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FISHERIES AND OCEANS CANADA
Statement of Management Responsibility Including Internal Control Over Financial
Reporting

Responsibility for the integrity and objectivity of the accompanying financial statements for the year ended March 3t,
2019, and all information contained in these statements rests with the management of Fisheries and Oceans Canada. These
financial statements have been prepared by management using the Government’s accounting policies. which are based on
Canadian public sector accounting standards.

Management is responsible for the integrity and objectivity of the information in these financial statements. Some of the
information in the financial statcments is based on management's best estimates and judgment. and gives due consideration
to materiality. To fulfill its accounting and reporting responsibilities, management maintains a set of accounts that provides
a centralized record of the Department’s financial transactions. Financial information submitted in the preparation of the
Public Accounts of Canada, and included in the Department’s Departmental Results Report. is consistent with these
{inancial statements.

Management is also responsible for maintaining an effective system of internal control over financial reporting designed to
provide reasonable assurance that financial information is reliable. that assets are safeguarded and that transactions are
properly authorized and recorded in accordance with the Financial Administration Act and other applicable legislation,
regulations, authorities and policies.

Management sechs to ensure the objectivity and integrity of data in its financial statements through careful selection,
training. and development of qualified staff: through organizational arrangements that provide appropriate divisions of
responsibility: through communication programs aimed at ensuring that regulations, policies, standards, and managerial
authorities are understood throughout the Department; and through conducting an annual risk-based assessment of the
effectiveness of the system of internal control over financial reporting.

The system of internal controi over financial reporting is designed to mitigate risks to a reasonable level based on an on-
going process to identify key risks, to assess effectiveness of associated key controls, and to make any necessary
adjustments.

A risk-based assessment of the system of internal contral over financial reporting for the year ended March 31, 2019 was
completed in accordance with the Treasury Board Policy on Financial Management and the results and action plans are
summarized in the annex.

The annex also provides information on the status of the risk-based assessment of the controls over common services
provided by the department that have a bearing on a recipient’s departmental financial statements.

The effectiveness and adequacy of the Department’s system of internal control is reviewed by the work of intetnal audit
staff, who conduct periodic audits of different areas of the Department's operations. and by the Departmental Audit
Committee. which oversces management's responsibilities for maintaining adequate control systems and the quality of
financial reporting. and which recommends the financia! statements 1o the Deputy Minister.
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The financial statements of Fisheries and Oceans Canada have not been audited.

Tim Sargent U 3 SEP Zu]g Jeﬁf O'Donough
Deputy Minister Chicf Financial Oflicer
Ottawa. Canada Ottawa, Canada

Year ended March 31, 2019
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FISHERIES AND OCEANS CANADA
Statement of Financial Position (Unaudited)
As at March 31

(i thousands ol dollars) 1019 Hilg

Liabilities

Accounts pavable and accrued labilitics 1N 1 $ 493,366 $435.756
Vacation payv and compensatory leave 103,761 91.003
Environmental liabilities (Note 53 226,346 120540
Belerred revenues (Note o) 9,103 7.710
Other liabilitges (Nowe 7) 29.330 28949
Employee future benelits (Note 8) 38,118 3834
Contingent habilities (vowe 9 549,538 344 000
Total gruss hathties - B I_.-l4‘).562 1093 288

Liahilities held on behalf of Government

Deterred revenues (Nt 0y 19.103) {77100
Total labibiies held on behalf of Government (9,103) (7710
Total net liabilitics 1,440,459 1.087.578

Financixl assets

Due from the Consolidaled Revenue Fund 489,132 431219
Accounts recenvable and advances (Nuse 11 65,578 6l (49
Loans receivable (Nose 11 1,850

Total gross linancial assets 556,560 312208

Financial assets held on behalf of Govermment

Accounts recenabie and advances (v 10) {29.657) 127930
[Loans receivable (Naie £ i (1.850) -
Lotal financial assets held on behall of Government {31,507 {27.931)
Total net financial assets 525,053 484337
Departmental net debt S 915,406 S603 241

Fhe accompanying notes form an integral part ol these financial statements
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FISHERIES AND OCEANS CANADA
Statement of Financial Position (Unaudited) (continued)
As at March 31

tn thousands of dollars) 209 e
Departmental net debt 5 D15 Al S0h3. 241
Non-financial assets
Prepaid Lxpenses (Note 12) - 25.000
Inventory iNose 13) 87,583 38.899
Tangible capital assets (vee 14) 5,389,424 4336011
Total non-financial asscts 5,447,007 4439910
Departmental net financial position (Noie 15} 5 4,530,601 5 38k 669

Contractual obligalions iNue 151

T he accompanying netes form an integral part of these financial statemens

it W Cnigails. 7@(%»
- J ‘Donoughie

S argsi 03 SEP' ng Chief Financial (Jl'llccrAUG 30 ng

Deputy Minsster

Ottawa. Canada Ottawa. Canada
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FISHERIES AND OCEANS CANADA

Statement of Operations and Departmental Net Financial Position (Unaudited)

For the Year Ended March 31

Planncd
Results

tin thimisainds of dollars) ;- 019 20149 EHE
Expenses

Fisheries 5 698,370 S 8R2.T6R S 667 194

Aguahic Feosystems 197209 251,815 215383

Marine Navigation 633.367 328274 386

Marine Operations and Response 633367 762,870 645976

Internal Services 337946 516,766 441,935
Total expenses 1500439 142,493 1264310
Revenues

Sales of goods and services 87.187 85,161 47,5435

Onier revenues 3.8135 13,898 0,822

Revenues camed on behallof Government 32,002y {55,239 (52.923)
Tota) revenues 39,000 43.820 414
Net cost of operations before government funding and transfers 2520459 2,698,673 SR NE 7D
Government funding and transfers

tet cash provided by Govermment 3215271 27489

Change i due [rom Conselidated Revenue Fund 37913 (739

Senvices provided witheut charge by other govermmen departments (xae 174 135,881 130 288

Transfer of the transitien pay ments tor implementing salan payments in arrears (R3] tn

Transfer of assets and liabilities (rom | (i0) other government departmenis 4543 36
Total Government funding and transfers 3.393.605 2460067
Net cost of operations after government funding and transfers 1694.932) (523,195}
Departmental net financial position - Beginning of vear 3,836,669 3313401
Departmental net financial position - End of vear 5 4.531,600 $ 3.836.609

Scegmented information (Newe 18}

The accompany ing notes form an integral part of these hnancial statements
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FISHERIES AND OCEANS CANADA

Statement of Change in Departmental Net Debt (Unaudited)
For the Year Ended March 31
tin thousands of dollars) i Mg
Net cost of operations after government funding and transfers (S 694,932} 15 323 195
Change due to tangible capital assets
Acquistion of tangible capual assets 1,306,183 786118
Amortizauon of wangible capnal assets {227.284) {192 990}
Proceeds from disposal of tangible capital assets 19.181) 13332
Net gann (lossy on disposal of wangible capial assets meluding adjustnents (40.848) 17193
I'ransters lrom / (to) other government departments 4.543 30
Total change due to tangible capital assets 033413 382.610
Change due to inventory (1,316) 4156
Change due to prepaid expenses £25.000) -
Net inerease in departmental net debt 312,165 63,600
Departmental net debi - Beginning of vear 603,241 539,641
Departmental net debt - End of vear S 915,406 S 603,241
T'he accompany ing notes form an integral part of these (inancial statements
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FISHERIES AND OCEANS CANADA
Statement of Cash Flows (Unaudited)
For the Year Ended March 31

10 thousamds of dollass) 2009 2018
Operating activities
Net cost of operations before government funding and transfers $2,698,673 §2222872
Non-cash items:
Amortizaiton of tangible capital assets (227,284) (192,990}
Net loss on disposal of tangible capital assets including adjustments (40.848) (7493
Services provided without charge by ather government departments (o 171 1135,881) 129,288}
Transition payments for implementing salary payments in arrears 3 7
Variations in Statement of Financial Position:
In¢rease (decrease) in accounts receivable and advances 2.803 12206
Increase (decrease) in prepatd expenses (25,000 -
Increase (decrease) in inventory (1.316) 4156
Decrease {increase) m accounts payable and accrued habilitics 37.610) 10,797
Decrease {increase) in vacation pay and compensatory Jeave (12,758) 115.207)
Decrease {increase) mn other habihities (381) (4783}
Decrease (increase) n eny ironmental habilinies (96,800) 117.392}
Decrease (increase} mn employee future benelits 206 14,005}
Decrease ( nerease) in conlingent habihues {205,538) 144475}
Cash used in operating activities 1,918,269 1.834.703
Capital investing activities
Acquisitions of tangible capital assets 1,306,183 706.118
Proceeds from disposal of tangible capital asscts (9.181) 13.332)
Cash used in capital investing activitics 1,297,002 782786
Net cash provided by Government of Canada $3.215271 52017489

The accompanying notes form an integral part of these financial statements
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FISHERIES AND OCEANS CANADA
Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

l. Authority and objectives

Fisheries and Oceans Canada was established vider the Department of Fishertes and Qveans Aot and reports to Parliament theough the Minster of [isheries
and Oveans and the Canadian Coast Guard

Fisheries and Oceans Canada’s main legislauve authontes are

= the Oceans Act:

e the Frsherics Act

* the Spiecres ar Risk Act.

s the Coastal Fishiertes Protection Aer and
* the Canda Shipping et 2001

Fisheries and Oceans Canada is currently organized into the following core responsibilities

Fisheries: Manage Canada s (1sheries, Indigenous fishenies programs, aquaculture activities and supports commercial fishing harbours while apply g relevant
legisiation

Aquatic Ecosy stems: Conserve and protect Canada's veeans and other aguatie ceosvstems and species from human impact and invasive species
Marine Navigation: Provide information and services to faciliate navigation i Canadian waters
Marine Operations and Response: Provide marine response services and operates Canada's civiban mariime et

Internal Services are those groups of related acusittes and resources that the Tederal government considers 1o be services in support of programs and/or
required to meat corporate obligations of an organization Internal Services refers to the actuvitics and resources of the 10 distinet service categories that
support Program delivery n the organization, regardless o the Internal Services dehvers model in a departiment: The 10 service calegonies are Management
and Oversight Services. Communications Services. Legal Services. luman Resources Management Serviees. Finanenl Management Services: Information
Management Services: Information Technology Sersices. Real Property Services, Maieriel Services, and Acquisition Services

2. Summary of significant accounting policies

These fmancial statenients have been prepared using the Government s accounting policies stated below which are based on Canadian public sector accounting
standards The presentation and results using the stated accounung poliies do not result m amy sigmificant dufferences from Canadian public sector accountng
stanwlards

Sigmficant accounnng policies are as follows

(i) Parliamentary anthorities

Fishenies and Oceans Cananda 13 linanced by the Government ol Canada through Parltamentary authonties Financial reporting of authorities provided to the
Depariment do not parallel finaneial reporting according 1o generally aceepted accounting principles since authorittes are primanly based on cash flow
requirements  Consequenthy, items recognized v the Statement of Operations and Departimental Net Financial Position and 11 the Statement ol Financial
Position are not necessarily the same as those provided through authoriies from Parlament Note 3 provides a reconcihiation between the bases of reporung
I'he planned results amounts in the “Lxpenses” and “Resenues™ sections of the Statement of Operauens and Departmental Net Financial Position are the
amounts reported 10 the Fulure-oriented Statement of Operations included m the 2018-2019 Departmental Plan Planned results are not presented m the
“Government funding and transters” section off the Statement of Operations and Departmental Net Financial Posiion and in the Statement of Change in
Departmental Net Debt because these amounts were notincluded i the 201 8-2019 Departmental Plan



I*l Fisheries and Oceans Péches et Oceans
Canada Canada

FISHERIES AND OCEANS CANADA
Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

2. Summary of significant accounting policies {continued)
(b} Net Cash Provided by Government
Fisheries and Oceans Canada operates within the Consolidated Revenue Fund (CRIF), which 15 administered by the Reeerver General for Canada All ¢ash
recened by Fisheries and Oceans Canada is depesited 1o the CRF, and all cash disbursemients made by Fisheries and Oceans Canada are paid from the CRF
[he net cash provided by Government 1s the dilterence between all cash receipts and all cash dishbursemenis, including transactions between departments ol the
Government

o) Amounts due from or to the CRF
Amounts due from or 1o the CRI are the result of wming differences that occur at year-end between when a transacuion attects authorities and when 1t s

processed through the CRE Amounts due trom the CRIF represent the net amount of cash that Fishwnies and Geeans Canada s entitled 1o draw from the CRE
without further authontees G discharge s habihties

{d) Revemues
Revenues from regulatory fees are recognized based on the services provided in the vear
Funds recersved frony external parties for specitied purposes are recorded upon receipt as deterred resenue Revenues are then recognized i the peniod in which

the related expenses are incurred

Deferred revenue consists of amounts recensed i advanee of the delivery of goods and rendering of servives that will be recognized as revenue m a subsequent
fiscal year as 1L 1s carned

Other revenues are recognized in the peniod the event giving rise (o the revenues oceurred

Revenues that are non-respendable are not available to discharge Fisheries and Oceans Canada’s habilines While the Deputy Mimister is expected o mamtain
accounting contrel, he has no authority regarding the disposition of non-respendable revenues As i result, non-respendable revenues are considered to be
carned on behalf of the Gevernment of Canada and are theretore presented as a reduction of the entily ‘s gross revenues

{e) Expenses

Transfer pavments are recorded as an expense i the y car the transter 1 authorised and all ehigibaliy eritera have been met by the recipient
Vacation pay and compensaton leave are accrued as the benefits are carned by employees under therr respective terms of employment

Services provided without charge by other government departments For accammodation. employer contribulions 1o the health and dental insurance plans. legal
services and workers' compensation are recorded as operating expenies at their carrying value

() Employee futire benefits

(1} Pension benefits - Phaible employees participate in the Pubhic Service Pension Plan. a mulu-emplover plan administered by the Government of Canada
Fizheries and Oceans Canada’s contributions to the Plan are charged to expenses in the vear incurred and represent the total departmental obligation to the
Plan Fisheries and Oceans Canada’s responsibdity with regard o the Plan is hmied to s contributions  Acweanal surpluses or deliciencies are
recognized in the financial statements of the Government of Canada, as the Plaw’s sponsar

{1} Severance benefits - The aceumulation of severance benelis for soluntary depanures ceased for applcable employee groups The remaming obligation
for employ ces who did not withdraw benefits i3 caleulated wsing formation derived Trom the results of the actuanally determined habihts for employ e
severance benefits for the Government as a whole

(g} Accounts and loans receivable

Accounts and Joans receivable are intially recorded at cost and where necessary. are discounted Lo reflect their concessionary terms Concessionary terms of
toans inctude cases where loans are made on 2 long-tenm, low imerest or terest-lree basts  Transfer payments that are unconditionally repayable are
recogmzed as loans receivable: When necessany . an allowance for valuation 15 recorded to reduce the carnving value of accounts and loans recevable (o
amounts that approximate their net recoverable value

10
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FISHERIES AND OCEANS CANADA
Notes to the Financial Statements {(Unaudited)
For the Year Ended March 31

2. Summary of significant accounting policies (continued)

th) Nen-financial assets

The costs of acyuinng land. bulldings. equipment and other capital property are capitalized as tangible capial assets and, except for land. are amortized to
expensc over the estamated useful fives of the assets. as deseribed in Note 14 Al tangible capual assets and leaschold improvenents hasing an infial cost of
$10.000 or more are recorded at their acquesition cost Tangible capital assets do not include immovable assets located on reserves as defined i the Indian Act,
works of art, muscin collection and Crown land to which no acquisition cost 15 attributable, and mangible assets

Inventories are valued at cost and are comprised of spare parts, materials. supplics and fuel held for future program delivery and are not primarily mtended lor
resale Inventortes that ne longer have service potential are valued at the lower of cost or net realizable value Fuel s valued using the man ing weighted average
cost method

Inventony held For resale consists of supphies for the production of publications and publications which wall be sold i the future 101s valued at the lower of
cost or net realizable value

(i} Contingent liubilities

Contingent Labalities are potenual habilities which may become actual habilities when ene or more future events occur or fal w accur 1F the future event s
likely to oceur or fal 1o gcewr and a reasonable estimate of the loss can be made. o provision 1s acerued and an expense recorded to other expenses 1 the
Iikelihood 15 not determinable or an amount cannot be reasonably estimated. the contingeney 15 disclosed in the notes to the lisancial statements

() Contingent assets
Contingent assets are possible assets which may become aviual ussets when ane or more future events oceur or farl 1o occur £ the future even s hikely 1o
oceur or fail 1o oceur. the contingent asset 1s disclosed i the notes Lo the Bnancial statements

(&) Emvironmental fiahilities

An emvronmental habiliy for the remediation of contamunated sites 1 recogmized when all of the following enitenia are sausfied an environmental standard
exists. contammation exceeds the environmental standard. the Goverament s directly responsible or accepts responsibilits. 1t 1s expeeted that future
ceonomie benelits will be given up and a reasonable estimate of the amount can be made The Habihty reflects the Government's best estimate of the amount
reguired to remediate the sites to the current mimimum standard 1or its use pnor to contamination. When the future cash ows required to settle or otherwise
extinguish a habiliy are estumable. predictable and expecied to occur over extended luture periods, a present value technique 1s used The discount rate used
reflects the Government’s cost ol borrowing, assoctated with the esumated number ot vears o complete remediation

The recorded habslities are adjusted each vear, for present value adjustments. inflation. new obligations. changes in management estimates and actual costs
incurred

11" the likelthood of the Deparement’s responsibility 1s not determinable. a contingent liabaliy s diselosed in the notes Lo the financial statements

() Measurement ancertainty

Ie preparation of these Minancial statements requires management t¢ make estimates and assumptions that afteet the reported and disclosed amounts ol assets.
liabilities, revenues and expenses reported in the financial statements and accompanying notes at March 31 The estimates are based on Facts and
aircumstances. historical experience. general economic condivions and reflect the Government's best estimate of the related amount at the end ol the reporting
peniod The most significant items where estimates are used are contmgent labilities, environmental labidites. the hability for emplovee future benefus and the
usetul hife of tangible capual assets

Actual results could significantly differ from those estimated  Management's estimates are reviewed peniodically and, as adjustments become necessany . they

are recerded in the financial statements i the vear they become known

Environmental liabilities are subject to measurement uncertamty as discussed in Note 5 due o the evolving technologies used mn the estimation of the costs for
remediation ol contaminated sies. the use of discounted present value of future estimated custs. and the fzct that net all sites have had a complete assessment
ol the extent and nature of remediation Changes to underlying assumptions. the uming of the expendiures, the technology emplosed. or the revisions (o
environmental standards or ¢changes i regulatory requirements could result in sigmifican changes to the environmental habiluies recorded

1"
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FISHERIES AND OCEANS CANADA
Notes to the Financial Statements (Unaudited)
For the Year Ended March 31

2. Summary of significant accounting policies {continued)

{m) Related party transactions

Related party transactions, other than inter-entity transaclions. are recorded at the exchange amount
Inter-entity transactions are transactions between commonly controlled entites Inter-enity transactions. other than restructuring transastions. are recorded on a
gross basis and are measured at the carrying amount. except for the Tollowing

1 Serviees provided on a recoveny basis are recognized as revenues and expenses on a gross basis and measured at the exchange amount

1 Certain services reeetved on a without charge basis are recorded for departmental financial statement purposes at the carry mg amount

3. Parliamentary authorities

Fishenes and Oceans Canada receives most of its funding through annuat parliamentary anthorities Items recognized in the Statement of Operations and
Departmental Net Financial Position and the Statement of Financial Position in one vear may be tunded through parliamentany authorities in prior, current or
future years. Accordingly . Fisheries and Oceans Canada has dilTerent net results of operations for the vear on a gosernment funding basis than on an accrual
accounting basis. The ditferences are reconciled in the following tables

{u) Reconciliation of net cost af operations to current year authaorities used

tm thousands of dollaes) ) ) 2019 2018

Net cost of operations before government funding and transiers § 2,698,673 s22228M

Adjustirients for iteins affecting net cost of aperations but not affecting authorities:

Amortizaton of tangible capial assets (227,384) {192.990;
Net (less) - gam on disposal of tangible capial aszets including adjusiments (40.848) 17.193)
Services provided without charge by other government departiments {135.881) 1129.288)
Decrease (increase) in vacation pay and compensatory leave (12.758) H5.207)
Decrease (increase) in environmental lrabilities 196.,300) (17.362)
Decrease fincrease) in emplovee future benetnis 206 (4.003}
Decrease tinerease) in provision for claims and ltigation (205,538) (1,175
Decrease Cinerease ) in deferred revenue 1,393} {329}
Bad deht expense (629} (179
Refunds of previous years expendidures 7828 5493
[ncrease in earmarked supplementany fings (Note 13 682 1
(nher _ B ] 5035 980
Total Adjustments for items affecting net cost of operations but not affecting nuthorities (706.780) CI04.774)

Adjustments for items not affecting net cost of vperations but affecting anthorities:

Acquisitions ol langible capital assets 1,306,183 T86.118
Transition payments for implemenuing sakary pay ments in arrears 3 7
Increase {deerease) i inventons (1316} 4,136
Salary Overpayments 11,148 12083
Increase {decreasc) in [lrcpmd expenses {25,000 il
T'otal Adjustments for items not affecting net cost of operations but affecting authorities 1.291.018 802 366
Current ycm—r authoritics nsed $ 3,282,911 - 526204064

12
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FISHERIES AND OCEANS CANADA

For the Year Ended March 31

Notes to the Financial Statements (Unaudited)

(b} Authorities provided and nused

{1 thousands of dollars)

3. Parliamentary authorities (continued)

g

013

Authorities provided:

Vaote 1 - Operating expenditures

5 1,700,461

51,596,276

Vote 5 - Capital expendituies 1,640,328 972,766
Vote 10 - Grants and contributions 272,933 159,739
Statwon amounts 157,979 133,342
T'otal nuth.orities provided 3.773.098 2864323
Less:
Muthorines avarlable for futire vears {4.108) 3113
Lapsed anthorities
Operating (37.387) 121.027}
Capital (360,639 {1R3.842)
CGrants and Contnbutions (87.55T) 130,877}
Current year authorities used 53282911 $ 2620404
4. Accounts payable and accrued liabilities
The following table presents the details of Fisheries and Oveans Canada's accounts pavable and acerued habilities
in thousands of dollars 2019 2018
Accounts pavable - Other gov c_f.l;mcnl departments and agencres $ 51,023 561892
Accounts pavable - Lxternal parties 225,618 205,821
Total accounts payahle 176,661 267713
Acerued habiliies 216,705 188,043
Total accounts pa-.\.'x;ble and acerued liabilities $ 493,366 $ 435736

5. Environmental liabilities
Remediation of contaminated sites

experts

13

I'he Government's “Federal Approach to Contanimated Sites™ sets out a framework Tfor management of contaminated siies using a nsk-based approach Under
this approach the Government has mventoried the contaminated sites identified on ivderal lands, allowmng them to be classified, managed and recorded in a
consistent manner. T has sy stematic approach ards in identiticanon of the high risk sies m order to allocate hmtted resources o those sites which pose the
highest nsk 1o human health and the environment

Fisheries and Oceans Canada has identified approximately 2,902 sites (3.091 sites m 2018} where contanination may exist and assessment. remediation and
monttoring may be required OF these, the Department has identified 866 sues (860 sites n 2018) where actton s required and Tor which a gross liabilily of §
205553120 (390741004 i 2018) has been recorded This habihity esumate has been determined based on site assessments performed by enyirenmental

In addition, a statistical model based upon a projection of the number of sutes that will proceed to remediation and upon which current and historical costs are
applied 15 used 1o estimate the hiabiity Tor a group of unassessed sites. As a resull. there are approximateh 330 unassessed sites {758 sites i 2018) where a
habiliy cstimate of $20,792.560 (538 805 538 i 2018) has been recorded using this model
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FISHERIES AND OCEANS CANADA
Notes to the Financial Statements {Unaudited)
For the Year Ended March 31

5. Environmental liabilities (continued)

These two estimates combned, 1otalling $226,345.680 ($129,545.342 in 2018). represent management's best estimate of the costs required to remediate the
sites 10 the current mimmum standard for its use prior to contamination, based on informatien available at the financial statement date

For the remaining 1,706 sites (1.467 sites in 2018), no liability for remediation has been recogmized Some of these sites are at various stages of testing and
evaluation and if remediation 1s required, habilities will be reported as soon as a reasonable estimate can be determined For other sites, the Department does not
expect to give up any future econemic benefits (there 15 likely no sighificant envirommental impact or human health threats) These sites will be re-examined and
a liabihty for remediation will be recognized if’ future economic benefits will be given up

The following table presents the total estimated amounts of these habilities by nature and source, the associated expected recoveries and the total undiscounted
future expenditures as at March 31, 2019 and March 31, 2018 When the hability esumate is based on a future cash requirement. the amount 1s adjusted for
inflation using a forecast Consumer Price Index {CPI) rate of | 9% (1 9% in 2018}, [nflation 1s included in the undiscounted amount. The Government of
Canada's cost of borrowing by reterence to the actual zero-coupon yield curve for Government of Canada bonds has been used to discount the estimated future
expenditures. The March 2019 rates range from | 46% (1 79% in 2018) for 2 year term to 1 86% {2 24% in 2018) for a 30 or greater year term

NATURE 8 SOURCE OF LLABILTY
2019 2018
Total | Number of Estimated Total Total | Number of Estimated Total
Nature and Source Number of |siteswitha | Estimated | Undiscounted | Estimated |Number of { siteswitha | Estimated | Undiscounted | Estimated
Sites liability Liability Expenditures | Recoveries Sites liability Liability Eupenditures | Recoveries
Fuel Related Practices % 2l $8007,763|  $8.779.176 : 103 74 $8426016]  $9,008,219
Landfill Waste Sites 6 5 wsemar| 250,447 : 12 5 3449458 | 3642397
Engineered AssetfAir & Land Transportation ™ ? 1 43240 54,016 . 2 1 49,100 53,008
Marine Fatilities/Aguatic Sites " 2,650 1,067 043BN7| 220677915 b o 1493 106,236,673 | 111,258,807
Office/Commercial/industrial Operations ™ 1 3 948423 10,787,825 e 1 3 9613673| 10130001
Gther ® 3 16 1519795 ] 1591639 : 39 15 1760622 1382438
Totals 2,902 1,196 | $226,345,580] $244,640718 - | 3091 16524 | $129545542 5135974870

I Contammanon primarily assocrated wath fuek storage and handhng ¢ ¢ accrdental spills related to fuel storage tanks or former tucl handlmg practices. ¢ ¢ petraleum
livdrocarbons, polyaromatic hydrocarbons and B13 X tbenzene. toluene. ethy benzenc and xylenes)

2 Comamination gssociated with former landfill waste site or keaching fron matenals deposited m the landfill 'waste site, ¢ g metals. petroleum hydrocarbons, BT1 X other
OTLEINIC CaatamLnanis, eie

3 Contamination associated with the operations of engingered assets such as airponts, railways and roads where actvities such as, fuel storage handling, wasie sites, Gretighung
trnmng tacilines and chenncal storage areas resulted i former or aceidental contamnation, ¢ g wetals, pevolewn hydrocarbons, polvaromatic hydrocarbons. BTEX and wibier
ergamic contaninamts Sies often have muliiple sources ol contanunation

4 Contammation asseciated with the operations of marme assets. ¢ g port facihves, harbours. navigation sy stems, light statrons, hydromeine stanons. where acivities such as
fuel storage handhing, use of metal based pant (¢ g on light stanonsh resulted 1n former or acerdental contanunation. ¢ matals. petroleum hvdracarbons palyaromanc
hvdreearbens and other organie contamyinants Sites ofien have muluple seurces of contamunation

5 Contammation asseciated with the operations of 1he office/commercial mdustrial fagihities where activities sueb as fuel storage/handling, waste sites and use of metal-based
pamt resulted in former or aceidental comtanination. ¢ ¢ metats. perraleam hydrocarbons, polyaromatic hvdroearbons, BTFYX. ¢t¢. $ites often have muluiple sources of
conlamination

6 Contamination trom other sources. ¢ 2 use of pesticedes. herbicwdes. fertdhizers at agnicullural sues: use of PCBs firelighting traiuing areas. finng ranges and training
facabes, ete

Also during the year 316 sites (230 sites 1n 2018) were closed as they were erther remediated or assessed 1o confirm that they no longer meet all the criteria”
required to record a hatnhity for comaminated sites

The Department’s ongoing efforts to assess contaminated sstes may result in additional emvironmenial habilines
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6. Deferred revenues

Deferred revenue represents the balance at vear-end of uncarned revenues stemming from amounts recenved (rom external parties that are restricted in order o
fund the expenditures related to speetlic rescarch projects and stemming from amounts received for fees prior o services being performed Revenue 1=
recognized in the period n which these expenduures are incurred or i which the service 1s performed Details of the transactions related 1o this account are as

totlows

(n thousands ol dollars; 2019 2018
Opening balance ' o $7.710 S7181
Amounts recenved 9,103 770
Revenue recognized (7.710) 17,181
(iross closing balance a0 . 9,103 7.710
Dreferred revenues held on behalt of Government (9.103) 17.710)
Net elosing balance . S - .S .

7. Other liabilitics

Other habilities represent deferred revenue funds recerved by Fisheries and Oceans Canada under regulations, cost-sharing agreements o to (und prajects

Betals of the transactuioens related to these accounts are as lfollows

Opening Reeeipts and Payments and Closing
tin thousands of dollars) balance other credits other charges batance
Rescarch projects dcpos;t::“ . § 1sss S 6821 5 8..‘1.";. 3 S21147
Federal/Provinenal cost-shanng agreements 54279 5248 13.5%) 5951
Sales of se1zed assets — Fisheries der 51463 e {3588 1501
Contractor seeurity deposits S 649 329 447y 731
Total other liabilities S 23949 512,994 (s12614) $29.330

Research projecis deposits: This account was established 1o recerd contributions received from organizations and indrviduals, for the furtherance of rescarch
work

Federal/Provincial cost-sharing agreements: This account was established to record the deposit of money received trom the provinces for cost-shared
programs The lunds are disbursed according 1o agreements

Sale of seized assets: Thes account was established to record the proceeds of sale of seized ems by Fisheries and Oceans Canada from a person contrasening
the Fisheries det Money so received 1s beld i the Consoldated Revenue Fund pending final resolution of the case by the Muuster of Fishenies and Oceans
Canada or the courts.

Contractor security deposits: This account was estabhshed to record money held o ensure that a contractor's oblizztions under contracts are carred out. 1o
protect the interests of subcomractors. sub-subcontractors and supphers, and to protect the Crown against loss should a budder ful to honor a contract
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8. Employee future benefits

() Pension benefits

Fisheries and Oceans Canada's employees participate 1a the Pubhe Service Pension Plan {the “Plan”). which 15 spensored and admmistered by the Government
of Canada. Pension benefits acerue up to a maxmum pentod of 33 vears at a rate ol 2 percent per sear of pensionable service, times the average of the best five
consccuive years of carnmgs The benetits are meegrated with Canada/Quebec Pension Plan benefits and they are ndexed 1o intlation

Both the employees and the Department contribute 10 the cost of the Plan Due 10 the amendment of the Public Service Superamniation ot tollowing the
implementation of provisions related to Economie Action Plan 2012, emplosvee conttibutors have been divided mto two groups — Group | relates to existing
plan members as of December 31. 20112 and Group 2 relates to members joining the Plan as of Januwary 1. 2013 Lach group has a distinct contribution rate

Ihe 2018-2019 expense amounts o $100,139,369 (587.397.694 1n 201 7-2018) For Group 1 members. the expense represents approximatehy 101 umes (1.01
umes in 2617-201 8} the emplovee contnibutions and. lor Growp 2 members. approaimately |00 tmes (1 00 tmes in 2017-2018) the enplovee contributions
The Depariment's responsibilty with regard 10 the Plan s lunited W ts contributions Actuarial surpluses or deticiencies are recognized 1 the Consolidated
Fimancial Statements of the Government of Canada. as the Plan's spensor

(b) Severance benefits

Severance benelits provided (o the Depaniment’s emplovees were previously based on an emplovee’s eigibility, years of service and salan at termmation off
emplovment However, since 2011 the accumulation of severance benelis for voluntany departures progressivel ceased tor substantially all emplovees

Limployees subject to these changes were given the option to be pad the (ull or parual value of benefits earned to date or collect the full o remanimg value o
benefits upon departure from the public service By March 31, 2019, subsiznuially all setlements lor immediate cash eul were completed Severance benetits
are unfunded and, consequentls . the outstanding obligation will be paid trom futere awthorities

The changes in the obligattons durng the year were as follows

(i thousands of dollars) . c 019 2018
Acerued benefit obhigateon - Bcgmn;lg ot\ ear - $38324 $3319
fixpense for the vear 5482 327
Benefits pard during the vear {(5,688) {1,209
-\(‘(‘rued“iielwl'lt obligation - End of year - $38.118 N 338324

9. Contingent liabilitics
Contingent Liabliies arise in the normal course of operations and their ulumate disposition 15 unknewn

Claims and litigation

Claims have been made against the Fisheries and Oceans Canada in the normal course of operations These claims include items with pleading amounts and
other tor which no amount 15 specified While the total amount claimed in these actions s significant, their cutcomes are not determinable Fisheries and
Oceans Canada has recorded an allowance for claims and litigations where it is likely that there will be a future payment and a reasonable estimate of the loss
can be made. Claims and litigations for which the outcome is not determinable and a reasonable estimate can be made by management amount to
approximately $7.634.018 ($318.814.126 1n 2017-2018) at March 31, 2019

There are two signiticant types ol clams taced by Fisheries and Oceans Canada: treaty and non-treaty negotiations and general lingation claims

Treaty and non-treaty related negotiation processes are led by Crown-Indigenous Relations and Northern Affairs Canada (CIRNAC) with Fisheries and Oceans
leading negotiations with respect to fisheries and marine safety issues These negotiations arise in areas of the country where Aboriginal rights and utle have
not been resolved by treaty or by other legal means There are currently 72 treaty and non-ireaty fisheries and marine safety negotiations ongoing across
Canada. including Recognition of Indigenous Rights and Self-Determinations discussions

General liigation claims have been made against Fisheries and Oceans Canada in the normal cuurse of operations These claims nclude tems wiih pleadmg
amounts and nthers for which no amoeunt 1s specified While the total amount clanmed i these actions 15 sigmificant, thewr outcomes are not determmable
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190. Accounts receivable and advances

T'he followeng table presents details of Frsheries and Oceans Canada’s accounts receivable and advanees balances

i thousands of dullars) T 2019 Mg
Recevables - Other government departments and agencies $ IU.JIJ‘). 519069
Recervables - Lxiernal parties 54,269 Tii70
Accountable advances N _ 201 210
Subitotal ) o 74,779 93433
Allowance for doubtlul aceounts on receivables from external parties {9.2013 (32.106}
Giross accounts receivable and advances o 65.5.7.8. R 61.049
Accounts recervable held on behall of Government {19.657) 127.931)
Net accounts receivable and advances §3592) 533118

11. Loans receivable

The followmg table presents detals of Frsheries and Oceans Canada's loans recetvable balances

M(}us;mr_li_oi: dollars) L g 01 E
Loans recewvable!” $3.322 S1472
Acerued nterest on loans 1,556 1,530
Less Allowance on loans {3,018) (1.028)
Loans receivable held on behalf of Government (S 1,850} S -
Net loans receivable S - § -

" [ .oans rezeivable includes:

a) Unconditionally repavable contributions amount w 51,850,001 relate to contributions made to owside parties which are repavable based on
condttons specitied m the contnibution agreement that have come into being

) Loans of $1.471.652 have been made as follows to haddock fishermen ($1.343 337 interest of 8% per annum, repavable over 4 vears unul 1979)
and 1o Canadian producers ol Trozen groundtish (3128 315, interest of 13 %4 per annum, repayable over 7 vears until 19871 Allowances on loans
reeervable are determined on a loan by loan basis As a result of the postponement of principal and interest payments beyond the Joan's onginal term
Fisheries and Oceans Canada has estabhshed an allowance equivalent 1o the total amount of princrpal and mterest an the loans receivable
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12, Prepaid Expenses

The lollowing table presents details of prepaid expenses

£ thousands of dotlars Mg 2018
Nattonal Shipbuilding Proecurement Strategy - Odtshore Fishenies Science Vessels 5 - $ 25,000
13. Inventory

The following table presents detanls of invenorn
(i thowsands of dollars) 019 018
Insentory held for future program delivery § 57,553 $ 38717
Inventory held tor resale 30 182

S 57,583 S 38800

Total inventors

The cost of consumed inventory recognized as an expense in the Statement of Operations and Departmental Net Financial Position is $49.118.557 in
2018-2019 ($44,598,851 in 2017-2018)
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14. Tangible capital assets

Amortization of tangible capital assets 1s done on a straight-hine basis over the estmated uselul hife of the asset as lollows

Assel Class .\morli'{.alio
n Period
Buildings | 540 yeurs
Work and infrastructure 5-75 vears
Machmery and equipment 3-25 vears
Informatics 3-5 years
Other Equipment 315 years
Ships and boats Fedih vears
Arrcralts 1925 years
Yehreles 6-20 years
Leaschold improvements Over the useful life of the improvement or the lease term. whichever s shorter

Work 1n progress 1s recorded in the appheable asset ¢lass in the year that 1t becomes

Wuork 1n progress 3 N
prog avatlable for use and are not amortized untl o becomes available For use

Cosls Accumulated Amortization Net Book Value
Opening Disposaland  Closig | Opening Disposaand  Chsing 019 2018
Capital Asset Class Balnce  Acquishions™ Adusiments®™ Wike-Offs  Balance | Balince  Amortization Afustments'? Wiita.Offs  Bakance

Lind s mms 83§ 28 § 1§ neex|s N N -5 5 $12862) 822132
Butdns 750628 PX) e 1360 SN 508526 24684 30 1357 sa2e08| 308,229 241,100
Waks and mifstrcture 2766063 13 298 08¢ AT 3NG4 464 75398 H 3873 151427 15203 1301202
Machinery and equpmen: 25419 9644 1738 12372 w43 25883 20856 . 1674 285065) 161,365 149,536/
nforaitics 103675 3 657 2449 16212% 99986 is2 . 2450 99,057 3069 3589
Ciler equynirent 46 260 - - 306 4 1 . . 46 X0 2
Shps and b 2133205 70 k73 2090 2450907) R4S} 7GRN0 17 18671 1555018] 895498 636,352
Aenatt 281.180 11 4555 6188 279558 25369 11,661 g 3713 BM| WM 255,811
Vehucles 76402 4928 896 4176 78,060 473 4215 {&2) 4152 46720 34,330 29663
Leasehicdd miprovements 521,804 55 39047 2517 558288) 361006 12127 {0) 1678 372088 187204 159,893
Work i g 1556626 1290705 (785.244) £222 201885 . . . - - 20190550 1556626

$EE180  §1.)08,185 $6503  $124903  $9825065( $4281469  § 227284 (68 STLT8 S4435841) §5389424{ $4338501

" The acquisiion of angible capital assets included m the work-in-progress categony . comprises manly of projeets related to the Otfshore Fisheries Science
Vessels projects. Small Crafi Harbour improvement projects

= Adjustments include work in progress of $789.027.000 that were transferred to other categories upon completion of the assels.

Dnfterence may be due 1o rounding
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15. Departmental net financial position

A portion ol Fishenies and Oceans Canady’s net Ninancial position 1s used for a speeific purpose. Related revenues and expenses are included m the Statement
of Operations and Departmental Net Financial Position

Ihe Supplententary Fimes = Fisheries dct Account was established pursuant 1o the Fisheries et and reliated regulations o record Mines and penaluies levied by
courts under the .lcr - The balance i the account s to be used for remedial or preventive action to tish habutat as well as the promotion of proper management.
contrel. conservation, and protection of Nsheries or fish habia

I'he Supplementany Fines — Species et Risk Account was established pursuant Lo the Specres et Risk Act and related regulations to record fines and penaltics
levied by couns under the (ler - The balance in the account 1s to be used for the purpose of vonducting research into the protection of the wildlife species m
respect of which the offence was committed

Actraly m the alorementioned accounts 15 as (ollovws

(m thousands ol dollarsy _ Yy 2018
Restricted - Supplementary Fines
Fisheries Aer
Balance - Begimning of year S 1,618 $ 1607
Revenues 802 83
l-xpenses (1209 (21
Balance - Ead of vear 2310 _I:I 8
Species at Risk Act
Balance - Beginning of vear 35 i
Revenues A 2
I'spenscs - -
Balance - Fnd of vear 38 o 35
'I'olaI-E;I&;;;;:-.End af year - Restricted "2..-.135 - 1.653"
Unresinicted 4,529,266 1835016
Departmental net financial position - End ol‘.\';.'ar 5 4,531,001 .S--F_.Sﬁb.ﬁbfl

16, Contractual obligations

I'he nature of Fisheries and Oceans Canada’s activities can result in some large multi-vear contracts and obligations whereby Fisheries and Oceans Canada will
be abligated 1 make future pay ments in order to carry out its transfer pavment programs or when the sers iees/goods are recenied

Sigiiticant contractual obhigations that can be reasonably esumated are summarized as follows

2024 and
i thousands of dollars) 2020 2021 2022 23 subsequent Total
Capilal Assels s IQI‘SSI_ S 71150 $33518 $9222 § 2950 S 318,701
Purchases 10 688 313479 11834 - - S 86,001
Total 8332 369 $107.62% $453352 - 89222 52930 § 397,702
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17. Related party transactions

Fisheries and Ocean Canada 15 related as o resalt of common ownership o all government departiments, agencies. and Crown corporations Related parties also
include ndividuals who are members off key management personnel or close family members of those individuals, and entities controlled by, or under shared
conirot of. a member of key management personnel or a close family member of that mdividual

The departiment enters into transactions with these entities i the normal course of business and on normal trade terms

a} Conmmon services provided without charge by other government departinents

Buring the year, Fisheries and Oceans Canada recerved services withowt charge from certain commeon service orgamizations, retated 1o accommodanon. legal
services, the employer’s contribution to the health and dental msurance plans and workers” compensation coverage  These services provided withow charge
have been recorded at the carrving value i Fishenies and Oceans Canada’s Statement of Operations and Pepartmental Net Financial Position as follows

tin thousands ol dollars) o Ltk 2018

Employer's contibution to the health and dental insurance plans o $ 85213 4 84993
Accommodanion 45874 WA
Legal services 3,935 3,956
Waorkers' compensatron 859 S
Total - 5 135,881 5129288

The Government has centralized some ot its adnumstrative activities for efficiencs | cost effectuveness purposes and economic delivery of programs to the
public As a result. the Government uses central agencies and commaon service orgamzations so that one department performs services for all other departments
and agencics wuthout charge The costs ol these services. such as the payroll and cheque issuance services provided by Public Services and Procurement
Canada and audnt services provided by the Office of the Auditor General are not included i Fisheries and OGeeans Canada’s Statement of Operations and
Departmental Net Financial Position

(b} Otheer transactions with other government departments and agencies

(i themsands of dollars} w9 1]
I‘xpenses $ 320,469 5 XTATT
Revenues 16 4

lixpenses and revenues disclosed in by exclude commen services provided without charges. which are already disclosed in a)
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18. Segmented information

Presentation by segment 13 based on Fisheries and Oceans Canada's program atignment architecture, The presentation by scgment 1s based on the same
accounting polhicies as described in the Summary of Signilicant Accounting Policies in Note 2. The following table presents the expenses incurred and
revenues generated by strategic outcomes. by major object of expense and by major Lype of revenue, The segment results for the period are as follows:

Marme
Aquatic Marme Operations and Intcanial
{in thousands ol dollars) Fushernes Fcosy stems Navigaion Response Sure s 2009 k1S
Transfer Payments
First Nations and [nuit people $ 84932 $ 3164 14 % 3601 % - S 91,706 $73.911
Non-prolit organizations 21320 43.070 37 7.330 - 73,997 38963
Other levels of governments within Canada 713 - - - 715 1.203
Individuals 1291 361 163 2815 12,520
Other countries and international organizations 146 102 74 200 516 139
Industry 402 420 - 11,822 36l
Total transfer payments 121,000 49117 (E1] %3] 363 181,571 127019
Operating Expenses
Salaries and employee benefits 298,548 141.239 163.253 423571 202,635 1.229,266 E155.022
Contingent liabilities (Note 9 205,538 - - - - 205,538 44475
Professional and special services 681139 19.346 4241 76.233 86.539 290,418 82175
Amortization of langible capilal assets 66.118 3.283 17.743 93.039 47.081 227,284 1492990
Repair and maintenance 45283 1.019 8336 62.642 28430 145,732 139.763
Ulilities. materials, supplics and fuel 23036 11.351 31.869 39.735 9.671 115,682 994356
‘Travel. relocation and freight 21,987 9.792 11063 27.265 6.882 76.991 70,813
Machinery and equipment 93.897 5,337 15 663 14,341 17,432 62,670 39246
Reantal 9.243 3.823 2128 4,168 6459 27,821 27543
Payments in Liea of Taxes paid 1o municipalities 170 - . - 10423 10,593 10.516
Telecommunications 1.808 235 3477 1,549 994 11,068 1167
Environmental liabilities (Note 5) - - - - 96,800 96,800 17,392
Communications services 974 358 739 565 713 3.609 3065
Other 11,125 4715 33 600 5.751 2259 ST450 135m
Taotal eperating expenscs T61.768 202,698 328.134 751919 316,403 2,560,922 21 5?.]9-7_-
Total expenses $ 882 768 § 251 815 $ 328274 3 762870 % Sle66  § 2,742,493 $ 2264316
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18. Segmented information (continued)

Marine
Aguatic \Marme Opcrabons and Internal

{m thausands of dollars) Frabgncs Ecosystems Navigation Respanse Senaes 2004 WMg
Revenues

Sales of goods and scrvices $39.052 $22 $28917 $17.0M4 96 % 83161 $873545

Other revenues 2.094 621 42 10015 1.126 13,898 6.322

Revenues carned on behalf of Gotyconment (40.958) (28) 13.161) (9910} {1.182}) {55,239 (32.923)
Total revenues 188 613 25,798 17,179 40 43,820 41444
Net cost from continuing operations SERZSR0 231200 30247k 5 09 5316726 §2,698,673 £22220812

19. Comparitive information

Certain comparative figures have been reclassified to conform to the current year's presentation. Specifically, the 2017-18 expenses reported in the
Statement of Operations and Departmental Net Financial Position, and Segmented information in Note 18 have been reclassified by core responsibility
(see Note 1). Fisheries and Oceans Canada's core respensibilities are set out in its new Departmental Results Framework, in accordance with the Treasury
Board Policy on Results.
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1. Introduction

This document provides summary information on the measurcs taken by Fisheries and Oceans Canada to mamtain an ¢flective system
of internal control over financial reporting, including information en internal control management. assessment results and related
action plans.

Detailed information on the department’s awthority. mandate and program activitics can be Jound in the 201819 Depan tmental
Results Report and the 201920 Departmental Plan

2. Departmental system of internal control over financial reporting

2.1 Internal control managemeni

Fisheries and Oceans Canada has a well-established governance and accountability structure Lo support departmental assessment
cltorts and oversight of its system ol mtemal contral. A departmental imemal centrol maagement framework, approved by the
Deputy Mumister. s in place and meludes

" Orgamzational accountabihity structures as they relate to intemal control management w support sound Mnancial management,
including roles and responsibilitics of scutor managers 1 their areas ol responsibility for control management,

B salues and cthics

® ongeing communication and traming on statutory requirements. and pohicies and procedores for sound financial management
and control: and

® quarterly monitoring of and regular updales on mternal contrnl management. as well as the provision of related assessmemt
results and acuien plans (o the Deputy Munister and departmental senior managernent and. as applicable, the Departmental Audit

Comnutley
The Departmental Audit Commttee provides advice to the Deputy Minister on the adeguacy and lunctioning of the departiment’s risk

management. control and governance frameworks and processes
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2.2 Service arrangements relevant to financial statements

Fishenes and Oceans Canada relies on other orgamzations for the processing of certain transactions that are recorded in its linancial
statements as tollows:

Common arrangements

a  Public Senvices and Procurement Canada centrally adimisters the payroll and the procurement of goods and services in
accordance with the Fisheries and Oceans Canada’s Delegation of Authonity . and provides accommodation services:

8 the Treasury Board Seeretariat provides Fisheries and Oceans Canada with information used to caleulate varous accruals and
atlowances. such as the acerued severance habiliy

the Department of Justice Canada provides legal services to Fisheries and Oceans Canada, and

s Shared Services Canada provides information techinology {(IT) infrastructure services to Fisheries and Oceans Canada in the
arcas of data center and network services. The scope and responsibibiies are addressed in the interdeparunental arrangement
between Shared Scrvices Canada and Fisheries and Oceans Canada

Specific arcangements

»  bxternal service providers. pursuant o a contract with the Government ol Canada. administer the invoicing ol Maring
Navigation Services Fee revenues [or the east coast on behalt of the Canadian Coast Guard Marme Navigation program lor
foreign vessels. The service providers ensure that appropriale fees are invoiced  The external service providers has the authorny
and responsibihity 1o ensure that billing of the Fastern Region’s Marine Navigation Services Fee for fureign vessels are made in
accordance with the erms and conditions set oul by the Canadian Coast Guard Marme Navigation program  As a result,
reliance was placed on the control procedures of these external service providers. and

8 Public Services and Procurement Canada provides Fisheries and Oceans Canada billing. banking. clectromic funds processing
and similar payment services [or a sigiuficant partion ol the revenues from commercial fishing licenses and Maring Service fees
via the Receiver General Buy Button (RGB1)
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3. Departmental assessment results during fiscal year 2018-2019

c ke 5 H cant adj ents required [ < cureent year's assessment activilies are summarized below
The key tmdings and sigmilicant adjustments required lrom the curtent year's assessment activilies are swnmarized belo

New or significantly amended key controls:
In the current year. there were no significiantls amended hey contrels in existing processes which required a reassessment

Ongoing monitoring program:

As part ol its ongowng monitoring plan. the department completed the assessment of the financal controls within the business
processes of delegation of authority, procure to pay. capital assets. grants and contmbutions and informaton technalogy general
control ol the financial system

For the most part. the key controls that were 1ested performed as intended Remediation 13 required and underway for several ems
identilied. Further o the reviews. the Pepartment has been involved i completing projects that has beeh improving the accounting
precesses within the Department, s will help o address recommendations stemming trom the reviews. In addition the Department
15 currenily transiioning financial systems and lindings noted from the reviews will be used and mitegrated into the business
requirements ol the new sysiem
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4. Departmental action plan

4.1 Progress during fiscal year 2018-2019

Fishenes and Occans Canada continued to conduct its ongoing monttoring according to the previous hscal vear's rotational plan as
shown in the followng table

Progress during fiscal year 2018-2019

Previous year's rotational ongoing

— Status
monitoring plan for current year

Review was completed. Remedial action is progressing as planned and
will include high risk item in the area of verification for financial
transactions in the coming year . Other lower risk items will be
addressed with increased training and the inception of the new financial
sy stem (SAP).

Delegation of Authority

Review was completed. Remedial action underway in the area of access
Procure te Pay rights and vendor review s. Comp lete remediation will be eased once the
new financial sy stem (SAP) becomes operational.

Review was completed. Remedial action is progressing as p lanned:
Remedial action underway for high risk items in the areas of sy stem
Capital Assets access, A pooled assets approach for some asset classifications and the
imp lementation of a new template for WIP conversion is required to
address previous accounting issues.

Review was completed. Remedial action is progressing as planned:
remedial action undenvay for weaknesses pertaining segregation of
Grants and Contributions duties. Given the increase in funding for the Department’s programs, a
Departmental G&C's framework will be developed and recipients audits
performed.

Review was completed: no high residual risk have been identified in
recent reviews. Documentation retention for processes and sy stem
access are most common weaknesses reported and are business
requirements for the new financial sy stem (SAP).

ITGC-Financia! Sy stem
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4.2 Action plan for the next fiscal year and subsequent years

Fisheries and Oceans Canada’s rotational ongomng momtoring plan over the next three vears, based on an annual validation of the
high-risk processes and controls and related adjustments 1o the ongoing momtormg plan as required, 1s shown m the followmng 1able

Rotational Ongeing Monitoring Plan

Key Control Areas Future On-going Monitoring Plan
2019-2020 2020-2021 2021-2022
Entity Levei Controls Nao Yes N
Tangible Capital Assets No No Yes
Inventory N No Yes
Financial Close No Yes No
Vi

ITCMG;'?; services Yes No No

= Fisheries Licensing No Yes No
Budgeting and Forecasting Yes Yes Yes
Operating Expenditures Yes Yes Yes
Environmental Liabilities Yes No No
Salaries and Benefits Yes Yes Yes
Grants and Contributions Neo No No
Drelegation of authority Yes Yes Yes

Information Technology General Controls

Financial system Yes Yes Yes
Salary M anagement Yes No No

*Rotational schedule updated as a result of the annual Internal Control Risk Assessment. This plan will be revaluated annually




