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COVID-19 Impact Analysis and 2020 Outlook: For-hire Motor 
Carrier Freight Services Price Index

Highlights
•	 For-hire	Motor	Carrier	Freight	Services	Price	Index	(FHMCFSPI)	movements	are	cyclical	and	significantly	

impacted	by	diesel	prices.

•	 During	the	COVID-19	pandemic,	there	has	been	a	significant	drop	in	demand	for	freight	trucking	
services,	as	manufacturers	and	retailers	reduced	activity.		

•	 The	2020	Outlook	for	the	FHMCFSPI	is	a	decline	in	price,	given	the	prediction	from	the	International	
Monetary	Fund	of	the	largest	economic	contraction	since	1921.	

For-hire	 Motor	 Carrier	 Freight	 Services	 Price	 Index	 (FHMCFSPI)	 measures	 the	 price	 movements	 of	 services	
provided	by	the	truck	transportation	industry.	This	includes	establishments	that	are	primarily	engaged	in	the	truck	
transportation	of	goods	and	excludes	a	large	portion	of	truck	activity	classified	to	other	industries	which	include	but	
are	not	limited	to	retail,	freight	forwarders,	couriers	and	wholesalers.		
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Historically,	the	FHMCFSPI	has	shown	clear	cyclical	movements,	responding	to	economic	downturns,	but	typically	
taking	longer	to	recover	to	pre-recession	levels	when	compared	to	the	truck	transportation	gross	domestic	product	
(GDP).	 As	 fuel	 expenses	 contribute	 the	 most	 to	 truck	 transportation	 costs,	 the	 trend	 of	 the	 FHMCFSPI	 is	 highly	
correlated	with	the	diesel	price	movement.		

Source: Statistics Canada, Table 18-10-0044-01 For-hire motor carrier freight services price index, quarterly. 

Chart 1
For-hire Motor Carrier Freight Services Price Index (FHMCFSPI)

percent change index (2013=100)
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Almost	24%	fewer	truck	drivers	entered	Canada	from	the	US	during	the	week	of	March	23rd	to	29th,	2020	compared	
to	the	previous	year,	according	to	a	spokesperson	from	the	Canada	Border	Service	Agency.	Unlike	many	Canadian	
businesses,	truck	transportation	has	been	deemed	an	essential	service	during	the	COVID-19	crises,	and	continued	
to	operate.

Note: Data may be revised during future releases.
Source: Statistics Canada. Table 36-10-0449-01 Gross domestic product (GDP) at basic prices, by industry, quarterly average (x 1,000,000) and Statistics Canada. Table 18-10-0044-01 
For-hire motor carrier freight services price index, quarterly. 

Chart 2
Truck transportation GDP $CAD (L) and YY% (R) and FHMCFSPI YY% (R)

GDP ($CAD) percent change
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Forecasts	on	 the	severity	of	 the	effects	of	COVID-19	vary	 in	 terms	of	 length	and	magnitude	of	 the	GDP	decline.		
The	projection	 for	 the	FHMCFSPI	 for	2020	 is	based	on	 its	movements	during	 the	2009	 recession	combined	with	
industry	knowledge	and	the	current	COVID-19	 impacts	on	the	 industry.	With	the	significant	decrease	 in	demand	
for	Truck	Transportation	and	the	fluctuations	in	oil	prices,	the	FHMCFSPI’s	decline	in	2020	could	range	from	-5%	to	
-20%,	amid	the	prediction	from	the	International	Monetary	Fund	for	the	largest	economic	contraction	in	Canada	
since	1921.

1. The FHMCFSPI projection for 2020 is done using GDP and diesel prices outlook for 2020, adjusted with subject matter knowledge and current COVID-19 impact.
2. FHMCFSPI projection starts Q1 2020.
Source: Statistics Canada, Table 18-10-0044-01 For-hire motor carrier freight services price index, quarterly. 

Chart 3
For-hire Motor Carrier Freight Services Price Index (FHMCFSPI): Outlook

percent changeindex (2013=100) 
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To	obtain	the	FHMCFSPI	index	projections	for	2020,	an	initial	comparison	was	conducted	from	the	year-over-year	
percentage	change	of	both	FHMCFSPI	and	truck	transportation	GDP	from	previous	downturns.	Using	this	comparison	
as	a	benchmark,	FHMCFSPI	2020	year-over-year	percentage	change	was	estimated	using	multiple	2020	GDP	year-
over-year	 percentage	 change	 forecasts.	 Based	 on	 the	 FHMCFSPI	 2020	 year-over-year	 percent	 change	 the	 index	
value	was	calculated	with	3	scenarios	relating	to	the	different	degrees	of	magnitude	of	GDP	forecasted	change.	


