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I mrnonucmﬁ
| | | This report presents and reviewa statistics related‘to foreign‘
| dlrect investment in Canada for the years for vhich they are available from -
1900 to 1945, It supplemonts the report entitled "Foreign Direct Investment
In Canada Since The Second Vorld War',
oo Data for direct investment, and for certain related series, are .'f
avaiiab’le' for the years 1926, 1930, 1933, 1939' and 1945." In order to provide
' background data for all 1ong-torn investment are shown for these years and -
also for 1900. 1914 and 1928, |
The report is baaod on laterlal publiahed by tho ‘Dominion Bureau -
of Statlstics. in oonnection vith the balance of payuenta. In & few caoes,w'
data wero quotod by the Burean from other aourcou. ‘ ’
Tho_atntigticol tablos_in.this roport were drovn up s0 that they'.
can be rendiiy“intogroted with the series from 19#6 on,‘vhtch are given’in
"Foreign Diroct inveatdent In Gennda SinceoThe Second wofld War", Theyt
’presont the sane eubjoct Iatter, in the sane fornats, subject to ninor modx-
flcation whon tho nnture of the earller flgurea makes it necessary. The ;" |
table numbors are those used for the equivalont naln tables in the later ser1es..
with the addition of the 1etter 8" to indicato that they are supplementary.
~Uhe:e it was not poseible to extend the data:given in the other publlcation,
for years eftorpthe Second Qorld'wdr;'the'copreapohding table number has
been left out. N . ’ _ :
Tzne series from the earliest availablo data to 1965 can thus’ be
prepared quite roadlly. provided thnt due ‘care is used. |
The text of this roport has been kept as simple as poaaiblo.’ For.
‘the conoepta and def1nitiona, roferonce should 1n gonoral, be made to B A

"Foroignpp1rect Investgent_ln.Canada Since The Seoond‘world War',
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II. IONG-TERH INVESTHENT IN CANADA BY FOREIGNERS

. Diroct invoetuont is a component of long-term. iovestlont by B
foroigners. It vill be diocuosed first in’ this broader context. 2
.‘ Data on long-teru investment in Canada by foreigneru afo availablo
: for soloctod years fron 1900 to 19#5. A broakdown by direct 1nvestment and |
by portfolio invoatnontn (including miacollanoouo invoatnento) is available .f".
for selected years from 1926 te l9k5. Tholo figuros are givon in Table S
cn-ls, together with a porcontago brlonkdown |

The ‘book valuo of long-torn inroatnont ‘was 31 232 uillion at the

' end of 1900 At tho ond of 1930 it was 37 614 uilllon. By 1939. it was: .
down to 86 913 nillion. At the ond of 19#5, it was alightly lu.ghor at 87 092\
million, an incronuo of.8179 nillion. . o

Tho tnble showo tho briakdown of lons-torm investment into direct
and portfolio invostmont for soloctod yoars fron 1926 to 1945, At the end
of 1926 tho book valuo of diroct inveatment vaa 81,782 million. At the ond
of 1930, it vas 32 k27 milllon. After a declino in the thirtioo to $2, 296
nillion by tho cnd of 1939. it rooo to ‘2.713 nilllon in 1945 Tho 1ncrease
‘during the Second World Var vas thus $417 nillion. The equivalent 1ncreaso "
in total lonS‘torn 1nveatnent was loln than half of thiu. booauao of an SR
offaotting docreuao in tho portfolio and liacollanoous conponont.

The book valuo of portfolio and ni-collanooua invoutlont was tk 221 ‘
nillion at the end of 1926. it roao to $5.187 uillion by ‘the end of 1930 and
had docroasod to t# 379 nillion at tho ond of 1955. Thoro vasg a docreaae of -
8238 nillion during the War. | L

As a sharc ‘of total long-torm 1nvcstnont, diroct invo-t-ont roso
Irom 29 7 por cont in 1926 to 38.3 per cont in 1945. Ovor tho oano period
portfolio and niacellaneouo 1nvoatmont foll frou 70 3 por cent to 61.7 per
contf By 1965, diroct invoutmont vaa 58 3 per cont of tho total, as is shown

~olsewhoro,
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IIT. VALDE OF DIRECT INVES&ﬂENT BY GOUNTR! OF OUNEBSHIP

Table CD=28 gives a geo grqphicul breakdown of the ownership
of direct investment in Cansda for selscted years from 1926 to 1945.

The breakdown is by owiesehip in the United States; the United Kingdom

and other eéﬁﬁﬁfiass Pablo CD=248 giéeé the equivalent percentage bresk- - -

In each of the years shown, the major part of féféigﬁ divect
investment in Canada vas owned by residents of the United States. The
valie of U. Ss direct ihvoaﬁﬁont at the end of 1945 was 32 304 uiilion

éﬁmﬁéfﬁd with $i, u93 miilinn at %hs end of 1926a

Dirueﬁ,invoutuoht ovﬁod by réaiaonti of the United Kingdow

st the end of 1926 was $336 million. It rose to $392 million by the end

of 1930; and ves down to $348 willion at the end of 19U5. Residents of
ali other countries owned direct investuwent in Canada of $43 million at
the end of 1926, aud $61 millien at the end of 1945,

T bie CD=2A8 ghaws that bthe ﬁor%ion of ail dir 6t investment

. 1n Ganada which waa owhed in tha ﬂnitod Statcn rose from 98.7 per cent atl: ‘

tho ond of 1926 tﬁ 84:9 pex cent at the oﬁd of 1955 The portien avned '
in the Unmﬁod Kingdos fell frﬁu 1839 ﬁif cent in 1926 to 12.8 per eent
in 1945, Over thie ﬁ@ﬁé‘ﬁafiaa; evnership in iil‘athaf countries charged

from 2.0 per cent t6 2.2 per cents




- uf-

Iv. DIRECT INVESTHENT. BY INDUSTRY AND PBODUCT

- Direct inveetnent ocours in many different 1nduetriee; The
| dietribution of the book value by broad 1nduetria1 groupe is ehovn in B
i Teble CD~hS The percentege dietribution ie given in Teble CD—#AS.4
The data were obtained by DBS from reports by a large nnnber‘nfjfj3u.
of conpaniee. Each compuny either constituted or was part of an enter— 3?-.d"r
: prise. The reporte waere cleeeified according to the principal kinds
of business. in which. the enterprises were ensaged. Scne 1arge enter~
prisee had ectivitiee which extended over a nnmoer of induetriee. ~For
example, some of the principal petroleun firme vere engaged in exploration for
' ‘end the develcpnent of crude 011‘ in refining and prodnction~ in trane-'::uf:{
pcrtation- and in nerketing. It was not feaeihle to cerry the hreakdown s
heycnd the principal kind of bueineee. Ccneequently. the dete by broad
iinduetriel groupe should be interpreted with due cere. j'
| , The greater part of the direct investment Was’ in nanufactnring
in-all the yeere covered. Teble CD-HS Bhowe that, in 19&5,V0ut of a total
of $2, 713 million of direct invectnent, 81 453 m11110n was in manufacturing.
In. 1926 soLL milllun out of a total of Sl 782 million had been in thls
1ndustria1 groupo
The ntility 1ndnstriee formed the: eeccnd 1ergeet group in all’
the years covered. Direct inveetment in then vas 3376 nillion in 19#5,
compared with 3275 million in 1926. The financial 1nduetries ‘were the
third largeet in the yeere covered, being 8339 nillion in 19#5 compared
with $209 million in 1926. The mining and enelting induetriee were theg
fcurth largest, with 827? million in 1945 and 8169 millicn in 1926 The
merch&ndieing induetriee were fifth with 9208 million in 19#5 and Sl}h
..million 1n 1926. All other enterprieee accounted for 860 million in 19&5
and $51 million in 1926.
‘ The predominence of the manufacturing 1nduetries-1s indicated
in percentage terus in Table CD—#AS; From 53.0 per cent of total direct
1nveetment in 1926 it dropped to 47., per cent 1n 1933, and roee again
' to 53. 6 per cent in 19#5. Hoet of the change was. balanced by the 1ncrease
in’ the proportion of’ direct inveetment in the utilitles 1nduetriee ‘from
15 U per cent in 1926 to 19 3 per cent in 1933, fcllcwed by a drop to
13 8 per cent in 19#5.
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Tho thlrd largest group, the f1nanc1a1 industrios, waa a fa1r1y

ateady componont, ranging from 11.7 to- 13.2 por eont of tho total for the

~yeara covered. The remainlng threo groups were alno tairly atoady components.o

Mining and snelting rangod fron 9.5 to 10.2 per cont. norchandialng from

7. 0 to 7 7 per cont, and other enterprlsos frou 2e 2 to .9 per cont.

‘ For the. diroct invoatnont in nanufacturing, a furthor breakdown

by nmno product groups is availablo for aoloctod years from 1926 to 19#5._

‘Table . CD~58 givos the dollar bronkdown. and table CD~5AS gzves tho oqu1Va1ent :,»_'

porcontago bronkdovn

In 1945, diroct investment in wood and paper producta was $3k8 ,‘»‘

’

million- 1n 1ron and productl 3277 -illion; in non-ferrons notala 3211

)

pillion and in vogotablo products 8200 nillion.- Thoae four: product groupa -
accountod for 71 4 por cont of diroct invoatnont in nanufaeturing in that ff
: yonr. Direct invoatlont in tho other fivo groupu was a8 folloua in 1965~-“ t‘

'31#4 million in chomicala and alliod prodncts, Sl}? million in non—meta111c3:

mxnorals, 856 lillion in toxtiles; 347 milllon in animal producte and 833

mill;on in miucellaneous uonufacturoa.-

Tho dietribution of direct inveatnont in manufacturins among

these proénct groups changod botvoen 1926 and 19#5. Tho prodouinant group e

in both yoara was wood and paper producta but its aharo fell from 31. 3

per cent in 1926 to 2h.0 per cent in 19#5. B

The second largost group was iron and products. Its eharo fell

fron 19 5 por cemt 1n 1926 to lh.9 por cont in 1933. thon rose to 19 1 per"’
cont in 1945 Tho proportion of inveataont 1n non-forrous motals roso from o

9.0 por cont in 1926 to 1kh. 5 per cent«in 19&5. For vogotable products the ';-~ ‘

aharo rose from 13.1 por cont in 1926 to 1h. 5 per cent in 1933, and fell

to 13. 8 por cont in 19“5.__For chonicala and alllod prodncts tho ahare rose_}A '

from 7.3 per cent in 1926 to 9. 9 per cont in 19#5, and for non-notalllc

n1nerals it fell from 11. 9 por cent in 1926 to 9 4 per cont in 19&5.\

toxtlles, aninal producta, and niucollanoous nanufacturos groups wero each

leas than 5 por cont in all tho yoars covorod.,

For oach industrial group, the diroct inveatnont came from

aeveral countries. The broakdovn vithin oach group by country is given f o

Cin table -1 below, whmh shows the situation in 1926 and in 19#5. |




- TABLE V-1

- FERCENTAGE DISTRIBUTION OF DIRECT INVESTHENT IN CANADA BY INDUSTRIAL
GBDUPB AND BY COUNTRY OF OHNERBHIP 1926 AND 19“5

(per cent of total for each indultry)

United = . United Other Foreign  All -

States Kingdom. - Countries . Countries |
1926 | 1945 1926 [IOB5 | 1926 [ 1085 | 1926 1945 |
()1 @) | (3) 1) ) 1 (6) | (7)) ] (&) ]
Mining and | 83.h | 92,1 | 16.0 | 7.9 [ 0.6 | - | 100.0|100.0
smelting ' . 1 R A o o
Manufacturing 86.7 | 88.4 -13.0 |10.7 | 0.3 | 0.8 100.0 | 100.0|
Merchandising 66.4 | 73.6 | 32.1 |2h5 | 1.5 | 1.9 | 100.0[100.0{
Financial 27.8 | 58.4 S4.5 | 28.9 .| 17.7 |12.7 100.0 | 100.0{ -
Utilities 90.5 | 95.51 - 9.5 | 4.3 - - 0.2 | 100.0|100.0
Other enterprises | 94.1 | 90.0 5.9. | 8.3 = | 1.9 | 100.0|100.0
- Total . 8.7 | 84.9 18.9 [ 12.8 2.4 2.2 100.0 | 100.0

- Note: Tetale‘mny'not ndd.up because of rennding;"

Inveet-ent by reeldenta of the United States as a proportlon of

all foreign investment rose fron 78.7 per cent in 1926 to 8# 9 per cent in .

: 19&5. Inveetment by reeidents of the Unlted Klngdom during the same perlod o
. fell from 18. 9 per cent to 12 8 per. cent and investments by resldents of g

. all other countries fell from 2 L per cent 1n 1926 to. 2 2 per cent in 1945. .

. In 1945, Un1ted Statee direct investment predom1nated 1n each

indnatrial--groupo The share ranged from 95 5 per cent in ut1litiee to -
.58, k per'cent‘in the financial industriea. The proportion of direct 1nvest—f
ment owned in the United Kingdom was largeet in finance at 28 9. per cent;;'ff"

~f0110wed by merchandising at 2h, 5 per . cent. The proportlon of investmentv-ii

owned in all other countriea was largest in finance at 12 7 per cent.

In 1945, the Unlted States' share of dlrect 1nveetment in every 1;]1;

. 1ndustrial greup, etcept for other enterpriees, was larger than in 1926

Against thls, the United Klngdom 8 ahare was emaller in 19#5 than in 19264“-'

in every 1nduatr;al.group except other enterprlses. The,ehare of 1nyest-;1f¥:

ment owned in all other countries was slightly higﬁer in'1945nthan‘in7'~".
1926 for mamufacturing, merchandising, utilities and other_enterprisee;ﬁ~ -
and lower for the financial industries. | |

Investors in‘different countries dietribute their direct‘investet'

mente between induetr1al groups in dlfferent waye.»

The induetrlal dlatribntlon of dlrect inveetnent owned in the nt.'mi

United Statea ia ehown in dollars in Table CD—GS. with a percentage breakdovn



.'.in.Table CDésns;,.nqniyaldnt data fordthedﬁnited Xingdonﬁere giv;ndin ;
T Tablea cD-88 dnd CD~8AB. The diatribution between induatriel gronpa for 32[..
all other countries is given in dollare in Table cn—1os. In 19#5 United{%i75i‘
States reeidente had more direct inveatnent 1n uanufacturing than in anyff7= el
other induetrial group. The  book value wes. sl 285 million conpared withntfet.‘f'
$818 willion in 1926. | | e - "

'~ The book value of direct inveet-ent in ut1lit1es by United Statee' .
'reeidenta in 1945 was $359 aillion conpared vith 8249 million in 1926 .T
ninlng nnd enelting. it vas 3255 alllion in 1945 compered vith Slul nill;on
in 1926 In nerchandiains it was 8153 nillion 1n 19“5 and in- all other ff'f?
._ enterprleea it was 85k million in 1945.  ”

) Table CD~6AS ehowe that in 1945, '55. 8 per cent of u. 8. direct
1nvestlent was placed in nanufacturing, or leee then the 58 3 per cent
-obeervedﬂ1n 1926. Durect inveetment in utilities nade up 15 6 per cent
of nhe total in 1945, coupared with;17 7 per cent in 1926.“ For m1n1ng ff‘fi
and smelting, the fxgurea were 11.1 per cent in 1945 end 10 0 per cent : ?—
in 1926 The financial induetriee, merchnndislng and other enterprlses, S

each nade up less than 10 per cent of the total in all the years covered.i_;i;

The book value of direct inveatment in Canada by reaidents of d:e"‘.'.

the Unlted Kingdom vas diatributed between . induatrlal groups as. shown 1n
Table CD~88. Table CD-8A8 51ves the equivalent percentage breakdown.
In 19“5 direct investment by reaidents of the Unlted Kingdom in ]‘

' Canadlan nanufnctur1ng was larger than in any other induatrill ontegory..f E
. The value wan 3156 milllon conpared w1th 3123 mlllion in 1926. Investmenn
in finance was 398 million in 19#5 conpared w1th 3114 million in 1926 and
inveatnent in merchandising in 19#5 was: 851 nlllion compared vith Sk3 m11110n
in 1926w Inveatmsnt in mining and auelting. utillties, and 1n other enter— ‘
prlses ‘was small both in 1926 and 19“5 Their combined total 1n 1926 vas 17"“
$56 million and in 1945 it vas $43 million.-3 s o

| Tablo CD~8AS ahows that, in 19#5, L, 8 per cent of the direct
investment in Canada owned by residents of the Unlted Kingdon vas 1n manu-
'facturing. 28 2 per cent in financo, and 1# 7 per cent 1n merchand;sing. |
The comparable flguree for 1926 were 36 6 per cent 33. 9 per cent and 12 8
per cent reapectively. In 1945, 6. 3 per cent. was in mlnlng and smeltlng,_ _f&

b, 6 per cent in ntilities. and 1 Y per cent 1n ether enterprlses.;.
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The proportion of U.K. direct invoutnont which was in lunufacturing,
‘A'morchandiuins and other ontorpriaou was gruator in 1945 than in 1926 It‘q,~-
was loau in lining ‘and auelting, finance and utllitioa.
© Compared with the U.5. pattern, investment by the U.K. showed

greatcr emphasis on thn -erchandia1ns and financial aectors, and 1053 on
-anufacturins. | ' o

Residents of counfrios other than the United States and the
United Kingdom distributed their direct 1ny§ag§.nt between industrial
grbupa as shown in Table CD-105. Tible~iv~k_below shows_ the équivalent(
percentage distribution in 1926 and 945, |

In 1945, residents of countries othar than the United States and
. United Kingdom had the larsoat_partlof their direct investment in finanqe,
as Teble CD-108 aho;u. The value wns.‘k} iillion or 79;Sprr cgnt, conpaiQd
with S}? million or 86.0_p9r cent in 1926. Investment in manufacturing in -
19#5.ya§ $12 million or 19.7 per ceﬁt'iéonparcd with $3 million or 7 O.pﬁr.  ,
cent in 1926. Inveatnent in the remainzns roupa totalled $6 million in - :

19#5, and $3 million in 1926

TABLE IV-#

' PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTHENT IN CANADA .
BY RESIDENTS OF COUNTRIES OTHER THAN THE UNITED STATES AND UNITED
- 'KINGDOM, BY INDUSTRIAL GEOUP;y1926 AND 1945

(pef cent)

Industrial group | - 1926 1945
Kining an&.emelting R 2.3 _ -
Manufacturing o 7.0 19.7
Merchandising » k.7 6.6
Financial =~ ‘ ‘ 86.0 70.5

Utilities : , - 1.6
Other anterprisas , ‘ - 1.6
Total . _ 100.0 100.0

Totals may not add up because of rbunding.

Béé;uae of the‘p:eponderance of naﬁufactﬁring ih the direct
inveatmont'batterns of the United States snd the United Kingdom, a moref
detailod study of theAfield is of infercat. .For this purpose, inveatmenf:
in manufﬁcturihg has been broken down by nine product groups.

Tgﬁlg CD~7S gives the breakdown of U.S. diroct investment in :
tﬁa'manuf@ctﬁring industries. Table IV-2 below gives the equivalent |

percontage breakdown for 1926 and 19#5.
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._ Dircct investment by Uhlted States recldents in Canadian manufactcrzng
was distrihutcd botween nino product 5roupu as . uhown in Table CD—?S. The |
equivalent percontase bronkdown is givon in Table Iv-2 bolov for the years
1926 and 19#5. S

- In 1945. resldcnts of the Unlted States ovned direct’ investlent
in wood and paper. products ot $316 million. This was 24, 6 per cent of all
U.S. dlroct investment in nanutacturing 1n Canada. Direct 1nvostment in-

iron and prodncts vas 3272 million in 19#5, or 21.2 per cent; inveatment

“in non-ferrous letals was 8203 lillion or 15 8 per cent- 1nvestnent in -

vegetable producta was. 31ko million or 10.9 por cent- and 1nvestment in. .

non-lctalllc -inorala was 8133 l1111on or 10.4 per ccnt.

TABLE IV-2

PERC!NTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTNENT IN- CANADIAN
HANUFACTURING BY THE UNITED STATES, B! PRODUOT GROUP, 1926 AND 19“5

|

(per cent)

- Product growp - - . . | 1926 [ 19ks -
Vegetable products @ = o o 1 8.4 | 10.9
Animal products Co L | 2.2 3 b
Textiles ' ' - N T | 2.2 2.2
Wood and paper producta B S 3.3 2hk,6 | -
Iron and products o , T : 22.0 21.2 |
‘Non-ferroue metals - o ‘ B o 10.1 158 |
Non-metallic minerals = L | 13.3 10.4
Chemicals and allied products - - - - 7.3 9.2 -
Miscellaneous manufacturcu . - I 3.1 2.4

Total , . ) o o . 100.0 " 100.0

Totqls.mny not‘add ﬁpvbecauge:of rounding. |

In 19#5 the value of dlrect inveetwent in the four renaining ‘

. product grcups was $118 uillion in chemicala and allled prodncta, S#M
' mllllon in animal producta. 331 million in miacellaneoua manufactures
. and 528 m1111on 1n textilos.- In that .year, th@se groups made up- 17.2

i per cent of ﬁose,diract investnent in nanufacturxng.

Thc proportion of U.S. direct 1nvestnent was smaller in 1945

than in 1926 in wood and. paper producta, iron and products, non-metallic
A minerala, and mzucollaneous manufhcturou. The proportion in textiles

 was the‘sane in both yeara.' It wae larger in 1945 than in 1926 for vagetable

products, aninal pro&ucts, non—ferrous metala, and for chenlcals and allled |

prodncta.
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Table CD~95 breaks down direct investment by residents cf the
United Kingdom in Canadian manufacturing. It gives a breakdown into ninei
product groups of the data for -anufacturing in Table CD-8S. Table IV-3 -

~ below gives the equivnlent percontage breakdown for 1926 and 1945,

TABLE Iv-s'

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN .
MANUFACTURING BY THE UNITED KINGDOH, BY PRODECT GROUP, 1926 AND 19“5 '

(por cent)

‘Product group | ‘ 1926 1945 -
Vegetable products b7 38.5
Animal products 1.6 1.6
Textiles . 8.9 16.7
‘Wood and paper products 31.7 -19.2
Iron and products C 2.h 2.7
Non-ferrous metals 1.6 5.1
Non-metallic minerals 2.4 2.6
Chemicals and allied products 6.5 12.2
Miscellaneous manufactures - 1.3

Total. ' 100.0 100.0

'Totals may not add up because of rounding.

In l9h§ direct inveetment by United Kingdom reaidonts in the

vegetable proﬂucts 1nduetriee wvas 860 nilllon' in wood and paper products _

. it was $3O million; in textllea it was $26 nllllon, and in chemicals and
: allied products it was 819 million. These four product groups had 86 6 per
" cent of all U.K. &1rec% investment in manufacturing compared with 91.8 per

| cent in 19260-

» Direct 1nvestment in the remaining five product groupa in 19#5
was small their combined total being $21 million. Together, their share
of U.K. direct investment in manufacturing was 13.4 per cent in 1945 and
8 2 per cent in 1926.

The proportion of investment in textiles, iron and products,
nonéferroué meﬁals.Anon-ﬁctailic miheralu, miscellaneous manﬁfactures

and chemicals and allied products was higher in 1945 then in 1926. The

proportlon in vegetable products and in wood and paper products was lower.

D1rect investment in Canad1an manufacturing by residents of

»countries other than the United Statoa and United Kingdom is shown in

Table CD*llS. It breaks down: the manufacturing data in Table CD-10 into

nine product groups.‘
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In 1945 direct investment in chemicals and allied products was

$7 million; both in textilos and in wood and paper products, it was $2

million' and in iron and products it was $1 million.
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TOTAL INVESTMENT IN FOREIGN-CONTROLLED ENTERPRISES

Total investment in forelgn-conerollod enterprises is greater :
than the investment of the controlling interests. It includes any m;norltyJ
Ceanadian investment in the enterprises in question, and any foreign portfdlidif
inveatnenf in thot. it is significnnt b;cnueo the dociaions of the controlling
investors affect the vay in which all the resources of the enterprise are E
used, irrespectivo of ownerahip. | _
Tha percentnge of tha total capital employed in selected Canad1an o
1nduatr1a1 groups thch was controllod by foroignors is given in Table CD-16S
for 1926, 1930»and 1939. The grpups were nerchandislng,-nanufaeturing.
nining and qpelting; railways, and qther enterprises. The linitations_of
this type of series are outlined in the paper on “Foreign Direct Invostménti 
In-canadn Since The Second World Har".‘pdge ﬁé. e
For tho total of the five groups, foroign control rose from 17

per cont in 1926 to 21 por cent in 1939. Foroign control of ;anufacturing

rose to 8 per ccnt in 1939 fron 35 per cent in 1926. In the case of

m1ning and smolting, it rose to 42 per cent in 1939 from 38 per cent in -

1926. Fortign control of ra11ways was 3 por cent in both years. For otherf

,enterprlaea (excluding mothandislng) forelgn control rose from 20 per cent .

in 1926 to 26 per cent in 1939°,
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ANNEX A

) ' FOREIGN DIRECT INVESTMENT IN CANADA, SELECTED YEARS FROM 1900 TO 1945

?
Z

cD-28
CD-2AS -

"CD-4s

CD-4AS
s
CD-5AS
cn—.ss

- cD-6AS
cp—&g
CD-88
obas

| CD-98

CD—lOS

CD-168

CD-118

CONTENTS
Title
Book ‘value of long-term investment ie Canada by foreign-
ers, selected year ends from 1900 to 1945.
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TABLE CD—lS

BOOK VALUE OF LONG-TERM INVESTMENT IN CANADA BY FOREIGNERS
' SELECTED YEAR ENDS FROM 1900 TO 1945

Long-term investment .
Year Total Direct Portfolioéz o
i investment] invegtment .
(millions | (per cent | (millions |(per cent | (millions |(per cent
of of ~ of of of of .
dollars) total) |- dollars) total) dollars) total)
() _(2) ) () (5) (6)
1900 | 1,232. 100.0 T ee L e . e
1914 | 3,837 100.0 .. .e : .o .s ¢
1918 | 4,536 | 100.0 o ee e e
1926 | 6,003 | .100.0 1,782 - 29.7 k021 70.3"
1930 | 7,614 - 100.0. 2,427 -31.9 5,187 68.1 |
1933 7,365 100.0° 2,352 31.9 5,013 68.1 -
1939 | 6,913 100.0 2,296 33.2 4,617 66.8
1945 7,092 100.0 2,713 - 38.3 L, 379 6.7 .

'.. Not available

_/ Includes mlscellaneous 1nvestments.
The Canadian Balance of Internatlonal Pazgents, 1959 and International
Investment Position, DBS, Ottawa 1960, Table XIII, page 71. o

(DBS states that the total for 1900 was estimated by Dr. Jacob Viner, . .
""Canada's Balance of International Indebtedness, 1900-1913", Cambridge,
1924, The totals for 1914 and 1918 were estimated by Prof. F.A. Knox, -
Excursus appearing in "Canadian American Industry" Harshall. SOuth and .’

Taylor, New Havan, Toronto, 1936)

Source:

- Foreign Investment Division:
Research and Analysis Branch
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- TABLE CD-ZS
BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES,
THE UNITED KINGDOM, AND OTHER COUNTRIES, SELECTED YEAR ENDS
FROM 1926 TO 1945

(millions of dollars)

. ‘Counfry'éf owneréhip §
Year | Total United | United Other o
' ‘ States | . | Kingdom Countries

(1 ) (3 1w
1926 | 1,782 1,403 1 3% 43
19320 | 2,k27 1,993 392 g k2
- 1933 2,352 1,933 | - 376 . bz
1939 2,296 1,881 o . 366 . T
1945 2,713 2,304 | 388 8l

Source: The Canadian Balance of International Payments, 1959 and
International Investment Position, DES Ottawa, October
1960, Table XIII, page 71.

Foreign Investment. Division
Research and Analysis Branch
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~ TABLE CD-24S

| PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADA E:
" BY THE UNITED STATES, THE UNITED KINGDOM, AND OTHER COUNTRIES T
- SELECTED YEAR ENDS FROM 1926 0 1945

(per cent)
. Couhtry *.of ‘ownership
Year | Total United | United - | Other.
‘ . States . ' Kipgdom Countries
, 1) @ .| ) JONE
1930 100.0 - 82.1 T 16.2 1.7
1933 100.0 - 8.2 - | - 16.0 1.8
01939 | 100.0 .| - 8.9 = .- 15.9 2.1 .
1945 | 100.00 o 8k9 | 128 2.2 -
'Souz_'ce:‘ Table CD—ES.

Foreign Investment Division

‘Research and Analysis:Branch
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PABLE CD-4S | _ L
BOOK VALUE OF DIRECT INVESTMENT IN cmm, BY INDUSTRIAL GROUP, - o
; ‘SELECTED YEAR ENDS FROM 1926 70 1945 | i

(millions of dollars)

o . Industrial group . e - :
Year | Total | Mining Manufac~ | Merchan~ | Finan- | Utili- | Other | -
' and . turing dising cial ties | enter-| .
- | Smelting { . 1 - - | prises
. ) [ @ - P ) ] () _(5) - (6) (7)
1926 | 1,782 169 . - oliy K1) 209 275 51
1930 2,427 237 1,199 | 173 304 Lso 6k
1933 2,352 | 238 1,122 165 - 31l sy 6l
1939 | 2,296 228 1,142 - 168 “28L 415 89
1945 | 2,713 277 1, u53'; ’208; | 359 376 o |60

Source:

Ganada's Internatxonal Investment Posmtion 1926~195# DBS, Ottawa,': '

1956. Tablﬁ VI A; pagé _800

- Foreipgn inVésﬁméﬂt-DiViSién-“”
Resesrch and Analysis Branch
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‘TABLE CD-4AS

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN
CANADA, BY INDUSTRIAL GROUP, SELECTED YEARS FROM 1926 TO 1945

(per cent)

Industrial group‘

Year fv Total Mining Manufac- | Merchan- | Finan- Utili- Other
: and . | turing .| dising cial ties ' enter-
: _ Smelting — * K . . prises

(1) _(2) -(3) _ 1‘(4)-1 (5) (6) : .(7)1

1926 | 100.0 9.5 - 5%3.0 | 7.5 11.7 15.4 2.9
1939 | 100.0° 9.9 - 50.1 7.3 12.4 18.1 2.6
1955 | 100.0 | .10.2 53.6. 7.7 12,5 | .13.8 2.2

Note: Total may not add up because of rounding.

sourcé;' Table CD-hS.




TABLE CD-55
BOOK VALUE OF DIRECT INVESTMENT IN CANADIAN MANUFACTURING, |
BY PRODUCT GROUP, SELECTED YEAR ENDS FROM 1926 TO 1945 -
(millions of dollars)
N L _ ,Pr;du'ct_ roup . . . ]
Year Totél-} Vegetable Animal - Textiles Wood and ‘Iron and. Non-ferrous -| Non-metallic Chemicals | Miscellanecus
- - products | products i paper .. | products .metals" -7 minerals and allied] manufactures
L o 3 products . o , L S .. products o
(1) (2) (3) - (k) 1. (5) ° (6) (7). ~(8) (9) (10)
1926 9kl 124 21 29 295 184 85 112 69 25
- 11930 1,199 . 165 b2 33 - 378 - 203 - 116 129 - 102 31
11933 | 1,122 [ 163 - 48 32 - 3k 167 110 - 126 106 21
1939 | 1,142 157 50 39 319 193 136 115 111 22
1945 | 1,453 200 by 56 348 277. 211 137 pLIE 33
Source: Canéda?éAInternational"Investment'Pbsitioﬁ 1926-195k, DBS, Otfawa,'1956, Taﬁle‘Vi;A;uﬁaéeTBO.

Foreign Tnvestment Division
Research and Analysis Branch

-1




TABLE CD—EAS

' PERCENTAGE DISTRIBUTION OF BOOK VALUE oF DIRECT INVESTMENT IN CANADIAN HANUF ACTURING
BY PRODUCT CROUP, SELECTED YEAR ENDS 1926 TO 1945

(per cent)

Product group

Year | Total Vegetable | Animal | Textileés | Wood and | Iron and | Non-ferrous:| .Non-metallic | Chemicals  “Miscellaneous ,
products products paper products metals " minerals and allied manufactures
y ' s N _products ' d . | products _ .

@ (2) (3) | (| (6) ?) _(8) ' (CON I ¢ )

1926 | 100.0 13.1 2.2 3.1 | L3 19.5 9.0 11.9 ' 7.3 2.6

1930 ‘| 100.0 ©13.8 3.5 2.8 31.5 16.9 9.7 | . 10.8 8.5 2.6

1933 | 100.0 L 1k.5 k.3 2.9 - - 31.1 14,9 9.8 1l.2 - -9k 1.9

1939 | 100.0 13.7 - by 3.4 2749 . 16.9 11.9 - 10.1 - © 9.7 1.9 "

19’-{»5 100.0 13.8 3.2 3.9 k.0 - 19.1 : 14.5 9.k 9.9 2¢3
Source: Derived from TableICDS-S.
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TABLE CD~68

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED STATES
BY INDUSTRIAL GROUPS, SELECTED YEAR ENDS FROM- 1926 TO 1945

(mlllmons of - dollars)

' Industrial group

1956, Table VI B, page 80.

’s

Year | Total | Mining Manufac- | Merchar- { Finan- | Utili~ | Other
' and " turing dising cial | ties enter-
o Smelting | : S R B . prises
@ @) ) ) ) (3} (7)
1926 | 1,403 141 818 89 - 58 | 249 | ;' 3
1930 | 1,993 | .-210 1,041 Cle2 | 136 h23 61 .
1933 1,933 211 971 - - 117 C1bke ) h27 58 .
1939 |1,881 198 i 984 - - 119 126 .39 |55 .
1945 | 2,304 255 1, 285 . 153 ©198c ). 359 |05k
Source: Canada'a Internatlonal Inveatment Pb31tion 1926-195# DBS Ottawa,,

Foreign Investment Division
.. Research and Analysis Branch
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TABLE CD-6AS

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADA
BY THE UNITED STATES, BY INDUSTRIAL GROUP, SELECTED YEAR ENDS

1926 TO 1945
(per cent)

’ Industrial group -
Year |Total |Mining | Mamufac- | Merchan- | Finsn-| Utili- | Other
'{ and turing ] . dising cial _ ties enter~
smelting | s o . : prises
- (1) (2) . Gy 1 (M. 5) 1. (6) 7).
1926 | 100.0 10.0 - 58.3 643 4 | 17.7 34k
1930 | 100.0 10.5 52.2 6.1 6.8 | 21.2 3.l

Note: 'Totalu;mﬁy not add ﬁp'bdéhuae of rounding.
Source: Table CD-65. ' | ‘ ?

Foreign Investment Division
Research and Analysis. Branch




‘TABIE CD-75 S

ST B@OK VALUE OF. DIRECT INVESTﬂENT IN CANADIAN MANUFACTURING BY THE UNITED STATES
. BY PRODUCT GROUP, SELECTED YEAR MS.~FBOM 1926 TO 19’-!—5

( mllllons of dollars)

5 . Product group "

.| Year | Total | Vegetable | Animal . Téxtiles | Wood and .| Iron and | Non-ferrous | Non-metallic | Chemicals | Miscellaneous
- . .} 77| products ‘| products | . - - | -paper | ‘products | ~metels’ | - minerals .and allied | manufactures

~ C ‘ i ' products | - co e 4 o - - | products —

O o 1T o [~ ®m 6 1 & [ O SN ¢:) N NN ) M S € 1,

1926 818 69 [ . 18 | 18 256 | - 18 | 8- | . 109 60 - | 25
1930 . |1,041 - 9k ‘ 38 .20 . 33k 199 113 B w26 | 8 S 1 |
1923 | 976 | 97 bs 17 - 313 163 07 w2y . 8 | 21

.1 1939 984k | 96 , by 1 20 281 188 _ 130 . . 112. 88 22
L1945 1,285 | 1ko ... o |- Ly .28 36 | 272 o 203 A3y o |-118 0 o 310

',‘LSo‘urc':‘e:_ ‘Canada's International Investment Position 1926-1954, " DBS, Ottgwé, 1956;,_Tab1é"VI.B,, -'pgge 480.' .

Foreign Investment Division = -
Research and Analysis Branch .-

' -'€2 -
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 TABLE CD-8S

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY THE UNITED KINGDOM,
'BY INDUSTRIAL GROUP, SELECTED YEAR ENDS FROM 1926 TO 1945

(millions 6fad911hfs)u 

_ Industrial group ‘ o
Year | Total | Mining | Manufac- | Merchan~ | Finan~ Utihi- -~ Other
: and | turing dising cial | ties _ enter-
" - | Smelting R S B S , " prises
O @) Gy ) — GGy 1 OF 7
1926 | 336 27 . 123t 43 | 11b 26 -3
1930 392 | 26 155 48 133 27 3
1933 7 26 - 143 b5 133 26 3
1939 - 366 - 29 ' 153 R ' 120 15 3
1945 | 348 22 _-156.,, | 98 16 . 5

~ Sourcg Canada's Internatlonal Inveatment Positlon 1926—1954 DBS, Ottawa,

53 Table. VI.E, page Sl.

A Fbreign'lﬁvestmeht Diﬁision
Research and Analysis Branch




TABLE CD—8AS

PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT IN CANADA
- BY THE UNITED. KINGDOH BY. INDUSTRIAL GROUP, SELECTED YEAR. ENDS

FROM 1926 TO 1945

‘(per qent).

© Industrial group

Year - | Total. - Mapufac- Merchan- Finan- Utili- Other

' . turing | dising | cial ties ‘enter-

. . N ’ | ‘prises
(€9) Gy W G) () I )

1926 | 100.0 36.6 12,8 | 33.9 7.7 1.0
1930 | 100.0 | 39.5 . 12.2. | 33.9 | 6.9 0.8
1933 ['100.0 . 38,0 . | 12.0° 354 ] 6.9 0.8
11939 | 100.0, 1 k8 12.6 32,8 | L. 0.8
1945 _100.0j ’,_uu_e _ . | 28.2 | k.6 1.4

Totals may not add up because of rounding. :

Source

Derived from Table CD-BS.

Foreign Investment Division.
-Research and Analy51s Branch
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| TABLE CD-93
‘ BOOK 'VALUE OF DIRECT INVESTMENT IN CANADIAN MANUFACTURING BY THE UNITED KINGDOH,
' - BY PRODUCT GROUP, SELECTED YEAR ENDS FROM 1926 TO. 19#5 '
(millions of dollars) R -
- LT ‘ _ Product oup: ‘ '
Year | Total | Vegetable | Animal | Textiles:| Wood and | Iron and | Non-ferrous | Non-metallic | Chemicals Miscellaneous
- .| products products | - - paper - | products | . metals- . | minerals | and allied: | manufactures.
' L ' L : ' products R ' : ' products
, (1) _(2) (3) (4) ‘ (5) . (6) - - (7)° ) N C)) (10)
1926 [ 123 | 55 2 n 39 3 2 R R T -
1930 | 155 71 3. 13 ik 3 3 3 15 -
1933 | 143 66 2 15 36 3 3 2 16 -
- 11939 153 - 61 2 .18 .28 L 6 . 3 - -
11945 | 156 60 3 26 30 b 8 b 19 2

- Source:

| Canada's International Investment Position

11926-195k4, DBS, Ottawa, 1956, Table V1.C, page 81. . 3

Foreign Investment Division.

Research and Analysis Branck

gz -
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TABLE cp-108

BOOK VALUE OF DIRECT INVESTMENT IN CANADA BY COUNTRIES OTHER THAN

* THE UNITED- STATES AND THE UNITED KINGDOM,

BY INDUSTRIAL GROUP,. SELECTED YEAR. ENDS FROM 1926 T0 19#5

‘(milllons of~dollars)

' Industrial group

. Source:

§§3. Table vffﬁ, page 81. B

Year | Total Mlnlng : Manufac- : Herchan— | Finan- | Utili- | Other
| and T | turing . dising cial ties enter-.
. i Smelting Sl o - _ .| prises
, LD I ) ) &) ) (IR D)
1926 43 1 3. 2. 37 - -
1930 Lo 1 "3 3 35 - - -1
1933 | 43| 1 3 3 34 - 2 -
11939 b9 1 5 3. 38 1. 1.
945 | 61 - 12 - ol . u3, -1 -1
Canada's International Investment Poaition 1926-195# DBS, Ottawa,~~

. Foreign Investment Division
Research and Analysis Branch



TABLE CD—-llS

BOOK VALU'E OF DI@CT INVESTMENT N CANADIAN MANUFACTURING BY- COUNTRES OTHER- THAN THE UNITED STATES AND THE UNITED KINGDOM
' ' BY PH)DUCT GROUP SELECTED YEAR ENDS FROM 1926 TO. 1945

{millions of dollars) - -

roup

. , N Product: .
} Year | Total | Vegetable | Animal | Textiles .| Wood and | Iron and |- Non-ferrous | Non-metallic| “Chemicals Miscellaneous
: products | products . .. | paper - products |  metals minerals ~ and allied | manufactures
. : ' S products | - . : o ‘products : -
1 () G) D) B ) O E €)) 7Y ®) (€D (§19)
1926 3 - -1 - - l - - 1 -
1930 . 3 - o - - 1 - - - 1 -
1933 3 - 1 - - 1 - - .. 1 -
1939 | 5 - 1 1 - 1 - - 2 -
19k5 | 12 - - 2 2 1 - - 7. -

'~ Source:

Canada's Internationsl Investment Position 1926-1954, DBS, 1956, Table VI.D, page 81. - '

Foreign ‘Investment -Division -
" Research and Analysis Branch

- 82 -




TABLE CD-168

: PERCENTAGE OF CAPITAL EMPLOYED IN SELECTED CANADIAN INDUSTRIAL GROUPS$/
'WHICH~WAS CONTROLLED BY NON-RESIDENTS SELECTED YEAR ENDS FROM 1926°TO 1939

Ihdustriel Group ﬁ
Year Total of oolumns .Manufaotufing: Mining RailWays Othef‘:'
(2) to (5) and and - | enter—,
- merchandising ‘ - Smelting , _prises1
) 2 | G [ON ) |
1926 17 35 | 38 3 20,
1930 20 36 - L 3 29
1939 21 - 38 ke 3 26A‘-

1/ Components of petroleum and natural gas are included under four
'~ . separate categories, namely manufacturlng, mining and smeltlng,

utilities and merchandlslng.

_ Source:

The Canadian Balance of International Payments, 19)9 and lnter

national Investment Posltlon, DBS, Ottawa, Qctober 1960,_Table XIV

page 71

Foreign -Investment Division
Research and Analysis Branch -
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