fired lIabIlities-mortgages on fixed assets: 

Used in 	the business 	.......... ..........................................   - - - 
Not used In the business .........................................  . _ ., - 209 - 112 

Other liabilities........... .............................. . ... .................... -. 
...- 

848 10,583 1,543 7.845 

Total 	liabilities ............................................. ................. 	. 17, 668 46.341 107.183 53,892 

Net worth: 
Capital stock ...... ...................... .... 10,994 36,648 40,040 31,471 
Surplus and undivided profits 	........ .... ........- ..........- 3,722 46.622 168,698 62.710 

t 	'st worth 	........ .............. ............_............ 14,716 83,270 198.138 94, 181 

I ni.d 	liabilities and net worth 	............................. 32,384 129,611 305,921 148,003 
stores reporting................................- ............_ 10 23 10 43 

Av , ragt,  net sales of stores reporting ......... ............- 52.196 224.949 631,551 219,332 

1. See definitions on page 1-5 for more detail, 
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Iimi1v Shoe St4,res 

Faniiiy shoe stores exclude specialized stores 
which sell ladies' or men's shoes exclusively. Other 
related lines of merchandise may be sold in small 
quantities but footwear must form the bulk of the 
business for the store to be classed as a shoe store. 

Siitable returns on the profit and loss statement 
were received from 319 unincorporated stores and  

63 incorporated firns. The results were tabulated by 
sales-size for owned and rented classes of occupan-
cy. Incorporated firms fell into the three largest 
sales-size groups and were all of the rented type  of 
occupancy. In this group 9 of the 63 reported losses 
in 1950. Balance sheet data were tabulated from the 
returns of 207 unIncorporated and 54 Incorporated 
firms with annual net sales of $20,000 and over. 

Operating Results 

Unincorporated stores showed Increased gross 
profits in relation to sales for 1950 compared with 
1948. Gross profit ratios remained almost the same 
for incorporated firms between the two years. 

Increased proportions of operating expenses 
caused reduced profits in both types  of organization. 
Unincorporated stores realized a net profit in 1950 
amounting to 10.55% of net sales compared with 
11.51% in 1948. Incorporated firms obtained 4.77 
net profit in 1950 as against 7.55% in 1948. 

Gross profit ratios of unincorporated stores were 
irregular in trend over the different size groups of 
owned and rented stores. 

All segments reported greater dollar volume of 
stock on hand at the end of the year than at the 
first of the year. 

The rate of turnover increased from less than 
once a year in the smallest size group of owned 
stores to 2.69 times a year in rented stores with 
sales of $100,000 or over. 

The proprietor of the average family shoe store 
had more than $2 current assets at December 31, 
1950 to cover every $1.00 of current liabilities. 
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Operating Results of Family Shoe Stores 1948 said 1950 Compared 

Item 
Unincorporated Incorporated 

1948 - 1950 1948 - 1950 
Number of stores reporting ....... 
Average net sales .... 	..................................................... $ 

258 
49,444 

319 
48.768 

40 
118.904 

63 
127.818 

Profit and Loss Data 
(Percentage of net sales) 

Gross Profit ................... 
Operating expenses 

26. 55 27.35 32.08 31.95 
Employees' salaies ..... ........................ ................ 
Occupancy ................. ................... - 
Store supplies ........... 
Advertising ....... - 
All other expenses ....... 

Total ocerating eenses ........................................... 
Net profit before deduction of income tax 1  

7.03 
4.42 
.53 
.95 

2. 11 
15.04 
11.51 

7.60 
5.36 
.53 

1. 10 
2.21 

16.80 
10.55 

14.44 
5.56 
.39 

2.00 
2.14 

24.53 
7.55 

15.62 
6.43 
.63 

2.07 
2.43 

27. 18 
4.77 

proprietors' salaries. I. 	For uninorporateii stores this ratio also izludes 

Financial Ratios of Family Shoe Stores as at December 31, 1950 

Unincorporated 	 Incorporated 
Ratio 

Owned 	I 	Rented 	 Rented 

Current assets to current IiabiUtioe 	............, .............................. ...............................3.02 
:urrent assets to fixed assets .....  ........................................................................... 	 2.47 
Net siick assets to net worth ........... 	....... 	 . 
ides to fixed assets used in the business ............ ._ .... , ..........-........ 	 6.01 
iabilitiesto net worth ....................................... .,.... .............................. ...... 	 .52 

2.81 2.59 
11.57 10.06 

.91 .88 
43.93 30.27 

.56 .70 

I UILE 16. Family Shoe Stores-Operating Results of Unincorporated Stores by Sales Volume and Occupancy Basis, 1950 

Item 

Owned stores with annual net sales of Rented stores with annual net sales of 

tinder $10.000 $20000 $50,000 $10,000 $2000 $50000 $100,000 
-- $10,000 $19,999 $49,999 $99,999 $19,999 

to 
849.999 and over 

8 
.. 957 

19 42 13 26 93 81 25 
Average 	net sales per store 	..............................................$ 14.587 30,474 67,629 15,411 33,028 67.965 134,752 

'umber of stores reporting 	.................................................. 

Average cost of goods sold ................................................ $ 5,173 10.308 22,305 49,015 11,159 24,489 49,523 95,903 
Average beginning inventory .............................................. 5 51568 7,110 12, 585 28,688 8,303 14,099 24.785 34,033 
Average 	inventory, 	end 	of year..........................................$ 51585 7,345 13.967 31,606 8.435 14,919 27,682 37,290 
tnrk 	turnover (tirne 	per 	yar 	......................................... 0.93 1.43 1.68 1.63 1.33 1.69 1.89 2.69 

Profit and Lo,.s Data 
(Per cent of net saJes 

ross 	profit ............................................. 34.99 29.33 26.81 27.52 27.59 25.85 27.13 28.83 
erating expenses: 

5. 53 3.54 5.77 9.06 4.96 6.16 7.91 9. 12 
razes 	........................................ 	.. .......................... 2.49 1.93 LOB 1.02 0.57 0.37 0.36 0.33 

1.24 1.58 0.58 0.89 0.71 0.55 0.50 0.39 
- - - - 455 3.33 3.07 2.81 

Insurance ._.. .... _...,...... ........ ,• 	................................ 

3.05 1.51 1.00 0.63 1.04 0.69 0.44 0.40 

Rent...........................................................- ......................
Heat, light and power.......................................................
Repairs and maintenance ................... 1.41 1.21 0.87 0.70 0.34 0.42 0,35 0.30 

Employees' salaries and wages ............- ....................... 

Depreciation allowances ......................... 0.76 1.85 1.25 0,99 0.48 0.50 0.67 0.79 
Store 	supplies 	................................ , ................- 

.. 

0.80 0.53 0.56 0.46 1. 15 0.49 0.50 0,58 
0.56 0.69 1.02 1. 13 0.55 0.73 1. 12 1.49 

Bad debts - written off ................................. 0.05 0.20 0.08 0.05 - 0.03 0.06 0.03 

Advertising ......................................................................

(Less) amount recovered .... - 0,01 - 0.02 - 0.01 i 1 

0.05 0.19 0.08 0.03 - 0.02 0.06 0.03 
\l] 	other expenses 	.......................... 4.78 2.52 2.38 2.17 2.23 2.07 2.08 2.32 

\etbad debt loss ............................................................. 

20.67 15.61 14.59 17.08 16.58 15.33 17.06 18.56 Total 	operating 	e,enses 	.......................................... 

trading profit before proprietors' salaries and in- 
ome tax deduction 	........................................................ 14.32 	1  13.72 	1  12.22 	1  10.44 	1  11.01 10.52 10.07 10.27 

1. Less than 0.005%. 



L-28 	 MERCHANDISING AND SERVICES 

TABLE 17. Family Shoe Stores -Operating Results of Incorporated Rented Stores, 19 7,0 

Item 

Stores with annual net sa 

	

$20 .000 	 $50 .000 	 $100 .000 

	

$49,999 	 $99.999 	 $and over 

17 18 27 
Average 	net sales 	per store 	....................................................................................$ 41, 3 77,707 217,988 
Average cost of goods sold ........................................... 	 $ 28. 174 53,734 148, 100 
Average beginning inventory ......... 	 $ 18. 508 24,919 64,531 
Average 	inventory, 	end 	of year ............................................................. - .................$ 3),02'7 27,144 72, 815 
Stock turnover (times per year).................... 1.46 2.06 2.16 

Profit and Loss Data 

Number of stores reporting ....................................................................................... 

(Per cent of net sales) 
Gross proflt ................ .... _ 	............_.._ ................ _ 	........_ 31.83 30.85 32.06 
Operating expenses: 

17. 93 15.70 15.2'? 
.56 .41 .59 

Insurance ..................... .............. ,. ................................... .76 .39 .44 
Rent 	............................. 5.53 4.25 3.55 
heat, light and power............... , 73 62 .52 

.51 .42 35 

. 79 .79 .57 Depreciation allowances 	.................................................................................... 
Storesupplies 	................. - ......................................................... - 56 .47 .68 

Employees salaries and wages ...... ......................-............................................. 

1.65 1.32 2.28 

Taxes.................................................................................. .................................... 

.08 

. 

.05 .03 
(Less) amc*int recovered ............- ............................ - - .01 

Repairs and maintenance 	.................................................................................... 

Netbad 	debt loss .......- ....................................................................- .08 .05 .02 

Advertising 	............................................................................................................. 
Baddebts - written off ..................... - .................................................................... 

Allother 	expenses 	..................................................................................... 2.52 

. 

2.11 2.40 

31. 62 26.53 26.67 Total operaiing eenses 	................................................................................. 
Net trading profit belore income tax deduction ................................................... . 21 4.32 5.39 

TABLE 18. Shoe Stores - Financial Structure of Unincorporated Stores by-Size and Occupancy as at December 31, 1950 

m 
store) (Average per 

Owned stores with axuijal net sales of 
Total 
all 

Rented stores with aimual netsales of 
Tots] 
all $20000 $50,000 $100,000 $20,000 $50,000 $100,000 

to to and sizes to to and sizes 
$49,999 $99,999 over $49,999 $99,999 over 

Assets 
Current assets: 

1,542 2,759 8,446 3,330 2.029 2.933 7,352 2.828 
Accounts and notes receivable (net) .... ....................... 693 994 1,292 903 301 746 1,490 592 
Merchandise Inventory ........... -------------------- - ................ 13,643 32,246 44.862 25.441 13,962 27,524 37.141 21,915 
Other current assets: 

Government bonds and securities ....-. -------- 1.456 2,521 9,397 3,418 695 1,818 6,127 1,605 
Prepaid expenses 	........ .......... .. ---------------- 264 98 926 356 55 52 101 57 

Total 	caTeut assets ............................................ ...... .17,598 38.618 64,923 33,448 17,042 33.073 52.211 26.997 

Fixed assets (net): 
Used In the business 	...................... ....... ........... 9,358 12,079 13,556 11,006 840 1,570 2.126 1.270 
Not used in the business ................ 	 ..._ 1,359 2,252 ê 'R 2,534 393 1,484 2,675 1,063 

Cash on hand and In bank .................................................. 

Total 	net fixed 	assets ...................................... ........ 10,717. 14,331 19,325 13,540 1.233 3.054 4.801 2.333 

Other assets: 
Investments of a permanent nature 	............... 1,778 1,196 2,914 1.850 3 165 2. 101 228 

242 7 436 216 67 361 2,370 368 

Total 	other 	assets 	................... ................................. 2,020 

. 

1,203 3,350 21 066 70 526 4,471 596 

Other, such as goodwill ..................................................... 

30,335 

. 

54,152 87.598 49.054 18,345 34,663 61.493 29,926 Total 	assets ................................................................ 

Liabilities 
Currentllabiljties -sccounts and notes payable .......- 6,403 11,828 21,347 11,064 5,873 11,390 22,362 9.616 
Fixed lIabilItIes-mortgages on fixed assets: 

Used In the business 	.................................................. 2,196 2,678 3,930 2,695 - 108 73 55 
Not used in the business 	-------- 	....... 282 1,255 3,464 1,223 14 651 1,098 387 

Other liabilities ............. .......... ....................... .................. _.. 1,314 3,226 821 1,753 627 787 93) 723 

Total 	liabilities .. ............................................................ .10,196 18,987 29,562 16, 735 6.514 12.945 24, 463 10,781 

Net worth-Proprietor's orpertners' equityin thebuslness 20,140 35.165 58,036 32.319 11,831 23,708 37,010 19, 145 

Total liabilities and net worth .................................. 30,335 54.152 87,598 49,054 18,345 36.663 61,483 29,926 

Number of stores reportiog.L........ 34 

. 

19 14 67 65 65 10 140 
Average net sales of stores reporting -------------------............. .. 32,397 69.057 144.465 66,109 32,541 68,320 125,488 55,792 

1. See definitions on page L-5 for more detail. 



I 

RETAIL CLOTHING STORES 

I IRLE 19. Shoe Stores - Rented - Financial Structure of Incorporated Stores by Size of Business 
as at December 31, 1950 

Stores with annual net sales of 
Item' 	 I 	F 	 I 	Total 

(Average per store) 	 °'°°° 	 $50,000- 	$100,000 	I 	all sizes 
I 	$49999 	 $99.999 	and over 	i 	(rented) 

Assets 
Current asset.s: 

1.61'? 4,153 14,478 7,608 
Accounts and notes receivable (net) 	.................................................................. 650 603 2,035 1,200 

19,392 26,772 78,013 45,461 
Other current assets: 

3,191 2,065 11,020 8,047 
Prepaid expenses 	................................................................................................... 234 551 1,381 796 

Tolal creot assets 	....... .. ................................................................................. 25,084 34,144 1I6,7 61,112 

Fixed assets (net): 
1,560 

. 

3.746 6,644 4,279 
345 208 3,999 1.793 

1,905 3.954 10.643 6,072 

Other assets: 
- 1,832 3,276 1,877 

Other, such as goodwill ............................... 1,451 2,340 5,202 3.243 

1,451 4,172 8.478 5,120 

Cash on hand and 	in bank 	.... ...................................... ............ 	.......................... 

Merchandis 	inventory 	............................................................................................... 

Government bonds and securities ......................................................................... 

Total 	assets ................  ..................................... .. ................ .......................... 28,440 42,270 126,048 72,304 

Investments of a permanent nature ............................................................................ 

Liabilities 

Used in the business 	.................................................................................................. 
Not used in the business ............................................................................................ 

('urrent liabilities -accounts and notes payable ................ 8,278 11, 133 43,855 23.619 

Total net fixed assetS 	......................................... .............................................. 

ned liabilities - mortgages on fixed assets: 
79 - - 23 
- - 2,045 833 

Totalotherasseta............................................................................................... 

1,315 4,612 8.863 5,367 

9,672 

. 

15.745 54,761 29,842 total Itabilitisa ....................................................................................................... 

Used 	in the 	business 	.................................................................................................. 
Not used in the business 	............................................................................................ 

.pita1 	stock 	......... 	....................................... 12,454 11,679 30,919 19.747 

ml 	r 	liabilities ...................................... .......................................................................... 

6,314 14,848 40,366 22.715 
18,768 26,525 71,285 42.462 

Surplus and undivided profits 	................................................................................... 
Total net worth 	........................................................................................................... 

Total iiabilfties sad net worth ........................... ........................,, 28,440 42,270 126,048 72,384 
16 16 22 54 Number of stores reporting ................................................................................................

Average net sales of stoles reporting 	........................................................................ 41, 79,059 230,515 129,532 

1. See definitions on page L-4 for more detsil. 

I 
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