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DEFINITIONS ..........

PROFIT AND LOSS

NET SALES represent the dollar volume of business done. Allowances and dis-
counts granted to customers and value of goods returned by customers
are deducted from gross sales, but sales of meals or lunches provided
employees and any goods withdrawn by the proprietor for personal use
are included.

GROSS PROFIT is the difference between the cost of merchandise sold and the
selling price. The cost of merchandise sold is calculated by adding the
beginning inventory to net purchases and deducting the ending inventory.

OPERATING EXPENSES are the amounts paid out for any and all expenses incurred
in the operation of a business, except the cost of merchandise. These
include:

Salaries and wages (except delivery) - paid to cmployees

before deduction of income taxes or unemployment
insurance. Proprietors' salaries or withdrawals are
included in Net Profit (in independent store operations).

Taxes and Insurance - business, property and water texes,
and insurance premiums carried for the protection of
the business. Income taxes and other taxes collected
for remittance to govermmental bodies are not included.

Rentals - monies paid for premises used only in the business.

Heat, lipht and power expenses - amount paid for these used
during the year.

Delivery expense - includes salaries paid to delivery men,
truck repairs and maintenance, depreciation, licences
and insurance on delivery equipment and supplies used
in connection with delivery (gas, oils, etc.).

Repairs and masintenance - incurred for the purposes of keeping
fixed store assetsy operating efficiently (excludes
capital expenditure).

Depreciation = allowances to cover decreases in the value of
fixed store assets.

Store su es8 - used in the business during the year -
wrapping paper; office supplies.
Advertising

loss on bad debts - during the year - amount written off
Less 0ld debts recovered.

Other expenses - telephone, telegraph, postage, bank charges.
legal fees, collection and auditing fees, etc.

NET PROFIT is the difference between gross margin and total expenses, and
includes proprietors! salaries and withdrawals.

STOCK TURNOVER is the number of times in a year that the merchandise is sold
and replaced. The average of the beginning and year ending inventories
is divided into the cost of merchandise sold,.



ASSETS
.

Caph on hend = or in the bank represents the amount of
cash at the end of the year.
Net accounts receivahle - are all notes and accounts owing

to the business at the end of the year less any reserve
for doubtful accounts.

Merchandise inventories - represents the cost value of
merchandise on hand for resale but does not include
store supplies on hand.

Other current asgets includes assets which may be converted

into cash, if necessary, within a reasonably short times
such as prepaid insuraince, office and store supplies,
Dominion of Canada Bonds.

F agsets (pet) - is the book value of land, buildings,
furniture, fixtures and equipment less any reserves for
depreciation.

Other assetg - include deferred charges - items of expenditure
from which future benefits are expected = intengibles
such as goodwill, investments of a permanent nature not
readily converted into cash,

Current ligbjilities - are obligations which must be paid in
the near future and represent accounts receivable or
any item that may be considered as a direct lien against
current assets,

Other liebilities - (includes fixed liabilities) - mortgages,
mortgege bonds and long=term notes: accrued expenses
such as taxes or rent due but not yet paids and prepaid
or deferred income - money received in edvance for which
goods or services have not yet been given.

Capital stock - as applicable to incorporated companies
represents the investment account of the stockholder
in the capital shares of the corporation and does not
exceed the amount authorized.

Surplus - as applicable to corporations includes earned
surplus from operating profits, capital surplus, from
premiums received on the sale of capital stock, and
surplus reserves,

Net worth - is the difference between total assets and
total liebilities and represents owners' equity in
the businesa. This is composed of capital stock and
surplus,

Note: In unincorporated firms capital and surplus are
not shown separately because the majority of reports
from these firms did not separate surplus from capital.
For practical purposes, then, net worth represents the
capital of unincorporeted businesses,
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OPERATING RESULTS AND FINANCIAL STRUCTURE
RETAIL HARDWARE, FURNITURE,

APPLIANCE AND RADIO STORES
1948

INTRODUCTION

This report, presenting operating results of independent
hardware, furniture, household appliance and radio stores, 1948,
continues the series of bulletins published in 1944, 1945 and 1946.
The survey is based upon operating statements contributed by a
sample of firms throughout the country.

An important addition to the 1948 studies will be found in
the analysis of Balance Sheet data of the responding firms. This
provides information on the financial position of the various trades
by size and occupancy groups. From this additional information, many
useful ratios are mede available such as those between belance sheet
items, known as static ratios, and those obtained by relating the
operating figures, known as velocity ratios. Previous bulletins have
been prepared for the purpose of presenting aversge expense and
profit retios on the year's operetions which might be used by mer-
chants as a comparison to their own individual results.

These studies do not attempt to deal with methods of oper-
ation or their possible improvement, but present operating and
financial statement 'averages' for independent retail trades by size
and occupancy c)asses. No regional analysis has been made, the sample
having been designed to produce national aversges only.

For hardware stores, & distinctiom has been made between
unincorporated and incorporated businesses while the sample in the
other trades covered only unincorporated stores. In the profit and
loss section, the salaries figure for incorporated firms includes
amounts paid to executives, while for unincorporated stores, proprie-
tors' withdrawals remained & part of net profis. In the balance
sheet section, segregation of capital stock and the surplus aceount
was possible for incorporated firms, but the majority of unincorporated
firms reported the two items as one amount = capital.

Chain stores are dealt with in e separete survey alternated
each year with the studies on independent stores.
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An orderly system of hookkeoping 1& essential if the best
use is to be mode of the ratios in this report. Reference should
also be made to the list of definitions providel on pages 4 and S5 of
this bulletin. Following are a few brief comments on both the Profit
and Loss Statement and Balancs Sheet results, illustrating the use
and purpoeses of this atudy.

ZROFIT AND JOSS

The retail merchant, reviewing his year's operations and
planaing improvenents eand ecoanomies in certein phases of his activi-
ties moy beeome ewzre of the following important questions:

1, ¥hat is an adequate profit for his line of businesa?

2. What amount of inventory should be cerried and how
meny tines a year sbould it be turned over?

3. What proportion of sales should be paid out in weges
to employees?

4. What part of sales should be spent on other operating
exponses?

This bulletin presents 'average' results for comparison
purposes. All major profit and expense items are expressed as per=-
centages of net sales., Where there was & sufficient number of
responding firms. this informatiom was broken down into five sales-~
8ize classes for owned and rented stores.

Certain refinements in expense items have been made by
segregating delivery expense. The components of this item were
conteined in certain other items in previous bulletins. This has
had an effect on comparison with expensses shown for previous years
in earlier bulletins of this series,

BALANCE SHEFT

The financial effects of chenges in operating pleans eand
policies may be observed by ccuparison of balance sheets for succeed-
ing years. As this is the first study made by this Bureau on Belancs
Sheet dats we can present only the item averages as they stood at th:
end of 1948. These averages and ratios, however, should be of con-
siierable value as an indication of whet & merchant's own finencial
position might be. Where possible, & division has been made by age
of business within size and occupancy groups. An analysis of
financial statements should produce the following information.

1. Ability to meet current and long~term
obligations.

2. Owners' net worth or equity in the business.

3. Potential productivity of the business.



Important ratios from the Balance Sheet are:

1. Current assets to current lisbilities = often called the

"current retio”. This ratio indicates the ability of
the business to meet current obligations out of current
assets. Its changes indicate whether & business is
gaining or losing working capitel.

2. Current assets to fixed egsets: Fixed assets should

not be expanded at the expense of current assets needed
for operating expenses and inventory purchases. De=
creases in this ratio may indicate any tendency toward
over-investauent in fixed assets.

3. Net gujck agsets to net worth: The ratio of net quiek

assets (current assets minus current liabilities - also
called working capital) to net worth discloses how much
of proprietors' capital or net worth is in the form of

quickly convertible assets free from current obligation.

4. Ijebiljties to net worth shows the relationship between

total debt and owned capitel. This ratio will fluctuate
at times when seasonal buying creates higher liabilities
while net worth remains uniform.

Ratios of particular use in dealing with other aspects of
business may also be calculated from figures in this report. A
division between capital and surplus was not feasible for businesses
of individual ownership or partnerships.

VELOCITY RATIOS. These are ratios between ecstain profit and loss
and balance sheet items.

1. Cost of merchandise sold to inventories is a fairly

uniform ratio @nd is a good test of efficiency. A
decrease in this ratio will indicate an overstocked
condition. Because beginning and year-end inventories
are shown in the profit and loss atatement, this ratio
or rate of stock turnover is calculated from the average
of these two inventories and is shown with the profit
and loss tables in this bulletin.
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2. Sgles to net worth, or in the case of incorporated
firms to owned capital, determines the relative use

of capital in conducting business. After a certain
ratio has been estadblished to govern employment of
capital for & given volume of sales, any fluctuation
will t{ndicate to what extent capital is being accu=
mulated beyond profitable investment or vice versa.

3. The ratio of gmles to fixed assets measures the

relationship between sales and the investment in
fixed assets to produce such sales. This ratio is
of lesser significance in the rented class where
there is a smaller investment in equipment than in
owned stores. Fluctuation in prices must be con~
sidered in compering this reatio over any long
period, because fixed assets are not re-valued as
prices of goods scld increase or decrease.

4. Net profit to net wo tio shows the relationship
between net profit and the proprietors' equity in the
business.

Other velocity retios may be calculated, one of which is
"accounts receivable to sales”. This ratio is of value only where
the amount of credit sales is known. This study did not ask for
this information, but the quarterly series "Retail Consumer Credit"
published by the Merchandising and Services Section of the Dominion
Buresu of Statistics contains information on this sub ject. Cash and
credit sales, and accounts receivable subdivided into instalment and
charge uccounts are published in the form of indexes for 16 trades.
Basic data to make comparisons may be taken from tabulations of the
1941 Census of Merchandising and Services Establishments.

Newfoundland was not included in this survey.

= % ® ¥ ¥ ¥ ¥* B %W

The assistance and guidance of the CANADIAN RETAIL FEDERATION
throughout this survey is gratefully acknowledged.
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COMPARISON OF -MAIN ITEMS 3Y TRADLES

GROSS AND NET PROFIT

Of the three trades, hardware stores have shown the smallest
change in profits since 1944 and household appliance and radio stores
the greatest. Hardware stores increased their gross profit slightly
from 23.7% in 1946 to 24.7% in 1948 while net profit remained at 11.5%
of net sales. Furniture stores maintained the same gross margin in
1948 as in 1946 (26.7% of net sales) but greater operating expenses
reduced net profit from 11.5% in 1946 to 9.6% in 1948, A considerable
decrease occurred in both gross and net profits of household appliance
and redio stores. The 1945 gross profit of 36.4% was reduced to 29.2%
in 1946 and to 27.4% in 1948. Net profit dropped from 12,9% in 1945
to 11.6% in 1946 and to 9.5% in 1948,

GROSS MARGINS AND NET PROFITS - 1938, 1941, 1944-1946, 1948

a HOUSEHOLD

ol HARDWARE FURNITURE APPLIANCE AND RADIO
Gross Net Gross Net Gross Net

Profit Profit Profit Profit Profit Profit
1938 % 25.6 545 3345 4,3 (a) (a)
1941 .. 25.7 9,0 (a) (a) (a) (a)
1944 .. 26.7 1242 29.9 10,3 3542 122
1945 .. 24.6 123 28,0 11.0 36 4 12.9
1946 .. 287 1 = 1155 26.7 11.5 29.2 11.6
1948 o8 24.7 1105 26.7 966 2704 905

(a) Not available.
Note: Net profit includes proprietors' salaries and income tax.

AVERAGE SALES, INVENTORIES AND STOCK TURNOVER

The increasing availability of merchandise in 1946 coupled
with brisk consumer demand produced & high rate of stock turnover by
all trades in that year., This rate of stock turn ranged from 3.7 in
hardware stores to 6.0 times per year in appliance and radio stores.
Since 1946 inventories have been built up and the turnover rate
reduced to a range of from 3.0 to 4.7 times per year,




The results of the sample used in this study show furni=
ture stores to be the largest in average sales and dollar volume of
inventory. However, the averege sales from the sample for the
different years are not to be taken as an indicator of the trend in
total reteil sales. These averege seles are quoted here to enable
individual merchents to make proper adjustment for their sales-size
when meking comparisons with the operating ratios presented.

AVERAGE SALES, INVENTORIES AND STOCK TURNOVER = 1938, 1941, 1944-1946, 1948
HARDWARE FURNITURE
Average | Stock | Average! Stock
Year -y Inventories ; Surfe ol | Inventories St
per Begin- over per Begin~- over
store ning !Ending | = | store | ning e =
$ $ i $ i F $ $ $
_ f

1938 . 31,581 11,559 11,401 | 2.0 | 72,923 17,574| 18,304 2.7

1941 .| 26,353| 8,459 9,224 @ 2.2 (not aveilable'
1944 37,296 8,354 8,727 | 3.2 44.350| 10,600 9,890 3.0
1945 . 36,441 €:126| B.,564 | 3.3 54,657 9,292 10,330 4.0
1946 . 46,053 84520 10,408 | 3.7 | 76,944 10,849 15.158] 4.3
1948 .| 55,200 13,246 14.754! 3.0 | 101.093' 22, 621 24'315J 3.2

HOUSEHOLD APPLIANCE AND RADIO

Year Average Inventories o

sales “ | turn-

per Begin~ over

_store ning nding | -

$ $ |

1944 s 000t 17.688 | 5.538 30078 1 305

1945 ®s0 0000t 19.76‘ J 3'%3 30478 308

1946 L N N WY ‘40560 | 3’743 6.773 600

lm ®es0semvonce 80.9“ [ 12.013 12.920 ‘07

® Mmes per year.
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AV £ _OPFERATING EXPENS

The largest single item of expense was for salaries and
wages which ranged from 6.468% of sales in hardware stores to 9.07%
in household appliance and radio atores.

Occupancy costs were shown to be highest in furniture
stores at 4.10% of net sales. Delivery expense was 2,00% of sales
also highest among the three trades. Expenditures for advertising
were proportionately much higher in the case of appliance and radio
and furniture stores than in hardware stcres.

OFERATING EXFPENSES FOR 1948

Housghdia_~__r_
Itenm Hardware Furniture Appliance
and Radio
Salaries and wages ...... 6.48 €.79 9,07
OCCUPANECY saesoossviacses 3.19 4,10 .08
DEliVOry .ecescevoscnsces l.11 2,00 1.67
Store SUpplies .easeeneee «38 .42 .45
AQvertising cecececsceces s 1,36 1.46
All other ..ecivsvvsccces 1.57 2.47 2,13
TOtBl cececcsccenconsnsne 13.25 e 17.14 17.86

Items expressed as percentage of net sales.
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FIRANCLAT, POSITICN

Owned and rented stores were separated for the tabulation
of balance sheet data because of the greater amount of fixed invest-
memt in owned stores., With the exception of owned appliance and
radio stores; both occupancy groups of the three trddes had a "current
ratio” of over 2. Hardware stores were in the best position and had
cuprent assets over four tires as large as current liabilities.

(wned appliance stores had current assets of 31.95 to meet every

$1 .00 of current liabilities.

Hardware atores also had the most

favoursble ratio of liabilities $o net worth hiving only 29% and 34%
liability obligations against net worth for e»med and rented groups

respectively.

Household appliance and redic stores transacted the
greatest dollar volume of sales per $1.00 net worth while hardware
stores in the owned class and furniture stores in the rented group

made the best use of their fixed assets in producing sales. Other
ratios on financial structure are shown below.
FINANCIAL AND OPERATING RATIOS COMPARED, DECEMBER 31, 1948
OWNED RENTED
Item Hagds (Bt Household |, .._ R i~ Household
sioin | ik Appliance et Ténse Appliance
and Radic and Radio
Current assets to current
liabilitles Q0% s 0 0o res s 4.30 2029 1095 ‘.w ztw 2.‘5
Current assets to fixed
.‘B‘ts OO0 e ed s 8 toodtsesaso 2.@ 2.% 10“ ]2.26 17.‘7 7.01
Net quick assets to net
'Orth e 0000 700D Q 0SSO0 071 .58 055 .91 .95 081
L‘llbiliti.l to noet worth ... .29 059 080 03‘ ."8 059
Sales to net worth ..occccoe 2.28) 2.29 3,22 3,19 3.64 4.44
Sales to fixed assets .ecse. 7.00, 4.55 4 .63 32.32 | 38.87 22,79
Sct profit to net worth .... 225 23 o1 37 32 Al




SUMMARIES, CHARTS AND TABLES.

1. W STO)

Reports suitable for tabulation of Profit and Loss data
were received fronm 531 independent unincorporated hardware stores
and from 95 incorporated firms. These were segregated into five
sales~size ranges for both owned end rented stores. Reports
received from unincorporated rented stores with snnual net sales
of less than $10,000 were too few to permit publication of results.
The incorporated firms fell into two sales &izes for owned and
three sizes for rented stores.

Balance Sheet data were Secured from a smaller number
of unincorporated firms and the three largest size-classes were
tabulated to give average results from 307 reports. The number
of reports from incorporated firms showing complete balance sheet
data was 67.

The operating results and financial structure of hardware
stores in 1948 are summarized as follows:

l. Unincorporated hardwere stores operated on slightly
greater gross margins in 1948 than in 1946 - 24.7% and
23,7  per cent of net sales respectively. Incorporated
firms obtained an average gross profit of 26.2% in
1948. Results of incorporated hardware stores are not
available for previous years.

The 1948 average net profit of unincorporated
stores, 11.5%» was the same ratio as that realized in
1946 but represcnted a greater dollar volume due to
the rise in average sales per store from $46,053 in
1946 to $55,200 in 1948. (Table 1, page 16).

2. In 1948, the ratio of gross profit in unincorporated
stores generally decreased with greater sales volume.
The trend of net profit was more irreguler but for
both gross and net profits the range over the different
sales-size categories was not great. The occupancy
cost items = taxes, insurance. rent, heat, light and
power, repairs and depreciation - decreased in pro-
portion to sales as volume of business increased, as
did store supplies and ‘other’ expenses. Salaries,
advertising and bad debt losses increased propor-
tionately with greater dollar volume of sales, (Table 2,
pege 18).
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The trends of operating expenses in the incorporated

type of stores were more irregular then in the unincor=
porated class. Owned stores operated on higher ratios

of gross profit and netted greater profits proportionately
then did rented stores. All size and occupancy groups
shovn reported a greater dollar volume of stock at the

end of the year than at the beginning and the rate of
stock turnover ranged from 2.66 to 3.31 times per year.
(Table 3, page 19).

All size and age clesses of both owned and rented unin-
corporated stores had very favourable ratios of current
agsets to current liabilities. Owned stores had from
$3.33 to $5.10 current assets to meet every dollar of
current obligation. Rented stores averaged from $2.64
to $5.96 over the different size and age groups per

dollar of current liability.

The larger sized stores, and within each size the
older stores, had a lower ratio of total lisbilities
to net worth. Over all age, size ané occupancy classes
of unincorporated hardware stores the range was from
£1g liability for every $1.00 net worth to 56¢. Other
financial ratios for these stores at December 31, 1948
are contained in tables 4 and 5, pages 20 and 21).

S$. At December 31, 1948, the different size and occupancy
classes of incorporated hardware stores had from $2.77
to $4.08 current assets to meet every $1.00 of current
liability. Over 50% of net worth was in the form of
working capital or current &ssets free from current
obligation. This retio was greater in the rented class
where the average net worth i{s smaller due to the absence

In both owned and rented

stores, a greater dollar volume of sales was made for

each dollar of capital in the larger sized businesses.

(Teble 6, page 22).

of fixed asset investment.

Table 1. = Operating Results of Hardware Stores, 1944-1946, 1948

INCOR- |

UNINCORPORATED -

Item - , . i _iut

1944 1945 | 1946 | 1948 1948

umber of stores reporting ... 161 62 i 694 531 95

verage net £ales .......... $ | 37,296 | 36,441 | 46,053 | 55,200 || 129,003

ross! pURBIE . et b iiaad. 25.7 24.6 | 23,7 24.7 26 .2

erating expenses ........... 13.5 12,3 | 12.2 13,2 19.7
et profit before deduction Lk

of incame taE W e vencosoe 12.2 12,3 B E S 11.5 6.9

(1) For unincorporated é;ores tﬁis ratio included proprietors! salar{éé.
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OPERATING RESULTS OF HARDWARE STORES, 1948
BY AMOUNT OF ANNUAL SALES

oF GROSS PROFIT=NET PROFIT + SALARIES + OCCUPANCY + DELIVERY + OTHER EXPENSES 7. OF
SALES NET SALES
30
i OWNED RENTED ]
—— e o ——— ——— -] - 25
!
|

UNDER
$ 10000

§ 10,000 $ 20000 $ 50000 $100000 $ 10000 $ 20000 $ 50000 $ 100000
TO TO TO AND TO To TO AND
$ 19999 $ 49999 $ 00099 OVER $ 18999 $ 49999 $ 99999 OVER

V7] SALARIES occuPaNcy [_Joeuivery [ ] OTHER EXPENSES

| LYVHD
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Table 2.--Hardware Stores - Operating Results of Unincorporated Stores Classified According

to Annual Sales Volume and Occupancy Basis, 1948

OWNED STORES

8T

TORES RENTED STORES
Ttem Under $10,000 | $20,00C | $50,000 8100, 000 -$10,000 |$20,000 [$50,000 $100, 000
$10, 000 to B = | to &l Over to to to sl (e
! $19,999 $49.999| $99, 999 $19,999 [$49,999 |299,999
Number of stores reporting s....... 16 28 130 | 79 26 25 101 86 36
Average net sales per store ..... $§ 6,789 16,365 | 34,100 | 68,854 | 144,735]| 15,181 | 35,298 90,188 | 145,054
hverage cost of goods s01d eee... §| 4,994 12,378 | 25,840 | 53,372 | 109,740 11,103 | 26,196 | 53,881 | 109,533
Average beginning inventory ..... §| 3,327 5,764 9,768 | 16,323 29,862 62231 9,657 | 15,854 27,859
Average inventory, end of year .. §| 3,545 6,257 | 10,813 | 18,491 33,128 6,762 | 10,592 17.?14| 31,279
Stock turnover (times per year) ... 1.45 2.06 2.51 3.01 3448 R 2.59 3.11 3.70
PROFIT AND LOSS DATA
(Per cent of net sales)
GROSSMBBORT .. s v.o ttople s 's.0.0 0 siorome | 26745 24 .36 24,22 23.9%4 24,18 26.86 25579 25,54 24 .49
Operating expenses:
Employees' salaries and wages
(except delivery) .eeecece.s 2,31 2,83 589 6.49 7.42 4.82 631 .53 6.92
TEXEIS] ;..o shoterons o =hnse - O S— 1.97 .85 77 .56 .44 .53 SO .24 215
MRl RANICIE" Tore ole)ele s alalaTelels oo ala o[e) ol .91 .78 .62 «50 42 .63 510) 42 32
RS STy ) s ko wo1oBe STa LML Forii, V51 TG e - - - - - 3.31 2,34 1553 ibep 4
I{eati light and power sescsavense il .72 1028 .83 '63 041 1 016 .68 045 027
Delivery T R T 1008 037 .88 093 1050 1008 1.40 1024 092
Repairs and maintenance .ececee .86 «62 .63 54 51 +66 4 20 21
Depreciation allowances .e..eee .70 .82 ol 65 48 9 46 29 «30
SEOREISHUDPPIICE. 1+ orcte orofs s s oerese 62 45 .40 38 34 .67 37 36 27
Ad.vertiSine @0ese0esssenstnasoene 025 '55 035 052 051 040 o‘? 05‘ .74
Bad debts = written off ... co. 016 ow 013 016 .18 014 +1'3 019 025
(Less) amount recovered e..... - - - - - - - - =
Net bad debt 1088 ceceescnsaces 16 .08 13 «16 .18 .14 13 19 «25
All other exXpenses .cecceccscas 1.77 1.31 1.45 1.63 1.15 1.58 1.53 1,27 1.30
Total Operatin(; @XPENB8eS sscvceconse 12,35 9,74 12.65 12.99 13.36 15.37 14.88 13.36 12,92
Net trading profit before deduction
of proprietors' salaries and
1nc°me m LI B AN I I A IR N W] 14010 14.62 11657 10.95 10082 11.69 10.91 12018 11.57




Table 3.--Hardware Stores - Operating Results of Incorporated Stores Clagsified According

to Annual Seles Volume and Occupancy Basis, 1948

OWNED STORES

RENTED S'I‘ORES

$50, 000

~$20,000

"$50, 000

. Item e $100, 000 e 5 $100, 000
$99,999 foa Puio $49,999 $99,999 e
Number of stores reporting .....eeeee.se 9 17 13 28 25
Average net sales per StOTe ceeeeceoes @ | 78,431 229,057 35,575 77545 195,517
Average cost of goods 801d ...ceeecnn. 8 57,319 163,505 26,105 56,990 148, 640
Average beginning inventory ececeeceee & 17,142 50,348 9,135 19,501 42,955
Average inventory, end of ye8r ec..... § 17,449 54,445 10, 530 22,059 47,521
Stock turnover (times per year) ........ 3.31 L 2.66 2.74 3.29
PROFIT AND LOSS DATA
(Per cent of net sales)
Gross PG AETL S oTols = s:0:eisaisin o 0:0.0:0 ¢ o 0inialeioie 26.92 28.62 26.62 26.50 23.97
Operating expenses:
Employees' salaries and wages
(Qxcept dﬂli'en) seseccnsssvess e 12.05 12.99 1‘007 13080 11-69
TRTOB) ~orsvete oxe 3576, 0:5)5 sls. s sTo)e 5875 ¢T51676 » srels o10 .90 .48 +30 42 .28
IDBSUTANRCON ofa¥s Iorsioreralersielslalels o/ e/ olas osslol® 49 60 +40 45 36
R.nt 20 €8 PP P OEIP PR PP EPEB PO Lot b - - 2.‘6 1.76 1.47
Heat, liSht 8Nnd POWEXr cesesncescsons «69 <4 58 «55 .28
D.livery $00 0000000000 80080000000000 2.“ 055 .89 1|27 1-03
Repairs and maintenance ,....cccevve .38 Sl 23 39 .22
Deprecietion ellowances .......c.o0. .70 +66 .18 .28 .29
Store luppli.s #cses0svscecnesrassen +47 40 ) «40 .52
AQVOrtiBing .ceecccscvccrrscscssansas 59 .90 .81 83 83
Bad debts = written off ...cccocoeve 22 >4 26 13 26
(Less) amount recovered ........c.. = .06 01 = -
Net bad debt 1088 ..ceevsscscsccesss 32 29 «25 13 26
All other expenses ...cscccecscrccse 1.7 1.88 1.11 l.62 1.41
Total opereting expenses .....ccevceveee 20,38 19.687 21.68 21,90 18.44
Net trading profit before deduction
Of inComs TAX .eccscccrcctessccccsccvasn 6.54 8.95 ,4.94 4.60 5.53

6T



Tahle 4.--llardwere 5tores - Owned - Financial Structure of Unincorporated Stores
by Size and Age of Business Uecember 31, 1948

oe -

100, 000 Total
Ttem (x) $20,000 = $49,999 $50,000 = £99,999 ind Ok | A4 SkBas
(Average per store) I Under 10 | 10 years Under 10 |10 years . y (over
_ years & over ?o*" i years & over ) T‘_‘_t'_all g $20, 000
Asset_s ! o ]
Current assets:
Cash on h&nd or in bank *B00 000 10658 2' 727 2'538 5' 487 4' 545 4’192 7.605 3' 7%
Net accounts receiveble ...c.e.. 1,607 1o604 1,605 3,630 3s 542 34 £38 15,108 4,082
Merchandise inventory .cceccsese 10,490 10,235 10, 328 19,847 18, 45 19,046 314675 16,413
O‘bher Current assets ¢to0eave 000 f 66 650 7 "458 8137 1’ 409 19 2;5_5 _8_._5 93 19 76_4__‘
Total current assets ............ | 13,821 15,216 14,709 28, 051 28, 141 28,111 62, 961 25,9862
Net -fixed -assets ... i.vevecucses 62451 5+ 990 6,157 9, 260 10, 969 10, 400 17,061 9,143
Othel‘ HSSGtS PC eI e s RO OB OB RO 751 10251 1L069 275 748 590 4"-’2—6.18 1’196__
Total BSSEtS # P8 00008 Ve NIROCLEIES PO 219025 22'457 21’935 3?'586 39'858 39'101 83!660 56'561
Liabilities and Net Worth: | |
CuI‘I‘ent liabilities s ec s veenaveD 3!899 5.239 3“479 8’435 69574 7'194 13!3“7 6‘044
Other 118bilities «eceeeeseeon.ns 1,770 650 1,057 | 4,864 1,945 2,919 34196 20056
Total liabilities 2000 sn s beBOe0e e 5' 669 3. 889 4" 556 13'299 8’519 10’113 15'545 8’ 100
Net WOI‘th G809 000¢0eosedddansseD R Al 155354 189568 179399 24)_2_8_7 31'339 28’ 988 68'3-.7" 28:251
Total ILiabilities and Net Worth ... ! 21,023 22,457 21,935 37,586 39,858 39,101 83,660 36, 361
SRR SR S—— i ez L
58188 A8 €8 3200 OODOIIENIPOLOE NS G0 319428 4.1-984 38‘»14?5 67'1% 69’935 68'993 151!""’32 64’562
Net PI‘Ofit P ¥ D990 0E0 B0 s ARSIOOREN 3'636 4'857 4413 7'“8 7’658 7'555 16!385 7’137
Current assets to current
liabilities .e.ocscvvccocecsonn 3.54 4.70 4.23 3,33 4 .28 3,91 5.10 4.30
Current assets to fixed assets .. 2.14 2.54 2.39 3.03 2,57 2,70 3.69 2.53
Net quick assets to net worth ... .69 65 «65 81 «69 e .74 o1/l
ILiabilities to net worth ......c. «37 221 .26 «55 27 35 23 29
Sales to net Worth 4000000 OORC RS 2505 2026 2019 2076 2‘23 2.38 2'33 .38
Sales t7 fixed assets .cesovecees 4 .87 7.01 6.19 742 6.38 6 .63 8.88 7.00
Net pI‘Ofit tO net WOI'th LU I RN ) 024 026 .25 030 024 .26 024 '25

(%) See definitions on page 5 for more

détail degcription.



Teble 5.--Hardware Stores = Rented -

by Size and Age of Business December 31, 1948

L e ——

Financial Structure of Unincorporated Stores

—_— e e T i ' ot ‘.d,i,'__.__..,,T ———— —
] ( . Total
Item (%) . %20, g?g = $49, 999 —— __$5o.ooo - $99,999 $100nc1)_0g and Over 11 iizes
(Average per store) Under 10 (10 years‘ 'Under 10 (10 yearsl nder 10 10 years (over
| Tota 1| Total Total
years & over | years & over ! | years | & over [ $20, 000)
Assets s ”T‘““*—"*ff"“ |‘ 1 i ; % i
Current assets: | [ | | !
Cash on hand or in bank .. 2,363 2,270 2,296 2,965 | 5,499 | 4,770 | 10,000 6,966 | 8,382 4,330
Net accounts receivable .. 1,721 1,079 | 1,261 2,942 | 3.857 | 3,594 109732: 9,925 10,301 3,762
lerchandise imnventory ... 10,034 | 9,889 . 9,931! 18,253 | 17,860 /17.974 30,677 ' 30,387 | 30,523 16,687
Other current assets ..... N 145 | 908 l 691| 312 1,105 o 876 | | 2.408 2,692 | 2,559 1,093
Total current assets ....... 14.263 14 146 ‘11 375 24 472 @ 28.3°1 27.214 55 8¢7 49.968 .51,765 25;872
Not fixed assets .....cocvenn 1,099 1,148 | 1o134 2,997 | 2,625 2,732 | 3,508 | 2,837 | 3,150 2,110
Other 8586t8 (suceevosceanoe 548 'R 138 ' 255 97 | 286 ! 231 | 2,91 20011 ‘ 2.445 632
Total 68801'.8 R NN NN RN R NI 15' 910 ‘ 15!432 Lls 568 27. 566 % 31' 232 [300 1?7 | 60? 266 ‘ 54~ 816 57' 360 28l 614
Liabilities and Net Worth: | | Y i

Current liabilities ...cee. 5,400 ' 3,921 ‘ 4.341| 7,797 6+581 | 6,932 | 9.029l 10,738 | 9,941 641335

Other liabilities .ecccesssco 329 369 i 357 1,390 503 ; 758 | 3, 380| 1. 907 | 2,594 | 908

- = _—f-_ - - S . —
Total liabilities ....cec0e000 S¢729 | 4.290 | 4.698| 9,187 7, 084 } 7:690 12.409| 12.645 | 12,535 7.243
Net Worth cececcocsocaconosnse 10.181 11.14 110.870 | 18,379 | 24.148 122w487 471§§7} 42.171 | 44.825| 21,371
Total Liabilities and.Net Worﬂl 1 910 15 46° 115,568 | 27,566 él 23° };O .177 | 60, 266 r_54;816 57,360 | 28.614
S — Hmr-ﬁ_..-ﬂ = =all = s L% l e

baleﬂ 0 P ts e v e bsrL s bR 36' 14‘) \54 434 |34 921 65’ 059 ' 73' 556 70.897 157“ 457 134 916 145 4\55 68’197
Net PrOfit DR RN R A R R Y A Y 30944 3.757 ! 3!810 L 709&4 8!837 1 8 574 18 Zlﬂ 100610 l 16 847 7.957
— _— MU W— <__T _______ S — S SUUR— et et - - ———
Ratios: | ! * | ]

Current assets to current l i | | ,

Idabhiditdes ... ... Sf 08 W 2.64 3.61 | 3.27F 3.14 4.30 | 3.93 5.96€ | 4.65 | 5.21 4.08
Current assets to fixed { j ‘ |

888648 ...c0vcevscvoncanns 12.98 12.38 || 12.50% 6al? 10.79 | 9.96 15.34 | 17.62 l 16 .43 12.26
Net quick assets to net j J 5 ;

T St SIS i SR .87 .92 = ) .90 | .90 .94| 93 1 .93 .91
Liabilities to ps: worth ... .56 391 .48 80 | .29 .34 .26 | 30 | .28 .34
Sales tO net WOTth .ceceeses 3.55 | 3.09 | 3.211 3,54 3.00 | 3.13 3.29| 3.20 3.4 3.19
Sales to fixed essets eec... 32,89 § 29.99 ¢ 30.79! 21.71 | 27.64 I 25.77 i 44.89i 47 .56 | 46.17 32,32
Net profit to net worth .... | A BRI Y AN REE % B384 .37 [ .38 R

)
—

(m) See definitions on page 5 for more detail description.



Table 6.--Hardware Stores - Financisl Structure of Incorporated Stores Classified

According to Size and Occupancy Basis December 31, 1946

s B8

OWNED STORES

RENTED STORES

Item (%) $50,000 $20,000 | $50,000 ‘
{Average per store) to zigoasgg Total to to ﬁigoaesg .~ Total
- $99,999 $49,999 | $99,999 _ |
Asgets
Current assets:
Cash on hand or in bank .cc.ees 4,707 14,965 11,726 1,710 35790 8,404 4.798
Net GGCOuntB r.caivable cosesee ‘9695 219968 16?515 19080 59146 119‘14 6‘258
Merchandise® inventory c.cccs«o. 17,094 64,815 49,608 10,490 21,337 45,976 26.778
Other current assets .....eoo.. 441 12,763 8,872 898 1,282 4, 009 2. 054
Total current ossets ....oc--coeo 26y 937 114,311 86,719 14.178 31,555 695, 803 39. 888
Net fixed assets 2020903030 ECOOGD 149461 309 149 359 195 935 30 006 39 825 20 %0
0‘(’-11.1' aSSOtS 229232 300¢00028¢B0000 80“2 60289 69 968 ln526 20 9‘8 50195 59354
Total aBBetS 0203802330020V ROOYVOCO 49'8‘0 150’?49 1180882 16'639 5"9509 "89823 4630"2
Current liabilities ...ccceccovos 6: 602 30, 694 23, 086 4,267 8,748 25+ 330 12, 965
Other liabilities ..eccccesecocss 3,514 16,058 12, 096 1,618 1,212 4,146 2,213
Total liabilities 0300500000008 80D 10’116 460752 359182 59885 90960 299376 15.1"8
Net worth 00 009860 FIB00B00S 0SS 0D 39.72‘ lm,gg'? &'700 10_9‘75“ 2?95‘9 490“7 300894
Total Liabilities and Net Yorth ... 49,840 150, 749 118, 882 16,639 37, 509 78, 823 46,072
S&leﬂ 343 B80S DS LS ITEBIPAVORDINSD OGS 80'97‘ 2550546 200"18 340‘19 780004 198'916 l%l?og
Noet Profit ...ccccceccsssscnncsonnes 5, 298 22,871 17,321 1,700 3,588 11,000 5,511
Ratios:
Current assets to current
li.biliti.a 00920308000 B0deo0 s e ‘ow 3072 5"76 3432 3061 207? 5008
Current assets to fixed assets .. 1.86 3,79 3.44 15.17 10,50 18.35 14.09
Net quick assets to net worth ... 051 .80 .76 .92 83 .90 87
Lil'bilitiea tO net 'ox'th oeecssoes 025 .‘5 (‘2 ’55 036 059 0"
alo‘ to mpit‘l oeeocsoerscenor e 3.31 5.82 531 5-‘6 5.‘7 9023 7!18
Sales to fixed assets ...scocoves 5.60 8.48 7.95 36 .81 25.95 52.00 37.71
Net p!‘Ofit to DCt WO!'th LR RN BN N ] .13 .22 021 -16 .15 022 018

(#) See definitions on page 5 for more detail description.
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2. FURNITURE STORES

A total of 137 suitable reports was received from unin=-
corporated furniture stores. ihen arranged by volume of annual
net sales there were too few in the size classes below $20,000
sales, to warrant publication of results.

Figures on the balance sheet were submitted by 100 firms
in the three largest sige classes, results for which are shown in
both ocecupancy groups. Operating results and financial structure
of furniture stores for 1948 are summarized below:

1. While the groas profit of furniture stores remnined
unchanged from 1946, at 26.7% of net sales, a greater
ratio of operating expenses reduced net profit from
11.5% in 1946 to 9.6% in 1948, An increese in average
sales per store, however, resulted in an actually greater
dollar net profit in 1948. (Teble 7, delow).

2. Although gross profits were irregular in trend for the
three size renges, net profits decreased in relation to
sales as dollar volume of business increased. The net
profit of owned storee decrsased from 11.32% of sales
in the smallest to 9.41% in the largest sales-size class
shown. Rented stores showed a similar decline in net
profit from 12.05% to 7.97% of net sales. In general,
salaries, advertising and bad debt losses increesed as
sales expanded while the other expense items decreased.
(Table 8, page 25).

3. All size and occupancy classes of furniture stores had
favourable retios of current assets to current liabil-
ities, averaging 2.29 for owned and 2,38 for rented
stores. For every dollar of net worth, owned atores
produced $2.29 sales and rented stores $3.64. In both
groups the stores of greater sales volume produced more
sales per dollar of net worth than did the smallier
stores. The same trend was evidenced in sales to fixed
assets ratios. (Table 9, page 26).

Table 7. - Operating Results of Furniture Stores, 1944-1946, 1948

i

Item 1944 1945 1946 1948
Number of stores reporting ...c.c.. 120 204 | 188 137
leerage net 88168 evessosesecenan Q “ISSO 54.657 76.944 1010092
GI‘OBB profit 4900080908000 s0800s00a0 2909 2800 2607 2607
@Del‘ﬁtiné‘, expenSOB S0 0O I0 009 B8 1906 1700 15.2 1701

Yot profit before deduction of
proprietors' salaries and income
tax 0 * PP WP PBOOIP ISR PPN Be lo.a 11.0 1105 9.6

(Items expressed as percentage of net sales).
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OPERATING RESULTS, 1948
BY AMOUNT OF ANNUAL SALES
GROSS PROFIT = NET PROFIT + SALARIES + OCCUPANCY + DELIVERY + OTHER EXPENSES

NET STl FURNITURE STORES APPLIANCE AND RADIO STORES NET SAOISFI-:g
[ OWNED RENTED OWNED RENTED =

$ 20000
TO
$ 499990

$50000 $100000 $ 20000 $ 50000 $100000 : $ 20000 $ 50000 $100000 % 20000 $ 50000 $ 100000
To A o AND © 1o T0 AND TO TO AND
} 89998 OVER *49,999 $ 00999 OVER $ a0090 $ 99909 OVER $ 40090 $ 99999 OVER

B NeT PROFIT

7) SALARIES occuPANCY [ DELIVERY [_] OTHER EXPENSES
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Table 8.-~Furniture Stores - Operating Results of Unincorporated Stores Classified

According to Annual Sales Volume and Occupancy Bacis, 194€

AOWNﬁB STORES

i

RENTED STORES

r ) s T =
r— 320;200 ! #50;200 " $100,000 $2o;goo | $5o;200 o o
$49,999 $99,099 | @and Over | $49,999 | $99,999 and ‘Gugy
I | = ||k \ N
Number of stores reporting ........ 20 26 29 15 | 21 ’ 15
Average net sales per store ..... $ 33,593 | 71,766 199, 764 | 36,892 | 67,512 225,580
Averege cost of goods 8014 ...... $ 24, 148 | 53, 775 147, 981 i 26,072 { 43,766 161,873
Average beginning inventory ..... $ 10, 023 14, 968 39,137 f 9,791 | 15, 062 | 57,505
hverage inventory, end of year .. § 10,675 17,759 42,151 I 10, 726 15, 744 59,208
Stock turnover (times per year) ... 2433 . | 3.29 3.64 l 2.54 3.25 2.77
PROFIT AND LOSS DATA ;
(Per cent of net sales) | i
GPrOSl PRELE feve oot esvitnaneson ek 25.07 25,93 ’ 29.33 26.29 28.24
Operating expenses: i '
Employees' salaries and wages : '
(except delivery) .......... .80 | 4.59 6.85 4.64 5.73 9.00
TEE 5eis 000+ 4.s 000160 000 0e0siose .88 | 1.02 .63 .45 W 35
INSUTrBNCE ccctiveessossaccncsves 84 | «65 .59 .50 1] .54
Rent s eoRecc00 ettt e tetROL e - e = 5-52 2031 2.40
Heat. light and powar esescsece 1013 -80 u61 1-05 061 061
Deli?ery 2000 000000 s PBOLIBNGSEON 2.58 1.87 1593 2,‘1‘7 1096 109"
Repairs and maintenance ....... 77 | .86 .82 41 46 33
Depreciation allowances .....s. ) . 79 .74 .24 43 22
Store BuUPPlies ..eevseecercense 47 46 | .40 .49 .46 .40
SEREDBSRENE .. orisai s e s oo .81 .91 ; 1'8% 1.06 p X 1.74
Bad debts - written off ....... 41 AR =Y 54 VI .20 A
(Less) amount recovered ...... - - ! - - | - -
Net bad debt 10S8 cevvcsscreces .4l A5 | .54 | 44 «20 24
All other OXPONSBES .esccsescces 1.79 2.14 ; 1.94 | 2-01 ! 1.66 2.47
}
Total Operating €XPEnses .......... 16.79 14.5¢ | l6.52 | 17.28 | 15.91 20.27
Net trading profit before deduction ‘ I I 1
of proprietors' salaries and | l ;
income tax L RO A B A B R B B N I B IR ) 11032 ' 10053 l 9041 ‘ 12605 : 10.38 7097

=

Ge



Table 9.--Furniture Stores = Financial Structure of Unincorporated Stores Classified

According to Size and Occupancy Basis December 31, 1948

hﬁf OWNED STORES RENTED STORES
Item (x) 20,000 | $50,000 | r 4 $20,000 [ $50,000
(Average per store) to to | iigoazoo | Total to to 3;206322 Total
' $49,999 | $99,999 v e $49,999 | $99,999
hLssets f
Current assets: ;
Cash on hand or in bank .ccee.s 4,014 2,013 4,750 | 3,576 2:467 2,996 4,279 39254
Net accounts receivable ....eo. 5,198 9,425 26,3753 | 14,598 4,363 5,885 33, 536 14,807
Lerchandise inventory ..cescese 10,932 18,€68 | 45,375 | 26,529 10, 936 15,477 59, 887 29, 090
Other current assets so.c.coec... 8, 936 1,457 6¢362 | 5,314 429 389 9, 028 3,353
Total current 888€tE ccsecccconce 29, 080 31,563 82, 860 { 50,017 18,195 24,747 106, 730 50,504
Net flxed BBSGtS €9 90832200083 ¢00 lOI 945 180886 39! 805 24! 552 13316 20339 4’ 979 2’891
OtheI‘ aBSetS ® ®0 80003009080 080Ce 0O lp036 834 5.714 29709 A 382 4'809 19763
TOtal assets C 300 E3 30000000 B 41’059 51.285 128) 579 770258 190511 87)468 lls’ 518 55. 158
Lisbilities and Net liorth: Yy ;
Current liabilities ...csee¢0cac0e 9, 054 15,594 37,194 21,874 59151 4,949 52,350 21,204
Other liabilities 2002 % v egaeqgey 19278 3' 755 130456 6’701 1’ 108 3’571 4’676 30043
Total liabilitles 90839000 SOREGCTDI TSN 109332 19’349 507 650 28’ 575 6. 259 8' 820 57’ 026 24’ %7
Net Worth B S0 CO 00 PDOES IOLUBEOY SO 30’ 727 31. 934 77’ 729 48. 683 15. 252 lgl 148 59.‘92 30' 911
?otal lLiabilities and Net Worth ... 41,059 51,283 128,379 77, 258 19,511 27,468 116,518 55, 158
&les S92 P2 00 OPSIBEROCESPOPOSIOLSTERIENROSPES 55’“0 73’618 203’278 115.445 3702‘9 6"5‘2 231’%9 112.382
Net PrOfit TS T 6O P OOIO NSO NS ENS PGS 4’012 7’752 190128 10.980 4"89 6.699 18.‘86 9’969
Ratios:
Current assets to current
liabilities 6 v s s B PSSO LT RN RSP ERDN 3'21 2.02 2‘23 2.29 5.53 5.00 2.04 2038
Current assets to fixed assets .. 2.66 1,67 2.08 2,03 13.82 10.58 21.44 17 .47
Net quick assets to net worth ... 65 S50 59 .58 .98 1.03 .91 <95
Liabilities to net worth ..e.c... 4 «61 65 .59 47 43 96 .78
Seles to net worth ......eccc0ese h (i U5} 2.31 2.62 2.29 2.81 3 .37 3.90 3.64
Sales t0 fixed 838€LS .cvcevsceee 3.24 3.90 584 4 .55 28 .30 32.60 46 .58 38 .87
Net prOfit tO net WOrth 89000 ee 013 .a‘ 025 .% n34 .55 .31 032

(%) See definitions on page 5 for more detail description.



3. HOUSEHO PLIANCE AND 10 STO

Reports properly completed for Profit and Loss data were
received from 91 firms in this classification. UWhen arranged by
amount of annusl net sales, there were too few reports to allow
tabulation for stores with sales of less than $20,000.

Information on the balance sheet was supplied by 69 of
these firms, results for which are given, by type of occupancy,
for the three largest sizes of stores. Operating results and the
financial structure of unincorporated household appliance and
radio stores for 1948 are summarized as follows:

1. From a high of 36.4% of net sales in 1948, the gross
profit of appliance and radio stores dropped to 27.4%
in 1948. Total operating expenses in 1948 were 17.9%
of sales, somewhat below the 1945 level of 23.5%. This
high point in 1945 was no doubt the result of keeping
up high overhead expenses in a period of low average
sales. The lower net profit in 1948, 9.5% of sales,
when translated to dollars on the greatly increased
dollar volume of sales made in that year, actually
represented the highest dollar net profit shown for
any year covered by this series. (Table 10, page 28),

2. In 1948, both gross and net profits of unincorporated
household appliance and radio stores decreased generally
in proportion to sales as the volume of business became
greater. The ratios for salaries and advertising
increased generally with a greater volume of sales.
Occupancy and the other items of expense followed a
trend of decreasing ratios with expanding sales volume.
The rate of stock turnover increased with size of
business and ranged from 3.10 to 5.69 times per year.
(Table 11, page 29).



3. At December 31, 1348, applience and radio merchants who

owned their property had $1.95 curront assets against
every $1.00 of current liabilities. Rented businesses
showed a better current ratio = 2.45. For every dollar
of net worth, proprietor owned establishments had an
average of 53¢ as net quick assets or working capital
and proprietors of rented businesses had 8l¢. The
ratio of sales to fixed assets ranged from $.25 to
7.55 in owned stores. In rented stores, where there
was little fixed asset investment, every dollar of
such investment produced an average of $22.79 sales.
In both owned and rented categories, the larger sized
stores utilized their fixed assets to better advantage
in producing sales. (Table 12, page 30),

_InhlgleA“ryQangLingmngg;tg of Household Appliance and Redio Stores,

1944-1946, 1948
e
Item 1944 1945 1946 1948
|
?
Number of stores reporting ..... 105 117 134 | 91
Average net 88168 ..c.cecccreeees $ 17,688 19, 764 44,560 | 80,944
Gross m‘orit L O B B B B LB N B B B B BRI R A 35.2 56.4 2912 2704
Operatind= exponsSesl i . % vu oo vusmvs o 2550 23.5 176 17.9:1
Net profit before deduction of
proprietors' salaries and income '
tax @ 8 0 8 0 5 05 0 E 0 R eSS get s aese e e 12.2 12.9 11.6 9.5

(Itens expressed as percentagé of net sales).



Table 11.--Household ippliance and Radio Storea - Operating Results of Unincorporated Stores

Classified According to innual Sales Volume and Occupancy Basis, 1948

Item

Number of s*ores reporting ...c....
Average not sal-~n per store ..... $
Average cost of zoods BOld .cccooee

Average beginning inventory c.... 9
Average inventory, end of year .. $
Stock turnover (times per year) ...

PROFIT AND LOS:: DATA
(Per cent of net sales)

Gross profit ............. o .o
Operating expenses:
Employees' selaries and weges
(except delivery) ..........
OGBS oW Joncns: o-arone B 0 & ey BRPRS s 7
INBUTANCE ..ccocosersroncor-ca c
Rent .......... 0060m0a000006 . ¢ 5
Heat, light and power .... oc
Delivery ...... 5000 Dol oL o S mgreys

Repairs and maintenance ... ...
Depreciation allowances ... ...
Store supplies .....
AQUOnt I SINg! wtsic siacisioian s o aio oI 100
Bad debts -~ written off ....

(Less) amount recovered ......
Net bad debt 1088 ...ciccviveee
All other expenses .....

te 0 s0ce v e

ewvcoer

Total operating expenses .....,.....
Net trading profit before deduction
of proprietors' salaries anc

income tax

LI A AR A I N I I A R L

owuxn "STORES
- $20,000 "$50, 000
to to
$49, 999 $99,999
18 12
35,542 70, 631
£5, 061 5C, 956
7,210 11,066
8, 954 12, 420
3,10 4.34
29.49 27.86
9,51 6.24
.65 48
.60 .38
1.09 .49
168 1.80
! .78 .45
1.24 .97
.68 .34
1.05 1.28
.28 .17
.28 .17
2.18 2.33
19.68 16.93
9.81 10,93

sl | i — b
$100,000 Saozgoo
and. Oxoe $49,999
7 15
172,482 33, 900
124, 853 24, 607
35: 330 6 » 657
27,496 6. 084
4.73 3.86
27.61 27 41
11.11 6. .76
.33 .36

.21 .41

- 1.96
.40 .58

1.18 2.79

.88 .45

.58 .32

43 .48
1.61 1.52

21 Py
.21 .21

1.94 1.53
18.8¢ 17.%7
8.75 10.24

RENTED s_'ro_xixs

350, 000
to
$99,999

15
67,413
48. 766

10,055
10,861
4,66

27.66

8.58
.26
.39

1.5
.49

1.56
.48
.50
47

1.48
.38

.38
1.57

17.87

9.79

——— —— —

$1oo.ooo
and Over

20
154,532
113,478

19,590
20,308
5.69

26.57

9.07
.10
.29

Lige
.28

1.68
.35
.49
43

1.58
.14

.14
1.97

17.55

9.02

oo



Table 12,--Household Appliange and Radio Stores - Financial Structure of Unincorporated Stores

by Size and Occupancy Basis December 31, 1948

OWNED s'rom:s

RENTED STORES
(Item () $20,000 | $50,000 | i ~$20,000 | $50,000 A
(Average per store) to to | :igooggg Total to to iigoaggg ;l Total
p— _$49.999 | $99,009 | WMC VY 4 ll $49,999 | $99,999 |7 |
Assets ; g i
Current assets: ’ , |
Cash on hand or in bank .:..cce 2,227 | 950 | 2 88 | 1. 948 £2.708 1 1.899 4,475 ’j 3. 066
Net accounts receivable ....... 3,465 | 5y 204 i 22 138 ‘ 7. 2.4 2,760 | 5, 511 15,379 ‘; 8,317
Merchandise inventory ......... 8,545 @ 11,525 | 21 447 | 11:694 6. 177 11.087 23,176 | 14.010
Other current assets ....... . 341 87§N' 3,330 | 1,108 235 | 782 | 1.689 ' M5
Total current assets ....:.ocoeooe 14,578 | 18,553 50,307 | 21,972 11,875 19.029 44n719 i 26.338
Netj "fiof@ll-aiSBBEE < .o« s svasnoce 10,509 | 16,596 20,468 | 14,115 1, 958 20 963 50957 | 3,759
Otlier @88et8 scceaccevscrcoceavas 444 00 - = 229 || 155 | 1,671 | 204 , 627
'I'Otﬂl SSSOtS 106 I SO OO0 eO G 2are te 0D 25'531 | 350 1‘9 l 70! 7"5 560316 135986 %9 665 501:5180 309 '724
Liabilitie Net W | I )
Current liabilities S Babocon 6:267 | 10,918 26,714 | 11,236 35790 8,510 18.%69 || 10, 748
Other liabvilities ... - B AR 2:5660 | 65966 7,638 4,854 386 348 1.138 663
Total liabilitieB8 ..c..cccooscscase 8,927 17,884 i 34,352 | 16,090 4,176 8,878 19. 707 | 11,411
Net Worth ....... A IS R reTE < 3 eia 16:604 17,265 ] 36:423 | 20,226 9,810 | m}g.@esv_‘__3151737L~;9.313
Total Liabilities and Net Worth ... 25,531 35.149 ] 70,775 | 36,316 13. 986 23,663 50. £80 } 30, 724
-— - — —-~§--- .. i - _h_..- —
»:3‘183 P9 500 NOGVS ES PRSP LGOEs te 0 34915( 1 670626 : 1549549 65.297 32’8()1 669916 I 146!461 u 85|658
Net Pr\)f‘lt X EEREE R EREEEE I I IS SN NN 3!35‘ ! 7’%5 13.‘92 6.351 3)3-‘59 1 6.551 130211 8!011
B - - P "y - 3 i U —— _1___ —
Hatios: , i
Current assets to current '
liabilities 0 29 2% IeVOOOTOO RO 2‘-"53 ! 10” 1&88 1095 3.13 24“ 21‘1 2'“
Current assets to fixed assets .. 1.39 ‘ 1.12 2.46 1.56 6.06 6.42 7 .5 7.01
Net guick assets to net worth ... -0 44 .65 .53 .82 .71 54 .81
Iiabilities to net worth ........ .54 J 1.04 .94 .80 43 .60 63 .59
58195 tO th "orth 2800000008 0Gas 2.06 ; 5.92 492‘ 3022 3-34 : 4153 4.70 40“
Sales to fixed asBets .c.ccceense 3.25 | 4,07 7.55 4.63 16.75 22.58 { 24 .59 22,79
Net profit to net worth ......... .20 43 37 R 34 44 42 4l
' T . . od o B | O

(=) See definitions on page 5 for more detail description.
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