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NOTICE 

The annual reports prepared by the Industry and Merchandising Division of the Bureau 
of Statistics are divided into 3 volumes, as follows: Volume I - The Primary Industries, 
including mining, forestry and uisheries;Volume H - Manufacturing; Volume 111— Merchari-
dising and Services. 

Volume Ill consists of the following parts with individual trade reports listed under 
each: 

Part I - Wholesale Statistics 

A - Wholesale Trade, 25* 
'B - Operating Results of Food Wholesalers, 25* 
C - Operating Results of Dry Goods, Piece Goods and Footwear 

Wholesalers, 25st 
- 1 Operating Results of Automotive Parts and Accessories 

Wholesalers, 25* 
2 Operating Results of Drug Wholesalers, 25* 
3 Operating Results of Hardware Wholesalers, 25* 
4 Operating Results of Plumbing and Heating Supply 

Wholesalers, 25* 
5 Operating Results of Household Appliance & Electrical 

Supply Wholesalers, 25* 

Part II - Retail Statistics 

F - Retail Trade, 50* 
G - Retail Chain Stores, 50 

OH - Operating Results of Food Store Chains, 25* 
I - Operating Results of Clothing Store Chains, 25* 

* J - 1 Operating Results of Variety Store Chains, 25* 
2 Operating Results of Drug Store Chains, 25* 
3 Operating Results of Furniture Store Chains, 25* 

K - Operating Results of Independent Food Stores, 25* 
L - Operating Results of Independent Clothing Stores, 25* 
M - Operating Results of Independent Hardware, Furniture, 

Appliance, Radio and Television Stores, 25* 
N - Operating Results of Filling Stations and Garages, 25* 
0 - 1 Operating Results of Independent General Stores, 25* 

2 Operating Results of Independent Restaurants, 25* 
3 Operating Results of Independent Fuel Dealers, 25*t 
4 Operating Results of Independent Drug Stores, 25* 
5 OØerating  Results of Independent Jewellery Stores, 25q 
6 Operating Results of Independent Tobacco Stores, 25* 

P - Retail Credit. 25* 

Part Ill - Services and Special Fields 

Q - Laundries, Cleaners and Dyers, 25* 
R - Motion Picture Theatres, Exhibitors and Distributors, 25* 
S - Hotels, 25* 
T - Sales FinancIng, 25* 
U - Farm Implement and Equipment Sales, 25* 
V - New Motor Vehicle Sales and Motor Vehicle Financing, 25* 
W - Advertising Agencies (Memorandum), 10* 
X - Motion Picture Production (Mmorandum), 10* 

The reports are punched to permit of filing in a ring binder. 

Biennial reports - not issued for 1956. 
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I 
DEFINITIONS 

Profit and Loss 

Net sales—the dollar volume of business done. Allowances and discounts granted to customers 
and value of goods returned by customers are deducted from gross sales, but sales of meals or 
lunches provided employees and any goods withdrawn by the proprietor for personal use are in-
cluded. 

Purchases—are taken at invoice value less returns and allowances, cash and trade discounts. 
Added to the cost of merchandise are the following expenses: duty, inward freight, express and 
trucking, alterations, etc. 

Cost of goods sold—determined by adding the beginning inventory to net purchases and deducting 
the ending inventory. 

Gross profit—the difference between "cost of goods sold" and "net sales". 
Operating expenses—all costs incurred in the year's operation of a business, except the cost of 

merchandise. These include: 
Salaries and wages (except delivery)—payments to employees before deduction of income tax 

or unemployment insurance. Proprietors' salaries or withdrawals are included in "net operating 
profit" (in unincorporated store operations). 

Delivery—includes salaries paid to delivery men, truck repairs and maintenance, depreciation, 
licences and insurance on delivery equipment and supplies used in connection with delivery 
(gas, oil, etc.) and amount paid for contract delivery. 

Taxes—business, property and water taxes. Taxes collected for remittance to governmental buI 
jes and income tax are not included. 	 I 

Insurance—annual proportion of premiums for Insurance policies carried to protect the business. 
Rent—payments for use of business premises, also rentals of warehouses and garages, etc. 
Heat, light and power—cost applicable to year's operations. 
Repairs and maintenance—costs incurred to keep fixed store assets operating efficiently (ex-

cludes capital expenditure). 
Depreciation allowances—provision for decrease in the value of fixed store assets. 
Office and store supplies—wrapping paper, office supplies, etc. 
,dvertis1ng—displays window dressing and sales promotion. 
Net bad debt loss—estimated amount of uncollectable customers' accounts receivable less the 

amount recovered from former bad debts. 
Other expenses—telephone, telegraph, postage, bank charges, legal, auditing and collection 

fees. etc. 
Net operating profit—is the difference between "total operating expenses" and "gross profit", 

and includes proprietors' salaries and withdrawals before income tax deductions. 
Occupancy—the cost of maintaining and occupying a place of business and includes: rent, busi-

ness and property taxes, insurance, heat, light and power, repairs and maintenance and deprecia-
tion, 

Non-trading income—interest earned, revenues from rentals, other ventures, carrying charges and 
investments. 

Non-trading expense—Interest expense, rental expense, any other expenses not pertaining to the 
hsin'ss. 
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DEFINITIONS 

Balance Sheet 

Assets 

Cash on hand or In bank—the amount of cash in the business at the end of the year. 

Net accounts receivable—all customers' notes and accounts owing to the business at the end of 
the year less any reserve for doubtful accounts. 

Merchandise Inventory—the cost value of merchandise on hand for resale but does not include 
store supplies on hand. 

Other current assets—includes assets which may be converted into cash, if necessary within a 
reasonably short time, such as Dominion of Canada Bonds and prepaid insurance. 

Fixed assets (net)—the cost value of land, buildings, furniture, fixtures and equipment less any 
reserves for depreciation. Separate figures are shown for assets used in the business and those 
not used in the business. 

Other assets—investment of a permanent nature not readily converted into cash and intangibles 
such as gonciwill and organization costs. 

I 	 liabilities and Net Worth 

Current liahilit.ies—Jr' 	Iia1inns which must be paid in the near future (usually one year)and 
represent accounts payable or any item that may be considered as a direct lien against current 
assets. 

Fixed liabilities—mortgages secured by fixed assets and separated, as are fixed assets, between 
those used and not used in business. 

Other liabilities—long term notes payable, accrued expenses such as taxes due but not yet paid, 
and prepaid or deferred income. 

Net worth—Unincorporated business—the amount invested in the business together with any ac-
cumulated profits after proprietor's or partners' withdrawals. 

Incorporated business - net worth is shown in two parts: 
Capital stock, which represents the shareholders' investment of fully paid-up 

subscribed shares, and 
Surplus, which represents distributable surplus, capital surplus and earned 

surplus. 
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DEFINITIONS 

Profit and Loss Statement Ratios 

Stock Turnover—the number of times in a year that the average merchandise inventory is sold and 
replaced. The average of the beginning and ending inventories is divided into the cost of goods 
sold. 

Note: Each of the following ratios are expressed as a percentage of "net sales". Conse-
quently, it is permissible to make direct comparisons between these ratios. Each ratio 
represents a portion of the average net sales' dollar. 

Gross Profit Ratio—Sometimes referred to as the "gross margth ratio" or "mark-up" represents 
the difference between "cost of goods sold" and "net sales". It is the portion of the average 
sales' dollar from which the merchant meets his operating expenses and obtains his net operating 
profit. 

Operating Expense Ratios—each Item of expense, as well as "total operating expenses", when 
expressed as a percentage of "net sales" shows the amounts of the average sales' dollar re-
quired to operate the average business. 

Net Operating Profit Ratio—the remaining proportion of the average sales' dollar after "cost of 
goods sold" and "total operating expenses" have been deducted. From this amount, the percent-
age allowances for both proprietors' salaries and income tax should be deducted in order to de-
termine the percentage to sales of net returns on capital investment. 

Balance Sheet Ratios 
	 a 

Current Ratio—Current Assets 4-Current Liabilities—indicates to what extent the business ii 
able to meet its current obligations out of "currert assets". Care should be taken to examine 
the components of current assets because overstocking of inventories and overinvestment in 
credit sales (accounts receivable) can result in a stronger or more favourable ratio. 

Liquidity Ratio—Current Assets less Merchandise Inventory Current Liabilities—sometimes 
referred to as the "acid test", is similar to the "current ratio" as a test of current credit 
strength. A ratio of 100% (or 1) is usually considered favourable. 

Working Capital to Net Worth Ratio—denotes the relationship between "working capital" (current 
assets less current liabilities) and a proprietor's equity in the business. That is the proportion 
of "net worth" that could be realized readily if liquidation were necessary. 

Worth-Debt Ratio—Net Worth±Total Liabilities —If used in conjunction with the "current ratio", 
would reflect any weakening of the capital structure of a business through large loans which give 
a high "current ratio". 

Interstateinent Ratio 

Turnover of Total Capital Employed—Net Sales +Total Assets used In the business — provides 
an Indication of the degree of management efficiency. However, this ratio should not be used 
alone because "profits" and not "sales" are the major criterion of efficiency. 

C 



OPERATING RESULTS 
AND 

FINANCIAL STRUCTURE RETAIL FOOD STORES 
1956 

INTRODUCTION 

S 

This report on operating results and financial 
structure presents information in the form of aver-
ages and ratios as a guide to retail store operators 
for the trades covered. These ratios are the "aver-
age" of a broad range of operational efficiency, 
and as such do not represent top performance 
guides. However, used with this in mind, they show 
a standard by which business men can compare 
their own operating experiences. The pattern of 
expense and financial ratios, by size and kind of 
business, permit direct analysis of operating results 
for the year. 

There is growing evidence that independent 
retail merchants are making more advantageous use 
of the results shown in the biennial operating 
results bulletins Issued by the Dominion Bureau 
of Statistics. Many accounting firms whose clientele 
includes retail merchants have shown much Interest 
in these series. 

A number of trade papers and business period-
icals have reproduced and Interpreted the results 
of previous studies with the object of illustrating 
to retal) merchants the manner In which operating 
results can be used as a tool in store management. 
This is a practice the Bureau Is pleased to en-
courage, since it meets with one of the most Impor-
tant objects in maintaining these series, namely the 
promotion of Improved merchandising on the part 
of retailers. 

The new owner of a retail store or the prospec-
tive operator might well study these averages. Not 
all failures in business, however, come from the 
"new-owner" group. It seems reasonable to sup-
pose, however, that failure in many cases Is the 
result of inadequate knowledge on the part of new 
proprietors of the true fiscal requirements involved 
in operating a business and the proper allocation 
of costs. Where capital Is limited, as is often the 
case in a newly established store, It would seem  

that most careful attention should be given to 
maintenance of proper records and that provision 
be made to check against some such standard per-
formance as these publications provide. 

This report deals with independent retail food 
stores. Separate figures are given for: 

Grocery stores 
Combination meat and grocery stores 
Meat markets 
Fruit and vegetable stores 
Confectionery stores 

There are analyses of: 

profit and loss statements 
balance sheet statements 

Profit and loss data are shown for owned and 
rented stores separately, and for various sale-size 
categories. This 1956 report, for the first time, 
shows information on "other income" and "other 
expense". The segregation of these Items mi-
proves the quality of the ratios for net operating 
profit in that there Is little chance of a "net" of 
these two items being included in operating profit 

Jalance sheet data, which were Introduced in 
1948, are continued in this 1956 study. This infor-
mation is presented by sales-size and kind of occu-
pancy groups for stores with $20,000 or more annual 
net sales. Where possible, a further differentiation 
has been made between businesses In operation 
less than 10 years and 10 years or more. An impor-
tant change, introduced in 1950, is the segregation 
of fixed assets and fixed liabilities between those 
used in the business and those not used in the 
business. This makes possible a better relation-
ship between assets used in the business and 
sales, than was possible when all fixed assets 
of the proprietor were reported as one item. 
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COMPARISON OF MAIN ITEMS 81 TRADES 

Independent food stores generally operated on 	increase in net opirat.ing profit over 1954, in most 
wider marginal profits in 1956, than in 1954. For 	cases breaking the deadlock existing between 19 
two trades, operating expenses increased in ratio to 	and 1954 and reversing the downward trend of recent 
net sales, but not enough to offset the InItial 	years, 
gross profit gain. Every food trade experienced an 

TABLE 1. 4verage Gross and Net Profits - Historical Summary by Trades 

Year 
Grocery Combination Meat Confectionery 

Gross Net Gross Net Gross Net Gross Net Gross Net 
profit profit Profit Profit Profit Profit profit Profit Profit Profit 

(Per cent of net sales) 

1938 16.0 4.5 17.4 4.1 22.4 5.6 
1941 15. 2 5.7 16.9 5.2 - - (Not available) 
1944 14. 2 6.3 15.2 5.8 17.1 6.0 16.4 6.6 19.5 9.6 
1945 14.1 6.1 14.9 5.0 16.9 6.0 16,0 6.6 20.7 10.1 
1946 14.3 6.0 15.1 4.8 17.2 5.8 16.1 6.5 18.9 8.8 
1948 

.......................... 

.......................... 

14.0 5.7 14.6 4.4 16.6 5.5 17.5 6.5 19.1 8.5 
1950 

.......................... 

.......................... 

14.4 5.2 14.9 4.1 16.1 5.0 17.5 5.9 18.2 7.5 
1952 

.......................... 

.......................... 

13. 8 5.2 14.6 4.1 17.5 6.1 17.5 5.6 18.8 7.5 
1954 

.......................... 

.......................... 
14. 3 5.2 15.4 4.1 18.6 6.0 18.1 5.6 17.4 6.7 

1956 
.......................... 
.......................... 14.7 5.5 15.4 4.3 19.4 6.5 19.1 7.0 19.5 7.5 

T.1iLI' 2. \ erage Inventories and Stock lurnover - historical Summary by Trades 

Grocery 	 Combination 	 Meat 
Year 

Beginning Ending I  Stock 	Beginning I Ending 	Stock 	Beginning Ending 	Stock 
Inventory I Inventory I turnover 1  Inventory I Inventory I  turnover I Inventory Inventory I  turnover' 

2,570 2,472 9.9 2.275 2.265 13.0 732 I 	732 I 	31.0 
1941 	......................2,636 2,979 7.9 2,046 2,324 13.0 (Not available) 

382 2,468 11.5 3,084 3.176 15.5 882 972 41.6 
2,442 2.843 11.4 3,231 3.846 14.9 1,054 1,284 37.2 

1938 ....................... 

1948 ....................... 389 3,423 10.6 4.460 4.520 13.8 1,249 1,398 37.4 
1950 ....................... 3. 528 3,906 10.9 4,453 5.141 13.9 1,130 1.305 43.4 

1946 ....................... 

3,947 3,956 10. 1 5,298 5.104 13.8 1,521 1.365 39.1 
4,040 4,190 10.8 5,437 5.571 14.1 1,514 1,518 39.7 

1956 ....................... 4,750 4,929 9.5 5,701 5.983 14.1 1.447 1,468 39.8 

F'ult and Vegetable Confectionery 

Beginning 
Inventory 

Ending 
Inventory 

Stock 
turnover 1  

Beginning 
Inventory 

Ending 
Inventory 

Stock 
turnover 1  

1945 ....................... 

1952 ....................... 

$ $ $ $ 

1954 ....................... 

1945 1,212 1,283 25.2 970 1,030 15.3 
1946 1,278 1,418 24.6 1,117 1,352 13.0 
1948 1,682 1,868 19.2 1.410 1,487 12.1 
1950 1,912 2,152 18.8 1,771 1,948 11. 
1952 2,426 2,481 18.4 1,985 2.061 12.0 
1954 2,378 2.398 17.7 2.128 2.149 12.1 
1956 2,328 2.588 18.7 2,051 2.139 11. 0 

1. Times per year. 

a 
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I 
Only grocery and combination stores showed 

higher beginning of the year inventories; only meat 
markets and confectionery stores had lower ending 
inventories. The rate of stock turnover in 1956 re-
nutined fairly constant with 1954 for the combined  

food trades, although a slight overall decrease Was 
registered. Meat markets as usual, due to the per-
ishable nature of commodities handled, had the high-
est stock turnover rate more than doubling the next 
highest rate of 18.7 for fruit and vegetable stores. 

I 

DISPOSITION OF AVERAGE GROSS PROFIT DOLLAR 
INDEPENDENT FOOD STORES 

1952,1954 AND 1956 
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The chart showing the disposition of the aver-
age gross profit dollar for each of the five food 
trades surveyed, is a valuable standard to which 
firms within each specific trade might compare 
their results. Differences arising from such com-
parisons are more apparent than if percentage ratio 
of costs and profits to sales were used as the 
standard or basis of comparison. However, because 
the number of gross profit dollars varies consider-
ably between trades, there Is no common basis for 
reliable inter-trade comparisons of average gross 
profit dollar components. As an example, combina- 

tion stores operated with a larger sales' volume 
than did confectionery stores thereby requiring a 
sriller mark-up to obtain a reasonable net profit. 
By comparison it can be noted that combination 
stores in 1956 retained only 28 cents of their aver-
age gross profit dollar as net profit, whereas 
confectionery stores retained 38 cents. There is no 
justification to assume from this comparison that 
confectionery stores realized a greater net profit 
than did combination stores. Inter-trade comparisons 
should be made with Items expressed as pioportions 
of their respective sales. 

FINANCIAL STRUCTURE 

I 

Balance sheet data have been collected from 
1948, with some improvements made in 1950. 
Various operating ratios can be made from tabular 
data shown under the separate trades on subsequent 
pages of this report. Averages are shown here in 
summary for owned and rented stores separately 
and represent only stores in the $20,000 and over  

annual sales volume categories. Reference should 
be made to page 6 for definitions of these ratios. 

These ratios are derived from the firms report-
ing in the designated years, not necessarily from 
identical firms throughout the series. Some ratios 
have only been compiled for three years, others for 
five years, biennially from 1948. 
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TABLE 3. Independent Retail Food Stores, Owned and Rented, Comparison made for Balance Sheet 
Ratios as at Lcember 31st 

firms (Average of 	with net sales $20. 000 and over) 

It em Grocery Combination Meat ve5e 	e Confectionery 
stores stores markets stores 

Owned 

Current ratio 	............................................................1948 2.65 2.18 2.36 2.45 3.28 
1950 2.88 2.40 2.04 4.12 2.34 
1952 3.90 2.68 2.76 5.27 2.74 
1954 3.30 2.40 2.43 2.80 2.54 
1956 3.95 3.03 3.07 4.77 2.62 

Liquidity ratio ........................................................1952 1.98 1.43 2.21 3.21 1.17 
1954 1.64 1.20 1.88 1.75 1.07 
1956 1.84 1.50 2.43 2.53 1.41 

Working capital to net worth ratio........................1948 0.43 0.36 0.26 0.24 0.42 
1950 0.44 0.40 0.26 0.31 0.35 
1952 0.51 0.44 0.33 0.36 0.28 
1954 0.44 0.41 0.32 0.28 0.28 
1956 0.54 0.41 0.37 0.33 0.26 

Worth debt ratio 	.......................................................1948 2.94 2.56 3.13 3.33 2.70 
1950 2.78 2.08 2.22 4.55 1.96 
1952 3.36 2.31 3.12 4.76 2.49 
1954 2.91 1.90 2.06 3.21 2.92 
1956 2.53 2.13 2.72 2.77 2.25 

Turnover of total capital employed ......................1952 3.56 4.00 3.92 4.10 3.04 
1954 3.24 3.89 3.99 3.95 3.02 
1956 2.59 3.75 3,63 3.50 2.51 

Rented 

I 
Current ratio ............................................................1948 2.90 2.47 2.13 2.84 2.93 

1950 2.94 2.33 1.94 2.48 3.37 
1952 2.97 2.37 2.47 2.69 3.43 
1954 3.01 2.41 2.33 2.66 2.18 
1956 4.28 2.94 2.46 3.43 3.14 

Liquidity ratio 	........................................................1952 1.36 1.22 2.00 1.36 1.77 
1954 1.37 1.24 1.88 1.17 0.93 
1956 1.90 1.50 2.02 2.24 1,49 

Working capital to net worth ratio ........................1948 0.71 0.60 0.49 0.63 0.59 
1950 0.67 0.53 0.46 0.43 0.60 
1952 0.64 0.53 0.56 0.55 0.47 
1954 0.64 0.55 0,43 0.55 0.41 
1956 0.63 0.55 0.49 0.52 0.48 

Worth 	debt ratio 	......................................................1948 2.27 2.17 2.04 2.63 2.70 
1950 2.22 1.89 1.59 2.56 3.23 
1952 2.19 1.67 2,15 2.64 2.64 
1954 2.48 1.81 2.11 2.36 1.95 
1956 2.35 1.85 2.29 2.70 2.16 

Turnover of total capital employed ......................1952 5.41 6.23 7.53 8.23 5.40 
1954 5.59 6.20 6.58 7.46 A. 41 
1956 5.44 5.79 6.71 5.63 4.73 

The current ratio of all trades has remained in 
a favourable position in excess of 2 to 1, that is 
$2.00 of current assets for each $1.00 of current 
liabilities. Grocery stores especially show a strong 
current ratio in both the owned and rented categories. 

The liquidity ratio, a test of credit strength 
of a business, remained above the standard position  

of $1.00 readily converted assets for each $1.00 
of current liabilities in all cases except confec-
tionery stores operated from rented premises. 

Other ratios, both in trade comparisons and 
yearly within trades, are seen from the above 
table. 
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Independent Grocery Stores 

This survey of independent grocery stores in-
cludes only retail establishments selling mainly a 
general line of groceries; fresh meats may be sold 
but not in excess of 15% of total net sales. 

Unincorporated stores only are covered in this 
report and ratios and data are presented for profit 
and loss and balance sheet. Reports used in this 
study numbered 1,031 (676 owned and 355 rented 
stores). A smaller number of balance sheet reports 
were used due to the fact that the stores reporting 
in the two smallest sales-sizes were not required 
to submit such Information. Results are shown by 
sales-size categories and, where possible a further 
breakdown was made in the balance sheet averages 
by number of years in business. 

In compiling trade ratios for the "total, all 
sizes" the different sales-size ratios were combin- 

ed by giving each size category its proper ''weight' 
as obtained from the 1951 census. In this survey the 
reporting is generally better in the larger sizv 
stores so that any aggregate of reporting firms would 
show a ratio biased toward the characteristics of 
large store operation. The use of weighting gives 
proper importance to small store operations so that 
the ratios shown in the summary Table 5 more truly 
represent the trade total. 

Stores in 1956 operated on a higher gross pro-
fit, expressed as a percentage of net sales, than in 
1954. Total operating expenses showed a slight 
decrease this survey and this, coupled with the 
marginal Increase, resulted In a net gain in operat-
ing profit, standing at 6.09 per cent this year com-
pared to 5.65 in 1954. 

TABLE 4. Independent Grocery Stores, Balance Sheet Ratios as at December 31 

Item 	 I 	Owned 	I 	Rented 

Currentratio 	.................................................................................................. 1948 2.65 2.90 

1950 2.88 2.94 

1952 3.90 2.97 

1954 3.30 3.01 
1956 3.95 4.28 

Liquidity ratio................................................................................................ 1952 1.98 1.36  
1954 1.64 1.37 
1956 1.84 1.90 

Working capital to net worth ratio 	.............................................................. 1948 0.43 0.71 
1950 0.44 0.67 
1952 0.51 0.64 

1954 0.44 0.64 
1956 0.54 0.63 

Worth debt ratio..............................................................................................1948 2.94 2.27 

1950 2.78 2.22 
1952 3.36 2.19 
1954 2.91 2.48 
1956 2.53 2.35 

Turnover of total capital employed 	............................................................1952 3.56 5.41 
1954 3.24 5.59 
1956 2.59 5.44 

Note: See page 6 for definitions. 

I 

I 



I 

OPERATING RESULTS AND FINANCIAL STRUCTURE INDEPENDENT RETAIL FOOD SThRES 	K-13 

TA fliP 3. Oneratinir Results of Indevendent Grocery Stores 1954 and 1956 Compared 

Item 	 1954 	 1956 

(per cent of net sales) 

	

Grossprofit ............................................................................................................... 14.38 	 14.76 

Operating expenses: 

	

Employees' salaries ..............................................................................................2 . 89 	 2.55 

	

Occupancy................................................................................................................3.30 	 3.56 

	

Delivery....................................................................................................................0.88 	 0.82 

	

Office and Stores Supplies ....................................................................................0. 52 	 0.49 

	

Allother expenses ..................................................................................................1.14 	 1.25 

	

Total op&atlng expises ..................................................................................8.73 	 8.67 

Net oeratthg profit before dedUction of proprietors' salaries and income 

	

tax............................................................................................................................5.65 	 6.09 

Note: These ratios are "weighted" according to the 1951 Census weights of the different sales sizes for independ-
ent stores. They do not agree with ratios shown in historical tables. 

COMPOSITION OF AVERAGE GROSS PROFIT 

INDEPENDENT GROCERY STORES 
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TABLE 6. Independent Grocery Stores - Operating Result by Annual Sales volume and Occupancy Basis 1956 

Item 
Owned stores with annual net sales of Rented stores with annual net sales ur 

Under $10,000- so.000- o.000- 9:100.000 $io.000 $20,000- $50,000- $100,000 
It10,000 519,999 549,999 $99,999 and over $19,999 $49,999 $99,999 and over 

Number of stores 	reporting ...................................................... 42 119 282 163 70 33 147 131 44 
Average net sales 	per store ................................................$ 6,648 15.150 34,054 69,753 151,197 16.307 33,833 68,755 153.253 

............................................. 

Average beginning inventory 	..............................................5 11180 2.522 3.826 6.515 13.262 1,506 2,845 4.546 9.441 
Average inventory, end of year $ 1,129 2.532 3,933 6,679 14,102 1,537 3,015 4,827 9,594 
Average cost of Goods sold ................................................$ 5,495 12,945 29.091 59.744 134.703 13.713 28,791 58,633 129,583 

.. 

4.76 5.12 7.50 9.08 9.85 9.02 9.83 12.51 13.62 

Profit and Loss Data 
(Per cent of net sales) 

17.34 14.72 14.57 14.35 14.31 15.91 15.01 14.72 15.44 
Operating expe,es: 

Executives'and employees' salaries and wages etc.(ex- 

Stock turnover (times per year) 	..... ,, ........................................ 

0.89 1.12 1.89 3.55 4.74 0.18 1.67 3.26 4.78 
0.44 0.70 0.88 0.7.7 0.75 0.73 0.78 0.90 1.22 

Occupancy expenses: 
1.40 0.87 0.62 0.45 0.30 0.41 0.28 0.20 0.18 

Delivery ................................................................................... 

0.53 0.45 0.35 0.31 0.28 0.22 0.21 0.23 0.19 
Taxes ....................................................................................... 

Rent............................................................................... - - - - - 3.64 2.31 1.63 1.25 
2.06 1.58 0.91 0.66 0.48 1.15 0.17 0.57 0.42 

Repairs and maintenance 	...................................... .... 0.53 0.52 0.40 0.45 0.33 0.21 0.35 0.29 0.29 
0.40 0.68 1.07 1.15 0.91 0.44 0.56 0.83 0.52 

Gross 	Profit 	............................................................................... 

4.92 4.10 3.35 3.92 2.30 8.13 4.48 3.55 2.85  

cept delivery) 	...................................................................... 

0.68 0.49 0.47 0.48 0.45 0.46 0.49 0.54 0.48 
0.06 0.11 0.18 0.31 0.50 0.08 0.19 0.26 0.35 

Net loss 	on 	bad debts 	................................................. 0.34 0.21 0.14 0.13 0.18 0.18 0.10 0.13 0.10 

Insurance ................................................................................. 

Heat, light and power 	........................................................... 

1. 11 0.91 0.95 0.81 1.00 0.61 0.83 0.79 0.11 

Depreciation allowances .......................................................
Total occupancy expenses ............................................... 

Total operating eessee . 	 ....................- ........... 8.24 7.60 1.86 9.07 9.90 8.37 8.54 8.43 10.47 

Office and store supplies ..................................................... 
Adverth,lng 	............................................................................. 

9.10 7.08 6.11 5.28 4.41 7.54 6.48 5.29 4.01 

AU other expenses ................................................................. 

2.46 1.80 0.89 0.85 0.27 1.50 0.65 0.21 0.19 
Net operating 	oflt ........................................................... 

0.36 0.18 0.15 0.10 0.04 0.24 0.11 0.04 0.01 
Non-trading income 	................................................................... 
Non-trading expense 	................................................................. 
Net profit before deduction of proprietors' salaries and 

income 	tax ............................................................................... 11.20 8.70 7.45 5.83 4.64 8.80 7.02 5.46 5.15 

TABLE 7. Independent Grocery Stores - Owned - Financial Structure by Size and Age of business as at December 31, 1951 

Stores with annual net sales of Total 

Item 	 $20,000-549.999 	I 	850.000-899.999 	 $1 00.000 and over 	all 
sizes 

$20,000 

	

I Under 10110 years 	'Under 10110 years 	Total ) Under 10110 years I Total and over ITo  years and over 

	

years ] and over 	 years and over 

(Average per store) 

I 

Assets 
Current assets: 

Cash on hand and in bank ............................ 
Accounts and notes receivable (net) ............ 
Merchandise inventory .................................... 
Other current assets ...................................... 

rotal cwrent assets .................................. 
Fixed assets (net): 

Used in the business ...................................... 
Not used In the business .............................. 

Total fixed assets (net) ......... ............ 
Other assets: 

Long term investments .................................. 
Other assets .................................................... 

Total other assets ...................................... 
Total assets ................................................ 

L.iabliuties 
Current liabilities: 

Accounts and Dotes payable .......................... 
Fixed liabilities: 

Mortgages on fixed assets used in business 
Mortges on fixed assets not used in business 

Total fixed liabilities ................................ 
Other liabilities .................................................. 

Total Uabtlitles .......................................... 

Net worth proprietor's or partners' equity in 
the business .................................................... 

Total liabilities and set worth .................. 
Average net sales of stores reporting ..............  
Number of stores reporting ................................ 

I 



1.257 2.052 1.648 1.256 1.699 1,491 4.961 
325 1.036 674 1.185 2.195 1.728 2.590 

2.910 2,954 2.947 4.679 4,754 4,719 10,129 
73 308 186 124 290 214 540 

4.595 6.345 5.455 7.244 8. 958 8.155 18.220 

2,550 2,066 2.312 3.087 2,709 2.884 4,283 
207 2287 1.229 638 3.376 2.111 5.190 

2,757 I 4.353 I 3.541 I 3.725 I 6,085 I 4.905 I 9.473 

	

85359 	220 	13 	398 	220 	5.599 

	

297 	63 	182 	630 	170 	382 	3.261 

	

362 	422 	495 	643 	568 	695 	8.860 

	

7.734 	11.120 	9.398 	11,612 	15,591 	13, 752 36.333 

	

4. 3394, 536 	2.010 

	

2.765 	2.710 	1.431 

	

9.251 	9,529 	4.689 
900 1 	786 1 	287 

	

17.253 I 17.5611 	8.417 

51091 
5.818 

10.90 

1.603 
169 

1.772 
29.936 

4.835 
5.619 

19.454 

2.870 
1.149 
4.019 

32,084 

2.934 
2.261 
5,195 

614 
412 

1.026 
14,638 
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S 
I fl1.F R. Independent Grocery Stores - Rented - Financial Structure by Stze and Age of business as at December 31,195€ 

Stores with annual net sales of Total 

tern 	 I 	$20.000-$49.999 	1 	$501000-S99.999 	I 	$100000 and over 	SIZSS 
I 	all 

I Under 1oi0 years 	lUnder 10110 years 	Total jUnder 10110 yours j 	
I *20.000 

Total years and over 	J years and over 	'ea 	l and over Total I and over 

(verage per store) 

Assets 

Current assets: 
Cash on hand and in bank ..................... 
Accounts and notes receivable (net) ..... .. .....  
Merchandise Inventory ................................... 
Other current assets ..................... ................ 

Total correot assets ............... ........ 

Fixed assets (net): 
Used in the busIness ..................................... 
Not used In the business .............................. 

Total fixed assets (net) ..................... .... 
Other assets: 

Long term Investments ............... .... 

Other assets ....................................... .... 

Total other assets .................................. 
TOWasnets .............................................. 

Liabilities 

Current liabilIties: 
Accounts and notes payable ............. ........ 

Fixed liabUlties: 
Mortgages on fixed assets used in business 
Mcatc'ges on fixed assets not used In businesa.. 

Total fixed Habililes .............................  
Other liabilities ................................................  

Total llablUUes ... ....... ........... ............. 

Nt 'rth: Prorletcz's or partners' equity In 
h usiness ........................... ........................ 

1.,tal IlabtUtfes and net worth ............. 

.t ru net sales of stores reporting ......... 
Number of stores reporting ..................... ........ 

675 I 1.098 I 	883 I 2,240  

189 167 1178 540 
51 867 452 137 

240 1.1134 630 677 

270 493 380 1,714 
1,185 2.623 1.898 4.631 

6.549 8.495 7,505 6.981 

7,734 11,120 96398 11.612 
35.445 33,815 34.644 69.209 

59 57 116 55 

2.162 1 2.199  

157 333 450 
1.505 873 725 
1.662 1.206 1.175 

1.445 1.569 5,329 
5.269 4.974 11.062 

10.322 8.778 25.491 

15.591 13,752 36.553 
68,741 68.958 144,011 

64 119 13 

4.248 

580 
418 
998 

3.680 
8.956 

21.010 

29, 956 
159.764 

28 

	

4.348 	1.965 

	

539 	299 

	

515 	643 

	

1.054 	942 

	

4.203 	1.480 

	

9.603 	4,367 

	

22.431 
	

10.271 

	

32.954 
	

14.958 
154.769 67. 283 

	

41 
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independent Combination Stores 

The independent combination stores survey in-
cludes only retail establishments selling mainly a 
combination of groceries and fresh meats, neither 
one constituting less than 15% of total net sales. 

Unincorporated stores only are covered in this 
report and ratios and data are presented for profit 
and loss and balance sheet. Reports used in this 
study numbered 772 (469 owned an 303 rented 
stores). A smaller number of balance sheet reports 
were used dte to the fact that the stores reporting 
to the two smallest sales-sizes were not required to 
submit such information. Results are shown by sales-
size categories and, where possible a further break-
down was made In the balance sheet averages by 
number of years In business. 

In compiling trade ratios for the "total, all 
sizes" the different sales-size ratios were combin- 

ed by giving each size category its proper "weight" 
as obtained from the 1951 census. In this survey the 
reporting is generally better in the larger size stores 
so that any aggregate of reporting firms would show 
a ratio biased toward the characteristics of large 
store operation. The use of weighting gives proper 
importance to small store operations so that the 
ratios shown in the summary table 9 more truly 
represent the trade total. 

Stores in 1956 operated on a higher gross pro-
fit, expressed as a percentage of net sales, than in 
1954. Total operating expenses showed a slight de-
crease this survey and this, coupled with the margin-
al increase, resulted in a net galit In operating pro-
fit, standing at 4,75 per cent this year compared to 
4.40 per cent last survey 
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TABLE 9. Operating Results of Independent Combination Stores 1954 and 1956 Compared 

Item 	 54 	 1956 

(per cent of net sales) 

thoss profit .................................................................................................... 

Operating expenses: 

Employees' salaries ......................................................................................... 

Occupancy ..................... - ....................................... ........................................... 

Deilvery .................................... 	 ...................................... 

Office and store supplies ................................................................................ 

Allother expenses ............................................................................................ 

Total operating expenses ............................................................................ 

Net operating profit before deductice of proprietors' salaries and income 
tax ..................................................................................................... ................... 

Note: These ratios are 'weighted" according to the 1951 Census weights of the different sales-sizes for lixIe-
pendent stores. They do not awee with ratios shown in historical tables. 

TABLE 10. Independent Combination Stores - Balance Sheet Ratios as at December 31 

Item 	 Owned 	 Rented 

Currentratio 	..................... ............................................................................. 1948 2.18 2.47 
1950 2.40 2.33 
1952 2.68 2.37 
1954 2.40 2.41 
1956 3.03 2.94 

Liquidity 	ratio 	..............................................................................................1952 1.43 1.22 
1954 1.20 1.24 
1956 1.50 1.50 

working capital to net worth ratio 	.............................................................. 1948 0.36 0.60 
1950 0.40 0.53 
1952 0.44 0.53 
1954 0.41 0.55 
1956 0.41 0.55 

Worth 	debt ratio 	............................................................................................ 1948 2.56 2.17 
1950 2.08 1.89 
1952 2.31 1.67 
1954 1.90 1.81 
1956 2.13 1.85 

Turnover of total capital employed ...........................................................1952 4.00 6.23 
1954 3.89 6.20 
1956 3.75 5.79 

Note: 	See page fS for definitions. 

15.09  

4.75 

2.93 

1.11 
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I •I1L.E 11. Independent Combination Stores - Operating Results by Annual Salas Volume and Occupancy Bests 1956 

Item 

Owned stores 
with annual net sales of 

Rented stores 
with annual net sales of 

$10,000- $20,000- $50,000- $100,000 $10,000- $20,000- $50,000- $100,000 
$19,999 $49,999 $99,999 and over $19,999 $49,999 $99,999 and over  

Number of stores reporting 	.................................................................... 30 134 153 146 8 61 109 125 
Average net sales per store 	..............................................................$ 16.

. 

217 35.089 12,857 182,477 15,768 36,863 71.321 176.219 
Average beginning inventory 	............................................................$ 1.453 2.921 4,768 10,218 2,262 2,346 3,878 9,056 
Average inventory, end of year 	........................................................$ 1.438 2,961 4,970 11.209 2.015 2,517 3,994 9.359 
Average 	cost of goods sold 	..............................................................$ 13,605 30,027 61,769 154.906 12,390 31.087 59.869 148,407 
Stock turnover (times per year) 	............................................................. 9.41 10.20 12.69 14.35 5.71 12.79 15.21 16.12 

Protit and baa data 
(Per cent of ret sales) 

16.42 14.42 15.21 15.11 21.42 15.67 16.04 15.78 
Operating expenses: 

ExecutivesF 	employee? salaries and wages, etc. (except de- 
0.83 2.03 4.35 5.76 0.45 2.50 4.43 5.80 
1.33 1.03 1.19 0.95 0.76 1.21 1.14 1.15 Delivery 	................................................................................................. 

Occupancy expenses: 
0.77 0.62 0.46 0.33 0.72 0.33 0.25 0.18 
0.38 0.33 0.27 0.26 0.42 0.22 0.23 0.22 

Rent.................................. . .................................................................. - - - - 3.25 1.97 1.42 0.96 

Taxes 	..................................................................................................... 
Insurance ............................................................................................... 

1.27 
. 

0.99 0.72 0.48 1.09 0.74 0.56 0.39 
0.60 0.51 0.46 0.40 0.32 0.39 0.38 0.33 
0.69 1.16 0.95 1.02 0.16 0.68 0.73 0.68 

Ioes 	profit ............................................................................................... 

Heat, lIght and power 	......................................................................... 

3.69 3.61 2.86 2.49 5.96 4,33 3.57 2.74 

livery) 	............................................................................................... 

Repairs and maintenance 	................................................................... 
Depreciation allowances ..................................................................... 

Office and store supplies 	.............................................................. 0.85 0.66 0.55 0.62 0.41 0.61 0.70 0.59 

Total occancy expenses ............................................................. 

0. 10 0.17 0.39 0.54 0.27 0.22 0.35 0.54 Advertising 	........................................................................................... 
Net loss on bad debts 	................................... 0. 18 0.11 0.11 0.13 0.09 0.24 0.08 0.07 

1. 15 1.12 0.82 0.91 1.56 1.03 0.89 0.92 
7.93 8.73 10.27 11.40 9.50 10.14 11.16 11.81 

etoperaUng profit 	................................... - ................................... 8.49 5.69 4.94 3.71 11.92 5.53 4.90 3.97 

All other expenses ...............................................................................

Total operating expenses 	.........................- .................................... 

1.59 0.53 0.50 0.47 - 0,09 0.25 0.16 
0.37 

. 

0.04 0.11 0.19 0.31 0.02 0.08 0.05 
\ 	n-trading 	Income 	................................................................................. 
N 	n-trading expense 	............................................................................... 

.'t profit before deduction of proprietors' salaries and income tax 9.71 6.18 5.33 3.99 11.61 5.60 5.07 4.08 
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5,459 	3,197 
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1, 141 	669 
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3,203 

1.383 
189 

2,172 

1, 521 

6.896 

16.240 

23,136 
74.000 

99 

3.013 

1,784 
1.082 

2,966 
1.779 

7,65.8 

15.777 

23,435 
72.577 

148 

10.062 

6.951 
848 

7,799 

5,159 

23.020 

23,944 

46,964 
194.712 

36 

7,352 

3.157 
1.576 

4,723 
3,199 

15, 284 

35,120 

50.404 
178.633 

Io, 

	

8.072 I 	4.280 

	

4.166 	2,443 

	

1,382 	997 

	

5.548 	3,440 

	

3,720 	2,111 

	

17,340 	9.1131 

	

32,150 	30,988 

49.490 30,819 
182.906 101. 07; 

143 	4(L' 

1,481 
1.380 
2,438 

94 
5,393 

8,783 
3, ooc 

11,792 

387 

387 

17.572 

1,650 
1,025 
3.088 

615 

6,378 

6,649 
2,008 

8.657 

1,433 
88 

1,521 
16,5% 

1,579 
1,175 
2,814 

396 

5,964 

7,548 
2.429 

9,977 

993 
50 

1.043 
16,964 

1.496 
2.497 
4.765 

280 

9.038 

10.704 
3,332 

14,036 

580 
385 

965 

24,1139 

2,282 
2,603 
5,053 

495 

10,433 

8,739 
3. 177 

11,916 

590 
197 

787 

23,136 

2.022 
2,568 
4.958 

424 

9.972 

9.389 
3,228 

12,617 

587 
259 

846 

23,435 

3,518 
4,264 

10.069 
674 

18.525 

22,892 
3.421 

26,313 

1,302 
824 

2,126 
46,964 

3.949 
5,892 

11, 598 
1.311 

22.750 

17, 967 
6.375 

24,342 

2, 187 
1, 125 

3.312 
50,404 
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I 
TABLE 12. Independent Combination Stores-Owned-Ftnanclai Structure by Size and Age of Business as at December 31, 1956 

Stores with annual net sales of 

	

item 	 $20,000•$49,999 	 850,000-899,999 	 $100,000 and over 

Under 10 10 years I  T 3 	Under 10 10 years T tal 	Under 10 10 years Total andover 
years and over 	0 	years and over 	0 	years and over 

	

Assets 	
(Average per store) 

Current assets: 
Cash on hand and in bank ............................ 
Accounts and notes receivable (net) .......... 
Merchandise inventory .................................. 
Other current assets ...................................... 

Total current assets .................................. 

Fixed assets (net): 
Used in the business .................................... 
Not used in the business .............................. 

Total fixed assets (net) ............................ 

)ther assets: 
Long Lerni investments .................................. 
Other assets .................................................... 

Total other assets ...................................... 

Totalassets ................................................ 

Liabilities 
Current liabilities: 

Accounts and notes payable ........................ 

Fixed liabilities: 
Mortgages on fixed assets used in business 
Mcttgages on fixed assets not used in tosinesa 

Total fixed liabilities ................................ 

Other liabilities .................................................. 

Total liabilities .......................................... 
Net worth: Proprietor's or partners' equity in 

the business .................................................... 

Total liabilitIes and net worth ................ 
Average net sales of stores reporting ............ 
Nwnber of stores reporting ................................ 

I 
TABLE 13. Indendei1 Combination Stores-Rented-- Finicia1 Structure by Size and Age of Business as at December 31, 1956 

	

Stores with annual net sales of 	 Total 
all 

Item 	 820,000-849,999 	 850,000-899.999 	 $100,000 and over 	sls 

	

Under 10 10 yeats Total Under 10 10 years 	 Under 10 10 years TotelTotal years and over 	 years and over 	 years and over 

Assets 	
(Average per store) 

Current assets: 
Cash on hand and in bank ............................ 
Accounts and notes receivable (net) .......... 
Merchandise inventory .................................. 
Other current assets ...................................... 

Total current assets .................................. 

Fixed assets (net): 
Used in the business .................................... 
Not used in the business ............................. 

Total fixed assets (net) ........................... 

Other assets: 
Long term investments ............................. 
Other assets ...... ............................................ 

Total other assets ...................................... 
Total assets ................................................ 

Liabilities 
Current liabilities: 

Accounts and notes payable ........................ 
Fixed liabilities: 

Mortgages on fixed assets used In business 
Ikytgages no fixed assets not used In business 

Total fixed liabilities ................................ 

Othe; liabilities .................................................. 

Total liabilities .......................................... 

Net worth: Proprietor's or partners' equity in 
the business .................................................... 

Total liabilities and net wotth ................ 
Average net sales of stores reporting ............ 
Number of stores reporting ................................ 
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Independent Meat Markets 

S The survey of independent meat markets in-
ludes retail establishments selling mainly fresh 
iats; dry groceries if carried must not be In excess 

Of 15% of the total trade. 
Unincorporated stores only are covered in this 

report and ratios and data are presented for profit 
and loss and balance sheet. Reports used in this 
study numbered 273 (104 owned and 169 rented 
stores). A smaller number of balance sheet reports 
were used due to the fact that the stores reporting 
to the two smallest sales-sizes were not required to 
submit such Information. Results are shown by sales-
size categories and, where possible, a further break-
down was made in the balance sheet averages by 
number of years in business. 

In compiling trade ratios for the "total, all 
sizes" the different sales-size ratios were combi- 

nedby giving each size category its proper"weight" 
as obtained from the 1951 census. In this survey the 
reporting is generally better in the larger size stores 
so that any aggregate of reporting firms would show 
a ratio biased toward the characteristics of large 
store operation. The use of weighting gives proper 
importance to small store operations so that the 
ratios 'shown in the summary Table 15 more truly 
represent the trade total. 

Stores in 1956 operated on a higher gross pro-
fit, expressed as a percentage of net sales, than In 
1954. Total operating expenses showed a slight in-
crease this survey thereby reducing the marginal 
profit to a certain extent. There was a net operating 
profit gain of 6.88 per cent this survey compared to 
6.37 in 1954. 

TABLE 14. Independent Meat Markets - Balance Sheet Ratios as at December 31 

Item 	 Owned 	I 	Rented 

Currentratio 	.................................................................................................. 1948 2.36 2.13 
1950 2.04 1.94 

5 1952 2.76 2.47 
1954 2.43 2.33 

1956 3.07 2.46 

Ltquidityratio 	.............................................................................................. 1952 2.21 2.00 

1954 1.88 1.88 

1956 2.43 2.02 

Working capital to net worth ratio .............................................................. 1948 0.26 0.49 

1950 0.26 0.46 

1952 0.33 0.56 

1954 0.32 0.43 

1956 0.37 0.49 

Worth 	debt 	ratio 	............................................................................................ 1949 3.13 2.04 

1950 2.22 1.59 

1952 3.12 2.15 

1954 2.06 2.11 

1956 2.72 2.29 

Turnov?r 	of 	total 	capital 	employed 	............................................................ 1952 3.92 7.53 

5 1954 3.99 6,58 

1956 3.63 8.71 

Note: See page 6 for definitions. 
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TABLE 15. Operating Result8 of Independent M,at Markatn 1954 and 1956 Compared 

Item 	 1954 	 1953 

(per cent of net sales) 

	

Gross ... .............................................................................................................. . 18:90 	 19.61 

Operating expenses: 

	

Employees' salaries ............................................................................................5•53 	 5.47 

Occupancy.... .......................................................................................... 	 3.37 	 3.48 

	

Delivery...................................................................................................................1.35 	 1.30 

	

Officeand stores supplies ...................................................................................0.94 	 1.00 

	

Allother expenses ................................................................................................ 1 . 34 	 1.48 

Total operating eenses .............................................................................. 	12. .53 	 12.73 

Net operating proilt before deduction of proprietors' salaries and income 
tax......................................................................................................................... 6.37 	 6.88 

Note: These ratios are "weighted" according to the 1951 Census weights of the different sales-sizes for independ-
ent stores. They do not agree with ratios shown In historical tables. 

I 

COMPOSITION OF AVERAGE GROSS PROFIT 

INDEPENDENT MEAT MARKETS 

OF 	 945-46-48-50-52-54 AND 56 %  
NET SALES 

20 

10 

I 

% OF 
NET SALES 

20 

I11 

'0 

T1 	OTHER- 
I1ii11iiDELVERY. 

- OCCUPANCY 

O—SALARIES- 

5 
	 5 

- - N 	PROFIT 

on 
945 	1946 	948 	950 	 952 	jq5,j 	1956 

II DELIVERY: iNCLUDED IN "OTHER 	 a 



666 1,286 1,080 
989 2,030 1.683 

1,053 1,059 1,056 - 504 336 

2,708 4,879 4,155 

5,677 5,387 5,484 
1,175 4,889 3.651 

6,852 10,276 9,135 

228 660 516 
228 660 516 

9,788 15,815 13,806 

	

3,450 	5,672 	4.910 	5,538 	4,093 

	

1,886 	2,181 	2,084 	4,158 	2,781 

	

2,220 	1,598 	1,811 	3,608 	2,152 

	

4 	2.213 	1,456 	2.232 	1,394 

	

7,560 	11,670 	10,261 	16,134 	10,420 

	

16,186 	8,118 	10,884 	14,351 	10,506 

	

1,407 	4,524 	3,455 	2.413 	3.194 

	

17,593 	12,642 	14,339 	16,764 	13,700 

	

- 	855 	562 	3,339 	1,248 

	

430 	70 	193 	579 	394 

	

430 	925 	755 	3,918 	1,642 

	

25,583 	25,237 	25,355 	36,816 	25,182 

745 

1,714 

1,714 
252 

2.711 
7,077 

9,788 

29.313 
7 

847 

1,211 
2.271 
3.492 

594 
4.923 

10,892 

IS, 815 

35,177 
14 

813 

1,319 
1,514 

2,803 
480 

4,186 
9.620 

13,806 

33,222 
21 

3,947 

3,886 
1,167 

5.093 
410 

9,410 
16,113 

25,583 

72.387 
12 

1,915 

1,810 
883 

2.693 

570 

5,178 

20,059 

25,237 

68,859 
23 

2.612 

2,522 
980 

3,582 
515 

6.629 
18,726 

23.335 

70,089 
35 

6,804 

1,283 
250 

1,533 
1,386 

9,723 

27,093 

36,816 

141,730 
24 

3,397 

1,850 
901 

2,751 

768 

6,916 
18,846 
25,162 
81.895 

80 
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T%flf.E 16. Independent Meat Markets - Operating Results by Annual Sales Volume and Occupancy Basis 1956 

item 

Owned stores with annual net sales of Rented stores with annual net sales 01 

810.000- 820.000- $50,000- $100,000 $10,000- $20,000- $50,000- $100,000 
$19,999 $49,999 $99,999 and over $19,999 $49,999 $99,999 and over 

15 24 38 24 16 55 68 30 
.. Average net sales per store 	................... 	 .... ........ ..... ............ ..... $ 15,910 32,751 69,041 141,730 15,511 34,293 69,622 187,003 

Number of stores reporting 	............... ......................... 

Average beginning inventory .... - .................. ..................$ 512 1,183 1,588 3,478 337 581 1,352 2,197 
Average inventory, end of year ..... ...................... . ........................ $ 526 1,119 1,741 3,814 403 617 1,351 2,480 
Average cost of goods sold ..._ 	......... ................ $ 12,681 25,963 54,443 114,822 12,145 27,563 55,667 153,850 
St.ock tirnover (times per year) 	....................  .. ............... .................... 24.45 22.56 32.71 31.49 32.82 46.01 41.19 58.31 

Profit and Loss Data 
(per cent of net sales) 

20.25 20.72 21.14 18.99 21.70 19.62 20.04 17.73 

Operating expenses: 
Executives' and employees' salaries and wages etc. (except 

delivery) 	........ 	 - ........................ 0.83 4.14 5.64 7.68 1.50 2.65 5.84 6.86 
Delivery 	...... ........_.......................................................... 2.45 1.74 1.28 1.34 1.36 1.24 1.19 0.96 

Occupancy expenses: 
Taxes 	 _ .......................... 0.71 0.79 0.54 0.37 0.37 0.21 0.19 0.12 
Insiwance 	... .. ........ ....................._ 	........ __ 0.45 0.38 0.28 0.23 0.21 0.13 0.21 0.15 
Rent..... ...............................- 	...................-.-............ ......-....- - - - - 3.87 2.33 1.56 1.09 
Heat, light and power 	......................-........ .. ........ 1.36 1.37 0.85 0.57 1.36 0.73 0.55 0.28 
Repairs and maintenance ............................. .... .. 0.62 0.63 0.61 0.54 0.52 0.44 0.47 0.28 
Depreciation allowances 	........................................ ............ 1.07 1.34 1.26 0.93 0.63 0.75 0,77 0.39 

Gross 	profit 	.................................................................................... 

Total occiancy expense. 	........... .. ............ 4.21 4.51 3.54 2.64 6.96 4.59 3.75 2.29 

Office and store supplies 1.09 0.92 1.00 1.03 0.96 0.96 1.00 1.05 
Advertising 	....................... ..........-....- 	..............-.._ ..............-..- 0.10 0. 16 0.22 0.38 0.14 0.19 0.25 0.20 
Net loss on bad debts .................. 0.16 0.15 0.05 0.08 0,01 0.04 0.08 0.13 
All other expenses 	............. ..._ 	.............. ........ 0.97 1.32 1.31 0.94 1.38 1.36 1.15 1.01 

Total operating expenses 	---- ....... ----------------- 9.81 12.94 13.04 14,09 12.31 11.03 13.26 12.30 

Net operating profit 	. ................... ............... _..__ ........ 10.44 7.78 8.10 4.90 9.39 8.59 6.78 5.43 

Non-trading 	income ............ ......... ..... ... .................................. - 0,86 0.72 0,81 0.09 0.21 0.08 0.22 
0.23 0.21 0.14 0.39 - 0.12 0.02 0.07 Non-trading expense ............................ 

c 	of proprletr' '',lirirs aril 	i' nron 	lox Net profit twrore I.iutt m 10.21 5.43 8,68 5.32 9.4$ 8CR 6,84 3.53 

I til I 	17. 	liil'ii'iilrll 	Ii.iI 'l,irk'I" - ( In it'I - liii.im Iii SirIliflIr, 	. "ii,' .ini 	%' 	it 	)tI5LflC',, as it I)eriher II, 

Storl's with annual ist xalos of 
'l'otal 

820,000-849,999 	 850.000499,999 	 all 
Item 	 $100,000 sizes 

and 	$20,000 
Under iol 10 	Total 	Under tol 10 years 
years and over 	years 	over J Total 	over 	and over 

(Average per store) 

Assets 

Corrent assets: 
Cash on hand and in bank 	............ - ............................................ 
Accounts and notes receivable (net) ..... ........................................ 
Merchandise inventory ........................................................................ 
Other cirent assets ......._........................... ............... 

Total cwTeat asset. 

Fixed assets (net): 
Used In the business ........ .._. ..... - ..... .. ...... ... ... .. ................. .... 
Not used in the business 	........  ............... ....... ........ ..............  

Total fixed asset. (net) ....... - ........ .. ............................ .............. 

Other asset 
Long term investments .............. --.-.---.. .... 
Otherassets ....................... .. .... 	..... _....................................  

Total other ..saela .__..........-......... --- .. ..........- .................. .... 

Totalassets ......... .. ...... ... .......... ......... ................................ 

Liabilities 

Ciwrent liabilities: 
Accounts and notes payable ..................... ............... .. ............ 

Fixed liabilities: 
Mortgages on fixed assets used in business .................................. 
Mortgages on fixed assets not used in business .......................... 

Total Used Habilitles .........._...-. -------- ....- ........._... ............ 

Other 1iabilitie 	............. 	 _-..........................................  

Total liabilitlee ...................... ............................................... 

sortli: proprietor's or partners' equity in the business ............. 

Total liabilities and net worth .................................................... 

rage net sales of stores reporting ................................................. 
nber of stores renortins ................................................................... 



1.062 1.384 1.179 2,321 3.739 3.052 8.527 7. 144 3.669 3.380 
826 763 803 956 2,044 1.517 11.368 4,129 6,875 2,387 
690 558 642 977 1.733 1,367 2,473 2,567 2.531 1,365 
260 339 288 142 446 299 1.554 1.328 1.413 526 

2,838 3,044 2,912 4.396 7.961 6.235 23,922 15,168 18,488 7,688 

2.550 1.789 2,275 4,194 3.941 4.063 8.117 6.065 6.843 4,038 
437 1,416 791 678 779 730 2.748 2,407 2,537 1,125 

2,987 3,205 3.066 4.872 4.720 4,793 10,865 8.472 9.380 5,161 

251 635 390 - 432 223 53 454 302 296 
164 317 220 223 216 219 1,564 519 915 363 
415 952 610 223 648 442 1,617 973 1,217 659 

6.240 7.201 6.588 9,491 13,330 11,470 36,404 24.613 29.085 13.480 

3.710 

12,765 

23.639 

36.404 

213,650 
11 

9,055 

700 
1,108 

1.808 

111 

9.732 

14.881 

24.613 

173,610 
18 

7,813 

18.203 

29, 085 

188,798 
29 

435 
687 

1,122 
1.476 

10.882 

8.284 3,109 

211 
210 

421 
57: 

4. 10:1 

9, 377 

13,4101 

82, 89i 
140 

1,211 

34 

34 
391 

1,616 

4,604 

6,240 

34.627 
30 

645 I 

173 

173 
294 

1.112 

6.089 

7,201 

34.972 
17 

1.007 

21 
63 

84 
356 

1.447 

5.141 

6.588 

34,752 
47 

1,822 

451 
210 

661 
91 

2,574 

6.917 

9.491 

66,359 
31 

2,766 

61 

61 
540 

3,367 

9.963 

13,330 

73.949 
33 

2,309 

249 
102 

351 

323 

2,993 

8,487 

11,470 

70.273 
64 
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TABLE 18. Independent Meat Markets - Rented - Financial Structtre by Size and Age of Sfness as at Decener 31, 1956 

Stores with annual net s1es of 
I 

Item 

Tots I 
all 

sizes 
$20,000 
and over 

820.000-849,999 	 850,000-8991999 	I 	8100.000 and over 

Under 
10Flodyover

ears  I 	Under 10! 10 years 	 Under 10 10 yeatsI TOtalyears 	 [ years ] and over I 	[ years and over Total 

(.'tverage per gore) 
Assets 

Current assets: 
Cash on hand and in bank .............................. 
Accounts and notes receivable (net) ............ 
Merchandise inventory ......................... ........ 
Othercurrent assets ........................................ 

Total deTent assets .................................... 
Fixed assets (net): 

Used in the ousiness ...................................... 
Not used in the business ... ............ ............ 

Total fixed assets (net) ......... .................... 
Other assets: 

Long term investments .................................... 
Other assets 	................ ..............................  

Total other assets ...................................... 
Total assets ............................................... 

Liabilities 

Current liabilities: 
Accounts and notes payable ........... ............ 

Fixed liabilities: 
Mortgages on fixed assets used in business 
.tgages on fixed assets not used in business 

Total fixed lisbilities 	...........................  
Other liabilities .................................................. 

Total liabUitles .......................................... 
Net worth: proprietor's or partners' equity In 

the business .................................................... 
Total lIabIlIties and net wotth .................. 

Average net sales of stores reporting .............. 
Number of Stores reporting ....................... ........ 

Fl- 
L. 

Independent Fruit and Vegetable Stores 

The survey of independent fruit and vegetable 
stores includes only retail establishments selling 
mainly fresh fruit and fresh vegetables; their com-
bined sales should constitute at least 50% of total 
net sales. Stores with a combined ratio of 40% fruit 
and vegetables and groceries were also included, but 
fruit and vegetables must predominate; other goods 
carried would be candy and confectionery, ice 
cream, tobacco, magazines, etc. 

Unincorporated stores only are covered in this 
report and ratios and data are presented for profit 
and loss and balance sheet. Reports used in this 
study numbered 165 (56 owned and 109 rented 
stores). A smaller number of balance sheet reports 
were used due to the fact that the stores reporting 
in the two smallest sales-sizes were not required to 
submit such information. Results are shown by sales-
size categories and, where possible, a further break-
down was made In the balance sheet averages by 
number of years in business. 

In compiling trade ratios for the "total, all 
sizes" the different sales-size ratios were combined 
by giving each size category its proper "weight" as 
obtained from the 1951 census. In this survey the 
reporting is generally better in the larger size 
stores so that any aggregate of reporting firms would 
show a ratio biased toward the characteristics of 
large store operation. The use of weighting gives 
proper importance to small store operations so that 
the ratios showed in the summary table 19 more 
truly represent the trade total. 

Stores in 1956 operated on a higher gross pro-
fit, expressed as a percentage of net sales, than in 
1954. Total operating expenses showed a slight de-
crease this survey and this coupled with the margin-
al increase resulted in a net gain in operating pro-
fit, which rose from 5.95 per cont last survey to 
7.32 per cent this year. a 
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i'.BLE tO. Operating Results of Independent Fruit and Vegetable Stores 1954 and 1956 Comnared 

54 1956 

(per cent of net sales) 

18.42 19.39 

4.35 3.94 
4.46 4.69 
1.46 1.34 
1.06 0.97 
1.14 1.13 

12.47 12.07 

5.95 7.32 

Item 

Grossprofit .............................................................................................................. 

Operating expenses: 
mployees' salaries............................................................................................ 

Occupancy............................................................................................................ 
Delivery................................................................................................................ 
Office and stores supplies ................................................................................ 
Allother expenses .............................................................................................. 

Total operating expenses .............................................................................. 

Net operating profit before deduction of roprietors' salaries and Income 
tax.......................................................................................................................... 

S 

Note: These ratios are 'weighted"according to the 1951 Census weights of the difterentsales-sizes for independent 
stores. They do not agree with ratios shown in historical tables. 

TABLE 20. Independent Fruit and Vegetable Stores-Balance Sheet Ratios as at December31 

trn Owned Rented 

Currentratio 	.................................................................................................. 1948 2.45 2.84 
1950 4.12 2.48 
1952 5.27 2.69 
1954 2.80 2.66 
1956 4.77 3.43 

Liquidityratio................................................................................................ 1952 3.21 1.36 
1954 1.75 1.17 
1956 2.53 2.24 

Working capital to net worth ratio 	.............................................................. 1948 0.24 0.63 
1950 0.31 0.43 
1952 0.36 0.55 
1954 0.28 0.55 
1956 0.33 0.52 

Worth 	debt ratio.............................................................................................. 1948 3.33 2.63 
1950 4.55 2.56 
1952 4.76 2.64 
1954 3.21 2.36 
1956 2.77 2.70 

1urnovpr 	of 	total 	eapital 	fmplofl 	............................................................ 1952 4. 10 8.23 
1954 3.95 7.46 
1956 3.50 5.63 

Note: 	See page 6 for definitions. 
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% OF 
NET SALES 

20 

COMPOSITION OF AVERAGE GROSS PROFIT 
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(I) DELIVERY: INCLUDED IN OTHER 

TABLE 21. independent Fruit and Vegetable Stores - Operating Results by Annual Sales Volume and Occupancy IlasIs 1956 

Item 

Owned stores with snnual 
net sales of 

Rented stores with annual 
net sales of 

$10,000- $20,000- $50,000- $10,000- $20,000- $50,000- $100,000 
$19,999 $49999 $99,999 $19,999 $49,999 $99,999 and over 

Number of stores reporting 	..................................... 10 26 14 14 42 40 13 
Average 	net sales 	per store 	................................................................................$ 15,7 32. 668 74, 918 16. 052 32.970 69,776 144.029 
Average beginning inventory ............................ $ 1.156 1,626 3.082 921 1.461 3,161 3,633 
Average 	inventory, end of year ...................................................................$ 1,219 2,142 3,626 935 1,652 3.246 4,472 
Average 	cost of goods sold ..................................................................................$ 12,385 26,882 63,451 11.995 26.087 56.110 116.360 

10. 43 13.55 18.92 12.93 16.76 17.52 28.71 Stock 	turnover (times 	per year) ................................................................................ 

Profit and toes data 
(pel cent of net sales) 

21.37 17.71 15.31 25.27 20.88 19.59 19.21 
Operating expenses: 

0.48 2.90 4.58 2.17 3.11 4.83 4.77 
1.21 1.54 1.36 1.51 1.44 1.12 1.28 

Occupancy expenses: 
1.92 0.86 0.56 0.41 0,40 0.29 0.21 'j'ases 	....................., ................,.,.., 	..................................................................... 

Insurance 	............................................................... 0.73 0.39 0.30 0.33 0.30 0.25 0.29 
Rent.............................................................- .........................................., - - - 5.78 3.38 2.83 1.51 

1.55 0.81 0.67 1. 11 0.90 0.60 0.30 
Repairs and maintenance ......... .,,....... 0.61 0.46 0.44 0. 54 0.48 0.36 0.24 

0.98 I. 15 1. 18 0.34 0.59 0.70 0.64 

fkoes profit 	............................................................. ..- ................................................ 

5. 79 3.67 3.15 8.51 6.05 3.03 3.19 

Executives'and employee& salaries and wages etc. (except delivery) ............... 
Delivery 	.................................................................- ................................................ 

Office and store supplies 	...................................- ............................................ ., 0.91 0.66 1.04 1.07 0.94 1.02 0.99 
0.03 0.17 0.24 0.16 0.16 0.17 0.07 

- 0.03 0.01 - 0.03 0.01 0.02 

Heat, 	Iigbt and power ............. ...., 	........................................................................ 

Net loss on 	Dad 	debts 	........................................................................................... 
1.28 I. 11 0.92 1.20 0.83 0.91 0.98 

Depreciation allowances 	....................................................................................... 
Total occupancy expenses 	............................................................................... 

9.70 10.08 11.30 14. 	2 12.56 13.09 11.31 

Advertising 	............................................................................................................. 

11.61 7.63 4.01 10. 8.32 6.50 7.90 

Allother 	expenses 	................................................................................................. 
Total operating expenses 	.................... 	., .......................................... 

Non-trading 	income., ................................ - ............................................................... 2.53 0.99 - 0.81 0.32 0. 18 0.11 

Net operating profit 	........................................................................................... 

Non-trading expense._........_..,., 	...................... 	............................ - 0.66 0.02 - - 0. 20 0.03 0.14 

Net profit before deduction of proprietors' salaries and income tax .........- 13. 54 

. 

8.60 4.01 11.48 8.44 6. as 8. 10 

I 
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r 'till F 22. Independent Iruit and %i'xetable Stores—Owned— Financial Structure by Size and Age of flusiness as at December 31, 1956 

Stores with annual net sales of 	 Total 
I 	 all sizes 

$20.000- 	I 	$50,000- 	 $20000 

I 	$49999 	 $99.999 	 and over 

I (Average per store) 
Assets 

Current assets: 
Cashon hand and in oank ......................................................................................... 
Accounts and notes receivable (net) ....................................... ., ............................... 
MerchandiseInventory ................. ,..............................................................................  
Other current assets .................................................................................................... 

Total cirrent assets ................. - ....................................................................... ..... 
Fixed assets (net): 

Usedin the business ................... ................... .................................. -
Not used in the ousiriess ............. ..... ,. ................................... .,,.. 

Totalfixed assets (net)  ..................................................................... .....................  
Other assets: 

Long term Investments ............ 
Other assets ................... ........ ......-.......................... ............ 

Totalother assets ........................................................................................... .. .... 

Totalassets ............................................................................................................ 

Liabilities 

Current liabilities: 
Accounts and notes payable.... ................................... .. .., .................................. 

Fixed tiabilitles: 
Mortgages on fixed assets used in business ,,. ...................................................... 
Mortga,es on fixed assets not used in business .......... ........................................ 

Totalfixed liabilIties ......................................................... ................................... 
Otherliabilities 	.............................................................................................................. 

Totalliabilities ........................................................................................ ............ 

Net worth: proprietor's or partners' equity in the business ...................................... 
Total liabilitIes and net worth ............................. ,. ............................................... 

\verage net sales of stores reporting .............................................- ........................... 
Niir:oer of stores renortina ............... 

I 'ill.E 23. Independent Fruit and Vegetable Stores - Rented - Financial Structure by Size and Age of Business as at December 31, 1956 

	

Stores with annual net sales of 	 I Total 

sIzes 120,000-649,999 	I 	650,000-699,999 	 all 
Item

gioo,000l $20,000 

	

Under 10 I O years J 'Total Under 10110 years I 	and over arsi over years and over 	 years land over 	 I 
(Average per stirs) 

Assets 
Current assets: 

Cash on nand and in bank .................................................................. 
Accounts and uiotes receivable (net) ................................................ 
Merchandise inventory ...................................................................... 
Other current assets ........................- ............................................... 

Total curTent assets........................................................................ 
Fixed assets (ilet): 

Usedin the ousiness .......................................................................... 
Not used in the business .........,. ........................ ., ............................ 

Total fixed assets (net) .................................................................. 

Other assets: 
Long term investments ........................................................... .. .... ,. .... 
Otherassets .........................................................................- ............ 

Totalother assets .......................................................................... 

Totalassets ............................. ., ........................ .............................  

Liabilities 
Current liaoilitles: 

Accounts and notes payable .............................................................. 

Fixed liabilities: 
Mortgages on fixed assets used in business .................................. 
Mortgages on filed assets not used in business ...........................  

Total fixed liabilities ................................................................... 

)ther liabilities 	................................................................................... 

Total liabilities .............................................................................. 

..'t worth: proprietor's or partners' eiuity  In the business .............. 

Total liabilities and net woith ...................................................... 

\verage net sales of stores reportin,, ................................................. 
Number of stores reporting ................................................................... 
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	 MERCHANDISING AND SERVICES 

Independent Confectionery Stores 

The survey of independent confectionery stores 
Includes retail establishments selling mainly candy 
and confectionery, soft drinks, soda fountain prod-
ucts and ice cream to the extent of at least 50% of 
total net sales. Other items sold such as light 
lunches should not constitute more than 40% of total 
net sales nor should sales of groceries and fresh 
fruit and vegetaules. 

Unincorporated stores only are covered in this 
report and ratios and data are presented for profit 
and loss and balance sheet. Reports used in this 
study numbered 236 (117 owned and 119 rented 
stores). A smaller number of balance sheet reports 
were used due to the fact that the stores reporting 
to the two smallest sales sizes were not required 
to submit such information. Results are shown by 
sales-size categories and, where possible, a further 
breakdown was made in the balance sheet averages 
by number of years in business. 

In 	COfl1pitnn:r:n 	tIns tHr Li 	tflti 	iii 
sizes" the difturent saks-size ratios were combitit 
by giving each size category Its proper "weight' 
as obtained from the 1951 census. In this survey the 
reporting is generally better in the larger size stores 
so that any aggregate of reporting firms would show 
a ratio biased toward the characteristics of large 
store operation. The use of weighting gives proper 
importance to small store operations so that the 
ratios shown In the summary Table 25 more truly 
represent the trade total. 

Stores in 1956 operated on a higher gross pro-
fit, expressed as a percentage of net sales, than in 
1954. Total operating expenses showed a slight in-
crease this survey thereby reducing the marginal 
profit. There was a final net operating profit gain, 
however, amounting to 7.97 per cent this survey com-
pared to 7.34 in 1954. 

TABLE 24. Independent Confectionery Stores-Balance Sheet Ratios as at December 31 

Item 	 Owned 	I 	Rented 

Currentratio 	................................................................. ............................... 	1948 3.28 2.93 
1950 2.34 3.37 
1952 2.74 3.43 
1954 2.54 2.18 
1956 2.62 3.14 

Llquldityratio .............................................................................................. 	1952 1.17 1.77 
1954 1.07 0.93 
1956 1.41 1.49 

Working capital to net worth ratio 	............................................................ 1948 0.42 0.59 
1950 0.35 0.60 
1952 0.28 0.47 
1954 0.28 0.41 
1956 0.26 0.48 

Worthdebt ratio 	..........................................................................................1948 2.70 2.70 
1950 1.96 3.23 
1952 2.49 2.64 
1954 2.92 1.95 
1956 2.25 2.16 

Dinover of total capital employed ..........................................................1952 3.04 5.40 
1954 3.02 6.41 
1956 2.51 4.73 

Note: See page 6 for definitions. 

I 

I 
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TABLE 23 Operating Results of Independent Confectionery Stores 1954 and 1956 Compared 

Item 1954 1956 

(per cent of net sales) 

Groeawoflt ........................................................................................................... . 17.57 18.98 

Operating expenses: 

Employees' 	salaries 	.................................................................... 2.79 3.20 

Occupancy.......................................................................................................... 5.82 

Delivery.............................................................................................................. 0.16 

Office and stores Supplies ........................................... 0.43 

. 

0.23 

0.47 

Allother expenses............................................................... 

.5.60 

. 0.20 

1.21 1.36 

Total operating expenses ............................................................................ 11.01 

Net operating profit before deduction of proprietors' salaries and income 

. 

tax....................................................................................................................... 7.34 7.97 

Note: These ratios are "weighted" according to the 1951 Census weights of the different sales-sizes for irxlepend-
ent stores. They do not a&ee with ratios shown in historical tables. 

% OF 
NET SALES 

25 r - 
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(ABLE 26. Independent Confectionery Stores - Operating Results, by Annual Sales Volume and Occupancy Basis 1958 

Item 
Owned stores with annual net sales of Rented stores with annual net sales of 

tinder $10,000- $20,000- $50,000- Under $10,000- $20,000- $50,0c 
$10,000 $19,999 $49,999 $99,999 $10,000 $19,999 $49,999 $99,99 

31 47 20 8 39 53 19 
Average net sales per store 	..............................................$ 6.509 15, 785 33,658 68.051 7,445 15.179 33,845 68.399 
Average beginning 	inventory 	............................................$ 910 1, 575 2,148 3,330 1,197 1,191 2, 101 4,370 

Number of stores reporting 	.....................................................19 

Average Inventory, end of year 	............... ......................... $ 933 1, 588 2.309 3,047 1.191 1,149 2,221 5,065 
Average 	cost of goods sold 	..............................................$ 5,353 12, 961 27.593 52,701 5.460 12.083 27.524 55,359 

5.81 8.19 12.38 16.53 4. 57 10.33 12.74 11.74 

Profit and Loss Data 
(Per cent of net sales) 

7. 76 17L 89 iR 02 2156 26.66 20. 39 1968 19 06 
Operating expenses: 

Executives' & employees' salaries 	and 	wages etc. 
2.04 2.68 4.15 7.85 0.09 1.18 2.91 5.46 

- 0.12 0.35 0.27 - 0.11 0.11 0.12 
Occupancy expenses: 

1.37 1.06 0.92 1.01 1.47 0.59 0.29 0.20 
Insurance ....... 0.67 0.46 0.38 0.48 0.41 0.31 0.26 0.24 

- - - - 6.90 3.94 2.75 1.96 
2.73 2.10 1.37 1.57 3. 57 1.86 0.93 0.77 

Stock turnover (times 	per year ) 	............................................ 

1.23 0.88 0.50 0.94 0.25 0.54 0.44 0. 52 
0.99 1.21 1.19 1.7'? 0.05 0.48 0.99 0.83 

(koss prom 	.............................................................................. 

6 99 5. 71 4.36 5. 77 12.63 7. 70 5. 66 4.52  

(except delivery') 	............................................................ 

Thxes 	...................................................................................... 

0.33 0.38 0.45 0.73 0.40 0.47 0.50 0. 54 

Delivery 	.................................................................................. 

Rent........................................................................................ 

0.14 0.14 0.21 0.29 0.18 0.22 0.17 0.23 
0.07 0.06 0.02 0.03 - 0.19 0.01 - 

Heat, light and 	power 	.......................................................... 

Office and store supplies 	.................................................... 

1.25 0.96 1.19 1.97 0.74 1.07 1.04 1.04 

Repairs and maintenance 	.................................................... 
Depreciation allowances ...................................................... 

kcivertislng 	............................................................................ 
Net loss on bad debts 	.......................................................... 
All 	other expenses 	................................................................ 

10. 81 10. 05 10. 73 16 91 14.06 10. 94 10.40 11. 91 

Total occupancy expenses 	.............................................. 

6. 94 7. 84 7.29 5.65 12.60 945 & 28 7 15 
2.79 0.68 1.17 2.28 - 0.42 0.11 0.15 

Total operating expenses 	................................................ 
Net operating profit 	.......................................................... 

Non-trading 	income 	.................................................................. 
0.03 0.17 0.16 0. 51 - 0.19 0.03 0.05 Non-trading expense 	................................................................ 

Net profit before deduction of proprietors' salaries and 
income 	tax 	.............................................................................. 0. 70 0.35 0. 30 1 	142 1 	12. 60 0. 68 it 36 1  7. 25 

TABLE 27. bdependent Confectionery Stores - Owned - Financial Structure by Size and Age of bitness as at December 31, 1956 

Stores with annual net sales of Total 

item 	 120:000449.999 	 150,000-199.999 	s all 
tses 

$20,000 

	

Under 10 I loyears 	Total 	Under 10 I loyears 	Total 	$99,999 

	

years j and over j 	years 	and over 
(Average per store) 

I 

I 

Current assets: 
Cash on hand and in bank 
Accounts and notes receivable (net) .................................... 
Merchandise inventory .............................................................. 
Other current assets 	................................................................ 

Total cuirent assets ............................................................ 
Rued assets (net): 

Used In the business ................................................................ 
Not Used in the business 	........................................................ 

Iota] used assets (net) 	.................................................... 
Other assets: 

Long term investments ............................................................ 
Otherassets .............................................................................. 

Total other assets ................................................................ 
Totalassets .......................................................................... 

Liabilities 
Current liabilities: 

Accounts and notes payable .................................................... 
Fl.xed liabilities: 

Mortgages on fixed assets used in business ........................ 
Mortgages on fixed assets not used in business .................. 

Iotl fixed liabilities .......................................................... 
Otherliabilities 	............................................................................ 

Total liabiliUes 
Net worth: proprietor's or partners' euit,y in the business 

Total liabilities and net worth ............................................ 
Average net sales of stores reporting ........................................ 
Number of stores reporting .......................................................... 

546 1.689 1,244 3.023 4,231 3,687 2.117 
80 167 133 265 1,286 826 381 

2,194 2.880 2,614 2,833 3,173 3,020 2.159 
381  1.437 1,021 176 91 129 702 

3,197 6,173 5.012 6.297  8,781 7,662 5.959 

7,045 8,569 1,977 18,421 18,795 18,627 11,180 
751 1,734 1.351 1,524 2,917 2,290 1,681 

7,796 10,305 9,328 19, 945 21. 712 20,917 13.467 
- 

1,805 1,103 632 1,384 1.046 1.082 
64 88 67 43 636 370 175 
U 1,873 1.170 675 2,020 1,416 1.257 

11.047 18,349 13.510 26.917 34513 29, 995 20.683  

832 

1.970 
57 

2,027 
143 

3,002 
8.045 

11,047 
33,028 

14 

1,058 

1,305 
129 

1,434 
1.22'? 
3,719 

14,630 
18,349 
38,262 

22 

971 

1, 563 
101 

1.664 
805 

3,440 
12,070 
15,510 
36, 221 

36 

2,693 

6,035 
389 

6.424 
3,478 

12,595 
14, 322 
26, 917 
69, 308 

9 

6,206 

2.688 
243 

2,931 
1.606 

10.743 
21,770 
32,513 
67.023 

11 

4,625 

4,195 
308 

4.503 
2.448 

11,576 
18,419 
29,995 
68.051 

20 

2,276 

2,503 
175 

2,678 
1.392 
6, 345 

14, 337 

20, 681 
47. 103 



1.229 

677 
276 

953 

557 

2.739 

5, 423 

8,162 

36,729 
21 

928 

665 

685 

457 

2,050 

7.920 

9,970 

32.741 
22 

1,075 

331 
475 

806 

506 

2,387 

6,700 

9,087 

34.689 
43 

3,181 

952 
723 

1,675 

1,329 

6,185 

9.614 

15,799 

69,053 
18 

1,697 

514 
548 

1,062 

.749 

3,508 

7,560 

11,068 

44.829 
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1 %191I 29. Inllp?tuleIIl unrifertionerN Stte', - lt('nted - Financial Structure by Size and Age of biiness as at Deceither 31, 1956 

Stores with annual net sal.s of 

820.000449,999 
850.000- 

Under 10 	10 years 
years 	I  and over 	Total 

Total 
all 

sIzes 
$20,000-
899,999  

(Riverage per store) 
Assets 

Current assets: 
cash 	on 	hand 	and 	In oank ................................................................... 678 2,204 1.459 2,044 1.631 

156 153 1.179 458 
2 ,333  2,157 2,243 4.131 2.800 

1, 140 620 36 448 

3 , 236  5,657 4,475 7,390 5.335 

Othercurrent 	assets ....................................................................................................................... 75  

Total 	cunent assets ................................................................................................................... 

Fixed assets (net): 
2,141  2.149 2.145 4.414 2.815 

2.010 1.625 1,508 1.590 

Accounts and notes receivable (net) 	............................................................................................150 

Merchandise 	Inventory 	................................................................................................................... 

Total 	fixed 	assets (net) 	............................................................................................................ 4,159 3.770 5.922 4.405 

Other assets: 

UsedIn 	the 	business 	..................................................................................................................... 

13 490 687 548 

Not 	used 	in 	the 	business ............................................................................................................... 1,222  

outerassets .................................................................................................................................... 

3..363 

.1. 

141 352 1.800 780 
Longterm 	Investments 	....................................................................................................................990  

Total 	other assets...................................................................................................................... 154 842 2,487 1,328 

Totalaseets ................................................................................................................................ 

..573 

.563 

8,162 9,970 9,087 15,799 11.088 

Liabilities 

. 

Current liabilities: 
Accountsand notes payable ........................................................................................................ 

S . d liabilities: 
v. rtgages on fixed assets used in business.............................................................................. 

rtgages on fixed assets not used In business ...................................................................... 

Total fixed liabilities ................................................................................................................ 

Otherliabilities ........... . ....................................... , .............................................................. 

Total liabilities ........................................................................................................................ 

Networth proprietor's or partners' equity In the business .......................................................... 

Total liabilities and net worth ................................................................................................ 

Average net sales of stores reporting ........................................................................................... 
Numberof stores reporting .............................................................................................................. 

S 
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