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A fourth-quarter surge boosts output growth to 3.0% in 1 998/.,./.'\

/

Real GDP increased 3.0% in 1998, boosted by a strong rebound from strike- related
disruptions in the fourth quarter. Output growth sIowed om 3.8% in 19 y

- Business investmentin Machmery & Equment (M&E) was quite strong, spurred m
particular by increased spending; on( computers lnvestment in Non-Residential
Construction also increased in 1998/ albei ‘more slowly than in the preV|ou’ year

- Consumer spending posted a SO|ld annual gam but weakened conslderably over the
last half of the year. Housing activity declined in 1998, following ir (
than 10% in the two previous periods. Consumer confidence has been shaken by t e
destabilizing impact of the Asian: CrISlS on domestlc fmanmal markets :

- The economy benefited from hlgher real net exports in 1998 However due toa |
deteriorating terms of trade (induced by lower commodity prices) Canada's trade
surplus fell in nominal terms, whlle our deflmt on the;curre}” accountWIdened .




| ...but slower growth is expected in 1999
The consensus private-sector forecast calls for'growth; of_‘2.5% in 1999. / »

T

(particularly in the resource sector) cut into spendlng plans

Robust growth in the U. S economy should‘:help support export sales in 1999

positioned to benefit from the emergence of the knowledge based economy (KBE) The ‘
report shows that wh||e all regions: dlsplay a strong commltment to the new economy and
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Real GDP rose 4.6% (annual rate) in the .
fourth quarter of 1998, rebounding strongly
from a period of slow growth in the mlddle
half of the year.

- Final domestic demand advanced 1 4%,
with only a modest increase in- consumer
spending. M&E investment was strong, :
however, and the housing sector
rebounded from three straight decllnes

- Businesses added substantially to
inventories in the fourth quarter, -~ ..~
providing a strong boost to productlon
The trade sector also contributedto =
output growth.

N
L DA N

Source: ‘,Statistics/ Canada

For 1998 as a whole, the economy expanded
by 3.0%, down from growth: -
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After running down inventories in the
| third quarter, businesses added ,
$3.6 billion to non-farm inventories in
the fourth quarter. E

e
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- The resulting $6.1 billion swing in
inventory investment accounts for
approximately two-thirds of the total
increase in real GDP for the quarter.
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...increased investment in M&E...

Business investment in Machinery & _Real Macl ne

equipment.

For the year as a whole, M&E investment
increased 9.8% in 1998, a strong result
but nonetheless half the increase posted
in 1997.
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...and higher net exports
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A sharp increase in shipments of

-

—

S

summer's strike at GM.

- Though imports also advanced sharply
(+15.5%) in the fourth quarter, Canada'’s
real trade surplus posted a modest

| improvement.
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Export growth outpaced import growth
1998. As a result, the trade sector
contributed to output growth on th

L IR

DN

M




=

N

N

Following a second-quarter surge induced
mainly by higher auto sales, consumer
spending decelerated markedly in the last
half of 1998.

B

.

—

- Real consumer spending increase

0.8% (annual rate) in the fourth quarte
Though purchases of goods fell across
all major categories — durables,
semi-durables and nondurables - this
was offset by higher spending on
services.

of household finances.
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...and Non-Residential Construction falters

4?
L

P

Real Residential Construction Growth ~ Real Non-residential Cb’nstruétion Growth

Ve

Y Vft(fhang/e,iﬁSAAR :

% Change, SAAR
12.4

10.2

-15.1

.

93 94 95 9 97 98 3 4 1 2

Source: Statistics Canada

decline. Higher spending on bu:ldm,
engineering construction. //
/
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to 0.8%.
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On the other hand, the ratio of household
debt to income edged up 0.1 percentage
point to 100.0%, due to increases in both
consumer and mortgage credit.
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the fourth quarter, earlier losses resulted
in a 5.3% drop in profits overall in 1998.

- Given the weaker profit picture, recent
increases in investment have bee

financed by a rise in corporate
borrowing.
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Inflation continues to fall...

Consumer prices increased by 0.9% in-
1998. Except for 1994 (when cigarette tax
reductions cut into measured inflation), ..
this is the lowest annual rate of inflation:
since the mid-1950s.

January. And, average prices in all f‘bup
Atlantic provinces were down on a
year-over-year basis.

- The "core" inflation rate — excluding the

well as the impact of indirect taxes
to 1.0%, the bottom end of the 1-3%
target range set jointly by the Bank of

Canada and the Department of Finance.

volatile food and energy components as
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....aided by lower Transportation and Household costs...

N

SRR R

Components of CPl: January 1999

,'Year-Over/'-Year Price Change

Substantial year-over-year price declines

for long-distance telephone services, .«
computer equipment, gasoline an’“dfother:
fuel oils have helped keep inflation low.

Tobacco/Alcoh
HealthIPérsonal Care
‘RecIReadIEducati‘oh
Shelter |

Ll

X

Upward pressure on the average price
level has come from higher costs for
food, piped gas and cable TV. Rising
tuition fees and property taxes havealso.. ..
contributed to the increase in the CPI.
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...and sharply-lower prices for key commodities

SO W R S s R

The Asian crisis and global oversupply have R s
resulted in a sharp fall in commodity prices. ..~ . = ’
Manufacturers paid nearly 15% less for raw
materials in 1998, the biggest annual declme
in twelve years. -

Price Chain

- Crude oil prices fell 27% in 1998, and. hog
prices plunged 35%. Lower prices for
copper, nickel and zinc led to a 13% drop
in prices for non-ferrous metals, while
wood prices were down 15% on the year

Intermediate. Goods |-

S

L

g Finished Goods | -
Industrial product prices — the price received S |

by producers at the factory gate — edged :
down 0.1% in 1998. ' y " Producer Prices

N

Canadian dollar, this decline would have

Source: Statistios Canad
been larger (-2 1%). A lower dollar raises ource:  Statistics Canada
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1998 was the best year so far this decade for | |
employment growth, with a net increase of ' Employment Growth
453,000 jobs. Fully 300,000 of these jobs - TR . T
were created in the last six months of the " Month-over-Month Change (Thousand), SA
year. 100 : |

T

- Just over two-thirds of the employment
gains were full-time positions. :

- Moreover, following an extended period of |
weakness dating back to the mid-1980s,
youth employment surged 145,000in1998.-

The labour market momentum established
over the last half of 1998 was sustamed 'early
into 1999, with the addition of 87; 000 new. -
jobs in January (nearly all fgll-tlme). '

Source Statlstlcs Canada
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The private sector remains by far the'
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largest engine of job growth in the
economy.

And, reversing a five-year trend decline;:
number of workers in the public sector
showed some signs of an upturn in 1998.

- Indeed, if not for a sharp drop in
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The national unemployment rate fell 0.2
percentage points to 7.8% in January, |ts
lowest level since June 1990.

o '/*‘/

- Reflecting strong employment gams,
the youth unemployment rate has N
fallen 1.9 percentage points over the
past year, reaching 13.9% in January.

- By comparison, the unemployment
rate for adults has dropped by a
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...and is down in most provinces

T

.
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Brunswick, Ontario, Alberta, British
Columbia and Quebec.

=

A

R

Brunswick, Nova Scotia and Ontario.

- Despite job growth, unemployment rates

Manitoba. In these provinces, ir}creases
in the labour force outpaced growt
employment.
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Short term rates remain stable... '

g S"*‘,‘"m

The Bank of Canada raised the trend-setting
Bank Rate 100 basis points in August to .
defend the falling dollar. The central bank ‘
has subsequently clawed back 75 basis -
points of this increase, matching rate
reductions in the U.S.

7

S

S\

=

Since November, however, short-term

interest rates have remained virtually
unchanged in Canada. ‘

S

R AN I TR R SRR

- However, the Canada-U.S. spread has
widened slightly, as global financial -
turmoil has pushed down U.S. rates. B

N\

Some analysts predict that the Federal .
Reserve will soon be forced to ralse its
Federal Funds rate to combat, an overly .
robust U.S. economy. This-C¢
pressure on Canadian rates.
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...but the threat of higher U.S. rates pushes up bond j/ields...

Long-term rates edged up at the end of

February in response to a series of economit
releases pointing to stronger-than-expecte
growth in North America.

- As the bond market sell-off has been mor
pronounced in the U.S., Canadian long-te
rates are now below U.S. rates for the fir
time since July.

Higher long-term rates have put upward
pressure on mortgage rates. The 5-yec
mortgage rate, after falling to a record lo
in December, increased by 30 basis points
January and a further 25 points late
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growth, particularly in the high-tec secto

have also weakened stock prices.

- The TSE 300 hit a four-month low on March 3,
erasing the solid gains recorded earlier in the
year. Despite a subsequent rebound, as of
March 5th stock prices were still down:on-the.
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The Canadian dollar has gradually f
recovered since hitting an all-time low of
US63.31¢ in late August.

 Exchange Rate

Indeed, in early February, buoyed by .~
renewed optimism for the Asian .
economies and Iarger-than-expected
interest rate cuts in Europe, the dollar

broke the US67¢ barrier for the first time
since July. '

T

- At the beginning of March, however
concern over Canada's widening
current account deficit and a possible
U.S. rate hike put renewed downward &
pressure on the dollar, droppmg it
below the US66¢ mark.

Source: Bank of Canada
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Following a $3.5 billion surplus last fiscal year
(the first in 28 years), Finance Minister-Martin

W

S

L -

1Y

R

other countries, the federal government will
post a financial surplus of $11.5 billion this
year.

expected to post balanced budgets or
surpluses this fiscal year.
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Unit labour costs rise only slightly in 1998...

faster pace than the total wage bill.

-On an annual basis, unit labour costs
were up a modest 0.8% in 1998, roughly
the same rate of increase as in the
previous year.

.
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the U.S. in 1998. : y.

|
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- This improved competitive posi‘f“ia%ﬁ%
was due mainly to the sharp drop in'the .

value of the Canadian dollar. The

dollar averaged US72¢ in 1997, but fell

to US67¢ in 1998.

- However, Canadian firms were als

re not yet available.
Canada & Statistics Canada
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Cur!:eﬁt,Accouﬁ,t & Tr,ade Balandgs ;

A smaller trade surplus and higher ’; $ Billion, SAAR -
payments to foreign direct investors ’
resulted in a slight widening of Canad
current account deficit in the fourth
quarter.

Merchandlse .

IS)'? /

For 1998 as a whole, the current account
deficit rose $5.6 billion to $18.4 billion.

I Y

A

After posting a rare surplus in 1996,.this. , ‘Non-merchandise
marks the second straight year in R '
Canadian residents spent more than
they earned from abroad. ,
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The deterioration in Canada's current
account position that occurred in 1998
was due mainly to a lower merchandise
trade surplus (nominal basis).
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- Widespread import gains outpaced
exports, reducing Canada's trade
surplus to $19 billion — compared to
a record $42 billion surplus two

N
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Canada’s deficit on investment income
also widened in 1998, with the weak
dollar boosting interest payments on
foreign-currency denominated debt.
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A sharp fall in Canada's travel defj
was offset by increased deficit
components of the Services

=

1 years ago.
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fuelled by strong demand from the
robust U.S. economy.
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to Asia fell sharply as the region
struggled with financial crisis.
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On a commodity basis, the strong rise
in exports to the U.S. market increased
the share of higher value-added goods
in total exports. Z
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- Exports of M&E, Automotive
Products and Other Consumer
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Import gains were widespread in 1998
both across major trading partners an
for most major commodities.

Regional trade balances were strongly
affected by shifting trade patterns in
1998.

- Canada's surplus with the U.S. rose

$3.8 billion to $36.4 billion.

- Our net position with Japan fell from
a surplus of $3.4 billion in 1997 to
near balance in 1998 — the impact:
lower exports was amplified by
higher imports.

ST

- The trade deficit with the Eur
Union was little changed in

countries.







L i

_w

N

N

=

T

=

.

-

D

B

aE

2

T
N

G

R

T

.

o

P

=

N

\

N

-

I

S

—_—

N -

X




s

7

S

N

Output in the Goods-producing industries
advanced strongly in the fourth quarte

N

SN

L

LY

rebound and surging U.S. demand.
Factory output was up a whoppin

in the fourth quarter of 1998 and"4. ' .
overall on the year.

an

S

_

N

- The Primary industries performed poorly
throughout 1998. Weak overseas demand
and higher global production have

depressed commodity prices and held
back production.

=

N

strong demand for Business Se
(particularly Computer Services rela
fixing the Y2K bug) and Trade.
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The Service-producing industries were the.
main engine of job creation in 1998
(+390,000).
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- Mirroring trends in output, over half o
these new jobs were in Business
Services (particularly computing and
engineering) and Trade. Gl
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Employment in the Goods-producing
sector was up 64,000 in 1998.
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- Significant job losses in the Primary
industries were more than offset by a
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...with substantial gains in all regions

:

Gains in the Service sectopféfr'out'wéighedjob losses in the Goods-producing
industries of British Co‘!urhbia‘, the Prairies and Atlantic Canada in 1998.
In Ontario and Queb“exf}ck,dthe;G ds SeA/ct:
growth, albeit to a lesser extent than Services.

bl



higher than increases of 0.9% in both
1995 and 1996. -

- Wage settlements outpaced
increases in the CPI in all major
industry groups in 1998.

Excluding the Primary sector (whose
results are based on one settlement),
the highest average wage settlement
was in Construction (+2.4%).

Wage settlements were below averag;
in Community, Business & Personal
Services and Manufacturing. Indeed
Manufacturing was the only indust
experience a significant slowd

wage settlements in 1998.
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Corporate operating profits increased 15%
in the fourth quarter of 1998, but declined Profi
4.8% on an annual basis. Sixteen of 3 ‘
major industry groups reported lower profits
in 1998.

The collapse of world oil prices drove dow
profits in the Petroleum & Natural Gas
industry by 39% in 1998. Excluding thi
industry, corporate profits were litt
changed in 1998.

Other resource-based industries also
suffered, although the lower value of the
Canadian dollar partly offset the steep
decline in global commodity price

The Motor Vehicle industry had a goo

as strong U.S. demand for Canadian-buil
automotive products contributed:
increase in profits in 1998.

.-
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Profits in the Consumer Goods & Se

industry were also up strongly.
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...fuelling lower investment plans

After increasing an average 5.4% per year
since 1994, investment in plant & equipment
is expected to edge down 0.6% in 1999

T

—

AL

Spending on Non-Residential Constructio
should increase 2.1% in 1999. However,
this will be offset by an expected 2.5% fall
M&E investment.

- The drop in M&E investment is‘du
mainly to planned spending reduction
by leasing companies, as automakers a
expected to focus on selling rather than
leasing vehicles. Excluding this
industry, M&E investment intentions
would be flat on the year.

LR

N

T

Elsewhere, the Communications indus

investment in the oil patch. F
consecutive yearly gains, Manu
spending plans for 1999 are virtually
unchanged from 1998.

D

7
/
T T







T

A




it o

S

i
i
i

AR

SN







g
=

o . ;}gg
i ‘r“‘,:&ﬂ . :

@ £

|
T 7

=

1) Y




While all regions are focusing more on the KBE... T

High-Knowledge* Output Growth,/

- Index, 1984=100

High-knowledge activity is increasingin
all reglons albeit at different speeds.

- The high-knowledge sector in the
Prairies and Ontario has been
growing particularly fast in recent
years.




.

Central Canada's high proportion of KBE
activity reflects its industrial structure.

- Manufacturing and Business Services
sectors represent the lion's share

7

RN

=

f'r/f‘o,m Statistics




Knowledge Share qf Bus

984=100

The amount of high-knowledge activity
as a share of total economic activity is
rising across all regions.

Y

0

However, gains are especially strong in
the Prairie provinces.

N

The importance of the KBE sector in
provincial economic activity is highest
in Central Canada, followed by Manitoba
‘and Alberta.

ns ased on data from Statistics Canada
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The KBE is more balanced among Goods and Services in
Central Canada...

The composition of the KBE differs across , : 997
regions. Central Canada’s knowledge e, | g
economy is more balanced between the , o i sy
goods and services sectors.  _ L s

M
50 i

’ - Goods-producing industries_ accoun
for more than a third of total knowledge
employment.

|
.
-
v
-

~

'In western provinces, particularly BC, and
Atlantic Canada, the knowledge eco

is concentrated in the Services secto
with over seven out of ten jobs.

N
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...but the top knowledge industries are quite similar across r/eg/?ions

s

The shape of knowledge activity within the
Goods and the Services sectors does not
vary significantly across regions. ’

BC Prairies Ontario Quebec Atlantic

In the Services sector, the top four
knowledge industries are the same across
regions. :

- Of these, Other Business Services
accounts for more than 30% of all
knowledge employment. Engineering,
Computer and Management Services
round out the top 4 industries.

. - - *Knowledge employment is defined as employment in high-knowledge mdustnes
Major goods-prod ucing knowledge (,,/ , Top four industries in the Goods and Services sectors

industries are Pharmaceutlcals Electrlcal ** Other Business §erv1ces mclude EmploymentAgencnes&Personnel /
Power, Machinery and Commumcatl ns. -
Products. Aircrafts and Parts” /
manufacturing is importantin Quebec and
Atlantic Canada.
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The KBE remains essentially an urban phenomenon

GO

Urban and Rural Shares* of .
ngh Knowledge Employment 1997

s

Ontaﬁo

High-knowledge activity is largely
concentrated in urban areas across all
regions.

- From BC to Quebec, more thaﬁ”eigv t
high-knowledge jobs out of ten occur.
in urban centres. ”

- In Atlantic Canada, the region with the

~ highest proportion of rural workers,
knowledge activity is concentrated in
urban areas — with two-thirds of all
high-knowledge jobs.

'tota} hlg h-knowledge: employment foundi in Census’ Metropohtan Areas

.(CMAs) and Census Agglomerations (CAs) with more than 20, ,000

population. Rural share of high-knowledge employment. refers to the
share of high-knowledge employment found outside these areas.

Canada data
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How are Regions

Adjusting to the KBE?
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What does it take to succeed in the KBE? |

Y

Strong economic fundamentals, a
skilled and innovative workforce and--
an appropriately large technological
infrastructure are key to success in the. _
hew economy.

The next section will examine how the
regions in Canada are faring in terms
of their "readiness" for future growth in""~~ .
the KBE. R
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Average Annual Growth %
26 8
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Strong profits and sustained economi& ,
growth are key elements for increased "
investment and a flourishing KBE.

49.320.1 20.4
8 raer R

_,TO,,_—-—.

14.914.7

- Corporate profits have been partlcularly
strong over the 1992-1997 perlod

~ PEI Canada .
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- All regions should post sustained growth
this year and next, with the exception of -
BC — which should soon show modest
signs of improvement after bearing the

- brunt of the Canadian impact of the As:a
crisis.
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Moreover, all governments have S|gn|f cantly
improved their fiscal situation — leavmg all
regions better positioned to selze

X
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N

.

* Pubhc accounts.basis (a negative number lndxcates a deficit)
Source:”“Départment” of Finance
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opportunities flowing fromthe. new nomy
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...allowing for a general public commitment to the new economy

Innoyvation
.Ca

Indeed, recent federal and provincial
budgets include a number of initiatives®
which focus on innovation, information
technologies and human capital.

g / Voot g2 T / . . T

T

A

=

\




/’

/)

S

RN

AN S

S

AN

.S

i

X
3

Human capital has a crucial role in the
knowledge economy — skilled and=
educated workers are needed to maxi
the benefits of new technologies.

prepared as they are similarly
well-endowed in knowledge workers.

- In this regard, all regions are well
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Openness to trade is necessary if
economies are to exploit their competitive
advantages and become more efficient and
richer.

Trade in Goods and Serwces

100

90

- Trade (exports plus imports) represents
90% of Ontario's GDP, compared toan
average of 64% for the rest of Canada.
This discrepancy can be attributed,
however, to the important share of autos :
and other transportation equipment in L

- Ontario's international trade.

.- Auto & Other transp.

- All provinces have increased their;’:’
trade-orientation over the 1992-1996
period. y :
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R&D spending relative to GDP is
highest in Central Canada

A

More than half of Canadian R&D
expenditures in 1995 took place in
Ontario, and almost another 30% in
Quebec.
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...in technology adoption...

Manufacturmg Sector :

Number of Advanced Technologles Used

% of Total Shlpments

The use of advanced technologies is.
greatest in Ontario, followed by the
Prairies and Quebec.

- Ontario is distinct in its high
percentage of firms using multiple
advanced technologies.

BC.  Prairies  Ontario

Source J. Baldwin and D. Sabourm Technology Adopt/on /n
Canad/an Manufactunng, Statistics Canada, 1995.
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inventive" as measured by patents
granted.
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- In relative terms, they are granted three
to four times as many patents as
Atlantic Canada. -
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Firms in Saskatchewan and Ontario.are
more likely to offer formal training to.
workers, followed by firms in BC and
Alberta.
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Formal training by firms is lowest in
Manitoba and Quebec.
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Ontario benefits from its industrial structure...
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invest more in R&D and provide mor
formal training. :
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Foreign subsidiaries are heavily
concentrated in Ontario — where more
than half of all revenues of foreign
subsidiaries in Canada originate.

e

Foreign-controlled firms are much more
trade-oriented than domestic firms.

n

N\

N

- Exports as a share of total sales of
foreign-controlled firms is about twice
that of domestic firms. For imports,
this ratio is nearly three times greater:

Foreign subsidiaries are also recognizéd
as an important channel for the adoption o
world-class technologies.
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The Prairie and Atlantic provinces have
seen the largest increase in their use of

advanced technologies. o o
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Furthermore, from 1992 to 1997, the
Prairies posted the strongest growth
M&E investment, particularly in
high-knowledge industries.
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- However, Quebec and BC lagged i
technology adoption.

=

U

N\

in BC, the possibility that there
and 1993 cannot be ruled ou
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Index, 1990=100
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Since the beginning of the 1990's, the
Prairies have led all regions in the gro
M&E imports, followed by Ontario:
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The pace of foreign M&E investment was
slowest in Quebec.

- As a result, Quebec's share of

steadily.
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All regions show growth in "high-knowledge” education... .

Scientists and Engineers*, 1997
% of Labour Force . yd

" Alta Sask Man Ont Que Atlantic
Although the Prairies, Ontario and~~ ’ g " .
Quebec still have a higher relative
share of engineers and scientists,
enrollment in other provinces is

picking-up sharply.

Sl

Engineeting and Applied Scxence and Mathematics and Physxcal Sciences
at the undergraduate level-and of Engmeermg ‘& Applied Sciences.and
- Natural Scnences & Primary lndustnes at the commumty college level
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Adult training, which refers to edqgation”/
and training activities beyond regular
formal education, is highest in BC an
Alberta. '

- It is well below the national average in
Atlantic Canada and Quebec.

* Share of adult populanon (17 and over) pursumg some educatlon and/
tralnlng actlvmes
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...and connectedness

“Household Use of Computers
and Internet, 1 997

% of Households

In provinces west of Quebec, a higher
share of households use computers and,
surf the Internet.

- This partly reflects their traditionally*»
higher income per capita.

-Computers Einternet

Business Use of Computers and
Business use of computers and the ',,Internet 1997 - b
Internet is also higher in Ontario and the

western provmces
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Common key challenges include attracting investment... e

Provmcnal Corporate lncome Tax Rate

important determinant of a firm's demsmnr
toinvest.

CIT rates vary considerably across
provinces.

0. o - 2 ek
BC "Alta Sask Man Ont Que NB NS PEI Nfld
-Small flrms -Large Flrms EZIM&P Reductlon

- Half the provinces offer lower CIT rates. , 108$ provic
- . . 5 hohdays for new small enterprises.
for small firms and for man ufacturlng e ) **Rate reduction applicable to profts from manufactunng and
and processing firms.

N

- Large non-manufacturing firms facethe . Payro | Taxes ,by Provmce
lowest CIT rate in Quebec and the - $ Thousand :
highest rate in Saskatchewan.

ovincial -

Z

Note, however, that in some provinbes low
corporate tax rates are accompanled by
provincial payroll taxes. /
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an innovation gap when compared to the
U.S., despite Canada's more generous
R&D tax treatment.

e

.
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The after-tax costs of $1 of R&D, w
generally low, do vary significantly
across provinces.

N

A

- For small firms, they vary from $0.41
in Quebec to $0.55 in Alberta.
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Differences in provincial personal
income tax rates can influence the:

k-

decision of mobile, knowledge worker:

_n

N

.

to locate in a particular province.

The highest personal income tax rates
are in Newfoundland, Quebec and BC,
while Alberta has the lowest rate.
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"Readiness” for the KBE — Concluding Remarks
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For Further Information

We welcome your questions, comments and suggestions? ,-f‘You canreachus by ... ~

sending us a letter: " T . Serge Nadeau
“{AIDlrector General : (
' lecro-Economlc Pohcy AnalyS|s, T
Industry Canada ol
235 Queen Street

Ottawa, Ontario K1AOH5

\\&(\\\\\4 A\

nadeau.serge@ic.gc.ca

e-mailing: e TR 1 /

phoning: R (613) 954-3487 Z

or faxing us at: »«« ,,(51 3) 941 -3859
o

A

~ Directorate of Industry Canada. The Monitor provndes a qunck and easy-to -read ( update on
Canada's economic performance. It also provides toplcal in-depth reports on current economlc
issues from a mlcro-economlc perspective. /

R I T R

The current analysis update was prepared by Dave Dupms , oseph Maca uso, and , aren Sml h,
under the direction of Shane Wllllamson. - o R

Gary Sawchuk is the General Ed|to
This quarter's feature was prepared : i
with Serge Nadeau. Presentatlon assnstance on both sectlons of the MEM was prov:ded by
Caroline Farmer. : : / !
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