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DEFINITIONS

NET SALES represent the real volume of business done. Allowances and discounts
granted to customers and value of goods returned by customers are deducted
from gross sales, but sales of meals or lunches provided employees and any
goods withdrawn by the proprietor for personal use are included.

GROSS TRADING PROFIT OR MARGIN is the difference between the cost of merchandise

sold and the selling price. The cost of merchandise sold is calculated
by adding the beginning inventory to net purchases and deducting ending
inventory.

OPERATING EXPENSES are the amounts paid out for any and all expenses incurred in
operating & business, except the cost of merchandiise., They include:

Salaries and wages paid to employees before deduction of income
taxes or unemployment insurance. Proprietors' salaries or
withdrawals are not included.

dvertisi ‘

Store supplies used in the business during the year such as:
wrapping paper, office supplies, gasoline and 0il for
delivery trucks.

Ioss on bad debts in the year - amount written off less bad debts
recovered.

Taxes and insurance - business, property and weter taxes, licences
including truck licences, insurance premiums carried for the
protection of the business. Income tasxes are not included.

Rentsls - for premises used only in the business.

Hest, light and power used in the year.

Repsirs and maintenance - incurred for the purpose of keeping fixed
store assets in efficlient operation, including delivery

equipment.

Deprecistion - allowsnces to cover decreases in the value of fixed
store assets including delivery eguipment.

41l other expenses - telephone, telegraph, postage, bank charges,
legal, collection and auditing fees, etc.

NET PROFIT is the difference between gross margin and total expenses, &nd includes
proprietor®s salaries and withdrawals.

STOCK TURNOVER is the number of times in & year that the merchandise is sold and
replaced. The average of the beginning and year ending inventories is
divided into the cost of merchandise.

S RS ACCOUN NDING are &1l accounts receivable on the books at the
end of the year.
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OPERATING RESULTS OF RETAII. FOOD STORES, 1945

Introduction

This report is one of a series reviewing average operating results
for 1945 and covers five nmain kinds of food stores. In 1944 a similar
survey was carried out for a dual purpose; to provide an estimate of the
contribution made to the national income by unincorporated retail stores,
and to provide reliable statistics on operating costs in retail trade. The
aversge results presented in this report were cobtained from unincorporated
stores whose individual profits end expenses vary considerably. Therefore,
if the results of an individual store do not coincide with the aversges, it
does not follow that the store is being operated inefficiently. -The tables,
however, may assist the merchant in deciding where economies may be most
effective and may indicate the need for additional expenditures in other
phases of business operation.

The ultimate objective of business is to realize a net profit on
operations, This might be tke first item of comparison an individual owner
mekes with his own operating results. If his net profit is greater than
the average shown for his particular business in this report, he may gain
further by an item~by-item comparison of his operating costs with those in
the tables. If his net profit is smaller than average, & careful check
should be made on ais different expense items, using the averages shown as
a guide in determining which items require investigation. In this way im-
provement in gross margir or a lessening of expenses may be accomplished
to result in a greater net profit.

The prospective new entrant may find much information useful in
planning his inventory outlay, expected rate of stock turnover, expense
requirenents and in keeping a check on gross margin and net profits during
the early stages of business activity. :

Definitions of the terms used in this report and the components of
the different expense items are given on page <. When msking comparison
with other results, allowance should be made for any difference in defini-
tions. Due to the lapse of time, allowance should &lso be made for any
economic¢c changes which have occurred since 1945 when making comperisons of
present day results with this report. Returns received from incorporated
firms were too few in nunber to be shown. Chain stores were not included
in this survey.



SUMMARY

Some of the facts concerning the operation of retail food stores in
1945 worthy of particular comment are noted below.

Grocery Stores

1. On the average, grocery stores in 1945 operated on & gross margin
which emounted to 14.1 per cent of total net sales. Total
operating expenses were 8.0 per cent leaving & net profit of 6.1
per cent which was slightly less than the average net profit
realized in 1944. (See table 1). '

£. As the volume of business increased, the ratio of net profits to
sales in grocery stores followed a downward trend. This apparent
loss was compensated for by an increased rate of stock turnover
on & larger volume of business. Galeries and wages paid to
employees followed a definite upward trend as the size of business
increased. Occupancy costs decreased in ratio to sales volume and
the other items remained fairly constant. (See table 6, page 14
and chart 1).

These general relationships held for all types of food stores
in this survey.

3. Rented stores in all business-size brackets maintained a greater
gross margin than did owned stores. The greater expense costs
in rented premises offset the marginal advantage to result in
net profit ratios close to those in owned stores. (See table €,
page ls amc chart 1).

4. Generally, both gross and net profits were greater in large ,than
in small localities. Advertising expense and rentals formed a
greater proportion of net sales in the largest localities, while
other expenses showed little difference in relation to locality
size. (See table &, pages 20-23).

5. Grocery stores providing delivery service operated on a wider gross
margin than stores not providing such service. Delivery expenses =
reflected in greater ratios to net sales of salsries, store
supplies, repairs and maintenance, which include truck expense =
more than balanced the increase in mark-up so that net profits of
"delivery" stores were¢ less than those for "no delivery" stores.
(See table 9, pages 84, 25).

6. Narrow gross margin and high ratio of salery expense to net sales
characterized the "less profitable™ group of establishments.
(See table 10, puge &6 ).



Table 1., = Operating Results of Grocery Stores, 1945

!With 1944 gercenta es for comparison
1945 1944 l
(1,594 stores reporting) (310 store
Item Average Percentage reporting)
dollar of net Percentage
figures sales of net sales
$ % %
Average net S8l€S ..ceccessccscs 32,356 100.0 100.0
Gross trading profit ccceccoees 4,562 14.1 14.2
Operating expenses:
Employees! salaries c.esee. 1,097 3.4 IR
AVERE 1SN e s e 5 5 o 37070 o oL stre 48 OF (CJF0 §
Store supplies esieeeecesene 258 0.8
IBEANACNUEY. % 55 3 o 8o s o ooouf ety 44 0.1
OcCupancy €XpenS€ ....sess. 817 Y e ‘8
All other €xpenses .eeeecce 316 1.0
Total operating expenses .... 2,580 8.0 7D
Net profits before deduction
of proprietors' salaries
and income tax csccocecesns 1,982 6.1 6.3

Ccombination Grocery and Meat Stores

1. In 1945 the average combination store operated on a gross margin of
14.9 per cent which was slightly less than the margin realized in

1944,

Higher expenses of 9.9 per cent on this smeller margin

netted a profit of 5.0 per cent as compared to the 5.8 per cent

net profit in 1944.

Although combination stores in 1945 showed a wider margin
than grocery stores, the greater salery expense resulted in a
lower average net profit - 5.0 per cent - as compared to the
average grocery store net profit of 6.1 per cent. (See table Z).

2. Like grocery stores, net profits in combination stores in 1945
decreased in retio to net sales as the volume of business ex-
panded, due to the increased cost of salaries in large stores,
The larger volume of business done and the increased rate of
stock turnover offset the lower net profit percentage in large

stores to show greater dollar net earnings.

page 30).

(See table 11,

3, Rented stores operated on wider gross margins than did owned

stores.

The greater expense ratios in these stores, however,

resulted in net profits close to that recorded in owned stores.

(See table 119 page 30)0

4. While combination stores in the largest localities operated on a
wider gross margin than those in rural and small urban communities,
expense items such as sglaries and rent were likewise greater.

(See table 1z, pages 31-34).
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5. As in grocery stores, combination stores extending delivery
service showed greater gross trading profits which were
offset by greater expenses necessary to maintain the service.
(see table 13, puges 35, 86).

6. Narrow gross margin and high proportionate salary expense were
typical of less profitable ccmbination stores, &as was true of

grocery stores.

(see table 14, page 7).

Table &.--Operating Results of Combipation Stores, 1945

es for comparison

F::_—:_—.-_—_m@.i___—._.th l’gu#ercenta _—
1945 1944
92€ stores rerporting) (175 stores
Item Aversge |Percentage reporting)
dollar of net Percentage
_figures sales of net sales
$ % %
Aiverage net sales scvoococcicsn 56,956 100.0 100.0
Gross diradiing PROSNIAR. oo s 2ol 8,477 14.9 152!
Qperating expenses:
Employees' salaries ....... 2:966 5.2 4.6
AdvertiSing ©006007CcCC00ACK 91 Ooz Ocz
Store supplicBMLENs |l 1K 583 1@
Bad' diebitiol sSe AR ErN . et 80 0.1 4.5 il
OCCUDANCY €XPENSE cccovss s 1,382 AT o
411 other expenses c.-cooce 547 1.0
Total operating expenses ...- 5,649 9.9 9.4
Net profits before deduction
of proprietors' salaries
and YHeoHS TAAT] M it M PR YA ] 930 5.8

l. The average meat market operated on & wider margin in 1945 than

grocery &nd combination stores, the respective retios to net sales
being 16.9 per cent, 14.1 per cent and 14.9 per cent.

Greater expenses resulted in & net profit of 6.0 per cent of
sales, nearly the same as that for grocery stores while combination
store net profits fell to 5.0 per cent of net sales. There was
little change in mest market profits and expenses from 1944, From
results of similar surveys in both 193€ and 1944 combination store
net profit ratios, before deduction of proprietors® salaries, were
4180 shown &s lower than grocery stores or meat markets.

4 survey carried out by Dun and Bradstreet Inc. for similar
types of stores in the United Stetes in 1939 shows that combination
stores realized slightly better net profits than grocery stores
and meat markets. (See table 3).
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2. like grocery and combination stores, larger meat narkets show
greater net earnings, although the net profit percentages are
lower. More rapid stock turnover &nd greater volume of
business makes this situation possible., (See table 15, page 41).

3. Stores operated in rented premises did so on a greater gross margin
than owned stores, and in general, maintained this advantage to
en joy greater net profits. (See table 15, page 41).

Table 3, - Operating Results of Meat Narkets, 1945

!With 1944 Eercentages for comgarison!

1945 1944 |
(475 stores reporting) (182 stores
Iten Average | Percentage reporting)
dollar of net Percentage
figures sales of net sales
$ % .
lAverage net 88168 cocscscsoscco 46 ,403 100,0 100.0
Icross treding profit cssccecaes 7.841 16.9 J7i N
Operating expenses:
Enployees' salaries ...co000 £,9515 5:4 5.4
Advertising cceccocncsocsoso 55 (U 10 (0755
Gtore supplies ccoocosesccco 624 1.
Bad debtsS cocscccsessscscencs 41 (08| 5.4 5.6
OCCUpanCy €XPENS€ so.0s0s0 - 1,845 N T -
411 other expens6s .csc:c-. 584 1.3
Total operating expenses ..... 5,061 10.9 11.1
Net profits before deduction
of proprietors' salsries
and| BSHEGHE] o won 1o B 2 o Z,780 6.C 6.0

Fruit _and Vegetsble Stores, Confectionery Stores

1. The averasge fruit and vegetsble store operated on a margin of
16:0 per cent as compared to 16.4 per cent gross profit in 1944.
A decrease in expenses in 1945 resulted in & similar net profit
ratio of 6.6 per cent for both years. (See table 4).

. The average confectionery store improved its gross margin of 19.5
per cent in 1944 to reach <0.7 per cent of net sales in 1945.
Ixpenses were also greater in 1945. Net profit ratios were;
1945, 1C.1 per cent and 1944, 9.6 per cent, the highest in all
types of food stores. Because of & smaller volume of business
the higher net profit ratio actually resulted in lowest average
net earnings in all food stores. (See table 5).

$. In conmon with other food storee, gross profits in fruit and
vegetable stores and confectionery stores diminished in ratio to
net sales &s business volume increased. Although the larger
stores operated on & lower net profit percentege, because of
business volume the dollar value of net earnings was greater than
in the smaller stores. (See tebles 16 and 17, pages 4t and 49).



(260 stores reporting) (105 stores
Item Average | Percentage reporting)
dollsr of net Percentage
figures sales of net sales|
% %
Average net 88le8 .csicescossess 38,958 100.0 100.0
Gross tirading pEaBILGE § Jalxi. s o 6,226 16.0 16.4
Operating expenses:
Employees! salaries ..cccoo 1,332 3.4 3.5
Adviertiis gl Melsickessis < o o TH¥1s, 5 32 0.1 0.1
Store SURPIEINEEE oo o/e@ e sge 633 S
Bad " deblish: St Lot 45 2 1S (a) 5.9 6.2
OCCUDANCY EXPenB6es coessces L el 3,80 ° '
All other expenses .osceees 393 1.0
Total operating expenses .... 3,674 9.4 9.8
Net profits before deduction
of proprietors® salaries
and 1inceme taxs LI 2 o0 ale o ks 20552 6.6 6.6

(a) Less than 0.05 per cent.

Taeble 5. - Operating Results of Confectionery Stores, 1945

wWith 1944

e8 for comparison

1945 1944
(301 stores reporting) (165 stores
Item Averasge | Percentage reporting)
dollar of net PercentageJ
figures sales of net sale
$ % %
Average net 88168 ..c.ccesco0eaoco 18,582 100,0 100.0
Gross tradiiaEpraBittr 55 s 0 e aase 3,249 20,7 19.5
Operating expenses:
Employees*® 8alaries .eeeeo. 568 3.6 3.2
AdVert B gl e ki . oon s o 18 0.1 Gl
Store BURPRPLLESINE Nz o sk 1o b1 116 0.7
Bed'- debitis) sddhosi Sy b 13 0.1 6.9 6.6
OCCUDENCY OXDENSES .c.eeve. 794 | "
All other exXpenses ...soeos 158 1.0
Total operating expenses .... 1,661 10.6 9.9
Net profits before deduction
of proprietors' salaries
and income t8X cesecevescas 1,588 2 (0T F 9.6




GENE DISCUSSION AND T 'S

A._Grocery Stores

Some of the stores included in this category handle commo=
dities other than groceries but to remain in the grocery store
classification the percentage of other goods sold must be small.
4fter careful editing of the returns received, 1,534 usable reports
from independent unincorporated stores were tabulated to produce the
results shown in the following tables.

A breakdown by size of business is considered essential in
presenting operating results in retasil stores. As no attempt has
been made to estimate a rent equivalent in owned stores, the five
size brackets are further divided as to businesses operating in owned
premises and those operating in rented premises. This division is
carried out in &all supplementary tables which bring out other com-
parisons and aspects in the operation of grocery stores.

In all tables shown, net profits include proprietors'
salaries and withdrawals. Due to the inconsistent manner in report-=
ing this item by the contributing stores, a proper estimate of pro-
prietors®' salaeries could not be made, As indicated, net profits
are before income taxes have been paid.

Trends by Size of Business (Table 6 page 142

Chart 1 clearly indicates a consistent decrease in gross
profit, as a percentage of net sales; in owned stores as the size
of' business becomes greater. This trend was not the case with
rented stores in which the gross margin was 17.7 per cent for small
units but was stable at & figure slightly over 14 per cent for other
sizes of business.

The increasing ratio of salaries more than offset the de=~
crease in rent percentage so that total expenses formed a greater
percentage of net sales in the larger than they did in the smaller
stores. Deducted from gross profit this resulted in & diminishing
proportion of net profits in the larger stores.

Due to the difference in the volume of business, however,
the smaller net profit ratios in large stores mean greater dollar
value. 1n comparing this dollar value of average Store net earnings,
account must be taken of the number of proprietors actively engaged
in the businesses of the respective groups in relation to the number
of reporting stores.

Seven -of the ten groups show a better inventory position at
the end of the year than at the beginning, large stores in general
carrying proportionatly larger inventory value.
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Conmparison with Frevious Years (Chart 1, pugc 1c)

A survey on operating costs waes taeken for the year 1Yo& ac
well as for 1944 in which 1941 results were also obteined. The size
of business ranges were not the same in every case so that some yeers
are omittea from certain size categories. The muin profit and ex-
pense items availeble on & compsrable basis for 193&, 1941, 1944 erd
1945 =£re shown in Chart No. 1 on page .

Comparison by Lconomic Hegions (Tuble 7, pages 18-1Y)

There was & sufficiently large enough number of reporting
grocery stores to allow & regiornal breakdown for most size and
occupancy groups. In & few cases the number of stores was too smell
to allow publication of results. Of the economic regions, Guebec
showeu greatest divergence rrom average figures. In addition to
bringing out trends in tle various regioms of the country, a merchant
is &ble to make comparison of his own operating experience with the
average tor his own region.

Irends by Size of locality (Table 8, pufes :0-23)

In Table &€ operating results for owned and rented grocery
stores in each of four size-of-business groups are shown in comparable
form for four aifferent size of locality ranges. 1n some instances
the sample number of stores was too small to allow publication of
results &nd for this reason the entire class of stores with snrnusl
sales of J10GC,CCO or over is not shown.

with minor exceptions, the averege inventory cecreased as
the size of locality increased, resulting in & greater stock turnover
rate for stores in the larger cities as compared to those situsted
in loculities having les: thanm 10,000 population. There was & con-
siderable veriation in the gruss profit ratio between the qirferent
sizes of locality. 1n general, the largest sizea locality group
showed higher gross profit than the smallest group. The two middle
locelity classes had gross profit percentsges higher in some instances
and lower in others than those for the smallest size of locality.

Advertising as & percentage of sales had & higher ratio in
the two largest size-of-business groups. Eent expense, with minor
exceptions, followed & regular rate of increase as the size of
locality increased. This same pattern was reflected in total
occupancy costs for rented stores. (wned stores followed ne regular
pattern in occupancy costs when comparing different-sized localities
vithin tihe respective sales size ciasses. The other exponse itens
aispleyed no trends of special significance.
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Net esrnings before deduction of proprietors' salaries &and
income taxes, &s well as the average net earnings per store, were
similar to the trena of gross profit. In most cases, the largest
locality cluss had greatest net earnirgs, asuc¢ the midale locality
groups fluctuated sbove &nd belcw the lower net earnings of the
srallest locality class.

CompLIl‘Oh lietween Stores Providing [ Palivary Serviced ard

Tao8e Not Providing,ouch Service (Tab e 9z ggges 24, 252

Table 9 shows comparisons between grocery stores extending
delivery service and those not doing so for each size and occupancy
group, where possible. A small number of reporting stores failed
to answer the question anc are not included in either category.
This table allows & merchant to maske a better comparison of his
delivery expense which is spread over salaries, supplies (gas &nd
0il) taxes (truck licence), repairs and depreciation. In this
table, occupancy costs were indicated as generally hLigher for
"delivery” stores but it should be pointed out that these expense
items incluce repairs, maintenance and depreciation on delivery
equipment ana were therefore not strictly true occupancy expense.
1t is interesting to note the trena toward the higher proportion
of stores extending delivery service a&s the size of business
increased.

The higher mark-up in stores extencing delivery service was
reflected in consistently greater gross profits for those stores us
compured to "uo delivery" stores. Saleries and store supplies which
included gus and o0il used in celivery trucks, were gecnerally greater
for "delivery" stores. :

Except for the owned stores whose annual sales were less
than $10,000, the greater gross profit of "delivery" stores was more
than offset by greater operating expenses, so that net earnirgs before
proprietors' salaries or income taxes were withdirawn, were less for
"delivery" stores than for the otker class.

Comparison Retween less Profitable and MNore
Profitable Stores (Table 10, page £6)

In Table 10, the stores reéporting were classified as below
and sbove the aversge net earnings for each size of business and
occupancy group. Only where it was possible to obtuin & large enough
sample in both profit groups have results been presented. 1f &
merchant falls within the less profitable range, he can compure his
expenses with the average of the more profituble stores to see what
items show greatest deviation.
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Aside from the basic difference in net profits, the most
notable difference between the two classes of stores was in gross
profit, reflecting a relatively higher cost of goods sold in the
less profitable stores, but expenses, particularly for ssalaries,
accourted for a greater share of thke difference in three of the
size and occupancy groups. To avoid repetition, some expense items
have been omitted where the two profit categories did not shkow any
significant difference from the results of Table 6. The number of
actively engaged proprietors in the respective classes is comparable
and does not require any special comment .
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yeble &.--Grocery Stores - Qperating Results Classified pAccording to Amount of Annual Seles

and pccupancy pasis, Casede, 1945

]

__AMOUNT OF ANNUAL SALES
$10,000 $19,999 $49,999 £99,999 , and Qver
Owned | Rented Qwned | Rented Owned| Rented owned | Rent ed Owned Rented
Number of stores reporting .c.ccoccocoecooe 134 56 2351 145 368 596 83 142 18 £l
Average sales per StOTe .ceoccccccococce $| 6,996| 7,681 |14,670 | 15,066 | 30,929( 32,076 | 66,313167,676 | 136,922| 144,050
Average inventory beginning of yedar ... § 772 780 | 1,261 1,302 | 2,340| 2,09 5:176| 4,518 9,863| 10,939
Average inventory end Of ye8T ..cccccoo $ 810 767 1,332 1,284 | £.494| 2,249 | 5,190| 4,554 9,466 11,049
Average cost of goods sold, per store . $| 5,589| 6,318 12,606 | 12,892 | 26 £91|27,527 | 57,340|57,779 | 118,868| 123,479
Stoek turnover (times per yegr) 000008000 7.1 8.2 )4 10.0 b L0 A 12/ TSRO | s 12.3 1lv&
Number of working proprietors scccsceccoce 138 57 241 ISl 396 435 103 186 25 32
Gross trading profit (% of sales) .ccccoo LT | L L8l 14.1 14 .4 13.7| 14.2 13.5| 14.6 13.2 14.3
Operating expenses (% of sales): :
Employees' s818ri@8 :socscvcosccsnoscnss 0.6 0.9 1.5 1.4 2.7 2.9 4.2 4.6 5.7 5.4
Advertising 0O 0 08¢ DO OO OGS 00 C® 9 &8 88000 ST D (a) 001 001 001 001 001 001 002 002 002 ‘
Store Bupplies 0 #0000 JOCEDB OSSN OO CDOCOESEODOED O 008 008 009 0.8 008 008 008 008 037 008
md dest Ce o008 %e 0080 sen 5 @ $ o080 0@ S0 D0 003 005 002 002 001 001 002 002 001 001
mes and insurance P 00000 SO0 0C0OC0DOCOS® BSNDVOPO 101 005 008 005 007 094 007 003 003 004
Rent 0 000098 0604908 COCCOS®SEO0S®EQEESEOOQPISOCOCOQCQCODODDOO = 300 - 109 = 103 = 101 = 009
Light‘ heat and power ® G0 @9 D SeOODOOOCODD0 OO0 104 lﬁz 100 008 006 005 005 004 003 003
Repeir and maintenance c...cceeecccseecs 0.4 0.3 0.5 0.3 0.5 0.3 0.4 0.3 0.5 0.2
DeprQCiation @ e 00 S0 08 SF 00 CSPe®eBPeae oD 006 054 006 003 006 054 004 003 004 002
All Other expenses 0000000600000 0008000GC 008 008 0.9 0.8 009 009 100 loo 102 106
Totadl eXPenSeS b o o« o sls eithe s s so0 4 alos 9 ol 6.0 8,3 6.5 70l 7.0 7.7 8.3 9.2 9.4 10.1
Net profits before deduction of
proprietors® saslaries and income tax. 9.3 9.4 7.6 7.9 6.7 6.5 5.2 5.4 J.8 4.2
Average net earnings per Store .ccsceee $ 610 720 1,112 | 1,1C0 2,072 2,087 | 3,457 | 3,695 5,200 6,060
Average customers® accounts outstsnding $ 93 80 271 208 806 623 2,559 | 2,048 4,517| 2,840

(a) Less than 0.05 per cent.



Table 7.--Grocery Stores =

rat esults Clussified According to Amount of Annual Sales
apd Occupancy Basigy beritimes, 1945

T A R R R T T T N R R R S R T ST T L TS e e T T o = . X =2 —
i [ _CF UAL GA oSk p i 8 L
15 a5 Less than $10,000- $20,000- $50,000-
$1C,0C0 $19.999 $49,999 $99.999
Owned Owned Rehted _Owned Rented Owned  kented
Number Of stores reporting cececroeeses-. 28 33 15 67 B! 10 11
Average 68ales per BLOT€ ..c..cceecocsoss § 6,833 14,191 16,117 34,116 32,608 64.048 67,128
iLverage inventory beginning of year ... § 736 1,100 1,226 2,242 1,953 2,916 4,13%
Lverage inventory end of ye&r ......... ¢ 746 1,160 1,214 2,361 1,979 2,946 4,545
hverage cost of goods sold, per store . { 5,768 1e, =212 13,604 l 7,425 28,241 56,945 97,062
Stock turnover (times per yegr) Lt 4 7.8 10.8 1Dl ! 11.9 14 .4 19.1 13.4
Number of working proprietors ...cececee-. 29 33 15 75 53 0L 13
Grose trading profit (% of sales) ....... 15.6 1359 15.6 14.6 13 .4 12.6 15.0 '
Operating expenses (% of sales)t &
Employees' sal4rie8 ..c.cceeccesccsnccss 0.9 1.6 2.3 3.5 2.6 3.8 4.1
Advertisim C O 9408 9P B T8 ST 0BT S sse e (a) (a) ( ) 002 002 (a) 001
Store supplies S Q0 096000 S8 SESS S e 00 RS l.l 009 Oﬂe 009 068 009 l'o
Bad d()bts B 6 98 58S ae s sesse s BeeEDE St NS 00‘ 00‘ 0.4 002 0.1 0.1 062
Taxes 8nd iNSUr8BNCE sccccccsssvcccosnee 0.9 0.6 (0] 87/ 0.7 0.3 0.5 0.3
Rent 8 e 00 00@®0 00800 %9 eSO ERS DSl seere - = 1'6 e llo ~ 069
Light, heat 8nd POWEr ccccoceecccsncces 1.0 0.8 Gc.8 0.6 0.4 0.3 0.5
Repair and maintenance .ceeeceescccccae 0.4 0.6 0.5 0.5 0.3 0.4 0.4
Depreciation 08 S 0 5 0O CEHS e s BOLAEENO NS 003 0.5 0’2 0'5 004 007 0.2
All other eX1eNSe8 cecoevescecsrceccscos 0.9 141 1.0 0.9 0.8 0.8 1.0
Total expenBBB ¢ 8 20 G P E P ELE SO SN ERENOCENEOS 509 665 es G»c 6‘9 705 807
Net profits before deduction of
proprietor: ' salaries and income tex. 9.7 7.4 7.3 6.6 6.5 $.1 6.3
Average net ear .ings per store ........ § D 663 1,047 14170 2,116 AP R 3,297 4,250
Lverage customers' accounts outstanding § 96 386 286 878 714 2,410 2565

(a) Less than 0.05 per cent.



ount of Annual gSales

- e T s = e ——
: JOUNT OF ANNUAL SALES
Item Less than $10,000- $20,000- $50,00C~
$10,000 $19,999 $49,999 $99,993
Owned Rent ed Owned Rented owned Rented Rented
Number of stores reporting o. -.csccscocs 174 18 20 36 26 73 37
Average sales per B8tOYe ococecc..ocovscce $ 6,603 7012 13,733 14,803 29,755 33,57« t3,647
Avarage inventory beginning of year ... § 1,241 906 1,866 1,346 3,419 2,492 4,781
Average inventory end of ye&8Y .o.co:.0. $ 1,268 905 $oll 1,413 3,715 2,634 4,703
hverage cost of goods sold, per store . $ 5,553 6,052 11,491 12,527 25,233 28,388 57,650
StOCk tUI‘IlOVeI‘ (times per ye&r) s0ccoees O 404 607 601 gol 701 llol l"e‘
Number of working proprietors ........e0. 35/ 19 <l 37 £6 81 4z
Gross trading profit {% of sales) FrTO 15.9 19.4 16.3 15.4 15.2 15.4 16 .0
Operating expenses (% of sales):
EnployBes’ 8A1Aries .e.eeescecsvscssonos 0.9 O 2.8 1.7 4.8 3.8 5.7
Advertieing G000 90 @ 4o 2000SOEO0OO0DO0ORRSEOST 001 001 Ool Ool 001 002 002
Store supplies @O0 9 % 005 00 0P eO0 80800 O8O0 ldl 008 102 Ooe lﬁo oﬂg l.o
md debts 095 G 2N GO0 09 HDOVOOCOO S0 SO S 080000 002 005 064 002 003 0.1 o'l
Taxes &le insurance 000D OOSGEOCeEIECPOEOOO lol 008 009 007 0.7 005 005
Rent 00 0@ s 2000000000000 9W088Cs OS8R CO0SEG O i 500 - log = 102 lol
Light’ heat and power o0 P o0 OO0 0 Ot RNOQD O 164 102 l°3 008 007 0.5 004
Repatir *andy mad DCENENCE  ofo's é-5e s &6 sromso o0 o 0.3 0.3 0.6 0.5 0.6 0.6 0,5
mpre(:i&tion.ootciouooo-oo.oo.ooooooooo 006 093 005 003 006 094 002
4ll othier exXpenses o.scoosssccsesencsssss 1.2 0.9 0.8 () 07 1.1 1.2
Total 6xpenses Co0C8e B0 o8 es e agesCsOROeeBDD 609 806 708 8.0 900 903 lo'g
Net profits before deduction of
proprietors' salaries and income tax. 9.0 10.8 8155 7.4 [ O8] Sl
Average net earnings per stOre cc.co..o § 592 611 Tealitel. 1, 087 1,851 2,041 3,534
Average customers‘® accounts outstanding § 114 147 354 285 1,118 513 1,037

O -



qable 7.--Grocery Stores - (rerating Results Classified gecording to fmount of Annual Sales

and Qccupancy Basis, Ontario, 19495

= === === = T SR —
ANOUNT_CF ANNUAL SAIES
Leas than $10,000- $<0,000~ $50,000-
Itelﬂ h
$10,000 $19,999 $49,999 $99,999
1 Owned _| Rented Owned | Rented Owned | Rented owned Rented
Number of stores reporting scccocecccsaco € 15 59 35 93 101 24 37
Average sales per StOT€ ...eeoesvccocces & 6,781 8,232 14,656 | 14,825 30,217 | 32,558 69,375 65,802
Average inventory beginning of year ... § 606 617 1,166 1,154 2,136 2,154 5,194 4,342
Average irveniory end Of YE8T cecocseece $ 658 605 15092 1,179 £,226 Lo ctd 4,961 4,246
hverage cost of goods sold, per store . § 5,715 6,758 12,508 | 12,666 26,002 | 27,978 59,664 56,611
Stock turnover (times per Ye&r) ......... 9.9 i 10.6 10.9 11,9 12.7 11.7 13.2
Number of working proprietors .....ce.es.s it 15 64 37 96 Jiom 32 46
Gross trading profit (% of sales) ....... 15,57 17.9 14.7 14.6 13.9 14.0 14.0 14.0
Operating expenses (% of sales):
Employees'salaries .......ceceooe00000 0.3 i.B £.0 3.4 AL 3.3 4.3 4.4
Advertising ® 6 & % 5 9 9 09SO PO SO ES L s 0 ‘a) 001 001 001 001 002 002 002
Store Supplies ceessc0sereesesssreaces o 097 loo lal 099 Oog 0.8 009 Oog
md debts e 000 9 b = P800 %e 2y eeses000es 00 002 003 002 OOE’ 001 001 ( ) 001
Taxes and iNSUTENCE s.scscssesescccecas 1.2 0L5 0.9 0.4 0.6 0,3 0.6 0.2
Rent B O 0 60 440 50 v E - 80 SDEDOCO LS S0 0EENDT SO = 300 - 200 = 103 o 0.9
Light, heat and pPOWEr ..ce.ese0e00000000 1.4 p Ot 1.0 0.8 0.6 0.5 @5 0.4
Repair and maintenance ...cccececcecccs 0.7 0.4 0.5 0.3 0.4 0.2 0.4 0.4
DepreciBtion ....ceoeesc000enssvcvceces 0.4 0.5 0.6 0.3 0.7 C.4 0.6 0.8
A1l other eXpenses8 .cscvcoeosesccsccssss 0.8 0.5 0.9 0.9 1.0 0.8 1.1 0.9
TOtal eIpenBeB ® 0008000006 38 8 PIDI0DEENEes 0O 507 903 7.3 703 700 709 806 807
Net profits before deduction of
proprietors® salaries and income tex. 10.0 8,6 7.4 7.9 6.9 6.1 5.4 5.9
Average net earnings per StOre ........ $ 675 7C4 1,080 1,088 £,085 £,000 8,779 5,477
Average customers' accounts outstanding $ €9 26 224 157 580 530 1,926 2,167

{a) Less tl=un 0.05 per cent.

= EI -



Table 7.--Grocery Stores - Opersting Results Classified According to Amount of Annual Sales
ies, 1545

and

81

Item Less than $10,000- $20,C00~ $50,000~
__$10,000 $19,999 _$49,999 $59,999
Owncc | Rented Owned | Rented Owned | Rented | Owned Rented
Number of stores reporting cceoecececsesecs 41 10 76 26 115 102 24 26
Averege 86l€s per S8tOr€ c.c.cesocecsceco $ 6,471 7,291 14,893 | 14,949 31,093 | 30,900 64,110 66,648
Average inventory begioning of year ... § 779 1,084 143357 1,330 2.418 1,839 4,601 4,274
hverage inventory end of ye&r cc....... $ 791 1,141 1. 4520 1,448 2.464 %,058 5,021 4,494
Average cost of goods sold, per store . $ 5,471 6,076 12,917 12,923 27,100 | 26,629 55,016 57,133
Stock turnover (times per year) ......... 7.0 5.5 8.0 9.3 )13 FPS 13.7 11.4 13.0
Number of working proprietQors .....eeevoe 45 10 79 € 127 113 29 35
Gross trading profit (% of 681€8) ....... S 115 A 13.3 13.6 12.8 13.8 14.2 14.5
Operating expenses (% of sales):
EnpleVe oS BMIaTIER. « ccoveaosesnscssnes C.3 (a) 1.2 0.8 £.0 255 3.6 4.7
Advertising O 80 & * 0 022D s &2t Seas PGSO (a) 001 001 001 002 0.1 002 063
StOre Supplies 00+ 8¢ Q02620 B4 P FP S e sse 007 0'6 007 005 O.V 0.6 008 006
&d debts 09 & 6 8 660669509 55 55 66 20008 9 se P 003 004 002 001 001 0.1 0.2 0.1
Taxes 8nd IDSUTANCE sceecnccsosscrcesns e 0.6 0.8 0.5 0s7 0.4 0.6 0.3
Rent 209 6% g 00090 ® ® 2 % 9% 00 es0 000w o9 s %aeo 0 - 303 - 201 > 194 o 102
Lieht' heat and power ® 00000 e ae s be 00 lﬂ7 108 lﬂl 100 006 006 0.6 0.4
Repair and mainten&ance ....ceeeeesseces 0.4 0.2 0.5 0.1 0.4 0.2 0.5 0.3
Deprecia'tion B * 0 20 @000 8 SO0 O0GEE SN EPEYSION o.B 095 0.7 0‘4 006 0.3 0‘6 0.3
All Other expenses ® 0 80 "6 e 000908 EON O 0.8 101 100 008 009 0.9 100 l‘o
TotBl €XPENSES eeecseevecccrssescscscrcnsnse 6.1 8.6 6.3 6.4 6.2 7 8.1 9.
Net profits before deduction of
proprietors*® salaries and income tax. 9.4 8.1 7.0 (s 6.6 6.7 6.1 5.3
Average net earnings per StOTe ........ § 610 590 1,046 | 1,074 2,053 | 2,079 5,928 | 3,571
Aversge customers' accountsg outstanding § 98 61 247 191 829 687 2,547 2,477

(a) Less than 0.05 per cent.




Teble 7.--Grocery Stores - Operstipg Results Classified fccording to gmount of Annual Sales

and Qccupancy Basis, British Columbia, 1945

Item

Number of stores reporting .ccececeecass
Average s8les per StOr€ scececescocscse
Average inventory beginning of year ...
Average inventory ercd of year s..eceee.

Average cost of goods sold, per store . §
Stock turnover {times per year)

Number of working proprietors c....ccec..

Cross trading profit (% of sales) ....c..

Operating expenses (% of sales):
Employees‘'salaries eeeceec.ovionan
AQvertising ..scceeccccoccccsocss
Store BUPPlies ceececcersrcscccossscces
Bad Aebt8 sccoesocscscsrcocrsosresccscas
Taxes and insurance .....
Rent «.a..
Light, heat 8nd pOWEXr ticeecevccecacans
Repair and mainten8nce .ccecccevovceccese
Depreclation s.ccvseveccescecsncans
All other €XPeNEeS .eceesesscesccccnnse

e e60 0

se0ceoce

LU LB A R B B

S0 80P R0 teeeneP e ePROBSOR

ce o

Total Bxpenﬂes 00080 RP OGN OSNCRE BSOS PLIPIOCEE PSS

Net profits before deduction of
proprietors' salaries and income tax.

Average net earnings per 8tOreé .sceceeceeo $

£NOUNT OF ANNUAL SALES
less than $10,000~ $20,000~ $50,000-
$10,C00 519,999 $49,999 $99,999
Quiz0d Quped |m | __Owned ted | Owmed ted
2 P 43 33 67 69 16 | 31
$ 6,303 15,096 15,221 30,905 31,176 63,953 69,640
$ 639 1,064 f, ) 2,170 2,067 6,038 4,754
$ 648 1,049 1,157 2,244 2,331 6,005 4,867
$ 5,459 13,006 13,181 26,778 26,757 55,406 60,123
8.5 12.3 16 12.1 158 9.2 12.5
ZE 44 36 72 77 22 50
13.4 13.8 13.4 13 .4 14.2 13.4 13.7
0.8 0.9 1.8 2.5 2.5 4.4 3.7
(a) O 0.1 0.1 0.1 0.1 0.2
0.6 0.8 C.7 0.7 C.6 0.6 0.7
0.4 [ 0.1 0.1 o1 0.2 0.2
009 008 oo 5 006 003 005 0.2
- - l-’ - 104 = 1-0
1.5 0.8 Q7 0.5 0.5 0.4 0.4
0.4 0.6 0.1 0.4 0.4 0.4 0.3
0.4 0.5 0.3 0.7 0.3 0.5 0.3
0.8 0.6 ¢.7 0.9 0.8 1.0 C.9
5.8 5.2 6l 6.5 7.0 €.1 7.9
7.6 £.6 7.3 6.9 7.2 5.3 5.8
481 1,297 1s 126 24127 2,255 3,364 4,058
93 251 155 668 772 2,834 2,576

Average customers' accounts outstandipg $

1 .

(a) Less than 0.05 per cent.




Teble 8.--Grocery Stores = Operating Results Classified According to Size of Locality

for jwch cize of Rusiness and Qccupancy Class, Canads, 1945

e o = o R o S

— R T T T T T T S T T e

B e i T B =
AMOUNT OF ArJTAL SATFS UNDER $1C,000

Owned Stores e Rented Stores
Item Size of locality (Population) Size of locality (Popul&tion)
Under 10,000- | 30,0C0= 100,000 |Under 10,000~ | 30,000~ 100,000
10,000 | 29,999 99,999 & over 10,000 29,999 99,999 & over
Number of stores reporting ..ccceseccscoas 103 11 13 16 28
Average sales per StOre c.cccccecccecce $| 6,444 7,009 7,658 7,609 7,988
Average inventory beginning of year ... §$ 833 647 545 921 830
Average inventory end of ye&8r cc.cccco. $ 842 719 615 932 800
Average cost of goods sold, per store . §| 5,459 5,839 6,482 6,281 6,520
Stock turnover (times per year) ..cccoco. 6.5 8.5 e 6.8 8,0
RKumber of working pI‘OprietorS 292090009020 106 e SAMPLE Bl 16 SANPLE SANPLE 29
Gross trading profit (% of sales) ....... 15.3 15.7 150% v e 18.4
s
Operating expenses (% of sales): <
Employees’ SAlaries .....cocececeaoceess Q.7 0.5 0.4 1.5 0.9 !
Advertising € 8 8B 00D S &e &5 T ¢S &0 e OSSO PID e (&) (a) (a) (a) 001
Store supplies D ® 04 000050000000 088CO0C0COOCC 009 001 005 069 009
md debts O ¢t 004 ®6 0 C 8 S8 0000006 0eE s 0a00 003 006 (a) 003 0.4
Taxes and inmance G2 0000000000000 0OOCO 100 104 Too 1ﬂ4 006 Tm TOO 006
Rent 09 0008090000000 0Ce® 08 S®e¢® 960D OCOESOSSA0S - . - 296 :5‘0
Lightp heat Bnd pOﬂer 8480080000 ®sec00 e 104 102 104 106 102
Repair and maintena8nce cce.ccescosecoas 0.4 12 0.6 0.3 0.3
DeprGCiation 0O 00 0@ 0200 O0®e0 S0 00e0®0 +*De00 0 005 006 005 005 0-5
All OtheI‘ expenses 0908 0200000080600 000 009 009 099 Oog 007
TOtal expenses 0838200 208 59”0000 033D 601 605 507 900 8.6
SMALL SMALL SMALL
Net profits before deduction of
proprietors® salaries and income tax. 9.2 10,2 9.6 8.5 9.8
Average net esrnings per store ........ $ 590 712 735 645 783
Average customers® accounts outstanding § 107 75 35 93 . 103

(a) Less than 0.05 per cent.




Table £ -=Grocery Stores - Operating Results Classified Accordingto Size of Jocality

for Fach Size of Business and QOccupancy Class, Canada, 1945

— e
— = p—

— —
—

ANOUNT OF ANNUAL SALES $10,000 - $19,999

Owned Stores Rented Stores
Item Size of Ipcality (Population ) Size of locality (population)
Under 10,000~ | 30,000- ! 1¢,000 | Under 10,000~ | 36,000~ | 10C,000
10,000 | 29,999 99,999 . & over | 10,000| 29,999 99,999 & over
f
Number of stores reporting ...ceeecceseese 143 13 31 44 44 14 20 67
Average 88le8 pPEr BLOTE ..cesecesesesee $| 14,181 | 16,282 15,149 15,446 | 15,015 15,455 15,693 14,830
Average inventory beginning of year ... § 1,350 1,441 1,071 1,053 1,652 887 1,062 1,081
Average inventory end Of Yye&8r ......... $| 1,474 1 .869 1,036 1,071 1,652 903 1,131 1,167
hverage cost of goods sold, per store . $| 12,178 | 13,960 135,106 13,243 12,850 135,373 13,527 1,629
Stock turnover (times per year) essesnoes 8.6 10.0 ' 12.4 12.5 7.8 14.9 12.3 11.2
Number of working proprietors cocececeess 149 14 3L 46 47 15 20 69
Gross trading profit (% of sales) geecesce 14.1 14.3 13.5 14.3 14.4 13.5 13.8 14.8
Operating expenses (% of sales):
mployeGS'salarie: P ® S & O 0 ® 8OV e T IS Ee ¢ PO 103 2°l 204 1.3 104 105 104 1.4
Mvertisin@ @ 90 8 0 - - 9 PR PO LTRSS (a) ( ) (a) 0.1 ( ) (a) ( ) ( )
Store Supplies ® e - - S 300 LIS OB See S GO NS SO 0.9 069 0-9 009 007 009 006 008
md debts ® 00 @ 880 - 1+ 00 QS8 CP S OO0 T OSSO OeN (\.2 0.4 001 OIl 003 0.1 005 001
Taxes and INBUTAL % .ecsceecvevscscsssnsc 0.8 0.8 1.0 0.9 0.5 0.6 0.6 0.5
Rent e o S 06 00 S Es PP B OO EeE *EPOeO0NDeNS - - - o 1.7 l.e 2!1 2‘1
Light, heat and power .sceciececscasases 1.0 0.9 0.9 1.0 0.9 0.8 0.9 0.8
Rensir and maintensnee .ceceesecascscncss 0.6 0.5 0.3 0.5 0.4 0.5 0.1 0.4
mprwiatmi» LR R I I BRI N Y B B BB B R N NE BN NN NN BN BN N ] 0'7 007 005 O.6 0.3 002 003 003
l\ll Ct‘ﬂel Cxpehﬁes *® "0 6D SO0 eB e PSS OE NS 009 0'5 008 009 0'8 102 006 0'8
TOt&l expenses 08 % 0 PO OB PP OO OGND R USSR 6.4 608 6'9 605 7.0 7.6 609 702
Net proiits before deduction of
proprietors® salaries and income tax. 7.7 7.5 6.6 8.0 7.4 9.9 6.9 7:6
Average net earnings per store ........ $| 1,093 1,213 1,000 1,224 17117 904 1,090 1,133
Aversge custoners' accounts outstanding § 316 353 253 111 246 130 <13 196

(a) Less *than 0.05 per cent.

[§



ble 8.-=-Groc¢ to 1l Ss fied i to Size of Jocalit
LLE&MJM% ,6nada; 1945
R e T ——
~ ANOUNT OF ANNUAL SALES $20,000 = $49,999 _
aned Stores Rented Stores
Item Size of Tocelity (Ponulation) Size of locality (Population)
Under 10,000~ 30,000~ 1100,000 Under 10,000- 30,000 glO0,000
10,000 29,999 99,999 & over 1C,000 £9,999 99,999 | & over
Number of stores reportilg ..cecceecceccess 191 42 69 66 120 39 94 143
hverage 581e8 per StOre .cocsescscccoss $| 30,418 | 30,609 31,628 31,885 | 33,2868 | 32,739 31,722 31,113
Average inventory beginning of year ... §| 2,634 1.968 1,908 &,179 2:354 Z.210 1,897 1,974
ALverage inventory end Of V€8I .cccceoccs $ 2,768 1,969 1,970 2,279 2908 2,319 2,038 2:113
Average cost of goods sold, per store . $| 26,125 26,499 27,528 27,573 28,654 28,262 27,254 26,561
Stock turnover (times per yeer) .c.occees. ST 185 14 .2 12.4 b § s 1849 13,0
Number of working proprietors ceeeeoeccees. 202 45 77 72 133 41 98 163
Gross trading profit (% of sales) «.co.eco 14.1 13.4 130 13.5 13.9 Ao 7 14,1 14.6 ’
Operating expenses (% of sales): R
Elnployees' B&laries s s s eEseeceevsO OO 2.8 390 2:3 2e5 301 301 207 299 ]
Advertisins G0 8 0 00000 Pe HEBOO0OOSOSDSE PSS O 002 091 003 001 002 00" 001 Ool
store Supplies C.'.........OGQ'BOUDDOODU 098 009 Oog 006 007 008 008 008
&d debts C 0030 908 e 0 &0 8508060 PSSE SO0 001 0.1 001 0‘1 051 Ool Ool 001
Taxesh andl INSUBENCON «ufs &l skaieints e o s o arsresn G.% 0.6 0.6 0.7 0.4 0.4 0.4 0.4
Rent ..O..OOO‘G'0‘.‘0...'...."0.-0.... had = i = 101 1'1 106 104
mght. heat &nd POWEYr cecescevecacronne 006 006 Oos 006 0ia5 005 G5 005
Repair 4nd maintenBnce .ccesecosssecase 0.5 0.5 0.4 0.4 0.3 0.4 0.2 0.4
mpreCiation O ® 0% 0 800 66 00 008 N PEE SN be s 006 O.? 006 006 004 004 003 004
All other €XpensSes ccvecccecvsconcocses 1.0 0.8 0.8 0.9 1.0 0.7 0.8 0.9
Total eXDPBNSEE o:sscsasssecsssossssossoss 7.3 7.3 6.5 6.5 7.8 T7 7 .& 7.9
Net profits before deduction of
proprietors' salaries and income tax.| 6.8 6.1 6.5 7.0 6.1 6.0 6.9 6.7
Average net earnings per 8tOre ..cocoece $ 2.065 1'872 2.054 2'236 29045 1.962 2'199 69084
hverage customers' accounts outstandiggAﬁ £73 915 777 573 951 824 597 338




Pable B.--Grocery Stores = Operating Results Classified According to Size of Jocality

for Fach Size of pusiness and Occupancy Class, Canada, 1945

— T TSN T =TTy o - -
AMOUNT OF ANNUAL SALES $50,000 - $99,999
Owned Stores Rented Stores
Item Gize of locality (Population) Size of locality (Population)
Under 10,006- | $0,000- ! 100,060 | Under 10,000 30,000 | 10C,000
10,000 <9,999 99,999 i&k over 10,000 _29,999 99,999 & over
Number of stores reporting c..c.cccesoees 56 13 60 16 135 54
Average 88les Der B8LOre€ cceccecscccesccs $| 67,020 65,174 66,495 68,564 67,829 68,709
Average inventory beginning of year ... $| 5,598 3,511 4,611 4,364 4,455 4,475
Average inventory end Of YE&T coeveeeces $ D¢9E5 3,890 4,76% 4,52 4,702 4,37=
Average cost of goods sold, per store . §| 57,859 56,339 56,991 58,479 58,331 58,344
Stock turnover (times per yedr) .c.cceoeo 10.4 | SAMPIE 1'8kE SANPLE |iZee 13.6 [ 54 1153
Number of working proprietors .......... s 70 17 79 ror 17 68
Gross trading profit (% of s8leS) c.eoe.e 13.7 13.6 14.5 14.7 14.0 N
Operating expenses (% of sales):
Employees' salaries ...... 2 S oP olo L Sxehe) =St 4.2 .4 4.4 4.6 4.4 50
AAVIE RSN oS e o arogs o 515 3 S SO oo Sl O3 (0} 0.2 Oe& Cod 0.3 (0.5
store Bupplies LR T R ) L R IR I R 008 008 007 100 008 (Jeg
Ba@ debta ...ccdeeces s - o R I (b TOO 0.1 T00 0.2 0.2 (O 0.1
Taxes and inNSUrBNCE ciecsceccrevcvoccses . 0.6 0.4 C.3 0.4 0.3 C.4
Rent C 8 0O sOse te rens 2o s eV a0 e ecesensnenasoos -4 i Oog lol 100 1»2
Iight, heat and pOWer .cceccecsscvecoss (0)55) 0.4 C.4 0.4 0.3 0.3
Repair and meinten8nce .sceescesceocssse 0.5 0.4 G.3 0.3 0.3 0.4
Depreciation ...... 560000 0 CE R AD0C 0B OO 0.6 0.5 0.3 6.2 0.3 0.3
All other exXpenses .....ecscsaovsascscs L= (0] l.1 1.0 0.9 1.0 0.9
Tot&l €XPeNEEesS o.sesvvos - bl 8.5 7.3 8.7 9.4 8.9 9.6
SMALL SMALL
Net profits before deduction of
proprietors' salsries and income tax. 5.8 6.3 5.6 5.3 5.1 5.9
Average net earnings per store ........ §| 3,451 4,072 3,690 3,596 3,46% 3,786
Average customers' accounts cutstanding $ % , 883 1,740 2157;; <,092 Z,;359 1,027




Table 9.--Grocery Stores - Operating Results Classified According to Delivery Service

by Size of Business &nd Qccupancy Class, Canada, 1945

less than $10,000

$1C,000 = $19,999

$20,000 - $49,999

Item Owned Rented Owned Rented Ovwned Rented
Deliv-[No de= [Deliv=~|No de- |Deliv-|No de-|Deliv-| No de- | Deliv-|No de- | Deliv- | No de~-
ery livery| ery |livery ery llivery| ery livery ery livery ery livery
Kumber of stores reporting .. 31 101 14 40 124 98 82 L5172 298 61 324 66
hversge sales per store ....$ | 7,260| €,393| 6,395 | 7,517 |14,934|14,150| 15,526 | 14,431 | 31,380|28,795 | 32,670 | 29,162
Average cost of goods scold,

-per 8tore ..cccoecccecccc $[6,060| 5,44C| 6,753 | 6,841 |1£,798]12,198|13,240| 12,428 | 27,061|25,024 | 27,991 | 25,264
Number of working proprietors 31 105 14 41 130 100 g5 60 321 65 855 74
Gross trading Profit ceseccoo 16 .5 14.9 19.86 070 14 .3 13,8 14.7 13,9 TOBH ™ 1. 1 14.3 13.4
Operating expenses:

Employees' Salaries coeveen 0a3 Oo‘? 107 0.6 109 0.9 1c7 Oeg 208 291 S8 107'

Store Supplies noseooneaes s 1.3 (0174 lol 007 l.O Oc? 008 007 008 006 008 Oosg

Repair and maintance ...... 0.6 0.4 0.4 C.d (0)5) 0.7 0.3 0.2 (0F =15 0.4 0.3 O.EI

Depredlation eeeeseresceesan 68 C.5 0.6 .3 0.6 0.6 0.3 0.3 0.6 0.5 0.4 0.3
Total expenses Bes038ee2e0000 607 508 1002 706 eog 5.9 797 eel 702 598 8|O 5.8
Net profits before deduction

of proprietors' salaries

anar iNGOMERbATMEN. % 5 olielefsld i 9.8 O L 9.4 9.4 7.4 7.9 7.0 7.8 €.6 7.3 6.3 7.6
hverege net earnings per

STOREM . Bl B R 714 581 792 707 1,099 ] 1,185 1,083 1,130 2, 0654 2,118 | 25088 '), 216
AVerage customers' accounts

QULSTEHAINE - o« 616 o ovore 0 070 o0 D 106 90 6 103 26€ 288 £36 109 882 489 713 37




e e — e e T
- $5C,000 - $99,999 £100,C00 and (wer
Item owned Rent Owned Rented
Deliv~ No de- Deliv~- No de- Deliv- No de-= Deliv= No de-
ery livery ery livery €ry_ livery ery livery
Number of stores reporting .. 74 1z6 13 18 L7
Average sales per store ... $ €6€,79%7 68,232 62,245 136,92 133,742
Average cost of goods sold, SAMPLE SANPLE
pel‘ StOTe ccocoevsvecveosscnc s 57'855 58'241 53'263 118.8‘68 113.424
Number of working proprietors 91 167 16 5 8
Gross tredirng profit ........ 13.4 14.6 14.4 13.2 152
Operating expenses:
Employees' Salal‘ies eemenee 4.2 498 3-5 Sl S
Store BUPPlieE . ceseascvtnse 0.8 0.8 0.6 0.7 0.8 :
Repair and maintenance .... 0.4 0.3 0.3 0.5 0.3 8
DepreciBtion sececesccscoes 0.5 TOO 0.3 | 0.4 0.4 TOC 0.3 TOO
Tbtal expenses o 8 090 0P 0 s s o " 801 9.2 8.1 994 10'5
Net profits before deduction
of proprietors' salaries
and 1ncome tax ® 0 ¢ 000 90 P e O 503 5.4 6.3 3’8 4.7
Average net earnings per
Btore R X EEE RN NN NN N ) t 3|507 3|672 3.901 5.200 6.357
Aversge customers' accounts SMALL SMALL
outBtanAdBE . s cresecrrre 2,593 2,173 695 4,517 3,131




; H b !‘
by Size of Bual ness 1945
less than $10,000 $10,000 = $19,999
A Owned Rented Owned Rented
Below hbove Below hbove Below Above Below Above
Average |Average Averuge AVerage hverage |Average | Average | Average
Number of stores reporting .cccocsvecconcos 77 57 32 24 114 117 77 68
Average Sales per BtOT€ cocooescscoccaco $ 6,458 6,785 7,643 7,73 14,965 14,385 15,264 14,841
Average cost of goods sold, per store .. $ 5.588 5,590 6,371 6,248 13,060 12,163 | 13,218 12,523
Number of working proprietors ..cc.sc.cs000 8C 58 32 25 119 122 79 e
Gross trading profit ccocscccccscseascoosoo 13.5 17.6 16.6 19.2 e 15.4 13.4 15.6
Employees® 8BlAri6€s .ccecacssccscsanson g 0.8 0.4 155 0.2 2otk 0.8 DA/ 1.0
Toiball s eXRERIEE S o i oram aheTs GeIs aNaNeTe § 986 fanonillc: ronsroko 6.6 5.2 9.6 6.8 7.4 5.9 8.0 6.1
Net profits before deduction of »
proprietors’ salaries and income tax ... 6.9 12.4 7.0 1z.4 5.9 9.9 5.4 9.5
Average net earnings per StOre ......... $ 440 840 541 960 790 1,425 826 1,411
$20,000 = $49,999 $50,000 =~ $99,999
Item Owned Rented Owned Rented
Below Above Below Above Below Above Below Above
s Average | Average Average hAverage Average | Average | Average | Average
Number of stores reporting .eeccececcassco 187 181 213 183 46 37 79 63
Avet‘age 58188 per BtOre teotoce0sedo0OGBOe s 529225 299590 323479 519608 67’657 649638 709751 65’818
Average cost of goods sold, per store .. § £8,218 | 25,113 £8,168 26,782 59,548 | 54,554 | 60,874 | 53,897
Number of working proprietors .csscosssece 203 193 222 213 51 52 93 93
GI‘OSS trading prOfit 08600 60 60® 0809 D0 G0 B0O 1204 1501 1303 1503 1200 1505 149 1505
Employees! S8l4ri€s8 ..cssccevsesscsccssane 3.0 2.3 3.4 Z.4 4.4 3.8 5.3 3.8
Total expenses ® 008 00 SDOD B S S BD QOGS See oD D 706 602 805 68 8’7 708 lo'l 7.9
Net profits before deduction of
proprietors!' salaries and income tax ... 4.8 8.9 4.8 &€,5 o P 7.7 3.9 7.6
Average net eBTNings per Store occcscscecs $ 15511 2,630 1,569 29691 2,247 4,960 2,747 4,882

92 =



-27-

B._Combinetion Stores (Groceries &nd Leats )

As indicated by the name, these stores sell groceries &and fresh
meats, with the percentage of the smaller of the two commodities not less
than 20 per cent. Fruits and vegetables are generally sold in some quantity.
A total of 926 satisfactory reports were received from independent unincor=-
porated stores.

it is considered essential that operating results be presented by
size of business and when segreguted into five such groups the nuwber of
reporting stores were too few in number in rented class with sales of less
than $10,000 to allow publication of results. Fresh meats require a greater
margin to allow for waste, handling and refrigeration. Certain fluctuations
in the results may be caused by the varying percentage of fresh meats sold
by the sample stores in the different size brackets.

rends by Size of Business {Tuble 11 e 30

The stock turnover rate increased consistently with one exception,
as business volume expanded, ranging from 6.4 times per year to 16.7 times.
The drop to 14.c times in owned stores with sales over $100,000 may be
caused by the sample stores in that class having a greater proportion of
groceries.

The increasing need of paid help in larger stores as compared to
the small store where the proprietor and femily members provide & large
portion of the service resulted in an upward trend in ratio of salaries to
net sales. Although the ratio of rent expense decreased with sales volume,
the increasing proportion of salaries coupled with a fairly constant ratio
of other expenses netted a greater total expense ratio in the lurger stores.

The actual doller value of net earnings per store was nmuch greater
in the larger stores. In making comparisons with these net earnings, ac-
count must be taken of the number of proprietors actively engaged in the
respective groups in relation to the number of stores reporting.

Except for two size and occupancy classes, stocks on hand were
greater at the ena of the year than at the beginning.

Comparison with Previous Years (Chart 2, pege 29)

Surveys on operating results in retail stores were taken in 1936
and in 1944 which also included results for 1941. The size of business
ranges for the previous years were not always identical with 1945 and for
thut reason somc years are omitted. Chart £ clearly shows that recent years
have seen c¢iminishirg gross profits, but it also irdicates that curtailment
of expemnses, as 8 result of wartime conditions and regulations more than
of fset the narrowing margins. Refore deduction of proprietors' salaries
and income taxes, net profits were greater in 1944 and 1945 than in the
previous years.

In 1945 net profits in combination stores fell slightly lower than
the 1944 figure of 5.8 per cent.

rends by Size of localit Table 1l& age 31

Operating results are shown in Table lz broken down into four
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locality groups within each size of business and occupancy group except
stores whose ssles were less than $1C,000 where the number of reporting
stores was too small. There was a general trend toward & higher rate of
stock turnover in the larger localities, as a natural result of larger in-
ventories mainteined by stores in the smaller localities.

with two exceptions - owned stores in the size brackets of $10,000-
$19,999 ana $20,000~$49,999 - gross trading profit, as a percentage of net
sales, was greater in the largest locality group and tke two middle size
classes fluctuated below and above the lesser ratio in the smallest local-
ity. With the same exceptions, salary ratios followed &n upward trend as
the size of locality increased. Rent expense was generally greater in the
larger localities but other expense items followed no definite trend.

Comparison Between Stores Providing Delivery Service
and Those not Providing Such Service (Table 13, page $5)

Table No. 13 shows comparisons between stores providing delivery
service and those not doing so for the different size and occupancy catego=
ries where the number of reporting stores is sufficiently large. Mkost of
the combination stores in the higher sales ranges extended delivery service
with the result tkat there were too few without the service to allow public-
ation of comparable results. Some stores dia not answer the question and
are not included in this table.

To meet delivery expenses, stores providing this service operated
on a wider gross mergin. However, their expenses were greater than stores
not providing delivery service to the extent that the net profit ratio to
sales was snaller.

Comparison Between less Profitable and More
Profitable Stores (Table 14, page 37)

In this table the reporting stores were classified as below and
above the average net profit for all stores in each size of business and
occupancy class. Results are shown only in categories where both profit
classes have a large enough sample. Items of no significant difference
between the two degrees of profit are not shown as they are similar to the
results of table 1ll.

A narrow margin coupled with a high ratio of salary expense placed
the less profiteble combination store in the below-average class.



CHART 2.
OPERATING RESULTS
OF
RETAIL COMBINATION ST ORESTID4S
PERCENTAGE PERCENTAGE
OF NET SALES GROSS MARGIN =NET PROFIT+ SALARIES+ OTHER EXPENSES OF NET SALES
20 ——— s — ——— o — e 2 O

RENTED STORES OWNED STORES

1938 19414 1945 938 1941 1944 1945 w HOEH 1945
s10'000-19,999 20,000-49,999 50,000 - 93,989

ANNUA L SALES VOL UME

_62_




Table 11. - Combination Stores - Operating Results Classified According to Amount of Annual

Sales

and Qccupancy Basis, Canada, 1945

AMOUNT OF ANNUAL SALES

Itenm Less than $10,000- $20,000- $50,000- $100,000
$10,000 _f o _Siesess $49,999 $99,999 and Over
Owned | Rented | Owned | Rented | Owned | Rented| Owned | lented| Owned| Rented
Number of stores reporting .....ceseve.. R3 86 31 169 190 129 171 49 AL
Average sales per store ...... o s NS veee $|6,678 15,326 | 15,404 }32,360 | 35,067|70,570 |71,184 1160,778|133,186
Average inventory beginning of year .... §| 794 1,046 994| 2,012 | 1,767} 5,576 | 3,664 9,818| 6,585
Aversage inventory end of year .......... $| 877 1,106 9681 =24l | 1,808 133649 |Fou8iA" |- 9 48R | 7 el
Average cost of goods sold, per store $[5,373 13,022 | 12,784 |27,722 | 29,572160,496 |60,235 137,428 115,589
Stock turnover (times per year) ........ 6.4 15 1515 4 16618 K67 1G5 14.2 6.7
Number of working proprietors .......... 24 | SAMPLE 88 34 189 201 155 209 70 94
Gross trading profit (% of sales) ...... 19735 LR 17.0| 14.3 15.7F- =14 3| =183 14.5 14.7
Operating expenses (% of sales):
tmployees' salaries ............ selhans 0.6 1.8 2.9 3.3 4.4 5.5 5.6 6.4 6.0
e S 5T e (R MU VAL S— (a) (a) (a) 4 0.1 0.1 Qe (98 0.2
Store supplies L I BN IR B B B B 2 B B O I 1.3 Too 1.1 1.5 l'l 1.1 0‘9 lll 0‘9 l.l
DR ABBRE .o che s e e s sgp v s avie's sy » 0.6 0.3 0.2 0.2 0.3 0.1 (a) 0.2 0.1
Taxes and insurance ccceececcesececens 1.6 0.9 0.6 0.6 0.4 0.5 0.4 0.4 0.3
T PSRN S I PR, T Y - - - 1.9 - 108 - 0.9 - 0.8
Light, heat and power ...... R L im8 1.2 0.9 0.7 0.5 0.5 0.4 0.3 0.3
Repair and maintenance ............... 1.0 0.9 0.7 0.6 0.4 0.5 0.4 0.5 0.4
Depreciation .....cccieeecnicaninennes 1:5 0.8 0.4 0.8 0.5 0.6 0.4 0.6 0.4
All other €XpensSes .....secvveccacesse 1.4 | SMALL 0.9 0.8 30 0.9 Sl @8 I 0.8
Total eXPEenSeS ..teeeccccsccacnesss Artoseds 9.6 7.8 9.9 8.4 9.8 R ()= J0.6 10.4
Net profits before deduction of
proprietors! salaries and income tax 9.9 s ol %X 5.9 5.9 4.7 5.0 3.9 L. 4.3
Average net earnings per store ......... % 667 E 1,101 | 1,09% [1,927 | 2,053 |3,330 | 3,566 | 6,216 [ 5,790
Average customers! accounts outstanding &| 150 | 322 265 878 664 12,156 1,900 | 5,346 | 5,364

(a) Less than 0.05 per cent.




Table 12. - Combination Stores - Operating Results Classified According to Size of Locality

for Each-Size of Business and. .Occupancy.. Glass,. Ganada,. 1.945.

AMOUNT OF ANNUAL..SALES $10,000 - $13,33%

I o  @wned Stores e _Remted Stores

Item Size of Local{@g‘i?opulation), _gizg“gfVngg}itx‘ggpgglgiioﬁy
Under [10,000 -[ £0,000- [ 100,000 | Under 10,000- [ 30,000- | 100,000

= 10,000 | 29,999 99,999 | & over 10,000 | 29,999 | 99,999 | & over -
Number of stores reporting «..eceeeoe. Goc 39 18 2 18 11 5
Average sales per StOre ......eveveeees.. $(15,086 (15,114 15,877 15,770 | 14,318 15,625
Aversge inventory beginning of year ..... $| 1,205 806 1,158 873 1, 128 986
Average inventory end of year ........... $| 1,297 829 1,125 952 1,068 943
Average cost of goods sold, per store ... $|12,733 | 12,952 13,360 13,511 | 12,168 12,678
Stock turnover (times per year) ......... 10.2 15.9 11.7 14.8 11.1 | SAMPLE SAMPLE 13.2
Number of working proprietors ........... 41 18 _ 11 18 13 16

Gross trading profits (% of sales) ...... 15.6 14.3 15.9 14.3 15.0 1879

Operating expenses (% of sales):
Employees! salaries ....... R e 1.5 2.8 2.3 62 2.3 2.1
AT BNIERG s sutocesime 5 o o o oeia ¢ o 2 e e (a) 0.1 (a) Gl (a) (2)
ShenesupplHies (9. 4e w1 0o Cold 506808t 1.2 30 1%10 dess 1.1 1200 TOO 1.9
Bagh GBbbE . 098 s oe ek o6 - s 0o STSTEN| 57 & 0.3 0.2 0.6 0.4 0.3 0.2
Taxes and insurante ......cceceeevaesas 0.9 0:8 0.9 (0] 0.6 0.6
Rent ooooooooo s e 0 e e BEB e U RN S R - - b ' \.105 2.5
Light, heat and power ............. siwe 1.2 0.9 10 1.3 Q.8 1.1
Repair and maintenance ......c..c...... 1.0 0.6 0.7 0.8 0.5 1.1
Depreciation ......... so s esboilecesesion 0.9 1.0 0.7 0.6 0.1 0.6
All other expenses ....csceeesecacss g oid 0.9 Ow? 1<l 0.8 0.6 0.6
Total eXPEeNnSeS ..ecececcesccscorssessascs £.9 Bsl 8.3 7.4 7.8 |SMALL SMALL 11.8
Net profits before deduction of

proprietors! salaries and income tax L/ 6.2 =6 6.9 72 7.4
Average net earnings per store .......... $|1,154 937 14197 1,088 1,028 15157
Average customers' accounts outstanding _§ 351 354 432 164 463 174

(a) Less than 0.05 per cent.



Ieble 12.--Combiration Storss -

erating Results Classified According: to Size of Locality

for Each Size of Business and Occupency Class anada, 1945
ANOUNT OF ANNUAL $20,000 - $49,999
T === = a8 ——— -
Cwned gtoyes Ll Ronted Stores
Item Size of loculity (Prulation) Size of Locality (Population)
Under 10,000~ § 50,000~ 100,00C | uUnder | 10,000-}] 30,000 100,000
10;000 | £8,75% 99,999 & over 10,000 | 29,999 99,999 & over
Number of stores reporting .cccecceccaveo 95 23 <l 30 44 27 20 9z
Average 88le8 Per SLOTE ....cessecionise. § | 38,212 4 33,300 35,758 29,726 | 34,316 | 36,971 36,674 34,594
Averuge inventory begimning of year ... $ 9560 1,801 1,922 1,443 1,871 £,058 1,534 1,701
Average inventory end Of Ye&T ...cveces $ 2,408 1,922 2,091 1,498 1,866 2,175 1,505 1,756
Average cost of goods sold, per store . § 27,458 | £8,602 31,032 5,570 £9,181 | 31,423 30,841 28,844
Stock turnover (times per ye&r) .ceeveees 11.8 15+4 15,5 17 .4 15.6 14.9 £0.3 16.7
Number of working proprietors .....escee. 111 24 &5 31 47 30 &9 95
Grose trading profit (% of sales) ..eocoeve 14.8 14,1 132 14.0 15.0 15,0 15.9 16.1
Operating expenses (% of sales):
Employees® salaries ......:¢icleeveenees 3.6 3.3 3.0 LD 550/ 4.4 4.6 4.7
Advertising ® & 08 08 08P AT ORNEEBO N0 001 001 001 Oﬂl 002 0.2 0.2 O.l
Store Supplies e 8 28 4 0 & QBN eR OO ee 0D 101 102 007 102 101 1.0 1.3 1.0
%d debts ® 9 8 0 08 000 BSOSO SO NEOONe N 002 003 092 0.1 0.2 0.2 0'1 0.2
T&XGS and insur&nce 8 0P 008 et HE Ot en by 0.7 006 006 0.6 0.4 003 0‘4 005
Rent @8 0 0 000 2008 0 0P P Ut O P LEENSHRPSOSan hat o=, - = 101 100 llzj 1.3
Light, heat and powWer .ccceoccesvcscsnsne 0R? 0.6 0.6 0.8 0.6 0.5 0.5 0.5
Repair and maintenance .ccececeovscsese 0.6 0.5 0.6 0.5 0.3 0.4 C.d 0.4
Depreciation B0 040 00O AV S PO NN NN 0.8 0.8 008 0.8 006 0‘4 O.4 o.6
AlYl other exXpENSeS ‘seesvecssssscosscscs sl 0.8 0.9 0.9 0.7 1.0 0.9 1.0
TOt&l CXPENEES cececvnocsscceecsssservesee 5-9 E.2 7'5 7.5 8;9 904 10.0 10.3
Net profits before deduction of
proprietors' salaries and income tex. 5.9 5.9 5.7 6.5 6.1 5.6 5.9 5.8
Average net earnings per StOre ........ § 1,89 1,956 2,027 1,938 2,098 | 2,055 £,145 £,003
Aversge customers' accounts outstanding ¢ 961 1,143 959 356 €99 { 1,138 671 412




Table 1Z.-=-Combination Stores = Operating kesults Classified According to Size of Locality

for FKach Size of Business end Occupancy Class, Camada, 1945

pwned Stores

ALOUNT OF ANNUAL SALES $5C5000 - $99,999

Rented Stores

Item Size of locality (Population) size of Locality (Population)

Under 1¢,000- | 30,000- | 100,000 | Under [10,000- [ 30,000~ 100,000
10,000 | 29,999 99,999 & over | 10,000 (29,999 99,999 & over
Number of stores reporting ccccccecccacce 57 20 15 37 46 25 29 7
Average 88168 DET BLOTE ccoseessccroecs $§ | 72,058 | 72,535 70,099 67,406 | 71,889 |70,775 77,637 68,165
hversge inventory beginning of year ... § 3,744 3,666 3,488 3,304 4,197 3,005 3,792 3,499
Average inventory end of year .c....... $ 3,882 3,613 3,528 3,358 4,289 3,327 3,761 3,700
Average cost of goods sold, per store . § 62,083 62,257 59,831 57,369 61,350 |60,580 65,404 57,280
Stock turnover (times per year) cco.occse 16.3 L7840 117 oall 17.2 14.5 19,1 17 .3 15.9
Number of working proprietors ..cecscceoo 68 26 ) iza 44 54 33 38 84

Gross trading profit (% of sales8) o.eeooo 13.8 14.2 14.6 14,9 14,7 14 .4 158 16,01

o

Operating expenses (% of sales): ?
Employees'® salaries ....... S IE iJoels® o sk 4.8 5.4 5.7 59 4.5 5.3 2 6.2
AdveI.tising ©C 002 00O 00 OQ OO0 O0O"SS O SO SO G D Ool 002 Ool 002 002 002 001 001
Store supplies B¢ 30 ¢ 0090 00 0@ ¢S & 00000 0SS 099 058 007 Oﬂg 100 101 1°l 101
Bad debts © 000 000 0% 08 0000000 C0 SO0 0 e®Tee 001 002 001 091 002 001 001 001
Taxes and iNSUrANCE ccoeosssocesssssscs 0.4 0.6 0.5 0.5 0.3 0,3 0.3 0.5
Rent’ © 0 00 ® 2 000950 ¢ Q0059900 OPOS S eN OO e 0COC0S w — = ¥ 008 009 009 009
Lightl' heat and power 200900 0eo® e o608 0 005 005 004 094 004 004 004 004
Repair and maintenance ..ceccceesceccoe 0.6 0.4 0.4 0.4 G5 C.3 C.3 05
Depreciation ©OOP 000 O LSOO 00S 00 OCo e SO0 SE OO0 007 097 005 006 005 003 003 005
All other eXpensSes8 ..secsessossscosacans 1.0 0.9 1.%2 1.1 0.9 1.2 0.9 0.9
Tot’al expenses 0939 0 ® a0 0@ 00 e es 000 sePDODOSC 901 907 906 lC‘Ol 905 1000 1003 1102

Net profits before deduction of

proprietors' saleries and income tax. 4.7 4.5 5.0 4.8 5.4 4.4 5.5 4.8
Lversge net earnings per store c....... $ 3,359 3,266 Y0 3,842 3,860 | 3,082 4,267 3,280
Average customers' accounts outstandirg § 2,718 £,506 1,685 1.,a95 2,580 | £,459 ZMLE 1519




Table le.-~Combination Stores - Operating Results Classified According to Size of Locality

for Kach Size of Business and Occupancy Class, Canada, 1945

oo e — ——— -
ANOUNT OF ANNUAL SALES $100,000 AND OVER
Qwned Stores Rented Stores
Item Size of locality (Population) Size of locality (Population)
Under 10,000~ 50,000~ | 100,000{ Under | 10,000- | 50,000~ 100,000
10,000 | 29,999 99,999 & over| 10,000 | £9,999 99,999 & over
Number Of Sitores TeDOTEERE “aa o« s o00am s oo z4 14 20 14 30
Avierdgel salies "per aboTe  oiolweas o v Waroms 0 149,842 | 160,702 131,651 | 133,108 134,052
Average inventory beginning of year ... $ 8,476 | lz,708 6,722 6,559 6:817
Average inventory end of year ......... $ 8,397 | 13,774 6,810 60927 7:513
Average cost of goods sold, per store . § | 126,056 | 138,6C4 112,097 | 114,130 114,094
Stock turnover (times per year) ...cco.o. 14 .9 1C.9 16.6 16 .9 15.9
Number of working propri€tors ...ceiceeoce 36 €1 | SAMPLE SANPLE 29 16 | SKVFLE 54
Gross trading profit (% of sales) ..oo... 15.9 13.8 14.9 14.3 14.9
Operating expenses (% of sales): ;
Employees!' 881laries ce.sececsteccsscocens 6.9 6l 5.4 5.7 6.7%
AR NS R (s ¥oke. almReissin. sdonaliar oholdonsibatdesatrsistine Cs3 042 0.2 0.3 O 2
StOI‘e Supplies © 6 0P QQA I OCILTESSEEQOSESEOTE SEED Oog 097 TOO TOO lol loo TOO lol
Bad debts ® % 20000309080 PEAGISEPINOPEIEGSOEDTBENSEPLTDS 002 Oﬂl Ool 002 (a)
James=and==INEURaNC G =Tt sn i e T8 e s 0.5 0.9 0.4 0.3 0.4
Rent 0 29 0 S0 408 SN e e P R0 000D =1 = 068 007 O.8
Bight, JHest [ANd JDOWEE. e e siers 615 e s 7o 075 a6 0.4 C.3 0.3 0. 0.9
ReEpain and MEdDBEHANCE oo oiolsjoks sie siais s s.ahs 0.5 0.5 0.4 0.5 0.5
Depreciation QOO0 &% 80000 %00 O LSNPS GEGEOE 005 006 004 00:5 004
A OBRETY EXREBSEE! % o 's 3ol okeiore FeHe-sllais s b0 1L 55 0.9 SKALL SNALL QL% 0.9 | sMALYL 0.8
FORBNCLEe THCTISOEI: iohrais sxsiade biotelols sl botiomd Lo oL 11.5 9.9 o8 1o il.2
Net profits before deduction of
proprietors' salaries and income tax. 4.4 3.9 Sk 4.2 5.7
Average net earnings per store ....c... $ 6,512 6,545 6,845 5,602 4,970
Average customers' accounts outstanding § 5;769 5,558 3,858 4,200 23550

(a) Less than 0.05 per cent.



Table 13.--Combinaticu Stores - Operating Results Classified According to Delivery Service

by cize of Busiress and Occupancy Class, Canaas, 1945

L L Less then $1C,00C ~ $10,000 - $19,999 ~$20,000 - §49,999 ;
Item Owned kented Owned Rented _ owned Rented
Deliv- |No ae~|Deliv-|No de- [Deliv-[No de~ | Deliv-|No ae- |Deliv-|No de~ | Deliv-| No de=-
&Iy liver ery livery ery livery [ 9% livery ery livery ery livery
Number of stores reporting .. Pl 11 60 25 25 140 £7 164 14
Averuage sales per store ... § 7,022| 6,041 15,447|15,764 | 15,859 32,949129,079 | 85,707 31,870
Averuge cost of goods sold,

PEY SLOP@ .ccoovsnmecsocss 5,664 | 4,878|SANMPIE| SANPLE |12,935]|13,415 | 13,099 |SAVPLE |28,158(25,224 | 30,091 27,403
Nuriter of working proprietors ! e 61 295 28 154 35 175 15
Gross tracding profit ....e.ee 19.1 19.3 152 14.9 17.4 14.5 138.% 1Skl 14.0
Operating expenses:

Employees' s&laries esceeoeee 0.4 0.6 2.5 1.0 3.4 3.9 e 4.6 2ot

S ORES SURPITLES To 05500 0000 s ofe 158 0.5 812 ST\ Lot Ayt 0.8 ol 0.9

Repair and maintenance .... el 0.8 0.8 0.9 0.9 0.5 0.6 0.4 0.4 ,

Depreciftion ceeeececscocss (0127 1.6| TOO TOO 0.8 1.0 0.3| TOO 0.8 0.8 0.5 0.4
Total €XPENSES seenceacvcassse 9.4 9.0 8.3 0 1C.4 8.6 Udd 10,0 6.8
Met profits before deduction

of proprietors' salaries

and ihcome tax 29 0 er e 907 1005 699 799 790 509 6.1 507 7.2
Average net eernings per

STHOIEN s oke o olaliehs ol ofs s atetelerifold 1B © GBS 6£4 1,039 1,248 | 1,107 1,960 | 1,758 2,046 2,294

SKALL |SMALL SMALL
Average custonmers' accounts
out S taHARTE: i st e Thi Bl e 1 20E 42 303 363 306 871 956 706 184




Table 13. (Cont'd)--Combination Stores - QOpereting Results Classified According to Delivery

Service by Size of Business and Qccupancy Cluss, Cansda, 1945

e e e e

[
$50,000 - $99,999 $100,000 and Qver
Item Rented owned Rented
Delsty= No de- Deliv- No de- Deliv- No de~ Deliv- No de-
ery livery ery_ livery ery livery ery - livery
Number of stores reporting .. 121 167 48 66
Average sales per store ... § 70,897 70,050 161,531 131,505
Averasge cost of goouds sold,
Per StOreé seecececscsasce P 6C,775 SAVPLE 60,213 SAMPLE 138,041 SANPLE 112,091 SAMPLE
Number of working proprietors 146 204 69 87
Gross trading profit «e.eeooc. 14.3 L5 14.5 14.8
Operating expenses:
Employees' salaries ..cocss Do 5.6 6:-4 6.0 i
Store sSupplies8 c.cec.seecss 0.9 de=ilt 0.9 1.2 3
Repair and maintenance .... 0.5 0.4 0.5 0.4 =Y
BERRECAAtH 0D ote sie s s o 575 o 0 8 0.6 TOO 0.4 T00 0.6 TOO 0.4 T00 !
Total €XpEensSE6S .s.cvcsccoscoos 9,09 1C.3 O 10,5
Net profits before deduction
of proprietors' salaries
gnd| income HEX -«nwo-s puoiol et 4.8 5.0 3.8 4.3
Average net earnings per
StOI‘e P9S8 C OB PERe PN AaBIRNOIID g 3’360 3'571 6’216 59644
SMALL SMALL SMALL SMALL
Average customers' accounts
OULEGERAING «.cvoosnisies $ L9288 1,920 5,425 3,488
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by Size of Business and Qccipancy class, cuanada, 1945

e e e e

Less than $10,000 =} $1C,000 = $19,999 20,000 - $49,999
Item Qwned Rented Qwned Rented owned
Below Lbove | Below Lbove Below Above Below Above Below Above
Average | Average|hAveragel| Average | Average |Average |Average |iaverage | Average Lverage
Number of stores reporting .. 13 10 53 33 1% 14 % 75
Average sales per store ... § 7.118 6,106 15,885 | 14,550 | 15,667 | 15,086 | 33,564 30,825
Average cost of goods sold,
per StOre ccoscesesvccccs $ 5,847 4,757 SAMFLE | SAMPLE 13,708 | 11,988 | 15:275 | 12,190z 29,111 25,982
Number of working proprietors 14 10 54 34 18 14 105 B4
Cross trading profit ........ 17.9 22.1 13.4 18.0 15.3 19752 13.3 15,7
Employees® salari€s .csscsace 0.7 0.4| TOO TOO S 1.5 3.8 1.8 3.7 R
Total €XPENSES ocoscacosscacos 10,3 8,5 8,1 7.6 10.4 9.4 ) 7.4
Net profits before deduction
of proprietors‘® salaries
and income ta8X ccccocccscos 7.6 13.6|SMALL | SMALL 5.3 10.4 4,9 9.8 4.2 8.9
Average net earnings per
ST g B L DR b o o e 540 B3Z 844 1814 T2 1,480 1:428 =295 §
o . - TETL e = - — S = = = S
550, 00C = $49,999 $50,C00 -~ $59,999 - $100,00C and over
Item Rented Owned Rented Qwr.ed Rented
' Below Asbove | Below Lbove Below Above Below Lbove Below Lbove
Average |iverasgeiLverage| sverage| Averagel Lveragel Average| Average| Average| Lverage
Number of stores reporting .. 113 v/ 79 54 86 85 £7 ad 37 3&
Average s&les per store ... $| 35,639 | 34,2z8| 71,335| 69,508 74,495( 67,775| 185,812| 130,055| 138,:856| 134,953
Average cost of goods so0ld, i
pPEr SLOre coococccoscsscoooe $| 80,377 [ 28,391) 61,698 658,82¢6| 63,764| 56,665 159,961 109,797| 119,676| 113,650
Number of working proprietors 116 85 82 73 98 111 /7] 35 43 51
Gross trading profit ceseco-o 14 .8 T4 13.5 15.4 14 .4 16, 13.9 15.6 15.8 15,8
Employees® salaries cc.ccceco 5.1 3.5 5.7 4.7 6.1 5.0 6.6 6.0 6.4 5.9
Total eXpensSes ecccsccsscsesss 10.5 8.9 1673 6.6 EHk 9.4 189844 9.7 9118400 9.6
Net profits before deduction
of proprietors® salaries
anc ATCEHE CEFY Bt . 4.3 E«&) 3.3 6.8 3.3 7.0 2ol .9 £.8 6.2
Averzge ret earnirngs per J
Sfope Bl oo tlE o e S 1,537 2,809i 2,340 4,705 Z,430 4,716 5,074 7,616 5,890 8;345
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C. Mest liarkets

These stores are engaged principully in selling fresh meate with
poultry, tish and deiry products. If dry groceries form more than ZC per
cent of sales the business is classified as & combination store.

A total of 475 ussble reports were received. When classified by
size of business and occupancy basis the number of stores ir &all groups
except rented stores with sales less thap $lC,C0C was sufficiently large to
sllow publication of results.

Trends by Size of Business {(Table 15, psgre 41!

The gross trading profit ratio, decreasing with sales volume,
coupled with an upward trend in expences; resulted in a considerable decline
in net profit ratio to sales in the large stcres #ileries paid to employees
accounted for & large share of the total expenses and were greater than in
other types Of foou stores. Bocause of tlicir larger velume of business, net
profits of large meat nurkets vere much greawter in dcliar value than the net
earnings of the average small meat market.. In making coumparisons with the
average store net earnings before deduction ot proprietors' salaries, sac-
count must be taken of the number of proprieicrs actively engaged in the
different groups.

Inventories were greater at the end of the year than at the begine-
ning for all classes shown. The stock turrnover rate fluctuated considerably
due to the nature of commodities handled.

Comparison with Previous Years {(Chart 3; peage 40)

Surveys on operating results were takec in 1938 and in 1944. Some
of the business size ranges were not identical for the daifferent surveys
but results are shown in Chart ¥ for groups which are compasrable. While
recent years show smaller gross margins, experse curteilment, due to wartime
restrictions and regulations, was such that & greater net profit was rcai-
ized. No change in over-all net profit took place between 1944 and 1945.

Do, _Fruit and Vegetsble Stores

These stores specialize in selling fresh fruits anc vegetables so
that 50 per cent or more of their sales are made up of such commodities.
Other lines handled are; groceries, tobacco, confectionery, and a variety
of miscellaneous food products. A total of £6C usable reports were received
from inaependent unincorporated stores.

Trends by Size of Business (Table 16, passe 4%)

When classified by size of business and occupency basis, rented
stores in the smallest and largest size class were too few to allow public-
etion of results. The fluctuation in the rate of stock turnover is partly
due to the different ratios of perishable and non-perishable goods carried
by the reporting stores in the different size classes. In common with other
food stores, gross margin, &s & percentege of net sales, declined as the
size of business increased. The total expense ratio did not increase with
the increasing volume of business so that the net profit ratio did not
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decline as rapidly as the gross margin. A lesser increase in salary expense,
due to a greater number of partnership businesses in the higher brackets,
accounted for this fact. The number of proprietors in relation to the
number of stores reporting has a greater significance when compering aversage
store net earnings.

E, Confectionery Stores

Stores classified as confectionery stores are those retailing
principally such products as candy and confectionery, soft drinks, tobacco,
ice cream, papers ana magazires. Although other products are handled, the
products mentioned sbove must form 5C per cent of total sales. Light
lunckes msy form a part of the business but not over 40 per cent.

A total of 301 usable reports were received but when classified as
to size of business and occupancy besis, only the first three sizes can be
shown.

Trends by Size of Business (Teble 17, page 43)

Gross trading profit decreased in ratio to net sales as the volume
of business expended with rented stores greater than owned stores in each
size class. A slight increase in expenses coupled with the decreasing
margin netted & final profit ratio which decreased considerably in the
larger stores. bue to business volume the dollar value of average store net
earnings increased in proportion to sales,

The inventory position was better at the end of the year than at
the beginning for all groups shown. Stock turnover rete did not rise to
sny degree with increased sales volume.
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Teble 15. - Meat Markets - Operating HResuits Clessified According tc Amount of Annual Sales
and Occupancy Basis, Canada, 1945 F
o S - = = AMOUNT OF ANNUAL SALFS . S i e
Less then 810,000~ $20,000- |  $50,000- $100,000
Item $10,000 $19,999 |  $49,999 £99,999 | and_Over
g N T Owned |Rented | Owned|Rented Owned| Rented [ Owned| Rented| Owned | Rented
- = I r“ WELNE
Number of stores reporting ........ 14 42 52 69 151 23 79 16 23
Average sales per Store ........... 8,146 14,985|15,561 32,906 34,226 | 71,656| 68,696|156,827(148,594
Aversge inventory beginning of year 181 360 488 673 669 [ ATOSE L 15037 3,155 2,828
Average inventory end of year ..... 19 391 497 736 677 | 1,369| 1,202 3,916| 3,144
Average cost of goods sold per store §6,421 12,348112,815 27,194| 28,249 | §9,782| 56,935|132,152)125,685
Stock turnover (times per yeer) ... 34.5 32.9| R25.4 ;.6 28.0 49.8 49.5 37.4 gy
SAMPLE
Mumber of working proprietors ..... 14 | P! 46 54 L _. ol 171 28] * _QG8} 20 30
Gross trading profit (% of sales) . A M =i 17.41¢ 12.5 16.6| 17.1 107 %5
[}
Operating expenses (% of sales): s
Fnployees'! salaries ......c.eenen Do/ 2.3 2.8 4.8 4.6 5.3 5.9 (G 6.5+
Advertising ......... SRR » + « DB 0.2 u.1 . X 0.1 URl O.ib 0. 3 0.2 o
Store supplies ....cccceecnacnnn, - I 2.0 1.3 1+ Y - 1.3 1.2 il %
Bad debS ..ccoveensencesasococse 0.2 |TOO 0.4 0.3 0.1 gL 0.1 (6 9 0.1 (a)
Taxes and Insurance ............. Q.7 0.8 0.5 0.6 0.3 0.6 0.3 0.5 0.3
Rent ..... e TS BN I R - - 2.0 - 1.5 - 1.0 - 0.9
Light, heat and power ..... as o 048 1.0 1.0 0.9 0.8 0.5 0.4 0.4 0.4 0.3
Repair and maintenance .......... 0.8 0.8 0.7 0.6 0.3 0.5. 0.4 0.5 0.3
Depreciation .......... cercenne . 0.7 1.0 0.8 0.7 0.6 0.7 0.5 0.5 0.4
All other expenses ...... RIS SRl 1.4 105 i 1.4 0 [Jer 156 JL50% 156 1.3
TotBl €XPENSeS .cecavscsccce socans 9.8 | SMALL 9.7] 10.4 10.4| 10.4 818 11.2 12.1 11.6
Net profits before deduction of
proprietors! saleries end income
tax 11.4 ) A 7.0 7k 6.7 5.9 3.6 3.9
Average net earnings per store ¢ 926 1,185 1,432 2,286| 2,423 | 4,787 | 4,067 5,704] 5,761
Average customers' accounts out-
Standirg & 168 258 285 840 467 | 1,418 | 1,343 | 3,331| 5,064

(a) Less than U.00 per cenc.



Taple 16.=-Fruit and Vegetoble Stores - Operating Results Classified fecording to amoumt of snnual Sales

and Occupancy Basis, Canada, 1945

M — ‘EFML‘
OUNT OF ANNUAL SALES g
Thai Less than $10, 000~ $20,000- $5C, 000 $100, 000
$10,000 $£19,99¢ _$49,999 $99,999 and Qver
Owned |[Rented Owned| kxented Owned | Rented Owned | Rented| Owned rented
Number of 8tores reporting cceeecseecsess 130 L 34 34 1oz 1ok 43 9
AVATEEe stles ner StOTe ecesecrcsscccons $ 8,254 |16,329| 15,624 | 31,674 | 35,116 | 64,445 | 65,707 108,602
Average inventory beginning of year ... § 429 453 655 986 | 1,145 | 1,093 | 2,082 %547
Average inventory end Of Ye&Tr seoseocco $ 395 448 694 1,020 | 1,204 1,609 | z,162 £3365
kLverage cost of goods sold, per store . 3§ 6,524 |13,299|12,784 | 26,666 | £7.555 | 53,845 | 55,036 93,975
Stock turnover (times per year) cceoooose ull5) 7] 29.5] 19.4 26,6 ) ) $9.9 LT S 38.3
SAMPLE SANFLE
Number of working proprietors s.ecceeceos 11 13 37 44 143 16 &8 el
Gross trading profit (% of sales) ....... 20,9 TSEo] T2 15.8 16.8 PSP 15.8 5.5
Operating expenseg (% of sales):
Employees' Balaries 9006086 0uvrcs00Rg 000 005 2568 204 .9 S8 3-1 308 3.4
Advertising ao&oaeueotn.eooeont)Ooolanoﬂ ( ) (ﬁ) ( ) Oal 001 ( ) 001 ( )
SHLEMSURPASRES * B s 5 o's e vioficis ¢854 50 o vloteroo 1.4 1.9 1.2 a9 1.7 1.5 107 19
md debts 800505200 0¢C 0000 ®00c0o0eO00BCO00OCO TOO = 032 002 (a) ( ) (a) ¥ Tm (a)
T&xes &nd insumnce ® & 000 O0S®TO0DSOO0DSO 0 On8 133 005 100 004 007 0°4 004
Rent €3 00CO00C TLOT00CE 89 SOEESOE “DOBDODOAOBUOOD O 438 = 204 - 292 S 108 103
Light, heat and pOWeEr ..ccscceccescsoos c.8 =S C.9 0.6 0.5 0.6 0.4 0.2
Repair and maintenance ,.ccosceccooonoo (0734 Gis7 S 0.3 0.4 0.4 0.3 03
Depreciation ®© 0 ¢ 0Q¢ 0 00CSS S P OOC8CHSO DO ®S OB O 001 0ﬂ6 003 068 002 005 003 002
ALL OIS CRIERERE | 205 - 5o o0 a0 e bood et 20 T 1od C.8 0,9 1,0 10 1
Tot&l €Xpenses ....o... A% A LR iy Wl w1 oo ot| TSMENEE [ LGRS 9.6 9.6 8.4 9.9 7.9 9.8| SMALL 8.6
Net profits before deduction of
proprietors® salaries and income tax. 1053 8.9 8.6 7.4 6.9 S8 6.0 4.9
hverage net earnings per 8tOore ccocoon. $ 651 1,461 | 1,344 £,345 2,280 | 5,642 | 3,954 5,313
Average customers'! accounts outstanding § 16 & 20 85 65 26¢ 51207 73

(a) Less than C.05 per cent.

- W=



Tahls 17 .=~=Confactiondry Storas = dpaating Dasgultbs Classified AcGording to Adpunt of Annual  Salcs
apd_gccupsncy Buasis, Cunada, 1940
e -
ANOUNT OF ANNUAL SALES
Item Less than $1G,0C0~ $20,000~ a5l , 000~
$10,000 $19,999 $49,099 $99 999
Owned | Rented Owned kented Owned Rented owned hented
Number of stores reporting eccssceccecsocs 35 35 35 83 25 83
Average saleg DET SLOre c.cecescvscecen $ 6,494 7,197 14,651 | 14,742 50,142 | 27,755
Lverage inventory beginning of year ... $ 731 399 730 857 1,632 1.3e8
Average inventory end Of YE€BT cocoscsco $ 787 397 810 8389 1,763 1,418
Average cost of goods sold, per store . $ 51,85 5,799 12,224 12,050 25,387 2% ,830
Stock turnover (times per year) .cccoocce 11.9 14.6 15,9 13.8 150 16.6
SAVPLE | SAMFLE
Number of working proprietors ........s.o 37 37 38 E7 30 €8
Gross trading profit (% of sales, ...... S 19.1 19.4 1€ .5 18.2 1528 77
Operating expenses (% of sales): L
Enployees® S8lATi€S ..cocecece:svooncos G.9 C.6 1.7 2.8 3.4 3.9 T
Advertising, ® 00 0 0S8 B0 *H N BN OO0 00N SOIROCD (8) 001 (a) 001 Ocl Obl
Store Supplies © 8 00 9 P e * LD AR AR EE OGP INON 005 007 006 0!:7 007 006
Bad debts S 08P SGOPDO EOQE O &S SEGO0OTESSOOOSDO Ool 002 Ool 001 ( ) Ool TOO TOO
Taxes and insSurance .cccceccceceessoscno 1;,2 097 059 006 057 004
Rent © 00 G0 00002002009 2609 860800000 OLEDS®SO = 304 = 204 - 109
Lieht. heat and POWET secesaceavscascece JIBE, l.8 1.3 loo C.9 0.9
Rep&ir &nd nt&intenance 0 0 & 9 600 9 PSSRSO 0S 009 006 008 004 006 C¢6
Depreciation ® 03 900 @R ® 0 WGP ROGGE OB BOD 006 004 008 005 008 004
All other eXpensSesS sisesevcscccscsassnes 0.8 C.9 7 0.8 C.8 C.9
Tot&l expenses - ® @€ 8 0O e 8 R QG 4 ADO RO LO O OO OD RO 639 9@4 6‘.‘,9 869 801 908
SMALL SMALL
Net profits before deduction of
proprietors' saluries &nd income tax, 1£.2 1C.0 9.6 9.3 (it 7.9
Average net earnings per store ........ § 792 717 1,412 1o ST 2,331 £.212
Average customers' accounts outstending & 13 17 29 50 57 5%

(e Less than 0,05 per cent.
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