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Key Messages

* The regional distribution of outward FDI changed considerably between 1988 and 1999.

* There does not seem to be a predominant destina‘ion for Canada’s outward FDl in the top ten
industries.

-
[ ]

The largest ten industries account for a high share of total outward FDI implying that the industry
- distribution of outward FDI is highly concentrated.

¢« The composition of the largest ten industries differs across regions. However, it is noteworthy
that Ceposit Accepting Intermediaries has the largest share across each region.

* Most of the fastest growing industries had small shares of outward FDI.

* The regional shares of outward FDI and trade present a high degree of positive correlation. This
would imply that promoting outward FDi could also lead to increased trade.

Industry Canada Industrie Canada
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Section A
Aggregate Picture
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« Canada's outward FDI stock increased from
$79.8 billion in 1988 to $257.4 billion in
1999, an increase of 222.7%.

¢« Furthermore, Canada's outward FDI stoci
as a percentage of GDP also increased
from 14.8% in 1988 to 30.8% in 1999, an
increase of 16.0%.
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Source: Compilations based on Statistics Canada data.
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* In the 1980-1998 period, Canada's
share of Werld outward FDI initially
increased from 4.6% in 1980 to 6.3%
in 1985. However, since 1985, it has
declined by 2.5%, down to 3.8% in
1998.

» Similarly, Canada's share of North
American outward FDIi has also
experienced an initial increase from
9.7% in 1980 to its peak of 16.3% in
199¢C. Since 1990, it has decreased
by 2.7% and went down to 13.6% in
19938.

Industry Canada Industrie Canada
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Canada's Share of World Outward FDI
%

~

1980 1985 1990 1995 1998

Canada's Share of

% North American Outward FDI*
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15
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9
1980 1985 1990 1995 1998

* includes Canada, the U.S., and Mexico.

Source Convpilations based on United Nations data. MEPA - APME /6




Section B
Regional Dimension
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* In 1999, the CDIA in the U.S.
was $134.3 billion accounting
for 52.2% of Canada's total
outward FDI stock.

* The E.U. had the second
largest share with $48.9
billion {19.0%) and Latin
America the third largest
share with $47.5 billion
(18.5%).

Industry Canada Industrie Canada

Regicna!l Distribution of Outward FDI
1999 Regionral
Distribution
(%)
$ Billion 1999

s

United States 134 52

European Union 19
Latin America 19
Asia-Pacific 6

Ali Other 5

Source: Compiiations based on Statistics Canada data.
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Between 1988 and 1999, there was a
considerabla change in the regional
shares of the U.S. and Latin America.

The share of the U.S. decreased by
11.8% whereas the share of Latin
America increased by 2.8%. The shares
of the E.U. and the Asia-Pacific region
increased slightly.

Regional Distribution of Outward FD
(%)

United States 64

European Union 17.7

United States 52.2

European Union 19

Latin America 18.5

Source: Compilaticns based on Statistics Canada data.

All Other 4.5

Asia-Pacific 5.2

Latin America 8.7

Asia-Pacific 5.6




Section C
Industry Dimension
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* In 1999, the top ten
industries accounted for
$165.1 billion (82.3%) of the
total outward FDI stock.

* The largest outward FDI was
in Deposit Accepting
Intermediaries with $41.5
biilion (20.7%) of total
outward FDI. This was
followed by Non-Ferrous
Metals and Primary Metal
Products, and Insurers.

Industry Distribution of Outward FDI
Largest 10 Industries

1999 Industry
Distribution
- (%)
sBilton 1999

Deposit Accepting Intermediaries . '-" 42 21
Non-Ferrous Metals & Primary Metal Prods. E 14
insurers 11

Investment Intermediaries 8 |

|

Petroieum & Natural Gas 8 ‘
Printing and Publishing ‘ 8
Chemicals 6
Real Estate Developers, Buiiders & OperatorsE 5 2
Financing Intermediaries § 4 2
Wood & Paper, Integ - g 4 2

Source: Comp.. .15 based on Statistics Canada data.
MEPA - APME /11
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: The industry shares changed across industriés -

Industry Distribution of Outward FDI
Largest 10 Industries Average Annual
1988-1999 Growth in CDIA*
(%)
1988-1999

14

I g
. ? ¢
It R

Deposit Accepting intermediaries

R
-
(5]

* The largest industry, 21

Deposit Accepting "
Intermediaries, has Non-Ferrous Metals & Primary Metal Prods. —14 10

experienced a large increase

in share between 1988 and Insurers Fﬁ, ) 12
1999. i

7
Investment Intermediaries
- The annual growth rawe of E} 8 12
CDIA in this industry,
14.0%, was higher than the Petroleum & Natural Gas 10
annuai growth rate of total —
CDIA, 11.2%. Printing and Publishing - g a9
- In addition, CDIA in Chemicals M2, ) e
Cheunicals also experienced L |
i
fa‘::ry high annual growth Real Estate D_' _'opers, Builders & Operatorsﬂ 6 = 1988 2
A 11899
H i l d' T &
Financing Intermediaries D 2 N/
3
Wood & Paper, Integ. Ops. Ez 6
* The average annual growth of total CDIA between 1988-19991s 11.2%
=* Data suppressed due to corifidentiality.
I* 92 Industry Canada fndustrie Canada Source: Compilations based on Statistics Canada data. MEPA - APME /12




outward FDI

Growth Rate of Outward FDI
Fastest Growing 10 Industries*

Share of Industry
in Quiward FDI
(%)
% 1999
* With tf'.le except-ion of Commercial, Profess. & Inst. Furn., M& E % 05
Deposit Accepting 47
Intermediaries and . . o 3
Chemicals, the Other Financial Intermediaries b 42 0.8
industries that 0 12
experienced the highest Wood & Paper ERE :
growth rates in the NIA~
1994-1999 period had Industrial, Highway & Heavy Eng. Contracting (____—] 25 0.1
smalil shares in total
outward FDI. - NiAS 0.9
Electricity D 23
* The growth rates of H hold F 2 Other C Good 24 0.7
these industries in the ousehold Furn. er Lensumer Soods 20
previous five-year g
period were relatively Deposit Accepting Intermediaries 20 20.7
lower or negative. 5, E1988-93
. . 0.01
Special Trade Contracting B o0 [11994-99
- 25 6.4
Chemicals 51 9
. . - -55 |
Specialty Merchandise Retailing 18 0.3
* The average annual growih cf totzl COIA between 1934-18391s 12.0%.
“* Data suppressed due to confidentiality.
*** Growth rate cannot be calculated since the nitial value is zero.
i* Industry Canada Industrie Canada Source: Complatons based on Statistics Canada data. MEPA - APME /13
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‘Within each industry, CDIA is conicentrated..: :
PR | ’!. . SN s ) ”\ . - ,- ; , Q;;**__ e -. S e

Distribution of the Subindustries
within the Largest 5 Industries, 1999

Deposit Accepting Intermediaries
%

Chartered Banks & Other Banking Intermed. 8% RN P R 100

No-Ferrous Met!s &

* Within the largest five Primary Metal Prods.

industries. which acccunt Non-Ferrous Metals (exc. Aluminum & Uranium) 100
for 61.6% of Canada's Insurers

acutward FDI, the CDIA is

concentrated within one or Life Insurers | SR

two subindustries.

Property and Casualty insurers

* This concentration of
industry CDIA within one or
two subindustries holds
also for other industries.

Holding Companies |=-"" " -

Portfolio Investment Intermediaries |

Petroleum & Natural Gas Exploration & Extraction - 80

Natural Gas Distribution - 11

Source: Compilations based on Statistics Canada data.

Industry Canada Industrie Canada MEPA - APME /14




subindustries. -

* Within the second largest
five industries, which
account for 20.7% of
Canada's CDIA, the
outward FDI is again mostly
concentrated within one or
two subindustries.

Industry Canada Industrie Canada

= S . .
N oL . B
) - . .

e

Distribution of the Subindustries
within the Second Largest 5 industries*, 1999

Printing and Publishing

%
Printing and Publishing [N S 100
Chemicals
Pharmaceuticals, Cleaning & Toilet Prep. 23
Other Chemicals Manufacturing 69
Other Chemicals Wholesaling 9

Real Estate Developers, Builders and
Operators

Real Estate Developers and Builders Sl & 59

Real Estate Operators &4 : -
Consumer & Business
Financing Intermediaries

TF ST

Business Finance Intermediaries |:*

Wood, Wood Products and Paper i = 100

Source: Compilatons based on Statistics Canada data.

MEPA - APME /15
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* The regional distribution of

CDIA varies considerably
across industries.

For the largest five industries,
the U.S. is not necessarily the
predominant destination for
outward FDI. This is contrary
to the case of inward FD! where
the U.S. provides the highest
share for most industries.

ibution of CDIA variés a

s ny L s g e - )
3 .o ¥ - -

.
SR

eross indastfies... .. |

-
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Distribution of CDIA Across Regions
for the Largest 5 Industries, 1999

Yo
37
i9
Deposit Accepting Intermediaries § 5
37
1
47
7
Non-Ferrous Metals & Primary Metal Prods. [§ 6
30
{ |11

Insurers j§#l 12

R 15

Pl

26
27
investment Intermediaries | 0
37
10 W U.S. OE.

47 B# Latin America BBA:
18 JAll Other

Petroleum & Natural Gas 13
12
11

* The shares are calculated using the available CDIA data for each region. In 1938, the
sum of the available regional CDIA was 93%, 76%. 59%. 85%, and 30% of Canada's total
CDiA in the above listed industries, respectively.

Source: Compilations based on Statistics Canada data. MEPA - APME /16
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share of CDIA ?.

Distributio of C!A ros gions ..
for the Second Largest 5 Industries*, 1299
%

86
11

Printing and Publishing | 1
2
1
* For some industries, such as 58
Real Estate Developers, *
Builders & Operators and Chemicals
Wood and Paper, Integrated F110

Operations, a very large share :

of outward FDI goes to the U.S.. — 100
0

Real Estate Developers, Builders & Operators| 0
0

0 =muU.S. |

OE.U. |

:]0 L atin America
68 Asia Pacifi ‘
Financing intermediaries | 0 WMAsia Paciric

32 CIAN Other |

0 I

100 l
0
Wood & Paper, Integ. Ops. | 0
0
0

* The chares are calcuiated using the avaiable CDIA data for each region. In 1999, the
sum of the available regional CDIA was 100%, 41%, 44%, 86%, and 72% of Canada’s total
CDIA in 1he above listed industries, respect:vely

* Industry Canada Industrie Canada Source: Comp:lanons based on Statistics Canada data. MEPA - APME /17
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Section D
Industry Dimension
by Regicn

MEPA - APME /18




Industry Canada Industrie Canada

The United States
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¢ Canada's CDIA in the U.S. increased from
$51.0 billion in 1988 to $134.3 billion in
1999, an increase of 163.2%.

¢« However, the U.S. share of Canada’'s
outward FDI has declined from 64.0% in
1988 te 52.2% in 1999, a decrease of
11.8%.

Canada's CDIA in the U.S.
$ Billion

130 yd

110 /

90
70

50
1988 1930 1992 1994 1996 1998 1999

o U.S. Share of Canada's Outward FDI
64
62
60
58
56
54
52

50
1988 1980 1992 1994 1996 1998 1999

Source: Compilations based on Statistics Canada data.
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__Mostof the lardest industries are the sapie as those in total outward FDI

Industry Distribution of CDIA in the U.S.
Largest 10 Industries Industry
1999 Distribution*
(%)
$ Billion 1999

Deposit Accepting Intermediaries KRG 14 18
e In 1999, the largest ten postt Accepling Infermediarie ~
industries accounted for
$71.4 billion (87.9%) of CDIA

in the U.S..

Printing and Publishing JEARS 16

Non-Ferrous Metals & Primary Metal Prods. 12

* The top five industries, by m—
themselves, accounted for insurers
65.9% of CDIA in the U.S.. . .

11

i Petroleum & Natural Gas i
* Eight of the largest ten

(excluded are Railway
Transport and Iron, 3teel &
Related Products) are the —
among the largest ten in Investment Intermediaries SN
total outward FDI. .

Railway Transport S

Chemicals JRI

Iron, Steel & Related Prods. (e

Wood & Paper, integ. Ops. B B

* The shares are calculated using the industry sum of available CDIA data for the U.S..
In 1998, this sum was 60.4% of the total CDIA in the U.S..

§ Industry Canada Industrie Canada Source: Compilations based on Statistics Canada data. MEPA - APME /21
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} !ndustry Dlstrlbutlon of CDiA m the

Largest 10 Industries Average Annual
1988-1999 Growth in CDIA*™
(%)
1988-1999
Deposit Accepting Intermediaries Par R 18

| 177

Prirting and Publishi o
! gan ishing 16.3 13
Non-Ferrous Metals & Primary Metal Prods. 8
* The top two industries, Insurers f 8
Deposit Accepting ——
intermediaries and Printing Petroleum & Natural Gas Ete 7
& Publishing, have
axperlenaed sabstantlal Raitway Transport 4.1 14
increase in their shares.

Investment Intermediaries

“emicals #1988 12
11999

iron, Steel & Related Prods.

Wood & Paper, Integ. Ops.

* The shares are calculated using the industry sum of available CDIA data for the U.S..
In 1898, this sum was 60.4% of the total CDIA in the U.S..

** The average annual growth of total CD'A in the U.S. between 1988-1988 is 8.2%.
*** Data suppressed due fc confidentiality.

Source Compllatlons based on Statlstlcs Canada data MEPA - APME /22
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ndustries had large shares of CDIA", . 4

Growth Rate of CDIA in the U.S.

N NN S e AL

¥ Industry Canada Industrie Canada

. Share of Industry
H %*
Fastest Growing 10 Iindustries CDIA in the U.S.**
% (%)
NIA™ 1999
Plastic & Rubber E:] 85 0.4
* Deposit Accepting b < A ing | diari 14
Intermediaries, Printing and eposit Accepting Intermediaries 22 17.7
Publishing, Non-Ferrous 14
Metals and Primary Metal Agric., Construction & Industrial M & E 5 20 1.0
Products, and Petroleum & 05
Natural Gas all had large Services inc. to Construction & Building Ops. q] 17 0.3
shares of CDIA in the U.S..
-5
) Building Materials h
- These industries are 17 0.5
among the largest five , Steel & Related Prod -1
industries in CDIA in the ron, Steel & Related Prods. 12 3.6
U.S.. 29
Household Furniture & Other Consumer Gds 53 1.1
The growth raies of the ten .
industries in the previous Non-Ferrous Metals & Primary Metal Prods. E] 12 12.3
five-year period was, in * E1988-93
gener-ai, relatively lower or Petroleum & Natural Gas 55 [11994-99 8.5
negative. 10
Printing and Publishing E 113 16.3

* The average annual growth of total CDIA in the U.S. between 1994-1999 is 11.5%.
** The shares are calculated using the industry sum of available CDIA data for the U.S..

In 1999, this sum was 60.4% of the total CDIA in the U.S..
*** Data suppressed due to confidentiality.
Source: Compilations based on Statistics Canada data.

-
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The European Union
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= Canada's CDIA in the E.U. increased from
$14.1 billion in 1988 to $48.9 billion in
1999, an increase of 246.9%.

* The E.U. share of Canada's outward FDI
increased from 17.7% in 1988 to 21.8% in
1991. It then dropped down to 19.0% by
1999 after a slightly fluctuating pattern
over the years.

Industry Canada Industrie Canada

54

34

24

14
1

$ Billion

~

988 1990 1992 1994 1996

1998 1999

E.U. Share of Canada's Outward FDI

%

22

21

20

19

18

17
1988 1990 1992 1994 1996

Source: Compilations based on Statistics Canada data.

1998 “199
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In 1969, the largest ten
industries accounted for
$25.7 billion (96.0%) of CDIA
in the E.U..

* The financial industries,

nameiy Deposit Accepting
Intermediaries and
Investment Intermediaries,
are among the largest with a
total CDiIA of $11.2 billion
(41.9%) of the CDIA in the
E.U..

DT

oy :’

S

s are among the-largest .

Largest 10 Industries
1999

$ Billion

Deposit Accepting Intermediaries

Investment Intermediaries

Electronic Eq. & Computer Serv.

Petroleum & Nctural Gas

Financing Intermediaries

Chemicals

Industry Distribution of CDIA in the E.U.

Industry
Distribution”
(%
1999
7 28

14
13
10

10

* The shares are calculated using the industry sum of available CDIA data for the E.U..

In 1999, this sum was 54.7% of the tota! CDIA in the E.U..
Source: Compilations based on Statistics Canada data.

d Industry Canada Industrie Canada
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The mdustry shares changed cons:derab[y for some mdustnes ,

7

The share of the largest
industry, Dnposit Accepting
Intermediaries, increased by
11.6% as a result of an
annual growth rate of 25.8%
which is much higher than
the annual growth of total
CDIA in the E.U. of 12.6%.

The high growth within this
industry was due to the high
growth of CDIA in Chartered
Banks and Other Banking
intermediaries.

Industry Canada Industrie Canada

K - 5 ; ; N a

Largest 10 Industries
1988-1929

%

; ,ndustry Dlstnbutlonof CD!A in the E ux

Average Annual
Growth ir CDIA**

Deposit Accepting Intermediaries ms

| 27.8

Investment Intermediaries 10.5
14.1
. 0.2
Electronic Eq. & Computer Serv. 134
9.3
Petroleum & Natural Gas 9.7

. . .. 0
F Interm s
inancing Intermediaries : 9.6

. 1.6
Chemicals b 6.2 1988

6.6 11999
Printing and Publishing B 6.1

Non-Ferrous Metals & Primary Metal Prods.

Other Consumer Services B

2
0.2

Agric., Construction & Indusirial M& E h 18

(%)
1988-1939

24
11

N/A=*

N/A=*

23

N/A*

31

* Tre shares are calculated using the industry sum of avaidable COIA data for the E.U..

In 1889, thus sum was 54.7% of the total CRIA in the E.U..

- The average annual growth of total CDIA in the E_.U. between 1988-1999 15 12.0%.

_ Scw’ce CmnpﬂatzmbasedenStahsktsCanadadata

*** Growth rate canno! be calculated since the initial value is dose to zero. MEPA - APME 127




* The largest industry,

Deposit Accepting
Intermediaries, was the third
fastest growing industry in
the 1994-1989 period.

in addition, Electronic
Equipment and Computer
Services, Petroleum and
Natural Gas, and Financing
Intermediaries also had a
large share of CDIA in the
E.U..

Industry Canada Industrie Canada

Growth Rate of CD{A in the E.U”*
Fastest Growing 10 Industries  Share of Industry

CDIA in the E.U.*™
%)
% (%
° 1999
Household Furniture & Other Consumer 68150 1 ] 144 1.6
Other Consumer Services F 110 2.1
B it A . - 22
eposit Accepting intermed:zries 30 27.8
Plastic & Rubber B 128 0.2
Fabricated M=tal Prod 34
- S. 3 0.2
Petroleumn & Natural Gas h g 9.7
. . L. N/A=
Financing Intermediaries D 3 9.6
. 128
Electronic Eq. & Computer Serv. 3 13.4
Chemicals E 4 mi19ss-03 6.2
(11994-89
Agric., Construction & Industrial M& E F 36 9.8

* The average annual growth of total CDIA in the E.U. between 1994-1983 15 9.8%

** The shares are calculated using the industry sum of avalable CDlA data for the E UL

in 1989, this sum was 54.7% of the tot2]l CDIAmn the £.U..

** Growth rate cannot be calculated since the initial value 1s close to zero.

Source: Compilations based on Statistics Canada data. fMEPA - APME /28
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1are of Ganada's outward FDI'has increased considerably .

LR Jlme T ._,{Iu:__ e

* Canada’s CDIA in Latin America increased

from $6.9 billion in 1988 to $47.5 billion in
1999, an increase of 536.8%.

» Latin Ai.. erica's share of Canada's outward

FDI! increased from 8.7% in 1988 to 18.5%
in 1999, an increasv of 9.8%.

Industry Canada Industrie Canada

Y

$ Billion

35
25

15

(3

;988 1980 1992 1994 1996

Latin America's Share of Canada's Outward FDI

%

18

16

14

12

10

8

1988 1890 1992 1804 1896

Source: Compilations based on Statistics Canada data.

Canada's CDIA in Latin America

1998 1999

1998 1993
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The largest mdustnes are pr domfnantl _‘ﬂnanctal serwces and

ed tndustnes

Industry Distribution of CDIA in Latin America

Largest 10 Industries Industry
1999 Distribution*
(%)
$ Million 1999
Deposit Accepting Intermediaries SR ‘ 4
Non-Ferrous Metals & Primary Metal Prods. |§ 19
* In 1999, the largest ten :
mdust-rl.es accounted for investment Intermediaries [l 15
33.5 billion (96.4%) of CDIA
in Latin America.
Insurers 5
* These industries are ~
predominantly financial Petroleum & Natural Gas [y 5
service and resotirce-based -
industries. Financing Intermediaries l 1 4
Beverage i 1 3
Electricity l 1 2
Chemicals I 1 2
Telecommunication Carriers I 1 1
* The shares are calculated using the industry sum of available CDIA data for Latin
America. In 1899, this sum was 73.2% of the total CDIA from this region.

Scurce: Compilations based on Statistics Canada data. MEPA - APME /31
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Industry Distribution of CDIA in Latin America*

Largest 10 Industries Average Annual
1988-1299 Growth in CDIA**
o (%)
1988-1999
Deposit Accepting Intermediaries m 4:3 18
18
. I 22
* In general, the industry Investment Intermediaries 5 15
shares changed by a small .
percentage. Insurers E]35 24
4
Petroleum & Natural Gas E] 5 21
Financing Intermediaries 5’: NJAX*
E]z
Beverage 3 22
- 0
Electricity h 2 N/AS
1988
. 1
Chemicals h 2 11999 25
i . N/A™
Telecommunication Carriers N/A*

[} 1
* The shares are calculated using the industry sum of availabie CDIA data for Latin
Amenca. In 1988, this sum was 73.2% of the total CDIA in this region

** The average annual growth of total CDIA in this region between 1388-19981s 19.1%.

*** Data suppressed due to confidentiality.

*=** Growth rate cannot be calculated since the imitial value is zero.

Source: Compilations based on Statistics Canada data. MEPA - APME /32

Industry Canada Industrie Canada

S O SO el S




Wil g ndustnes-

Growth Rate of CD!A in Latm Amenca | hare of
Fastest Growing 10 Industries Industry CDIA*
o (%)
1989

Insurers 25 5
54

) ] investment Intermediaries E__—l 15
* Finance and insurance 24

related industries not only Deposit Accebting Intermediaries 17
have a large share in the posit pting n 21 41

total CDIA in Latin America
but they continue to grow at
high rates as well.

Chemicals

Non-Ferrous Metals & Primary Metai Prods. 19

Agric., Construction & Industrial M & E 5 19
20
Petroleum & Natural Gas ; 5
13 &= 1988-93

Financing Intermediari (31994-99

Scientific and Technical Services F 28 1
Beverage F 22 3

* The average annual growth of total CDIA in this region between 1994-1999 is 20.5%.
** The shares are calculated using the industry sum of available CDIA data for Latin
America. In 1999, this sum was 73.2% of the total CDIA in this region.
“** Data suppressed due to confidentiality.
=+ Growth rate cannot be calculated since the initial value is zero.
Source: Compilaticns based on Statistics Canada data. MEPA - APME /33
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The Asia-Pacific Region

B Industry Canada Industrie Canada MEPA - APME /34

e ok S e




* Canada's CDIA in the Asia-Pacific region
increased from $4.2 billion in 1988 to $14.4
billicn in 1999, an increase of 246.5%.

« The Asia-Pacifi~ region's share of
Canada's outward FDI increased from
5.2% in 1988 to 7.4% in 1994, however it
decreased down to 5.6% by 1999.

Industry Canada Industrie Canada

LN .

ased only:.

oy

Canada's CDIA in the Asia-Pacific Region

$ Billion

14
12

10

4
1988 1990 1992 1994 1996 1998 1999

The Asia-Pacific Region's Share of
Canada’s Outward FDIi

4
1988 1990 1992 1994 1996 1998 1999

Source: Compilations based on Statistics Canada data. MEPA - APME /35




DIA i

ustry Distribution of C

Ind n the Asia-Pacific Region

Largest 8 Industries Industry
1999 Distribution®
(%)
$ Billion 1989
Deposit Accepting Intermediaries 30
Petroleum & Natural Gas i 27
* In 1999, the largest ten
industries accounted for Insurers B 29
$6.9 billion (ciose to 100%) :
of CDIA in the Asia-Pacific
region. Non-Ferrcus Metals & Primary Metal Prods. | 17

* The top four industries by
themselves accounted fcr Textiles § 0.13 2
96.2% of CDIA inthis region.

Printing and Publishing § 0.08 1
Agric., Construction & Industrial M & E || 0.03 0.4
Electronic Eq. & Computer Serv. § 0.03 0.4

* The shares are calculated using the industry sum of available CDIA data for the
Asia-Pacific region. In 1999, this sum was 48.1% of the total CDIA in this region.
Source: Compilations based on Statistics Canada data. MEPA - APME /36
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* The share of the largest
industry, Deposit Accepting
Intermediaries, declined
whereas the shares of
second and third largest
industries, Petroleum &
Natural Gas and Insurers,
increased.

!* . Industry Canada Industrie Canada

‘Industry Distribution of CDIA in the Asia-Pacific Region*
Largest 8 Industries
1988-1999

Deposit Accepting Intermediaries e

Petroleum & Natural Gas

Insurers

Non-Ferrous Metals & Primary Metal Prods.

Textiles

N
Printing and Publishing ﬂ 1

Agric., Construction & industrial M & E

Electronic Eq. & Computer Serv.

11
27

0.5

2

[A** 1988

(11999

e.3
0.4

N l A***
0.4

Average Annual
Growth in CDIA**
(%)
1288-1999

1

15

N I A****

N/A**

N/A™

N/A**

“ The shares are calculated using the industry sum of available CDIA data for the
Asia-Pacific region. in 1999, this sum was 48.1% of the total CDIA in this region.
** The average annual growth of total CDIA in this region bew. 2en 1988-1999 is 12.0%.
*** Data suppressed due tu confidentiality.
**** Growth rate cannot be calculated since the initial value is close to zeroMEP A - APME |37

Source Compllatlonsbased on StatlstlcsCanada data
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Growth Rate of CD!A in the Asia-Pacific Region*
Fastest Growing 4 Industries Share of
industry CDIA**
y (%)
° 1999
* In the 1994-1999 period, Insurers RIS
] . 22
some of the large industries
had growth rates much
higher than the annual
growth of total CDIA in the
Asia-Pacific region (6%).
Petroleum & Natural Gas 27
* Insurers had a remarkably g
high annual growth rate of
94% in the first five years of
the studied period (and NJA*
higher than average growth Textiles 2
rate in the next five years). : . 2% 1988-93
[21994-99
17
Agric., Construction & Industrial M & E 0.4
1

* The average annual growth of total CDIA in this region between 1994-1999 is 5.9%.
** The shares are calculated using the industry sum of available CDIA data for the
Asia-Pacific region. In 1999, this sum was 48.1% of the total CDIA in this region.
*** Data suppressed due to confidentiality.

Source: Compilations based on Statistics Canada data. MEPA - APME /38




Section E

The Relationship betweer.
CDIA and Trade

MEPA - APME /39




®

LR

Regional Distributions of CDIA and Exports
%
1939

* The regional shares of outward FDI
and exports present a high degree of
positive correlation, with the note that
the correlation is weaker than that
between inward FDI and exports (the
correlation coefficients are 0.93 and

0.98, respectively). BECDIA Shares
(JExport Shares

86.8

* The high degree of correlation implies
that outward FDI and exports are
complements.

* This complementarity can be

explained by the high share of 18.5
intra-firm imports from Canada in
total imports of Canadian affiliates 48
abroad. 1.6 -_1__._2_3:]
2 O 7.8 5
S Q ¥ &
0 Q/&o N/

Source: Compilations based on Statistics Canada data.
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* The regional shares of outward F[il
and imports also present a high
degree of positive correlation. (The
correlation coefficient is 0.92, again
lower than that for inward FDI and
trade, which is 0.98.)

» This correlation is due to the high
share of intra-firm imports in total
imports of parent companies from
their Canadian affiliates in abroad.

Industry Canada Industrie Caniada

Regional Distributions of CDIA and Imports
%
1999

67.3

52.2

B CDIA Shares
(Jimport Shares

18.5
46 4.8 5.1
2 & o . S
fo‘&e \')"‘\\o ®é§\ 0&? &
,@b Q‘Zf‘\ 3 ] {\Vso ?}\
& R ¥ S
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Source: Compilations based on Statistics Canada data.
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* The regional shares of CDIA and
exports are positively correlated for
high-tech industries. The correlation
coefficient is 0.88 for Machinery and
Equipment, 0.99 for Transportation
Equipment, and 0.19 for Electrical and
Electronics (note that for the latter
industry the share of available CDIA
data is less than 25%).

Regional Distributions of CDIA and Exports in
Transportation Equipment* (%), 1999

EECDIA Shares
{JExport Shares
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Machinerv and Equipment* {%). 1999
85

54 MECDIA Shares
[JExport Shares

29
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Regional Distributions of CDIA and Exports in

Electrical and Electronics* (%), 1999
86

71

S8 CDIA Shares
OJExport Shares

28
6 4 2
2 2
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3 *The shares are calculated using the industry sum of available CDIA data for each region.
* Industry Canada Industrie Canada  ggyrce: Complatxons based on Statxst:m Canada data
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* The regional shares of CDIA and
imports are also positively correlated
for some high-tech industries. The
correlation coefficient is 0.91 for
Machinery and Equipment, 0.99 for
Transportation Equipment, and 0 for
Electrical and Electronics (note that
for the latter industry the share of
available CDIA data is less than 25%).

Regional Distributions of CDIA and Imports in

Transportation Equipment* (%), 1999
90
Y co

. s

WRCDIA Shares
Cllmport Shares

s . “The shares are calculated using the industry sum of available CDIA data for each region.
* Industry Canada Industrie Canada  gq;ce: Compilations based on Statistics Canada data.
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““Regional Distributions of CDIA and Imports in
Machinery and Equipment* (%), 1999
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Regional Distributions of CDIA and Imporis in

Electrical and Electronics* (%), 1999
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Concluding Remarks

¢ Canada's share of World outward FDI has been declining since 1985.

* Between 1988 and 1999, the regional distribution of outward FDI changed considerably. The
share of the U.S. declined by close to 12% while the share of Latin America increased by ciose
to 10%.

» Over eighty percent of outward FDI is concentrated in ten industries.

- The largest shares are in Deposit Accepting Intermediaries, Non-Ferrous Metals & Primary
Metal Products, and Insurers.

Contrary to the case of inward FDi, ihe U.S. is not the predominant destination for Canada's
outward FDI in the top ten industries.

* The composition of the largest ten industries differs across regions. However, note that
Deposit Accepting Intermediaries has the largest share acress each region. Furthermore,
financial service industries are among the largest industries across each region.

* Most of the fastest growing industries had small shares of outward FDI. However, a few of the
~ fastest growing industries were also among the largest.

* The regional shares of outward FDI and trade are positively correlated. The correlation is very
high for high-tech industries. These resulis suggest that trade and CDIA are complements.

!*l Industry Canada Industrie Canada MEPA - APME /44




Description of the Data Set

The inward and outward FDI data are based on the Standard Industrial Classification for
companies and enterprises (SIC-C).

The data are annual from 1988 to 1999.

The data for All Countries are provided at the 2 digit SIC-C (60 industries).
The data for regions are provided at the 3 digit SIC-C {163 industries).

There are five regions: The United States, the European Union, the Asia-Pacific region, Latin
America, and All Other. ‘

- Due t» cenfidentiality. data hove been suppressed for a number of industries, especially at the 3
digit SIC-C. The percentage of available data at the regional level has been calculated and
presented in Tables 1 and 2 at the end of this section. The percentage of available data is
defined as the share of the sum of industry level FDI with some suppressed values to the sum of
industry ievel FDI with no suppressed values.

In Section C, Industry Dimension, the industry shares have been calculated by using the industry
level data for All Countries at the 2 digit SIC-C, for which the percentage of available data is close
to 100%.

In Section D, Industry Dimension by Region, the regional industry shares have been calculated
using the industry sum of available FDI data for that region. The footnotes indicate the share of
available data in total FDI from that region.




Table 1
Percentage of Available Inward FDI Data*

1988 1990 1992 1994 1996 1998 1999
All Countries 98.2 98.8 99.3 994 99.5 99.6 94.4
United States 884 90.0 90.9 93.2 87.4 91.1 82.4
European Union 63.0 64.0 69.0 68.2 72.8 85.0 81.1
Asia-Pacific 55.1 66.1 59.5 60.1 61.1 63.4 61.7
Latin America 15.2 19.4 15.4 13.9 24.0 25.5 24.7
Table 2

Futcentaye of Avaiiabie Outward FDI Data®

1988 1990 1992 1994 1996 1998 1999
All Countries 83.6 84.6 88.7 88.8 92.8 78.1 77.9
United States | 62.5 68.5 59.0 734 68.5 - 59.2 60.4
European Union 75.9 - 754 72.7 84.0 854 52.5 54.7
Asia-Pacific 87.0 791 51.8 63.3 71.1 49.2 48.1
Latin America 76.1 80.3 74.8 76.1 82.8 73.9 73.2

* The percentage of available data is defined as the share of the sum of industry level FDI with some suppressed values lo the sum of industry level FDI
with no suppressed values.
Source: Compilations based on Statistics Canada data.
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