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FOOD STORES

(Independent, Including Stores Organized in Voluntary Chains)

OPERATING RESULTS
1963

INTRODUCTION

This report is the first of its Kkind since 1960. During the 1961 Census of
Merchandising and Service Establishments, data were collected on gross profit ratios
for retail trades and these are published in Table 20, Volume VI, Part 1, of the Census
of Canada, 1961; the small bulletin containing Table 20 bears Catalogue No. 97 - 505.
These publications are obtainable from the Queen’s Printer, Ottawa.

It is the intention to survey the trades reported on by the present bulletin every
three vears.

The figures in this report are published primarily as a guide for retailers. The
averages and ratios that are shown can be used as a standard against which business
men can compare their own operating experience. Data are provided for various types and
sizes of operations. However, it is well to keep in mind that the averages and ratios pub-
lished here do not represent the ideal situation to be aimed for. They are merely the
observed results of a range of operational efficiencies. Where averages and ratios are
given for a number of size categories or a number of types of operation, a weighting pto-
cedure has been applied to such data. These ratios are “weighted’’ according to the
Census weights of the different sales sizes for independent stores. Data on financial
structure are no longer collected.

For the next report, in addition to the type of data being made available now, it is
intended to produce averages and ratios for stores engaged entirely, or almost entirely, in
dealing in certain key commodities such as graceries, meat, confectionery, vegetables
and so forth., The information on the cost of retailing specific commodities, as distin-
guished from the cost of retailing a combination of commodities generally handled by an
identifiable trade, will then be available. This information is often requited when the
costs of marketing various commodities are under study.

Note: Definitions are given at the end of this report.
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GROCERY STORES, INDEPENDENT

Stores in this category are primarily engaged in
selling a general line of groceries and non-edible
grocery items such as tissues, soap, cleaning agents
and polishes. Other items may include cooked or
prepared meats, a small quantity of fresh meats
(less than 15 per cent of total sales), fresh fruits
and vegetables, drug sundries and also a general
line of merchandise such as is found in country
general stores. Grocery items should constitute at
least 68 per cent of the total trade with fresh meats
not more than 15 per cent. An exception is made in
the case of stores selling a combination of fruits,
vegetables and groceries, together with candy and
confectionery, ice cream, tobacco and magazines. In
such stores, if fruits, vegetables and groceries to-
gether form 40 per cent of the total trade and
groceries predominate, the stores come within this
classification. Unincorporated businesses, incor-
porated companies and co-operative associations
were surveyed.

Over 1,300 usable teports were received from
unincorporated businesses and incorporated com-
panies, The gross profit for independent, unincor-
porated businesses was 15.45 per cent of net sales
in 1963 compared with 15.35 per cent in 1960. For
1961, the Census of Merchandising calculated a
figure of 15,6 per cent but this calculation included
the data from incorporated companies and chain
stores. Salaries and wages, in 1963, excluding the
pay for delivery emplovees, were 2.86 per cent of
net sales compared with 2.40 per cent in 1960.
Delivery expense was 0,79 per cent (0.95 per cent
in 1960), occupancy expenses were 4.24 per cent
(4.00 per cent), office and store supplies 0.46 per
cent (0.44 per cent), all other expenses 1.71 percent
(1.45 per cent). Total operating expenses were
10.06 per cent (9.24 per cent) and net operating

profit, before deduction of proprietors’ salaries,
withdrawals, and income tax and addition of net
non-trading income, was 5.39 per cent (6.11 per
cent). Taking account of non-trading income and
expense, net operating profit was 5.94 per cent of
net sales compared with 6.83 per cent in 1960. In
the detailed tables, figures are given for stores not
affiliated in voluntary groups and forstores so affil -
iated. There is also a distinction made between
stores with owned premises and stores with rented
premises.

For the first time data were collected from in-
dependent stores operated by incorporated compa-
nies. For all stores the gross profit was 17.06 per
cent of net sales, Salaries and wages were 8.23 per
cent, delivery expense was 0.38 per cent, occupancy
expense was 3.20 per cent, office and store supplies
0.56 per cent, all other expenses 1.92 per cent,
making total operating expenses 14.29 per cent of
net sales. Net operating profit, before adding net
non-trading income and before making allowance for
income tax, was 2.77 per cent of net sales. The
addition for net non-trading income was 0.28 per
cent. As in the case of unincorporated businesses,
there are figures forstores not affiliated involuntary
groups and for stores so affiliated. A distinction is
made in this category also between stores with
owned premises and stores with rented premises.

At the end of this section, data are given for
co-operative associations operating grocery stores.
Usable reports were received from five stores in the
sales range of $50,000-$500,000. Gross profit was
15.64 per cent of net sales. Total operating ex-
penses were 13,74 per cent and net profit, after
taking account of net non-trading income and ex-
pense, was 2.12 per cent of net sales.

TABLE 1. Grocery Stores, Independent, Operating Results, 1954 - 63

" Incor-
Unincormporated businesses porated?
item
1954 1956 1958 1960 1963 1963
i o ¥ per cent of net sales
GroSsiprofiith.......... W& BT v e et 14. 38 14. 76 15.07 15.35 15.45 17.06
Operating expenses:
Employees’ salaries and wages (except delivery
emploveesiil. N1 B0 TN SN L et 2.89 28 55 28 519 2.40 2. 86 8.23
Delivery expenses including salaries ................. 0. 88 0. 82 0.83 0. 95 0.79 0.38
OCCUPANCY BXPEIISES  .iiteerircivreererrereransrvaorsnrossorrerases 3.3 3. 56 3.98 4,00 4.24 3.20
Office and store supplies ............ccccccoviiieneeeinnes 0. 52 0. 49 0. 43 0.44 0. 46 0. 56
Al Othar CX DRSS -t ettt e o isse« ube0 ssolisossassesaranssse 1.14 v, 25 1.42 1.45 i= 1. 92
Total operating expenses ................c...cccccoonnne [ 8.73 8. 67 9.18 9.4 10.06 14.29
Netoperating profit before deduction of proprietors’
salaries, withdrawals and income tax and addition
of net non-trading income ..........coccoevviiiiiiniiinenne 5. 65 6.09 5.89 6.11 5.39 2.772
|

! Please refer to detail table following for data on incorporated Consumer Co-operative Stores,
? Net operating profit before addition of net non-trading income and allowance for income tax.



TABLE 2. Grocery Stores, Independent, Operating Results by Annual Sales Volume and Type of Occupancy
{(Unincorporated Businesses), 1963
Not Affiliated in Voluntary Groups

Owned premises with annuat net sales of

Item
Under $10,000- $20,000- $30,000- $50,000 - $100,000- Total
$10,000 19,999 29,999 49,999 99,999 199,999
Number of businesses reporting 76 83 57 B6 64 28 395
Average net sales per business . $ 5,801 14, B36 24, 898 40,078 70, 966 141, 086 56, 157
Average beginning inventory ... . $ 1,139 1,935 . 540 4,135 6, 791 10, 671 ’ 5, 130
Average lnventory, end of year . . $ 1,148 1, 915 3,649 4,306 7,045 11,402 | 5, 361
Average cost of goods soid ... . $ 4,659 12, 693 21,331 34, 486 59,812 118,058 47, 515
Stock turnover (times per yéar) 1.07 6.59 5.93 8. 17 8. 65 10. 70 9. 04
Profit and lIoss data
(Per cent of net sales)
Gross profit ... ... il oot R B 19,68 14. 44 14. 33 13.95 13.72 16.32 | 15.21
Operating expenses:
Employees’ salaries and wages (except delivery) . 0. 89 1.36 2.04 1. 70 3. 44 IS0 12, 2.58
Delivery expenses (including salaries and wages) .. 0.73 0.76 | 0. 85 0.93 0.71 0. 74 0.178
Occupancy expenses:
T e S OO RO o - Sy 1.78 1.47 0. 81 0.79 0. 58 0.63 0. 85
Insuranc 0.88 0. 79 0.52 0. 34 0.38 0.34 0. 47
Rent ............ = = = = o= = =
Heat, light an 3.33 1.85 1. 30 0. 94 0. B0 0. 66 1.18
Repairs and maintenance 0.92 0.74 | 0. 48 0.47 | 0. 46 0.39 | 0. 53
Depreciation aliowances ... 0. 86 0. 74 1.19 0.82 | 3 1.22 | 1.07
Total occupancy expenses .71 5. 59 4.3 3.36 253 3.24 | 4.10
Office and store supplies 0.81 | 0. 56 0.39 0. 43 0.38 0. 41 ‘ 0. 44
Advertising . 0.08 0.10 0.15 0. 25 0.34 0.51 0. 25
Net loss on ba - 1. 18 0.41 0.35 0.29 0. 28 0.13 0.35
All other expenses ... 1321 1. 66 1.09 1. 10 1. 05 1. 40 i 1. 19
Total operating expenses 12. 67 10. 44 9. 17 8. 06 9. 33 11. 5% | 9. 69
Net operating Profit ... .01 l‘ 4.00 5. 16 5. 89 3. 99 4.77 3. 52
Non-trading income 0,82 | 2.98 1. 59 0.44 0.68 0.29 1.03
Non-trading expense ... 0.02 0. 24 0.29 0.05 0. 25 0.08 0.17
Net profit before deducuon of pmprietors salaries,with-
drawals and income tax .. 7. 81 6. 74 6. 46 6. 28 6. 42 4.98 6.38
Rented premises with annual net sales ol Total
owned and
Under $10,000- | $20,000- | $30,000- | $50,000- | $100,000- Total teel
$10,000 19.999 29,999 49,999 99,999 199,999
Number of businesses reporting..... 5 17 27 17 44 21 133 528
Average net sales per business . . § 7,449 16, 345 25, 544 39, 020 68, 546 133,936 4,427 82, 003
Average beginning inventory ... . $ 1,213 2,219 1,934 2, 690 5,301 8, 882 5,064 5,109
Average inventory, end of year . . $ 1,097 2,371 1,991 2,965 5,473 8,980 5,228 5, 318
Average cost of goods sold ... I 6,085 13,278 21,980 32, 892 57,307 111, 395 62,121 52,188
Stock turnover (times per yeat) 5. 27 5.7 11. 20 11. 63 10. 64 13.47 12.07 10. 01
Profit and loss data
(Per cent of net sales) |
Gross profit ... 18. 31 18. 76 13.95 15. 70 16. 40 16,83 16.29 I 15. 55
Operating expenses:. |
Employees' salaries and wages (except deiivery) .. 1.97 1. 53 1.12 2.22 3.21 4. 66 3.13 2.76
Delivery expenses (including salaries and Wages) - 1.88 0. 50 0. 45 1.15 1.03 0.92 0.82
Qccupancy expenses ‘
Taxes ......... 0.41 0.38 0. 59 0.36 0. 27 0,27 0.33 | 0. 68
Insurance ..... 0.28 0. 46 0. 30 0.36 0.21 0.29 0.28 | 0. 44
Rent ... 7.54 3. 86 2. 81 3. 17 2.24 2.02 2. 65 0.85
Heat, light and power ... 2.82 1. 62 1.01 0.91 0. 65 0.65 0. 81 1.06
Repairs and maintenance 0.31 0.78 0. 23 0. 55 0.31 0.42 0.41 0.49
Depreciation allowances ... 0.39 0. 45 0.33 0.34 0. 69 0. 62 0. 54 0. 90
Total occupancy expense: 11. 73 7. 5% 3.27 3. 69 4.37 4. 27 5.02 4.39
Office and store suppl!es o 0.53 0. 85 0.36 0.39 0.59 0.52 0. 56 0.48
Advertising .. . 0.10 0.27 0.08 0.34 0. 30 0.52 0.32 0. 27
Net loss on bad debts - 0.53 0.16 0. 10 0.09 0.04 0.11 0.27
All other expenses ........ 0.97 1. 20 0.70 1. 51 0. 88 0. 99 1.05 1.15
Total operating expenses ... 15,32 13. 81 B. 19 10. 70 10. 58 12.03 .11 10. 14
Net operating profit ..o 2.99 4.95 5. 76 3. 00 5. 81 4,80 5.18 3. 41
Non-trading income - 0.94 0.19 0. 06 0.18 0.30 0.21 0. 77
Non-trading expense - 0. 78 - - 0.17 0.02 0.11 0218
Net profit before deduction ofproprielors salaries, w!th-
druwals and income tax . 3 2. 99 5.1 5. 95 5,06 5.82 5,08 5.28 8.03




TABLE 3. Grocery Stores, independent, Operating Results by Annual Sales Yolume and Type of Occupancy
(Unincorporated Businesses), 1963
Affiliated in Voluntary Groups

Owned premises with annual net sales of

Item
$10,000- $20,000- $30,000- $50,000 - $100,000- $200,000 - Total
19,999 29,999 49,999 99,999 199,999 499,999
Number of businesses reporting 8 30 134 249 150 28 600
Average net sales per business . $ 15, 945 25,701 40,272 | 70. 385 133.139 271.427 115,333
Average beginning inventory ... o 2,919 4.701 6. 188 9, 484 14,545 23. 496 12, 694
Average inventory, end of year .8 2,762 4,755 6,472 9,734 15.050 | 24,998 13, 200
Average cost of goods sold ... = 3 181524 21,827 34, 457 60,114 113, 553 228,923 98. 054
Stock turnover (times per year) ... 4.76 4.82 5. 44 6. 26 7.87 ; 9.4 T95R
|
Profit and loss data [
(Per cent of net sales)
Grosssprofit | . ch. MR o . 15. 20 15, 08 14. 34 14. 59 14.71 15. 66 14. 79
Operating expenses; |
Employees’ salaries and wages (except delivery) .. 0.34 1.71 1. 46 2. 39 3. 68 Sl 3. 15
Delivery expenses (including salaries and wages).... 1. 56 0.75 0.75 0. 61 0.59 0. 56 0. 62
QOccupancy expenses: |
‘Taxes 1. 46 1. 05 0.67 0.51] 0. 38 0. 33 0. 47
Insurance 0.77 0.61 0.52] 0. 43 0.34 0.32 0. 40
Rent oadibss... . - - = = — S =
Heat, light and power ... 2.33 1451 1.18 | 0.92 0.71 0.52 0. 84
Repairs and maintenance 1.120 0.80 0. 49 | 0. 46 0.41 0. 47 0. 46
Depreciation allowances 1. 56 1.28 1134 1. 40 1. 19 0. 99 1. 24
Total occupancy expenses 7.32 5.23 3.9 ; 3.72 3.03 2.63 3. 41
Office and store supplies ... .. 0. 5¢ 0. 36 0.40 0.38 0.32 0. 46 0. 87
Advertising ... 0. 40 0. 41 0.37| 0. 51 0. 48 L1l 0. 57
Net loss on bad debts 0.13 0.10 0.24 | 0. 20 0.12 0. 16 0. 17
All other expenses ... 1S 1.43 1. 22 i 1.1s 1.05 1.02 1.12
Total operating expenses 11. 44 10.01 8.43 9.12 9. 27 11.05 9.4
Net operating profit | 3. 76 5.07 6.01 5. 47 5.4 4. 61 5. 38
Non-trading income ... 217 1. 85 0. 64 | 0. 57 0.34 0.22 0.48
Non-trading expense 0. 44 0.33 0.51 0. 18 0.03 0. 06 0. 15
Net profit before deduction of proprietors® salaries,
withdrawals and income tax ............c.ccooeoiiiieiinnns 5. 49 6. 59 6. 14 5. 88 515 4. 77 5.171
Rented premises with annual net sales of
Total
owned and
$10.000- $30,000- | $50,000- | $100,000- | $200.000- | $500,000- Total rented
29.999 49,999 99.999 199,999 499,999 999.999
Number of businesses reporting 34 105 a8 13 3 232 832
Average net sales per business .3 21.210 40, 709 74, 146 132. 207 275. 231 610.372 150. 585 127,997
Average beginning inventory .. .. i 2. 406 4,233 6.776 9,647 19. 583 27.928 10, 793 12,011
Average inventory, end of year A 2.261 4,318 7.122 10. 195 20,777 32. 449 11, 511 12. 593
Average cost of goods sold ... .3 17,325 34, 739 62,673 112, 230 223.092 511, 641 127, 389 108, 582
Stock turnover (times per year) ... . 7.42 Lyl | 9. 02 11. 31 LIt 55 16. 95 11. 42 8.83
Profit and loss data : |
(Per cent of net sales) i J
GroSS:Proliti ik ........... oo LS 18. 36 14. 66 13. 47 15.11] 15. 31 16. 18 | 15. 32 14. 98
Operating expenses: i
Employees’ salaries and wages (except delivery) ... 1803 1.98 ! 2. 65 3.68 | 8. 35 6.92 3. 65 3.33
Deiivery expenses (including salaries and wages). . 0.79 0. 56 0.82 0. 65 | 0.91 0. 985 0. 76 0.67
QOccupancy expenses;
Taxes 0. 35 0.24 0. 21 0. 14 0.06 0.221 0.16 0. 36
Insurance 0.34 0.24 0.22 0. 17 0.20 | 0.23! 0. 20 0.33
REnt 2.5 08 213 231 | 1. 94 1. 34 1.36 | 0.89 1. 59 0.5
Heat, {ight and power Wia 1.01| 0. 68 0. 58 0.63 ! 0.35 | 0.65 0.77
Repairs and maintenance 0. 84 0.29 | 0.28 0.27 0.30| 0.25 | 0.26 0. 40
Depreclation allowances., . 0. 81 0. 64 | 0.82 0.77 0.87 | 0.92 0. 81 1.08
Total occupancy expenses ... 6.80 4.73 4. 16 3.27 3.42 | 2.86 3. 69 3.51
Office and store supplies . ... 0.34 0.40 I 0. 36 0. 40 0. 49 | 1.24 0.43 0. 39
Advertising ... 0. 50 0.27| 0.45 0. 52 0.82 1. 50 0. 57 0. 57
Net loss on bad debts - 0.06 | 0.09 0: 48} 0.21 ] - 0. 11 0.15
All otter expenses ... 1.07 o‘se| 0.92 0. 85 0.91 | .35 0.92 1.05
Total operating expenses 10. 57 8.96 9. 45 9.48 12. 11 14.82 10. 13 9.67
Net operating profit .. .. 7.79 5.70 l 6.02 5.63 320 1.36 5. 19 5. 31
Non-trading income ... ... b 0.76 0.26 0. 14 0. 1§ 0.08 - 0.15 0.37
Non-trading expense ... - - 0. 04 0.04 - - 0.03 0. 11
Net profit before deduction of proprietors’ salaries, {
withdrawals and income tax ..o 8855 5. 96 6. 12 5.76 1.36 5.31 950

3.28




TABLE 4. Grocery Stores, Independent, Operating Results by Annual Sales Volume and Type of Occupancy

(Incorporated Businesses), 1963
Not Affilfated in Voluntary Groups

Owned premises with annual net sales of Rented premises with annual net sales of Total
[tem $50.000 3 owned and
000 - $200,000 - $100,000 - $200,000 - rented
99,999 499,999 Tatal 199,999 499,999 wotal
Number of businesses reporting .... 4 4 3 6 15
Average net saies per business .. $ 81,082 263,072 165,918 154, 145 218, 196 197,053 188, 743
Average beginning lnventory $ 3,969 14,381 9,31% 9. 739 12,908 11, 860 11,81
Average inventory, end of year .. . $ 4,121 14,356 9, 543 10,994 11, 584 11,389 10, 896
Average cost of goods sold ... . $ 66, 597 223,906 139,909 123,812 171, 472 159, 159 154, 461
Stock turnover (times per year) .. 16. 46 15.58 14, 84 11.95 12.49 13.74 13.99
Profit and loss data
{Per cent of net sales)
Gross profit 17. 86 14.89 17. 06 19. 68 18, 66 19. 00 18. 48
Operating expenses:
Employees’ salaries and wages (except delivery)...... 9.34 8.94 9.69 9.31 7.99 8.43 8,77
Delivery expenses (including salaries and wages) .... 0. 86 0.36 0,52 0.39 0. 39 0.39 0.42
Occupancy expenses: |
Taxes 0. 85 0.63 0.71 | 0.27 0.36 0.33 0.43
Insurance 0.55 0.35 0.48 | 0.11 0.16 0.14 0.23
Rent ....... - - - 1.26 1.46 1.39 1,02
Heat, light and power 1,37 0. 51 0. 84 0.32 0,43 0.39 0.51
Repairs and maintenance 0.76 0, 36 0.55 | 0,05 0,28 0.21 0.30
Depreciation allowances 1. 46 1523 A 0.49 0.49 0. 49 0.77
Total occupancy exp s 4.99 3.08 4,13 | 2. 30 3.18 2.9 3.26
Office and store supplies 1.03 0.79 0.80 | 0.45 0.35 0.38 0.49
Advertising . 0.04 0.62 0.32 l 0. 32 0, 12 0.19 0,23
Net loss on bad debtb - ~ 0.03 0,01 | - --
ALl OLRET @XPENSES ....ccvicieeriereccnrsirscsnsmrsersnrorsserearmansinsar 3.07 1,27 2.07 | 0, 51 0. 51 0. 51 0.93
Total operating expenses 19. 33 15,03 7.%4 13. 48 12, 54 12. B5 14. 10
Net operating profit ...... - 147 - 0.14 - 0.48 6. 20 6. 12 6. 13 4.38
Non-trading income 3.00 0.13 12§ - - - 0.34
Non-trading expense ............. 0,27 - 0.11 - - - 0.03
Net prolit before allowance for IHGOME tAX .0oreellyiBlanrsene 1.26 - 0,01 0.68 6.20 6.12 6. 15 4,69
TABLE 5. Grocery Stores, Independent, Operating Results by Annual Sales Volume and Type of Occupancy
{Incorporated Businesses), 1963
Affiliated in Voluntary Groups
Owned premises with annual net sales of Rented premises with annual net sales of Total
Item = owned and
$50,000 - ($100,000 - { $200,000 - Total $100,000 - | $200,000 - | $500.000 - | .. tal rented
99,999 | 199.999 | 499,999 o 199,999 | 499,999 | 999,999 oA
Number of businesses reporting 5 8 14 1 33 20 18 3 45 8
Average net sales per business $ 18,558 141,330 | 265,604 | 357,133 | 132,773 | 312,739 | 662,460 | 498,041 449, 001
Average beginning inventory $ 16, 488 17,038 0, 98! 43,473 18,139 24,789 36, 206 28,982 34.025
Average inventory, end of Year ...........cceeeveicecvieeensenns $ 15, 458 18, 241 34,224 46, 883 19,870 27, 538 38,763 31, 748 37,015
Average cost of goods sold $ 6'7 065 | 116,538 | 218,779 | 293,440 | 113,204 | 264,509 | 554,355 | 421,645 371,026
Stock turnover (times per Year) ..o oiuecercrenncssennsees 4.20 6. 61 5.9 10. 11 14.79 13.89 10. 61
Prolit and loss data
{Per cent of net sales)
Gross profit 14.63 17, 54 17.63 17. 36 14. 74 13. 42 16, 32 13. 48 16. 13
Operating expenses:
Employees’ sularies and wages (except deiivery)...... 8.29 8.55 8.77 8.58 17.67 8.53 8.72 7.52 7.89
Delivery expenses (including salarles and wages)..... 0. 47 0.47 0.25 0.36 0433 0.39 0. 26 0. 36 0. 36
Occupancy expenses
Taxes .. 0,53 0.42 0.34 0. 38 0.18 0.21 0.17 0.18 0.25
lnsurance 0. 45 0.34 0.36 0.36 0.30 0.21 0. 14 0.18 0.24
ReDt -........cc0... oo - - - - HEGE) 1.09 1,28 1.15 0.75
Heat, light and power .. 0.90 0. 81 0, 54 0,65 0.69 0.76 0. 46 0.62 0.63
Repairs and maintenance 0.24 0. 51 0.34 0,35 0487 0.32 Q.27 0.28 0.30
Depreciation allowances 1.19 1. 66 1.28 1.39 0.65 1.09 0, 55 0.74 0,97
Total OCCUPANCY EXPENSES ...coooveiveiiniinreeneneariens 3131 3. 74 2.88 YR 3.5 3.68 2.87 313 3. 14
Office and store supplles 0.49 0.58 C.55 0255 0.36 0.59 0.78 0.62 0. 60
Advertising .. A 0.41 0. 65 0.65 0.67 0.44 0.92 1.19 0.95 0.85
Net joss on bad debts 0.91 0.26 0.37 0.53 0.16 0.08 -0.01 0.05 0.22
All other expenses ... 2.29 ] 2% 1.26 1.4l 1.3L5 1,02 1.62 1.33 1.35
Total operating expenses 16. 17 15. 47 14. 71 15. 23 13.70 15. 21 11 43 13. 98 14. 41
Net operating profit ......eeeicnnmia. - L3 2.07 2.92 2.13 1.04 0.2} 2. 89 1. 50 132
Non-trading lncome ... 1.23 0.49 0.38 0.57 0.09 0.10 0.18 0,11 0.27
Non-trading expense - 0.04 - 0.01 0.04 0.03 - 0.02 0.02
Net prolit before allowance for income tax ... -0.31 2.52 3.30 2.69 1.09 0. 28 3,07 1.59 1.97
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TABLE 6. Grocery Stores, Consumer Co-operative, Operating Results of Associations, 1963

Item

Owned premises with
annual net sales of
$50,000 and over

Number of businesses rePOTtINE .. .cceeeicreiivinniiiivmrereaeresinis sesesaranssens
Average net Sales Per BUSINESS ....cocvoiveiiiiiiiciiiieeiines s isiareee o
Average beginning INVENTOLY ........ccccovvvuiieiierriiiirirneerossneerssessensennesnees
Averageinventony, eldEQIRRRan ME oo, 0 I 0 B Do s e T o M s convont s B psuschasbass
Average cost of goods SOIEE........L......00 b v e e oo

Stock turnover (tiMes Per YEAI) ...ccooviiviieeiriiiiiieerereinsmre s snnesnsnsmssannies

Profit and loss data
(Per cent of net sales)

GrOSSIDRoRELT ... .. S0 sl ol L L i eee e B s e e v s e B heren b B B e ensanesasanassnasesansas

Operating expenses:

Employees’ salaries and wages (except delivery).........ccovivnn.

Delivery expenses (including salaries and WAEES) ..ooivuiivveeieveicceiier e ceer e e e e s s e ee e

Occupancy expenses:

TaXES] Wi, apniclcaily . T o n e dhanamssnsse s ) Bhnseve s ssnBhensussssaseaneess et Mase e vs snssenas

10751 117214 TX RIS § R SIRRSE, S S AP 3 A Sy Sorcupoy ™ NI = s R SN S I St S SRS

Heat, lightiand EasBrmEEl:. . .o ol bk L i i e cibe divness
Repairspandjmaintenaaces. = & 4. Lo oo Lo B0 N PRl

Depreciation alloWANEES ................cic.ocooveieeiiiiiineTaemenrerinencnvonsien

Total occUPANCY [EXHBNSEEE ... 5. .o b oaucarenncndsibonsilivessensnes soressornes

Office and sStore SUPPHES ..........cciiiicciviiiiiiniricaebarairvrecs srereranns
To\abe S TE T, WEETEE L. SRR S, SSSSRN U TSgpren VN CORSIRRUNRRNN, MUY GRS - T U O—
Net loss B, batkdeDisIgel L. M. . o8t bene oo s o B cneendbee ot siles

AllsolicrseXNERScEsitas. . S, . T N R L s b e e s enas ense i Biseennsinn
Total operating exXPensSes ..............c.cceeeericiariemarnarermserioniinseaes
INetoperating IDnOIER W =il . L i e aitie e s

Non-trading inCame ... .. el s L 8 e S B sssreanes
Non-UEiNgEaXHenSe . . B0 ..o g oo s B e st SR

Net profit before allowance for income taX.....ccccoeeeevriiiiiciniinenininenenas

.....................................................

.....................................................

.....................................................

.....................................................

................................................. 5

$ 82, 602
13,384

$ 14,019

.................................................... $ 69, 804

5.09

15. 64

8. 40
0.63

0.69
0. 32

0. 69
0.23
0. 31

2,24

0.25
0. 14
0.10
1.98

13.74

1.90

0.26

0. 04
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COMBINATION STORLES, INDEPENDENT

Stores in thig catesory dare primarily eugaged in
selling a combination of groceries and fresh meat,
the latter usually accounting faor 15 to 50 per cent
of sales. Fresh fruits and vegetables, along with
some confectionery and tobacco products, often form
part of the trade. Unincorporated businesses, incor-
porated companies and co-operative associations
were surveyed.

Over three thousand usable reports were re-
ceived from both unincorporated businesses and
incorporated companies. The gross profit for inde-
pendent unincorporated businesses was 15.50 per
cent of net sales in 1963 compared with 15.36 per
cent in 1960. For 1961 the Census of Merchandising
calculated a figure of 17.7 per cent but this calcula-
tion included the data from incorporated companies
and chain stores. Salaries and wages, in 1963, ex-
cluding the pay for delivery employees, were 4.73
per cent of net sales compared with 4.30 per cent in
1960. Delivery expense was 0.86 per cent (0.99 per
cent in 1960), occupancy expenses were 3.22 per
cent (3.27 per cent), office and store supplies 0.54
per cent (0.32 per cent), all other expenses 2.13
per cent (1.78 per cent). Total operating expenses
were 11.48 per cent (10.86 per cent) and net oper-
ating profit before deduction of proprietors’ salaries,
withdrawals and income tax and addition of net
non-trading income was 4.02 per cent(4.50per cent).
Taking account of non-trading income and expense,
net operating profit was 4.26 per cent of net sales
compared with 4.92 per cent in 196Q. In the detailed

tables, figures are given. for stores not affiliated in
voluntary groups and for stores so affiliated. There
is also a distinction made between stores with
owned premises and stores with rented premises.

For the first time data were collected from in-
dependent stores operated by incorporated compa-
nies. For all stores, the gross profit'was 16.74 per
cent of net sales. Salaries and wages were 7.82 per
cent, delivery expenses were 0.59 per cent, occu-
pancy expense was 3.18 per cent, office and store
supplies 0.69 per cent, all other expense 2.62 per
cent, making total operating expenses 14.90 per cent
of net sales. Net operating profit, before adding net
non-trading income and before making allowance for
income tax, was 1.84 per cent of net sales, The
addition for net non-trading income was 0.15 per
cent. As in the case of unincorporated businesses,
there are figures for stores not affiliated in volun-
tary groups and for stores so affiliated. A distinction
is made in this category also between stores with
owned premises and stores with rented premises.

At the end of this section, data are given for
co-operative associations operating combination
stores. Usable reports were received from five
stores in the sales range of $50,000 to $500,000,
Gross profit was 18.16 per cent of net sales. Total
operating expenses were 15.25 per cent and net
profit, after taking account of net non-trading income
and expense, was 2.86 per cent of net sales.

TABLE 7. Combination Stores, Independent, Operating Results, 1954- 63

. Incor-
Unincorporated businesses porated?
Item
1954 1956 1958 1960 1963 1963
per cent of net sales
Gross profit ... 15.09 15. 40 15.07 15. 36 153. 50 16. 74
Operaling expenses:
Employees’ salaries and wages (except delivery
EMDLOYCCS) ... cieveemmarensessimnsininesssthasnesesssnas seokassts 4,75 4,38 4.24 4,30 4,73 1982
Delivery expenses including salaries ................... 15l 1.09 1.07 0.99 0.86 0.59
OCCUDPANCY EXPENSES ....oocvivieeiieiereceiririnenroreesssseseenn 2.93 3.10 3.15 3.27 3.22 3.18
Office and store supplies ..........ccccovocevervevereniinnn, 0.61 0.62 0:57 0.52 0.54 0.69
All other eXpenses ..........ccccecvevveervnen. 1.29 1.46 1.63 1.78 2518 2.62
Total operating expenses 10. 69 10. 65 10. 66 10. 86 11.48 14.90
Net operating profit before deductionof proprietors’
salaries, withdrawals and income tax and addi-
tion of net non-trading income...............cccoovvrevveran, 4.40 4,75 4.41 4,50 4,02 1.847

: Please refer to detailed table following for data on incorporated Consumer Co-operative Stores.
Net operating profit before addition of net non-trading income and allowance for income tax.



TABLE 8. Combination Stores. Independent, Operating Results by Annual Sales Volume and Type of Occupancy
(Unincorporated Businesses),

12 -

1963

Not Affiliated in Voluntary Groups

Owned premises with annual net sales of

Item
Under $10,000- | $20.000- | $30,000- | $50.000- |$100,000- | $200.000- | $500,000- Total
$10,000 19,999 29,999 49,999 99,999 199,999 | 499,999 | and over
Number of businesses reporting ...... 16 2 3 71 124 it 34 4 385
Average net sales per business 5, 981 15, 770 24,452 40,528 70,586 | 139,989 | 280,964 | 844,441 158, 937
Average beglnning inventory ..... 1,135 2, 566 3,040 4, 157 5,528 . 29 14, 588 37, 261 9.138
Average inventory, end of year ... 1,126 2. 796 3, 200 4, 201 5,770 8. 591 15. 154 35, 053 9,301
Average cost of goods sold 4,475 13,508 21, 485 34,828 59,999 | 118,700 | 234,898 | 738,722 135,436
Stock turnover (times per year) ...........c.ecciiiinin. 3.96 5. 6.89 8.33 10. 62 14. 15. 80 20. 43 14. 69
Profit and loss data
(Per cent of net sales)
Gross profit 25. 19 14. 35 12.13 14. 06 15. 32 13.21 16. 40 12, 51 15.03
Operating expenses:
Employees' salarles and wages (except delivery) ... 1.50 1.85 1. 09 2.09 3.88 5.01 6.37 B 4.32
Delivery expenses (including salaries and wages).... 1.89 0.97 1332 0.88 0.88 1.00 1.00 0.32 0.93
Occupancy expenses:
Taxes ........ 3.97 1.76 1.15 0. 82 0.60 0.38 0. 36 0.19 0.56
Insurance 1.10 0.57 0. 47 0.42 0.37 0. 30 0.31 0.09 0.34
L. opoakes - - - - - - - - =
Heat, light and power ... 4. 96 2431 1.34 1818 7| 0.87 0.59 0.47 0. 37 0. 80
Repairs and maintenance 0. 88 1.12 0. 51 0. 54 0.40 0. 44 0.33 0.20 0.43
Depreciation allowances ... | 0. 87 0. 67 0.87 0. 86 1.00 0. 80 1% || 1.00 0.92
Total occupancy exp | 11.78 6.43 4. 14 3.81 \ 3.24 2.31 2. 58 1.85 3.05
Oftice and store supplies B N — 1. 41 0.92 0. 41 0.52 0.52 0. 46 0.58 0. 20 0.50
Advertising . 0.16 0.10 0.09 0. 25 0.42 0. 64 0.81 0.88 0,53
Net loss on bad debts .. 0.84 0,58 0. 63 0.21 0.22 0. 18 0.08 0.05 0.20
All other expenses ... 3.83 1.49 1.22 i, 115 1.07 1. 15 1. 56 0,81 1.28
Total operating expenses ...............c...c.o.. 21.48 12.34 8.90 8.87 10. 23 10. 93 12.98 9.42 10. 73
Net operating profit 3.71 2.01 3.23 5.19 5.09 4.26 3.42 3.09 4.30
Non-trading income 3.72 0.39 1. 06 0.68 0.74 0. 41 0. 52 0.02 0. 57
Non-trading expense ... 1.81 - 0,22 0.03 0.33 0.13 0.528 - 0.18
Netprofit before deduction of proprietors’ salaries, with-
drawals and fheome tax . Silax......n 200 e 5.62 2. 40 4.07 5. 84 5. 50 4.54 3.72 3.11 4. 69
Rented premises with annual net saies of
Total
owned and
Under $30,000 - $50,000- $100,000- $200,000- Total rented
$30,000 49,999 99,99 199,999 499,999
Number of businesses reporting 6 24 65 59 22 1717 562
Average net sales per business 23, 639 40,973 74, 634 139. 452 2721178 148, 495 155,314
Average beginning inventory ...... 2,884 2,983 S5 138 1. 329 13,075 7.789 8.670
Average inventory, end of year 2,470 i 3,180 5,199 7. 666 13,210 6, 466 9,011
Average cost of goods sold. 20, 669 34, 393 62,448 116, 891 228,990 124,516 131, 647
Stock turnover (times per year) ... .....oocoinninann. k' 11.16 12.09 15. 54 17. 42 115732 i4.89
Profit and loss data
(Per cent of net sales)
=TT P R e SR = 12,79 16.06 16.33 16. 18 13.87 16.07 15.39
Operating expenses: [ |
Employees’ salaries and wages (except delivery) .... 2.87 3.46 3.84 5.39 | 6.28 | 4. 87 4. 51
Dellvery expenses (including salaries and wages).... 0.47 0.93 1.086 1.04 0.82 0.97 0.94
Occupancy expenses:
T e I L S | 0.24 0.43 0.32 0.21 0.14 | 0.25 0.45
Insurance 0.27 0.28 0.30 0.24 0.27 0.27 0.32
Rent ....... 35 12 2.42 198 1.43 0.93 I 1.63 0.80
Heat, light and power X 0f T2 0.75 0.8 0.46 0.43 0. 58 0.71
Repairs and maintenanc 0. 45 0.24 0.28 0.31 0.31 | 0.30 0.38
Depreciation allowances ... 0. 26 0.51 0. 76 058! | 0.71 0.63 0.82
Total occupancy expenses ... 5.06 4.63 4.20 3.18 | 2.79 : 3.61 3.28
Office and store supplies 0. 58 0.69 0.68 0.54 0.64 | 0. 60 0.54
Advertising 0.38 0.30 0256 0.60 0.61 | 0.56 0. 54
Net loss on bad debts 0.20 0.14 0. 47 0.07 0.07 | 0.11 0.17
All other expenses ................. 1. 41 0.96 0593 0.87 1.2 1.00 1.09
Total operating expenses 10. 97 1111 11. 47 11.69 2. 42 M 7 7 11.07
Net operating profit ... 1.82 4.95 4.86 4.49 | 3.43 | 4.33 4.32
Non-trading income ...... 158 0. 09 025 0:25' Y 0.07 | 0. 24 0, 46
Non-trading expense - . 06 0.10 0.13 0.06 0.10 0.15
Netprofit before deduction ofpronrletors salaries, wlth- |
drawals and Income tax .. ikl e 3.35 4.98 5.03 4,61 | 3.46 4.49 4.63
|
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TABLE 8. Combination Stores, Independent, Operating Results by Annual Sales Volume and Type of Occupancy
(Unincorporated Businesses), 1963
Affiliated in Voluntary Groups

Owned premises with annual net sales of
item
$10,000 - $20,000- | $30,000- | $50,000- | $100,000- | $200,000- | $500,000 - Total
19,999 ,999 49,999 99,999 199,999 499,999 999,999 O
Number of businesses reporting ... 9 39 119 442 488 279 19 1,389
Average net sales per business 17,158 25, 983 40, 880 75,197 142,421 287,479 621,210 230, 921
Average beginning lnventory ... 3,265 4, 026 5,480 7,637 10,517 14,633 34,408 13,598
Average inventory, end of year 3,738 3.770 o Ao Al 7,929 11, 207 15,911 37.797 14,682
Average cost of goods sold ...... 14,522 22,016 34, 647 64, 144 1209757 243,254 516, 834 194, 898
Stock turmnover (limes per year) 4.15 5.65 6.25 8. 24 e 1k2 15.93 14.31 13.78
Profit and loss data
(Per cent of net sales)
GOS8 Profil ..ot e s s enese s 15.36 15.27 15,25 14,70 15. 21 15.38 16. 80 15.34
Operating expenses:
Employees’ salaries and wages (except delivery) ... 1.8 1.43 1.'96 3.24 4. 66 5.48 6.14 4. 88
Delivery expenses (including salaries and wages)..., 0.76 1.45 0.92 (813 0.79 0.74 0.73 0.76
Occupancy expenses:
TaxXes .....c...... 0.87 a1 0.69 0. 53 0. 42 0.32 0,31 0.39
Insurance 0.91 0. 80 0.51 0.39 0.33 0.29 0.36 0.33
Heat, light and power ... 2.21 1.76 1.28 0.88 0.67 0.53 0.47 0.63
Repairs and maintenance 0. 56 0. 96 0.61 0.47 0.41 0. 44 0,32 0.43
Depreciation allowances ................. Bewn. L =0 2.45 2.14 1.28 1.22 1.20 1.15 1.20 1.18
Total occupancy exp 71.00 6. 77 4.37 3.49 3.03 2,13 2, 66 2.96
Office and store supplies . 0.55 0.52 0.53 0.45 0.47 0.53 0.66 0.51
Advertising 0.24 0.36 0.40 0.61 0.86 1 2l 1.56 .02
Net loss on bad debts 0.19 0.18 0.18 0.18 0.16 0.12 0.17 0.15
All other expenses ...........c.oeceeveens 2.62 1.8 1.38 1515 1.20 185 2.05 1.34
Total operating expenses 12, 68 12,49 9.7% 9, 87 11,17 12,16 13.97 11.62
Net operating profit ... 2.68 2.78 5. 30 4.83 4.04 3.22 2,83 3.72
Non-trading income ...........ccoune 5.87 1.49 0.50 0.62 0.34 0.26 0.33 0.35
Non-trading expense .., 0.66 0.06 0.08 0.22 0,08 0.09 0,08 0.10
Net profit before deduction of proprietors’ salaries,
withdrawals and income tax ..........ommminicinn. 17.89 4.21 5.92 5.23 4.30 3.39 3.10 3.97
Rented premises with annual net sales of
Total
owned and
Under $50,000- | $100,000-| $200,000-( $500,000-( $1,000,000 Total rented
$50,000 99,999 199,999 499,999 999,999 and over 0
Number of businesses reporting .. 23 149 292 230 27 L) 726 2,115
Average net sales per business 41, 266 75,980 142, 520 266, 995 640, 064 | 1,233,930 301, 246 259,325
Average beginning inventory ... L9719 5,64 8,608 13,424 28, 226 40, 971 14, 026 13,771
Average inventory, end of year 5,343 5,997 9,071 14,769 27,726 44, 859 14, B87 14,765
Average cost of goods sold ...... 34,618 63,572 119,922 241, 824 537, 047 | 1,025,636 252,221 218,051
Stock tumover (times per year) ... 6.71 10,92 13.57 17.15 19.20 23,90 17.45 15.28
Profit and loss data
(Per cent of net sales)
GrOSS PROTIE . it as e e 16.03 15,83 15.86 16.32 16. 10 16, 88 16, 14 135. 66
Operating expenses:
Employees' salaries and wages (except dellvery) ... 1.85 3.43 5.04 5.53 6.07 5.84 5.24 5.03
Delivery expenses (including salaries and wages) ... 0.77 0.95 0.88 13} 0.51 0.15 0.74 Q. 75
Occupancy expenses:
Taxes 0,217 0.25 0.18 0.15 0.16 0.29 0.17 0.30
Insurance [ 0.41 0.28 0.25 0.23 0.18 0.10 0.23 0.29
TR e | 2.38 i) 1.26 1.21 1.24 i.22 1.28 0. 52
Heat, light and power 0. 950 0.68 0,58 0,47 0.49 0.60 0.52 0.59
Repairs and maintenance ... [ 0.35 0,35 0.33 0.34 0,31 0.51 0.34 0.39
Deprecintion 8ILOWANCES .........c.oescrvsossssosresmernens | 1.05 0.79 0.82 0.85 0. 91 0.74 0.85 1.05
Total occupancy exp 5.36 4.05 3.39 3,23 3.29 3.46 3.39 3. 14
Office and store supplies ... 0.52 0.43 0.43 0.62 0.83 1,00 0.59 0. 54
Advertising ... 0.38 0.66 1.04 1.43 1.52 1.38 1.28 1.11
Net loss on bad debts 0.21 0.20 0.11 0.07 0.03 0. 02 0.09 0.13
All other expenses ........ 2.08 0.96 1,18 1.54 1400 2,57 1,45 1.9
Total operating expenses 1171 ) 10. 68 12.07 13,15 13.96 14, 42 12,73 12,07
Net 0perating Profit ... 4.88 3.13 3.8 3.17 2,14 2. 46 3.39 3,59
Non-trading income ...... 0.17 0.17 0.08 0.09 0.01 0.03 0.08 0.23
Non-trading expense 0: 12 0.09 0. 07 0.07 - 0.05 0.06 0, 08
Net peofit before deduction of proprietors’ salaries,
withdrawals and iNCOME tAX ........ccomeiivecrmenicrenisreraranns 4.93 5.23 3. 80 3.19 2.15 2. 44 3.4 3.74
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TABLE 10, Combination Stores, Independent, Operating Results by Annual Sales Volume and Type of Occupancy

(Incorporated Businesses), 1963
Not Affiliated in Voluntary Groups

Owned premises with annual net sales of | Rented premises with annual net sales of
Total
Item owned and
$100,000- | $200,000- $ 50,000- | $200,000- Tented
199,999 499,999 Total 199,999 499,999 Total
Number of businesses reporting ..o 8 6 17 14 10 26 43
Average net sales per business ... ] 152, 639 333,374 732, 869 142,789 299,819 405, 033 559, 066
Average beginning lnventory ... . $ 14, 230 29, 396 39,617 13,245 11, 406 23,324 30,979
Average inventory, endof year ... $ 14, 260 29, 832 40,571 13, 268 12,729 22,532 31,008
Average cost of goods sold ..........ciiiciin. $ 127,370 278, 210 620, 165 118,607 243,601 333, 126 467, 991
{
Stock turnover (times per year) ... 8.94 9.39 15.47 B.95 | 20. 19 14,53 15.10
Profit and loss data |
(Per cent of net sales) ]
Grossprofit. .t .. i o i 0 O oo S8 16. 50 16. 55 15.91 16.90 [ 18.73 17.88 16. 95
Operatlng expenses: }
Employees’ salaries and wages (except delivery) .. 8.63 9, 67 8. 40 9, 45 ‘ 9. 18 8. 50 8. 45
Delivery expenses (including salaries and wages).... 1.38 0,22 0.4! 0.79 l 1,09 13 0,79
Occupancy expenses: (
0.38 | 0. 38 0. 34 0.33 ‘ 0, 89 0,53 0. 44
IDBUTATICE . cvusnseses spersobersosssillioes s IR s 00 8, I 0.47 0. 26 0.24 0. 26 0.26 a. 20 0. 22
b1 D R I | SORE NN RN T A - - - 1.97 1.85 1.36 0.72
|
Heat, light 800 POWEE ......ccooo.oovvviieirorrns corscs v 0.72 0.72 0. 61 0.49 6.41 | 0.34 0.47
Repairs and maintenance 0. 15 0.37 0. 30 0. 38 Q.32 ' 0. 28 0.29
Depreciation allowances ... 1512 0.82 0.91 0.93 0.74 ! 0.69 0.79
| |
‘Total OCCUPANCY eXPensSes ... R.84 2. 5% 2. 40 4.36 4.17 3.40 2,93
Office and store supplies ..., 0.66 0. 64 0.62 0.63 0.77 0.54 0. 58
Arivertislogg............ 8. a0 oo U . . 0.65 0.48 0, 50 0.40 | 0.44 | 0. 59 0.55
|
Net 1058 on bad debls .............ceiiisiiciiiicins 0.17 0.20 6. 11 013 | 0.11 | 0.13 0. 12
All other expenses ... ... .o, 1.80 0,94 1. 02 1. 52 1.38 1. 02 1.02
‘Total operating expenses ... 16.13 14. 70 13. 46 17.28 17.12 15. 31 14. 44
Net operating profit . ... 0.37 ! 1.8% 2.45 - 0.38 1.63 | 2.57 2,51
Non-tradlng income 28! 0. 47 0. 33 0.18 - 0.10 0.21
Non-trading expense ... - - - - 0.03 0,01 0.01
Net prolit before allowance for income tax ... 1.60 2.32 2.78 -0.20 1.60 2.66 287
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TABLE 11. Combination Stores. Independent. Operating Results by Annual Sales Volume and Type of Occupancy

(Incorporated Businesses), 1963

Affiliated in Voluntary Groups

Owned premises with annual net sales of

Item
$50,000- $100,000- $200,000- $500,000- $1,000,000 Total
99,999 199,999 499,999 999,999 and over
Number of businesses reporting .... 10 28 88 39 172
Average net sales per business . $ 78. 809 151, 259 335, 5317 655, 486 1,473,592 569, 246
Average beginning inventory... . 8§ 10, 996 12,099 24, 159 38,012 38, 326 29, 521
Average inventory, end of year I 11,742 13,610 26,553 | 41, 205 47,332 32,924
Average cost of goods sold..... . § 67,399 126,905 281,652 543, 749 1,234, 291 475, 287
Stock turnover {times per vear) 5.93 9. 87 11. 11 18408 28.82 15. 22
Profit and loss data
(Per cent of net sales)
Gross Profit ... s o e 14.59 16. 10 16. 06 17.05 16.24 16. 41
Operating expenses:
Empioyees® salaries and wages (except delivery).... 7.58 1422 7.87 7.7 7.42 T
Delivery expenses (Including salaries and wages) .. 0. 67 0.64 0.57 0.50 0.20 0.51
Occupancy expenses:
Taxes ... BiTeves st 0es s STk O o e 0. 63 0. 48 0.34 0.31 0.27 0.34
Insurance . 0.36 0.42 0. 31 0.25 0.13 0.28
Rent - - — - - -
Heat, light and power.. 1.28 0. 81 0.61 0.46 0.29 0. 54
Repairs and maintenance 0.52 0.47 0.41 0.31 0.23 0.36
Depreciation allowances ... 1.45 .27 1. 24 1.31 1.21 it
Total occupancy expenses ... 4.24 3.45 2.91 2.64 2.13 2570
Office and store supplies . 0.32 0.41 0.53 0.72 0.94 0.63
Advertising ..., 0.61 0.74 0.84 1.26 1.67 1.08
Net loss on ba £ 0.36 0.13 0.26 0.10 oo 0.16
All other expenses ... 0.90 1.58 1.40 1.74 1. 61 1.56
Total operating exp S T S 14. 68 14.17 14.38 14. 73 13.97 14.43
Net operating profit ... - 0,09 1.93 1,68 2.32 2.27 1.98
Non-trading income 0.59 0.32 0.33 0.56 0. 30 0. 40
Non-trading expense .... - 0.07 0.10 0.24 - 0.13
Net profit before allowance for income tax... 0.50 2.18 1.91 2.64 2.57 2.25
Rented premises with annual net sales of
Total
owned and
$50,000- $100,000- $200,000~ $500,000- $1,000,000 Total rented
99,999 199,999 499,999 999,999 and over 2
Number of businesses reporting ..... 10 36 147 108 30 331 503
Average net sales per buslness . -8 85. 766 155, 239 339,916 703, 045 1,489,072 701, B70 667, 216
Average beginning inventory.... .8 11, 949 13, 134 18, 394 29, 537 60, 298 30, 629 30,339
Average inventory, end of year .. $ 11, 666 14,172 20, 226 30,797 63, 666 32,403 32.539
Average cost of goods sold ..., .. § 72,350 130, 502 283, 050 585,199 1,239, 664 584, 346 555, 844
Stock turnover (times per yvear) N 6.13 5. 56 14, 66 19. 40 20.00 18.55 17.68
Profit and loss data
(Per cent of net sales)
Gross Profit ... s 15. 64 15.93 16, 73 16. 76 16,75 16.72 16. 64
Operating expenses:
Employees* salaries and wages (except delivery).... 8.27 8. 26 7.97 .15 7.09 7.43 7486 |
Delivery expenses (including salarles and wages) .. 0.88 0.80 0. 58 0. 50 0.30 0.50 0. 50
Occupancy expenses:
Taxes ... 0.15 0.13 0.15 0.15 0. 14 0.15 0.20
1z S TTRT (O RSRIE S T e  ert 0,37 0.29 0. 21 0.18 0.17 0.19 0. 21
Rent oM. 1,54 1.47 1.30 1. 37 1.39 1236 1.01
Heat, light and power 0.95 0.67 0. 56 0. 55 0.48 0.35 0.55
Repairs and malntenance 0.42 0.53 0.39 0. 39 0.37 0.39 0. 38
Depreciation allowances 0.57 | 0.60 0.81 0,88 0.79 0.83 0.94
Total occupancy expenses ... 4.00 3.69 3.42 3.52 3.34 3.47 3.29
Office and store supplies 0.33 0.39 0.64 | 0. 87 0.92 0.79 0.75
Advertising ... 0.41 0. 94 1.39 | 1.59 1.39 1. 47 1.37
Net toss on bad 0.47 0.11 0. 08 i 0. 01 0. 01 0.04 0. 07
All other expenses ... 1.25 1.31 1.40 1.75 1.94 1.66 1. 63
Total operating expenses ... 15.61 15.50 15. 48 15.39 14.99 13. 36 15. 12
Net operating profit ... 0.03 0.42 .25 | 1,37 1.76 1.36 1.52
Non-trading income .......... 0.01 0.16 0.11 i 0.09 0.07 0.09 0,17
Non-trading exXpense .........cccrevernveennncnns — 0.05 0. 05 0. 04 0.03 0.04 0. 06
Net proflt before allowance for income tax.........coceeee 0,04 0. 54 1.31 1.42 1,80 1.41 1.63
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TABLE 12. Combination Stores, Consumer Co-operative, Operating Results of Associations, 1963

Owned premises with
Item annual net sales of
$50,000 and over

Number Of BUSINESSES LOPOILIME ........ccvvive crerecaseirisracaissnsnsrnessensesiaastanmmssstnstostesness tortonssesssansitesiasasasasees )
Average net SA1eS PEI DUSIN@SS i...cuivervsvuciersinareeiessisesiainats atrrenttins anss v an b sasm s sansssaaes s sm e e nacn et e $ 214, 337
Average DeginniNg INVENLOLY ... .iccoiiiirmrireiiin o ss s ins e et s s b e et s $ 12, 045
Average inventory, end Of Year ...........couiiitiriinrninsenes T e e T, $ 12,110
Average coSt Of Z00AS SOLA .......ccoiiiemeiamiiriosiinios i arsarnsseecs e sese s e et s s e s $ 174, 542
StOCK tUINOVEr (LiMES PEI FEAT) ...v.virieirinmeisoeerersonraeschironsarnnnmeiassssenssanmess s tnasssasrstssanrabysassssspassassssnsssasssts 14. 45

Profit and loss data
(Per cent of net sales)

GUOSS PHOFIE . oottt eeeieasiasibe e taascastenmintssesstesnen ssrasese e aban s sh oo b o om s s mesaa T o st es s s R EE bR s ca e e 18.16

Operating expenses:
Employees’ salaries and wages (except delivery) ... 9.83
Delivery expenses (including salaries and WaBES) ............oocoiiiiiin it 0,05

QOccupancy expenses:

TAKCH]. ... tasnesssve I ssekisenameanaibass s s o4 sassasssssnssdaaassasssmassasesomiils sonrobscassentuasssnessnsntadessosaencusasnansannseoansssonacs 0.47
IT UL AIICE .. coeeiieenissnssrmnasersassassmnsasastsssssrssasssesssnasnssssonescssssssnsnsssneesoes essassomsstttitesaesesssnsastiorsessusnsencanasarorers 0.23
RONE oo ot s i T e B0 1 s o i5aas 00 SOBMC MY S5 ¢ oo FOS PR AR RGNS s woesvaars s smssus cabhinrasBiBtsseassangnsonneesnasantessssane =
Heat, light and power .......... A O Mk B T ST [ SRR 0.65
Rdbaits and TRRRICHINIE L Ut s B oo prepibin.s bncenssns o stbos o fBiessansnsssiassceceodiniaocecnstinss | 0.55
Depreciation ALIOWRIICES ... ... cceeveareettir ittt it arase st ersis et st b bbbt bt I 0.81

|
TOtal OCCUPANCY EXPLISES ... coeiiemeirieiirsiaressissssieminsessesestrseesisene s orres s o ey sers s ah s e bia e h s bt e e ; 2.7}

|
OFfice ANA SEOTE SUDPIIES .o viviesiseeirsseeneseesissaeresassssoas srtsatsssomsesssssasaasssassasastedessos st ebssnssrasnsssossteuiscs 1 0.93

|
AGVEILISINE ..v..eveeeseuisssbesfhesessennssansnsoncasntsessatinnsmatsesorssoressnssestas rsstatass sostas soamsamssssrabrssyondssutssfissunuasstsstserasess ‘. 0.22
NETI0sS onl AR deDtR s R . Bell W BB ML l 0.07
AL OLHEE EXDEISES .. oieievvresreeseisscssanssansmsren sossosstsacsssstsbnsssnns ransasmensesesssssntstssmsaysass nsmenscoatsrastinibssonssnasassas | 1.44
TOtal OPErAtiNE @XDEMSES _..c.voesriiiieitiiarinaeuiriirsiarss et riass et E oo s b s e me s e st aes b oLt e e i 15.25
Net OPErating DIOTIL .. ... ..oooiviiiiiiei ittt et ee et b e e s b e s e bbbt s 2.91
NOR-LIRAINE INCOME ..vooieeoi et cecictiaciescacbsoresasbesiensaaaebste s ra s aa s orsh e ead s s R 820 1h e b A e s oL a s h b s h b ' g
NOD-LTATINE EXDEMSE .evuuveeeenesoamantesirareeaeriasssensassaiesssaratansesmtssaes et chsastrass sasaee T am et s ssacn 80T Sanama T et o rm e e 0.:22

Net profit before allowance fOr INCOME LAX _........coioimmiormrtimace ittt bt et 2.86




=17

MEAT MARKETS, INDEPENDENT

Stores in this category ate primarily engaged in
selling fresh meats. Other items may include cured
meats, poultry, dairy products and eggs. Dry gro-
ceries may also be sold but may not account for
more than 49 per cent of total sales. Unincorporated
businesses and incorporated companies were both
surveyed.

One hundred and fifty-three usable reports were
received from unincorporated businesses and incor-
porated companies. The gross profit for independent
unincorporated businesses was 20.69 per cent of net
sales in 1963 compared with 20.25 per cent in 1960.
For 1961, the Census of Merchandising calculated a
figure of 20.0 per cent but this calculation included
the data from incorporated companies and chain
stores. Salaries and wages, in 1963, excluding the
pay for delivery employees, were 6.29 per cent of
net sales compared with 5.83 per cent in 1960.
Delivery expense was 1.26 per cent (1.32 per cent
in 1960), occupancy expenses were 4.06 per cent
(3.62 per cent), office and store supplies 1.06 per
cent (1.08 per cent), all other expenses 1.89 per
cent (1.88 per cent). Total operating expenses were
14.56 per cent (13.73 per cent) and net operating

profit, before deduction of proprietors’ salaties,
withdrawals and income tax and addition of net non-
trading income, was 6.13 per cent (6.52 per cent).
Taking account of non-trading income and expense,
net operating profit was 6.39 per cent of net sales
compared with 7.02 per cent in 1960. In the detailed
tables, a distinction is made between stores with
owned premises and stores with rented premises.

For the first time data were collected from in-
dependent meat markets operated by incorporated
companies. For all stores the gross profit was
24.57 per cent of net sales. Salaries and wages
were 13.08 per cent, delivery expense was 1.00 per
cent, occupancy expense was 4.48 per cent, office
and store supplies 1.25 per cent, all other expenses
3.24 per cent, making total operating expenses 23.05
per cent of net sales., Net operating profit, before
adding net non-trading income and before making
allowance for income tax, was 1.52 per cent of net
sales. The addition for net non-trading income was
0.31 per cent. As in the case of unincorporated
businesses, a distinction is made between stores
with owned premises and stores with rented pre-
mises.

TABLE 13. Meat Markets, Independent, Operating Results, 1954 - 63

i i Incor-
Unincorporated businesses porated
Item
1954 1956 1958 1960 1963 1963
per cent of net sales
Gross profit ... 18. 90 19. 61 19. 07 20. 25 20. 69 24. 57
Operating expenses:
Employees’ salaries and wages (except delivery
eMPUOVEESY i oeiihoneee enne o e e s L 2 GHiG 5. 47 5. 48 5. 83 6. 29 13. 08
Delivery expenses lncluding salaries .................... 1. 35 | 18.30: 1. 24 132 1. 26 1. 00
OCCUPANCY €XPeNSES ... ........ccoooiiiiiieeeiireeeeeeerranns 3.'37 3. 48 3. 54 3.62 4. 06 4. 48
Office and store supplies ..............cccooooivviveivei.n. 0. 94 1. 00 0.98 1. 08 1. 06 i 25
All other eXPenses ............cooeooooiooioe 1. 34 ) 1. 48 1. 171 1. 88 1. 89 3% 24
|
i
Total operating expenses ... 12. 53 { 1273 12.95 13. 73 14. 56 23.05
Net operating profit before deduction of proprietors?®
salaries, withdrawals and income tax and addition
of net non-trading income ... ... 6. 37 6. 88 (Il 6. 52 6.13 1.52

! Net operating profit before addition of net non-trading income and allowance for income tax.
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TABLE 14. Meat Markets, Independent. Operating Results by Annual Sales Volume and Type of Occupancy

(tnincorporated Businesses), 1963
Not Affiliated in Voluntary Groups

I Owned premises with annual net sales of Rented premises with annuzi net sales of To!a‘[lj
] ownel
§ 1P $20.000-($30.000- [$50,000-|$100.000-($200,000-| opay  [$10,000-($50,000-($100,000-1$200,000-| Tota) and
29,999 | 49,999 | 99,999 199,999 | 499,999 49,999 | 99,999 | 199,999 | 499,999 rented
Number of businesses reporting 9 13 15 6 52 11 35 26 11 83 135
Average net sales per business . $| 23.169 | 42,540 | 65,575 | 126, 659 245, 139 | 103,554 | 35,884 | 76,005 133, 448| 306,067 | 125, 513| 115, 609
Average beginnlng inventory ... $ 35 983| 1.470 #2 6,338 2. 286 758 | 1.698 1,994 4, 246 2,057 2, 160
Average inventory. end of year . $ 368 1.197| 1.306 1.997 5, 882 2,129 822 [,509 1. 884 4,742 2,173 2,153
Average cost of goods sold ... . $! 17.858| 33,281] 51,792 100,569 | 208.700| 84,324 28,252| 58,856 | 105,999 | 247,458 99.816| 92, 829
Stock turnover (times per year) .. 49.74| 30.53| 37.31 47. 67 34. 16 38.20| 35.76| 32.63 55. 24 55. 06 47. 19 43.05
Profit and loss data |
(Per cent of net sales)
Gross profit . ... | 22.92| 21. 77' 21.02 20. 60 14. 86 2. 11 21.34| 22.56 20. 57 19. 15 2117 20. 69
Opetating expenses: |
Employees® salaries and wages (except
deliver¥) s 2.38 4. 80 6. 19 8.15 7.27 6. 44 311 597 7. 08 7. 82 6.18 6. 29
Delivery expenses (includmg salariesand |
wages) ... ) " s 3. 36 1..70 0. 48 1.21 1. 15 1. 14 1.79 1.60 1.23 0.68 1. 38 1. 26
occupancy expenses !
Taxes ... 0. 70 0.97! 0.68 0.31 0. 28 0.57 0. 14 0.31 0.18 0. 21 0. 22 0.38
Insurance . 0. 68 0. 58 0. 46 0.31 0. 27 0.43 0.13 0.25 0. 22 0.19 0.21 0.33
Rent ... ! - - - — — — 2.31 20422 1. 36 1. 09 1.7 0. 98
Heat, Iight and power . 1. 83 1. 81 1. 40 0.66 0. 46 1 1. 03 0.77 0. 37 0.37 0. 62 0. 84
Repairs and maintesance . 0. 57 0. 86 0, 89 0. 44 0. i8 0. 61 0. 38 0. 44 0.43 0. 46 0. 43 0.51
Depreciation aliowances . 0.99 27 1. 64 0.95 0.92 1. 20 1. 05 0.92 0.79 0.89 0.89 1.02
Total vccupancy expenses 475 3. 49 5.07 2. 67 211 3.93 5.04 4.91 3.35 321 4. 13 4. 06
Office and store supplles 1432 1955 0. 90 1. 15 0. 69 1.07 1. 26 1. 03 0. 93 1. 11 1. 05 1. 08
Advertising ... i 0. 07 0. 37 0. 24 0.33 0. 29 0. 28 0. 30 0.35 0.30 0. 39 0.33 0.131
Net loss on bad debts 0. 26 0.28 0. 48 0.03 0.08 0. 24 0.01 0.09 0.05 0.01 0.05 0. 14
All other expenses ... 2983 2. 59 2.0] 0.97 0.55 1.60 1043 1.44 15 o251 1. 50 138 1, 44
Total operating expenses 14.37| 16.78| 15 37 14. 51 12. 14 14.70 | 1264 135.38 14. 15 14.72 14. 45 14. 56
Net operating profit 8.55| 4.9 5.65 6. 09 272 541 87| 7.17 6. 42 4.43 6.72 6. 13
Non-trading Income . 2. 69 1. 15 0. 92 0. 40 0. 06 0.76 - 0.04 0.21 0.03 0. 09 0.39
Non-trading expense . 1. 78 - - 0. 37 - 0.20 - 0.12 0.13 - 0.08 0.13
Net profit before deductlon of proprletors'
salaries, withdrawals and income tax ... 9. 46 6.14| . B.57 6.12 2.78 5. 97 8.70 7.09 6. 50 4. 46 6.3 6. 39
TABLE 13. Meat Markets, Independent, Operating Results by Annual Sales Volume and Type of Occupancy
(Incorporated Businesses), 1963
Not Affiliated in Voluntary Groups
Owned p:leer?l::g;vgh annual Rented premises with annual net sales of Total
Item owned e:jnd
$50,000 - $100.000 - $200,000- rente
99.999 ZHgel 199,999 199,999 fracel
Number of businesses reporting ... 3 5 5 13 18
Average net sales per business 72,1721 364, 443 137. 893 355, 892 326, 402 333,712
Average beginning inventory 2,302 14. 609 6, 249 10. 533 8.673 9,814
Average inventory. end of year 2,445 9,351 6. 606 9,716 8. 501 8, 664
Average cost of goods sold ... 57. 691 268,049 99,955 277, 246 251, 274 254, 497
Stock tumover (times per yeat) ... 24. 31 22.37 15. 55 27.38 29. 26 27.55
Profit and loss data ‘ '
(Per cent of net sales)
Gross profit I 20. 67 25.89 27. 51 22 10 24.25 24.57
Operatlng expenses;
Empioyees’ salaries and wages (except delivery) ... 16. 33 15. 37 13. 13 12. 98 12. 54 13. 08
Delivery expenses (including salaries and wages) .... 2.30 1. 56 1. 01 0. 47 0.87 1,00
Occupancy expenses: .
Taxes 0.98 0. 46 0.27 0.11 0. 20 0.25
insurance 0.51 0.31 0.18 0. 16 0.25 0.26
Rent = =1 2.51 1. 34 1. B4 1. 49
Heat, light and power 1. 35 0.75 1.32 0.47 0.77 0.77
Repairs and maintenance 0.42 0. 55 0.77 0.49 0. 65 0.63
Depreclation allowances 0.73 1. 44 0.81 1. 00 0.99 1.08
Total occupancy expenses 3.99 3.51 5. 86 3. 57 4.70 4. 48
Office and store supplles . 1.62 1. 13 1. 13 1.35 1. 28 1.25
Advertislng .................... 0. 52 0.28 0. 54 0.72 0. 56 0.51
Net loss on bad debts 0.05 0.02 0. 17 0. 05 0.09 0.08
All other expenses 1.79 2. 00 3.09 2,25 2.81 2. 65
Total operating exp 26. 60 23. 87 24.93 21. 39 22.85 23. 05
Net operating profit .. = [5593 2.02 2, 58 0.71 1.40 i.52
Non-trading income . 4.16 1.02 0. 26 0. 14 0.15 0.32
Non-trading expense ... - - 0.03 - 0.01 0. 01
Net profit before allowance for income tax ... - 177 3.04 2.81 0. 85 1. 54 1.83
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CONFECTIONERY STORES, INDEPENDENT

This clussitication contains retail establish-
ments primarily engaged in selling candy and con-
fectionery, soft drinks, soda fountain products and
ice cream to the extent of at least 50 per cent of
total net sales. Other items sold include light
lunches, groceries, fresh fruits and vegetables.

One hundred and twenty-three firms supplied
information about their 1963 operations which could
be used in the tabulation of the statistics shown in
this report. Of these, 121 were unincorporated busi-
nesses and two were incorporated companies.

For independent confectionery stores (unincor-
porated businesses) of all sizes, the gross profit for
1963 of 19.29 per cent of net sales was remarkably
similar to the 1960 figure of 19.91 per cent. Total
operating expenses in 1963 were 10.97 per cent of
net sales whereas the 1960 figure was 11.47 per
cent. The 1961 gross profit figure shown by the
Census of Merchandising of that year was 20.5 per
cent (see 1961 Census Bulletin 6.1-5) but this was
for all confectionery stores, including chains and

stores operated by incorporated companies. The
1963 net operating profit figure before deduction for
proprietors’ salaries, withdrawals and income tax
and before the addition of net non-trading income
comes out at 8.32 per cent of net sales compared
with 8.44 per cent for 1960. Stock turn-over ratio
was 11.13 for 1963 and 10.99 for 1960.

Two incorporated companies with rented pre-
mises reported to the 1963 survey. Average net
sales were abouf $75,000. The turn-over ratio was
1.71, the gross profit was 20.01 per cent of net
sales, salaries and wages, except for delivery em-
ployees, were 12.29 per cent, delivery expenses
were 0.23 per cent, occupancy expenses 4.19 per
cent, office and store supplies 0.27 per cent, adver-
tising 0.43 per cent, all other expenses 1.79 per
cent, making total operating expenses 19.20 per cent
of net sales. Before any allowance for non-trading
income and experses (a plus item of 0.93 per cent),
the net operating profit was 0.81 per cent of net
sales.

TABLE 16. Confectionery Stores, Independent, Operating Results, 1954 - 63

i ; Incor-
Unincorporated businesses porated
Item
1954 1956 1958 1960 1963 1963
A= per cent of net sales
Gross profit ... 17.57 18.98 19. 15 19, 91 19. 29 20.01
Operating expenses:
Employees’ salaries and wages (except delivery
EMPLOYEES) .ooriiiiiiiee et e e 2.79 3.20 3.27 3.06 2.64 12.29
Delivery expenses including salaries .................... 0.20 0.16 0. 27 0.30 0.31 0.23
OCCUDPANCY €XPENSES .eocvveeerrerrnrireeeneecenressessesessesssnns 5. 60 5.82 6.19 6. 07 6.17 4.19
Office and store supplies ..........ccccoovivevniceences 0.43 0. 47 0.49 0.45 0.52 0. 27
All Other eXDEeNSeS .....cccccvvvivrereairrreaerrnsrerssssnessrarnrns 1200 1.36 1.46 1.59 1.138 2.22
Total operating expenses ..............ccccooeeeoeveeenno. 10. 23 11. 01 11.68 11.47 10. 97 19. 20
Net operating profit before deduction of proprietors’
salaries, withdrawals and income tax and addition
of net non-trading income .........cccocoeeneremeeivecciiiennnn. 7.34 7.97 7.47 8.44 8.32 0.81!

! Net operating profit before addition of net non-trading income and allowance for income tax.
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TALBE 17. Confectionery Stores, Independent, Operating Results by Annual Sales Volume and Type of Occupancy
(Unincorporated Businesses). 1963
Not Affiliated in Voluntary Groups

Owned premises with annual net sales of

Item
Under $10,000 - $20,000~ $30,000- $50,000 - Total
$10,000 19,999 29,999 49,999 99,999 .
Number of busi reporting . 14 25 12 13 9 74
Average net sales per business..... . § 6,198 14,971 24,456 38,133 69,644 32,780
Average beginning inventory ... .8 536 1,437 2, 585 2,888 4,251 2, 442
Average inventory, end of year . .3 544 1,547 2,185 311 4,868 2,665
Average cost of goods sold ... 1 LYRULs) 12,338 20, 954 30,936 56, 799 26, 966
Stock turnover {times per year) 9.47 8,21 7.91 10.33 12.47 | 10. 56
|
Profit and loss data
(Per cent of net sales)
GrosSIDIOTIG. . . . §: Fwici . coovo voiic. - 30T [ Ten o Lo, . it .« 17.47 17.59 14.32 18. 87 18, 44 17.37
Operating expenses:
Emplovees’ salaries and wages (except delivery) ... 0. 49 1.09 1. 20 2.59 6.11 2,37
Deilivery expenses (including salaries and wages).... 0. 57 0.26 0.39 0.13 0.19 0.29
Occupancy expenses: |
Taxesisd i dollm.. 1,52 1.66 0.98 0.90 0.59 1, /i
Insurance. 0. 95 0.76 0.52 0.37 0.19 0.54
Heat, Tight and power 2.88 2.15 1.46 1.07 0.60 1.55
Repairs and maintenance 1.02 1.75 0.89 0.73 0.68 1.02
Depreciation allowances ... 0.53 1.70 0.85 1.84 1.09 1.2%9
Total acc y'expenses)... . ...l La bt 6.90 8. 02 4.70 1.9 3. 13 5.49
Office and store supplies 0,67 0. 46 0.39 0.49 0.49 0.49
Advertising ............ 0. 04 0. 05 0. 04 0.19 0. 05 0.08
Net loss on bad debts ... 0.12 0,19 0.17 0.07 0. 02 0,11
All other expenses ..... 1.47 1 147 0.83 1. 78 . oY 1.28
Total operating eXPensBes _ ... 10. 26 11,24 .72 10. 14 11,12 10, 11
Net operating profit 7.21 6.35 6.60 8.73 7.32| 7.26
Non-trading income _...... 0,81 1,13 1.06 0.62 1.01! 0.91
Non-trading eXpense ..o ceomeemssnencisoneins 1.01 0.60 0,48 0. 09 = 0.39
Net profit before deduction of proprietors’ salaries,
withdrawals and income tax .. 7.01 6.88 7.18 9.26 8.33 7.78
i i
[
Rented premises with annual net sales of
£ Total
{ owned and
Under $20,000 - $30,000- $50,000 - Total rented
$20.000 29,999 49,999 99,999
- i " 1
Number of business reporting.... k. 11 18 Si 47| 124
Average net seles per busine .. $ 12,933 24, 900 35,791 68, 606 | 40, 051 | 36, 168
Average beginning inventory $ 871 1,685 2,444 4,798 | , 669 2, 548
Average inventory, end of year .. $ 818 1,771 2,665 4, sso; 2, 719! 2,690
Average cost of goods sold ... $ 9, 990 20, 549 27,275 55, 435 31, 661 l 29, 153
Stock turnover (times per year).... g 11,83 11,91 10.69 . ™ b "1‘5J 11,13
|
Profit and loss data !
(Per cent of net sales)
Gross profit 23. 94 17.47 23.79 19. 20| 21.49 19. 29
Operating expenses:
Employees’ salaries and wages (except delivery) ... 0. 46 1.49 S205, &2} 2.95 2.64
Delivery expenses (including salaries and wages) .. 0.07 0.07 0.39 0.55 0.33 0. 31
Occupancy expenses:
. = . e R 0.65 0.37 0. 36 0.33 0. 41 0.8
Insurance 0. 42 0.24 0.36! 0.5 0.29 0.42
Rent ... 5.13 3.24 3,13 3.87 3T 1.76
Heat, i ; 2.19 1,06 1, 07) 0.76 1. 19 1.38
Repairs and maintenance, 0.61 0.65 0.79] 0.31]| 0.64 0.84
Depreciation ailowances.......... 0.37 0.20 113, 0.71 0.66 0.99
Total upancy exp 9.37 5. 76 6.84 6.33 6.91 6.17
Office and store supplies .. 0.39 0.33 0. 81 0. 54 0.56 0.52
Advertising ............cccieeeennenn 0.14 0.05 0.12 0.11 0.11 0.10
Net loss on bad debts 0.13 0.05 0.14 0.05 0.09 0. 10
All other expenses ................ 0.89 0. 54 1319, 1195 1) 1,01 ke
Total operating exp 11. 43 8.29 H.Ml 11,99 11. 96! 10,97
Net 0Peratifng PrOfil........cov..vcceriorssrmmersnimsiesanieirses 12.49 9.18 9, z.-sl 7.21 9.33 8.32
Non-trading tncome - 0.69| 0.27 0. 30 0.62
Non-trading expense ... - - 0.02 - 0.01 0.21
Net profit before deduction of proprietors' salaries,
withdrawals and income tax 12. 49 9.18 9.92 7.48 9.82 8.173
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FRUIT AND VEGETABLE STORES, INDEPENDENT

Stores in this category are primarily engaged in
selling fresh fruits and vegetables. An exception is
made in the case of stores selling a combination of
fruits, vegetables and groceries, together with candy
and confectionery, ice cream, tobacco products and
magazines. For such stores, if fruits, vegetables
and groceries together form 40 per cent of the total
trade and fruits and vegetables predominate, the
stores are within this classification. Both unincor-
porated businesses and incorporated companies
were surveyed,

Thirty-one usable reports were received from
unincorporated businesses and incorporated com-
panies. The gross profit for independent unincor-
porated businesses was 20.36 per cent of net sales
in 1963 compared with 19.67 per cent in 1960. For
1961, the Census of Merchandising calculated a

figure of 19.8 per cent but this calculation included
the data from incorporated companies and chain
stores. Salaries and wages, in 1963, excluding the
pay for delivery employees, were 4.67 per cent of
net sales compared with 4.47 per cent in 1960,
Delivery expense was 1.01 per cent (1.25 per cent
in 1960), occupancy expenses were 5.76 per cent
(4.95 per cent), office and store supplies 1.01 per
cent (0.90 per cent), all other expenses 1.23 per
cent (1.37 per cent), Total operating expenses were
13.68 per cent (12.94 per cent) and net operating
profit, before deduction of proprietors’ salaries,
withdrawals and income tax and addition of net non-
trading income, was 6.68 per cent (6.73 per cent).
Taking account of non-trading income and expense,
net operating profit was 6.77 per cent of net sales
compared with 7.30 per cent in 1960, In the detailed
tables, figures are given for both stores with owned
premises and stores with rented premises.

TABLE 18. Fruit and Vegetable Stores, Independent, Operating Results, 1954 - 63

Unincorporated businesses pglr%?gd
Item
1954 1956 1958 1960 1963 1963
per cent of net sales
Gross profit .......c.ooovieiiiieiie e 18. 42 19.39 19. 00 19. 67 20. 36 23.03
Operating expenses:
Employees’ salaries and wages (except delivery
EMPLOYEES) reieiirirectieieet e ee e 4.35 3.94 4.02 4,47 4.67 11. 40
Delivery expenses including salaries ............ 1.46 1. 34 1.38 1.25 1.01 0.93
Occupancy eXPeNSES .....ococoieeieiiceeiieiicee e eeaeenann 4. 46 4. 69 4.72 4.95 5.76 5.16
Office and store suppli€s ...........ccoooveeemieveiveeens 1.06 0.97 1.03 0. 90 1.01 1.36
All other eXPenses ... ..........ccociiiviiieiieecieeeeeeererennns 1.14 1.13 1. 34 1.37 1.23 1. 68
Total operating expenses ... 12.47 12.07 12. 49 12.94 13. 68 20. 53
Net operating profit before deduction of proprietors’
salaries, withdrawals andincome tax and addition
of net non-trading iNCOMe .....cccoovveoroereeenirennennnns 5.95 32 6. 51 6.173 6. 68 2. 50!

! Net operating profit before addition of net non-trading income and allowance for income tax.
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TABLE 19. Fruit and Vegetable Stores, Independent, Operating Results by Annual Sales Volume and Type of Occupancy
(Unincorporated Businesses), 1963
Not Affiliated in Voluntary Groups

Owned premises with M .
: annndl nefi sala¥on Rented premises with annual net sales of Toaul ]
tem owned an
$200,000- $30,000- | $50,000- 13100 000- rented
499,999 | To'! %3999 | "99;000 | 199,000 | Total
Number of businesses reporting 8 8 21 8 7 20 28
Average net sales per business $ 222,103 132, 395 31,130 69,338 131,556 77,198 94, 203
Average beginning inventory ... $ 4, 637 2, 467 2,259 2,256 4,040 2, TNl 2,640
Average inventory, end of year ... $ 2,882 2,265 2,457 5,102 3,137 | 3,058
Average cost of goods sold ........ 108, 204 21,812 ; 57,883 105, 208 61,992 76, 229
Stock turnover (times per year) .. 40. 47 5.64 i 24.54 23.02 21.18 26,76
|
| |
Profit and loss data | 1 ' |
(Per cent of net sales) | | | ‘ i
Gross profit ... 17.67 18.87 29.93 i 16. 539 i 20.03 21.03 ‘ 20.36
Operating expenses:
Employees’ salaries and wages (except delivery) 4.29 4.21 7.92 232 6.63 4.87 4.87
Delivery expenses (including salaries and wages) ... 0.78 0.37 L1 K21 1.14 1.30 1.01
Occupancy expenses: !
Taxes . ) SN -l | N | 0 S 0. 54 0. 64 0.93 0.24 0.13 0.37 0.45
Insurance . 0.23 0.24 g 8'; g gg g 32 g-'t]'é f g ég
Rent - — 4 | 8 | =
Hleat, TIght BRA POWET ...........ooovesoueemsessesseoreececresees coeenires 0.40 0.75 1.317 0.90 | 0.34 0.85 | 0. 82
Repairs and maintenance . 0.18 0. 49 0.40 0.27 | 0.28 0.30 | 0.36
Depreciation allowances 4. . 1.25 1.60 L6l | 0.54 | 1.10 0.92 | %13
Total 0CCUPANCY EXPENSES . __.....ooooovvceriviiiiinissecns a 2. 60 3.72 11.60 | 5.37 | 4.31 6. 67 5.76
Office/andrIRorAFSHITBIERS Sl 0. REL... L i ; 1.28 LB 1.08 1k 1 | 0.81 0.97 1.01
Advertising ................ 0.17 .10 0,32 ! 0.08 0.17 | 0.15 .
Net Joss on bad debts ¥ - - =1 - 0.02 0.01 , 0.01
All other expenses . RO L e R e 1. 19 1.62 1.74 ’ 0. 69 0.58 | 0.85 1.08
Total operating expenses 10. 31 11.113 23.77 10.77 13.86 | 14,82 13. 68
Net operatinginentits (s lME B % Lo oot estonngsaesatisss 1.36 7.74 6. 16 3.82 6.17 6.21 6. 68
Non-trading income .. 0.24 0.83 - 0.11 0.02 0.06 0.30
Non-trading exp - 0.44 - 0.25 - 0.11 0.21
Net profit before deduction of proprietors’ salaries, withdrawals and
incomentaxl !l o T LGS SRR LS S 7. 60 8.13 6.16 5.68 | 6.19 6.16 6.7
1

TABLE 20. Fruit and Vegetable Stores, Independent, Operating Results of Incorporated Businesses

with Rented Premises, 1963
Not Affiliated in Voluntary Groups

Total
Item $200,000
and over
Number of businesses reporting ....... 3
Average net sales per business ..., R 1 339,276
Average beginning inventory ............. - § 5.534
Average inventory, end of year -5 7.426
Average cost of goods sold ... L 261, 138
Stock turnover (times per year) ... | 40. 30
Profit and loss data |
(Per cent of net sales)
GROSS PROMIL ..ot ceetectcuieceits o curs aaetss e ana s st eb e e sk ereem e bb £R b b 0 A8 148 8RS 4h o 8 S TS L Ba bbb brea e b s s na bn s abea s s en bt sas st sttt sasntnnnne | 23.03
Operating expenses: {
Employees’ salaries and wages (except delivery) ...t s | 11.40

Dellvery expenses (inciuding salaries and wages)
Occupancy expenses:

Taxes .......- 33
Insurance . 22
Rent ... 42

Heat, llgm ‘and power ....
Repairs and maintenance
Depreciation allowances ..

Total occupancy expenses .

Office and store supplies ...
Adverlising ...
Net Yoss on bad debts ...
All other expenses ...

Total operating expenses . ..
Net operating profit ...

Non-trading income
Non-trading expense ..

Net profit before aliowance for income tax

o 8 oo~ »wmooves o
& —
o

[
2]
o
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FISH STORES, INDEPENDENT

Stores in this category are primarily engaged in
selling fresh or cured fish, shell fish and other sea
foods. Other items may include meats but sea foods
must predominate for the business to remain in this
classification. Only unincorporated businesses were
surveyed.

Usable reports were received from six busi-
nesses. The gross profit for independent unincor-
porated businesses was 35.80 per cent of net sales
in 1963. For 1961, the Census of Merchandising
calculated a figure of 27.09 per cent but this calcu-
lation included the datafrom incorporated companies

and chain stores. Salaries and wages, in 1963,
excluding the pay for delivery employees, were 9.93
per cent of net sales. Delivery expernse was 1.31
per cent, occupancy expenses were 6.82 per cent,
office and store supplies 1.88 per cent, all other
expenses 4.47 per cent. Total operating expenses
were 24.41 per cent and net operating profit, before
deduction of praprietors’ salaries, withdrawals and
income tax and addition of net non-trading income
was 11.39 per cent. Taking account of non-trading
income and expense, net operating profit was 11.46
per cent of net sales. In the detailed tables, a dis-
tinction is made between stores with ownedpremises
and stores with rented premises.

TABLE 21. Fish Stores, Independent, Operating Results of Unincorporated Businesses, 1963
Not Affiliated in Voluntary Groups

Owned premises | Rented premises Total
Item with annual with annual ewiEaland
net sales of net sales of rented
$20,000 and over | $20,000 and over
Number of businesSes FePOItINE ...c.cceccivcrieeecireenens vereerseeeeesssessrnens 3 8 6
Average net sales per business . $ 60, 129 56, 423 58, 299
Average beginning inventory ....... $ {36 1,704 1,218
Average inventory, end of year $ 629 1,672 1,144
Average cost of goads sold...... sutee B 37,351 39, 233 38, 280
Stock turnover (times Per Year) .......ccocviievriviieinieveemevesens i esseenees s 55. 27 23. 24 32.48
Profit and loss data
(Per cent of net sales)
GIOSS PIOMIL ..ot oo e e e ees aenebe e et s soeea e ees 36. 38 ! 35.20 35. 80
Operating expenses: .
Employees' salaries and wages (except delivery) ............... 12. 29 7.52 9.93
Delivery expenses (including salaries and wages) ............o.... 1.82 0.79 1l
Occupancy expenses:
0.83 | 0.44 0.64
0.43 0. 36 0.40
..... - 5. 17 2. 55
..... 0. 64 1.45 1. 04
Repairs and maintenance .. B 0. 41 0.73 0287
Depreciation alloOWANCES ......ccicvuiiieiiriiecrecereeessesstssss sessenraen 0.70 28511 1.62
Total occuUpancy expenses .................o...oooe 3.01 10, 72 6. 82
Office and store supplies ......... 2.35 | 1. 40 1.88
AQVELTISING |11 e osssceieerearucarases comnnnovsmessarnessesassssodtonsihhyerssonssseoeenes 0. 06 0.65 0.35
Net 10SS 0N bad DS .c.oiviiviriiieieiieceieces et veereesees e e s esseeans - 0.01 .-
All OtREr @XPENSES ..ooeiieciiiviertrreer e cr it isis et s earsnne s 3.15 5. 09 4.12
Total operating eXPenSeS ...............cocceveeeveceiveromeeeeesoseeesornssens 22,68 26. 18 24.41
Net operating Profit ....oo.ooioeiiiiciiii e e eeeer e ereae s e 13. 70 9, 02 11.39
NON-trading INCOME ....ccvviiiee et s s reesreesaessesseneseee s s —_ 0.35 091
NON-IAGINE @XPINSE cuvvvrvirricerirnrirserneteneesriesseesasessasessrrsenses saserssesssn snos - 0.20 0.10
Net profit before deduction of proprietors’ salaries, withdrawais
ANd INCOME LAX ..oiiiiiiiireneiriresirmeserinsssrseseeeeeeeenes ereseseessrn sensavare 13.70 9.17 11. 46




= =

DELICATESSEN STORES, INDEPENDENT

Stores in this category are primarily engaged in
selling cooked food ready to serve in the home with-
out further preparation such as cooked meats and
prepared salads. Other items may include bakery
products, confectionery, dairy products, canned and
bottled foods and groceries. Only unincorporated
businesses were surveyed.

Thirteen usable reports were received from
unincorporated businesses. Gross profit for inde-
pendent unincorporated businesses was 28.86 per
cent of net sales in 1963. For 1961, the Census of
Merchandising calculated a figure of 27.2 per cent
but this calculation included the data from incor-

porated companies and chain stores. Salaries and
wages, in 1963, excluding the pay for delivery em-
ployees, were 8.25 per cent of net sales, delivery
expense was 0.59 per cent, occupancy expenses
were 9.07 per cent, office and store supplies 1.05
per cent, all other expenses 2.76 per cent. Total
operating expenses were 21.72 per cent and net
operating profit, before deduction of proprietors’
salaries, withdrawals and income tax and addition
of net non-trading income, was 7.14 per cent. Taking
account of non-trading income and expense, net
operating profit was 7.15 per cent of net sales. In
the following table, separate data are shown for
stores with rented premises.

TABLE 22. Delicatessen Stores, Independent, Operating Results of Unincorporated Businesses, 1963
Not Affiliated in Voluntary Groups

Rented premises
with annual net sales of Total
Item owned and
ted
$20,000 - e
29999 Total
Number of businesses reporting 5 11 13
Average net sales per business ... 24,745 74, 994 74,640
Average beginning inventory ........ 1,386 2, 062 2,007
Average inventory, end of year ... 1,287 1,934 1,905
Average cost of goods sold ......... 16,793 51,340 | 51, 513
Stock turnover (times per year) 12.186 25.170 | 26, 34
Profit and loss data ’
(Per cent of net sales) f
1
GHUSS DIOTI . ooosvrsesbusre e coves BB tnaws e bdiipsas e c0n s Shansanesggoesons s ons ssenss 32.14 28.44 | 28. 86
Operating expenses: ’
Employees’ salaries and wages (except delivery) ..o 5.82 | 7.42 8.25
Delivery expenses (including salaries and wages) .........c.occeeiuns 0.48 0.64 | 0. 59
QOccupancy expenses: ‘
o ST, B 1 e N TR e Wivcs S SO SO RPROVORIY 0.28 | 0.29 | 0.42
Insurance . 0.34 0.33 | 0.38
Rett ..o 9246 3.99 | 3.56
Heat, light and power ... 2.23 } 1.26 | 1.35
Repairs and maintenance (.7o8 0.92 | 0.89
Depreciation allOWANCES ..iiicieiiieieieriieiins e criessresis s snes 190 l 2.417 i 2.47
Total oCCUPANCY EXPENSES ... ....ccoieiiiiiiiriroaranniinirisssssssinaeines 11.04 | 9.26 f 9. 07
‘ ]
Office and store supplies ... 2.06 | 0.92 1.05
AQVertISINg ......ooveeerrrmnnres 0.32 | 0.79 0.74
Net loss on bad debts ... - | 0. 086 0.05
All other expensess . de il M 5 b el e B e e ises 2,93 2.06 ‘ 1.97
Total operating eXPenSeS .. .......cccooocrmirmmersoremremmrerormiein, 22.65 21415, 2% 12
Net operating profit ........ccccoocvveieciiceriiiiiii e 9.49 7.29 7.14
NOD-tTadinEriNGRIES. . %Ll . om M i ot Lo itaavish saBanaassasass 0.19 0.02 0.06
NON=traGinEr e XPORSE ... Ho.  ww b B Beeo alusseassdionatinifnivsunisossssniosass - 0. 06 0.05
Net profit before deduction of proprietors’ salaries, withdrawals
andTRcome! e TN | R W reennss B i e oiliens e iRl 9.68 Ta2b {(5a 5]
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DAIRY PRODUCT STORES, INDEPENDENT

Stores in this category are primarily engaged in
selling dairy products such as fluid milk, cream,
butter and cheese in which any manufacturing opera-
tions carried out are not extensive enough to justify
the classification of the store as a manufacturing
plant. Other items may include lard, honey, cooked
meats, light groceries and eggs. Both unincorporated
businesses and incorporated companies were sur-
veyed,

Twenty-two usable reports were received from
unincorporated businesses and incorporated compa-
nies. The gross profit forindependent unincorporated
businesses was 44.53 per cent of net sales in 1963.
No data were received from this category of store by
the 1961 Census of Merchandising and this is the
first time an attempt has been made to include dairy
products stores in the operating results survey.
Salaries and wages, in 1963, excluding the pay for
delivery employees, were 9.99 per cent of net sales.
Delivery expense was 0.52 per cent, occupancy ex-

penses were 17. 27 per cent, office and store supplies
0.65 per cent, all other expenses 5.76 per cent.
Total operating expenses were 34.19 per cent and
net operating profit, before deduction of proprietors’
salaries, withdrawals and income tax and addition of
net non-trading income, was 10,34 per cent. Taking
account of nou-trading income and expense, net
operating profit was 10.32 per cent of net sales. In
the detailed tables, a distinction is made between
stores with owned premises and stores with rented
premises.

For stores operated by incorporated companies,
the gross profit was 41.58 per cent of net sales in
1963. Salaries and wages were 15.17 per cent, de-
livery expenses were 1.88 per cent, occupancy ex-
pense was 14.54 per cent, office and store supplies
0.58 per cent, all other expenses 8.92 per cent,
making total operating expenses 41.09 per cent of
net sales. Net operating profit, before making allow-
ance for income tax, was 0.49 per cent. Reports
were received only from stores with owned premises,

TABLE 23. Dairy Products Stores, Independent, Operating Results by Annual Sales Volume
and Type of Occupancy (Unincorporated Businesses), 1963
Not Affiliated in Voluntary Groups

Owned premises with Rented premises with
annual net sales of annual net sales of
Total
[1a owned and
ted
$20,000- $30,000 - g
297999 Total 19,999 Total
Number of businesses teporting .............ccooce v 4 6 8 18 19
Average net sales per business .... . 23,396 20, 038 317,848 37,198 31,421
Average beginning inventory ......... = 1) 53] 216 biag 766 581
Average inventory, end of Year ....c.ccoovevveveorvevesinnisnns $ 237 159 495 759 501
Average cost of goods sold ......... Vet 10,902 9, 986 20, 350 22,952 18, 587
Stock turnover (times per year) ......ooueeveeeveevennnn.., 37.07 53. 26 38, 88 30.10 32. 67
Profit and loss data
(Per cent of net sales)
Gross Profil .........coooooiiiiieeiiieeiie oo e 53.40 49.28 46.23 42.12 44.53
Operating expenses:
Employees’ salaries and wages (except delivery) 12.08 14.40 10,62 7.5 9. 99
Delivery expenses (including salaries and wages) 2. 04 130 163 0.15 0.20 0.52
Occupancy expenses: !
Taxes . S 1831 1.74 0. 97 ltselil 1522
Insurance . @, 73 (13716} 0.57 0.63 0. 66
Rent ... — — Treall0; 8.63 Hafia
Heat, hght ‘and power ........ 1.86 2,00 2.188 2.46 2.30
Repalrs and maintenance . 205 2. 87 1.81 1.32 1.84
Depreciation allowances ..... 7.03 6.20 4,30 56402 5.42
Total occupancy expenses .................... 13.50 13.54 17.13 19.17 V7% 25
Office and store suppu'es 1.20 0. 81 0.91 0. 57 0.65
Advertising ........ 1.45 0. 98 2. 01 1.32 12
Net loss on bad debts — - - ~ -
All Other eXPENSeS ...ocoovivvvomeeceeireeeeeeeseeereereeseseens 10. 32 aa07 4,80 3.27 4.55
Total operating expenses ..............coocvveeennon.. 40. 59 37.95 35.62 32.28 33.19
Net operating profit ...............cooccovviiviiirorionienns 12. 81 1 33 10. 61 9.84 10. 34
Non=trading iNCOME .,...cceivivviriieice e ieereee e ererevseeeens 0. 63 1.21 - 0.41 0.68
NOn-trading eXPense ........cccveiivvirie e veeiessoreeeesnsinsennes - - 0.03 1. 05 0.70
Net profit before deduction of Droprletors salaries,
withdrawals and income tax .. weavassen ol o, M0 13.44 12.54 10. 58 9, 20 10.32
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TABLE 24. Dairy Products Stores, Independent, Operating Results of Incorporated Businesses
with Owned Premises, 1963
Not Affiliated in Voluntary Groups

Total
Item all sizes
Numbét:of usineSB SR TUREBIIEE x.. 3. 0 .ol ciisns oo Moves 55000 ooT00ct e oessbs e Tihmwene oobvbus FiS5aToVITHES 580 n0 T aaivss s asquoss 3
Average fiet SHIRS) PeriBUSLNEEDE 10X L .. A0 Seee it s odharessoseencrerssviimmivmnivassiusani o ivs dBea s e sevinniians s osnls $ 86, 571
Average begitining inVenulERy I ... £0mn L oo i St oee e SooE base oSS s s E s o s s e e ST SR 4 msmas $ 1,163
Average inventoryien ORGIIEE t B I Lo e ctisionin s boissneoprnonstlobare s tonnaaniianennn oo M R s $ 1,087
AveragE cost:af pORTRRE S THE: - et 8 | | o, oo siaese s e T S Bl g ¢ ¢ TR e R e nenna $ 53,186
Stock turnover (Hmes Per Ve Rlm M. .. . i i mrasainan e oo el sonssee et e atae e cernaneans | 47. 28
|
Profit and loss data |
(Per cent of net sales)
GIBRSIRIBIIT - - o T I s e e v - ool agasgove e rowwsioat g s So o MEARD o oo STTen R s amae o35 41. 58
Operating expenses: .
[
Employees® salaries and wages (except deliVETY) .....cccoooiiivrciiiiirr e v et s 1 15.°17%
Delivery expenses (including salaries and WAZES) _...........ccovviiiieiiiiiine s iineriene s e s e e esesseeas i 1. 88
Occupancy expenses: |
TAXES. ....obeceoe... I el I B . . iiiane eosnanisasanssseoessohnasannns veresessnss onsios saisoss IgRs oo Nl e ¢ oo vasazssvanses) J 1.47
INSURSTRE 10 0. ... A0 00, T g o B B Som oo B Bt es e s esanne on s oo sBIF s oS o+ o+ SRS o S e -+ -+ S - oe oF 1.09
\
RENE" soecm aamiibis -+ A T i s 3R RRA T 775+ « T8 5775« 0 755 0055 10 0+ 75750 + 55555 o o ST by o+ o 5 AW 24 GhBv 5T oo Moo oo SPiwse 530 ‘ -
Heat, Hehtl agdipOwer | B R | & bt L eereaBenresifieesteenamnnansasvaversronsons e on i 0 TN 8 2 - ‘ 1. 35
Repairs andumainBREE el bl oo e ceiieiniciar stsensnsssosanssoassstinntsssse o+ bausss oo silies s saes iwiosivisanase 1. 27
Depreciation GLIOWEAINCES ... ....ccooooieiiiicei et eeeieeeeceetr e eaene s e st susbeses sbeesvebares srmnen srmenseassnianean ' 9. 36
TOtal OCCUPANCY EXIEMBOS ... ..oo.oosoeoeieoeere e eeeee et eeeeee st eeerss s saeseseaesesssees e sns s eee e eneeen s ' 14. 54
Officesand [SIOREr SUDRIEESH e, W0, | oo IR L e L L ST T : 0. 58
AAEEREE . b e e e b e e B i ; 2.25
Net lass'opsbad deblish® - M 5-TT08 M W e e e e TR Tan e ce s TTne SR s s RS 0.33
All offis e XpensSEes! o b THENEE =L L N e e crveni et e srese s smmve e 6. 34
Total 0PErating EXPEMSES ... ....c.c.oocoviivreisiiiisiies e tiree rasee s eassere b esestsaens seseec bt e ssestamens eaeees 41.09
Nel 0Perating PIOKIL .. ... e ciraereent s e inressnsessassnssbanassaesasaessstsstsasarennansnnane 0. 49
Non-tradingFinCRmME ... o s st . 3mn. e it ecoeiThes eor oo R S0 e eaneeanans e i o asts TR R T PRS- = 2o o v -
NOR-TFAAINE @XPOISE ..ottt e et ce et ee e tteeaeaeee e s atab ke aabes onaaan s imntnasenaasrnas arbess ssns s asecaesesesonnnn -
Net profit before allowance for INCOME TAX ...........cvuiiiiioiiri i e e rnner s assree serese crbemssaeeaessmrnan 0.49
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EGG AND POULTRY STORES, INDEPENDENT

Stores in this category are primarily engaged in
selling eggs and live or dressed poultry. Other
items may include dairy products but eggs and
poultry should constitute more than 50 per cent of
total sales., Only unincorporated businesses were
surveyed.

Usable reports were received from three busi-
nesses. The grass profit for independent unincor-
porated businesses was 24.31 per cent of net sales.
No reports were received from this category of store
by the 1961 Census of Merchandising and this is the
first time an attempt has been made to obtain data
for the operating results survey. Salaries and wages,

TABLE 25. Egg and Poultry Stores, Independent,

in 1963, excluding the pay for delivery employees,
were 8.08 per cent of net sales. Delivery expense
was 3.50 per cent, occupancy expenses were 2.95
per cent, office and store supplies 0.54 per cent, all
other expenses 4.74 per cent. Total operating ex-
penses were 19.81 per cent and net operating profit,
before deductionof proprietors’ salaries, withdrawals
and income tax and addition of net non-trading in-
come, was 4.50 per cent. Taking account of non-
trading income and expense, net operating profit
was 4.89 per cent of net sales. Reports were re-
ceived from both stores with owned premises and
stores with rented premises but the small number
of reports makes it impossible to publish data for
each type of premises.

Operating Results of Unincorporated Businesses

with Owned and Rented Premises, 1963
Not Affiliated in Voluntary Groups

Total
Item all sizes
Number of bUSINeSSeS TEDOITINE uuveeuiicermeeceariesiieesirnsnesesssasessnssssansssossosssss sosons 3
Average net sales per business $ 99, 162
Average beginning inventory ......cceeecveeenee $ 662
AVETAge iNVeNtORY, eNd Of YRAL. ..M. e nsescenssesassussansuassssassrsssnsosessesesot siooes corms ossse $ 522
Average cost of goods sold $ 17,503
Stock turnover (times per year)...o.imeeeeereens 130.92
Profit and loss data
(Per cent of net sales)
0] =TT (o) § R U™ C R MNIUUPRIRUOR— Sl B SR SO0 I S 24.31
Operating expenses:
Employees' salaries and wages (except delivery) 8.08
Delivery expenses (including salaries and wages) 3.50
Occupancy expenses:
5 G o R T vre R = U Sty | 3 0.71
INSUrance ....c..oeme. 0. 14
Rent 45550081000 10000avuTTTTA R A ITAR AR SR TR R  nvon ssbesehsas doREsra NS e o0 ones ThrnssTha s AV sbt Taosensnne s rertetenonibens I 0.34
Heat, JIght 8NG DOWEL .cvvvcvrrerreemsmsesmsaseecsesessseeosseresssonsomsrosssssonnce [ 0. 40
RERGILS fand ingintepancery,., ... 2. W o e o e L 0.75
Depreciation allowances ....... l 0.61
Total OCCUPANCY EXDENSES ......ovvrreeeeierinsremrsercsesasrasnesssessessnesss 2.95
Office and StOre SUDPPIIES muirvrecverereeerrerssmsereesssrsrssosssesasssssnnsnnas o r 0.54
VN7 IS A (N S s i R e 0.17
Net 10SS 0N DA dEDLS ....cuecvcccriciscerensccneestnonnecresessesensssetsossesassons moreesesonsssmsemossesn. 0.02
Alll other! eXDenSEes:. i w, et e, e T TR NIy 4.55
Total operating exXpenses ........ceveecvreveeeennns s Sor csaasersasatitenasmte s o WL, et R e | 19. 81
NEL ODETALINE PFOMIL «oeunrvreimsirsecmsetinscecssesesrmessserssssssassssesssossases sestsessstesmenssnsnesssnessnssssssossssmemesnssmsessense 4. 50
Non-trading income 0.39
NONEAAINE, CXPONSE raosiiumiiarsscrcn iThare ttnaescssiitasesast oo Mebies cssoe sensene ol sosees et o sl g -
Net profit before deduction of proprietors' salaries, withdrawals and iNCOME taX wevmrrrieesseronns 4, 89
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PROFIT AND LOSS
Items Net bad debt loss —estimated amount of uncollectable

Net sales—the dollar volume of business done. Allow-
ances and discounts granted to customers and value of
goods returned by customers are deducted from gross
sales, but sales of meals or lunches provided employ-
ees and any goods withdrawn by the proprietor for
personal use are included.

Purchases — are taken at invoice value less returns and
allowances, cash and trade discounts. Added to the
cost of merchandise are the following expenses; duty,
inward freight, express and trucking, alterations, etc,

Cost of goods sold—determined by adding the beginning
inventory to net purchases and deducting the ending
inventory.

Gross profit —the difference between ‘’cost of goods sold’’
and ‘‘net sales’’.

Operating expenses —all costs incurred in the year's oper-
ation of a business, except the cost of merchandise.
These include:

Salaries and wages (except for delivery employees)—
payments to employees (wages, salaries, bonuses,
payments for leave, payments in kind) before deduc-
tion of income tax or unemployment insurance. Pro-
prietors’ salaries or withdrawals are included in
;;net operating profit’’ in unincorporated store opera-

ons.

Delivery —includes salaries paid to delivery men, truck
repairs and maintenance, depreciation, licences and
insurance on delivery equipment and supplies used
in connection with delivery (gas, oil, etc.)

Taxes —business, property and water taxes andlicenses,
Taxes collected forremittance to governmental bodies
and income tax are not included.

Insurance —annual proportion of premiums for insurance
policies carried to protect the business.

Rent — payments for use of business premises.

Heat, light and power — cost applicable to year’s opera-
tions.

Repairs and maintenance — costs incurred to keep fixed
Store assets operating efficiently (excludes capital
expenditure).

Depreciation —Write-offs for the year of fixed assets
used in the business only, or rates authorized by the
Income Tax Department.

Store supplies —wrapping paper, office supplies, etc.

Advertising — displays, window dressing and sales pro-
motion.

customers’' accounts receivable less the amount re-
covered from former bad debts.

Other expenses—telephone, telegraph, postage, bank
charges, legal, auditing and collection fees, etc.

Net operating profit—is the difference between '‘total
operating expenses’’and ‘‘gross profit’’ and in the case
of unincorporated businesses includes proprietors’ sal-
aries and withdrawals before income tax deductions.

Occupancy —the cost of maintaining and occupying a
place of husiness and includes: rent, business and
property taxes, insurance, heat, light and power, re-
pairs and maintenance and depreciation.

Non-trading incqme—lnterest eamed, revenues from rent-
als, other activities, carrying charges and investments.

Non-trading expense —interest expense, rental expense,
any other expense not pertaining to the business,

Ratios

Stock tumover —the number of times in a year that the
average merchandise inventory is sold and replaced,
The average of the beginning and ending inventories is
divided into the cost of goods sold.

Note: Each of the following ratios are expressed as a
percentage of ‘‘net sales’’. Consequently, it is
permissible to make direct comparisons between
these ratios. Each ratio represents a portion of
the average net sales’ dollar.

Gross profit ratio—sometimes referred to as the “‘gross
margin ratio’’ or ‘‘mark-up’’ represents the difference
between ‘'cost of goods sold’’ and ‘‘net sales”. It is
the portion of the average sales’ dollar from which the
merchant meets his operating expenses and obtains his
net operating profit.

Operaling expense ratios —each item of expense, as well
as ‘‘total operating expenses’’ when expressed as a
percentage of ‘‘net sales’* shows the amounts of the
average sales’ dollar required to operate the average
business.

Net operating profit ratio —the remaining proportion of the
average sales’ dollar after “"cost of goods sold'' and
‘*total operating expenses’’ have been deducted. From
this amount, the percentage allowances for both pro-
prietors’ salaries and income tax should be deducted,
in order to determine the percentage to sales of net
returns on capital investment.



