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OPERATING RESULTS AND FINANCIAL STRUCTURE 
RETAIL CLOTHING STORES 

(Independent) 

1960 

INTRODUCTION 

This report is a continuation of the practice of the Dominion Bureau of 
Statistics to publish operating results and financial structure for selected trades 
primarily as a guide for retailers. The averages and ratios that are shown in this 
report can be used as a standard by which businessmen can compare their own 
nperating experience. The pattern of expenditures and financial ratios by size 
and age of business permits direct analysis of operating results for the year. It 
should be borne in mind, however, that the averages and ratios as published in 
this report do not represent top performance guides. They are the average" of a 
broad range of operational efficiencies. 

This report is similar in content to the previous operating results reports 
issued for this trade. It is important to note that the data shown in this bulletin 
have been obtained from a co-operative panel of firms which are classified as 
clothing stores. An attempt is made in some tables to adjust these data in order 
to arrive at averages and ratios which are representative of the trades as a 
whole. These adjusted data are footnoted in various tables of the report. The 
remaining averages and ratios published in this report have not been weighted 
and therefore represent the averages and ratios obtained from a reporting panel 
of firms in each cell. 

Note: Profit and loss and balance sheet definitions are shown on the last 
pages of this report. 



6 	 MERCHANDISING AND SERVICES 

INDEPENDENT MEN'S CLOTHING STORES 
	

I 
For the purpose of this report, independent 

men's clothing stores are defined as follows: Retail 
establishments selling mainly men's and boys' 
ready-made clothing. These establishments may sell 
such men's and boys' accessories as hats, shoes, 
underwear, shirts, gloves etc., but the sales of 
these items may not exceed 80 per cent of total 
sales. 

The results of this survey in'licate that the 
gross profit for both unincorporated and incorporated 
men's clothing stores increased during 1960, reach-
ing a high of 28.84 per cent and 31.47 per cent of 
total sales respectively. 

The operating expenses for both the unincor-
porated and incorporated stores, however, increased  

to a greater extent than the gross profit 	rv 
decreasing the net operating profit in 1960 as com-
pared to 1958. In both the unincorporated and in-
corporated sectors, the largest increase in operating 
expenses was in employees salaries which increased 
from 6.62 per cent of sales in 1958 to 6.85 per cent 
in 1960 for the unincorporated firms and 15.55 per 
cent in 1958 to 16.13 per cent in 1960 for the in-
corporated firms. 

In summary, the net operating profit for unin-
corporated firms for 1960 was 9.46 per cent of net 
sales, a decrease of 0.93 from the 10.39 per cent 
registered in 1958. The net operating profit for 
incorporated firms also decreased from the 2.67 per 
cent in 1958 to 1.50 per cent in 1960. 

TABLE 1. Independent Men's Clothing Stores - Operating Results for 1954-60 

Unincorporated 
	 Incorporated 

Item 

Grossprofit 	............................................................................ 

Operating expenses 
Employees' salaries .......................................................... 
Occupancy.......................................................................... 
Office and store supplies .................................................. 
Advertising.......................................................................... 
All other expenses ............................................................ 

Total operating expenses .............................................. 

Net operating profit before deduction of proprietors' sal-
aries and income tax, and addition of net non-trading 
income.................................................................................. 

1958 	1  1960 1  1954 	1 1956 

per cent of net sales 

28.55 28.84 29.83 30.76 

6.62 6.85 15.75 14.90 
5.90 6.66 6.09 5.85 
0.56 0,55 0.67 0.64 
1.36 1.31 2.14 2.06 
3.72 4.01 3.44 3.69 

18.161 19.381 28.091 27.14 

9.44 I 10.86 I 10.39 I 9.46  I 1.74  I 3.62 

1958 	1960 

30.89 I 31.47 

15.55 16. 13 

	

6.01 
	

6.28 

	

0.65 
	

0.98 

	

2.31 
	

2.34 

	

3.70 
	

4.24 

28.22 29.97 

	

2.67 
	

1.50 

1954 I 1956 I 

27.02 I 28.17 

	

6.43 	6.20 

	

5.74 	5.92 

	

0.58 	0.60 

	

1.41 	1.43 

	

3.42 	3.16 

17.58 I 17.31 

Note: These ratios are "weighted" according to the 1951 CensuS weights of the different sales sizes for Independ-
ent stores. 

TABLE 2. Independent Men's Clothing Stores-Balance Sheet Ratios as at December 31, 1954-60 

Unincorporated 
	 Incorporated 

Item 

Current ratio-Owned ............................................................ 
Rented............................................................ 

Liquidity ratio-Owned 	........................................................ 
Rented........................................................ 

Working capital to net worth ratio - Owned ........................ 
Rented........................ 

Worth debt ratio-Owned 	...................................................... 
Rented...................................................... 

Turnover of total capital employed - Owned ...................... 
Rented ...................... 

Note: See page 22 for definitions.  

1954 I 1956 I 1958 I 1960  I 1954 1 1956 1 1958 1 1960 

3.09 3.46 4.12 2.98 1.89 3.99 3,40 3.92 

3.12 2.99 2.96 2.76 2.88 3.01 2.73 2.77 

1,09 1.39 1.37 0.96 0.71 1.88 1.31 1.42 

0.96 0.95 0.88 0.79 0.96 1.05 0.97 0.88 
0.60 0.72 0.71 0.61 0,52 0.70 0.67 0,39 

0.90 0.94 0.92 0.91 0.93 0.98 0.88 0.93 

2.30 2.00 2.16 1.90 1.06 1.52 1.47 2.21 

1.86 1.60 1.55 1.49 1,37 1.22 1.36 1.30 

1.12 1.24 1.31 1,35 1.00 0.98 1.16 0.90 

1.79 1.86 1.87 1.88 1.62 1.79 1.87 1.80 I 
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• 	TUlLE 3. Independent Men's Clothing Stores - Operating Results of Unincorporated Stores by Annual Sales Volume 
-- 	 and Occupancy Haste, 1960 

Item 

Owred stores with 
annual net sales of 

Rented stores with 
annual net sales of 

Total' $20,000- $50,000- $100,000 $10,000- $20,000- $50,000- $100,000 
49,999 99,999 andover 19,999 49,999 99,999 and over 

24 
32. 244 

22 18 20 86 58 21 262 'verage net sales 	per store 	............................................................$ 70,272 156,231 16,128 33.280 69.133 137,506 79,070 .verage 	beginning 	Inventory ............................................................$ 14.370 24,492 48,450 8,480 13.545 24.684 41,335 26,616 '.verage Inventory, 	end of year ........................................................$ 13,950 24.277 49.759 8,152 13.177 24,521 40,370 26,381 .verage 	cost 	of goods 	sold ..............................................................$ 22,931 51.145 110.714 11,203 23.152 49,468 98,391 56,399 

Iumher of stores 	reporting 	................................................................ 

2.10 2,25 1.35 1.73 2.01 2.41 2.13 
Profit and toss data 

(Per cent of net sales) 

itock 	turnover (times 	per year) .........................................................1.62 

2&88 27,22 29.13 30,53 30.43 28,44 28,44 28.84 
Dperating expenses: 

6.70 6.51 9.02 2.12 4.90 7.18 8.70 6.85 

0ross 	profit 	............................................................................................. 

0.49 0.30 0.97 0.37 0.45 0.36 0.53 0.48 
Occupancy expenses: 

Employees' salaries and wages, (except delivery) ....................... 

1.24 1.04 0.85 0.70 0.52 0.42 0.33 0.69 

Delivery 	.............................................................................................. 

0.79 0.83 0.73 1.12 0.87 0.80 0.71 0.81 
- 

1.22 
- 

0,91 
- 

0.75 
8.99 
2.00 

5.56 
0.93 

3.82 
0,68 

3.36 
0.51 

2.93 
0,87 

0.62 0.82 0.65 0.42 0.37 0.46 0.40 0,51 
0.54 1.22 1.28 0.84 0.93 0.69 0.69 0.85 
4.41 4.82 4.26 12.07 9.18 6.87 6.00 6.66 

Taxes................................................................................................ 
Insurance 	.......................................................................................... 
Rent 	.................................................................................................. 

0.47 0.50 0.59 0.62 0.61 0.55 0.48 0.55 

Heat, 	light 	and 	power ...................................................................... 

0.60 1.11 1.73 0.74 1.19 1.53 1.58 1.31 
0.06 0.29 0,35 0.49 0.17 0.35 0,49 0.34 

Repairs and maintenance................................................................ 
Depreciation 	allowances 	................................................................ 

Office and 	store 	supplies 	.................................................................. 

2. 91 3.53 3.30 3.46 3.55 3.02 2.87 3.19 

Total Occupancy expenses 	........................................................ 

Advertising 	......................................................................................... 
Net loss on 	bad 	debts 	....................................................................... 

15.64 17.06 20.22 19.87 20.05 19.86 20.65 19.38 
33.24 10.16 8.91 10.66 10.38 8.58 7.79 9.46 

All 	other expenses 	............................................................................. 
Total operating expenses 	............................................................. 

2.53 1.03 1.50 0.52 0,47 0.27 0.36 0.84 

Net operating profit 	....................................................................... 
Jon-trading 	income ................................................................................. 

1.45 0.37 0.14 - 0.12 0.09 0.16 0.29 Jon-trading 	expense ............................................................................... 
et profit before deduction of proprietors' salaries and Income tax 14.32 10.82 10.27 13. 18 10.73 8.76 7.99 10.01 

Av°rages and ratios "weighted" according to the 1951 Census weights of the different sales sizes for independent stores. 

1%HLE 4, Independent Men's Clothing Stores - Operating Results of Incorporated Stores by Annual Sales 
Volume and Occupancy Basis, 1960 

Rented stores with 

Item Owned annual net sales of 

$20,000- $50,000- $100,000 Stores Total1 

49,999 99,999 and over 

Numbet of stores reporting 	............................................................................................................... 10 17 	36 57 122 Average net 	sales per 	store 	........................................................................................................$ 106,218 36,658 	79,382 186,021 150.220 Average 	beginning inventory 	......................................................................................................$ 36,411 16,165 	31,081 53.860 46,357 Average 	Inventory, 	end 	of year 	..................................................................................................$ 32,763 16,700 	30,270 56,203 46,761 Average 	Cost 	or goods 	sold 	........................................................................................................$ 73,066 25,331 	55,391 125,801 102,602 Stock turnover 	(times 	per year) 	...............................................................................- 2.11 1.54 	1.81 2.29 2.20 
Profit and ios data 

(Per cent of net sales) 

31.21 30.90 	30.22 32,37 31.47 
Operating expenses: 
Oroesprofit ......................................................................................................................................... 

17.40 18.94 	15.99 16.01 16,13 
0.18 0.31 	0.37 0.33 0.30 

Occupancy expenses: 

Executives' and employees' salaries and wages, etc. ( except delivery)............................. 

Insurance 
1.25 0.82 	0.55 0.49 0.61 

Delivery........................................................................................................................................ 

Rtnt........ 
0.85 0.75 	0.76 0.56 0.66 

Taxes............................................................................................................................................ 

- 

0.92 

	

5.50 	4,38 

	

1.27 	0.75 
3,5'? 
0.56 

3.07 
0.69 

0.82 0.18 	0.50 0,48 0.50 
1. 10 0.32 	0.62 0.74 0.75 

...................................................................................................................................... 

..................................................................................................................................... 

Depreciation 	allowances ........................................................................................................... 

4.94 8,84 	7.56 6.39 6.28 

Heat, 	light 	and 	power 	................................................................................................................. 
Repairs 	and 	maintenance 	........................................................................................................... 

Total occupancy expenses ...................................................................................................
Office 	and 	store 	supplies 	............................................................................................................. 1.58 0.59 	0.63 0.62 0.98 

2.52 1.11 	2.10 2.38 2.34 
0.40 0.22 	0.29 0.37 0.36 
4.03 3,72 	3.50 3.39 3,58 

Advertising 	..................................................................................................................................... 

31.05 31.53 	30.44 29.49 29.97  

Net 	loss 	on 	bad 	debts 	................................................................................................................... 

Net operating 	profit 	............................................................... 0.18 0.83 1 	0.22' 2.88 1.50 

All 	other 	expenses ........................................................................................................................ 
Total operating expenses ......................................................................................................... 

2.15 1.33 	0.34 0.38 0.59 Non-trading 	Income 	........................................................................................................................... 
Non-trading 	expense 	...........................................................- ................................................- 0.02 0.90 	0.07 0.02 0.08 
Net profit before provision for income tax ..................................................................................... S 2.29 0. 20' 	0.05 

for Independent stores. 

3.24 2.01 

Averages and ratios 'weighted" according to the 1951 Census weights of the different sales sizes 
Net operating loss. 
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TABLE 5. Independent Men's Clothing Stores - Owned - Financial Structure of unincorporated Stores by Size 

of Business as at December 31, 1960 

Stores with annual net sales of 	 Total 
Item 

	

	 all sizes 
820.000-49,999 1  $50,000.99,999 1 $100,000 and over $20, 000 and over 

average per store (dollars) 

Assets 

Current assets: 
4,613 5,999 10,864 6.847 
1, 143 3,526 10,599 4,622 

Merchandise 	inventory 	.................................................................... 24.277 49.759 27.628 

Cash 	on 	hand 	and 	in bank ................................................................ . 
Accounts and notes receivable (net) ............................................. .. 

688 3, 162 1.666 Other 	current 	assets 	......................................................................... 1,441 

Total 	current assets ..................................................................... 

14. . 102 

21,299 34.490 74,384 40.763 

Fixed assets (net): 
539 17,486 31,056 17,948 

............. 228 5,320 5,932 4,332 

Total 	fixed assets 	(net) .............................................................. 10,767 22.806 38,998 24290 

Other assets: 
3,302 7,256 3.621 

11 1,970 773 

3.313 9,226 4,394 

Total 	assets .................................................................................. 33,821 80,609 120,398 67,437 

Used 	In 	the 	business 	....................................................................... 8, 

Liabilities 

Not used 	in 	the 	business 	................................................... . 2, 

Long 	term 	investments 	..................................................................... 1,188 

Current liabilities: 
5,424 9,907 29.217 13,657 

Other 	assets 	..................................................................................... 573 

Total 	other assets 	....................................................................... 1,761 

Fixed liabilities: 
Mortgages on fixed assets used in the business 1,610 4,779 10,128 5,095 

Mortgages on fixed assets not used in the business - 1,039 2,545 1.867 

Accounts 	and 	notes 	payable 	........................................................... . 

Total 	fixed 	liabilIties .................................................................. 5,818 12,673 6,962 

Other 	liabilities 	... .........  ...................................................................... 

..1,610 

2,118 

. 

3,322 5, 175 2.597 

Total 	liabilities 	.......................................................................... 9,152 19,047 47,065 23, 215 

Net worth: Proprietor's or partners' equity in the business 24, 675 

. . 

41,562 73.533 44,221 

33,827 

. . 

60, 809 120.598 67,437 Total liabilitie, and net worth 	................................................... 

Average 	net sales 	of stores 	reporting 	............................................... 32. 864 70,272 156,231 80,420 
64 Number 	of 	stores 	reporting 	.......................................................... 24 22 18 

T I BI F G. independent \Ien.s ('lothing Stores - I(ented - tinan'ial Structure of Jniicorpor,tted i,r,'s by size und 

%ge of Business as at December 31, 19(j0 

Stores with annual net sales of 
Total 

820,000-49.999 	 850,000-99,999 	
all 

Item 	 8100,0001 sizes 

Under 10 years Total 	Under 110 years 
and over $20,000 

10 years and over 	 10 years and over Total 	
and over 

average per store (dollars) 

Assets 

Current assets: 
Cash on hand and in bank 2,539 2,388 3,235 4,783 4,423 5,245 3,475 ...............................................................1,705 
Accounts and nctes receivable (net) 	............................................ 1,087 

. 

1,837 
1,310 

13,284 
1,270 

13,023 
5.581 

27.604 
4,238 

23,575 
4.548 

24,511 
10,024 
40,370 

3,566 
20.633 

Merchandise 	inventory 	..................................................................... 
.. 

109 1,051 880 548 1,855 1,552 1,289 1,169 

14,738 18,184 11.561 36,968 34.449 35,034 56,928 28,843 
Other 	current 	assets 	.......................................................................... 

Fixed assets (net): 
Used In the business 1, 036 1,085 1,076 2,673 1,781 1,988 7,056 2,180 

Total cement assets ..................................................................... 

1,503 1.262 115 979 778 6,343 1,760 ....................................................................... 
Not 	used 	in 	the 	business .................................................................173 

Total 	fixed assets (net) .............................................................. 1,209 2,588 2,338 2,788 2,760 2,766 13,399 3,940 

Other assets: 
510 418 891 154 325 46 337 

637 
Other 	assets ...................................................................................... 6 876 719 562 289 352 1.078 

Total 	other assets ........................................................................ 6 1,386 1,137 1,453 443 677 1,122 974 

Total 	assets ............................. ............ 	............. ...... ...... .......  ........ 15,953 22.158 21.036 41.209 37,652 38,477 71,449 33,757 

Liabilities 

Long term 	investments ......................................................................- 

Current liabilities: 
Accounts 	and 	notes 	paab1e ..................................................... ....... 5,647 6,152 6,061 14,297 12,441 12,872 21.219 10,434 

Fixed liabilities: 
- 

... 

... 

88 72 - - - 2,476 362 

Mortgages on fixed assets not used in the business - 323 264 - 242 186 1,452 393 

Total 	fixed liabilities .................................................................. - 

. 

411 336 - 242 186 3,928 755 

Mortgages on fixed assets used in the business ............................. 

.. 

1,65 1  1,125 1,220 5,723 2,232 3,042 5, 256 2. 3811 

7,298 1,688 7,617 20,039 14,915 16,100 30,403 13,577 

Net worth: Proprietor's or partners' equity in the business 

..... 

8.655 14,470 13.419 21,189 22,737 22.377 41.046 20.180 

Other 	liabilities ...................................................................................... 

Total 	liabilities.............................................................................. 

Total liabilities and net worth .................................................. 15,953 22,156 21,036 41,209 37,652 38,477 71,449 33,757 

32, 935 

.. 
33,412 33,326 74,410 

13 
67.661 

43 
69,228 

56 
137, 506 

21 
59.565 

160 Average net sales of stores reporting 	............................................... 
Number of stores 	reporting .................................................................. .15 68 83 

I 

I 

r 
L 



	

2,380 	4,080 

	

7,891 	5.465 

	

30,082 	30,318 

	

313 	1,133 
40,666 40.996 

	

3.989 	2,861 

	

309 	489 

	

4,298 	3,350 

	

- 	1,332 

	

4,540 	3,836 

	

4.540 	51168 
49,504 49,514 

7,806 
18.207 
58,965 
3,171 

88,149 

8.944 
1,491 

10.435 

2,346 
5,163 
7,509 

104,093 

8.045 
18.368 
55.587 

2,480 
84,480 

7,509 
1,294 
8,803 

2,532 
6.457 
8,989 

102,272 

3,286 
1,797 

17.015 
910 

23.008 

1,809 
1,182 
2.991 

781 
1,587 
2,368 

28,361 

5.839 
11,875 
41.339 

1,712 
60.765 

5,241 
1.002 
6.243 

1,726 
4,917 
6,643 

73,651 

28,967 

116 

116 
17,092 
46.175 

16,325 
30.558 
46.883 
93,058 

178,579 
17 

30.590 

12.161 
42,731 

28,157 
35.185 
63.342 

106,093 
187.673 

41 

30,114 

34 

34 
13.606 
43,754 

24.689 
33.829 
58,519 

102,272 
185,008 

58 

21.957 

18 
108 
126 

10,000 
32.083 

19,930 
21,638 
41,568 
73,651 

127.862 
111 

7.954 

667 
667 

6.509 
15.130 

8,664 
4,573 

13,237 
28,367 
37,372 

18 

3.497 
6,297 

30,237 
852 

40,883 

3.248 
427 

3.675 

875 
4,078 
4,953 

49,511 

8.621 
18,758 
47.440 

815 
75, 634 

4,048 
819 

4,867 

2,980 
9.577 

12.537 
93,058 

17,957 

9,043 
27,000 

16.408 
6.096 

22,504 
49,504 
80.385 

12 

14.434 

4,138 
18,572 

18.586 
12,356 
30.942 
49.514 
79,346 

23 

15.642 

5.820 
21.462 

17.839 
10,210 
28,049 
49,511 
79,702 

35 
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. 	 I.ISLE 7. Independent Men's Clothing Stores - Owned - FInancial Structure of Incorporated Stores 
as at December 31, 1960 

ft 	 Total all sizes em 	
$20,000 and over 

Assets average per store (dollars) 
Cutrent assets: 

7 433 
11,061 
37, 579 

2,735 
58,808 

Fixed assets (net): 
84. 289 

Cashon 	hand 	and 	in 	bank ................................................................................................................................................................. .. 

Notused 	in 	the 	business 	. ............................................................................................................................................................... 1,215 

Accounts 	and 	notes 	receivable (net) ............. 	................................................................................................................................. .. 
Merchandise 	Inventory ....................................................................................................................................................................... . 
Other 	current 	assets 	......................................................................................................................................................................... .. 

Total fixed 	assets 	(net) 	............................................................................................................................................................. 83.504 

Totalcistent 	assets 	..................................................................................................................................................................... . 

Other assets: 

Usedin 	the 	business 	......................................................................................................................................................................... . 
............................................................... .. 

2, 797 
15, 197 

Longtern, 	investments 	..................................................................................................................................................................... .. 

17, 994 

	

Otherassets 	...................................................................................................................................................................................... .. 

	

Totalother 	assets 	......................................................................................................................................................................... .. 
162,306 

UII 
Current liabilities: 

14, 992 Fixed liabilities: 
12,841 

- 

Total assets 	................................................................................................................................................................................... . 

Totalfixed 	liabilities 	.. 	............................................................................................................................................................... 12,841 
22, 759 

Accountsand 	notes 	payable ......................... .................................................................................................................................... .. 

50,592 
Net worth: 

Mortgages on 	fixed 	assets used In the 	business ............................................................................................................................. 
Mortgages on fixed assets not used in the business 	...................................................................................................................... 

60, 351 

Otherliabilities 	....................................................................................................................................................................................... 

Surplusand 	undivided 	profits ............................ .............................................................................................................................. 51,363 

... 

TotalliablUties 	.............................................................................................................................................................................. 

111,714 

Capitalstock 	...................................................................................................................................................................................... 

Total Uabiiltiea and net worth ........................................................... 

.......... 

162, 306 
Totalnet 	worth 	............................................................................................................................................................................... 

\vrage 	net 	sales 	of stores 	reporting 	....................................................................................................................................... 142. 981 Number 	of 	stores 	reporting 	....................................................................................................................................................................... 11 

TABLE 8. Independent Men's Clothing Stores - Rented - Financial Structure of Incorporated Stores by Size and 
Age of Business as at December 31, 1960 

Stores with annual net sales of 
Total  

Item 	 I 	850,000-99,999 	I 	$100,000 and over 	I all sizes 

	

1820,000-I 	 I 	 -1 $20,000 

' overt 	I 10yeazsand over 	Total 	and over I 
49.999 I Under 	10 years I Total 	Under ItO years 

average per store (dollars) 
Current assets: 

Cashonhandandinbank ................................................................ 
Accounts and notes receivable (net) .............................................. 
Merchandise inventory .................................................................... 
Othercurrent assets .......................................................................... 

Total current assets 	.................................................................. 
Fixed assets (net): 

Used in the business ........................................................................ 
Not used in the business .................................................................. 

Total fixed assets (net) ................................................................ 
Other assets: 

Long term Investments ...................................................................... 
Otherassets 	...................................................................................... 

TOtalother assets ........................................................................ 
Total assets 	............................................................... 

Li*bilities 
Current liabilities: 

Accounts and notes payable ................................................... 
Fixed liabilities: 

Mortgages on fixed assets used in the business .......................... 
Mortgages on fixed assets not used In the business .................... 

Total fixed liabilities .................................................................. 
OtherUabjjjties ................................................................................ 

Totalliabilities ........................................................................... 
Ni st,rih: 

. 	Cupiial stock ...................................................................................... 
bur(jlus and undivided profits .......................................................... 

lotal net worth 	............................................................................. 
l,,tal liabilities and net worth .................................................... 

-\.. .ige net sales of stores reporting ................................................ 
'ur of stores reporting .................................................................. 
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INDEPENDENT WOMEN'S CLOTHING STORES 

For the purpose of this report, independent 	-. 	 S  

women's clothing stores are defined as follows: 
Retail establishments selling mainly women's 
realy-to-wear coats, suits and dresses, with or 
without women's accessories, such as hosiery, 
lingerie, millinery, etc. Establishments selling 
piece goods in excess of 50 per cent of total sales 
are excluded from this category. As well, those 
retail establishments that specialize in single lines 
such as millinery or furs are excluded. 

The operating results for this trade are pre-
sented under two main categories - unincorporated 
and incorporated business establishments. 

In the unincorporated sector, the gross profit 
of women's clothing stores increased to 29.92 per 
cent of net sales as compared to 28.78 per cent in 

TABLE 9. Independent Women's Clothing Stores- Operating Results for 1954-60 

195. The increase in gross proilt, nowever, was 
more than offset by increases in operating expenses 
which rose from 20,26 per cent of net sales in 1958 
to 21.82 per cent In 1960. The net operating profit 
before deduction of proprietors salaries and Income 
tax declined to 8.10 per cent of net sales as com-
pared to the 8.52 per cent-registered in 1958. 

In the incorporated sector, the gross profit of 
women's clothing rose to 32.51 per cent of net sales 
as compared to 31.91 per cent In 1958. The operating 
expenses also increased-from 30.43 per cent in 
1958 to 30.61 per cent in 1961 -but the increase 
was not sufficiently large to offset the improvement 
in the gross profit ratio. The result was that the 
net operating profit for the incorporated women's 
clothing stores rose to 1.90 per cent of net sales in 
1960 as compared to 1.48 per cent in 1958. 

Unincorporated Incorporated 1  

1954 	1 1956 	1 1958 	1 1960 1954 	1 1956 	1 1958 	1 1960 

per cent of net sales 

27.38 28.29 28.78 29.92 	31.23 31.78 31.91 32.51 

8.09 7.78 7.54 8.49 	16.57 15.85 17.02 16.75 is 6.44 6.49 7.15 7.55 	7.08 7.02 6.94 7.21 
0.66 0.69 0.73 0.71 	0.77 0.83 0,88 0.87 
1,10 1.05 0.97 1.06 	1.63 1.62 1.76 1.86 
3,49 3.55 3.87 4,01 	3.18 3.29 3.83 3.92 

19.78 19.56 20.26 21.82 	29.23 28.61 30.43 30.61 

7.60 8.73 8.52 8.10 	2,00 3.17 1.48 1.90 

Item 

Grossprofit 	............................................................................ 

Operating expenses: 
Employees' salaries .......................................................... 
Occupancy.......................................................................... 
Office and store supplies .................................................. 
Advertising.......................................................................... 
All other expenses ............................................................ 

Total operating expenses .............................................. 

Net operating profit before deduction of proprietors' sal-
aries and income tax, and addition of net non-trading 
income.................................................................................. 

'Covers only rented stores. 
Notes: These ratios are "weighted" according to the 1951 Census weights of the dlfferentsales sizes forindepend- 

ent stores. 

TABLE 10. IndependentWomen's Clothing Stores - Balance Sheet Ratios as at December 31, 1954 -60 

Item 
Unincorporated Incorporated 

1954 1956 1958 1960 1954 	1 1956 1958 1960 

2.66 2.95 2.55 2.82 - - - - 

2. 17 2.71 2.51 2.31 2.32 2,76 2.29 2.37 
Current ratio - Owned 	............................................................. 

0,99 1.08 0,79 1.08 - - - 

Rented 	............................................................. 
Liquidity ratio-Owned 	......................................................... 

0.92 1.08 0.97 0.88 1.18 1.46 1.17 1.19 
0. 54 0.59 0.49 0.53 - - - 

Rented 	......................................................... 

0.79 0.91 0.85 0.83 0.74 0.83 0.74 0.69 
Working capital to net worth ratio - Owned 	......................... 

1.96 1,69 2.14 2.45 - - - - 

Rented 	......................... 

1. 18 1.16 1,20 1.12 1.49 1.56 1.38 1.26 

	

Worth debt ratio-Owned 	....................................................... 

	

Rented 	....................................................... 
1.61 1.60 1.80 1.51 - - - 

	

Turnover of total capital employed-Owned 	....................... 

	

Rented 	....................... 2.44 2.55 2.60 2.53 2.64 2.45 2.51 2.48 

Note: See page 22 for definitions. 

a 



INDEPENDENT RETAIL CLOTI-JING STORES 

. 	 TABLE 11. Independent Women's Clothing Stores - Operating Results of Unincorporated Stores by Annual Sales Volume 
and Occupancy BasIs, 1960 

Item 

Owned stores with 
annual net sales of 

Rented stores with 
annual net sales of 

Total' 
10,000- $20,000- $50,000- $10,000- $20,000- $50,000- $100,000 
19,999 49,999 99,999 19,999 49,999 99,999 and over 

11 	22 17 29 68 52 25 242 
Average net 	sales per 	store 	................................................................$ 

. 

5,991 	30,068 67,050 15,848 34,386 72,951 145,194 67.147 
Average beginning inventory 	..............................................................$ 9,934 	11,179 20,224 5.528 9,345 15.092 20,729 13,952 
Average inventory, 	end of year 	..........................................................$ 9. 244 	11,015 20,063 5.485 9,603 15,945 21,229 14,370 
Average 	cost of goods sold 	................................................................$ 12.049 	21,296 46,901 10,954 24,320 50,212 101,501 46,939 

1. 26 	1.92 2.33 1,99 2.57 3.24 4.84 3.31 

Profit and loss data 
(Per cent of net sales) I 

Number of stores reporting 	.................................................................... 

24.65 	29. 17 30.04 30.88 29.27 31.11 30.09 29. 92 
Operating expenses: 

Stock 	turnover (times 	per year) 	............................................................ 

3.36 	7,63 9,22 3.90 7.03 9.72 11.51 8.49 
0.84 	0,55 0.48 0.59 0.42 0.48 0.26 0.44 

Iccupancy expenses: 
Taxes 	................................................................................................. 2.43 	1.67 1.17 0.67 0,47 0.40 0,43 0.76 

0.79 	0,99 10 0.82 0,67 0.72 0,48 0.75 Insurance 	........................................................................................... 
- 	 - - 7.70 5.35 4.30 4.13 3.65 

1.97 	1.46 0. 89 1. 25 0.80 0.68 0.53 0.90 
0.78 	1. 11 0.67 0.55 0.40 0.66 0. 56 0.64 

Depreciation 	allowances 	.............................................................- 0.08 	1.34 1,51 0.50 0.69 0.71 0.94 0.85 

Gross profit ............................................................................................... 

Total occupancy expenses 	......................................................... 6.05 	6.57 5.34 1L 49 8.58 7.47 7.07 7.55 

Employees' salaries and wages, (except delivery) ......................... 
Delivery 	................................................................................................. 

Office 	and 	store 	supplies 	................................................................... 0.67 	0.85 0,72 0.72 0.59 0.81 0.76 0.71 
0.78 	0.60 1.42 1.00 0.69 1.17 1.48 1.06 Advertising 	........................................................................................... 

Net 	loss on 	bad 	debts 	......................................................................... 0.15 	0.21 0.11 0.05 0,022 0.15 0.18 0.11 

Rent...................................................................................................
Heut, 	light 	and power ....................................................................... 
Repairs 	and maintenance ................................................................ 

3.48 	3.67 2.96 3.57 3.31 2.71 4.37 3.46 

15. 33 	20.08 20.25 21.32 20.60 22.51 25.63 21.82 
9. 32 	9.09 9.79 9.56 8.67 8.66 4.46 8. 10 

All 	other expenses 	...........................................................- .................. 

Total operating expenses 	............................................................... 

0.73 	2.96 0.96 0.28 0.40 0.54 0.38 0.76 

Net operating profit 	......................................................................... 

0.59 I 	0.74 0.17 0.13 0.01 - 0.05 0.14 
Non-trading income .............................. .................................................... 
Non-trading 	expense ................................................................................. 

Net profit before deduction of proprietors' salaries and income tax 9. 46 	11.31 10.38 9.71 9.06 9.20 4.79 8.72 

Averages and ratios "weighted" according to the 1951 Census weights of the different sales sizes for independent stores. 
Recovery of bad debts-excess of amount written off. 

TABLE 12. Independent Women's Clothing Stores-Operating Results of Rented Incorporated Stores by 

Annual Sales Volume, 1960 

Item 

Rented stores with annual net sales of 

Total' $20,000- $50,000- $100,000 
49,999 99,999 and over 

14 20 37 77 
Average 	net 	sales per 	store 	....................................................................................$ 33,863 76.626 194,003 154,180 
Average beginning 	inventory 	..................................................................................$ 10,414 18.395 22,777 23.591 
Average inveOtory, 	end of year 	..............................................................................$ 10,029 18.283 24.100 24,540 
Average 	cost 	of goods 	sold 	....................................................................................$ 22,360 52.331 129,837 103,511 

19 2.85 5.54 4.30 Stock turnover (times per year) 	............................................................................... 

Profit and loss data 
(Per cent of net sales) 

Number 	of stores 	reporting ....................................................................................... .. 

33.97 3L 71 33.07 32.51 

Operating expenses: 
Executives' and employees' salaries and wages, etc. (except delivery) 19.01 15.19 17.35 16.75 

0.32 0.45 0.24 0.29 

Occupancy expenses: 
Taxes....................................................................................................................... 0.89 0.39 0.50 0.58 

0.85 0.58 0.54 0.60 
8.02 4.75 3.55 3.73 
0.95 0.72 0.54 0.68 
0.46 0.60 0.72 0.62 
0. 50 0.66 1.16 1.00 

(Iroas profit ..................................................................................................................... 

12.47 7.70 '7.01 7.21 

Delivery....................................................................................................................... 

0. 59 0.96 0.86 0.87 
Advertising................................................................................................................. 1.06 1.67 1.82 1.86 

Insurence................................................................................................................. 

0.0'? 0.03 0. 18 0.14 

Rent......................................................................................................................... 
Heat, light and power 	........................................................................................... 
Repairs and maintenance 	..................................................................................... 

3.22 3.78 2.98 3.49 

Depreciation 	allowances ....................................................................................... 

Total occupancy expenses ............................................................................... 

35. 74 29.78 30.44 30.61 

Office and store supplies 	......................................................................................... 

Net loss on 	bad debts 	............................................................................................... 

1.77' 2.93 2.63 1.90 

Allother expenses .....................................................................................................

Total operating expenses 	.............................................................................. 

2.54 0.51 1.28 1.22 
Net operating profit ....- ........................................................................................

Non-trading income 	....................................................................................................... 
1.74 0.01 0.05 0.19 Non-trading expense 	..................................................................................................... 

',et profit before provision for income tax ................................................................. , 97' 2.43 3.86 2.93 

'Averages and ratios "weighted" according to the 1951 Census weights of the different sales sizes for independent stores. 
Net  operating loss. 
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TABLE 13. Independent Women's Clothing Stores - Owned - Financial Structure of Unincorporated Stores by Size 
of Business as at December 31, 1960 

Stores with annual net sales of 	Total 
Item all sizes 

820.000-49.999 	$50,000-99,999 	$20,000 and over 
average per store (dollaIS) 

a 
Assets 

Current assets: 
Cashon hand and in bank .................................................................................................. 
Accounts and notes receivable (net) ................................................................................ 
Merchandiseinventory ........................................................................................................ 
Othercurrent assets ............................................................................................................ 

Totalcwrent assets ........................................................................................................ 
FIxed assets (net): 

Usedin the business .......................................................................................................... 
Notused in the business .................................................................................................... 

Total fixed assets (net) .................................................................................................. 
Other assets: 

Longterm investments ........................................................................................................ 
Other assets 

Totalother assets .................................. .......................................................................... 
Totalassets 	.................................................................................................................... 

Liabilities 
Current liabilities: 

Accountsand notes payable .............................................................................................. 
Fixed liabilities: 

Mortgages on fixed assets used in the business ............................................................ 
Mortgages on fixed assets not used in the business ...................................................... 

Totalfixed liabilities 	.................................................................................................... 
Otherliabilities 	...................................................................................................................... 

Totalliabilities 	............................................................................................................. 
Net worth: Proprietor's or partners' equity in the business .............................................. 

Total liabilities and net worth ...................................................................................... 
Average net sales of stores reporting .................................................................................. 
Numberof stores reporting .................................................................................................... 

	

1,978 
	

3.890 
	

3.249 

	

1,097 
	

1.805 
	

1.746 

	

10,872 
	

20,755 
	

16.910 

	

1,683 
	

8,263 
	

5.563 

	

15.630 
	 34.713 	27,468 

	

9.084 
	

16.630 
	

14,876 

	

1, 242 
	

3,857 
	

2.013 

	

10,326 
	

20.487 
	

16,889 

	

2.990 
	

2,531 
	

3. 105 

	

122 
	

45 

	

2,990 	 2,653 
	

3,150 

	

28,946 	57,853 
	 47,507 

3,220 

1.805 

11805 
582 

5,607 
23,339 
28,946 
30.388 

20 

9,919 

2,722 
2.276 
4,998 
1,641 

16,558 
41,295 
57.853 
66.365 

16 

9,742 

2,275 
847 

3,122 
909 

13,773 
33,734 
47,507 
63, 505 

TABLE 14. Independent Women's Clothing Stores - Rented - Financial Structure of Unincorporated Stores by Size 
and Age of Business as at December 31, 1960 

Stores with annual net sales of 
Total 

$20,000- 49.999 	 850.000 -99,999 	 all sizes 
Item  	$100,000 $20,000 

Under 110 years Tot al 	Under 10 years Total and over and over 
10 years! and over I 	10 ye&s and over  

average per store (dollars) 
Assets 

Current assets: 
Cash on hand and in bank .............................................................. 
Accounts and notes receivable (net) ............................................ 
Merchandise inventory .................................................................... 
Other current assets ........................................................................ 

Total current assets .................................................................... 
Fixed assets (net): 

Usedin the business ..................................................................... 
Not used in the business ................................................................ 

Total fixed assets (net) .............................................................. 
Other assets: 

Long term investments .................................................................... 

	

Otherassets 	.................................................................................... 
Totalother assets ...................................................................... 
Totalassets 	................................................................................ 

Liabilities 
Current liabilities: 

Accounts and notes payable .......................................................... 
Fixed liabilities: 

Mortgages on fixed assets used In the business ........................ 
Mortgages on fixed assets not used in the business .................. 

Total fixed liabilities ................................................................ 

	

Otherliabilities 	.................................................................................. 
Total liabilities 	.......................................................................... 

Net worth: Proprietor's or partners' equity In the business .......... 
Total liabilities and net worth .................................................. 

Average net sales of stores reporting .............................................. 
Number of stores reporting ................................................................ 

2,754 3.824 3,556 2,143 3,067 2,854 4,036 3,378 
1.675 1.627 1,639 2,982 3,824 3,625 81168 3,496 

10.200 9,569 9.72'? 15,654 16,032 15.945 21,492 14,053 
819 2,018 1,718 787 2,275 1,931 1,699 1,794 

15,448 17,038 16,640 1 	21,546 25.198 24,355 35.395 22.721 

1,167 2,155 1.908 2,924 2,677 2.734 8,064 3,270 
625 1,514 1,292 - 1,834 1,411 4,318 1,855 

1,792 3,669 3.200 2.924 4.511 4.145 12.382 5.125 

252 564 486 - 488 375 823 503 
547 312 371 848 495 577 3,210 934 
799 876 857 848 983 952 4.033 1,437 

18.039 21,583 20,697 25.318 30,692 29,452 51,810 29,283 

	

4.251 
	

4.747 
	

4,623 
	

6.746 
	

11.515 
	

10,415 i 22,477 i 	9.835 

	

252 
	

505 
	

441 
	

473 
	

364 
	

2.084 
	

694 

	

438 
	

612 
	

569 
	

11 
	

8 
	

958 
	

427 

	

690 
	

1,117 
	1.010 	 484 	372 

	
3.042 
	

1,121 

	

1,517 
	

1,448 
	

1,465 
	

3. 292 
	

3,409 
	

3.382 
	

5.481 
	

2.866 

	

6,458 	7.312 
	

7.098 
	10,038 	15,408 	14.169 	31.000 	13.822 

	

11,581 
	

14.271 
	

13,599 
	

15, 280 
	

15,284 
	

15,283 
	

20,810 
	

15.461 

	

18,039 
	

21.583 20,697 
	

25,318 
	30,692 	29.452 	51.810 

	
29,283 

	

33,804 
	

35,201 
	

34,852 
	

67,882 
	

74,472 
	

72,951 146,913 
	

68,214 

	

16 
	

48 
	64 	12 

	
40 
	

52 
	

24 
	

140 
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1 UILE 15. Independent Women's clothing Stores - Rented - Financial Structure of Incorporated Stores by Size 
of Business as at Decer'ber 31, 1960 

Total 
Item all sizes 

$20,000- I $50,000- I $100,000 $20.000 
49,999 

Stores with annual net sales of 

	

99.999 	 and over 	 and over 

average per store (dollars) 

Assets 

Current assets: 

Cash on band and In bank ................................................................ 

\-ounts and notes receivable (net) .............................................. 
\1 rrhandtse inventory ..................................................................... 

th'r current assets ......................................................................... 

Total cierent aasets .. ... ......... .................................... - ................ 

Fixed assets (net): 

UsedIn the business ........................................................................ 

Ntused In the business .................................................................. 

IoI.sl fixed assets (net) ................................................................ 

1 , r Issets: 
I 	'rig term investments...................................................................... 
':hr assets ...................................................................................... 

Total other assets ........................................................................ 

total assets 

I iabillties 

( rirrirt [rat, I 

Accounts and notes payable ............................................................ 

Fixed liabilities: 

Mortgages on fixed assets used in the business .......................... 

Mortgages on fixed assets not used in the business.................... 

Total fixed liabilities .................................................................. 

Oilierliabilities ................................................................................... 

Total liabilities ............................................................................ 

Net worth: 

(,i;ital stock ...................................................................................... 
Suit [us and undivided profits .......................................................... 

lotalnet worth ........................................................................... 

lotal HabtliUes and net worth .................................................. 

A'triige net sales of stores reporting .. ............................................ 
Number of stores reiorting .................................................................. 

2.589 3.211 
1.636 3,879 

10.507 17,801 
1,352 652 

16,084 25,543 

1,357 4.586 
708 - 

2,065 4,586 

2.946 2,774 
3.996 5,173 

6.942 7,947 

25.081 38,078 

4,971 11,216' 

- 308 
1.183 - 

1.183 308 

3,932 10.762 

10.086 22,286 

8,532 7,579 
6.473 8.211 

15,005 15.790 

25.091 38,076 

36.130 76,626 
12 20 

10.745 7.143 
14.924 9.411 

24.101 19.911 

5,773 3.520 

35,543 39,985 

10,054 6,957 
640 466 

10,694 7,423 

8,324 5,780 

8,182 6,582 

16,506 12,362 

82,743 59,770 

23,823 16,890 

587 404 

- 206 

587 610 

9.649 8,977 

34,059 26,477 

14.477 11.444 
34.207 21.849 

48.684 33,293 

82,743 59,770 

194,003 132.525 
37 69 
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INDEPENDENT FAMILY CLOTHING STORFS I For the purpose of this report, independent 
family clothing stores are defined as follows: Retail 
establishments selling mainly men's, women's and 
children's clothing and furnishings. Other items 
sold through these establishments may include piece 
goods, notions, house furnishings and footwear, but 
the total sales of such items must not exceed 50 per 
cent of total sales. 

The presentation of operating results for family 
clothing stores is similar to that shown for the other 
trades in this report, that is, the operating results 
are shown for two main classifications -unincor-
porated and incorporated firms. 

In the unincorporated category, family clothing 
stores registered a gross profit of 26.56 per cent of 
net sales in 1960 as compared to 27.12 per cent in 
1958, a decrease of 0.56 per cent. The operating  

expenses shown as i p 	entige ut net sale. aiu 
declined from the 18.67 per cent shown in 1958 t' 

18.04 per cent in 1960. The result was an increase 
in net operating profit (before deduction of pro-
prietors' salaries and income tax and addition of 
net non-trading profit) of 0.07 per cent to 8.52 per 
cent of net sales. 

In the incorporated sector of the trade, the 
gross profit registered for 1960 was 30.48 per cent 
of net sales as compared to 30.55 per cent in 1958, 
a decrease of 0.07 per cent. The operating expenses, 
on the other hand, increased by 0.30 per cent to 
28.37 per cent as compared to 28.07 per cent regis-
tered in 1958. The result of the decrease in gross 
profit and increase in total operating expenses was 
a net profit of 2.11 per cent of net sales, a decrease 
of 0.37 per cent over the net profit of 2.48 per cent 
registered in 1958. 

TABLE 16. Independent Family Clothing Stores - Operating Results for 1954 -60 

Item 

GrossiwofIt ............................................................................ 

Operating expenses: 
Employees' salaries .......................................................... 
Occupancy.......................................................................... 
Office and store supplies ................................................ 
Advertising........................................................................ 
All other expenses ............................................................ 

Total operating expenses ............................................ 

Net operating profit before deduction of proprietors' sal-
aries and income tax and addition of net non-trading 
income................................................................................ 

Unincorporated 	 Incorporated 

1954 	1956 	1958 1  1960 	1954 1 1956 1 1958 	1960 

per cent of net sales 
25.88 26.54 127.12 126.56 129.45 130.32 130.55 130.48 

7.27 
	

7.14 	7.41 	6.95 15.73 '15.71 	15.30 
5.38 
	

5.50 	6.01 	6.02 	4.97 	4.78 	5.09 
0,55 
	

0.55 	0.54 	0.49 	0.89 	0.81 	0.90 
1.17 	1.27 	1.21 	1.02 	2.46 	2.56 	2.60 
2.85 
	3.06 	3.50 	3.56 	3.07 	3.19 	4.18 

17.22 17.52 18.67 18.04 27.12 27.05 28.07 

8.66 I 9.02 I 8.45 I 8.52 I 2.33 I 3.27 I 2.48 I 2.11 

15. 91 	 41 4.84 
0.80 
2.41 
4.40 

28.37 

Note: These ratios are "weighted" according to the 1951 Census weights of the different sales sizes for independ-
ent stores. 

TABLE 17. Independent Family Clothing Stores-Balance Sheet Ratios as at December 31, 1954-60 

Item 
Unincorporated Incorporated 

1954 1956 1958 1960 1954 1956 1958 1960 

3.82 4.32 4.51 3.63 3.62 4.29 - - 

3. 22 2.82 2.57 2.66 2.73 2.82 3.07 3.27 
Current ratio- Owned 	............................................................. 

1.46 1.47 1.51 1.20 1.40 1.48 - - 

Rented 	............................................................. 
Liquidity ratio-Owned 	......................................................... 

0,94 1.18 0.96 0.80 1.12 1.18 1.56 1.61 
0.64 0.66 0.70 0.74 0.75 0.79 - - 

Rented 	......................................................... 

0.91 0.98 0.99 1.27 0.95 0.98 0.97 0.99 
Working capital to net worth ratio - Owned 	......................... 

3.06 2.99 2.78 2.29 2.24 1.79 - - 

Rented 	.......................... 

1.83 1.33 1.17 0.72 1.32 1.33 1.40 1.49 

	

Worth debt ratio-Owned 	....................................................... 

	

Rented 	....................................................... 
1. 28 1.32 1.29 1.33 1.58 1.51 - - 

	

Turnover of total capital employed -Owned 	....................... 

	

Rented 	....................... 1.91 1.83 1.97 1.80 1.85 2.02 1.89 1.84 

Note: See page 22 for definitions. 
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. 	 FABLE 18. Independent Family Clothing Stores-Operating Results of Unincorporated Stores by Annual Sales Volume 
and Occupancy Basis 1960 

Item 

Owned Stores with 
ancual net sales of 

Rented stores with 
annual net sales of 

Total1  
120.000- $50,000- $20,000- 

--- 
$50,000- $100,000 

49.999 99.999 49,999 99.999 and over 

25 19 21 12 123 
Average 	net sales 	per store 	............................................................8 35,731 66.177 35,936 67,084 142.505 82.238 Average 	beginning Inventory ............................................................$ 19,547 25,691 15.537 24.459 44,904 28,656 

Number of stores 	reporting 	............................................................... 20 

Average 	inventory, 	end 	of year........................................................$ 18,667 24,245 15.092 24,793 44,325 28.313 
Average 	cost 	of 	goods 	sold ..............................................................$ 26.666 49,212 25.824 49.815 102,865 60,004 Stock 	turnover 	(times 	per year) .......................... 	.......... 	... ............... .1.40 1.97 1.69 2.02 2.31 2.11 

Profit and loss data 
(per cent of net sales) 

Gross 	profit 	........................................................................................... 25.37 25.63 29.13 25.74 27.82 26.56 
Operating expenses: 

Fmployeea' salaries and wages (except delivery) ........................ 4.72 7.90 5.41 7.11 9.52 6.95 
0.38 0.93 0.22 0.39 0.32 0.40 

Occupancy expenses: 
1.45 

. 

0.94 0.55 0.56 0.35 0.85 

Delivery 	............................................................................................... . 

1.26 0.93 0.93 0.95 0.89 0.93 
- - 4.04 2.81 3.32 1.99 

Taxes............................................................................................... . 
Insurance 	......................................................................................... . 

30 0.92 0.93 0.72 0.42 0.91 
Rent................................................................................................. . 
Heat, 	light 	and 	power ..................................................................... 1. 
Repairs 	and 	maintenance .............................................................. 0.65 0.43 0.48 0.31 0.50 
Depreciation allowances 	............................................................... 

0. .81 
1.25 0.84 0.41 0.67 0.56 0.84 
5.87 4.28 7.29 6.19 5.85 6.02 

Office and store 	supplies 	................................................................ 0.39 0.35 0.48 0.49 0.54 0.49 
0.43 1.09 0.58 1.06 1.65 1.02 
0.76 0.08 0.32 0.34 0.96 0.47 

Advertising 	........................................................................................ 
Net 	loss on 	bad debts 	....................................................................... 

2.92 2.77 3.42 2.79 2.68 2.89 

Total occupancy expenses ....................................................... 

15.47 17.38 17.72 18.37 21.52 18.04 
9.90 8.25 10.41 7.37 6.30 8.52 

AU other expenses .............................................................................

Total operat.ing expenses ............................................................. 

1.08 1.35 0.65 0.19 0.27 1.04 

Net operating profit 	....................................................................... 
4cn-trading 	income ................................................................................. 
4on-tradlng 	expense ... .. ......................................................................... - 0.52 0.01 0.01 0.04 0.28 
Net profit hefore deduction of proprietors'salaries andincome tax 10.98 

. 

9.08 11.05 7.55 6.53 9.28 

0 	l  Averages and ratios ''weighted" according to the 1951 Census weghts of the differer't sales sizes for ind"i,enri'pt stores. 

TABLE 19. Independent Family Clothing Stores - Operating Results of Incorporated Stores by Annual Sales Volume 
and Occupancy Basis, 1960 

Item 

Owned stores 
with annual 

net sales of 
Rented stores with annual net sales of 

Total1 
$100,000 $20,000- $100,000- $200,000- $400,000 
and over 99,999 199,999 399,999 and over 

Number of stores reporting 	.....................................................- 10 10 12 12 10 57 
Average 	net 	sales 	per 	store 	............................................................$ 271.621 65,306 143,859 308,361 589.082 285.224 
Average 	beginning inventory ................................................... ......... 	$ 85,474 23,381 44,101 72,099 128,333 68,721 
Average 	inventory, 	end 	of year ............................................... . ........ 	$ 67,022 21,100 43,895 74,560 125,109 69,115 
Average 	cost 	of goods 	sold ..............................................................$ 191,626 46,425 99,239 212,915 394,320 196.935 

2.09 2.26 2.90 3.11 2.86 Stock 	turnover (times 	peryear) ......................................................... 2.89 

Profit and lo 	data an 
(Per cent of net sales) 

29.45 28.91 31.02 30.50 33.06 30.48 
Operating expenses: 

F.xecuglves' and ernplcees' 	iaries and wages etc. (except deilvety) 15.82 14.74 16.30 16.04 18.45 15.92 

Gross 	profit 	............................................................................................. 

0.24 0.29 0.74 0.20 0,24 0.27 

Occupancy expenses: 
Taxes ............................................................................................... 0.76 0.50 0.36 0.47 0.35 0.55 

0.55 0.91 0.60 0.65 0.40 0.55 
-  4.26 2.22 2.40 2.59 1.57 

0.52 0.68 0.53 0.65 0.53 0.56 
1.00 0.24 0.86 0.43 0.78 0.76 

Delivery 	............................................................................................... . 

0.95 0.65 0.60 0.82 0.89 0.85 

3. 78 7.24 4.97 3.42 5.54 4.84 

Insurance 	......................................................................................... 

0.65 

. 

0.41 0.58 0.95 1.08 0.80 
2.48 0.97 1.65 2.24 3.07 2.41 
0. 12 0.30 1.89 0.32 0.40 0.39 

Rent.................................................................................................
Heat, light and power.....................................................................
Repairs and maintenance .......................................... ..................... 

3.63 3.39 2.58 3.03 4.90 3.74 

Depreciation sUowances ...............................................................

Total occupancy expenses ....................................................... 

Office and store supplies 	................................................................. 
Advertising......................................................................................... 
Net loss on bad debts ........................................................................ 

26.72 27.34 28.71 29.20 31.68 28.37 

2.73 1.57 2.31 2.30 l. 2.11 

All other expenses .............................................................................

Total operating expenses ............................................................. 

1. 18 1.04 0.80 1.02 2.27 1.39 

Net operating profit ...................................................................... 

0.02 0.01 0.01 0.02 0.05 0.03 
Non-trading income ................................................................................. 
Non-trading expense ............................................................................... 

Net profit before provision for income tax ......................................... 3.89 2.60 3.10 3.30 3.60 3.47 

Average and ratios "weighted" according to the 1951 Census weights of the different sales sizes for independent stores. 
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TABLE 20. Independent Family Clothing Stores - Owned - Financial Structure of Unincorporated Stores by Site 

of Business as at December 31. 1960 

Stores with annual net sales of 	 Total 
all sizes 

Item 	 $20,000- 	 $50,000- 	 $20,000 
49,999 	 99,999 	 and over 

average per store (dollars) 

is 

Current assets: 
Cashon hand and in bank ........................................................................................ 
Accounts and notes receivable (net) ...................................................................... 
Merchandise Inventory .............................................................................................. 
Othercurrent assets ................................................................................................ 

Total current assets ............................................................................................ 
Fixed assets (net): 

Used in the business ................................................................................................ 
Not used In the business ........................................................................................ 

Total fixed assets (net) ...................................................................................... 
Other assets: 

Long term investments ............................................................................................ 
Otherassets .............................................................................................................. 

Total other assets ................................................................................................ 
Totalassets .......................................................................................................... 

Liabilities 
Current liabilities: 

Accounts and notes payable .................................................................................... 
Fixed liabilities: 

Mortgages on fIxed assets used in the business .................................................. 
Mortgages on fixed assets not used in the business .......................................... 

Total fixed liabilities ......................................................................................... 
Otherliabilities ............................................................................................................ 

Total liabilities .................................................................................................... 
Net worth: Proprietor's or partners' equity in the business .................................. 

Total Liabilities and net wurth ............................................................................ 
A%,Prago not sales of stores r'portinf ............................................................. 

3,357 
2,424 

18,683 
3.445 

27.909 

7,574 I 
1,847 
9,421 

711 
2,055 
2,766 

40,096 

5,531 

2,46' 

2,46' 
3,341 

11,34: 
28,75 
40,09 
35,701  

5,381 
3,793 

23.982 
2,217 

35,373 

10,996 
830 

11,826 

973 

973 
48,172 

9,981 

1,729 
337 

2,066 
3,727 

15.774 
32,398 
48,172 
66,101 

24 

5,057 
4,227 

25,685 
3.435 

38.404 

12,760 
1,058 

13,818 

709 
751 

1,460 
53.682  

10,582 

2,359 
266 

2.625 
3,111 

16,318 
37,364 
33.682 
69,270 

r kiii.1 21. 1n(ieI)endent FamilN ('lotbing 'tores - Rented - Financisi Structure of Cnincorporated Stores by SilO 

of Ruatness as at December 31, 1960 

Stores with annual net sales of 	 Total 
all sizes 

Item 	 $20,000- 	$50,000- 	$100,000 	$20,000 
49,999 	99,999 	and over 	and over 

average per store (dollars) 

Assets 
Current assets: 

Cash on hand and In bank ........................................................................................ 
Accounts and notes receivable (net) ...................................................................... 
Merchandise inventory .............................................................................................. 
Other current assets .................................................................................................. 

Total current assets .............................................................................................. 
F'txed assets (net): 

Usedin the business ................................................................................................ 
Not used in the business .......................................................................................... 

Total fixed assets (net) ........................................................................................ 
Other assets: 

Longterm investments .............................................................................................. 
Otherassets ................................................................................................................ 

Totalother sssets ................... ......................................................................... ...... 
Totalassets ............................................................................................................ 

Liabilities 
Currentliabilities' ......................... ................................................................................. 

Accounts and notes payable .................................................................................... 
Fixed liabilities: 

Mortgages on fIxed assets used in the business .................................................. 
Mortgages on fixed assets not used in the business ............................................ 

Total fixed Liabilities ............................................................................................ 
Otherliabilities .............................................................................................................. 

Totalliabilities 	.................................................................................................... 
Net worth: Proprietor's or partners' equity In the business ...........................- .... 

Total UabiliUes and net *fth ............................................................................ 
Average net sales of stores reporting ........................................................................ 
Number of stores reporting ........................................................................................... 

a 
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T.•'iBL.E 22. Independent Family Clothing Stores - Rented - Financial Structure of Incorporated Stores by Size and %ge 
of Business as at December 31, 1960 

Stores with annual net sales of 

Total 
$100,000 and over 	 all sizes Item 	

$20,000 
T 

Under 	in years 	
otal 	and over 

 
10 years 	and over 

average per store (dollars) 

Assets 

Current assets: 
Cash on hand and in bank 	.............................................................. 
Accounts and notes receivable (net) ............................................ 
Merchandise Inventory 	.................................................................... 
Other current assets ........................................................................ 

Total cirrent assets .................................................................... 

Fixed assets (net): 
Used In the business 	...................................................................... 
Not used In the business ................................................................ 

Total rized assets (net) ............................................................. 

Other assets 
Long term investments .................................................................... 
Otherassets ...................................................................................... 

Totalother assets ........................................................................ 

total aSsets 

liabilities 

Current ltbiiiu..: 
Accounts and notes payable 	......................................................... 

Fixed liabilities: 
Mortgages on fixed assets used In the business ........................ 
Mortgages on fixed assets not used in the business .................. 

Total rued liabilities .................................................................. 

OtherlIabilitIes .................................................................................... 

Total liabilities ............................................................................ 

Net worth: 
Capitalstock 	.................................................................................... 
Surplus and undivided profits 	........................................................ 

Totalnet worth 	............................................................................ 

Total Ilabijitlee and net worth .................................................. 

Average net sales of stores reporting .............................................. 
Number of stores reporting .................................................................. 

12,349 
94.939 
70,210 
10,097 

167,593 

15.256 

15,256 

4.512 
12,594 

17,106 

219,957 

69.201 

1,666 

1,666 

32.663 

103,530 

45,171 
71.256 

116,427 

219,9.57 

422,812 
12 

10.393 
32.639 
83,183 
15.960 

142,175 

12,535 
492 

13,021 

5,887 
61109 

11,996 

167,198 

36,165 

20,590 

51,355 

36.765 
73.078 

109,843 

167,198 

282.714 
22 

11,083 
54.627 
78,304 
13.891 

158,205 

13,495 
319 

13.814 

5,402 
8,398 

13,800 

185,819 

48,214 

588 

588 

24,851 

73,653 

39,731 
7 2. 435 

112. 166 

185,819 

332.160 
34 

9.294 
42,273 
64,650 
10.614 

126,831 

10,800 
297 

11,097 

4.081 
7,154 

11.235 

149,163 

38,729 

633 

633 

20.425 

39,187 

32.875 
56. 50 1 

89,376 

149.163 

266,613 
45 
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INDEPENDENT FAMILY SHOE STORES 	 I 
For the purpose of this report, independent 

family shoe stores are defined as follows: Retail 
establishments selling mainly men's, women's and 
children's shoes. Other items sold may Include 
hosiery, gloves, handbags and luggage, but the total 
sales of such items must not exceed 50 per cent of 
total sales made by the establishment. 

In the unincorporated sector, independent 
family shoe stores obtained a gross profit of 30.05 
per cent in 1960, as compared to 29.31 per cent in 
1958, an increase of 0.74 per cent. The operating 
expenses, consisting of employees' salaries (7.69 
per cent), occupancy expense (6,49 per cent and 
other charges totalled 19.07 per cent of net sales in 
1960, an increase of 0.95 per cent as compared to  

the 18.12 per cent registered in 1958. Since the 
increase in operating expenses offset the rise in 
gross profit, the net operating profit decreased by 
0,21 per cent from the 11.19 per cent registered in 
1958 to the 10.98 per cent established in 1960. 

In the Incorporated sector of the trade, gross 
profit was 34.08 per cent of total net sales, as com-
pared to 33.21 per cent in 1958, an increase of 0.87 
per cent. Operating expenses rose from 29.84 per 
cent registered in 1958 to 31.07 per cent in 1960, 
an increase of 1,23 per cent. The increase in oper-
ating expenses offset the rise in gross profit and 
resulted in a net operating profit of 3.01 per cent 
of net sales in 1960 a decrease of 0.36 per cent 
over 1953. 

TABLE 23. Independent Family Shoe Stores - Operating Results for 1954-60 

Unincorporated Incorporated' 

1954 1 	1956 1958 
( 	

1960 1954 1956 1 	1958 1 	1960 

per cent of net sales 

27.77 29.43 29.31 30.05 31.49 33.49 33.21 34.08 

7.74 7.46 7.52 7.69 16.98 18.13 17.29 19.07 
5.76 6.42 6.12 6.49 6.54 6.55 6.68 6.13 
0,47 0.53 0.49 0.48 0.59 0.56 0.52 0.48 10 1.10 1.31 1.30 1.38 1.99 2.16 2.07 1.99 
2.48 2.46 2.69 3.03 2.90 3.00 3.28 3.40 

17.55 18.18 18.12 19.07 29.00 30.40 29.84 31.07 

10.22 11.25 11.19 10.98 2.49 3.09 3,37 3.01 

Item 

(ross profit ............................................................................ 

Operating expenses: 
Employees' salaries .......................................................... 
Occupancy.......................................................................... 
Office and store supplies ................................................ 
Advertising........................................................................ 
All other expenses ............................................................ 

Total operating expenses ............................................ 

Net operating profit before deduction of proprietors' sal-
aries and income tax, and addition of net non-trading 
income................................................................................ 

1  Covers only rented stores. 
Note: These ratios are "weighted" according to the 1951 Census weights of the different sales sizes for independ-

ent stores. 

TABLE 24. Independent Family Shoe Stores-Balance Sheet Ratios as at December 31, 1954-60 

Unincorporated 
	 Incorporated 

Item 
1954 I 1956 I 1958 I 1960 I 1954 I 1956 I 1958  I 1960 

Current ratio-Owned ............................................................ 
Rented.......................................................... 

Liquidity ratio-Owned ........................................................ 
Rented........................................................ 

Working capital to net worth ratio-Owned ........................ 
Rented 	...................... 

Worth debt ratio- Owned ..................................................... 
Rented...................................................... 

Turnover of total capital employed-Owned ...................... 
Rented 	.................... 

Note: See page 22 for definitions.  

	

3.41 3.60 4.74 	5,41 	- 	- 	- 	- 
3.39 	3,53 	3.64 	3.09 	2.40 	3.20 	3.64 	3.16 
0.80 0.70 	1.34 	1.33 	- 	- 	- 	- 
0.63 	0.65 	0.81 	0.58 	0.45 	0,61 	0.81 	0.78 

	

0.66 0.66 0.70 	0.71 	- 	- 	- 	- 
0.94 	0.98 	0.98 	0.92 	0.74 	0.98 	0.98 	0.87 
1.98 	2.28 2.49 	2.97 	- 	- 	- 	- 
2.09 	1.82 	1.73 	1.57 	1.64 	1.35 	1.73 	1.6 9  

1.14 	1.23 	1.23 	1.18 	- 	- 	- 	- 
2.04 	2.04 	2.17 	2.29 	1.85 	1.83 	2.17 	2.01 
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. 	 1 '.ItI I !. Indelwil f1 ( I.Il il', Shoe (tore -Operating Results of Unincorporated Stores by Annual Sales Volume 
.inrl Occupancy Basis, 1960 

- - 	 -- 

Item 
Rented stores with annual net sales of 

Total' - 
$20,000- $50,000- $10,000- $20,000- $50,000- $100,000 
49.999 99,999 19.999 49,999 99,999 and over 

33 lB 12 42 54 15 189 Number of stores reporting 	.................................................................... 
Average net 	sales per 	store 	................................................................$ 

. .
2,640 66,225 15.365 36.036 72,863 184,632 74,660 

Average 	beginning inventory 	..............................................................$ 17,382 27, 894 7,607 15.811 25,179 38, 129 23,771 
Average 	inventory, 	end 	of year 	..........................................................5 17,214 26,904 7.490 15,690 24,715 36,718 23.065 
Average 	cost of goods 	sold 	.. .............................................................. $ 23,720 46.812 10,291 25,007 31,349 113,319 51.956 

1.93 1.71 1.36 1.59 2.06 3.03 2.22 5tock turnover (times per year) 	........................................................... 

Pro 	and loss data 
Per cent of net sales) 

27.33 29.31 33,02 30,61 29.52 31.17 10.05 
Dperating expenses: 

5.69 8.47 4.97 .5.75 8.08 9.75 7.69 
0.40 0.30 0.35 0.33 0.32 0.21 0.28 

Occupat,cy expenses: 

Employees' salaries and wages (except delivery) 	........................... 

Taxes 	........................................................ 1.48 1,11 1.49 0.46 0.37 0.34 0.81 

Delivery 	................................................................................................... 

1.06 0.69 0.80 0.63 0.62 0.58 0.78 
tient. .............. .... 	.. 	............................................................................. - - 3,57 5.13 3.97 3.03 2.82 

1.23 0.83 1.47 0.75 0.50 0.45 0.82 
0.69 0.58 0.14 0.43 0.27 0.33 0.49 
0.86 1.37 C. 52 0.61 0.58 0.47 0.77 

(.'ross 	profit 	............................................................................................... 

5.32 4.58 10.99 8.01 8.31 5.20 6.49 
0.50 0.38 0.71 0.68 0,49 0,37 0.48 
0.81 1.00 0,49 1.03 1.41 2.30 1.38 

Insurance 	............................................................................................. 

0.04 

. 

0.02 0.02 0,03 0.05 0.01 0.04 

Heat, 	light and 	power 	....................................................................... 
RepaIrs and maintenance 	................................................................. 

Total occupancy expenses 	........................................................... 
Office 	and 	store supplies 	..................................................................... 

2.33 2.82 3.25 3.28 2.34 2.70 2.71 

Deirectation allowances 	................................................................... 

Advertising 	............................................................................................. 
Net 	loss 	on 	bad 	debts 	........................................................................... 

15,09 17.57 20.7$ 19.11 19.00 20.54 19.07 
12.24 11.74 12.24 11.50 10.32 10.63 10.98 

All 	other expenses 	................................................................................. 
Total operating expenses 	................................................................. 
Net operating 	profIt 	........................................................................... 

on-trading income 	................................................................................... 2.25 
0.41 

1.69 
0.40 

0.07 
- 

0.37 
0.13 

0.0 
0.15 

0.27 
0.11 

0.94 
('.17 n-trading 	expense 	...................................................- ............................ 

\t profit before deduction of oroprietor's salaries and Income tax 14.5 13.03 12.31 11.74 10.42 10.79 11.75 

-ruing to the 1951 Census weights of the different sales sizes for Independent stores. 

I 'Ill.I-. 26. lndependeiit FanIly Shoe Stores-Operating Results of Rented Incorporated Stores by 
Annual Sales Volume, 1960 

Item 

Rented stores with annual net sales of 

Tjtall $so,000- $1001000 
99,999 and over 

Number of stores reporting 	....................................................................................... .... 21 33 63 
Average net 	sales per store 	....................................................................................$ 65.,444 191.859 130,992 
Average 	beginning inventory 	..................................................................................$ 24,875 55.139 43.831 
Average inventory,end 	or year 	................................................................................$ 24,620 55,037 41,786 
Average 	cost 	of 	goods 	sold 	....................................................................................$ 44,157 125,106 85,544 

1.79 2.71 2.00 Stock 	turnover (times 	per year) 	.............................................................................. .. 

Profit and loss data 
(Per cent of net sales) 

Orosa profit 	.................................................................................................................. 32.53 34.79 34.05 
Operating expenses: 

Esecutives'and employees' salaries and wages etc. (except delivery) 16.49 18.24 19.07 
0.35 0.18 0.20 

Occupancy expenses: 
Delivery..................................................................................................................... 

0.44 0.48 0.61 Taxes..................................................................................................................... 
0.58 0.58 0.60 
4.09 3.79 3.22 
0.54 0.44 0.63 
0.42 0.38 0.40 
0.54 0. 7, 0.67 
6.61 6.42 6,13 
0.49 0,62 0.48 

Advertising................................................................................................................. 1.38 2.57 1.99 

Insurance............................................................................................................... 
Rent......................................................................................................................... 

0. 13 0.09 0.10 

lest , light and power 	........................................................................................... 
t-tepairs and maintenance 	..................................................................................... 

Netloss 	on 	bad debts 	............................................................................................... 
3.91 3.26 3.10 

l)epreciation allowances 	..................................................................................... 

Total occupancy expenses ............................................................................... 

29.36 31.35 31.07 

Office and store supplies 	......................................................................................... 

3.17 3.41 3.01 

Allother expenses 	................................................................................................... 
rotal operatIng expenses ..................................................................................... 

C.09 0.34 0.18 

Netoperating profit 	............................................................................................. 
-i-trading income 	....................................................................................................... 

0.04 0.13 0,07 -' -'rading expense 	..................................................................................................... 
'. 	profit before provision for income tax ................................................................ 3.22 3.62 3.12 

Average and rattoa "weighted" according to the 1951 Census weights of all sales sizes for independent stores. 
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TABLE 27. Independent Family Shoe Stores - Owned - Financial Structure of Unincorporated Stores by Size 
of Business as at December 31, 1960 

em 
Stores with annual net sales of Toiji 

all sizes 
820.000 820,000- 850,000- 

49999 99,999 and over 

average per store (dollars) 
Assets 

Current assets: 
2,924 6,104 4,276 

Accounts and notes receivable (net) 493  1.241 763 
Merchandise inventory 17,716 26.904 21.258 

2,903 329 1.884  
24. 036 34,578 28.181 

Fixed assets (net): 
Used in the business 8,413 13,576 10,917 

2,778 2,669 2.680 
11, 191 16,245 13,597 

Other assets: 
2,044 734 1,510 

114 352 201 
2,158 1.088 1,711 

37,385 51,909 43,489 

Cash 	on 	hand 	and In 	bank 	............................................................................................ 
.......................................................................... 

..................................................................................................
Other current assets ...................................................................................................... 

Lfabilitie 

Total cuffent assets .................................................................................................. 

....................................................................................................
Not used In 	the business .............................................................................................. 

Current liabilities: 
7.739 5.206 

Total flxed assets (net) ............................................................................................

Long term 	investnienls .................................................................................................. 

Fixed liabilities: 
2.474 2,515 

Otherassets 	.................................................................................................................. 

	

Total oilier 	assets 	.................................................................................................... 

534 393 

Total assets 	.............................................................................................................. 

Total 	fixed 	liabilities 	.......................................................................................... 2,221 3,008 2,908 

. 

3,118 2,830 

Accounts and notes 	payable 	....................................................................................... 3,685 

Mortgages on fixed assets used in the business ..................................................... 1.903 

13,865 10,944 

Mortgages on fixed assets not used in the business ............................................... 318 

Net worth: Proprietor's or partner's equity in the business .................................... 28,905 38,044 32,545 

Other 	liabilities 	............................................................................................................... 2,574 

Total 	liabilities 	....................................................................................................... 8,480 

Total liabilities 	and 	net 	worth 	................................ ............................................ 37,385 51,909 43,489 
32,266 

.... 

.... 

68,225 46, 532 Average net sales of stores reporting ............................................................................
Number of stores reporting 	............................................................................................... 29 18 

TABLE 28. Independent Family Shoe Stores- Rented- Financial Structure of Unincorporated Stores by Size and ge 

of Business as at December 31, 1960 

Stores with annual net sales of 
Total 

$20,00049,999 	 850,000-99,999 	F 	all sizes 
Item 	 13100,000 $20,000 

Under 110 years I Total 	Under ItO years 	Total  land over and over 
10 years and over 	10 years and over 

average per store (dollars) 
Assets 

I 

Current assets: 
Cash on hand and in bank .............................................................. 
Accounts and notes receivable (net) .............................................. 
Merchandise inventory ...................................................................... 
Other current assets ........................................................................ 

Total cizrent assets .................................................- ................ 
Fixed assets (net): 

Used in the business........................................................................ 
Not used in the business ................................................................ 

Total fixed assets (net) .............................................................. 
Other assets: 

Long term investments .................................................................... 
Otherassets ...................................................................................... 

Total other assets ........................................................................ 
Totalassets .................................................................................. 

Liabilities 
Current liabilities: 

Accceints and notes payable........................................................... 
Fixed liabilities: 

Mortgages on fixed assets used in the business ....................... 
Mortgages on fixed assets not used in the business .................. 

Total fixed liabIlities .................................................................. 
Otherliabilities .................................................................................... 

Total liabilities ........................................................................... 
Net worth: Proprietor's or partner's equity in the business ......... 

Total liabilities and net wth .................................................. 
Average net sales of stores reporting ................................................ 
Number of stores reporting ................................................................. 

1.874 1,596 4,102 
875 861 659 

16,072 16,132 23.246 
824 819 1,861 

19,645 19,408 29,868 

617 967 2,529 
3,685 3,340 368 
4.3(R 4,307 2,897 

22 15 942 
5 184 1,332 

27 199 2,274 
23,974 23,914 35,039 

	

4,198 1 	4.780 1 	9,375 

	

667 	625 	2,714 

	

348 	241 	320 

	

1.015 	866 	3,034 

	

2,045 	2.253 	5,213 

	

7,258 	7,899 	17,622 

	

16,716 	16,015 	17,417 

	

23,974 	23,914 	35,0139 

	

35,522 	36,289 	76,314 

	

27 	39 	17  

	

2,989 	8,270 	3,222 

	

1,060 	1.035 	984 

	

24,991 	36,718 	23,406 

	

1,342 	1,910 	1,231 
30.392 47, 933 28.843 

	

2,109 	6,590 	2,321 

	

124 	2,311 	1,603 

	

2,233 	8,901 	3,924 

	

302 	7,246 	1,171 

	

671 	1,161 	562 

	

973 	8,407 	1,733 

	

33.388 	65,241 	34,500 

	

9,814 	I 19.5161 	9.339 

	

1,203 	973 	960 

	

103 	- 	139 

	

1306 	973 	1,099 

	

2,856 	5,191 	2,964 

	

13,976 	25,680 	13,402 

	

19,612 	39,561 	21,09i 
33,588 65,241 34,500 

	

73,184 	164,632 	72,556 

	

53 	15 	107 

971 
829 

18,265 
807 

18,872 

1,754 
2,565 
4,319 

586 
586 

23,771 

6,088 

532 

532 
2,721 
9,341 

14,436 
23,777 
38,014 

12 

2,463 
1,250 

25,814 
1,098 

30,625 

1,911 
9 

1,920 

358 
358 

32,903 

10,022 

490 

490 
1,742 

12,254 
20,649 
32,900 
71,706 

36 

I 



8,947 

33 

33 

4,209 

13,189 

11,120 
14.335 

23,455 

38.644 

65.444 
21 

liabilities 

2urrent liabLlities: 
Accounts and notes payable ..................................................... 

Fixed liabilities: 
Mortgages on fixed assets used in the business ................... 
Mortgages on fixed assets not used In the business .............. 

Tot*1 Firced liabilities ............................................................ 

Otherliabilities .............................................................................. 

Toial liabilitIes ...................................................................... 

Net worth: 
Capitalstock ................................................................................ 
Surplus and undivided profits .................................................... 

Totalnet worth ........................................................................ 

Total IlabiltUes and net worth .............................................. 

Average net sales of stores reporting .......................................... 
Number of stores reporting ............................................................ 

32,155 

796 

796 

23.767 

36.718 

20,451 
20,103 

40,554 

97.272 

200,600 
10 

	

20,221 	23,731 

	

- 	234 

234 

5,388 10,793 

25,609 34,758 

22,000 21.545 
45,524 38.047 

67,524 59.592 

93,133 94,350 

185,219 189,743 
24 34 

17,539 

144 

144 

8.062 

25,745 

16,862 
26,647 

43.509 

69,254 

133,636 
60 
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AHLE 29. Independent Family Shoe Stores- Rented .-. Financial Structure of Incorporated Stores by Size and Age of 
Business as at December 31, 1960 

Stores with annual net sales of 

Total 
Iteit 

$50,000 	
$100,000 and over 	 all sizes 

$20,000 
99,999 u and over 

	

nder 	10 years 	I 

	

10 years 	and over 	Total  

Average per store (dollars) 

Assets 

Current assets: 

	

Cash on hand and in bank .......................................................... 	4,883 
	

8,130 
	

11,763 	10,694 
	

7,837 

	

Accounts and notes receivable (net) ........................................ 	3,770 
	

3.547 
	

3,342 
	

3,403 	3,318 

	

Merchandise inventory ................................................................ 	24,620 
	

58,705 	53,355 
	

54,928 
	

41,615 

	

Other current assets .................................................................... 	527 	5,146 
	

3,855 	4,235 
	

2,588 

	

Total dETent assets ................................................................ 	33,800 	15.528 	72,315 	73,260 	55,358 

Fixed assets (net): 

	

Used In the business .................................................................. 	2,390 
	

13,794 
	

6,837 
	

8.880 	5,925 

	

Not used in the business ............................................................ 	216 	 340 
	

240 
	

212 

	

Total Fixed assets (net).......................................................... 	2,806 
	

13,784 	7,177 	9,120 
	

6,137 

)ther assets: 

	

Long term Investments ................................................................ 	766 
	

1,000 
	

5,115 
	

3,904 	2,480 

	

;)ther assets ............................................................................ 	1,472 
	

6,960 
	

8,526 	8,066 
	

5,279 

	

fatal other assets .................................................................. 	2,238 
	

7.960 	13.641 	11,970 	7.759 

rotal assets 	 38.644 	97,272 	93,133 
	

94,350 	69.254 
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DEFINITIONS 

PROFI1 

Items 

Net sales - the dollar volume of business done. Allowances and 
discounts granted to customers and value of goods returned 
by customers are deducted from gross sales, but sales of 
meals or lunches provided employees and any goods with-
drawn by the proprietor for personal use are included. 

AND LOSS 

Net bad debt loss - estimated amount of uncollectable 
customers' accounts receivable less the amount recovered 
from former bad debts. 

Other expenses - telephone, telegraph, postage, bank charges, 
legal, auditing and collection fees, etc. 

Pwcbase5 - are taken at invoice value less returns and allow-
ances, cash and trade discounts. Added to the cost of mer-
chandise are the following expenses; duty, inward freight. 
express and trucking, alterations. etc. 

Cost of goods sold - determined by adding the beginning [riven- 
tory to net purchases and deducting the ending inventory. 

Gross iwofit - the difference between "cost of goods sold' • and 
"net sales". 

Operating expenses - all costs Incurred in the year's operation 
of a business, except the cost of merchandise. These include: 

Salaries and wages(except delivery) - payments to employees 
before deduction of income tax or unemployment insurance. 
Proprietors' salaries or withdrawals are included in • net 
operating profit" in unincorporated store operations. 

Delivery - includes salaries paid to delivery men, truck 
repairs and maintenance, depreciation, licences and insur-
ance on delivery equipment and supplies used In connection 
with delivery (gas, oil. etc.) 

Taxes - business, property and water taxes. Taxes collected 
for remittance to governmental bodies and income tax are 
not included. 

Insurance - annual proportion of premiums for insurance 
policies carried to protect the business. 

Rent - payments for use of business premises. 

Heat, light and power - cost applicable to year's operations. 

Repairs and maintenance - costs Incurred to keep fixed 
store assets operating efficiently (excludes capital 
expenditure). 

Store supplies - wrapping paper, office supplies, etc. 

Advertising - displays, window dressing and sales promotion. 

Net operating profit - is the difference between "total oper-
ating expenses" and "gross profit" and includes proprietors' 
salaries and withdrawals before income tax deductions. 

Occupancy - the cost of maintaining and occupying a place of 
business and includes: rent, business and property taxes, 
insurance, heat, light and power, repairs and maintenance 
and depreciation. 

Non-U'adlng Income - interest earned, revenues from rentals. 
other activities, carrying charges and investments. 

Non-trading expense - interest expense, rental expense, any 
other expenses not pertaining to the business. 

Ratios 

Stock turnover - the number of times in a year that the average 
merchandise inventory is sold and replaced. The average of 
the beginning and ending inventories is divided into the cost 
of goods sold. 

Note: Each of the following ratios are expressed as a p'r-
centage of "net sales". Consequently, it is permiss:tL 
to make direct comparisons between these ratio. I.  

ratio represents a portion of the average net s!. 

dollar. 

Gross profit ratio - sometimes referred to as the "gross 
ratio" or "mark-up" represents the difference between cost 
of goods sold" and "net sales". It is the portion at the 
average sales' dollar from which the merchant meets his 
operating expenses and obtains his net operating profit. 

Operating expense ratios - each item of expense, as well as 
"total operating expenses" when expressed as a percentage 
of "net sales" shows the amounts of the average sales' 
dollar required to operate the average business. 

Net operating profit ratio - the remaining proportion of the 
average sales' dollar after "cost of goods sold" and "total 
operating expenses" have been deducted. From this amount, 
the percentage allowances for both proprietors' salaries and 
Income tax should be deducted, in order to determine the 
percentage to sales of net returns on capital investment. 

BALANCE SHEET 

Asset Items 

Cash on hand or In bank - the amount of cash in the business Fixed assets (net) - the cost value of land, buildings, furniture, 

at the end of the year. fixtures 	and equipment less any reserves 	for depreciation. 
Separate figures are shown for assets used in the business 

Net accounts receivable - all customers' notes and accounts and those not used in the business. 
owing to the business at the end of the year less any reserve 
for doubtful accounts. Other assets - investmerts 	if a 	perinanint 	naturn not reaht'. 

Merchandise inventory - the cost value of merchandise on hy.nd converted 	into 	casL,: 	I 

for resale but does not include store supplies on hand, organization costs. 

Other cunent assets - Includes assets which may be converted 
into cash, if necessary within a reasonably short time, such 
as Dominion of Canada Bonds and prepaid insurance. 
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LIabillUes and Net Worth Items 	 examine the components of current assets because over. 
stocking of inventories and overinvestment in credit sales 

	

(urrent liabilities - obligations which must be paid in the near 	(accounts receivable) can result in a stronger or more favour- 

	

ture (usually one year) and represent accounts payable or 	able ratio. 
any item that may be considered as a direct lien against 
current assets. 

Liquidity ratio - Current Assets less Merchandise Inventory + 

	

Fixed liabilities - mortgages secured by fixed assets and 	Current Liabilities - sometimes referred to as the • acid 

	

separated, as are fixed assets, between those used and not 	test", Is similar to the "current ratio" as a test of current 
used in business. 	 credit strength. A ratio of 100% (or 1) Is usually Considered 

favourable. 
Other liabilities - long term notes payable, accrued expenses 

	

such as taxes due but not yet paid, and prepaid or deferred 	worlfng capital to net worth ratio - denotes the relationship income, 	 between 'working capital' (current assets less current ha- 
bilities) and a proprietor's equity In the business. That is, 

	

Net worth - Unincorporated business - the amount invested in 	the proportion of "net worth" that Could be realized readily 

	

the business together with any accumulated profits after 	if liquidation were necessary. proprietor's or partners' withdrawals. 

	

- Incorporated business - net worth is shown in two 	Worth-debt ratio - Net Worth 4 Total Liabilities - if used in parts; 	 conjunction with the "current ratio", would reflect any Capital stock, which represents the share- 	weakening of the capital structure of a business through large 

	

holders' investment of fully paid-up sub- 	loans which give a high "current ratio". scribed shares, and 
Surplus, which represents distributable sur- 
plus, capital surplus and earned surplus. 

Interstatement Ratio 
Ratios 	 Turnover of total capital employed - Net Sales ` Total Assets 

used in the business - provides an indication of the degree 

	

Current ratio - Current Assets + Current Liabilities - indicates 	of Inanagenient efficiency. However, this ratio should not he 

	

to what extent the business is able to meet its current obli- 	used alone because "profits" and not "sales" are the major 

	

gatlons out of "currant assets". Care should be taken to 	criterion of efficiency. 

DATE DUE 
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