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DEFINITIOVS  

NET 

 

5ALES represent the real voiwne of business done. Allvances and discounts 
granted to customers and value of goods returned by customers are deducted 
from gross sales, but Bales of meals or lunches provided employees and any 
goods withdrawn by the proprietor for personal use are included. 

GROSS 	PROFJT OIfl is the difference between the cost of merchandise 
sold and the selling price. The cost of merchandise sold is calculated 
by adding the beginning inventory to net purchases and deducting ending 
ixrventory. 

1ATllLEXP2ES are the amounts paid out for any and all expenses incurred in 
operating a business, except the cost of merchandise. They include: 

Salaries and wages paid to employees before deduction of income 
taxes or unemployment insurance. Proprietors' Balarie8 or 
withdrawals are not included. 

Jdvertisin 

Store supplies used in the business during the year such as: 
wrapping paper, office supplies, gasoline and oil for 
delivery trucks. 

Loson bad debts in the year - amount written off less bad debt8 
recovered. 

Taxes and insurance - business, property and water taxes, licences 
including truck licences, insurance premiums carried for the 
protection of the business. Income taxes are not Included. 

nta1s - for premises used only in the business. 

heat, 11git andower used in the year. 

Repairs and maintenance - incurred for the purpose of keeping fixed 
store assets In efficient operation, Including delivery 
equipment. 

Depreciation - allowances to cover decreases in the value of fixed 
store assets including delivery equipment. 

jill other expenses telephone, telegraph, postage, bark charges, 
legal, collection and auditing fees, etc. 

JRROFIT is the difference between gross margin and total expenses, and includes 
proprietor's salaries and withdrawals. 

OCK 'lJR1OVER is the number of times in a year that the merchandise is sold and 
replaced. The average of the beginning and year ending inventories is 
divided into the cost of merchandise. 

CUST=RS I - AQ- COjjTS OULJNDING are all accounts receivable on the books at the 
end of the year. 
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OPERATING MSULTS OF RETAIL FOOD STOR 	1945 

Introduction 

This report 18 one or a series reviewing average operating results 
for 1945 and covers five main kinds of food stores. In 1944 a similar 
survey was carried out for a dual purpose; to provide an estimate of the 
contribution made to the national income by unincorporated retail stores, 
and to provide reliable statistics on operating costs in retail trade. The 
average results presented in this report were obtained from unincorporated 
stores whose individual profits and expenses vary considerably. Therefore, 
if the results of an individual store do not coincide with the averages, it 
does not follow that the store is being operated inefficiently. The tables, 
however, may assist the merchant in deciding where economies may be most 
effective and may indicate the need for additional expenditures in other 
phases of business operation. 

The ultimate objective of business is to realize a net profit on 
operations. This might be the first item of comparison an individual owner 
makes with his own operating results. If his net profit i8 greater than 
the average shown for his particular business in this report, he may gain 
further by an itemby-item comparison of his operating costs with those in 
the tables. If his net profit is smaller than avrage, a careful check 
should be made on his different expense items, using the averages shown as 
a guide in determining which items require investigation. In this way im-
provement in gross margin or a lessening of expenses may be accomplished 
to result in a greater net profit. 

The prospective new entrant may find much information useful in 
planning his inventory outlay, expected rate of stock turnover, expense 
requirements and in keeping a check on gross margin and net profits during 
the early stages of business activity. 

Definitions of the terms used in this report and the components of 
the different expense items are given on page 2. When making comparison 
with other results, allowance should be made for any difference in defini-
tions. Due to the lapse of time, allowance should also be made for any 
economic changes which have occurred since 1945 when making comparisons of 
preaent day results with this report. Returns received from incorporated 
firma were too few in number to be shown. Chain stores were not included 
in this survey. 



Some of the facts concerning the operation of retail food stores in 
1945 worthy of particular comment are noted below. 

Grocery StoreS 

On the average, grocery stores In 1945 operated on a gross margin 
which amounted to 14.1 per cent of total net sales. Total 
operating expenses were 8.0 per cent leaving a net profit of 6.1 
per cent which was slightly less than the average net profit 
realized in 1944. (See table 1). 

As the volume of business increased, the ratio of net profits to 
sales in grocery stores followed a downward trend. This apparent 
1088 was compensated for by an increased rate of stock turnover 
on a larger volume of business. ia1arIes and wages paid to 
employees followed a definite upward trend as the size of business 
increased. Occupancy costs decreased in ratio to Bales volume and 
the other items remained fairly constant. (See table 6, page  14 
and chart 1). 

These general relationships held for all types of food stores 
in this survey. 

Rented 8toreB in all business-size brackets maintained a greater 
gross margin than did owned 8tores. The greater expense costs 
in rented premises offset the marginal advantage to result in 
net profit ratios close to those in owned stores. (See table C, 
page Ii anti Cflart 1). 

Generally, both gross and net profits were greater In large ithan 
in small localities. Advertising expense and rentals formed a 
greater proportion of net sales in the largest localities, while 
other expenses showed 	1itt1 difference in relation to locality 
size. (See table 6, pages 20-23). 

Grocery stores providing delivery service operated on a wider gross 
margin than stores not providing such service. Delivery expenses - 
reflected in greater ratios to net sales of salaries, store 
supplies, repairs and maintenance 1  which include truck expense 
more than balanced the increase in mark-up so that net profits of 
"delivery" stores were less than those for "no delivery" stores. 
(See table 9, pages 24, 2). 

Narrow gross margin and high ratio of salary expense to net sales 
characterizdd the "less profitable" group of establishments. 
(See table 10, pagc 46 ). 
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Table 1. - Qperatix,g Results of Grocery Stores, 1945 
(Wi t.h 1 QA nPrPAnt.AoP.q fm' 'rmrpri snn 

Item 

1945 
(1,594_stores reporting) 

1944 
(310 store 
reporting) Average Percentage 

dollar of net percentage - figures sales 	- of net sales * 
Werage net sales 	.......... 32,356 100.0 100.0 
Gross trading profit 	......, 4,562 14.1 14.2 

Operating expenses: 
Employees' salaries 1,097 3.4 3.3 
Advertislng............., 48 0.1 0.1 
Store supplies 258 0.8 
Bad 	debts .................. 44 0•1 1  ,.4 45 
Occupancy expense 817 2.6f 
All other expenses 316 1,0) 

Total operating expenses .... 2,580 8.0 7.9 
Net profits before deduction 

of proprietors' salaries 
and income tax 	,........... 1,982 6.1 6.3 

CombinatioDGrocy and Meat Stores 

1. In 1945 the average combination store operated on a gross margin of 
14.9 per cent which was slightly less than the margin realized in 
1944. Higher expenses of 9,9 per cent on this smaller margin 
netted a profit of 5.0 per cent as compared to the 5.8 per cent 
net profit in 1944. 

Although combination stores in 1945 showed a wider margin 
than grocery stores, the greater salary expense resulted in a 
lower average net profit - 5,0 per cent - as compared to the 
average grocery store net profit of 6.1 per cent. (See table k). 

. Like grocery stores, net profits in combination stores in 1945 
decreased In ratio to net sales as the volume of business ex-
panded, due to the increased cost of salaries in large stores. 
The larger volume of business done and the increased rate of 
stock turnover offset the lower net profit percentage in large 
stores to show greater dollar net earnings. (See table 11, 
page 30). 

Rented stores operated on wider gross margins than did owned 
stores. The greater expense ratios in these stores, however, 
resultea in net profits close to that recorded in owned stores. 
(See table 11, page 30). 

While combination stores in the largest localities operated on a 
wider gross margin than those in rural and small urban communities, 
expense items such as salaries and rent were likewise greater. 
(See table 12, pages 31-34). 



5 As in grocery stores, combination stores extending delivery 
service showed greater gross trading profits which were 
offset by greater expenses necessary to maintain the service. 
(See table 13, pages 35, 36). 

6. Narrow gross margin and high proportionate salary expense were 
typical of less profitable combination stores, as was true of 
grocery stores, (See table 14, page 37). 

k --Operati niq 	Combination Stores, 1945 
(With 1944 percentas for compari son)  

1945 	1944 
(6 stores rekortin)__ 	(175 stores 

Item 	average fpercentage 	reporting) 
dollar I of net 	percentage 

9 
erege net sales 56,956 10010 100.0 
oss trading profit 8,477 1439 152 
Operating expenses: 
Employees' salaries 2,966 52 4.6 
Advertising 	...c.... 91 0.2 012 
Store Eupplies 	....,.... 583 1,0 
Bad debts 80 0.1 

4 .6 Occupancy expense 1,362 24 
h11 other expenses 547 1.0 

Total operating expenses 5,649 9 9.4 
Net profits before deduction 

of proprietors' salaries 
ana income tax 8 5 0 5.8 

keat Lark ets 

10 The average meat market operated on a wider margin in 1945 than 
grocery and combination stores, the respective ratios to net sales 
being 16.9 per cent, 14.1 per cent and 14,9 per cent. 

Greater expenses resulted in a net profit of 6.0 per cent of 
sales0 nearly the same as that for grocery stores while combination 
store net profits fell to 5,0 per cent of net sales. There was 
little change in meat market profits and expenses from 1944, From 
results of similar surveys in both 1938 and 1944 combination store 
net profit ratios, before deduction of proprietors' Salarie8, were 
also shown as lower than grocery stores or meat markets0 

survey carried out by Dun and Bredstreet Inc. for similar 
types of stores in the United States in 1939 shows that combination 
stores realized slightly better net profits than grocery stores 
and meat markets 	(See table 3). 
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Like grocery and combination stores, iarger meat markets show 
greater not earnings, although the net profit percentages are 
lower. Zore rapid stock turnover and greater volume of 
business makes this situation possible. (See table 15, page 41). 

Stores operated in rented premises did so on a greater gross margin 
than owned stores, and in general, maintained this advantage to 
enjoy greater net profits0 (See table 15, page 41). 

able 3, - fterating Results of Weat Markets, 1945 
(ith 1944 pe rcentasforcsn) 	- 

1945 	1944 
(475 stores reporting) 	(182 store 

Item 	Average Percentage 	reporting 
dollar 	of net 	Percentage 
figures - - sales 	of_n sale * 

erage net sales 	.... 46,403 1000 100,0 
oss trading profit 	.......... 7,841 16.9 17.1 
Operating expenses: 
Employees' salaries 	0000000 2,515 5.4 504 
Advertis1ng............ 55 0.1 0.1 
toresupp1ies............ 624 10 

Bad 	debts 	00000000060000000 41 01 
5. 5.6 

Occupancy expense 	,....... 1,242 2,7 
All other expexmes 564 1,3 

Total operating expenses •.. 5,061 1009 iLl 
Net profits before deduction 

01 proprietors' salaries 
and income tax 	,.... 2,760 60C 6.0 

'uit_and Vegetable StoreConfecUonery Stores 

1. The average fruit and vegetable store operated on a margin of 
16.0 per cent as compared to 16.4 per cent gross profit in 1944. 
A decrease in expenses in 1945 resulted in a similar net profit 
ratio of 6.6 per cent for both years. (See table 4). 

The average confectionery store improved its gross margin of 19.5 
per cent in 1944 to reach 20.,7 per cent of net sales in 1945. 
cpenees were also greater in 1945. Net  profit ratios were; 

1945, 101 per cent and 1944, 9,6 per cent, the highest in all 
types of food stores. Because of a smaller volume of business 
the higher net profit ratio actually resulted in lowest average 
net earnings in all food stores. (see table 5)0 

. In common with other food stores, gross profits in fruit and 
vegetable stores and confectionery stores aiminlshed in ratio to 
net sales as business volume increased. Although the larger 
stores operated on a lower net profit percentage, because of 
business volume the dollar value of net earnings was greater than 
in the smaller stores. (See tables 16 and 17, pages 42 and 4). 
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Table 4. - Operating Results of Fruit and VetableStores, 1945 
(with 1944 nercentaes for comnarison) 

Item 

1945 
(260 stores reporting) 

1944 
(105 store 
reporting) Average Percentage 

dollar of net Percentage 
-- fipuree sales of net sales 

— 4 - 

Average net sales 	........ 38,958 100.0 100.0 
Gross trading profit 	.......... 6,226 16.0 16.4 

Operating expenses: 
Employees' sa].aries 	....... 1,332 3.4 3.5 
Aivert1sing...,. .... ....., 32 0.1 0.1 
btoresupplie8 	.00000,..,.. 633 
Baddebts 	................. 13 (a)( 
Occupancy expenses ........ 1,271 3,3 (5 6. 

All other expenses 	.,...... 393 1.0) 
Total operating expenses .... 3,674 9.4 9.8 
Net profits before deduction 

of proprietors' salaries 
and 	income 	tax 	,....,......, 2,552 6.6 6.6 

(a) Less than 0.05 per cent. 

Table 5. - Operating Results of Confectionery Stores, 1945 
(with 1944 nercentR2es for ünmnrrLcori 

Item 

1945 
(301 stores reportIng) 

1944 
(165 stores 
reporting) Average Percentage 

dollar of net Percentage 
fiRures sales of net sale 

Average net sales 18,582 100.0 100.0 
ross trading profit ,,, 3,249 20 1 7 19.5 
Operating expenses: 
Employees' salaries 568 3.6 3.2 
Advertising 18 0,1 0.1 
Storesupplies 116 0.? 
Bad d eb t a 	. 	. . 	. . . . . . . . . . . 13 0 • 1 
Occupancy expenses 	........ 794 • 5.1( 
All other expenses 	........ 152 1.0) 

Total operating expenses .... 1,661 10.6 9.9 
Net profits before deduction 

of proprietors' salaries 
and income tax 	.........,., 1,588 10.1 9.6 



GENEP DISCUSDION AND TIIB]2S 

A. Groceyj.tores 

some of the stores included in this category handle coxnmo 
dities other than groceries but to remain in the grocery store 
classification the percentage of other goods sold must be small. 
After careful editing of the returns received, 1,594 usable reports 
from inae,pendent unincorporated stores were tabulated to produce the 
results shown in the following tables. 

A breakdown by size of business is considered essential in 
presenting operating results in retail stores. As no attempt has 
been xr.ade to estimate a rent equivalent in owned stores, the five 
size brackets are further divided as to businesses operating in owned 
premises and those operating in rented premises. This division is 
carried out in all supplementary tables which bring out other com-
parisons and aspects in the operation of grocery stores. 

In all tables shown, net profits include proprietors' 
salaries and witharawals. Due to the inconsistent rrLanner in report-
ing this item by the contributing stores, a proper estimate of pro 
prietors' salaries could not be made. As indicated 1  net profits 
are before income taxes have been paid. 

Trends by size of Business LTabie5 page 14) 

Chart 1 clearly indicates a consistent decrease in gross 
profit, as a percentage of net sales, in owned stores as the size 
or business becomes greater. This trend was not the case with 
rented stores in which the gross margin was 17.7 per cent for smell 
unite but was stable at a rigure slightly over 14 per cent for other 
sizes of business. 

The increasing ratio of salaries more than offset the de-
crease in rent percentage so that total expenses formed a greater 
percentage of net sales In the larger than they did in the smaller 
stores. Deducted from gross profit this resulted in a diminishing 
proportion of net profits in the larger stores. 

Due to the difference in the volume of business, however, 
the smaller net profit ratios in large stores mean greater dlar 
value. ln comparing this dollar value of average store net earnings, 
account must be taken of the number of proprietors actively engaged 
in the businesses of the respective groups in relation to the number 
of reporting stores. 

Seven of the ten groups show a better inventory position at 
the end of the year than at the beginning, large stores in general 
carrying proportionatly larger inventory value. 
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Comparison with Previous Years (Chart 1 pLx. j) 

survey on operating costs was taken for the year 19-A as 
well as for 1944 in which 1941 results were also obtained. The size 
of business ranges were not the same in every case so that some years 
are oxnittea from certain size categories. The main profit and ex -
pense items available on a comparable basis for 196, 1941, 1944 and 
1945 are shown in Chart Yo. 1 on page 

CoMparison byEconouic Hegions (Table 7jel5J 

There was a sufficiently large enough nunber of reporting 
grocery stores to allow a regional breakdown for most size and 
occupancy groups. In a few cases the number of stores was too small 
to allow publication of results. of the economic regions, uebec 
showee greatest uivergencc from average figures. in addition to 
bringing out trends in the various regions of the country, a merchant 
is able to make comparison of his own operating experience with the 
average for his own region. 

rends by 5ize of Locality (Table 8, 	ce 

In Table € operating results for owned and rented grocery 
stores in each of four size-of-business groups are shown in comparable 
form for four aifferent size of locality ranges. in some instances 
the sample number of stores was too small to allow publication of 
results anu for this reason the entire class of stores with annual 
sales of .lOOLOC or over is not shown. 

ith minor exceptions, the average inventory cecreased as 
the size of locality increased, resulting in a greater stock turnover 
rats for stores in the larger cities as compared to those situated 
in localities having lcSL. than iOoCc population. There was a con 
sluerable variation in the 	profit ratio between the uiI'ferent 
sizes of locality. in general, the largest sizea locality group 
showed higher gross profit than the smallest group. The two miadle 
locality classes had gross profit percentages higher in some instances 
and lower in others than those for the smallest size of locality. 

kcivertising as a percentage of sales had a higher ratio in 
the two largest size-of-business groups. Fent expense, with minor 
exceptions, followed a regular rate of increase as the size of 
locality increased. This same pattern was reflected in total 
occupancy costs for rented Stores. ('wned stores followed no regular 
pattern in occupancy Costa when couepring different-sized localities 
within the respective sbleL size c.assen. The other expense items 
displayed no trends of special significance. 
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Net earnings before deduction of proprietors' salaries and 
income taxes, as well as the average net earnings per store, were 
similar to the trend of gross profit. Ii, most cases, the largest 
locality class had greatest net earnix.gs, ai4d the midole locality 
groups fluctuated above and belcw the lower net earnings of the 
sraliest locality class. 

1)ox.1jor 
T-ose Not Providing such Service (Table 	 25) 

Table 9 shows comparisons between grocery stores extending 
delivery service and those not doing so for each size and occupancy 
group, where possible. A small number of reporting stores failed 
to answer the question and are not included in either category. 
This table allows a merchant to make a better comparison of his 
delivery expense which is spread over salaries, supplies (gas and 
oil) taxes (truck licence), repairs and uepreciation. In this 
table, occupancy costs were indicated as generally higher for 
"delivery" stores but it should be pointed out that these expense 
items include repairs, maintenance and depreciation on delivery 
equipment and were therefore not strictly true occupancy expense. 
It is interesting to note the trend toward the higher proportion 
of stores extending delivery service as the size of business 
increased. 

The higher mark-up in stores extending delivery service was 
reflected in consistently greater gross profits for those stores us 
compared to "no delivery" stores. Salaries and store supplies which 
included gas ens oil used it delivery trucks, were generally greater 
for "delivery" stores. 

Except for the owned stores whose annual sales were less 
than lO,C'OO, the greater gross profit of "delivery" stores was more 
than offset by greater operating expenses, so that net earnings before 
proprietors' salaries or income taxes were withdrawn, were less for 
"delivery" stores than for the other class. 

ComDarison Between Less Profitable and ?.:ore 
Profitabic Ltores (Tab 1 e 1 C 	Le 

in Table 16, the stores reortx.g weI€ clos.sified as below 
and above the average net earnings for each size of business and 
occupancy group. Only where it was possible to obtain a large enough 
sample in both profit groups have results been presented. if a 
merchant falls within the less profitable range, he can coraie his 
expenses with the average of the more profitable stores to see what 
items show greatest deviation. 
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aside from the basic difference in net profits, the most 
notable difference between the two classes of stores was in gross 
profit, reflecting a relatively higher cost of goods sold in the 
ieas profitable stores, but expenses, particularly for salaries, 
accounted for a greater share of the difference in three of the 
size and occupancy eroups. To avoid repetition, some expense items 
have been omitted where the two profit categories did not show any 
significant difference from the results of Table 6. The number of 
actively engaged proprietors in the respective classes is comparable 
and does not require any special comment. 
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ab1e--Grocerres - Qperatin, Results Claasified ccordiz. 	Anount otAnnual Sales 
and Qccpancy J3a818, C'$sda, 1945 

Item 	Less than 	$10,000-$20,000o. 	$50,000- 	$100 0  
10.O00 	1 	21M99 - 	49,,999 	1 199.999 	1 	and C 

Number of stores reporting 	.........., 134 56 231 145 368 396 83 142 18 21 
Average sales per store 	$ 6,596 7 9 681 14 9 670 15,066 30,929 32,076 669313 67,696 136,922 144,050 
Average inventory beginning of year ... $ 772 780 1 9 261 1,302 2,340 2,094 5,196 4 9 518 9,863 10 9 939 
Average inventory end of year 	$ 810 767 1 9332 1,284 2494 2 9 249 5 9 190 4,554 9,466 11 9049 

Average cost of goods sold, per store 	$ 5,589 6,318 12,606 12,892 26 691 27 9 527 57,340 57,779 118,868 123,49 
Stock turnover (times per year) 	......,. 7.1 8.2 9,7 1000 1100 12.7 1101 12.7 123 11 	2 

Number of working oroorietors 	.........,, 1381 57 241 1 151 1 3961 435 1031 186 2.51 32 

Gross trading profit (% of sales) 

Operating expenses ( of sales): 
Employees' aalari.e 
Advertising 0 , 0 • , , • 0 • 0 • ......... 00 0 

Store supplies 	0 0  0 	 00 • 0000000 	0 

Bad debts ....... 
Taxes and insurance 
Rent 0 0 • 0 0 0 • • a • a . 	0 , 0 • 0 0 0 • 0 0 0 I 0 0 0 0 0 0 0 0 

Light, heat and power 
Repairandxnaintenance ................ 
Depreciation 
All other expenses 

Total expenses 

Net profits before deduction of 
proprietors' salaries and income tax. 

Average net earnings per store .,.,,... $ 

Averge customers' accounts outstanding$ 
(a) Less than 0.05 per cent. 

15,3 177 14.1 1404 134 14,2 13.5 14.6 1302 14.3 

'I 

0.6 0,9 1,5 1.4 2.7 2.9 4,2 4.6 Ot7 
(a) 0,1 0,1 0,1 0.1 0.1 0,1 0.2 0,2 0.2 19  
0,8 0.8 0.9 0.8 0.8 0.8 0.8 008 007 0,8 
03 003 002 0,2 0.1 001 002 02 001 0.1 
1.1 0.5 008 0.5 0,7 004 0,7 0.3 0,3 0.4 

3.0 - 1.9 - 1.3 - 1.1 0.9 
1.4 1.2 1.0 0.8 0.6 0.5 0,5 0.4 003 0.3 
0,4 0.3 0.5 0,3 0.5 0.3 004 0,3 0.5 0.2 
0.6 0.4 0.6 0,3 0.6 0.4 0.4 0.3 0,4 0.2 
0.8 0,8 0.9 0.8 0.9 0.9 1.0 1.0 1.2 1.6 

0 	 0 
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-------------- 	---- -.-: -- - 

Ji10;T0 	h-liLIALL  
------ 	-"--5-- 	-- 

SALES  
____ 

Less than $10,000- $20,000- 45&000 Item 
- $19.999 .__A42.L2.99 - 499 99.9.  

Jwne4_ - Owned - - Retlted_. _wned _Rented 0wn?:1 	kented 

Number of stores reporting •••,• 28 33 
14,1911 

15 67 51 in 11 
Average sales per Btore ...., 6.833 16,117 32,116 32,608 64.048 67,128 
Average inventory beginning of year 736 1 1 100 1,226 2,242 1,953 Z.916 4,135 
Average inventory end of year 	........ 746 1 1 160 1,214 2,361 1,979 2,946 4,345 

Average cost of goOds sold, per store . 5,768 12,217 13,604 27,423 28,241 55,945 57,062 
Stock turnover (times ner vear) 7.6 10.8 ilel 1109 14.4 19.1 13.4 

29 33 15 	75 53 11 13 

15.6 13,9 15.6 14.6 13.4 12.6 15.0 

0,9 1.6 2.3 3.5 2.6 3.8 4.1 
(a) (a) (a) 0.2 0.2 (a) 0.1 
1.1 0.9 0.8 0.9 0.8 0.9 1.0 
0.4 0,4 0.4 0.2 0.1 0.1 0.2 
0,9 0.6 0.7 0.7 0.3 0.5 0.3 

- 
- 1.6 - 1.0 - 0.9 

1.0 0,8 0.8 0.6 0.4 0.3 0.5 
0.4 006 0.5 0.5 0.3 0.4 014 
0.3 0.5 002 0.5 0.4 0.7 0.2 
0.9 1.1 1.0 0.9 0.8 0.8 1.0 

5.9 6.5 65 6.0 6.9 7,5 8.7 

9.7 	7.4_ 	
[ 	..2_ 	I 	- 	5.1  

663 1_1,047 _1,170 I_2,116 	_ 	 3,297 14,2 

Number of working proprietors ...........  

Gross trading profit (% of sales) ...... 

Operating expenses (% of aales)t 
Einp1oyees'sa1arie 	........ ............ 
,i,dvertisin,g 
Store supplies ..•. 	 ...... 
Bad debts ........................ 
Taxes and insurance ................... 
Rent . . . . . . . . . . • .......  .......... . . . 
Light, heat and power 
Repair and maintenance 0 

Depreciation ....... ,00.. ...... 
All other exi'enses . . . . . ..........  . . . 

Total expenses ........... 

Net profits before deduction of 
proprietoi-.' salaries and income tax. 

Average net esi ings per store ........ $ 

tverage customex..' accounts outstanding $ 	I - 	96 	- 386 1 	286 	898 	714 I 2,410 - 2,56--  
(a) Le88 than 0.05 per cent. 



Tb1e ?.-GrocerN tors - Qeatin Reali1t.a1 jrie Ace oZ:d i ng tLThount of AinuU Ijales 
and Occapancy Basis Qebe 1945 

Less than 	lO,OOO 	$20,000- I $50,000 
$10,000 	$19999 	$49,999  

ed I Rented 	Owned 	I Rented 	Owned I Rented - T Rented 

Item 

Number of stores reporting 
Average sales per store 	$ 
Avirage inventory beginnin,g of year ... * 
Average inventory end of year 	* 

iverage cost of goods sold 1  per store . 
Stock turnover (tiwes per year) 

Number of working proprietors 

Gross trading profit (% of sales) 

Operating expenses (% of sales): 
Employees salaries ..... .. .. 
Aavertising 
Store supplies 
Bad debts 0003000000000000.,.,...,.0000 

Taxes and insurance 
Rent ..... 
Light, heat and power 
Repair and maintenance . ....... ....... 
Depreciation 
&U.1 ot.her expenses 

Total expenses ......................... 
Net profits before deduction of 

proprietors' salaries and income tax. 

Average net earnings per store ....... * 
Average customers' accounts outstanding 9 

17 18 20 36 26 73 37 
6,603 7 1 512 13,733 14,803 29,755 33,572 €8,647 
1,241 906 1,866 1,346 3,419 2,492 4,781 
1,288 905 1,911 1,413 3,715 2,634 4,703 

5,553 6,052 11,491 12,527 25,233 28,386 57,650 
4,4 6.7 6.1 9.1 7.1 11.1 12,2 

	

17 J 	19 	21 	37 	1 	26 	81 	 42 

	

15.9 1 	19,4 	16.3 	1 	1504 	1 	15.2 	1 	15.4 	16.0 

0.9 0.7 2.2 1.9 4.3 3.8 507 
0.1 0.1 0,1 0,1 0.1 0.2 0.2 
101 0.8 1.2 0.8 1.0 0.9 1.0 
0.2 0.5 0.4 0.2 0.3 0.1 0.1 
1.1 0,8 0.9 0.7 0.7 0,5 0.5 

- 300 - 1.9 - 1.2 1.1 
1.4 102 1.3 008 0,7 0,5 0.4 
03 0.3 0.6 0.5 0.6 0.6 0.5 
0.6 003 0.3 0.3 0.6 0.4 0,2 
1.2 0.9 0.8 1.0 0.7 1,1 1.2 

6.9 8.6 7,8 8.0 9.0 913 10.9 

900 1008 8.5 7.4 _6.2 6.1 5.1 

592 

114 

8111 

147 

1,171 

354 

1 	1,087 

285 

1,851 

1.118 

2,041 

513 

3,534 

1.037 



I 	 4 	 I 

ab1e? . --Grocery 5tores - ureratin. Result& 1a&sitied According to Amount of Annual Sales 
and Occupancy Basis, Ontaio, 1945 

Less than 
_._i.1Q.°0 

10,000- 
919 99 	- 	- - 

2C,000' 
._$49,999 	-- 

50,000- 
,999 - 

Owned - Rented - Owned Rented Owned Rented Owned Rented 

26 15 59 35 93 101 24 37 
6,781 8,232 14,658 14,825 30,217 32,532 69,375 65,802 

606 617 1,166 1,154 2,136 2,154 5,194 4,34 
658 605 1,192 1 0 179 2,226 ,243 4,961 4,246 

5,715 6,758 12,508 12 9 666 26,002 27,978 59,664 56,611 
9.0 11.1 10.6 10.9 11.9 12.7 11.7 13,2 

27 1 	15 	1 	64 1 	37 	1 	96 1 	111 	L1 	46 

15.7 17.9 14.7 14.6 13.9 14,0 14.0 14.0 

0.3 1.9 2.0 1.4 2.6 3.4 4,3 4,4 
(a) 0.1 0.1 0.1 0.1 0.2 0.2 
0,7 1,0 1.1 0.9 0.9 0.8 0,9 0,9 
0.2 0,3 0,2 002 0.1 0.1 (a) 0.1 
1.2 0.5 0.9 0.4 0.6 004 0.6 0.4 

- 3,0 - .O - 1.3 - 0.9 
1,4 1.1 1,0 0,8 0.6 005 0.5 0.4 
0.7 0,4 0.5 0.3 0.4 0,2 0,4 0.4 
004 0.5 0.6 0.3 0.7 0.4 0.6 0.6 
0,8 0.5 0.9 0.9 1,0 008 1.1 0.9 

5.7 9,3 703 7.3 700 7.9 8.6 8.7 

10.0 806 7.4 7,3 6.9 6.1 5.4 5.3 

I 	675 I 	704 I 1,080  I 1,088  I 2,085 1 2,000 	i  3,777  1  3,477 

	

WO 
	

2.16? 

Item 

Number of stores reporting 
Average sales per store ............... 
Averag€ inventory beginning of year ... $ 
Average 11 :nt.ory end of year .........$ 

Average cost of goods sold, per store . 
Stock turnover (times per year) ......... 

Number of working proprietors .......... 

Gross trading profi.t (% of sales) ....... 

operating expenses (% of sales): 
np1oyees'sa1arie& .................... 

Advertising . . . . . .................... 
Store supplies ..... 
Bad debts .. .............. 
Taxes and insurance 
Rent •.. ...................... 
Light, beat and power 
Repair and maintenance 

	

Depreciation 	..... 
All other expenses .. ....... 

	

"otal expenses 	4* 

Net profits before deduction of 
proprietors' salaries and income tax. 

Average net earnings per store ........ 

Averafe customers 'accounts outaing $ 
(a) Less tl:--ri 0.05 per cent. 

0* 



b1e ? --Grocery toree - ODeratjjlg Reuit.e 1a4ed1 Aecordi to Jmount of Annual Sales 
and 	 Maig. 	1945 

Item Less than 	$10,000- 	$20,000- 	$50,000- 
I 	910,000 	1 	619.999 	1 	949.999 	1 	199.999 

Number of stores reporting 
Average sales per store ............... $ 
Average inventory beginning of year ... 
Average inventory end of year ......... 

Average cost of goods sold, per store . * 
Stock turnover (times per year) .........  

Number of working proprietors ...... 

Gross trading profit (% of sales) 

Operating expenses ( of sales): 
Employees ' s1ariea .................... 
Adverti sine . . . . . . . . . 00 . . . . . ........... 

Store supplies •, • . . • •.. . . .......... 
Bad debts ,............ .. .. 
Taxesand insurance 
Rent ... .......................... 

Light, heat and power 
Repair and maintenance 
Depreciation ........ ......... 
All other expenses 

Total expenses 

Net profits before deduction of 
proprietors' salaries and income tax. 

Average net earnings per store ........ $ 

&verage customers' account4 outsta nding  
(a) Less than 0.05 per cent. 

Owned Rented Owned Rented Owned Rented Owned Rented 

41 10 76 26 115 102 24 26 
6,471 7 0 291 14,893 14,949 31,093 30,900 64,110 66,848 

779 1,084 1,357 1,330 2418 1,839 4,601 4,274 
791 1,141 1,525 1 0448 2464 2,058 5,021 4,494 

5,471 6,076 12,917 12 9 923 27,100 26,629 55,016 57,133 
7.0 5,5 910 9,3 11.1 13.7 11.4 13.0 

43 1 	10 79 26 127 113 29 36 

1575 - 13.3 13.8 14.5 16.7 13.6 12,8 14.2 

0.3 (a) 1.2 0.8 2,0 2.5 3.6 407 
(a) 0.1 0.1 0.1 0.2 0.1 0.2 0.3 
0.7 0.6 0,7 0.5 0.7 0.6 0.8 0.6 
0,3 0.4 0.2 0.1 0.1 0.1 0.2 0.1 
1.1 0.6 0.8 0.5 0,7 0.4 0.6 0.3 

- 3.3 - 2.1 - 1.4 - 1.2 
1.7 1.8 1.1 100 0.6 0.6 0.6 0.4 
0.4 0.2 0,5 0.1 0.4 0.2 0.5 0.3 
0.8 0.5 0.? 0.4 0.6 0.3 0.6 0.3 
0.8 11 1.0 0.8 0,9 0.9 1.0 1.0 

6.1 8.6 6.3 6.4 6.2 7.1 8.1 9.2 

9.4 8.1 7.0 7.2 6.6 6.7 6.1 5.3 

610 	590 	I 	1,046 1 	1,0741 	2,053 F 2,099 	I 	3,928 	I 	3,571 



I 

ab1e ?. - -. rocerL5ores -  0peratiResu1ts C1assifjed Accord in& to ount of nua1M1es 
and Occjpançy Basis, British çoluxnbia, 1945 

Item Less than 	$10,000- 	$20,000- 	$50,000- 
110.000 	1 	2,19.999 	1 	849.999 	199.999 

Number of stores reporting 	........ 22 43 3.3 67 69 16 31 
Average sales per store 6,303 15,096 15,221 30,905 31,176 63,953 69,640 
Average inventory beginning of year ... 639 1,064 1,121 2,170 2,067 6.038 4,754 
Average inventory end of year 648 1,049 1,157 2,244 2,331 6,005 4,867 

Average cost of goods Bold, per store 5,459 13,006 13,181 26,778 26,757 55,406 60,123 
Stock turnover (times per year) 8.5 12,3 11.6 12.1 1202 9.2 1205 

Number of working proprietors 	....... •0•• 22 44 36 72 77 22 50 

Gross trading profit (% of sales) 	....... - 	13.4 13,8 13.4 13.4 14.2 13.4 13.7 

Operating expenses (% of sales): 
0.8 0,9 1.2 2.5 2.5 4.4 3.7 

.kdvertising 	......... ...... 0000 (a) 0.1 0.1 0.1 0.1 0.1 0.2 
Employees'salaries 	................... 

btore supplies 06 0.8 0.7 0.7 0.6 0.6 0.7 
Bad debts 	. . , 0• • • • • • • • • • . . . . . . . . . . . •0 • 004 0.1 0.1 0.1 0.1 0.2 0.2 
Taxes and insurance 	.......... 0.9 0.8 0.3 0.6 0.3 0.5 0.2 
Rent 	. ................................. - - 1.9 - 1.4 - 1.0 
Light, heat and power 	................. 1.5 0.8 0.7 0.5 0.5 0.4 0.4 
Repair and maintenance 	................ 0.4 0.6 0.1 0.4 0.4 0.4 0.3 
L)epreciation 	............... . ......... . 0,4 0.5 0.3 0.7 0.4 0.5 0.3 
All other expenses 	.................... 0.8 0.6 C.? 009 0.8 1.0 009 

5.8 5.2 6.1 6.5 7.0 6.1 7.9 

Net profits before deduction of 
proprietors' salaries and income tax. 7.6 6.6 7.3 6.9 7.2 5.3 5.8 

Average net earnings per store ........ $ 481 1,297 1,118 2,127 I I 	4,058 

kveEfage customers' accounts 
(a) Less than 0.05 per cent. 



Table 8.--Grocery Stores -  ,pu rating 	Classified According to Size of Locality 
for:cL ize otj3usincss and QccupanyClass Canada, 1945 

- .-. 	 - 	 ------ 	 - ------ 

	

- M0}' OF A11,1%,XJ! UND 	10 9000 - 	- 
Owned Store& - 	Rented stores - 

Item 	- Size of Loca1ty (population)1['jUjndersize  of 	r_Loca1it (Popu1ation) 
Under [io,öoo- [30,000- 	100,00C 	10,000- 30,000- 	100,000 
10,000 I 29,999 I 99,999 	& over 	10,000 	29,999 	99.999 1 & over 

Number of stores reporting 
Average sales per store 
Average inventory beginning of year 

	

Average inventory end of year 	...... 

Average cost of goods sold, per store 
Stock turnover (times per year) 

Nuribor of working proprietora 

Gross trading profit (% of ealea) 

Operating expenses (% of sales): 
Enp1oyees '  salaries ............. ........ 
Advertising ....,.,...,. ....... 
store supplies 
Bad. debts 
Taxes and insurance 
Rent 	. 	. . . . . . . .......... 	. . . 
Light, heat and power 
Repairandniaintenance.,.............. 
Depreciation 
Allother expenses ....... ........ 

Total expenses ....................  

Net profits before deduction of 
proprietors' salaries and income tax. 

Average net earnings per store ........ 

verae customers' accounts 
(a) Less than 0.05 per cent. 

103 11 13 16 28 
6,444 7 9 009 7,552 7,609 7,988 
833 647 545 921 830 
842 919 615 932 800 

5,459 5,839 6,482 6 0,281 6,520 
6.5 6.5 1102 6.8 8,0 

106 11 SAIvIPLE 13 16 	1 SAMPLE SAMPLE 29 

15.3 16.,7 15.3 17.5 18.4 

0..7 0.5 0.4 1.5 0.9 
(a) (a) (a) (a) 0.1 
0.9 001 0.5 0.9 0.9 
0.3 0.6 ( a ) 0,3 0.4 
100 1,4 TOO 1.4 0.6 TOO poo 0.6 

- - 
- 2.6 3.0 

1.4 1.2 1.4 1.6 1.2 
0.4 1.2 0.6 0.3 0.3 
0.5 0.6 0.5 0.3 0.5 
0.9 0.9 0,9 0.9 0.7 

6.1 6,5 5.7 9,0 8.6 
SMAlL SMALL SMALL 

9.2 1 0 .2  9.6 8.5  9.8 

	

590 I 	712 	I 	I 7,35 I 	643 I 	I 	I 	783 

	

071 	751 	I 	351 	93 

( 	 I 



Rented Stores 
f Loca1itjtpj4,1atiJ 
10,000- 30,000- 100,000 
29,999 99,999 j j_over 

14 20 6? 
15,455 15,693 14,830 

887 1,062 1,081 
903 1 1 131 1,167 

13,373 13,527 12,629 
14.9 12.3 11.2 

15 20 69 

•1L) size 
1 6,000 Under 

over 10,000 

44 44 
15,446 15,015 
1,053 1,652 
1 1 071 1.652 

13,243 12,850 
12.5 708 

46 47 

Tab1e E --Cirocery Stares -Qratin.gJesu1ts ClassifiejAccordin& to Size at Locality 
for Each Size of gusiness and Occu W ncy ç1ass, Cadal5 

A1OTJNT OF M''NTTAT. SATFS 210.000 - 219.999 
Owned Stores 

I tern 	 Size of Lc eli ty LPop] 
Under 	10,000- 30,000- 

	

- 10,000 	29,999 - 99,999 

Number of stores reporting ..............  ...143 	13 	31 
14. Average aales per store ............... 	181 	16,282 	15,149 

Average inventory beginning of year ... 	1,350 	1,441 	1,071 
Average inventory end of year ,........ $ 	1 9 474 	1,359 	1,036 

Average cost of goods sold, per store . $ 12,178 13,960 	13,106 
Stock turnover (times per year) ......... 	8.6 	10.0 	12.4 

Number of working proprietors ........... I 149 I 32 

Gross trading profit (4 of sales) • ...... 

Operating expenses JA of sales): 
E np1oyees '  selarie: . . . 1.0  . . . . . . . . . . . . * 

.hdvertising 
Store supplies . . - . . . . . . . . . . ....... 
Bad debts . ........,.....,. ......... 
Taxes and insurar. 
}ent •...•o..a ... 
Light, heat and power . ........ 
Renair Lnd maintenance .... ...... 

. , . . . . . . . . . I I • • • I S I S I 

1.11 ctnei cxpen..e. 

Total expenses ...................... 

Net profits before deduction of 
oronrietors' salaries and income tax.  

14.1 14.3 13.5 14.3 14.4. 13.5 13,8 14,8 

1,3 2.1 2.4 1.3 1.4 1.5 1.4 1.4 
(a) (a) (a) 0.1 (a) (a) (a) (a) 
0.9 0.9 0.9 0.9 0.7 0.9 0.6 0.8 
0.2 0.4 0.1 0.1 0.3 0.1 0.3 0.1 
08 0.8 1.0 0.9 0.5 0.6 0.6 0.5 

- - - 
- 1.7 1.8 4,1 2.1 

1.0 0.9 09 1.0 0.9 0.8 0.9 0.8 
06 0.5 0.3 0.5 0.4 0.5 0.1 0.4 
0.7 0,7 0.5 0.6 0.3 0,2 0.3 0.3 
0.9 0.5 0.8 0.9 0.8 1.2 0.6 0.8 

6.4 6.8 6.9 6.3 7,0 7.6 6.9 7.2 

7.7  7.5 	6.6 	8.0 	7.4 	5,9 	6.9_ 	7.6 

Average net earnings per store ..,..... $ 	1,093 	1,213 	1, 

Aver 	customers' kccounts outstanding 	316 - 353 
(a) LOSE than 0.05 per cent. 

1,224 	1,117 

111 1 	246 

904 I 1,090  I 	1,133 



ble 8--Grocery Stores pDertin Resu1t 	.sified AccQFdin to size of Local  
Lorcb&of Business Md Q2cgjNapcy (1a8s, Canada, 1945 

- 	
A0IT 

 

)Z AWTAL SALS4&0 01900  - 	, 999 
pued Storca - 	- Rented Stores 

Item 	 Size of T..1ity (Pou1tion) 	- Size of Locality (population )  
Under 	lO,000 	30,000- 	100,000 tinder 	l0,000 	30,000 	100,000 

	

10.000 129.999 	99.999 	i & over 	10.000 	29.999 1 99.999 	& over 

Number of stores reporting .............. 191 42 69 66 120 39 94 143 
Avcrage sales per store 	..........,.,, 	$ 30,418 30,609 31,628 31,882 33,286 32,739 31,722 31,113 
Average inventory beginning of year .,, $ 2.634 1,968 1 0 908 2,179 2,354 21210 1,897 1,974 
Average inventory end of year ,.., 	$ 2,768 1 1 969 1,,970 2,279 2 0 553 2 9 319 2,038 2,113 

Average coat of goods sold, per store 	$ 26,125 

.. 

26,499 27,528 27,573 28,654 28 9 262 27 9 254 26,561 
Stock turnover (times per year) 	......... 9 1,7 13.5 14,2 12.4 11.7 12.5 13.9 13.0 

Number of working proprietors 	.. ......... 202 45 77 72 133 41 - 	98 163 

14,1 13,4 13,0 - 13.5 13.9 13,7 14,1 14.6 

2.8 3,0 2.3 2.5 3,1 3.1 2.7 2.9 
0.2 0.1 0,3 0,1 0.2 0.2 0.1 0,1 
0,8 0,9 0.9 0.6 007 0,8 0,8 018 
0.1 0.1 0,1 0,1 0.1 0.1 0,1 0.1 
07 0,6 0.6 0.7 0.4 0.4 0,4 0,4 

- - 1.1 1.1 1.3 1.4 
0.6 0.6 0,5 0.6 0.5 0.5 0,5 0.5 
005 0.5 0,4 0,4 0.4 0,4 0.2 0,4 
0.6 0.7 0.6 006 004 0.4 093 0.4 
1.0 0.8 0.8 0.9 1.0 0.7 0,8 0.9 

7.3 7.3 6.5 6.5 7.8 7,7 7.2 7.9 

6.8 6.1 6.5 7.0 6.1 6.0 6.9 6.7 

Gross trading profit (% of eale8) 

Operating expenses (% of sales): 
Employees' salaries . 
Aavertiain.g 
btore supplies •.........t.....000.o.o. 

Bad debts 
axes and insurance ................... 
Rent . . ........... . . , . . . . . . . . . . . . . . . . . 
Light, heat and power 
Repairanamaxntenance..... ..... ...... 
Depreciation ................ . . . . . . . 
Allother expenses ........ ......... 

Total expenses . . . . . . . . . ....... . . . . . . . . 

Net profits before deduction of 
proprietors' salaries and income tax. 

Average net earnings per etore ........ 

, 

2,065 	1,872 	2,054 	2,236 	2,045 	1,962 

873 1 	915 I 	777 1 	573 1 	951 1 	824 

	

2,199 	2,084 

	

597 	338 

4 



ib1e ES --Grocery Stres 	ope ratinE. 	Classifiea Accuraingto Size of Joca1ity 
for Each Size of business and Occupancy Class, Canada, 1945 

- 	 1 
OwnedStores  

Size of Locality (population) - Siz Item 
Under 10,000 30,000- 	1 100.000 Under 
100_ - 29,999 99,999 	& 	over 10,000 

Number of stores reporting ..,.........., 56 13 60 
Average sales per store 	...........,.. $ 67 1 020 65,174 66,493 
Average inventory beginning of year ... $ 5,598 3,511 4,611 
Averaee inventory end of year .......... $ 5 9 525 3,890 4,762 

Average cost of goods sold, per store . $ 57,859 56,339 56,991 
Stock turnover (times j'r year) 	...,.., 10.4 SA1VPLE 15.2 SALE 12,2 

Isumber of working proprietors 	............. 70  17  79 

Gross trading profit ( of sales) 

Operating expenses (4 of sales): 
Employees'salaries ................... 
Advertising ....................... 
Store supplies ......... 
Bad debts ............................. 
Taxes ana insurance ...................  
Rent ................... 
Light, heat and power 	....... 0O• 

Repairand maintenance ............ 
Depreciation ....................... •10 

All other expenses ................ 

Total expenses .......................... 

et profits before deduction of 
proprietors' sales and income tax, 

Average net earnings per store 	•....,.. 3,451 4,072 3,690 3,596 3,462 - 	3,786 

Avera,e customers' accounts outstand1n ii 	2.883 1.740 2,871 2,092 2,359 1,027 

13.7 13.6 14.3 14,7 14.0 

4.2 3.4 4.4 4.6 4.4 
0.1 0,2 O.L 03 0.3 0. 
0.8 0.8 007 1,0 0.8 C. 
0.2 TOO 	0.1 TOO 0.2 002 0.2 0. 
0.6 0,4 0,3 0.4 0,3 0. 

- - 0.9 1.1 1,0 1. 
0.5 0.4 0,4 0,4 0,3 
0.5 0,4 0,3 0.3 003 0. 
0.6 0,5 0.3 0.k. 0.3 0. 
1.0 1.1 100 0.9 1.0 0. 

8.5 7.3 8,7 9.4 8.9 9. 
SWLL SkALL 

5.2  - 	6.3  5.6 5.3 5.1 5, 

Rented Stores 
f Localityjpopu 
10,000 30,000 
.29_999  99,999 

16 13 
68,564 67,829 
4,364 4,453 
4,252 4,702 

5,479 58,331 
13.6 12.7 

22 17 

tion) 
[- 10G ,000 

- , 

53 
68,709 
4,475 
4.372 

58,324 
13.2 

I 	66 

15.1 

) 
I 

L 
I 

5 
I 
S 

11 

I 



Table 9,--Grocery $tores -peratjz Results classified According to Delivery Service 
by Size of Business and Occupancy Class s  Canada, 1945 

- 	 JessthanJ.O0oO $1C,000-j19,999 J9 1 999 _j00 
Item __P!d Rented Owned n_ Owned - _Rented 

)elIv- No de Deliv- No do- Deliv- No do- Belly- No de- Belly- No de- Dellv- No do- 
- _ery livery ery livery ery - 1ivey ery livery ery livey ery - livery 

Number of stores reporting •. 31 101 14 40 124 98 82 57 298 61 324 66 
Average sales per store .....$ 7,260 6,393 8 9 395 9,517 14,934 14,150 15,526 14,431 31,380 28,795 32,670 29,162 

Average cost of goods sold, 
-per store 	4 6,060 5,440 6,753 6,241 12,798 12,198 13,240 12,428 27,061 25,024 27,991 25,264 

Number of working proprietors 1 	311 1051 14 1 	41 1 	1301 1001 851 60 1 	3211 65 355 1 74 

VI 

16.5 14.9 19.6 17,0 14.3 13,8 14,7 1319 13,8 13.1 14.3 13.4 

0.3 0,7 1.7 0.6 1.9 0.9 1.7 0.9 2.8 2.1 3. 1.7 
1.3 0.7 101 0,? 1,0 0,7 0.8 0.7 0,8 0.6 0.8 0.5: 
0.6 0,4 0,4 003 0.5 0,7 0.3 0.2 0.5 0.4 0.3 0,2' 
0.5 0.5 006 0.3 006 0.6 0.3 0.3 0.6 0.5 0,4 0,3 

6.7 5.8 10,2 7,5 6.9 5.9 7.7 6.1 7.2 5,8 8.0 5.8 

- 9.8 9.1 9.4 9.4 7e4 7.9 7.0 7.8 6.6 7.6 6.3 7.6 

714 581 792 707 1,099 1,123 1,083 1,130 2,055 2,115 2,055 2,210 

106 90 26 103 266 288 236 109 882 489 713 237 

Gross trading profit ........ 

Operating expenses: 
Employees' salaries 
Store supplies 
Repair and znalntance 
Depreciation .. .. .. . .... . e . 

Total expenses ............ 0. 

Net profits before deduction 
of proprietors' salaries 
andincometax............  

kvsrage net earnings per 
store . . ............ , , • • . 

Average cuetozners' accounts 
outstanding .............  

4 
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Item Deliv 
ry 

Number of stores reporting .. 	74 
Average Bales per store ... 	66,797 

Average cost of goods Bold, 
perstore..............$ 	57 9 655 

Number of working proprietors L 	91 

Gross traaing profit ....... 

Operating expenses: 
Employees' salaries ....... 
Store supplies ............ 
epair and maintenance 
Depreciation 

Total expenses 

Net profits before deduction 
of proprietors' salaries 
and income tax 

50000- 09 9 $100 • COO 
en 	- Owned -- 

- 

No do- 
- 

Deliv- No do- Deliv No de 
livery ery ivery ery livery 

126 13 18 

-- 

68,232 62,245 136,922 

SAIPLE .iAMPLE 
58,241 53,263 118,868 

167 16 25 

Dolly- 	NO do- 

1? 
133,742 

113,424 

28 

13.4 - 14.6 14.4 	- 13.2 15.2 

4.2 4.8 3.5 5.7 5.7 
0.8 0.8 0.6 0.7 0.8 
0.4 0.3 0.3 0.5 063 
0.5 I'OO 0.3 0.4 0.4 TOO 0.3 TOO 

8.1 9.2 8.1 9.4 10.5 

5.3  5.4 6.3 3.8  4.7  

Average net earnings per 
store ..,..............$ 	3,507 	3,672 	3 1 901 	5,20C 	6,337 

Average customers' accounts 	t1ALL 
outstanding ............. $ 	2 1593 	2,173 	695 	4,517 	3,131 



2. 	tpr - Oneratixg aesg;ta £laaif led According to Degree of NetPp fit 
- by §izeof Business and Occpancy Class Canada,j5 

Less than tlO, 000 *10000 	- $19 , 	9 
Owned Rented Owned - - 	 Rented Item 

Below Above Below Above Below Above Below Above 
verge_ Ave rare Avera&e Ayerage Average Average Average Av erg 

Number of stores reporting 	..... 77 57 32 24 114 117 77 68 
Average sales per store 6,458 6 1763 79643 7 1 732 14965 14,383 15,264 14,841 

Average cost of goods sold, per store 5,588 5 9 590 69371 6 9 248 13 9 060 12,163 13,218 12,523 

Number of working proprietors ....... 80 58 32 25 119 122 79 72 

Gross trading profit 	..o. 	oo. 13.5 17.6 16.6 19.2 12.7 15.4 13.4 15.6 

Enp1oyees' 	salaries 	....................... 0.8 0.4 1.5 0.2 2.1 0.8 1.7 1.0 
Total 	expenses 	...................... 6.6 5.2 9.6 6.8 704 5.5 8.0 6.1 

Net profits before deduction of - 

proprietors' salaries and income tax ... 6.9 12.4 7.0 12.4 5.3 9.9 504 9,5 

Average net earnings p er store 	4 - 	 440 840 541 - 	 960 - 790 1 9425 826 - 1,411 

- - 	

E0,000 - 449,999 0000 - I990,999  
Owned -- Rented - - Owned - Rented - 

Item 
Below Above Below Above Below Above Below Above Fverage Average Averae Avera&e Avera Average Average Averg -- 

Number of stores reporting ........... 187 181 213 183 46 37 79 63 
Average sales per store 	......... $ 32,2.35 29,590 3,479 31,608 67,657 64,638 70,751 63,818 

Average cost of goods sold, per store ., 28,218 25,113 28,168 26,782 59,548 54,54 60,874 53,897 

Number of working proprietors ............ 203 193 222 213 51 52 93 93 

Gross trading profit 	...,...............e. 12.4 151 13,3 15.3 12 1 0 15.5 14.0 15.5 

flnployees' 	salaries 	...................... 300 2.3 3.4 2 4 494 3.8 5.3 3.8 
Total 	expenses 	........................... 7.6 6.2 8.5 6.8 8.7 7.8 10.1 7.9 

Net profits before deduction of 
proprietors' salaries and income tax ... 4.8 8.9 4.8 6.5 3.3 7.7 3.9 7.6 

&vera,ge net earnings Rer store ,.,,.....J 1,531 _2 9 630 1,569 2,691 2,247 4,960 2,747 4.88 
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B. Combination Stores (Groceries and Lea tsl 

AS indicated by the name, these stores sell groceries and fresh 
meats, with the percentage or the smaller of the two commodities not less 
than 20 per cent. Fruits and vegetables are generally sold in some quantity. 
A total of 926 satisfactory reports were received from independent unincor-
porated stores 

it is considered essential that operating results be presented by 
size of business and when segregated into five such groups the number of 
reporting stores were too few in number in rented class with sales of less 
than $10,000 to allow publication of results. Fresh meats require a greater 
margin to allow for waste, handling and refrigeration. Certain fluctuations 
in the results may be caused by the varying percentage of fresh meats sold 
by the sample stores in the different size brackets. 

Trends by Size of Business (Table 11, page 30) 

The stock turnover rate increased consistently with one exception, 
as business volume expanded, ranging from 6.4 times per year to 16.7 times. 
The drop to 14.2 times in owned stores with sales over $100,000 may be 
caused by the sample stores in that class having a greater proportion of 
groceries. 

The increasing need of paid help in larger stores as compared to 
the small store where the proprietor and family members provide a large 
portion of the service resulted in an upward trend in ratio of salaries to 
net sales. Although the ratio of rent expense decreased with sales volume, 
the increasing proportion of salaries coupled with a fairly constant ratio 
of other expenses netted a greater total expense ratio in the larger stores. 

The actual dollar value or net earnings per store was much greater 
in the larger stores. In making comparisons with these net earnings, ac-
count must be taken of the number of proprietors actively engaged in the 
respective groups in relation to the number of stores reporting. 

Except for two size and occupancy classes, stocks on hand were 
greater at the end of the year than at the beginning. 

Coinparison with previous Years (Chart 	29J 

Surveys on operating results in retail stores were taken in 198 
and in 1944 which also included results for 1941. The size of business 
ranges for the previous years were not always identical with 1945 and for 
that reason some years are omitted. Chart 2 clearly shows that recent years 
have seen diminiahii gross profits, but it also indicates that curtailment 
of expenses, as a result of wartime conditions and regulations more than 
onset thc norrowg margins. Before deduction of proprietors' salaries 
and income taxes, net profits were greater in 1944 and 1945 than in the 
previous years. 

In 1945 net profits in combination stores fell slightly lower than 
the 1944 figure of 5.8 per cent. 

Trends by Size of Locality (Table 12, page 31) 

Operating results are shown in Table 12 broken down into four 
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locality groups within each size of business and occupancy group except 
stores whose Bales were less than $1C,000 where the number of reporting 
stores was too small. There was a general trend toward a higher rate of 
stock turnover in the larger localities, as a natural result of larger In-
ventories maintained by stores in the smaller localities. 

With two exceptions - owned stores in the size brackets of $10,000-
$19,999 and $0,000 -$49,999 - gross trading profit, as a percentage of net 
sales, was greater in the largest locality group and the two middle size 
classes fluctuated below and above the lesser ratio in the sir1allest local -
ity. With the same exceptions, salary ratios followed an upward trend as 
the size of locality increased. Rent expense was generally greater in the 
larger localities but other expense items followed no definite trend. 

Comparison Between Stores Providing Delivery Service 
and Those not Providing Such Service (Table l, page) 

Table No. 13 shows comparisons between stores providing delivery 
service and those not doing so for the different size and occupancy catego-
ries where the number of reporting stores is sufficiently large. Most of 
the combination stores in the higher sales ranges extendea delivery service 
with the result that there wexc too few without the service to allow public-
ation of comparable results. Some stores did not answer the question and 
are not included in this table. 

To meet delivery expenses, stores providing this service operated 
on a wider gross margin. However, their expenses were greater than stores 
not providing delivery service to the extent that the net profit ratio to 
sales was smaller. 

Comparison Between Less Profitable and More 
&of itable Stores ITable 14, page  

In this table the reporting stores were classified as below and 
above the average net profit for all stores in each size of business and 
occupancy class. Results are shown only in categories where both profit 
classes have a large enough sample. Items of no significant difference 
between the two degrees of profit are not shown as they are similar to the 
results of table 11. 

A narrow margin coupled with a high ratio of salary expense placed 
the less profiteble combination store in the below-average class. 
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Table 11. - Combination Stores - Qperating Results Classified According to Amount of Annual Sales 
and Occupancy Basis, Canada, 1945 

6. 

 
Average sales per store 	................ $ ,78 
Average inventory beginning of year $ 794 
Average 

Number of stores reporting ..............23 

inventory end of year .......... $ 877 

Average cost of gooda sold, per store $ 5 1 373 
Stock turnover (times per year) 6.4 

AMOUNT OF ANNUAL SALES 
- $20,000- - 	$50,000- 	$100 2000 

9.999 	949.999 	999.999 	I and Over 

86 31 169 190 129 171 I 49 71 
15 0 336 15,404 32,360 35,067 70,570 71,154 160,778 133,186 
1,046 994 2,012 1,767 3,576 3,64 	9 3,818 6,585 
1,105 965 2,141 1 2 805 3,649 3 1 814 9,491 7,011 

13,022 112 v784127 3,722 129,572 60,496 60,235p37,438 113,589 
12.1 	131 	13.4 	16.6 	16.7 	16.1 I 14.2 	16.7 

I tern 
	

Less than 

D 

Number of working proprietors .......... 

Gross trading profit (% of sales) ...... 

Operating expenses (% of sales): 
i np1oyees' salaries .................. 
Auvertising .......................... 
Storesupplies ........................ 
Bad debts ............................ 
Taxes and insurance .................. 
Rent ................................. 
Light, heat and power ................ 
Repair and maintenance ............... 
Depreciation ......................... 
Allother expenses ................... 

Total expenses ......................... 

Net profits before deduction of 
proprietors' salaries and income tax 

2011 	155 I 	209 I 	701 	94 

19.5 15.1 17.0 14.3 15.7 14.3 15.3 14.5 14.7 

0.6 1.8 2.9 3.3 4.4 5.3 5.6 6.4 6.0 
(a) (a) (a) 0.1 0.1 0.1 0.2 0.2 0.2 
1.3 TOO 1.1 1.5 1.1 1.1 0.9 1.1 0.9 1.1 
0.6 0.3 0.2 0.2 0.3 0.1 (a) 0.2 0.1 
1.6 0.9 0.6 0.6 0.4 0.5 0.4 0.4 0.3 
- - 1.9 - 1.2 - 0.9 - 0.8 

1.8 1.2 0.9 0.7 0.5 0.5 0.4 0.3 0.3 
1.0 0.9 0.7 0.6 0.4 0.5 0.4 0.5 0.4 
1.3 0.8 0.4 0.8 0.5 0.6 0.4 0.6 0.4 
1.4 SMALL 0.9 0.8 1.0 0.9 1.1 0.9 1.1 0.8 

9.6 7.9 9.9 8.4 9.8 9.6 10.3 30.6 10.4 

9.9 7.2 7.1 5.9 5.9 4.7 5.0 1 	3.9 L 	4.3 

Average net earnings per store .........j 66 

.verage custoxnerst  accounts outatandi 

(a) Less than 0.05 per cent. 

1 1 101 1 pO95 1 1 927 2,053 3,330 

12,156  

3,566 	1 6,216 5,790 

- 	878 664 1,900 ______ 
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Table 12. - Combination Stores - Operating ftesiilts ClassiT-ied Accordixg to Size of Loca1i 
for Each -Size of Business and. Occupancy.. Glass,..0aa,-L45 

AMOUNT OF ANNUAL.S.ALE& $M j,000. - $l9j999r - 

Owned Stores rtd St,res 
Item Size of Locality (Population) Size of Loeality (Populatioi3 

Under 10,000 - r 30,000- 100,000 Under 	10,000- 	30,000- 100 0050 
- 	_10 100Q -- 29,999 ,j &_over 1,000 	29,999 	991999 & over 

39 18 11 18 11 15 
Average 
Number of stores reporting ...............

sales per store 	................. 15,086 15,114 15 9,877 15,770 14,318 15,625 
Average inventory beginning of year $ 1 2 205 806 1 0 158 873 1,123 986 
Average inventory end of year ........... $ 1,297 829 1,125 952 1,068 943 

Average cost of goods sold, per store ... $ 12,733 12,952 13,360 13,511 12,168 12,678 
10.2 15.9 11.7 14.8 11.1 SAMPLE SAMPLE 13.2 

Number 

Stock turnover (times per year) ..........

of working proprietors ............ 41 18 - 11 18 13 --  -- 16 

-J 

15.6 14.3 15.9 - 	14.3 15.0 18.9 

1.5 2.8 2.3 1.2 2.3 3.1 
(a) 0.1 (a) 0.1 (a) (a) 
1.2 1.0 1.0 1.3 1.1 TOO TOO 1.9 
0.3 0.2 0.6 0.4 0.3 0.2 
0.9 0.9 0.9 0.9 0.6 0.6 
- - - - 1.5 2.3 

1.2 0.9 1.0 1.7 0.8 1.1 
1.0 0.6 0.7 0.8 0.5 1.1 
0.9 1.0 0.7 0.6 0.1 0.6 
0.9 0.7 1.1 0.8 0.6 0.6 

7.9 8.1 8.3 7.4 7.8 SMALL SMALL 11.5 

7.7 6.2 7.6 6.9 7.2  7.4 

,154 1 	937 I 1,197  I 1,088  I 1,028 
	

1,157 

rI 

Gross trading profits (% of sales) ...... 

Operating expenses (% of sales): 
np1oyees' salaries ................... 

Advertising ........................... 
Storesupplies ........................ 
Bad debts ............................. 
Taxes and insurance ................... 
Rent.................................. 
Light, heat and power ................. 
Repair and maintenance ................ 
Depreciation .......................... 
Allother expenses .................... 

Total expenses .......................... 

Net profits before deduction of 
proprietor3' salaries and income tax 

Average net earnings per store .......... 

Average customers' accounts outstanding $ 
(a) Less than 0.05 per cent. 



t]I-Combinationtores - OeratiriJesu1ts Classified Accordirlb: to size of L.ocality 
for Fcb Size of Business and Occ upa ncy Class, Qariada 	1945 

/J( IYP OF 	UAL PO 000 - $9.99 9  
Owneop 	 eMtores 

Item 	 Size 01' 	 C L. 	-- _ize ofpcality_flpulationJ 
Under 	10,000- 1 	30,000- 	100,000 	Under 	10,000- 	30,000 	100,000 
102000 	 99,999 	& 	over 	10,000 	29,999 - 	990999 	over  -- - 

Number of stores reportini 	............. 95 23 21 30 44 27 27 92 
tverage sales per store 32 9 212 33,305 35,758 29,726 34,316 36,971 36.674 34,394 
Average inventory beiwing of year 	$ 2,263 1,801 1,922 1,443 1,871 2 6 058 1,534 1,701 
Average inventory ena of year .........$ 2,408 1 9 922 2,091 1,498 1 1 866 2,175 1,505 1,756 

Average cost of goods sold, per store . $ 27,458 28,602 31,032 25,570 29,181 31,423 30,841 28,844 
Stock turnover (times per year) ... 11.8 15.4 15.5 17.4 15.6 14.9 20.3 16.7 

Number of v.orking proprietors 	........... 111 24 23 31 47 30 	1 29 	1 95 

Gross trading profit (% of sales) 	....... 14.8 14.1 13.2 	I 14.0 15.0 15.0 15.91 16.1 

Operating expenses (% of sales): 
Dnployees' salaries ................. 
Advertising . . . ....... . . . • 1 • • • • o• . . . 
Store supplies . ..................... . 
Bad debts ...... ............. 
Taxesand insurance 
Rent ... ••..... •.....•.. 
Light, heat and power 
Repair and maintenance ... ....... 
Depreciation 
All other expenses 

Total expenses .......... 

Net profits before deduction of 
proprietors' salaries and income tax. 

Average net earnings per store ........ 4 
i. .iatr,nta,.a $ an,'.r,.v.+ a r..i+ a4-ai-,d 4 nn 

3.6 3.3 3.0 2.5 3..7 4.4 4.6 4.7 
0.1 0.1 0.1 0.1 012 012 0.2 0.1 	1 

1.1 1.2 0.7 1.2 1.1 1.0 1.3 1.0 
0,2 0.3 0,2 0.1 0.2 0.2 0.1 0.2 
0.7 0.6 0.6 0.6 0.4 0.3 0.4 0.5 

- - 
- 1.1 1.0 1.6 1.3 

0.7 0.6 0,6 0.8 0.6 0.5 0.5 0.5 
0.6 0.5 0.6 0.5 0.3 0.4 0.3 0.4 
0.8 0.8 0.8 0.8 0.6 0.4 0.4 0.6 
1.1 0.8 0.9 0.9 0.7 1.0 0.9 1.0 

8.9 6.2 7.5 7.5 8,9 9.4 10.0 10.3 

5.9 5.9 5.7 6.5 6.1 5.6 5.9 5.8 

I 	1,894 I 	1,956 2,027 I 	1,938 2,098 2.055 2,145 2,003 

71 

0 
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Thble 1-Coicbinstion Stores 	Operating iesu1ts elassified Jcccrciing to Size of Loca1iy 

	

for Each Size of Business and Occupan cy 	Uaxaa, 1945 

L - 	A0UNT OF JUALs.J.ES 	000 - $99.99 9  

I 	Owned Stores 	I 	 Rented Stores 

y (Popu 
30,000- 

	
100,0 

	

99 9 999 
	

& ov 

	

29 
	

71 

	

77,63? 
	

68,165 

	

3,792 
	

3,499 

	

3,761 
	

3,700 

	

65,404 
	

57,280 

	

17.3 
	

15.9 

	

38 
	

MEWLI 

13,8 14.2 1406 14,9 14.7 14.4 15.8 16.0 

4.8 5.4 507 5.9 4.5 5,03 5.9 6.2 

0,1 0.2 001 0. 0,2 0, 0.1 0,1 

0.9 0,8 007 009 100 1,1 101 1,1 

0.1 O. 0.1 0.,1 0,2 0,1 0.1 0.1 

0.4 06 005 0,5 003 0 13 0,3 005 
- - 

- 008 0.9 0.9 0,9 

0.5 005 0.4 0.4 0.4 0.4 0.4 0.4 

006 0,4 0,4 0,4 0.5 0,3 0,3 0.5 

0.7 0,7 0.5 0.6 0.5 0.3 0.3 0,5 

1.0 0.9 1,2 1.1 0.9 1.1 0 1 9 0.9 

901 9.7 9.6 10,1 9.3 10.0 10.3 11.2 

407 4.5 5.0 408 5.4 4.4 5.5 4.8 

3,359 

.718 

3,266 1 	2.506 

3,520 1 	1.685 

3,M2 1 	1o295 

3,860 1 	2,580 3,082 1 2,459 

4,267 1 	2 1 112 

3,260 1 	1 1 177 

I tern 

Number of stores reporting 

Average sales per Btore ............... 

Average inventory beginning of year ... $ 

Average inventory end of year ......... $ 

Average cost of goods sold, per store 

Stock turnover (times per year) 

Number of working proprietors 

Gross trading profit (% of sales) 

Operating expenses (% of sales): 

Employees' salaries ............ 

Adverti sing , 	* 00 0* 	. • • • • • • 0 0 0 0 

Store supplies 0000.0.0.00 .......... 

Bad debts 

Taxesandinsurance ........ .. 

Rent 
Light, heat and power 0000 00 	 0000 

Repair and maintenance ... 
Depreciation 

Allother expenses .............. ...... 

Total expenses 

Net profits before deduction of 
proprietors' salaries and Income tax. 

verage not earnings per store 	$ 

to. o+rmroc 9 a totoe.n,,fQ tii4 Q+Skyllii Y LY 

Size of LocalityjPopulationJ _Si ze of Loca - 

Under 10,000- 30,000 100,000 Under 10,000 

10,000 29,999 99,999 4_over 10,000 29,999 

57 20 15 37 46 25 

72,058 72,535 70,099 67,406 71,889 70,775 

3,744 3,666 3,488 3,304 4,197 3,005 

3,882 3,613 3,528 3,358 4,289 3,327 

62,083 62,57 59,831 57,369 61 9350 60 9 580 
163 17.1 17.1 17.2 14.5 19.1 

68 26 17 44 54 33 



Table 120Conbinat1on Stores - gperating Results Classified ACcording to Size of Locality 
for Each size of Business and Occupancy_Class, Canada 9  1945 

- 	
I 	- 

 

AYOITT OF ANNIIALSALFS 1100.000 ANTh (WFR 

Item Size of Locali 
Under 10,000-
10,000 1 29.999 

30,000-  I 100,000 

- 	Rented 
size of Locali 

Under10,00O 
10,000 29,999 

tores  
y IPopular

L

ionj_ 
30,000- 	100,000 
99.999 	over 

Mnnber of stores reporting .............. 
Average sales per store 
Average inventory beginning of year ... 
Average inventory end of year ......... 

Average cost of goods sold, per store . 
Stock turnover (times per year) 

Number of working proprietors ..,. ..... 

Gross trading profit (% of sales) 

Operating expenses (4 of sales): 
Employees'salaries,, ........... 
Advert i sing ...... . . . . . . . ....... . . . . . 
Store supplies .... •.. ........ ........ 
Bad debts •,..•.., •.,.. ••,••...... 
Taxes and insurance .......... 
Rent . . . . . ....... • • , 	. 
Light, heat and power ................. ........... 
Repairandmaintenance................  
Depreciation ............ • , . . . . . . . . . 4.4 

All other expenses 

Total expenses .......................... 

Net profits before deduction of 
proprietors' salaries and income tax. 

Atverage net earnings per store ........ 

verae customers' accounts outstanding 
(a) Less than 0.05 per cent. 

24 14 20 14 30 
149,842 160,702 131,651 133,108 134,052 

8,476 12,708 6,722 6,559 6,817 
8,397 12,974 6,810 6,927 7,513 

126,056 138,604 112,097 114,130 114,094 
14.9 10,9 16.6 16.9 15,9 

36 21 SAPLE jp 29 i ;iu 

15.9 13.8 14.9 14.3 14.9 

6.9 6.1 5.4 5.7 6.70 
0.3 0,2 0,2 0,3 0.2 
0,9 0,7 TOO TOO 1,1 1,0 TOO 1.1 
0.2 0.1 0.1 0,2 (a) 
0.5 0,5 0,3 0,3 0.4 

- - 0,8 0,7 0.8 
0,4 0,3 0,3 O.k 0.3 
0.5 0.5 0,4 0.5 0,5 
0.5 0.6 0.4 0,3 0,4 
1.3 0.9 SMALL SJIAU. 0.,7 0,9 SkALL 0.8 

11.5 9.9 9.,7 10.1 11.2 

4,4 3,9  5.2 4,  3,7 

6,512 1 6,245 6,845 5,602 4,970 

5,769 5,558 3,858 4,.00 2,555 



ib1e 13.--uornbiziaticij tores - Qperbtinv tesi.dts u1bsified ccoidix 	livery ervice 
bizeof Busiress and Occ upbricy 	Canaaa1945 

Less ttaniCQ)C - 410,000 -$19999 - 	 J20 P  COO 	$9,999 
Owned _Rented _Ownçi -_Rent Owned Rented 	- Item 

)eliv No ae Deliv- No de- Deliv- No do- Dolly -  No ãe -  Deliv- No de Dellv -  NO de 
ry_  livea ery lyery_ _y livery ery livery ery livery ery livery 

Number of stores reporting .. 11 11 60 25 25 140 27 164 14 
Average s&les per store ... 7,022 6,041 15,247 15,764 15,859 32,949 29,079 35,707 31,870 

Average cost of goods sold, 
per 	store 	............... 5,684 4,878 SAMPLE SAMPLE 12,935 13,415 13,099 SAMPLE 28,158 25,224 30,091 27,403 

Nunber of working pIprietOr8 111 12  611 25 1 	28  1541 33 1731 15 

1901 19.3 15.2 14,9 17.4 14,5 13.3 15.7 14.0 

0.4 0.6 2.3 1.0 3.4 3.5 2.2 4.6 2.2 
1.8 0.5 1.2 1.1 1.5 1.1 0.8 1.1 0.9 
1.1 0.8 0.8 0.9 0,9 0.5 0.6 0,4 0.4 
0,7 1.6 TOO TOO 0,8 1,0 0.3 TOO 0,8 0,6 0.5 0.4 

9,4 9.0 8 13 7.0 10,4 8.6 7.2 10.0 6.8 

9.7 10.6 6.9 7.9 7.0 5.9 6.1 5.7 7.2 

Gross trading profit 

Operating expenses: 
DrAployees' salaries 
Store supplies ........... 
Repair and maintenance 
Depreciation . . . . . . . .. . . 

Total expenses ............. 

Net profits before deduction 
of proprietors' salaries 
and income tax ........... 

jvera 	ie 	udrluutts p- 
store 	............•••••• 	*1 683 6241 1,039 1,248 1,107 1,960 1,758 2,045 2,294 

I I SLALL S}I.ALL SI4kLL 
Average customers' accounts I 

outstanding 	......, ...... 
L216 

42 303 363 306 871 956 706 184 



¶Lb1e 13. (Cont'd)--cornbination Stores 	Qporatirigjesu1ts Classified Accordin& to Delivery 
Servicey size of BUS1 iess and Occupancy Class, Canada, 1945 

-- 	- $s000ç 
	

99,999 	 $1000O0 and Over - 

Item 	Owned__- 	Reed 	Owned 	Repted 
Deliv- 	No de- 

	
Deity- 	No de- 	Deliv- 	No de- 	Deliv- 	No de- 

-- 	ery 	livery - ery 	- livery - 	ery - livery 	ery - 	livery 

Number of stores reporting .. 121 167 48 66 
Average sales per store ... * 70,897 71,130 161,531 131,505 

Average cost of goods sold, 
per store 	............... 6C,775 SAITLE 60,213 SAMPLE 138,041 SAMPLE 112,091 SA1PLE 

Number of working proprietors 146  204  69  87  

Gross trading profit 

Operating expenses: 
Employees' salaries 
Store suppiies............ 
Repair and maintenance 
Depreciation . . .. .. . .. 

Total expenses •........... 

Net profits before deduction 
of proprietors' salaries 
and income tax 

14,3 15,3 14.5 14.8 

0.5 0.4 0.5 0,4 
06 TOO 0.4 TOO 0.6 ToO 0.4 TOO 	1 

9.5 10.3 10,7 10,5 

4.8 5.0 3.8 43 

Average net earnings per 
store, 	......... ........ 3,360 	3,571 

SMALL 
Average cu8tomers' accounts 
outstanding...., ...... ..$ 	2,222 	1,920 

6,216 

5,425 

5,644 

3,488 

SMAlL 

I 



a 	S 

brtcr 	tcr 	 a t 	1 	Ic 	 t.. 	jJC7I'cc 	01 	1t IrOIUt 
by Sie of Business and QCci.pancy Class, canada, 194o 

Legs than 910 , 000 - -- 	lC000 	19999 IL40,000j4999 
-- 	Owned - Ren ccl Owned Rented Owned Item 
Below Above Below Above Below Above Below Above :Below Above 

Averag Average verage yerag Ayerage Aver Average rage Average 

Number of stores reporting 13 10 53 33 17 14 75 
Average sales per store 7,118 6106 15825 1455C 159667 15086 335b4 30,825 
Average cost of goods so1d. 

per store 5847 4757 SAJPLE SALE 13703 11928 13 9 275 12 9190 29 9111 25 9 982 

Number of working proprietors 14 10 54 34 18 14 105 84 

Gross trading profit 179 221 134 180 153 192 133 157 

Employees 9  salaries O? 04 TOO TOO 2,0 loS 38 108 307 2.7 
Total expenses 103 805 81 706 10,4 9,4 9,1 74 
Net profits before deduction 

of proprietors 9  salaries 
and income tax 	00000000 76 136 SALL SMALL 5,3 104 4,9 98 42 

Average net earnings per 
store 	03.:Ooo OOOoOoj 540  - 	644 I1_2 1480 _  1,428 255 — 

2COOC 	49999 	$50,COO 	L99,999 	J100,00C and Over 

Item 	Rented 	- 	Owned 	--_Rented 	-__Owned 	- Rented 
Below 	Above 	Below 	Above 	Below 	Above 	Below 	Above 	Below 	Above 
verage 	Aver 	Average 	Aver4gg 	jyerage 	kverage 	Average 	erage 	yera -- 	-- - 

Number of stores reporting 113 77 	75 54 86 85 27 22 37 32 
Average sales per store 35639 34228 	71335 69508 74 9495 67775 185 9812 130 9 055 138 9 856 134 9 953 
Average cost of goods sold 0  
per store 30377 28391 	61 9 698 58 9826 63,764 569665 159 9 9C1 109 9 797 1199676 113650 

Number of working proprietors 116 85 	82 73 98 111 65 35 43 51 

Gross trading profit 148 171 	13,5 154 144 164 13,9 156 138 156 

Employees 9  salaries 5.1 3.5 	5,7 47 61 50 66 60 64 55 
Total expenses 105 6.9 	M2 66 1101 904 112 9,7 llO 96 
Net profits before deduction 

of proprietors 9  salaries 
and income tax 4,3 33 68 33 ?C 5,9 28 62 

Ave:e net earnings per 
tcre 1537 E,809 	29340 4,705 2430 47165Q74 16389O _8,34 



MMUM 

C. Meat Markets 

These stores are engaged principally in selling fresh meats with 
poultry, fish and dairy products0 If dry groceries form more than 20 per 
cent of sales the business is classified as a combination store0 

A total of 475 usable reports were received. When classified by 
size of business and occupancy basis the number of stores in all groups 
except rented stores with sales less than lCC0U vas sufficiently large to 
allow publication of results. 

Trendy_Size of Business (Table lSpage jfl 
The gross trading profit ratio 9  decreasing wii.ki sales volume, 

coupled with an upward trend in eperces, resulted in a considerable decline 
in net profit ratio to sales in the large stores 	alaries paid to employees 
accounted for a large share of the total expenses and were greater than in 
other types br foou atores Ecause of tioir larger volume of business, net 
profits of large meat zarkets were much greatcr in dclr value than the net 
earnings of the average small meat market In makinL: comparisons with the 
average store net earnings before aeduction 01 proprietors' salaries, ac-
count must be taken of the number of proprietcrs aco.tivcly engaged in the 
different groups0 

Inventories were greater at the end of the year than at the begin-
ning for all classes shown,. The stock turnover rate fluctuated considerably 
due to the nature of cornmoaities handled0 

Comiarison with Previous Years LChart  3, pgp 40) 

Surveys on operating results were taken in 1938 and in 1944. Some 
of the business size ranges were not identical for the different surveys 
but results are shown in Chart 3 for groups which are comparable. While 
recent years show smaller gross margins, expense curtailment, due to wartime 
restrictions and regulations, was such that a greater net profit was rai 
ized. No change in over'all net profit took place between 1944 and 1945. 

D. Fruit and V!table  Stores 

These stores specialize in selling fresh fruit8 and vegetables so 
that 50 per cent or more of their sales are made up of such commodities. 
Other lines handled are; groceries, tobacco, confectionery, and a variety 
of miscellaneous food proaucts. A total of 260 usable reports were received 
from independent unincorporated stores0 

Trends bSize of BusijTable 1 pe 42) 

When classified by size of business and occupancy basis, rented 
stores in the smallest and largest size class were too few to allow public-
atiDn of results. The fluctuation in the rate of stock turnover is partly 
due to the different ratios of perishable and nonperishable goods carried 
by the reporting stores in the different size classes0 In common with other 
food stores, gross margin, as a percentage of net sales, declined as the 
size of business increased0 The total expense ratio did not increase with 
the increasing volume of business so that the net profit ratio did not 



- 39 - 

decline as rapidly as the gross margin. A lesser increase in salary expense, 
due to a greater number of partnership businesses in the higher brackets, 
accounted for this fact. The number of proprietors in relation to the 
number or stores reporting has a greater significance when comparing average 
store net earnings. 

E. Confectionery Stores 

Stores classified as confectionery stores are those retailing 
principally such products 58 candy and confectionery, soft drinks, tobacco, 
ice cream, papers ana magazines. Although other products are handled, the 
products mentioned above must form 50 per cent of total sales. Light 
lunches may form a part or the business but not over 40 per cent. 

total of 301 usable reports were received but when classified as 
to size of business and occupancy basis, only the first three sizes can be 
shown. 

Trends by Size of Business jTable 17 page 4 

Gross trading profit decreased in ratio to net sales as the volume 
of business expanded with rented stores greater than owned stores in each 
size class. A slight increase in expenses coupled with the decreasing 
margin netted a final profit ratio which decreased considerably in the 
larger stores. iue to business volume the dollar value of average store net 
earnings increased in proportion to sales. 

The inventory position was better at the end of the year than at 
the beginning for all groups shown. Stock turnover rate did not rise to 
any degree with increased sales volume. 
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PERCENTAGE 
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OPERATING RESULTS 
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RETAIL MEAT MARRETSI945 

GROSS MARGIN =NETPROFIT+SALARIES+OTHER EXPENSES 
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38 	 19,38 	1944 	194 	 9-58 	1945 
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A? 
eio,000- 

Owned I Rented 

	

42 	52 
14 0 985 15,561 

	

360 	488 

	

391 	497 

12,348 12,515 

	

32.9 	25.4 

_461 	54 

40,00- 	$50,000- - 

Owned Rented - Owned Rented 

	

69 	151 	23 	79 
32,906 34,226 71,656 68,696 

	

673 	669 	1 9 031 	1,097 

	

736 	677 	1,369 	1 1 202 

27,194 28,249 59,782 56,935 

	

38.6 	42.0 	49.8 	49.5 

	

76 	171 	28 	108 

[ioo,obo 

17.41 17.5 F 16.61 - 17J1 

2.3 2.8 4.8 
0.1 0.1 0.1 
2.0 1.3 1.3 
0.4 0.2 0.1 
0.8 0.5 0.6 
- 2.0 - 

1.0 0.9 0.8 
0.8 0.7 0.6 
1.0 0.8 0.7 
1.3 1.1 1.4 

9.71 10.4 	I 	10.4 

15.5 

	

7.0 
	

6.5'- 

	

0.2 
	

0.1 

	

1.3 
	

1.5 

	

0.1 
	

(a) 

	

0.5 
	

0.3 
0.9 

	

0.4 
	

0.3 

	

0.5 
	

0.3 

	

0.5 
	

0.4 

	

1.6 
	

1.3 

	

12.1 
	

11.6 

16 
156,827 

3,155 
3,916 

132,152 
37.4 

23 
148,594 

2,828 
3,144 

125,635 
42.1 

20] 

4.6 
0.1 
1.4 
0.1 
0.3 
1.3 
0.5 
0.3 
0.6 
1.2 

10.4 

5.3 
0.1 
1.2 
0.1 
0.6 

0.4 
0.5 
0.7 
1.0 

5.9 
0.1 
1.3 
0.1 
0.3 
1.0 
0.4 
0.4 
0.5 
1.2 

11.2 

AW 	4 

Table 15. - Meot Larkets - 0per tin 	uts Classified Accordg_toAriountof ApRiT21.  a1es 
and 0ccuncy Basi Cana4, 1945 

Less the 
Item 	tiP.. 000 

Owned 

Number of stores reporting 	14 
Average sales per store ............8,146 
Average inventory beginning of year 	181 
Average inventory end of year ......191 

Average cost of goods sold per store 6,421 
Stock turnover (times per year) 	34.5 

Thimber of working proprietors ......14 

Gross trading profit (% of sales) 21.2 

Operating expenses (% of sales): 
2.7 
0.2 
2.1 

Employees' 	salaries 	............. . 
Advertising 	...................... 

0.2 TOO 
Store supplies 	................... 
Bad 	debts 	........................ 

0.7 Taxes and insuranôe 	.............. 
Rent 	............................- 

1 ..0 
0.8 
0.7 
1.4 

Light, heat and power ............ 
Repair and maintenance ........... 

9.8 SMALL 

SAMPLE 

......... 

Depreciatic'n ..................... 
All other expenses ............... 

' 

Net profits before deduction of 
proprietors' salaries cr.d income 
tax 	 11.4 

Average net earnings per store 	$ 926 

Average customers' accounts out- 
- -_168 

(a) Less than 'J.Ub  

	

L...._ 7 . 9 1 	92 

1,185 1,432 

	

2581 	285  

7.0J7.1 1 	6.7 
	

w.1 

	

21423 1  4,767 
	

4,067 I 5, 	,761 

8401 	467 1 1,418 	I 1,343  I 3,311 59064 



Net profits before deduction of 
proprietors' salaries and income tax. 

Totalexpenses .........,.., ......... 

Number of working proprietors 

Gross trading profit (% of sales) 

Number of stores reporting • ... .......... 
Av''o sales r'er store ......,....,,. 
Average inventory beginning of year 
Average inventory end of year ..,,,,.. * 

Average cost of goods sold, per store . 
Ltock turnover (times per year) 

SA!VPLE 

Operating expenses ( of sales): 
Employees' salaries 
Advertising 
store supplies 	00 00 00 0 

Bad debts 9Q0OOQ60 000O00O,QOeQ 060000 

Taxes and insurance •.... 
Rent •JO0tO00 ,0Q0C0•0•t•,60..O,,,... 

Light, heat and power .... .,,., 6600000 

Repair 
Depreciation 	0 • 0 	• • • • 0 0 • • 0 0 • • • • 6 • 0 

All other expenses 

20.9 18.5 18.2 15.8 16.8 13,7 15.8 13.5 

0.5 2.5 2,4 2.9 6,5 3.1 3.8 3.4 
(a) (a) (a) 001 0.1 (a) 0.1 (a) 
1.4 1.9 1.2 1.9 1.7 1.5 1,7 1.5 

TOO - 0,2 0.2 (a) (a) (a) TOO (a) 
0,8 1,3 0.5 1.0 0.4 0.7 0.4 0.4 
4,8 - 2.4 - .2 - 1.8 1,3 
0,8 1.3 0.9 0.6 0.5 0.6 0.4 0.2 
0.2 0.7 0.5 0.3 0.4 0,4 0,3 003 
001 0.6 0.3 0.8 0,2 005 0,3 0,2 
2,0 1,1 1.2 0,8 09 1,1 1,0 1.2 

S.&ALL 10.6 9.6 9.6 8.4 9.9 7,9 9.8 sij.. 8.6 

10 93 8 1 9 8,6 7,4 6.9 5.8 6.0  4,9 

11 12 34 64 102 11 43 
8,254 16,329 15,624 31,694 33,116 62,445 65,707 
429 453 625 986 1,145 1 1 093 2,082 
395 448 694 1,020 1,204 1 1 609 2,162 

6,524 13,299112,784 26,666 27,555 53,845 55,036 
15.8 	19.4 	26.6 	..3.5 	.59.9 	26.1 

SA1TLE 

9 
108,602 

2,547 
2,365 

93,975 
38.3 

Item 

t and Vegetable Stores - pperatlng Results Classified hccordipg to Amount of Annual Sales 
and Occupançy Basis, Canada, 1945 

Less than 	10,00- 	20 1 000- 	$50,000 	- $100,000 
$10,000 	1_ l999 1C. 	$492999 - 	$99,999 	and over 

Owned thented 1 Owne1ented_ Owned iRented Owned [Rented Owned I Fented 

Average net earnings per store 00000000 

kver&Ee customers' accounts outatandi 
(a) Less than 0.05 per cent. 

851 1  1,4611 1,344 1  2,345  1  2,280 1 3,642 I 39541 	I 5,313 

20 I 	85 
	

21 	527 



W 	 - 	 I. 

Okr__.tL r 	 iI_btiL Jt'1t. 	J.b'1. i€. 	C , ~ ,u 1 " it ,  tc 2 uULt Cd' 	:LaiLI 

aiis. 0ccujxcy 3si6, Ganaaa, 1945 

AOL1NT OF 	L_SLE  

Less than 10,OCO 20,000 5C 000 
____ _____  999 	-- 

Owned Rented - Owned_ - Rented Owned - Rented - Ownea ilietted 

35 35 35 83 25 83 
6,494 7,197 14,651 14,742 30 9 149 27 9 755 

731 399 730 857 1,632 1,328 
787 397 810 889 1,763 1,418 

5,255 5 9 799 12,224 12,050 25,387 22,830 
11,9 14.6 15.9 13.8 15.0 1606 

SA!PLE SAMPLE 
37 37 38 87 30 68  

19.1 19.4 16.5 1802 15.8 17.7 

0.9 0.6 1.7 2,3 3.4 309 
(a) 001 (a) 0,1 0.1 01 
0.5 0.7 0.6 0.7 0.7 0.6 
0,1 0,2 001 0.1 (a) 0.1 TOO TOO 
1.2 0,7 0.9 0,6 0,7 0.4 

- Q.'* o 
-  1.9 

1.9 1.8 1.3 1,0 009 0.9 
0.9 0.6 0.8 0.4 0.6 C.6 
0.6 0,4 0.8 0.5 0.8 004 
008 0.9 0.7 0.8 0.8 0.9 

6.9 9.4 6.9 6.9 6,1 9,8 

SMALL SMAlL 

12.2 1000 9.6 9.3 7.7 7.9  

792 1  717 1,412 1 	1  - 1,372 13 17 29 50 

Item 

Number of stores reporting 
verage sales per store 	.... 

Average inventory beginning of year . 

Average inventory end of year 

Average cost of goods sold, per store 
Stock turnover (times per year) 

Number of working proprietors 00',O 

Gross trading profit (/o of sales, 

Operating expenses ( of sales): 
Enployees' salaries 
Advertising 
Store supplies . .. .. ......... 

Bad debts 0,..000000.00000•s..•••s•s•Ie 

Taxes and insurance ..,,,.,,..,........ 

Rent 	. 	. . . . 	. . . * . . . . . . . . . . * . . 

Light, heat and power .. .. . ... .....  .. 0 

Repair and maintenance . ... 

Depreciation 
All other expenses .. ..... 

Total expenses ..... , . * . . . . ....... , . * . . . 

Net profits before deduction of 
proprietors' salaries and income tax. 

kverage net earnings per store ........ 

hveragçustoxners' accounts outstanding 
(a Less than 0.05 per cent. 

	

2,331 	2,212 

	

57 	52 
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