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Standing Committee on Finance

Wednesday, March 17, 2021

● (1430)

[English]
The Chair (Hon. Wayne Easter (Malpeque, Lib.)): We will

call the meeting to order.

Welcome to meeting number 27 of the House of Commons
Standing Committee on Finance. Pursuant to the order of reference
of March 8, 2021, the committee is meeting to study Bill C-14, an
act to implement certain provisions of the economic statement
tabled in Parliament on November 30, 2020 and other measures.

Today's meeting is taking place in a hybrid format, pursuant to
the House order of January 25, 2021. Therefore, members are at‐
tending in person in the room and remotely using the Zoom appli‐
cation. The proceedings will be made available via the House of
Commons website. Just so you are aware, the website will always
show the person speaking rather than the totality of the committee.
I'd like to take this opportunity to remind all participants, witnesses
and members, that screen shots or taking photos of your screen is
not permitted under parliamentary rules.

Before we go to the witnesses, as the committee knows, the sub‐
committee on agenda and procedure met on Monday. There was a
report sent out to committee members. I would like to make a cou‐
ple of changes to that report, if I could.

I will read the report and make the changes as I go, as follows:
1. That, with respect to Bill C-14, An Act to implement certain provisions of the
economic statement tabled in Parliament on November 30, 2020 and other mea‐
sures:

a. The Committee invite witnesses to appear on the Bill on Wednesday, March
17, 2021, from 2:30 p.m. to 5:30 p.m., on Thursday, March 18, 2021, from 10:00
a.m. to 1:00 p.m., and if required during other meetings before Tuesday, March
23, 2021;

b. The Committee proceed with clause-by-clause consideration of the Bill no lat‐
er than Tuesday, March 23, 2021, at 4:00 p.m.;

It did say “3:30 p.m.” That is amended to read “4:00 p.m.”
c. Amendments be submitted to the Clerk of the Committee in both official lan‐
guages no later than 12:00 p.m. on Monday, March 22, 2021;

d. The Clerk of the Committee write immediately to each Member who is not a
Member of a caucus represented on the Committee and any independent mem‐
bers to inform them of the study of the Bill by the Committee and to invite them
to prepare and submit any proposed amendments to the Bill which they would
suggest that the Committee consider during the clause by clause study of the
Bill. The Clerk should also outline all of the parameters and deadlines men‐
tioned in paragraphs a) to c) of this motion;

2. That the committee hold a 90 minute panel of witnesses on the Covid-19—

It did say “Covid-10” and is amended to read “Covid-19”.

—expenses study on March 25, 2021 followed by a 30 minute discussion on
committee business to study various motions on notice (3 motions from Gabriel
Ste-Marie (Routine motions), 1 motion from Peter Julian (Tax evasion) and 1
motion from Julie Dzerowicz (interprovincial trade barriers));

It did say interprovincial “tax” barriers. That is slightly amended
to read interprovincial “trade” barriers. It's probably due to me be‐
ing on P.E.I., and people don't understand my island accent any‐
more.

3. That the committee hold a meeting to study the Main Estimates and invite the
Minister of Finance and senior officials;

4. That the subcommittee hold its next meeting on Monday, March 29, 2021 or
Wednesday, March 31, 2021 to discuss committee business.

With those slight amendments, does somebody want to move the
motion?
● (1435)

[Translation]
Mr. Gabriel Ste-Marie (Joliette, BQ): Yes, I so move.

[English]
The Chair: It is moved by Mr. Ste-Marie.

Is there any discussion on the motion?

Yes, Peter.
Mr. Peter Julian (New Westminster—Burnaby, NDP):

Thanks, Mr. Chair.

On the last part, about the steering committee, I thought we were
meeting after the discussion of the motions next Thursday—so a
week this Thursday—and so it was the following Monday. I think
that's the 31st, but you mentioned a number of dates. I'm not sure if
I misunderstood you or whether you clarified.

The Chair: What we were going to discuss at the meeting on
March 25 in the last half-hour were those motions—the ones from
Gabriel Ste-Marie, yours, and the one from Julie Dzerowicz—to
see what we'd do with those motions. Then we would have a sub‐
committee meeting on Monday, March 29 or Wednesday, March
31.

Mr. Peter Julian: Good. Yes. Thank you.
The Chair: Okay.

All those in favour?

(Motion agreed to)

The Chair: Thank you, all.
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We shall now turn to witnesses, but before we get to the witness‐
es, I'll give you the speaking order for questions. First will be Mr.
Kelly, followed by Ms. Koutrakis, Mr. Ste-Marie and Mr. Julian.

Witnesses, welcome, all. I'm sorry for taking a little time with
that procedure, but it gets us to where we want to go.

We will turn first to the Quebec Chamber of Commerce. We have
Charles Milliard, president and CEO; and Mr. Lavigne, senior con‐
sultant.

Mr. Milliard, the floor is yours. If you could hold it to about five
minutes, that would be great.

Mr. Charles Milliard (President and Chief Executive Officer,
Fédération des chambres de commerce du Québec): I'll do my
best.

Happy St. Patrick's Day to everyone.

[Translation]

My name is Charles Milliard.

I am the CEO of the Fédération des chambres de commerce du
Québec. The FCCQ is an organization that includes both 130 cham‐
bers of commerce from across Quebec and 1,100 member compa‐
nies. We are the largest group of business people in Quebec and we
represent all sectors of activity in Quebec.

Thank you for inviting us to testify before you today on
Bill C‑14, which is a follow‑up to the economic statement that was
introduced on November 30.

The FCCQ welcomed many of the measures that were presented
in this budget update. These include the increase in the wage sub‐
sidy rate and its extension to March 13, and June 5 thereafter, as
well as significant investments in infrastructure, particularly at ma‐
jor airports. This is noteworthy. However, today we want to focus
our comments on the Canada emergency rent subsidy and add some
editorial comments on the tourism and pharmaceutical industries.

The Government of Canada has a number of excellent programs
in place that are having a major impact on the ability of individuals
and businesses to weather the current crisis. These include the
Canada emergency commercial rent assistance, CECRA, a program
that was put in place quickly and addressed a real and very concrete
problem, the difficulty for commercial tenants to pay their rent due
to health-related restrictions.

However, problems arose very quickly, and we heard a lot about
this at the federation, because it was the building owners who had
to apply directly. This proved to be ill-suited to the crisis environ‐
ment, which complicated the relationship between many tenants
and landlords and therefore limited the appeal of the program.

For example, according to a survey conducted by Restaurants
Canada, 20% of restaurant owners, or one in five, were not allowed
by their landlords to defer rent during the first wave of COVID‑19,
a criterion that was required to qualify for the CECRA. This made
it imperative to change the program. Fortunately, the new Canada
emergency rent subsidy, or CERS, addresses this challenge by now
providing financial assistance directly to the tenant company, up to

and including a 90% subsidy rate. This is major and it was very
much appreciated.

On the other hand, it seems unacceptable to us, at this time, to
penalize businesses that have not been able to benefit from the CE‐
CRA because of its particular mechanics, even though they would
have been entitled to it since March 2020. The federation therefore
recommends that commercial tenants be allowed to receive the
CERS for all months in which they would have been eligible for it
since the beginning of the crisis and for which they did not receive
the CECRA.

As we all know, government programs are rarely retroactive, and
that's fine. However, we are in a more than exceptional situation.
Let's be clear: thousands of entrepreneurs were eligible for the CE‐
CRA, but they were not able to benefit from the program for rea‐
sons that were totally beyond their control. In this case, for us,
making the program retroactive would correct an injustice that has
been experienced by far too many medium-sized business owners
in Quebec and the rest of Canada.

On another note, the FCCQ also looks favourably on the assis‐
tance that was announced in the economic statement for the events
and arts sector. I know that my colleagues the other witnesses will
talk about this at length, so I won't go into detail. However, it
should be remembered that the major Quebec and Canadian hotels
have seen their clientele of international travellers and convention‐
eers virtually disappear since last March.

For us, this tourist accommodation sector is important and is still
too often left out of the current crisis. For now, unfortunately, the
assistance promised by Ottawa is limited to loans, when it is clear
to us that hoteliers and tourism businesses still need direct and most
concrete assistance, as does the cultural sector, for that matter.

I'll close by quickly talking to you about the pharmaceutical in‐
dustry, because Bill C‑14 is preventing and alleviating shortages of
therapeutic products, including drugs and medical equipment, in
Canada. This is a great opportunity to remind ourselves of the im‐
portance of the health and life sciences sector in Canada. Prior to
the pandemic, the FCCQ had recommended a massive investment
in this sector, and I believe that the federal government has a role to
play, among other things, in the local production of manufacturers
and, above all, in the rapid review of the proposed reform of the
Patented Medicine Prices Review Board, the PMPRB. The crisis
has revealed the importance of having a strong pharmaceutical in‐
dustry in Canada, and I think you have an opportunity as parlia‐
mentarians to improve the situation at this time.

In conclusion, the federation recommends the passage of
Bill C‑14, while reiterating the importance of making the Canada
emergency rent subsidy retroactive for contractors who were unable
to obtain emergency assistance.

Thank you. I would be happy to answer any questions you may
have.

● (1440)

[English]
The Chair: Thank you very much, Mr. Milliard.
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I will turn to the Pia Bouman School for Ballet and Creative
Movement and to Ms. Bouman, artistic director and founder.

Ms. Pia Bouman (Artistic Director and Founder, Pia Bouman
School for Ballet and Creative Movement): Thank you for this
opportunity.

My name is Pia Bouman. I would really like to begin by express‐
ing my admiration and thanks to the Government of Canada during
this time of COVID. It has often been the saving grace for this
school.

I would like to point out a few facts about the school.

It was founded by me in 1979. It was granted charitable not-for-
profit status in 1987 on a compelling mandate, which is that any
child who wishes to learn dance, any child who wishes to create
dance and any child who wishes to perform dance should be given
the chance to do so in a safe and professional environment.

This mandate enabled us to have a very sizable bursary program,
which enabled children from socio-economically challenged situa‐
tions to express their wish to dance. It gave them any chance to do
so, taking part in a full program or in just a small part of the pro‐
gram that we gave.

Pia Bouman School gives a full classical dance education—we
follow the Royal Academy of Dance—to children and youth six to
17 years old. Since its inception, hundreds of children and youth
aged six to 17 have enjoyed dancing, learning and goal-setting, and
have been successful in their pursuits.

Pia Bouman School is also a hub where professional dancers
hone their art, visual artists show their work, musicians practise,
and independent theatre develops works, rehearses and performs in
our studio theatre. We had a presence of 40 years in Toronto's west
end, Parkdale, a socio-economically challenged area. In 2019 Pia
Bouman School had to move.

We renovated 225 Sterling Road. We built four studios inside a
large space, again, with the possibility of a theatre. Theatres are
much-needed facilities in the city of Toronto. From September
2020 until now, the school, like all schools, was closed for extended
periods. Dreams were lost. A safe home away from home was lost.
There is no financial compensation for the loss of a love for dance
in a young person's life. At the moment, I am dealing with at least
three students who are in situations of serious mental and emotional
depression.

PBS was not able to finish its studio theatre because the school
had to close; we lost income and we were not able to pursue further
building. The revenue PBS receives through rentals of its studios
and theatre for productions accounts for a large part of our income
and is an essential part of our revenue to help cover our substantial
rent.

During the COVID-19 period of March 15, 2020 to August 31,
2020 the school closed its doors. Most office staff were laid off.
This means contract teachers and accompanists were temporarily
laid off—a harsh situation for people I feel deeply responsible for,
people who amaze in dance, in music and in art.

In April 2020, the Zoom classes entered our lives. It was a new
way of teaching. In order to keep teachers' income below the maxi‐
mum allowed if they received CEWS, the number of teaching hours
was greatly reduced so as not to exceed $1,000. PBS, the school,
lost income. In the period 2019-20, we were obliged to refund class
fees to students who could not commit to Zoom classes in their al‐
ready very stressed and complicated lives. In the current school
year, from September 2020 to now, we have less than half of our
normal student population.

● (1445)

PBS has lost income that we would have received from rentals
by performance companies that rent our spaces and from individual
artists who find our studio space a place for incubation and devel‐
opment of their works.

The point I'm trying to make here is that it is not just a school,
but an entire population, intertwined with the arts in all different
forms, that is greatly and seriously affected by this pandemic.

Pia Bouman School received $60,000 through CEBA, which was
a saving grace. Our landlord has not given us any reprieve, and our
rent in the centre of Toronto, a bit on the west end, is sky-high. CE‐
BA was incredible. It helped us through this period to some extent;
we received $40,000 in April and just this past March we received
another $20,000.

The catch for the school is that we need to pay this amount back
by December 2022. Not only do we have to pay this back, but we
will have, if we make this, a debt of $50,000. We have a rental the‐
atre space that could possibly bring in support for our presence in
the city, but we cannot use it because it is not finished. It requires
money to finish it.

We have to rebuild our student population. Currently, the student
population is less than half. The parents have serious fears for their
children, and the fears are transplanted onto their children, specifi‐
cally the teenagers aged 12 to 17. Not only have these children,
these youths, lost the possibility to express themselves through
dance, to learn and to enrich themselves with music and personal
expression, but they've lost a dream. I have to point out that this
dream is the existence of the arts, and in general that has disap‐
peared from our lives.

It only takes all of you a glance at the papers to see that arts are
not represented. How can any student who studies art and who
loves art continue to believe that art will be an important part of
their lives if there is not a voice around them to listen to or to see as
pictures? This is a very serious concern of mine.

When we reach the end of the pandemic and Pia Bouman School
looks at its debt, I know how much support we will need to be able
to keep this school, which is unique—it is the only school that is a
charitable not-for-profit organization and enables children to dance.
If this school is lost, there is a lot lost for all of us and for our chil‐
dren. It frightens me. It worries me. Obviously, I am more than in‐
volved in all these issues as an artist, as a choreographer and as a
teacher.
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I have given you just a little picture. In a normal year, from
September 2019 to March 2020, the income of the school—that's
not a full school year—was over $600,000. The income we have
now for the same period is a third of that. In rental fees from artists,
theatre companies and professional artists, we received in the previ‐
ous period over $30,000, and to date it is $7,000.
● (1450)

The bursary support that we received from foundations, institu‐
tions and very generous individuals over the past so many years has
always been between $25,000 and $30,000, which gives as full a
dance education as any child could wish or just as little bit as any
child could wish.

To date, it is nothing, because the foundation that supported us
says it does not know how this will go. There is no revenue for our
dancers, and for many that means another dream lost.

I'd like to end with one last observation. For our children and
youth, dance, theatre and live music have disappeared from their
lives since the onset of the pandemic. In order to learn to appreciate
the voices of art and music, one must hear and see the voices to be
able to learn it as an expression, and history has told us that.

Thank you.
● (1455)

The Chair: Thank you very much, Pia.

We turn now to Festivals and Major Events Canada. We have
Martin Roy, executive director.

Martin, welcome back. The floor is yours.

[Translation]
Mr. Martin Roy (Executive Director, Festivals and Major

Events Canada): Thank you, Mr. Chair.

Festivals and Major Events Canada, or FAME, and the Re‐
groupement des événements majeurs internationaux, REMI, repre‐
sent more than 500 festivals and events in Canada, through direct
and affiliated memberships, in a sector of the tourism and cultural
industry that alone generates more than $1 billion of the country's
GDP each year.

Today, I will be addressing you on the topic of Bill C‑14 regard‐
ing the implementation of the fall 2020 economic statement, as well
as on the heels of FAME's submission of a new three-step roadmap
for the recovery of the festival and events sector.

I want to take this opportunity to acknowledge the work you
have done here in the pre-budget consultations. We are pleased with
recommendation 55 in your report, and we very much hope that the
government will take it up in full.

The first phase of our roadmap is a survival phase, which we are
still in, where festivals and events are deprived of the opportunity
to bring people together and generate self-sustaining revenues,
which typically make up more than 80% or 85% of the financial
packages, with the rest being grants from cities, provinces and the
Canadian government.

It is primarily through the emergency wage subsidy that you can
really help us achieve the first step of the plan, keeping teams to‐
gether and expertise alive. We understand that this program is very
expensive for taxpayers. That said, we caution elected officials who
would want to end it too soon or opt for declining support. If choic‐
es must be made, we believe that fewer businesses should continue
to be supported, but at a high rate, keeping eligible only those that
continue to be most affected, such as those in the tourism and cul‐
tural sectors, where revenue losses can be as high as 100%. We be‐
lieve the wage subsidy will be vital, until we fully recover our busi‐
ness models, likely in the first or second quarter of 2022.

I also emphasize the importance of thinking about the hyper-sea‐
sonality of festival operations and revenues to keep them eligible,
especially when it comes to reference periods.

Also related to this stage of the plan, we emphasize the impor‐
tance of maintaining regular grants as the lifeline for festivals and
events, which now account for almost all revenues. As for the
Canada emergency rent subsidy, it is an interesting complement for
festivals and events, but not in the same way for everyone. On the
one hand, there are small festivals run out of a single office, and on
the other, there are large institutions, such as the Toronto Interna‐
tional Film Festival or the National Bank Open, formerly the
Rogers Cup, that have large facilities that are very expensive to
maintain and will likely exceed the maximum threshold of the pro‐
gram.

The second phase of our roadmap is about public health and the
gradual recovery of our operations. We need to instil confidence in
Canadians. We are asking the government to facilitate a discussion
between festivals and public health authorities across Canada to see
what can be done this summer. We need to do this soon and know
within the next month or so what framework we can operate under
in June, July, August and beyond.

Events may be held soon. They will not necessarily be cost effec‐
tive, nor will they be able to take place with the same capacity, but
they will be organized in a safe manner from a health perspective.
For example, outdoor amphitheatres with facilities that force dis‐
tance are possible. We have solutions for just about every problem
you can think of. So we need to discuss them.

The federal government can play a role by supporting test con‐
certs, for example. This summer, cancelling events altogether or in‐
stituting gauges without regard to the capacity of the organizers, for
example, limits of 250 people, would be a form of intellectual lazi‐
ness on the part of the authorities.

The third phase of our plan is to stimulate tourism and economic
recovery by reviving festivals and events. Like you, we recommend
creating a new program based on the model of the marquee tourism
events program, which was established after the 2008 crisis, and
funding it with $225 million over three years.
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We know that festival-goers spend one-third of their money on
food and one-quarter on hotels. So there would be a trickle-down
effect to other sectors that are very much affected, not to mention,
of course, the artists, musicians and the entire ecosystem, including
stage and technical equipment suppliers.
● (1500)

We believe that this program should be managed by the regional
economic development agencies, in collaboration with Canadian
Heritage. Not all festivals are recognized as cultural, but they all
have an economic and tourism impact. Think of sporting events,
fireworks festivals, culinary or wine festivals, for example. Tourism
and the economy are a common denominator.

In closing, there is also an important social dimension to our
project. Canadians will want to come together after the crisis. They
will need social healing. In fact, that is why we propose to call the
program “Celebrating Together Again.”

Thank you.
[English]

The Chair: Thank you.

Beth Potter is next. Ms. Potter is president and chief executive
officer for the Tourism Industry Association of Canada.

Welcome, Beth. The floor is yours.
[Translation]

Ms. Beth Potter (President and Chief Executive Director,
Tourism Industry Association of Canada): Mr. Chairman and es‐
teemed members of the committee, I would like to thank you for
inviting us here today to share with you the tourism industry's pri‐
orities for the upcoming budget.
[English]

The Chair: Beth, I have to interrupt for a second. I think we're
all having trouble hearing the translation. Can you perhaps lower
your mike a little? It's coming through as garbled, and I expect the
translators are having trouble.

Try it there again.
Mrs. Tamara Jansen (Cloverdale—Langley City, CPC): Is it

possible that she's also not toggled to the correct English or French?
The Chair: Yes, that would be possible.

Look at the bottom of your screen, Ms. Potter, and you will see
interpretation there. If you're speaking in French, click it on French,
and it will probably come through better.

Can you find it?
Ms. Beth Potter: Is this better?
The Chair: Yes, that's great.
Ms. Beth Potter: Okay. That's awesome.

I'll just continue from there.

Prior to COVID-19, tourism was one of the fastest-growing in‐
dustries in the world. We are here today, over a year into the pan‐
demic, and the visitor economy is still in crisis. The tourism econo‐
my has lost over half a million jobs. The rate of unemployment in

the sector has surpassed the national level, and the impact on
tourism has been greater than that experienced after 9/11, SARS
and the 2008 economic crisis combined.

Canada's tourism sector was the first hit and the hardest hit, and
it will be the last to recover. Before COVID-19, tourism was the
fifth-largest sector in Canada, responsible for 10% of Canadian
jobs, $105 billion in revenues, and 2.3% of GDP.

Since the onset of the pandemic, TIAC has been advocating for
targeted support for the sector, and many of our recommendations
require Bill C-14. We applaud the government for the implementa‐
tion of the HASCAP program. We continue to work closely with
government to facilitate open dialogue on feedback from the indus‐
try, and we also thank the government for the recent extension and
revenue comparison changes for the CERS program.

However, we are still waiting for a sector-specific support pack‐
age. A large portion of our recovery plan is based on business sol‐
vency. Over the past year, tourism businesses have lost revenue and
cash flow, but regardless of that, fixed expenses like rent, mort‐
gages and taxes have continued. Without liquidity to stay on top of
these costs, these businesses will not be able to survive and reopen.

We have a number of recommendations with respect to improv‐
ing current support programs, which we have provided to you in
writing through our recovery plan, and we will continue to work
with the government to provide industry feedback on these pro‐
grams. We have seen the commitment from the government in the
Speech from the Throne, the fall economic statement, and revised
mandate letters on supporting the hardest-hit businesses, but now is
the time for us to see action and investment in measures to support
the rebuilding of our sector.

We are calling on the government for immediate action in this
budget. We are specifically asking for the following: a tax incentive
for Canadians for the 2021 and 2022 tax years to travel locally or
within Canada; the development of a business events and urban re‐
covery funding program; top-up funding for Destination Canada to
keep Canadian destinations top of mind; support for destination-
marketing organizations to entice the return of high-value trav‐
ellers; reinstatement of the visitor GST rebate program for interna‐
tional visitors; reintroduction of the federally funded marquee
tourism events program; and support to save our airline sector, the
backbone of tourism and the economy.
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One of our key recommendations is for a tax incentive to help
Canadians explore Canada, to stimulate the visitor economy, and to
support small businesses. This is an opportunity to encourage do‐
mestic travel and unlock the spending power of Canadians. If we
can shift just two-thirds of the planned spend on international
leisure travel towards domestic travel, it will make up for the fore‐
casted $19-billion shortfall currently facing our visitor economy in
2021.

Recovery of international travel will also depend on border re‐
opening. We need to use current science-based data and effective
testing and contact tracing, and commit to adopting proof of vacci‐
nation as an additional travel document going forward. We need
federal guidance on a policy road map so that tourism businesses
can understand what conditions are required before border restric‐
tions are relaxed. We need the government to set out the criteria for
reopening.
● (1505)

[Translation]

Thank you.
[English]

The Chair: Thank you very much, Ms. Potter, and also thank
you for sending us information from time to time.

Thank you, all, for your presentations.

As I indicated earlier, we'll go to a six-minute round first, starting
with Mr. Kelly, followed by Ms. Koutrakis.

Pat, go ahead.
Mr. Pat Kelly (Calgary Rocky Ridge, CPC): Thank you, Chair.

I'll start with the last point that Ms. Potter made about the neces‐
sity of criteria around reopening so that businesses can actually
plan to recover. Does Bill C-14 contain such a road map or set of
criteria under which the economy can reopen?

Ms. Beth Potter: Not that we've seen. We know that the ongoing
work around the rollout of the vaccine program, as well as the mon‐
itoring and tracking of variants, are things that the government is
working on. To our knowledge, at this time there is no reopening
plan in place.

Mr. Pat Kelly: Right, so again, for your members to be able to
plan to recover and to move beyond absolutely critical survival,
bare survival emergency measures—which are mostly based on
debt and will actually eventually becomes a problem and a barrier
to recovery—there's really no substitute for having your customers
back.

Ms. Beth Potter: No, and we're going to need time for business‐
es to be able to restock, prepare, market, communicate with their
customers and rehire.

Mr. Pat Kelly: Right.

You talked about sector-specific funding or the programs that are
targeted towards severely affected industries. Does either the re‐
gional relief and recovery fund or the highly affected sectors credit
availability program do that? For example, do they really target
your industry specifically?

Ms. Beth Potter: Well, certainly the RRRF has had a sector fo‐
cus on it, and certainly tourism businesses have been encouraged to
apply for that funding, but we know that only about 17% of all
tourism businesses that have applied for that funding have at this
point been successful in receiving it.

On HASCAP, we're still in early days. We are certainly sharing
feedback that we're receiving from the industry with folks in gov‐
ernment to ensure that this program is as successful as possible.

● (1510)

Mr. Pat Kelly: For the other 83% of your members that have ap‐
plied for the RRRF and have not been approved, have most of them
been declined or are they still waiting for answers?

Ms. Beth Potter: It's a combination of both.

Mr. Pat Kelly: Do you know the split?

Ms. Beth Potter: I don't at this time.

Mr. Pat Kelly: Okay.

Again, getting back to allowing your industry to recover, you're
going to need to know under what circumstances. You mentioned
some of the tools that exist, such as vaccines, rapid results testing
and therapeutics, things that are being deployed in other parts of the
world and are allowing their economies to reopen. The plan to get
us there, to reopen the economy, is that what your industry needs
most? Is that the biggest priority?

Ms. Beth Potter: Absolutely. Travellers are global in nature and
we want to make sure that Canada's reopening plans align with
what other jurisdictions around the world are also doing. We want
to make sure that we're part of that seamless traveller experience
and that travel is open to everyone again. For those who are vacci‐
nated, proof of vaccination would be ideal. For those who are not
vaccinated, testing and contact tracing would be ideal.

We know that the rapid testing that's available and ever-evolving
is proving to be more and more successful. That will help us to get
to the point where we can eliminate quarantines.

Mr. Pat Kelly: Thank you.

Perhaps I'll allow you, Monsieur Roy, to also respond. Your in‐
dustry is quite similar. You're part of the same issue with summer
festivals.

I've said it before. I'm a member from Calgary. We have the Cal‐
gary Stampede, which is just an incredible part of our community
and is facing the possibility of a second loss.

Would you care to comment on the importance of a road map
that will allow your members to plan for recovery?

The Chair: Mr. Roy, go ahead.

[Translation]

Mr. Martin Roy: I'm not sure I understood the question.
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A roadmap is certainly essential. What I said to some of you
when we met individually was that beyond a vaccination schedule,
you need to have an additional step. When we talk about a situation
where 20%, 40%, or 60% of the population have been vaccinated,
we need to know what that will mean in reality, especially for the
tourism and cultural areas.

Once we have almost achieved herd immunity, can we get back
audiences comparable to what we had before? That's the question
we're asking ourselves right now.

Yesterday, the Premier of Quebec said that by June 24, all Que‐
beckers who want a first dose will have received it. Does that mean
in concrete terms that we can have festivals in June and July? How
can we plan for that?

Mr. Kelly, I know that in Alberta, in particular, the government
has given some predictability to the sector by releasing a lockdown
relief and reopening schedule in four phases. In the fourth phase of
that reopening, it is anticipated that festivals and events will be able
to resume, which will be when there are fewer than 150 hospitaliza‐
tions in the province and when that number is going down.

However, in eastern Canada, in Quebec and Ontario, we don't
have that kind of predictability. We are dealing with uncertainty.
[English]

The Chair: Thank you, all.

We will move on to Ms. Koutrakis for six minutes, followed by
Mr. Ste-Marie.
[Translation]

Ms. Annie Koutrakis (Vimy, Lib.): Thank you, Mr. Chair.

I thank all the witnesses this afternoon for their testimony.

I will direct my first question to Mr. Milliard or Mr. Lavigne.

The FCCQ has expressed support for the $500‑million airport in‐
frastructure investment in the fall 2020 economic statement. How
should this funding be used to maximize returns?

Also, how important is a project like the Réseau express
métropolitain, REM, in improving transit infrastructure while also
creating jobs and stimulating the economy?
● (1515)

Mr. Charles Milliard: Thank you, Ms. Koutrakis. That's an ex‐
cellent question.

We support this investment because our airport infrastructure
across Canada, and especially in Quebec, often needs major reno‐
vations and revitalization. In my opinion, it's an economic driver.

However, it's good to have airports, but it's even better when
planes go to them. There's a serious issue right now in terms of re‐
gional air travel, with Air Canada pulling out of some important
routes. This is happening in Quebec, Ontario and Atlantic Canada
as well. At this point, we're waiting for—if I may say so—a mea‐
sure from the Minister of Transport to see how connections to
Baie‑Comeau, Val‑d'Or and Gaspé, for example, will be main‐
tained. World‑class airports, or at least national airports, are needed

to attract foreign investors to the regions, but transportation is also
needed.

The REM is a major project. It's one of the largest projects in
Quebec at this time. It will be a major political legacy for the
provincial and federal governments. We need maximum participa‐
tion from the federal government in this area, particularly in terms
of the connection to Montréal‑Trudeau International Airport. I un‐
derstand that the agreement has been sealed in the past few weeks.
This issue must be resolved. A major city such as Montreal isn't re‐
ally a major city if it doesn't have a direct connection to its airport.

Ms. Annie Koutrakis: I hope so for Laval as well.

Mr. Charles Milliard: Yes, indeed. In my mind, Laval and
Montreal go together.

Ms. Annie Koutrakis: Yes, it's the greater Montreal area.

Mr. Charles Milliard: That's right.

Ms. Annie Koutrakis: Mr. Milliard, you expressed your support
for the Canada united small business relief fund, and specifically
for the funding provided to provincial chambers of commerce,
which will support efforts to raise awareness of small businesses
and encourage consumers to buy local.

Can you tell us how you plan to use the funding and how it may
benefit small businesses on main street that are recovering from the
pandemic?

Mr. Charles Milliard: Thank you for your question.

This gives me the opportunity to point out that the network of
chambers of commerce, in Quebec and across Canada, is in contact
with people from Ontario, British Columbia and all the chambers of
commerce. The entrepreneurial fabric in Canada is very significant.

A private network of entrepreneurs must talk to the government.
The network of chambers of commerce is the only private network
in the sea of public organizations. This network must survive the
crisis. Several chambers of commerce focus on events, which
means that they organize recognition galas, golf tournaments and
happy hours. The chambers of commerce must shift to an approach
that focuses more on government business and on the relationship
with governments.

In terms of the buy local campaign, we really want to see many
great campaigns throughout Quebec, much like the ones currently
under way in downtown Montreal. There was an announcement
about this today. We must ensure that people value buying local.
Buying local means purchasing products made locally. However, it
also involves local businesses. Buying local means being able to
walk to the store and also being able to encourage proximity to
physical locations.

As a result of the government's investments, we'll be able to run
positive campaigns throughout Quebec and Canada.
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[English]
Ms. Annie Koutrakis: Do I have time for one more question?

[Translation]

Thank you, Mr. Milliard.
[English]

The Chair: Yes, you have time.

You have a minute and a quarter.
Ms. Annie Koutrakis: Okay. My next question could be to any‐

one who would like to answer.

I'm curious to know and have your thoughts on the HASCAP as
proposed in the fall economic statement. Would you suggest any
changes to the program to maximize uptake and support? How can
we make it better?
● (1520)

The Chair: Who wants to start?

Go ahead, Ms. Potter.
Ms. Beth Potter: Thank you very much.

That's a great question. There are a couple of points I would like
to make.

One is to work with the financial institutions to make sure that
they really understand the program. There's a line in the program
that says that businesses must be deemed viable by their financial
institution in order to be able to receive the HASCAP loan. We
want to make sure that everyone is on the same page as to when the
viability is being measured. For businesses that haven't been open
since 2019 or since February 2020, they can't be looking at their
2020 financial records. There is that concern there.

The other piece is that we do have owners who have multiple
properties and multiple businesses. We want to make sure that the
program is available on a per-property basis and not by ownership.

The Chair: Thank you, Ms. Potter.

We'll go to Mr. Roy for a quick answer.
[Translation]

Mr. Martin Roy: I just want to say that there's a difference. In
Quebec, in particular, the program wasn't very popular because oth‐
er loan programs had already been promoted, particularly in the
cultural sector, by SODEC and by different organizations. In Que‐
bec, the program was a little less useful and a little less in demand.

I gather that, for non‑profit organizations in the rest of Canada,
going into debt over and over again is an issue when they don't
have the fixed assets or capital to ultimately support this.

Festivals and events are generally in a fairly precarious situation.
In fact, the situation was precarious before the pandemic. Emerging
from the pandemic with a number of debts constitutes a burden for
the future and for the recovery process. We would like to ensure as
strong a recovery as possible.
[English]

The Chair: Thank you, all.

You can think about it during someone else's round of questions,
but I've had a few complaints related to.... Ms. Potter, you indicated
that for HASCAP you must be deemed viable by the lending insti‐
tutions. I've been getting a considerable number of complaints from
small businesses that the banks are not pulling their fair share. If
anybody has anything to add on that later on, throw it in.

We'll go to Mr. Ste-Marie and then Mr. Julian.

[Translation]

Mr. Gabriel Ste-Marie: Thank you, Mr. Chair.

I want to acknowledge all the guests and thank them for their
presentations. The discussions have been very enlightening.

My first question is for Mr. Milliard.

You spoke about the Canada emergency rent subsidy and the im‐
portance of making it retroactive. As you pointed out, when we talk
to the minister about this, she says that she would rather look for‐
ward, to the future.

How would you argue that making this subsidy retroactive isn't
the same as looking backwards?

Mr. Charles Milliard: Thank you.

I'll let my colleague Mr. Lavigne respond, if that's okay.

Mr. Mathieu Lavigne (Senior Consultant, Public and Eco‐
nomic Affairs, Fédération des chambres de commerce du
Québec): As Mr. Milliard said, we agree that there should be as
few retroactive programs as possible, normally. We understand this
reality. However, there's an exceptional issue right now because of
the way in which the previous program was designed. It was often
impossible for SMEs to even apply for the program. There wasn't
even a calculation to determine their eligibility. They were simply
unable to apply, because the owners had to apply.

There's an injustice for some businesses. This doesn't apply to
the majority of businesses, but to a minority of them. However, the
injustice should be addressed in this specific case.

Mr. Charles Milliard: The request to make the program retroac‐
tive isn't ideological. The goal is to make the program operational.
We're asking for the program to be made retroactive really because
of a glitch in the program. The request isn't political or ideological.

● (1525)

Mr. Gabriel Ste-Marie: Okay.

My next question is for Mr. Roy.

In terms of what you called the survival phase during the pan‐
demic, you spoke about the importance of extending the emergency
wage subsidy for hard‑hit sectors until the crisis is over. You were
talking about the first quarters of 2022.
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What does the extension of this subsidy mean for the businesses,
events and festivals that you represent?

Mr. Martin Roy: The emergency wage subsidy is vital right
now. At this point, without the subsidy, the teams would be deci‐
mated and the expertise needed to organize festivals and events
would have vanished. For now, the emergency wage subsidy is vital
and necessary for the recovery.

When I talk about 2022, despite what I told you earlier and our
complete willingness to operate this summer to the best of our abil‐
ity and in accordance with the public health rules, we know that
won't be able to generate the independent revenue that we're used to
generating. We'll probably dig our grave a little deeper this summer
by increasing our deficits.

In terms of our business models, which are essentially based on
large gatherings, the real return to normalcy won't take place until
early next year, when we can start selling tickets again. For exam‐
ple, the Quebec City summer festival will start selling passes again,
as it normally does, in February or March 2022 for its July 2022
edition. The festival will really be a little more comfortable finan‐
cially at that time, when the ticket revenue starts coming in. The
same is true for the free festivals, which will also get their sponsors
back at that point.

So we need to cross the desert. Right now, the festival and event
sector isn't dying, but we're about halfway there. We don't think that
we'll be out of the woods until early next year.

Mr. Gabriel Ste-Marie: Mr. Chair, do I have time for another
question?
[English]

The Chair: Yes, you do.
[Translation]

Mr. Gabriel Ste-Marie: Okay. Thank you.

I'll turn to Mr. Milliard or Mr. Lavigne.

In your presentation, you spoke about the tourism industry. You
said that you were going to let others speak, since the industry was
well represented on the panel here. I'm concerned about this indus‐
try, about the hotels, and about the whole ecosystem of this sector. I
would like you to outline your specific requests for this sector,
knowing that greater Montreal is the main destination for interna‐
tional conventions under normal circumstances. Obviously, all this
has been shattered by the pandemic.

Mr. Charles Milliard: The main request is that the current mea‐
sures remain in place for the sectors that still need them, namely,
the tourism sector and the cultural sector. I found Ms. Bouman's
presentation very touching in this respect. The measures really must
be maintained.

It's important to stop thinking that the major hotel chains are for‐
eign chains. This is very rarely the case. They're mostly Canadian
properties. The reimbursement for 30% of fixed costs provided by
some programs is nothing compared to the cost of operating these
towers, which are empty. We're talking about businesses such as In‐
terContinental or Marriott. Their hotels have occupancy rates of
15%, which is unbelievable. You would never think that this would
happen in the worst crime novel that you could read.

This still requires federal government support. This isn't about
introducing many new programs. It's just about making the existing
programs more selective and keeping them open to industries such
as these.

Mr. Gabriel Ste-Marie: Thank you.

[English]

The Chair: Thank you, all.

We will go to Mr. Julian, who will be followed by the next
round, starting with Mrs. Jansen.

Peter, go ahead.

● (1530)

Mr. Peter Julian: Thanks, Mr. Chair.

Thanks to all our witnesses for coming forward today on Bill
C-14 and the fall economic statement. We certainly appreciate your
willingness to speak with us today at the finance committee. We
hope that you and your families continue to remain safe and healthy
during this pandemic.

I'm going to start my questions with Ms. Potter.

Ms. Potter, Bill C-14 is based on the fall economic statement.
The controversial part of the fall economic statement, of course, has
been the famous “summary statement of transactions”, page 126,
which talks about a cut starting April 1 through the course of the
next fiscal year of nearly 50% in terms of program expenses, so a
substantial reduction in program expenses.

We know that COVID is continuing tragically. We're seeing a
third wave coming. You have mentioned very important initiatives
that the federal government could be making this year—you named
about five in all—that would make a real difference in Canadian
tourism and the tourism industry.

How important do you think it is for the federal government to
realize that the pandemic shouldn't be subject to an arbitrary cut‐
back in program expenses and that the federal government should
be looking to provide supports to industries that may not have nec‐
essarily received enough supports to date? What would happen to
the tourism industry if the programs you have proposed and men‐
tioned in your presentation weren't brought to bear? What would
that mean in terms of the tourism industry by the end of the year?

Ms. Beth Potter: What I can tell you is that we know, based on
the work we've done and the conversations we've had with the in‐
dustry, that we would have about 60% fewer tourism businesses
still surviving today had it not been for the various funding support
programs that the government put in place. When I say we're grate‐
ful for those programs, it is, in fact, very genuine. The fact, though,
is that the government mandated the tourism industry to shut down.
It's going to be some time yet for us to see business come back, so
we need to see those programs extended.
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The other complication we have is that everybody has been sit‐
ting at home, mandated and encouraged to stay home in their hous‐
es, and there is a pent-up demand by Canadians who want to get out
and travel again. As we are going to be competing with every other
jurisdiction in the world, we would like to see Canadians exploring
Canada this year, so we would like to give them an incentive to do
that.

The Ontario government has already committed to doing so.
New Brunswick did this last year, very successfully. We believe
this would be a fairly positive way to encourage Canadians not only
to get out and discover their own country, but also to keep that dis‐
cretionary spending here at home.

[Translation]
Mr. Peter Julian: Thank you.

My next questions are for Mr. Milliard and Mr. Roy.

Bill C‑14 is based on last fall's economic update, which calls for
spending cuts for the next budget year. As of April 1, in two weeks,
we'll be entering the next budget year. We're seeing a significant de‐
crease in spending. It's a decrease of almost half of what we spent
in the first year of the pandemic.

Given the ongoing pandemic and need to support jobs and busi‐
nesses, is it a mistake to cut programs?

Wouldn't it be better to extend the programs, as you suggested,
Mr. Milliard, so that businesses and jobs can get through this crisis?

Mr. Charles Milliard: Mr. Roy, do you want to respond?
Mr. Martin Roy: Yes, I can start.

I hope that these estimates were the result of unbridled optimism.
Perhaps it was thought that the second wave wouldn't be as large as
it was, that we would quickly regain our momentum in April, May
or June and that the programs would no longer be needed.

I hope that the federal government is fully aware that these pro‐
grams are still needed as long as the situation remains serious. This
was also the case with the second wave. We may not have seen it
coming with the same magnitude, but it arrived. The programs are
there, and they have been extended. The Canada emergency wage
subsidy, for example, has been extended until June.

I don't see why the rationale would be different for a third wave.
I don't know how many waves there will be or how long it will take
to recover.

The key is to be there. Mr. Trudeau said it. You must be there for
the people, and he is. He must be there for as long as it takes.

● (1535)

Mr. Charles Milliard: I completely agree with Mr. Roy.

Programs shouldn't be cut. They should be made more restrictive
for people who aren't allowed to do business right now. Restaurant
owners don't have the opportunity to do business, for example. Ho‐
tel owners have the opportunity, although we know it isn't a real op‐
portunity. These businesses must be supported.

Mr. Julian, you're right to say that the situation has changed since
November. However, Canada's situation remains a major issue with
respect to COVID‑19.

[English]

We're not there yet.

The Chair: This is your last question, Peter.

[Translation]

Mr. Peter Julian: Mr. Milliard, you said that, in some hotels, the
occupancy rate was 15%. In my opinion, this has a huge impact,
not only in terms of the jobs associated with these businesses, but
for the entire community. This means much less spending for all the
suppliers of the hotels.

In general, shouldn't the federal government be looking at the
sectors most affected by the pandemic and seeing whether any new
programs could help these sectors?

Mr. Charles Milliard: Mr. Lavigne, do you want to respond?

Mr. Mathieu Lavigne: Yes, definitely.

When we talk about the hotel occupancy rate, we must think
about the sectors directly affected, but also about the sectors indi‐
rectly affected. I think that's what you were referring to.

In Montreal, the hotel clients are people who attend business
conventions. However, we mustn't forget about the restaurants,
caterers and all the other businesses experiencing difficulties. In
theory, these businesses can resume their activities. However, in re‐
ality, they can't fully resume their activities until the international
clients associated with business tourism, for example, come back.
These sectors must be addressed on an ongoing basis until they're
back in business.

[English]

The Chair: Thank you, all.

We will start our five-minute round with Mrs. Jansen, followed
by Mr. McLeod.

Tamara, go ahead.

Mrs. Tamara Jansen: Thank you.

Ms. Potter, I've really been following along closely with the trav‐
el and tourism challenges, especially with independent travel
agents. So far, it really looks like the government has offered noth‐
ing further than lockdowns for a plan, which has really harmed ev‐
erybody. On top of that, we now have this HASCAP, which we
thought was working. Now I hear from you that it's not really work‐
ing at all. Even on top of that, HASCAP is charging 4% interest for
a loan that you only need because the government has shut you
down and given no other options besides lockdown.
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Could you maybe talk to me about the fact that there's a 4% in‐
terest rate on a loan, the kind of interest rate that many of these
companies probably couldn't even afford?

Ms. Beth Potter: Thank you for the question, Mrs. Jansen.

In speaking with small businesses that have applied for HAS‐
CAP, I will say that they've been challenged by a number of things.
One of them is.... Again, I go back to the viability rate, and certain‐
ly they are dismayed by the level of the interest rate. What they are
buoyed by is the fact that the program was made available to them
in the first place. We just want to make sure that it's working prop‐
erly for them and that as many businesses as want and need to ac‐
cess the program have the ability to do so.

If I could, I'll also speak to the fact that this is a program that,
again, needed to be one that people can.... I'll take a family business
as an example. A family business may own a hotel, but they may
have three properties. They need to be able to access the money for
each of the properties, because each of those properties has fixed
expenses that they are trying to manage against.

I would echo Mr. Milliard's comments on occupancy rates.
They've been so incredibly low, and they will not come back until
such time as we return to travel in great numbers and we get the
borders open and get those international and business travellers
back.

The program is incredibly important. We just want to make sure
that it is working properly.
● (1540)

Mrs. Tamara Jansen: You mentioned there are other regions,
other countries, that are using good data to show that there are ways
other than just what we're looking at right now in regard to lock‐
downs, other ways that we can open safely. I wonder if you could
speak to that and show us what you've seen in actual data that
shows us there are ways other than just a lockdown.

Ms. Beth Potter: We've seen in other countries around the world
and through our relationship with the World Travel & Tourism
Council that from the very beginning other countries have been
monitoring and putting in place other testing regimes and contact-
tracing options.

Iceland is an example. Very early in the pandemic, when they
wanted to see a return to travel, they put a testing regime in place.
They have been extremely successful. Upon arrival, visitors would
be tested. They would have to remain in quarantine until the test re‐
sult came out. As soon as a test result came out that was negative,
they were able to travel freely throughout the country. They've been
able to keep their numbers of positive test results down to almost
nothing in days after arrival.

Mrs. Tamara Jansen: Right, so there is data to show that we
could do this differently, yet somehow we continue with the same
regime, which is a real shame. It's costing businesses. They're hav‐
ing to take out loans that they probably can't afford at a 4% interest
rate, which even the government knows is a crazy high interest rate
at this point in time.

I'd like to move for a moment to Frau Bouman. Herzlich be‐
dankt. I heard you say some amazing things about the government

and the programs they've offered, and then I heard you talk about
how your own business, your dance business, is decimated. I have
heard that from many dance programs here as well.

Again, because of the lag time in procuring vaccines and no oth‐
er plan but lockdowns, how much more damage will you be facing
in your industry because of the way you have to wait?

The Chair: Ms. Bouman, go ahead.

Ms. Pia Bouman: By nature I'm very much an optimist. By na‐
ture I believe in the strength and the tenacity that art and dance
have in our humanity. I know it will be an incredibly hard journey,
mainly because the dreams have been lost, the examples, the men‐
torship, the ability to have a great person to look up to, be it a
dancer, a musician or an actor. They're not there. To me, it is a
question of how to rekindle the passion for art in young people.
That is going to be an interesting road. It will take time.

I am so inspired by all the artists who have been able to make a
180-degree turn in their careers and turn to Zoom communications,
Zoom creations, online efforts. For our young people, those kinds
of efforts are much harder to make. Young people need the educa‐
tion. We can't just say, “Well, hey, create a piece of art” and do it
and have it there. We all need to learn to read. We need to learn to
read music. We need to learn to play. We need to do the ABCs, and
one plus one is two. Once we have that, we can actually blossom
into the art of the future, the art of tomorrow, the art that comes out
of COVID-19 experiences.

It's not going to be easy. I am burdened, as I said earlier, by the
fact that we are faced with a debt of $50,000 to the government,
even as thankful as I am, because it helped us through this period.

● (1545)

The Chair: Thank you very much.

Thank you, all.

We will turn to Mr. McLeod, followed by Mr. Ste-Marie.

Michael, go ahead for five minutes, please.

Mr. Michael McLeod (Northwest Territories, Lib.): Thank
you, Mr. Chairman.

My question is for the Tourism Industry Association of Canada. I
represent the Northwest Territories, and up until the pandemic hit,
tourism was the sector that was growing by leaps and bounds. We
had aurora borealis viewing. People were coming from all over the
world. Our hotels were full. Sometimes you couldn't get a room in
any of the hotels. New hotels were being built. The airlines were
full, totally booked. Restaurants were full. Then the pandemic hit
and it really took its toll.

In our discussions with the tourism sector, what we talked about
was the vaccine being the key to unlocking travel and getting
tourism back to the Northwest Territories, and to the north for that
matter.
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Now, in this part of the country, in the Northwest Territories,
Yukon and Nunavut, everybody who wants to be vaccinated is go‐
ing to be by the end of April. However, now we're realizing that it's
really not going to make much of a difference for the tourism in‐
dustry because our borders are still going to stay locked and restric‐
tions will still be in place for travel because of what's going on in
the south.

Would you agree that the recovery of the tourism industry is go‐
ing to be based largely on the rollout of the vaccine, getting every‐
body vaccinated in Canada, and for us especially up in the western
provinces? It's really going to be a challenge to get tourism going
until the last province gets everybody vaccinated.

Ms. Beth Potter: I would agree that vaccines are the way for‐
ward for us to get the tourism industry back up and running again.
While we're working toward herd immunity here as a country, it
would be really important to be able to encourage Canadians to get
out and travel across the country. It would be great if the federal
government could take a leadership role in one travel policy instead
of 13 travel policies.

The other thing we know, based on research provided by our
friends at Destination Canada, is that if the borders remain closed
until October, it will take until 2026 for the tourism industry, in‐
cluding the aviation sector and all the businesses that support the
airlines, to get back to 2019 numbers. It is a long road to recovery
that we're looking at. We can't let our eye off the ball. We need to
make sure those vaccines happen. We need to make sure we have
the right policies in place and are lining up with what our col‐
leagues are doing in other jurisdictions. That way, as I said earlier,
we are part of that seamless traveller experience around the globe.

Mr. Michael McLeod: I think you touched on what was going
to be my next question. Our tourism industry, especially in aurora
viewing, was largely the Asian market. We had a lot of people com‐
ing from Japan, China and Korea. Even if we had herd immunity in
Canada, I don't know how many people will be travelling very
soon. I don't know how many people will be coming from other
countries—or travelling anywhere, for that matter. I think that will
be a challenge.

I didn't hear you talk about indigenous tourism. I'm curious to
know whether you have any information on what the impact has
been for indigenous tourism. I know that in my riding, I've talked to
a lot of operators living in small and remote communities who are
just closing their doors because they're mom-and-pop or one-person
operations. It's just easier for them to do nothing and not try to
chase programs and dollars.

I think we may be seeing a greater impact on indigenous tourism
than the other markets in the tourism sector.

● (1550)

Ms. Beth Potter: We have certainly seen an impact on indige‐
nous tourism businesses right across the country. Living here in
Ontario, I'm very familiar with the organization Indigenous
Tourism Ontario and the work they have been doing to try to sup‐
port businesses through this pandemic, not only with making sure
that staff have been able to be retained and are redeveloping their
skills, but also with business supports and additional training.

Access to financial support has been the priority for us in all of
our conversations throughout this pandemic. We've been pleased to
see some funding flow through the Indigenous Tourism Association
of Canada to support those operators, especially those who are in
more remote and rural communities.

The Chair: Thank you, all.

In order to try to give more people a chance, I will go to one
question each from Mr. Ste-Marie, Mr. Julian, Mr. Falk and Ms.
Dzerowicz.

Before I do that, Ms. Potter, the hospitality and tourism industry
is big in my home province. One of the issues I'm getting on the
wage subsidy is that they have to do their planning now. The wage
subsidy to June is not enough. They believe it has to be longer.
What's your view on that? Should it be a specific program in terms
of the wage subsidy just for those industries that are hard hit in hos‐
pitality and tourism?

Ms. Beth Potter: Thank you, Mr. Easter, for that question.

We absolutely are looking at it right now. Our suggestion is for at
least until the end of the summer of 2021, but ideally to the end of
the year. However, I was talking to my colleagues at Restaurants
Canada yesterday, and they were suggesting through to April 1,
2022. There are so many businesses that are still, at this point, try‐
ing to keep their staff onside and on team so that when they are able
to open, they have the people with the right skills in place. That
wage subsidy is just an incredibly important tool for them.

The Chair: Thank you.

Mr. Roy, you wanted to add something quickly.
[Translation]

Mr. Martin Roy: Yes.

We have discussed this, as well, and we see two solutions.

The first is to change the current program's criteria as of June, so
that, de facto, only the most affected businesses would be eligible
for it, as a very high level would be required. It would necessarily
affect culture and tourism.

The second is to create a new version of the program. This new
version would be intended for the most affected businesses. Once
again, the solution would essentially affect the tourism and culture
sectors.
[English]

The Chair: Thank you.

For one question each, we will have Mr. Ste-Marie, followed by
Mr. Julian.
[Translation]

Mr. Gabriel Ste-Marie: Thank you, Mr. Chair.

My question is for Mr. Roy.

Once the vaccine doses have been distributed, and we start to
come out of the pandemic and get to the recovery stage, how will
resuming festivals and events be a good way to stimulate tourism
and economic recovery?
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Mr. Martin Roy: As we have been able to see over the past year,
there being no festivals and events has led to a lack felt in all of
Canada's communities. I am thinking of the owners of restaurants
along Grande Allée, in Quebec City, who have said how much the
lack of festivals and events has hurt them. I have seen reports on
the Calgary Stampede. Its absence has created a huge shortfall. The
situation is the same everywhere, such as in Toronto and in the
Maritimes.

Traditionally, events and festivals are vaguely intended to get
people to go somewhere. That is part of their plan. People spend
money not only at festivals or events, but also in the surrounding
areas. The studies we conducted with KPMG on economic benefits
show that one–third of festival spending generally stems from
restaurants and that 23% of spending is generally related to accom‐
modations, be it a hotel or a rental through Airbnb. So there is a
trickle–down effect to sectors surrounding festivals and events.
● (1555)

Mr. Gabriel Ste-Marie: Thank you.
[English]

The Chair: Thank you.

Mr. Julian, please go ahead, followed by Mr. Falk.
Mr. Ted Falk (Provencher, CPC): Thank you, Mr. Chair.

Thank you to all the witnesses. Your testimony has all been very
interesting.

I'd like to direct my comments—
The Chair: Sorry, Mr. Falk, it's Mr. Julian, and then you.
Mr. Ted Falk: Oh, I am sorry.
The Chair: I know you're just like a horse out of the starting

gate there.
Mr. Ted Falk: I just got so excited when I heard my name. Sor‐

ry, Mr. Chair.
The Chair: Peter, go ahead.

[Translation]
Mr. Peter Julian: My question is for Mr. Roy.

Mr. Roy, major events really play a key role across the country.
How many major events will not be held if the necessary assistance
is not provided over the coming year? In other words, how many
major events are at risk of disappearing if they are not provided
with the necessary support?

Mr. Martin Roy: First, I must specify that Festivals and Major
Events Canada represents events of all sizes, across Canada. It rep‐
resents both large events and small ones.

Second, regarding the potential disappearance of festivals and
events, I think it will happen. As I was saying, we are about
halfway through; this marathon takes time. We still don't know
what impact the pandemic will have on festivals and events.

I have spoken to some of our members. There is major disparity
in terms of the impact this will cause. Some have large operating
deficits, while others are managing to achieve a balanced budget.

We are really in a fog regarding the budget. We cannot figure out
what exactly is going on with the budget.

As parliamentarians, you have decided to increase the wage sub‐
sidy from 65% to 75%, which affects our finances. Similarly, not
knowing whether we will be entitled to the wage subsidy after June
also has an impact, since we cannot make predictions. We need pre‐
dictability, not only from public health, but also from the govern‐
ment.

[English]

The Chair: Thank you, both.

Now we will turn to Mr. Falk, then Ms. Dzerowicz will close it
off.

Go ahead, Ted.

Mr. Ted Falk: Thank you, Mr. Chair.

Again, thank you to our witnesses. I appreciated hearing all of
your testimony.

I'd like to direct my comments and questions to Ms. Potter, from
the tourism industry.

I have many tourism operators in my constituency. I want to key
in on two of them, in particular, that provide tourism to Canada's
north. One of them is Wings Over Kississing. They offer fishing,
hunting and sightseeing expeditions to Manitoba's north. They're
based here in my riding in southern Manitoba. They also operate a
charter air service to first nations and indigenous communities
throughout the north.

Recently the Liberals set out a subsidy program for airlines that
provide services to northern communities, but the program was
flawed in that it was specific to scheduled airline services and not
charter airline services that actually sometimes service the same
communities and compete for the same business.

The other operator I want to point out is an organization called
Churchill Wild, which has had international acclamations for its po‐
lar bear experiences, its whale watching and its fishing expeditions.

Both are first-class operators. Both require international tourism
to sustain their businesses. Can you talk a little bit more about how
important it is to open up our international border, and how we
have to somehow figure out how not to use these quarantine hotels?

Ms. Beth Potter: Thank you, Mr. Falk, for your question.

l will go back to saying that opening the borders and giving some
lead time as to when we can expect to open the borders is incredi‐
bly important for these operators.
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You mentioned a couple of operators in Manitoba. I was talking
earlier today with a group of operators from northern Ontario—the
same kind of idea, fly-in fishing camps, resource-based tourism—
and they rely 95% to 100% on U.S. visitors. They have re-booked
everyone from 2020 into 2021. At this point, they don't know if
they should be re-booking them to 2022 and making themselves
available to domestic tourism this year or if there's a chance that
those U.S. visitors will be able to come.

The importance of U.S. visitors as well as other international
travellers is that they're the economic stimulators. They stay longer
than domestic travellers do. They spend more money. That's an in‐
credibly important delineation point to be making.

Yes, we need to get the borders open, and we need to be putting
in place proof of vaccination, testing and contact tracing so that we
can eliminate the need for quarantines on arrival.

● (1600)

Mr. Ted Falk: Thank you, Ms. Potter.

Thank you, Mr. Chair.
The Chair: Thank you, both.

Ms. Dzerowicz has a single question, and then we'll close.

Go ahead.
Ms. Julie Dzerowicz (Davenport, Lib.): Thank you so much,

Mr. Chair.

I want to thank everyone for their excellent presentations and the
discussion today.

My question is directed to Pia Bouman.

Pia, thank you so much for sharing your story, the story of the
Pia Bouman School for Ballet and Creative Movement. I think that
your story and the experience you've had over the last year are very
much reflective of those of many similar types of amazing artistic
and creative organizations across the country.

Bill C-14, if it's passed, will actually allow organizations such as
the Pia Bouman school of dance to apply for the rent subsidy before
actually incurring the cost. I want to know whether you think that
would be helpful to you. That's one part.

The second part is this: What more do you think our government
can do to be helpful? You mentioned that you'd have to pay
back $50,000 of the CEBA. I just want to point out that you actual‐
ly would only have to pay $40,000 out of the $60,000. It's $20,000
that would actually be forgiven.

Ms. Pia Bouman: That makes a difference.
Ms. Julie Dzerowicz: So we'd just give you back $10,000.

What more do you think our federal government could do to sup‐
port organizations such as your school?

Ms. Pia Bouman: Let's first go to the change in approach as to
when the CEBA support comes in. That makes a tremendous differ‐
ence.

For me, for the school, for our treasurer, it's all about cash flow.
Receiving the rent support before the rent is due makes an unbe‐
lievable difference. That's very important.

Could you go back to the second question, please, Ms. Dzerow‐
icz?

Ms. Julie Dzerowicz: My second question was, what more can
the federal government do to support organizations such as yours
moving forward?

I know you mentioned that you have to pay back $50,000 of the
small business loans, but it's actually $40,000 out of $60,000.

Ms. Pia Bouman: Yes.
Ms. Julie Dzerowicz: What more outside of that would you ad‐

vocate we do to support—
The Chair: You'll have to be fairly tight, Pia, because we're into

the next panel's round.
Ms. Pia Bouman: Yes, I will.

I think what would be helpful is if the deadline for repaying that
loan could be extended by two years. I'm looking at 2024.

Ms. Julie Dzerowicz: Thank you.
The Chair: With that, we are slightly over our time for this pan‐

el.

Thank you very much, everyone. We got a lot of good informa‐
tion here, with some good new ideas coming out and things we can
certainly work with. Thank you, one and all, for taking the time to
appear before the committee today.

With that, we will suspend for about three minutes while they
bring in the next panel.

● (1600)
_____________________(Pause)_____________________

● (1608)

The Chair: Welcome to the witnesses. As you know, we are
looking at Bill C-14 at this particular hearing. We look forward to
the discussions today.

I would start with the maple sugar industry and the Association
des salles de réception et érablières commerciales du Québec. If
you could hold your presentation to about five minutes, it would be
helpful.

Ms. Laurin, go ahead. Welcome.

[Translation]
Ms. Stéphanie Laurin (President and Founder, Association

des salles de réception et érablières commerciales du Québec):
Thank you, Mr. Chair.

Good afternoon, everyone. My name is Stéphanie Laurin, and I
am the president of the Association des salles de réception et
érablières du Québec. I own a sugar shack that welcomes about
80,000 people during the spring season, over some eight weeks. We
host from 200 to 300 events—
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[English]
Mr. Peter Fragiskatos (London North Centre, Lib.): Point of

order, Mr. Chair.
The Chair: Peter, I expect you're not getting translation either.

If I could just get you to sit tight for a second, Ms. Laurin, we're
not getting the English translation coming through.
● (1610)

Ms. Stéphanie Laurin: Okay. I'm sorry.
The Chair: No, it's not your fault. Just check your screen, Ms.

Laurin. At the bottom of the screen, you'll see that it says “transla‐
tion” or “interpretation”, so make sure it's on French when you're
speaking French, and it will come through more clearly to us.
[Translation]

Ms. Stéphanie Laurin: Okay. I think it has been resolved.
[English]

The Chair: Okay.
[Translation]

Ms. Stéphanie Laurin: Does it work?
[English]

The Chair: Yes. Go ahead. The floor is yours.
[Translation]

Ms. Stéphanie Laurin: My name is Stéphanie Laurin, and I am
the president of the Association des salles de réception et érablières
du Québec, the ASEQC. I own a sugar shack that welcomes nearly
80,000 people in the spring, over some eight weeks. Our establish‐
ment also hosts between 200 and 300 marriage celebrations every
year.

Last spring, when COVID‑19 arrived, our facility had invested
nearly $300,000 to kick off the sugar shack season. Without warn‐
ing, just before the start of the season, we had to shut down opera‐
tions. I have personally contributed to the fight against COVID‑19.
We have manufactured several hundred thousand protective masks.
We acquired about 60 sewing machines last spring, and we have
transformed our sugar shack into a mask manufacturing facility.

Unfortunately, none of that was sufficient. Last July, we had no
income, as all the events and banquets were postponed until 2021.
It was a blank calendar and a 95% drop in our sales that made me
decide to contact my competitors, owners of reception halls and
sugar shacks of Quebec. I then realized how disastrous the situation
was for our industry, which consists of sites for large gatherings. So
I decided to create the association I now preside over, the ASEQC.
This is a registered non-profit organization that represents our es‐
tablishments in dealings with various government bodies.

After that, we worked on saving Quebec's sugar shacks because
there are very few of them. Prior to COVID-19, there were about
240 sugar shacks, and we have already lost about 100 of them so
far. There are now fewer than 140 establishments representing sug‐
ar shacks and maple internationally.

Faced with this problem and knowing that the 2021 season may
also be in jeopardy, we decided to create a project called “Home
Sweet Home”.

[English]

“home sweet home”.

[Translation]

This is a system of boxed lunches Quebeckers can order to have
the sugar shack experience at home. I am seeing little thumbs up on
the screen. We went to great lengths to launch this project. With no
cash flow and no means, we have created a platform that brings to‐
gether nearly 75 sugar shacks in a single transactional marketplace.
We officially launched on February 22, and so far, 1.5 million peo‐
ple have visited our website. Soon, we will have generated $7 mil‐
lion in income for the participating establishments over slightly
more than two weeks.

We are really experiencing incredible success. We have managed
to remain resilient. We are part of an industry that decided to roll up
its sleeves. Unfortunately, I can tell you today that I am unsure this
will be enough, as we are seeing that our calendar for the next
12 months is still empty. Summer marriages and banquets have
been postponed until 2022. We have managed to survive without
income over the past 12 months, but that could prove much more
difficult over the next 12 months.

This is my testimony to you today.

[English]

The Chair: Thank you very much, Ms. Laurin. I would highly
recommend that sugar bush experience with the syrup on the snow.

Mr. Cochrane, with Canadians for Tax Fairness, the floor is
yours.

Mr. DT Cochrane (Policy Researcher, Canadians for Tax
Fairness): Thank you kindly for having Canadians for Tax Fairness
comment on this bill. If I'm not mistaken, members of every party,
in the course of speaking to Bill C-14, expressed support for tax
fairness. That's music to the ears of our organization. Now we just
need to see some real action.

Before I discuss taxes, let me touch on the other side of the
ledger—spending. This bill will provide needed funds for some im‐
portant measures. Unfortunately, it does not go far enough. Parents
need more support. Students need more support. People with dis‐
abilities, our elders, workers, local businesses and the poor need
more support. It was true before the pandemic. The crisis just made
it starker.

Predictably, even insufficient support has led to fearmongering
about the debt. Most of the concerns are misguided and misleading.
The federal government's debt is not like the debts of households or
businesses or other levels of government. The federal government
literally spends money into existence. There is no limit to its finan‐
cial resources.
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That does not mean there is no limit to the government's spend‐
ing. The limits are imposed by the real resources that money can
command. Eventually, if increases in money circulating in the
economy do not increase the products, services and assets that we
want to buy, we will get inflation.

At the moment, this is a remote concern. Despite worries at the
beginning of the pandemic and misinformed fears recently, infla‐
tion remains well below the Bank of Canada's long-standing target
of 2%. Taxes are an important tool for controlling inflation, as they
draw money out of the economy. However, just as importantly, they
are a tool for controlling inequality.

We have a trickle-up economy. Consider the money given direct‐
ly to people at the bottom of our economic hierarchy. Some of that
money gets spent on rent, which goes to a landlord. The landlord
uses it to cover the mortgage, which goes to a lender. The lending
company uses some of that money to pay its workers, while some
will be used to pay its own creditors, and some may go to divi‐
dends. Those workers will buy food at a grocery chain, which again
will pay workers as well as creditors and equity owners. As the
money spent into the economy circulates, portions of it are continu‐
ally siphoned off to asset owners.

The work of Thomas Piketty and his collaborators shows that the
wealthy get wealthier simply by virtue of the highly unequal distri‐
bution of asset ownership. Their income from owning assets is not
a reward for entrepreneurial risk or innovation. It is not a reward
for hard work. They accumulate wealth simply by already being
wealthy. The wealthy are able to use their money to shape our soci‐
ety in detrimental ways. They fund think tanks that defend their in‐
terests while presenting as neutral commentators. They hire lobby‐
ists to influence lawmakers on policies that benefit them. They em‐
ploy an untold number of people to bend tax laws and exploit off‐
shore tax havens. This applies to both wealthy families and power‐
ful corporations.

Wealth taxes and excess profit taxes, alongside more progressive
income taxes, are powerful tools to address inequality and its myri‐
ad harms, as well as being sources of government revenue. Addi‐
tionally, government should act promptly to close tax loopholes and
end the use of tax havens. These measures would create fiscal space
for the kind of bold government initiatives that we need to support
people and resurrect our economy coming out of the pandemic.

The pandemic teaches us that we are all in this together. The
myth that the market justly rewards what is socially valuable must
be abandoned. When the pandemic struck and we needed decisive
action to keep the essential parts of our economy functioning, it
was not wealthy people, via the market, who made that happen. It
was government.

The same is even more true of the climate crisis. The government
needs to spend large amounts of money to transition our economy
to carbon neutrality. That money will inevitably trickle up, where it
will unjustly empower the wealthy.

Measures like wealth taxes, excess profit taxes and closing tax
loopholes will keep that money moving so that it can serve our
shared interests. These must be key components of the fiscal tool

kit as we deal with the aftermath of the pandemic and the ongoing
climate crisis.

● (1615)

Thank you.

● (1620)

The Chair: Thank you very much, Mr. Cochrane.

We're turning now to Mr. Wudrick and the Canadian Taxpayers
Federation.

Welcome, Aaron. The floor is yours.

Mr. Aaron Wudrick (Federal Director, Canadian Taxpayers
Federation): Thank you very much, Mr. Chair, and thank you to
the committee, of course, for having me appear again today.

For those who are unfamiliar with the Canadian Taxpayers Fed‐
eration, we're a national non-profit, non-partisan group. We have
235,000 supporters across the country. Our advocacy is really fo‐
cused on three general areas: lower taxes, less government waste,
and accountable and transparent government.

I don't want to shock anyone on the committee, but the CTF has
something of a reputation as being the biggest skinflints around
town, and that's a tag that we're not at all ashamed of having in a
town where there's really no shortage of people asking for more
spending and very few asking for less. We think it's important, as
part of that debate, that there be a counterweight to what effectively
are endless pleas for “more everything”, and we're very proud to
play that role.

Insofar as we apply that lens to a tidal wave of spending, if I can
call it that, that has washed over the country during the course of
this pandemic, I don't think the concern is about demanding perfec‐
tion from government, but just asking for a little humility. These
temporary emergency programs are very expensive programs, and
they're very blunt instruments, which is understandable given that
they had to be conceived, designed and implemented in a matter of
days or weeks, as opposed to the usual months or years.

Given the circumstances, I think most fair-minded people will
agree that a little slack deserves to be cut in terms of their imple‐
mentation, but it's also fair to ask the government to take steps to
improve and recalibrate these programs as they go along, in order
to ensure that what is being spent is actually being spent well. A
couple of examples can illustrate the ways in which the government
arguably has overshot the mark thus far.
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When you look at StatsCan data, it shows that between the first
and third quarters of last year, aggregate private sector earnings
dropped by about $15 billion, a significant sum in terms of lost in‐
come, but during the same period, the government sent out $103
billion in transfers, primarily from employment insurance and the
emergency response benefit. What that means is that for every dol‐
lar Canadians lost in income, the government sent $7 out the door.
If the goal of these policies was income replacement, it's an enor‐
mously expensive overshoot.

Also, looking at the business side, if you look at the emergency
wage subsidy, which was designed to save private sector jobs—an
appropriate objective—it has also been incredibly expensive, with
each saved job coming at a cost of $180,000 in government spend‐
ing. This is happening at a time when we're hearing stories in the
media of large corporations banking record profits or boosting ex‐
ecutive pay or issuing special dividends to shareholders. I don't
think that's what most people envisioned in terms of what the wage
subsidy was supposed to be used for.

These examples are just two that suggest there's room for im‐
provement in terms of targeting pandemic support to achieve the re‐
sults we're looking for, but at a lower cost.

With respect to Bill C-14 specifically, the main concern we have
about this bill is the requested increase in the debt borrowing limit.
I know that the minister and Mr. Fast had an exchange on this issue
at a previous meeting, but with respect, the minister's insistence
that there's a chart on page 141 of the fall economic statement that
explains everything was not very persuasive.

First of all, the chart she cites includes spending projections out
to 2024, so that does not explain why the minister requires such a
huge increase in the debt ceiling today, in 2021. It also bakes in the
projection of $100 billion in stimulus, which the minister has com‐
mitted to spend without deciding what she wants to spend it on. In
our view, that has it backwards and is putting the cart before the
horse.

With all due respect, rather than demanding that the opposition
push through the bill and get more borrowing room, we think the
minister's time would be better spent presenting a federal budget,
which we haven't had in two years. I understand that the govern‐
ment insists that things are in flux and presenting one is difficult. I
think that was a reasonable argument a year ago. I think it's a lot
more difficult to make that argument today, especially when you
consider that all our peer countries and every province in Canada
except Nova Scotia have managed to present one.

I'm certain that this government does not want to leave the im‐
pression that it is somehow uniquely incapable of presenting a bud‐
get at this time. We just urge them to get on with that and produce a
federal budget at the earliest opportunity.

The Chair: Thanks very much, Mr. Wudrick.

We're turning to Moodys Tax Law LLP, with Kim Moody, chief
executive officer.

Welcome back, Mr. Moody. The floor is yours.

Mr. Kim G.C. Moody (Chief Executive Officer and Director,
Canadian Tax Advisory, Moodys Tax Law LLP): Thank you,
Mr. Chair.

Good afternoon, committee members. Happy St. Patrick's Day. I
see some of you are wearing green, so I hope it's a great day.

Thank you for the opportunity to appear to discuss to Bill C-14.

My name is Kim Moody. I'm a chartered professional accountant
and the CEO and director of Moodys Tax Law and Moodys Private
Client in Calgary, Edmonton and Toronto. I have a long history of
serving the Canadian tax profession in a variety of leadership posi‐
tions, including chair of the Canadian Tax Foundation, co-chair of
the Joint Committee on Taxation of the Canadian Bar Association
and CPA Canada, and chair of the Society of Trust and Estate Prac‐
titioners, to name a few.

Given the limited time we have this afternoon, I'm going to keep
my comments rather short and comment on only two matters: the
proposed amendments to the debt ceiling in the Borrowing Authori‐
ty Act contained in Bill C-14 and the fact that Canadians are now
approaching the second anniversary, in two days, of the federal
budget.

I will start with the proposed amendments to the BAA, the Bor‐
rowing Authority Act. While I am a tax specialist and certainly not
a BAA expert, currently section 4 provides that the total amount of
debt must not exceed $1.168 trillion at any given time. This limit is
subject to certain exceptions, provided for in section 4, in conjunc‐
tion with section 6 of the BAA. Bill C-14 proposes to amend both
section 4 and section 6 with a highlight amendment, as Mr. Wu‐
drick said, to increase the current upper limit to $1.831 trillion, an
increase of $663 billion, or 56.7%, from its current ceiling. That is
a material increase by any measurable standard.

With the exceptions provided for in section 6, I guess the ques‐
tion is why there is a need today to increase the ceiling so substan‐
tially. Where is the plan? Is the government intending to utilize that
increased borrowing capacity? If so, again, where is the plan?
Shouldn't that be accompanied by a financial budget? I'll say more
on that later.

Further, what will such increased borrowing do to inflation and
interest costs? Is that part of the plan too? What about the plan to
repay this debt? Does it include a reasonable repayment period that
will not saddle our children's future with high borrowing costs that
compromise central government services?
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How will this increased borrowing capacity affect our country's
taxation policies? Will we see an across-the-board tax increase, or
will the wealthy be asked to pay just a little bit more, thus causing
even more capital flight to greener pastures?

What's being asked to be passed in Bill C-14 can be depicted in
an overly simplistic example of how I disagree with the witness Mr.
Cochrane when he says that you can't compare government debt to
household debt. Frankly, I think you can, and yes, there are differ‐
ences, but debt is debt by any measurable standard.

Let's consider the case of Mr. Apple. He lost his job as a result of
his employer being forced to shut down because of strict public
health restrictions. His savings are rather modest. He does not have
the ability to pay his ongoing bills, so he applies for and receives
various government support programs. However, the support he re‐
ceives is not enough to maintain the lifestyle that he is accustomed
to, and, being the rational person that Mr. Apple is, he develops a
plan and makes necessary adjustments to his lifestyle, cuts back on
non-necessities and ultimately tries hard to survive on the reduced
income that he has. Eventually Mr. Apple is able to secure new em‐
ployment and slowly get back to the lifestyle that he is accustomed
to.

Now, let's consider the situation of Mr. Apple's friend, Mr. Or‐
ange. He's in exactly the same situation as Mr. Apple. He lost his
job. He doesn't have enough savings to maintain his normal
lifestyle. However, instead of cutting back on non-essential expen‐
ditures as Mr. Apple does, he applies to get his credit card limit in‐
creased by 56.7% and some crazy credit card company decides to
grant him that limit.

He now has the ability to borrow a lot more money. He does that
so he can maintain his existing lifestyle. Mr. Orange has no plan to
repay. He simply wants to maintain his lifestyle, and he eventually
reaches the maximum of his limit and has a large debt to repay. The
credit card company is charging interest, which is adding to the
debt. Eventually he returns to normal employment, but his earnings
are not sufficient to materially reduce the debt. He has a problem
and he falls behind on making his normal payments. The credit card
company demands that he repay, but he cannot. His options are lim‐
ited, and ultimately all the options are ugly.

In the above scenario, who's in a better spot? Obviously, it is Mr.
Apple. For Canada, for whom do we want to be comparable? Obvi‐
ously, it is Mr. Apple, with a plan and a path forward.

Do we have a plan with respect to the increased ceiling amount
under section 4 of the BAA? If so, it is not obvious to me, and
Canadians need that plan, let's say, at this point. I'll share Mr. Wu‐
drick's comments about the fall economic statement. The informa‐
tion in it was lacking, in my view.
● (1625)

This leads me to my second and final comment. March 19, 2019:
Does that date mean anything to anyone? Well, it should. That was
730 days ago. That was the last time the federal government re‐
leased a budget. That's a record.

Our government continues to use COVID as the excuse for not
releasing a plan. This is what former parliamentary budget officer

Kevin Page said in October of 2020: “Budgets are fiscal plans, and
to say that 'because there’s too much uncertainty, we’re going to
manage without a plan' is kind of bizarre. The reason we have plans
is because there is uncertainty.”

I absolutely agree. In this day and age of uncertainty, a fiscal
budget and plan are needed. The recent November 30 fall economic
statement is not that plan.

Esteemed economist Dr. Jack Mintz stated the following in the
National Post on December 3, 2020:

I was hoping our new minister of finance, once a fine journalist, might produce a
fall fiscal statement written clearly and to the point. Instead, we are treated to
237 pages of repetitive back-slapping and cliché-laden phrases that few will
bother to read.

I agree.

Kevin Page stated the following in a CBC News article on De‐
cember 6, 2020, after the release of the fall economic statement:

We don't really have a good view—almost no view—of the government spend‐
ing today. We have estimates of what the government thinks it will spend for
2020, 2021. But those are not the actual monies that are going out the door.

Accordingly, it is critical for our country's fiscal future to devel‐
op a well-thought-out budget, and to do it quickly. Transparency
and accountability are not luxuries. They are requirements for
Canadians.

Thank you. I'd be happy to take questions.

● (1630)

The Chair: Thank you very much, Mr. Moody.

Before I turn to the last panellist, the lineup for questions in the
first round will be Mr. Fast, Mr. Fragiskatos, Mr. Ste-Marie and Mr.
Julian.

We turn now to the independent workers of Quebec and Ms. Car‐
oline Bédard, chairman and chief executive officer.

Welcome. The floor is yours.

[Translation]

Ms. Caroline Bédard (Chairman and Chief Executive Direc‐
tor, Travailleurs autonomes Québec): Good afternoon, everyone.

I would like to begin by explaining the mission of Travailleurs
autonomes Québec. We are trying to get recognition for self-em‐
ployed workers' rights, and to provide them with support and guid‐
ance in running a successful small business.
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Another one of our missions is to get self-employed worker sta‐
tus legally recognized, as it is still not legally defined. The lack of a
clear and precise definition is hurting many self-employed workers
in all facets of their daily lives.

I just want to inform you that Canada had nearly 3 million self-
employed workers before the pandemic. Unfortunately, we will cer‐
tainly have fewer players after the pandemic, if that is not already
the case. The pandemic we are going through very clearly shows a
deficiency when it comes to that status, as no program is adapted to
the reality of self-employed workers.

Let's start with the second version of the subsidy for commercial
rent, the Canada emergency rent subsidy. The application form asks
for the BN—business number—which is the GST number at the
federal level.

Did you know that over 60% of self-employed workers in Que‐
bec earn an income of less than $30,000 and, therefore, have no
GST number?

With this being the case in Quebec, we can get an idea of what is
happening in the rest of Canada's provinces and territories. If the
government was thinking of helping self-employed workers pay
their commercial rent, that unfortunately won't happen, as six self-
employed workers out of 10 don't have a business number.

Let's now move on to the Canada recovery benefit, or CRB.
Once again, we are seeing that the application forms are not adapt‐
ed to self-employed workers' reality. They are once again asked
what their BN is, whether they are seeking employment, whether
they left their job voluntarily, whether they refused a job, and so on.
Did you know that a self-employed worker is not looking for a job,
but is rather looking for clients or contracts?

When businesses are forced to close by our governments because
of a lockdown, and they are not deemed essential, self-employed
workers are still asked to seek employment. If they say they are not
looking for a job when they apply for the CRB, their application is
automatically refused. Asking a self-employed worker to look for a
job is a lack of respect for their small business and a very clear
message that they must be salaried to receive assistance. That is ac‐
tually what most agents of the Canada Revenue Agency, CRA, are
currently saying on the telephone to hundreds, even thousands, of
self-employed workers.

Concerning CRA agents, we can imagine that talking to them is
often a nightmare and causes significant psychological distress for
thousands of self-employed workers, as there is no solution. Since
January 18, CRA agents have been conducting mass verifications
of taxpayers who have received the Canada emergency response
benefit, or CERB. They are checking earned incomes of $5,000 and
more before the first CERB application. An announcement was
made that it would take two to four weeks to carry out the verifica‐
tions, but in reality, it is taking from six to 10 weeks and sometimes
longer for some self-employed workers. We have seen it take as
long as 18 weeks.

It should be pointed out that no CERB applications can currently
be made while verifications are being conducted. Imagine the or‐
deal for those who have no other source of income during that peri‐
od. Not to mention that the tone of some agents is disrespectful, to

put it politely. We agree with verifications being carried out. That is
normal. However, can they be limited to $5,000 of income, as stat‐
ed in the messages?

Why is a self-employed worker who declared more than $25,000
in income and is calling an agent to obtain information on their file
suddenly being told that, in the end, the CRA will check a host of
other elements in their file? This only excessively extends wait
times. That said, we cannot do anything about it, as we are current‐
ly somewhat dependent on CRA agents.

When self-employed workers say that, during the verifications,
they have no other source of income, CRA agents are telling them
all sorts of things. For instance, they tell them there are food banks
and social assistance in their province, that it's not the agents' prob‐
lem they decided to be self-employed, or that they should find
themselves a job if they don't want to have problems.

The basic issue is that this status is not recognized. Let's collec‐
tively ask ourselves a question: how can we help nearly 3 million
self-employed Canadians in a crisis?

Thank you.

● (1635)

[English]

The Chair: Thanks very much, Ms. Bédard.

We will turn to the round of questions. We're going to cut this
round back to five minutes so that we can get a few more people in.

Mr. Fast, you have five minutes.

Hon. Ed Fast (Abbotsford, CPC): Thank you, Mr. Chair.

Because my time is short, I'm going to cut to the chase here. I'm
going to go directly to Monsieur Moody and Mr. Wudrick, or “Mr.
Skinflint”, as he calls himself.

As you have rightly noted, Bill C-14 dramatically increases our
debt ceiling by $663 billion. That's historic, as you know. That in‐
cludes a hundred billion dollars' worth of stimulus funding that is
effectively unallocated. In other words, the minister has refused to
tell us where that will be spent. There's another $223 billion in un‐
allocated borrowing capacity that she says she really won't need,
but we know they blew past the last debt ceiling, and we fully ex‐
pect that will happen again.

Therefore, to the two of you, Messieurs Moody and Wudrick,
given that this comes at a time when we haven't had a budget tabled
for two years, would you comment on the merits of increasing the
debt borrowing capacity of the government so dramatically at a
time when we don't even have a budgetary framework in place to
assess what this means for our country?

The Chair: Who wants to start? Mr. Wudrick?
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Mr. Aaron Wudrick: Sure. Thank you for the question.

Look, it's troubling, to say the least. This would be troubling
even if we did have a budget. We don't. I think the very fact that the
minister has committed to spend money without knowing what to
spend it on is getting the entire budgetary process backwards.

In a policy debate or discussion, normally you figure out what
you want to do, you figure out how much money you need for it,
and then you make your case for it. That's not what she has done
here. She has already committed to spending money, but she doesn't
know what she wants to spend it on. That is a recipe for trouble.

What's also curious.... I cited some of the statistics earlier about
overspending, and again I am not suggesting that the government
had to get it perfect. I understand that they were in a hurry and that
not everything was going to be perfect, but by their own admis‐
sion.... I believe the term she used was “pre-loaded stimulus”. We
have seen that even into the lower income deciles, a lot of Canadi‐
ans are banking a lot of this money, so the minister has said, “Well,
we've preloaded this stimulus, so hopefully when things turn
around, people will go out and spend.” However, she also wants to
spend the $100 billion in the name of stimulus.

I don't understand. She has spent more than she planned to, but
she says, “Don't worry, that will turn out to be stimulus”, and she
also says that we still need to spend $100 billion; we just don't
know on what.

Look, if the minister has a plan, I think she's entitled to make the
case for that. She should do it in a budget. She should not be asking
Parliament to increase the debt ceiling unless she can present a bud‐
get and explain what she wants to spend the money on.

The Chair: Mr. Moody, if you want in, go ahead, but be fairly
quick so that we can get in another question.
● (1640)

Mr. Kim G.C. Moody: I wholeheartedly agree with Mr. Wu‐
drick, and I wholeheartedly dismiss, for a whole variety of good
logic, the assertion that trickle-up economics works, that there are
tax loopholes to close down and that we can just go offshore and
grab all that money. That's nonsensical and it just will not work as a
way to deal with this increased ceiling, and I hope it's not increased
spending. That's probably all I have to say.

The Chair: Ed, we'll go back to you.
Hon. Ed Fast: Thank you.

The government has also recently abandoned the idea of fiscal
anchors, even though the finance minister's mandate letter actually
references fiscal anchors. In fact, they've instead used “fiscal
guardrails”, which relate to the stimulus spending.

I ask you to comment on whether fiscal anchors are necessary,
especially in a critical time like this, when we've just come through
the worst pandemic of our lifetime. Mr. Wudrick, with the massive
fiscal management challenge we're going to have, how important is
it for this government to put in place fiscal anchors that will guide
the government when it comes to the management of our national
finances?

Mr. Aaron Wudrick: I would actually disagree that they “re‐
cently” abandoned them. They abandoned them very early on,

when they came into office. They promised a balanced budget.
They didn't deliver it, and then the debt-to-GDP ratio started to
creep up, so it's not a new phenomenon.

On the minister's insistence on fiscal guardrails, she says she's
going to impose them, but she doesn't want to do it until later on.
It's a bit like saying, “Well, we don't want to put guardrails where
the cliff is, so we're going to wait until we get back down on level
ground, and then we'll put up some guardrails.” I think it's impor‐
tant to have something to measure your level of risk, and not hav‐
ing any anchor at all....

I recognize that today a balanced budget would be a pretty ag‐
gressive one, but you need to have something. There's a similar rea‐
son that we need a budget. I think that not having one is very worri‐
some.

The Chair: Okay.

Mr. Fragiskatos, you have five minutes.

Mr. Peter Fragiskatos: Thank you, Chair, and thank you to the
witnesses.

Before I turn to the witnesses, there was, in the previous panel, if
colleagues will recall, a point raised about rapid tests, I believe by
Mr. Kelly. It could have been Ms. Jansen. I'm not sure. I think it's
an important question to raise, but I think the record should reflect
the actual situation.

Colleagues can find this online. It's available on the Government
of Canada website. The federal government has helped to facilitate
the shipment of 31.2 million rapid tests from four different compa‐
nies. Unfortunately, the deployment is where the challenge is. Of
those 31.2 million tests that have been shipped to provinces for dis‐
tribution, we've seen only 5.8 million distributed to communities
and to local health agencies specifically.

I don't think this is an opportunity, and I wouldn't want to point
fingers. I don't think that's appropriate. Provinces have a very diffi‐
cult time right now. Health care is their area of jurisdiction. Howev‐
er, if there's a concern about rapid tests being distributed to commu‐
nities, let's face facts and recognize what the actual situation is,
with a view to improving it.

My first question will be for the Canadian Taxpayers Federation.
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There are things in the fall economic statement that are expressed
now in Bill C-14. This is what we'll see go forward as the vision of
the economic statement. There are certainly things in there, Mr.
Wudrick, that focus on COVID-19, but also on other priorities that
are central to the challenges of our day, such as climate change.

If you look at it—and I hope you've had a chance to read the
bill—there's money to help homeowners make energy-efficiency
improvements to their homes. There's funding for charging and re‐
fuelling stations. These are things that my constituents have certain‐
ly called for. It's great to see those put into place.

Do you have a challenge with this sort of approach? Climate
change is, I believe, the central challenge of our time. Wouldn't you
agree?

Mr. Aaron Wudrick: It's certainly one of the biggest challenges
of our time. I don't dispute the reality of climate change. I don't
have strong views on most of the rest of that bill. The main focus
we have, the main concern we have, is with the debt ceiling.

I would note that there is an easier way to get these measures
passed: produce a federal budget. We would welcome seeing a ro‐
bust federal budget, and then we could debate the validity of the
policies contained in it.
● (1645)

Mr. Peter Fragiskatos: A budget is going to be presented, Mr.
Wudrick.

Mr. Aaron Wudrick: That's great.
Mr. Peter Fragiskatos: Does that mean, then, that the view of

the Taxpayers Federation has changed?

I'm quoting one of your directors, Kevin Gaudet, who said on be‐
half of the federation, speaking for the group, that “We don't be‐
lieve there's such thing as man-made climate change”, adding that
initiatives such as cap and trade are in no way proved to reduce
CO2 emissions.

Does that mean the organization now believes that climate
change is a human-made phenomenon, predominantly?

Mr. Aaron Wudrick: Yes. Yes.

Well, you say that he's speaking “on behalf of” the CTF, we don't
actually have a corporate view on those issues. We're not an envi‐
ronmental organization. I personally—

Mr. Peter Fragiskatos: I don't mean to interrupt you, but I'm
running out of time. I think any organization worth its salt, even
those that are focused on the economy, and especially those focused
on the economy, will recognize, Mr. Wudrick—

The Chair: Peter, we'll have to allow Mr. Wudrick to respond.
Go ahead, Mr. Wudrick.

Mr. Aaron Wudrick: I absolutely agree that man-made climate
change is real and it is a serious concern.

Mr. Peter Fragiskatos: Okay. Well, that's good to know, but it's
interesting that one of your directors is of a different point of view.
I don't mean to—

Mr. Aaron Wudrick: That was 12 years ago, so with respect—
Mr. Peter Fragiskatos: It's good to see that things have evolved.

Mr. Aaron Wudrick: Certainly.
Mr. Peter Fragiskatos: It's not an attack here, but I take issue—
Hon. Ed Fast: I have a point of order, Mr. Chair.
The Chair: Mr. Fast, what's your point of order?
Hon. Ed Fast: Relevance: we're not talking about climate

change. We're talking about Bill C-14. Then—
The Chair: That's not a point of order. In fact, in Bill C-14 there

are some things that relate to climate change.

Go ahead, Mr. Fragiskatos.
Mr. Peter Fragiskatos: That's true, but why am I not surprised

that—
The Chair: Let's go to the question, Mr. Fragiskatos.
Mr. Peter Fragiskatos: —Conservative colleagues haven't read

the part of the bill that focuses on climate change, while we've
had—

The Chair: No, no, no. Don't accuse anybody of anything. Let's
go to the question.

Mr. Peter Fragiskatos: This is to Mr. Cochrane, because I'm
wrapping up on time here.

The Chair: You are.
Mr. Peter Fragiskatos: I take your points, but at the same time,

are you making the argument that government can spend endlessly?

I do agree that the programs were put in place by the government
were in an emergency situation and were needed to respond to a
crisis. They were expensive, but they were absolutely necessary
and they keep the country going. Still, there should be fiscal re‐
sponsibility as an overall guiding approach. Isn't that the case?

The Chair: Can you keep it fairly tight, Mr. Cochrane?
Mr. DT Cochrane: Yes.

First of all, I spent eight years getting it, so I'm going to correct
you: It's “Dr.” Cochrane.

As I said in my presentation, the fact that the government has ac‐
cess to unlimited financial resources doesn't mean spending is un‐
limited, because those financial resources have effects in the mate‐
rial economy. That's where the concern needs to come in.

I will specifically respond to the comments from Mr. Wudrick
and Mr. Moody about the debt ceiling. Focusing on this as a blunt
instrument—Mr. Wudrick referred to other policies as “blunt instru‐
ments”—is just inviting disastrous brinkmanship, as we saw in the
U.S. around the debt ceiling. The debt ceiling is a meaningless
thing that really just serves to make us feel good, considering that
every dollar the Canadian government spends into the economy be‐
comes someone else's asset in the non-federal economy.

Mr. Moody wants to equate the federal government with house‐
holds. I don't know about Mr. Moody, but I don't have my own
bank. The federal government has its own bank. That's how it's able
to spend money into existence. The concern is what happens when
it's in the economy.



22 FINA-27 March 17, 2021

The Chair: Mr. Cochrane, I don't want to get into a debate be‐
tween witnesses, although we might have to go there. If the others
want to respond at some point, go ahead.

We'll turn to Mr. Ste-Marie, followed by Mr. Julian. You have
five minutes.

[Translation]
Mr. Gabriel Ste-Marie: Thank you, Mr. Chair.

Good afternoon, everyone.

I want to say to Ms. Bédard and Ms. Laurin that I found their tes‐
timony heart-wrenching. Their testimony was about sugar bushes,
reception halls, the reality of self-employed workers and the fact
that the programs provided during the pandemic were poorly adapt‐
ed to reality, to put it mildly. The least we can say is that their testi‐
mony was really touching. I hope their members will manage to
overcome the terrible crisis they are going through.

My first questions are for Ms. Laurin.

Going from 240 sugar shacks to fewer than 140 has a devastating
effect. As you mentioned, last year, you mobilized $300,000 in
goods. That money was lost, as receptions and weddings were not
held during the summer. The season was lost. The scenario is the
same for the second year: everything is being lost.

I would like to know whether the measures and criteria imple‐
mented meet the needs of your members and of your sugar shack.
● (1650)

Ms. Stéphanie Laurin: Thank you very much, Mr. Ste-Marie.

Indeed, we invested $300,000 to prepare for the season. Howev‐
er, in 2020, my establishment incurred nearly $1 million in debt,
taking fixed costs into account. Every establishment that is a mem‐
ber of the association is currently in the same situation.

Are the available programs adapted to our industry? The answer
is definitely no. Unfortunately, our businesses have been closed for
12 months. The wage subsidy will come to an end in June 2021,
and we won't have resumed our activities. In that sense, the wage
subsidy is not adapted to our industry. I am adding to all this the
loan system of the regional relief and recovery fund, RRRF. That
system provides interest-free loans. We are extremely grateful for
it, but a question remains: how can we repay that loan without an
income?

We are currently struggling to pay our bills. Some owners had to
sell their home and are living in their establishment, as they lack
cash flow. The situation is truly disastrous for those business own‐
ers.

The only assistance systems available to them are repayable, in‐
terest-free loans. We are grateful for those, but we will unfortunate‐
ly not be able to repay the loans over the medium term. If we con‐
sider the Canada emergency business account, CEBA, we see that
it's a loan of $60,000, $20,000 of which is subsidized. Thanks to
the assistance systems available to our industry, every establish‐
ment can receive $20,000 through CEBA. Otherwise, the money
provided through other assistance programs is repayable.

So I am confirming that this is not adapted to our needs. $20,000
is equivalent to the fixed costs we have to pay to run the establish‐
ment for about two weeks.

Mr. Gabriel Ste-Marie: Thank you.

What I hear you saying is that the government is going to have to
come up with programs that meet your needs. Providing low-inter‐
est or interest-free loans is fine, but you can't survive for two years
earning next to nothing. Thank you.

I don't have a lot of time, so my next questions are for
Ms. Bédard. I'll try to come back to you later, in the next round.

Ms. Bédard, some three million people are self-employed. The
programs the government has introduced since the pandemic began
have been ill-suited to their needs. Your members are falling
through the cracks, so you are constantly working to keep them
from being shut out, but it's not working. It is ridiculous what your
members are being told by people at the Canada Revenue Agency,
or CRA; they are suggesting your members go on social assistance
or walk away from their businesses. It's utter nonsense.

Before you comment on the situation, could you give us exam‐
ples of people who are self-employed? What businesses do they
run? What do they do? Give us a clearer sense of the people you
represent. Then, feel free to make your comments.

Ms. Caroline Bédard: They are active in a wide range of sec‐
tors. We represent actors, singers and groups, as well as aestheti‐
cians, hairstylists, manicurists, social media managers, website cre‐
ators, business coaches and accountants.

Since a self-employed worker is not clearly defined, there is of‐
ten confusion among someone who runs a business through a cor‐
poration, someone who has no employees and someone who runs a
registered or soon‑to‑be registered business. A self-employed work‐
er is not someone whose business is incorporated. The category is
very broad and even includes people who do domestic work. They
are people who provide services we all need but whose work is not
recognized at the end of the day.

Now I will make a few comments.

What constitutes a self-employed worker is not clearly defined,
and that is why our members run into problems with the CRA.
Conversely, a wage earner is clearly defined. When a wage earner
calls the CRA to find out about the status of their application, they
get a clear and specific answer. The person knows what they can
and can't do. However, the answers are not as clear when a self-em‐
ployed worker is asking the questions.
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Self-employed workers have to satisfy a number of requirements.
Some have been denied access to program benefits outright. In
those cases, we have to help them appeal the decision. We manage
to win appeals, but the excessive wait times are onerous. If
18 weeks have already gone by and we have to file an appeal, that
means the person has to wait weeks longer. When a self-employed
worker’s business closes and they aren’t eligible for the Canada re‐
covery benefit, they have absolutely nothing in the way of supports.
They are not eligible for the Canada emergency wage subsidy be‐
cause they don’t have employees. They do not qualify for the
Canada emergency rent subsidy because they don’t have a business
number. All they have access to are the interest-free loans, but that
measure is no help either.

They have no options other than the Canada recovery benefit or
the Canada emergency response benefit, which were available last
summer. It's incredibly hard on these workers, who experience a
high level of distress. I am aware of three suicide attempts since
January 18. We do not want things to get to that point.

We would really like to see these workers receiving help. I know
full well that some self-employed workers applied for benefits they
were not entitled to. However, those who were eligible for benefits
really needed them to buy groceries and pay the rent. In 80% of
cases, they work from home.
● (1655)

Mr. Gabriel Ste-Marie: Thank you.
[English]

The Chair: Thank you, Ms. Bédard.

Just on that point, could you send the clerk a letter explaining
what I think you feel is harassment from CRA toward self-em‐
ployed workers? Send it to our clerk, and we might talk about it and
see if we can send it on.
[Translation]

Ms. Caroline Bédard: Yes, I would be happy to.
Mr. Gabriel Ste-Marie: That's a good idea.

[English]
The Chair: I do hear the same. It's a lack of understanding of

what a self-employed worker is.

We will go to Mr. Julian, followed by Mr. Kelly.
[Translation]

Mr. Peter Julian: Thank you, Mr. Chair.

I want to thank Ms. Bédard for her poignant remarks. We will
certainly look into the matter.

I will have questions for her a bit later. Now, though, I want to
welcome the witnesses.

We hope you and your families are staying healthy and safe dur‐
ing the pandemic. Thank you for appearing before the committee.
[English]

My first questions will go to you, Dr. Cochrane.

We are dealing with Bill C-14, which is linked to the fall eco‐
nomic statement. As I'm sure you're aware, the fall economic state‐
ment forecasts significant cuts in program expenses for this next
fiscal year, which begins in a couple of weeks. There is great con‐
cern, I think, that the government is looking to reduce supports at a
time when a third wave is hitting Canada, tragically, yet in the fall
economic statement and in Bill C-14, in the face of a third wave,
there is absolutely no reference to measures that would help bolster
the resources available to provide supports for Canadians.

I know that Canadians for Tax Fairness has talked about this,
about the importance of establishing a fair tax system and putting in
place, as other countries have, a wealth tax, responding to the pan‐
demic in the way we did to the Second World War, when we put in
place an excess profits tax. Instead, the government seems to be ba‐
sically giving a blank cheque to companies that are profiteering
during this pandemic. Billionaires have increased their wealth by
over $60 billion. Canadian banks are reaping record profits, with
government liquidity supports at a record.

In that context, how do you feel about the government's refusal
to put in place a wealth tax and a pandemic profits tax so that we
have the resources and the wherewithal to provide all the supports
for people that you spoke of so eloquently during your presenta‐
tion?

Mr. DT Cochrane: I think it's incredibly misguided not to have
these as part of what I call the “fiscal tool kit”.

I voiced some disagreement from Mr. Wudrick and Mr. Moody,
but I will echo their call for a budget. I know that one is coming,
but I agree that it's unacceptable that we've been two years without
a budget. A budget should have come out, even though it was early
days of the pandemic, to state that although there's a high degree of
uncertainty, here's what we think we're actually going to do.

There was a lot of goodwill on the part of Canadians for the gov‐
ernment muddling its way through, as long as it was doing what it
could to support people. If the government does not maintain those
supports going forward, it risks letting a lot of people start to fall
through the cracks. Even as the economy, the macroeconomy, looks
like it's recovering, there will be lot of people left behind in that re‐
covery.

We've heard talk about this K-shaped recovery, in which some
people are weathering the situation just fine. As a report from
Canadians for Tax Fairness showed, through the first three quarters
of 2020, 34 of 100 corporations that we looked at had record prof‐
its, so while the economy for most people was not great, for some it
was excellent.

We need to use all of the tools that are available to us—like
wealth taxes, like excess profit taxes—in order to keep the money
moving and ensure that the support exists for those who otherwise
will fall through the cracks.

● (1700)

Mr. Peter Julian: Thank you for that.
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We have the singular illustration of the Spanish flu. We have
seen, in all the analyses done after the Spanish flu, that for lower-
income people in that period a century ago, it took over a decade
for them to have in place the financial resources they had before the
Spanish flu pandemic hit. We're dealing with a situation in which
people are struggling to put food on the table, struggling to make
ends meet, and yet the federal government seems absolutely unwill‐
ing to put in place even the rudimentary foundations of a fair tax
system.

My second question goes to that.

We've had people come before this committee and kind of brush
off the idea of tackling overseas tax havens. The parliamentary bud‐
getary officer projects that we'll lose $25 billion this year. These are
in tax revenues that go to overseas tax havens. That could provide
so much support for people. You mentioned child care, affordable
housing—all these things that Canadians are forced to struggle
without. Pharmacare, of course, the Liberals and Conservatives said
no to, but I think Canadians will come back to them on that in the
next election.

All these things that are essential for Canadians, the government
brushes aside—

The Chair: Let's have a quick question here, Peter.
Mr. Peter Julian: —and yet there has been no action on ending

tax havens.

How important is it to make a concerted effort against overseas
tax havens in order to provide the foundation that you spoke of in
your presentation?

Mr. DT Cochrane: It's incredibly important.

These tax havens are used by the wealthiest of the wealthiest of
the wealthiest. This is not an instrument that's available to you or
me. The very use of it is automatically raising questions about why
this is being done. This is implicated in issues with what's called
“base erosion and profit shifting”, meaning that companies are able
to move profits to offshore low-tax havens even though the profit-
making work is actually happening here. It's just a way of exploit‐
ing the rules. Often they're operating right at the edge of what's le‐
gal in order to just maintain their pools of wealth, again, as I de‐
scribed, because of our trickle-up economy. They didn't work hard‐
er for it. They didn't earn it through any sort of virtue or contribu‐
tion to society. It's just a function of the fact that they own and asset
and they want to hold on to as much of it as they possibly can, and
then they will spend it in ways that have distorting effects on soci‐
ety.

How many people earn incredible incomes that help them figure
out how to massage the rules so they can get away with parking
their money in a low-tax tax haven, while also enjoying all of the
benefits that come from living in Canada?

The Chair: Okay. We're going to have to go to Mr. Kelly, fol‐
lowed by Mr. Fraser.

Mr. Pat Kelly: Actually, Mr. Falk is going to take this round,
and Ms. Jansen will take the final round.

The Chair: All right. Thank you. Mr. Falk is first.

Mr. Ted Falk: Thanks, Mr. Chairman, and I'm sure you didn't
give me a heads-up there so I wouldn't step on Mr. Julian again.
Sorry about that, Peter.

Thank you again, witnesses, for your testimony. I appreciate it
very much.

You know, the fall economic update provided Canadians with the
information that they could expect a $381-billion deficit this year,
with maybe another $100 billion more of post-COVID spending.
Those are monumental numbers.

Now, this bill we're debating today is asking us to increase our
debt ceiling. To use the words of Mr. Moody, I would hate to be
considered Mr. Orange's credit card authorization person, the per‐
son who's going to authorize an increased spending limit to get us
into further debt levels that are possibly unwarranted and certainly
unjustified.

I would like to point out that former Parliamentary Budget Offi‐
cer Kevin Page, who reads financial statements and updates for a
living, made the comment that he was unable to follow the money
in the fall economic update statement. Now we're being asked to
provide approval for increased spending outside of a budget. It is
actually budget time. It was budget time over a year ago, and we
haven't had a budget.

Mr. Wudrick and Mr. Moody, you both rightly said that it's time
for a budget, and if some of these measures would be included in a
budget, there would be the opportunity to show Canadians in a
transparent way where the money is going to go. As it is, there's a
lack of transparency, and Canadians just don't know where the
money is going.

Could you comment any further on that?
● (1705)

The Chair: Go ahead, Mr. Moody.
Mr. Kim G.C. Moody: Sure.

I can't disagree. Canadians really want to see where this money
is going. I've tried to piece the puzzle together and I just can't. It's
shocking to me to see how much money is going out the door. I do
agree that a lot of it was necessary, for sure, at the front end, but
there need to be accountability and transparency.

I don't know if I have much more to say, other than that we need
a budget. Certainly the answer is not in offshore monies, as Mr.
Cochrane says. That's just fantasyland stuff, but all in all, we need
transparency and accountability.

Mr. Ted Falk: Mr. Wudrick, what would be your opinion on
that?

Mr. Aaron Wudrick: I think it's mostly all been said here. I
think that perhaps what's most alarming about asking for the in‐
crease in the debt ceiling and the planned $100-billion spending
when we don't know what it's going to go to is that it has been ex‐
plicitly stated as being for after the pandemic.

I think the government has a strong case that when the pandemic
hit, there was pretty much unanimity across the country that this
was an emergency and that it had to send money that it didn't plan
on. We get that. I think everybody gets that.
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After the pandemic is a different story. I think it's a very different
argument for the government to propose permanent new spending
without any debate. It's essentially saying, conveniently, that all the
things it wants to spend on with new permanent spending miracu‐
lously aligned with the things it wanted to do before the pandemic
but didn't have the money to do. If the argument is that we didn't
have the money before the pandemic, it's very hard to now say that
suddenly, after the pandemic, we're able to spend money on these
things that we couldn't find the money for beforehand.

Mr. Ted Falk: Thank you.
The Chair: This is your last question.
Mr. Ted Falk: Could you offer any practical suggestions for ar‐

eas where the government could make life easier for Canadians by
reducing red tape or providing tax cuts during this time?

Mr. Aaron Wudrick: Well, first of all, when it comes to stimu‐
lus, the minister, as she herself has pointed out, has preloaded the
stimulus if Canadians want to spend money. If Canadians are feel‐
ing good coming out at the other end of this pandemic, obviously
they will want to travel. They will want to spend. That will be a
large part of the stimulus, so the idea that we need to spend more
should maybe be set aside.

In terms of tax relief and looking particularly at small businesses
and offering them relief, we proposed last year, for example, a tem‐
porary suspension of the small business tax rate, say for a year or
two. That would allow some businesses to get back on their feet
over time and would make up for a lot of the struggles they've had
to go through over the course of the pandemic.

Mr. Ted Falk: Thank you.
The Chair: Thanks, all of you.

I will turn to Mr. Fraser, who will followed by Mr. Ste-Marie and
Mr. Julian.

Go ahead.
Mr. Sean Fraser (Central Nova, Lib.): Thank you very much,

Mr. Chair.

I'll take a different view from that of our chairperson when he
said that he didn't want a debate between the witnesses. I thought it
was one of the most engaging conversations I've heard in commit‐
tee in quite some time.

Maybe I'll go right to the points of disagreement between—I was
going to say “Mr. Cochrane”, but I think you corrected the record
and I should acknowledge that—Dr. Cochrane and Mr. Moody. Al‐
though I think Mr. Wudrick may have something to add to this de‐
bate, I'll limit it to the first two just in the interests of time.

Dr. Cochrane, you've given essentially one of the most concise
explanations of modern monetary theory that I've ever heard, in the
sense that we can spend money into existence, as you've described,
and that the limit is really on the real economy's ability to soak it
up.

Mr. Moody, I'm curious, and the first question will be for you.

The Bank of Canada usually sets an inflation target of 2%. We
haven't seen inflation to that magnitude in years. In the evidence
before the committee over the course of the summer, I think it was

former governor Poloz who indicated that deflation represents a
very real risk during this pandemic.

I'm curious as to your thoughts on Dr. Cochrane's submission. If
you don't agree that MMT is the way to go, which I expect you
don't, is there a problem with...? Particularly since we're at the ef‐
fective lower bound of interest rates presently, is the inflation target
wrong or is there a different way to get there?

● (1710)

Mr. Kim G.C. Moody: I'll just say that I'm not an economist.
I'm a tax expert. I've spent many years studying tax, and I practise
tax.

I will say that after talking to my economist friends, I do think
there's a concern about inflationary pressures. Am I the guy to ulti‐
mately say with certainty that this opinion is right? No, I'm not, but
am I concerned about it? Sure I am. That said, I'll end it there.

Mr. Sean Fraser: Sure.

Before I go to Dr. Cochrane, I'll say that I think we all have to be
looking at long-term risk, including inflationary pressures, but I
can't ignore the elephant in the room. To me, the deflationary risk is
enormous. When I see the shock to our economy that COVID-19
represents, the risk I remember in the early days in particular was
that there wouldn't be businesses here to support an economy on the
back end because their customers wouldn't be there because the
businesses were shut down. It was a sort of a supply shock and a
demand shock at the same time.

I'm curious, Dr. Cochrane, though, to know if I've poorly articu‐
lated your submission. Why do you think that although it won't be
necessarily endless spending, we can manage with the govern‐
ment's ability to print money into existence, so to speak, and this is
really the right way to do it? When would you put the brakes on
and how would you put the brakes on if the real economy failed to
soak up some of the cash?

Mr. DT Cochrane: Thank you very much for inviting this dis‐
cussion. I will acknowledge that I learned much of this through
MMT. The basics of what I described don't actually require MMT.
A lot of it is just a straight-up basic Keynesian understanding of
how the monetary system works.

When I was first exposed to the ideas of MMT, which I found
shocking, I wanted to confirm whether this is how Canada's mone‐
tary system works. In the course of that, I found a document from
the parliamentary library, entitled How the Bank of Canada Creates
Money for the Federal Government, that I would highly recom‐
mend to everyone. It describes how, when the federal government
is running a deficit, the Bank of Canada creates its liability, the as‐
sets of the Government of Canada, and also creates its asset, in the
form of the securities it holds, the treasuries. It can then sell a por‐
tion of those off to the public while holding on to a certain portion.
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During the pandemic, the portion that the Bank of Canada has
held has risen, which has allowed the Government of Canada to
spend the money it needs to spend.

Now, how do we decide when enough is enough? I will actually
affirm in this area something that Mr. Wudrick said, which is that
we need more study. We need more understanding of the things that
are happening in different parts of the country and in different sec‐
tors. Where are prices rising? Where are they falling? The inflation
level, this 2%, is a statistical artifact. It doesn't tell us what's hap‐
pening to the price of toilet paper or the price of houses or the price
of something in Calgary. We need more understanding of what's
happening in different parts of the country.

That was another key component of conducting the economy
during World War II. We had extensive study to understand where
actual materials were moving and what prices were being attached
to those materials. That then allowed the government to identify
where there was profiteering going on or where there were legiti‐
mate price increases because of whatever other reasons.

We need to disaggregate our understanding of the macroecono‐
my and understand the economy through many more lenses. That—

The Chair: We'll have to end it there.

We'll go to Mr. Ste-Marie, followed by Mr. Julian and Ms.
Jansen.

Mr. Ste-Marie.
[Translation]

Mr. Gabriel Ste-Marie: Thank you, Mr. Chair.

Ms. Laurin, you made it very clear that the current suite of pro‐
grams fails to meet the needs of sugar shacks and banquet halls.

What are you looking for from the government? What can the
government do to help you?

Should it make existing program benefits available to you, such
as the emergency wage subsidy or the emergency rent subsidy?

If not, do you need a specific program tailored to your sector?

If so, what does the program need to do?
● (1715)

Ms. Stéphanie Laurin: Thank you, Mr. Ste‑Marie.

We want to see the Canada emergency wage subsidy extended so
we can take advantage of it when we resume operations in 2022.
We have nothing on our calendars until the summer of 2022, so we
would really like to access the wage subsidy then. We'd also like
the regional relief and recovery fund to provide support in the form
of a loan where a percentage is subsidizable, given how difficult it
will be for our members to repay the loan. Lastly, we would like the
Canada emergency business account to be fully subsidizable, so
businesses don't have to repay the $60,000 loans.

Of course, an emergency fund would have been most welcome
since business owners will remain without revenue for another
12 months. Countless facilities all over the country offer venues for
large gatherings, such as hotels and banquet halls, but they have no
bookings to speak of. Events that were postponed until 2021 are

now being postponed until 2022, and that is having a devastating
impact on our industry. Large banquet halls in Canada's major ur‐
ban centres have been without revenue since last spring and have
not received any bookings for the next 12 months. The situation is
dire.

I do want to thank you, though, because the Canadian govern‐
ment has done a lot to help our businesses. Without the support of
the Canadian government, I would not have been able to appear be‐
fore the committee today because my business would have unfortu‐
nately gone under. I am extremely grateful to the government for
how quickly it took action at the beginning of the pandemic.

At this stage in the game, I think the existing programs need to
be adapted to industries that were especially hard hit. Since last
spring, entire sectors have experienced a 95% drop in revenues, and
those losses will continue until 2022. The impact on business own‐
ers is devastating. Dozens, if not hundreds, have already closed
their doors. The pandemic is taking a great toll. Speaking on behalf
of sugar shacks in Quebec, specifically, I can tell you we've already
lost 100 of the 240 we had. Had I not worked for free to save them,
we'd have no more than 50 or so. I am proud to say I played a part
in saving some 100 businesses. I am fighting very hard, but unfor‐
tunately, I need help.

Mr. Gabriel Ste-Marie: Thank you.

Mr. Chair, can I—

[English]

The Chair: Thanks, both of you.

We're turning to Mr. Julian, who will be followed by Ms. Jansen.

[Translation]

Mr. Peter Julian: Thank you, Mr. Chair.

I'd like to thank Ms. Laurin and Ms. Bédard for their compelling
accounts.

Ms. Bédard mentioned suicides and Ms. Laurin talked about the
closing of businesses. What I find worrisome is the fact that the
federal government plans to significantly scale back the support be‐
ing provided to individual Canadians and businesses to help them
cope with the COVID‑19 pandemic.

As of April 1, in two weeks, the federal government is planning
drastic cuts for the next fiscal year. Nearly half of all spending on
current support measures will be cut across the entire federal gov‐
ernment. With that in mind, I want to ask each of you the same
question. What do you intend to do if no other assistance is made
available to Quebec's self-employed workers, and banquet hall and
sugar shack owners?

Ms. Laurin, you said you had saved 100 or so sugar shacks. Only
140 of 240 remain. How many will be left if the federal govern‐
ment withdraws its support and fails to provide further help?
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Ms. Stéphanie Laurin: Ms. Bédard, do you mind if I go first?
● (1720)

Ms. Caroline Bédard: No, not at all.
Ms. Stéphanie Laurin: I can tell you it would be devastating to

the industry if the federal support programs came to an end. Unfor‐
tunately, the industry has already been devastated.

I can't say the support measures are truly tailored to our needs.
As I mentioned, none of the programs are. The business owners I
represent really haven't received any assistance. A few applied for
the regional relief and recovery fund, but others, unfortunately, did
not want to because of the personal liability requirement. That's a
huge challenge for business owners. If the support programs ended,
it would not be any worse than what we are facing now, since we
don't have access to any real support. I am being very honest here.
There is no question that our industry needs saving.
[English]

The Chair: I believe—
[Translation]

Ms. Stéphanie Laurin: The industry needs a bailout.
[English]

The Chair: Thank you, Ms. Laurin. We seem to be having a lit‐
tle trouble with the sound.

Could you give a quick answer, Ms. Bédard? Then we'll have to
move ahead.
[Translation]

Ms. Caroline Bédard: As people get vaccinated, things will
pick up, of course. The Canada recovery benefit was extended until
the end of June, which gives self-employed workers some relief.

What we want is for hairstylists, massage therapists and all those
with a small commercial rent payment every month to be able to
apply for the Canada emergency rent subsidy without needing a
business number. That would make it a lot easier for them to access
the subsidy.

As for the Canada recovery benefit, I agree that the CRA should
verify the information—as I said earlier—but the agency should
stick to the announced validation process, not conduct further vali‐
dation.
[English]

The Chair: Thank you, all.

Just on this discussion, I know that this hearing is on Bill C-14,
but a lot of this discussion really relates to our COVID-19 expenses
and potential solutions. Let's keep that in mind as well. Maybe
members of the committee need to carry this forward over to the
other discussion, in some way.

We are rapidly going to run out of time. I'd like to hold Mrs.
Jansen and Ms. Dzerowicz to four minutes each, and then give
Elizabeth May the opportunity for one question.

Mrs. Jansen, go ahead.
Mrs. Tamara Jansen: Thank you.

Mr. Wudrick, the Business Council of Canada said, “The pan‐
demic ignited an explosion in public spending and debt.” The fed‐
eral debt-to-GDP ratio before COVID was 30%. Now it's 50%.
Since we were told by the finance minister that the stimulus pack‐
age was “preloaded”, which I'm assuming is meant to explain why
they spent the most out of all the G7 partners, and now, looking at
what appears to be a plan in Bill C-14 to get permission to spend
another somewhere in the range of $700 billion, with a $100-billion
slush fund and a $600-billion debt ceiling increase, should Canadi‐
ans be worried that the Liberal government is out of control?

Mr. Aaron Wudrick: I think Canadians definitely should de‐
mand and expect to have a budget. When a government wants to
spend money, it's very simple: You come forward, explain what
your plan is, and make your case for it. They're not doing that.
They are using the pandemic as an excuse to not present a budget.

I was forgiving of that last year. I think most people were. But if
you look around the world, all of our G7 peers have managed to
present budgets. Every province in Canada except Nova Scotia has
been able to. In fact, Ontario will present three budgets. Since their
2019 budget, which was after the federal budget, they'll have pre‐
sented three budgets before the federal government has presented
one.

Just in terms of accountability and transparency, I think it is irre‐
sponsible. They're out of excuses. They need to present a budget as
soon as possible.

Mrs. Tamara Jansen: Thank you very much.

Mr. Moody, the finance minister has talked about a preloaded
stimulus plan to explain the overspending we've seen so far. We're
being asked to vote on this $100-billion stimulus spending and a
debt ceiling increase of over $600 billion with Bill C-14. Without
even a budget in place, do you think we as parliamentarians can
truly vote responsibly on this bill? I mean, I personally feel that I
have a gun to my head, since they're tying these figures to the sup‐
port that Canadians and small businesses need to survive the pan‐
demic.

Mr. Kim G.C. Moody: Well, I think the short answer is “no”.
How do you vote on something when you don't really know what
the plan is? I agree with Mr. Wudrick as well that we need a bud‐
get. We need a plan.

That's why I used the simplistic example of Mr. Apple and Mr.
Orange. One of them has a plan and one doesn't. The one who has a
plan typically will follow that plan—you hope—and make logical
steps. If you don't have a plan, I don't know how, logically, you can
vote on something like this.
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That's just my personal opinion.

● (1725)

Mrs. Tamara Jansen: Mr. Wudrick, would you agree that we as
parliamentarians basically have a gun to our heads at this point in
time?

Mr. Aaron Wudrick: Yes. I would also point out that the gov‐
ernment had a recess at Christmas. If there was such great urgency,
it would have been perfectly acceptable to extend the sitting of Par‐
liament and to have debate on the bill, not to demand that you roll
everything together now and essentially frame it as “If you don't
support this bill, then you don't care about Canadians.”

Mrs. Tamara Jansen: Thank you.
The Chair: Thank you, Tamara.

We'll go to Ms. Dzerowicz.
Ms. Julie Dzerowicz: Thank you so much, Mr. Chair, and thanks

to everyone for this important conversation.

My first questions are actually for Mr. Cochrane.

Mr. Cochrane, I think you would get most Canadians to agree
that tax fairness is important, not only to people in my riding of
Davenport but to Canadians right across the country. It's one of the
top issues we all talk about.

Just based on the conversation today, I'm not quite sure if you
know this. Our federal government, since we were elected, has
spent over $1 billion to fight tax evasion or to close down tax loop‐
holes. Did you know that we've committed that money and that
we've been spending it?

Mr. DT Cochrane: Yes, and my organization gave your govern‐
ment kudos for doing so. There's just much more that needs to be
done and can be done. There are many more tools in the fiscal tool
kit that your government's just not using. It has made hints that it
will use some of them, but it has not said concretely what that will
actually look like, despite widespread calls to implement these
kinds of measures to create the fiscal space that's needed to address
both the pandemic aftermath and the climate crisis going forward.

Ms. Julie Dzerowicz: The second part of my question for you is
this: Did you know that we've also committed an additional $600
million to continue to tackle tax evasion in the fall economic state‐
ment?

The other thing I wanted to make sure that you were aware of,
and it's important for everybody to be aware of as well, is that there
are some additional measures that we've promised, like taxing digi‐
tal giants like Google and Facebook, limiting stock option deduc‐
tions for high-income individuals, and taxing non-resident foreign
owners of Canadian real estate.

Are you aware that all of that has been committed to in our fall
economic statement as well?

Mr. DT Cochrane: Yes, I'm aware of those. The digital giants
taxation is again something that we gave big kudos for, although a
thumbs-down for delaying the implementation for a year, which is
costly.

Actually, I would pose a question that we have, if I could. Will
that tax apply to Uber and Lyft? We aren't clear if they are consid‐
ered digital services.

Ms. Julie Dzerowicz: Mr. Cochrane, I'm so sorry, but I'm not
going to be able to answer your question. It's my four minutes.

Mr. DT Cochrane: Okay.

Ms. Julie Dzerowicz: I do want to make sure that you know, and
that all Canadians know, that we've put a substantial amount of ef‐
fort into this. It's important to us, and we'll continue to fight tax
evasion.

Mr. Peter Julian: I have a point of order, Mr. Chair.

There hasn't been a single conviction from the Paradise papers,
the Panama papers or the Bahamas papers.

The Chair: That's not really a point of order. It's a point of de‐
bate.

Go ahead, Ms. Dzerowicz.

Ms. Julie Dzerowicz: Thank you so much, Mr. Chair.

The Chair: You have one minute.

Ms. Julie Dzerowicz: The second thing I would mention is that
there seemed to be some indication that the emergency supports
we've been giving haven't been positively impacting those on the
lower end of the income scale.

Mr. Cochrane, I wonder if you could maybe respond to this. A
recent Statistics Canada report indicated that households in the low‐
est income quintile increased their share of disposable income from
6.1% in the first quarter to a high of 7.2% in the second quarter of
2020, while those in the highest income quintile decreased their
share of disposable income from 40.1% to 37.7% over the same pe‐
riod.

Would you comment on this?

Mr. DT Cochrane: That just shows what can be done through
government action. We have seen unprecedented levels of spending
that had this unexpected positive impact—and I mean unexpected
to many commentators. There were a lot who said, “Put money out
there and it will help address inequality.”

I'm here to say, go further and do more. It's great. We need to lift
everyone fully out of poverty. A cut to poverty levels is great. Go
further. Do more. You have the fiscal space to do it. Increase the
fiscal space by implementing tax measures that keep the money
moving, so that it doesn't remain the power of the wealthy.

● (1730)

The Chair: Thank you, all.

Ms. Julie Dzerowicz: Thank you.

The Chair: The last question goes to Elizabeth May, and then
we'll have to close.
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Ms. Elizabeth May (Saanich—Gulf Islands, GP): I have to say
thank you very much, Chairman, for this kindness, and to all my
colleagues. The witnesses were so interesting today.

My question is for Dr. Cochrane.

Given that we need to have, I believe, new sources of revenue to
ensure that, as the economy picks up post-pandemic, we're able to
bring in social programs that address the inequities that have be‐
come so apparent through COVID, given the choice, if you had to
pick one measure, which one do you think you would most like to
see in Chrystia Freeland's next budget? Is it the wealth tax? Is it the
excess profits tax?

Mr. DT Cochrane: Absolutely, it's the wealth tax. It would bring
in more revenue, and it would have some of the same effects as an
excess profits tax. We are alone among many of our allies in not
having some form of wealth tax. It's in the fiscal tool kit. We just
need to make use of it.

The Chair: Thank you to all witnesses for their presentations to‐
day—a very sincere thank you. I think we had an interesting discus‐
sion that covered a lot of angles.

To you, Ms. Laurin, congratulations on setting up an organiza‐
tion during this crisis to get your point across. That's critical. I think
it shows what Canadians can do when they come together to try to
push their point with governments at all levels. We may not always
agree, but getting that information out there is critical.

Thank you all for your presentations today. We wish you well.

For committee members, we have a meeting tomorrow at 10
o'clock. It was originally at 11 o'clock, so remember that we're
starting at 10 o'clock Ottawa time tomorrow. The Conservatives get
to go to their convention after our meeting, so they'll have a good
send-off.

That being said, thank you all, once again.

The meeting is adjourned.
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