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- SUMMARY
_The U.5. Department of Commerce haS'puﬁlished figures on sales of
manufacturing affiliates in Canada of ﬁ.S. firms, for selected years from
1957 to 1968. |
Sales by mining affiliates rose from $US 740 million in 1957 to
$USs 2;058 million in 1968, an increase of 178 per cent. Domestic sales rose
from 16.8 per cent of the total in 1957 to 26.3 per cent in 1968. Exports to
the T.8. were 54.0 per cent of sales in 1957 and 44.3 per cent in 1968.
Sales of ﬁanufactufing affiliates rose from SUS 7,897 million in
1957 to $US 18,548 million in 1968; an.increase of.lBh.9 per cent. Domestic
sales made up 82.0 per_cenf of the tdtal_in_1962 and the proportion declined
to 72.1 per cent in“1968. Exports to the U.S..rose from 8.7 per cent of
total sales-in 1962 to 20.4 per ceht:in 1968. Within manufacturing, the
'tranépoftatiéﬁfequipment group ﬁad the biggest:sales, accounting for 23.6 per.
cent of the total for ﬁanufacturing in 1968. ‘
The U.S. Department of Commerce has published figures for imports
~ from the U.S. by Cahadian_affiliates of U.S. fifms from 1962. to 1964, for.fbur

industrial groups. They ‘are petroleum, manufacturing, trade, and other in-

dustries. . Imports by these affiliates from the U.S. rose from $Us 1,694 million

- in 1962 to §US 2,169 million in 1964. Of these imports, a high préportion
‘came from pgreht companies. Théy-make up about three-quarters of the.totai.
Over half of the inports from parent companiés were for resale:ﬁithout further
manufacfuré. These~imports fro; parents for resale made up:ffom 38 to LO per
cent of the affiliates' total imports from the U.S.

_ When imports to the U S. by U.S. afflllates and exports from the U.S.
_by-ﬁhem are‘compared,{lt is found that for the years from 1962 to 1964 they
‘had an adverse.éffeﬁt*on fhe Canadian balance of péyments of some»ﬁUSjGOO
‘mllllon per year.‘ Within 1ndustr1a1 groups, there was a sizable. surplus on the
.balance of payments in paper and. allled products, which was matched by-a sub-

stantlal def101t in the case of transportatlon equlpment.,
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I.  INTRODUCTION

The scope of. direct invgstment‘in Canada by residents of the United
States, and the size of the flows of capital and income which are associated
with it, make it a phenomenon of considerable interest to.Canadians. The part

which it plays in the whole pibture of foreign direct investment in Canada is

~outlined in an earlier working paper ForeigniDirect Investment in Canada Since

The Second World War, and its amendments. That document is based on material -

published by Statistics Canada.

Extensive material on U.S. direct investment in Canada is also pub-

lished by the U.S. Department of Commerce. This was the basis for another work-

ing paper, U.S. Direct Investment in Canada As Reported by U.S. Sources, 1946-
1967. It was updated to 1969 by Amendment List Number 1.

As well &s the general information about direct investment, the U.S.

authorities‘publish information about some aspects of the 6perations of U.S.

~affiliates in'Cénada; These affiliates are the instruments through which U.S.

firmé carry out their direct investment. It is on this material that the preéent'
working paper is based.»

.An essenfial preliminary to the preparation of the text of this -
paper was to consolidate in a standard format the.statisticél‘series which

have been published over the past fourteen years in many .documents. _Series

' were‘prépared-On sales by Canadian affiliates of U.S. firms, on that pof—

tion of their sales which consists of, exports, and on their imports from the
United States.
The main statistical tables are given in Annex A. The introduction

to the Annex describes_the tables, and explains the system for numbering them.

Annex B gives a bibliography of the sources of data.

Chapter Ii discusses some of'the_concepts and definitions which,are
used in the statistics.: Chapter III describes the statistical surveys, aﬁd
explainé th,the published figures are derivéd from them.

Chapters IV, V and VI contain the basic enalysis. Chepter IV deals
with fhe éeries.on salgs by U.S. affiliatgs, and with those portions of the
salés which~were exported to the U.S. and elsewhefe. Chapter V dealé with

imports from the United'Stétes by U.8. affiliates in Canada. Chapter VI compsares the
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imports and exports of the U.S. affiliates, to give an indication of the effects
of.their activities on the balancerf payments.
Data from 1966 on are subject to.revision, when the results of the
1966 ceﬁsus.of U.S. businhess interests in foreign caﬁntries have been applied
to them. Meﬁﬁion is made of this at appropriate places in the text.
- The first résults from this 1966 census are given in U.S. Direct

Investments Abroad 1966 Part 1: Balance of Payments Data. This document is

.a supplement to the Survey of Current Business, and its publication was apn?unced
in the issue for August 1971. As the title indicates, it does not deal |
specifically»yith sources and uses of funds.

| This woiking paper is based on material which had been published

by the end of August, 1972.



I, CONCEPTS AND DEFINITIONS

The purpose of this chepter is to describe the concepts used by the
U.8. Department of Commerce in the preparation of thelr data:on sales, exports,

and 1mports from the U.8. by foreign affiliates of U. S. firms.

" Foreigu Affiliates

The following definition was given in the Survey of Current Business for

October 1964.

".oo the term "foreign affiliate" applies to unincorporated
foreign branches of U.S. firms, or foreign corporations in .-

" which U.S. Companies have a directly held voting interest of
25 per cent.or more. .

The data used for each affiliate are taken for its entire
‘operation - no reduction is made to allow for the interest of
foreign stockholders in the operations of the affiliates.

This tends to inflate somewhat the U.S. interest in these -

firms, but no practical way exists, in this context, for other
procedures to be used. Also, the reports do not cover operations.
of secondary foreign affiliates ... when they are not consolidated
by the reporter."

The Survey of Current Business also points out that while U.S.

: corporafions thch hare at 1eest a 25 per cent voting iuterest'or more in an
unincorporated foreign branch or foreign corporation are surueyed,.in actual
practice the vofing interestiis often closer to 75 per cent.A

The more complex definitions which were used for the 1966 census of
U.S. business investments in foreign countrles do not apply to the data used in
this working paper, which were publlshed before “the results of that census had
beenlessessed. These definitions are given in Chapter II of the worklng paper

United States Business Investments In Foreign Countries: A Note on the 1966

. i
Questionnaire, which was issued in December 1969. For fuller information see

pages 187 to 239 of U.S. Direct Investments Abroad 1966 .- Part I: Balance of

. Payments'Data, which was published by the U.S. Department of Commerce in the
fall of 1971.

Exports to Foreign Affiliates by Their U.S. Parents.

" (a) Identification of the exporter

The'mein prbbiem involved in this cencept'ie the'identificatibn>of
the expprter.‘ wﬁen a U.S. parent gells or ships.gqods of its own manufacture
fb foreign uffilietes, the metter is simple.‘lHerver, a parent may exporf'to
a foreign subSidiary commodities ether than thqse actually manufactured'by

" itself. The Survey of Current Business for May 1969 explains this>more com~

plicated situation as follows:
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"Phis occurs when a U.S. parent company charges and ships
goods that it has purchased. from other suppliers, or if
charges and shipments - or the shipments alone -~ are made
directly by the other supplier, while the original orders
and specifications are given to that suppller by the U.S.
parent company. In all these cases, it may be claimed

that the export originated with the parent and was directed
to the forelgn afflllate." '

Because of actual problems in the compllatlon of the St&tlsthS,>
the exports whlch are cons1dered to be attributable to the parent " ... do
not reflect U.S. exports charged d1rectly by other U.S. suppllers to the

foreign affiliates even if such exports were ordered by the parent companies."

(b) 'Data'collected

1

The Survey of Current Business for December 1964 explains this as
follows, on page 26'~

"Data collected in this survey prov1ded 1nformst1on on the
type of exports by reporters. These types included exports

- for processing or assembly, either in the form of parts and
-components, or as crude and unmanufactured materials or
supplles exports for resale without further manufacture;
capital equipment and machinery, and exports made to the
affiliate on a commission basis, among others. Information
supplied by reporters did not include a breskdown of the

- exports to foreign affiliates by commodities."



IIT. HOW THE STATTSTICS WERE OBTAINED
General_- | .‘ . . »
o This'paper is based on two groups of statistical.series sbout U.S. -
controlled affiliates in Canada. .They consist of a series.on sales and a series
on ;mports. A supplementary series on exports is derived from the serles on
sales.

Tbe.tuo gnoups of series are bssed.on two surveys;'
The Surveys '

The major main series, which consists of periodic censuses with annual
‘surveys in: between, has been carrled out by the Office of Bus1ness Economlcs
of the U.S. Department of Commerce since 1957. The ser;es on sales is based on
this. _

| ~ The second survey,.- called "U.S._Exportsvto;Foreign Affiliates of U.S. ..

Firms" wes also carried out by the_Office ovausinese Economics. - It covered
exports from 1962 to 1964.'.

Survey of Sources and Uses of Funds -

‘The series on sales is based on questions included in the ienersl survey

of sources and uses of funds. The main results of this survey are/dealt with in

a companion working psper.to,bhis«one,entitled "Sources and Uses of Funds of

Canadian Affiliates of U.S.,Firms as. Reported by U.S. Sources;‘Selected.Years

from 1957 to l§68. The survey of Sources and uses of funds began with a census
in 1957,.and continued with annual surveys on a semple basis until 1965. In 1966
there was another census, the results of which had not been 1ncorporated in .
the statlstical series when this working paper was.prepared. From 1967 on,
there have been annual sample surveys. : ’
| A The 1957 ‘census showed 2, 812 ﬁ S.'enterprises, which had controlllng '
1nterests (25 per cent. or more) in forelgn flrms. The results were . published
_by the- Office of Buslness Economics in 1960 under the title "U.S. Bu51ness
Investmentsvln Foxeign Countries™.  The 1966 census covered about. 3,500 perent
companies wlth about 25,0001foreign‘affilistese | |
Between the two'censuses, and from 1967fon, there-have been annual
'sample surveys. The reports from the companies surveyed are filed in June.
Thelr cover has increased from about 200 companies selected from those covered
© by the census in 1957 to about 450 1n 1968. At that time, about k,000 foreign

affiliates were involved.




These annual surveys were used from 1958 to 1965 as the base
for general data on sources and uses. of funds. In~l967_end 1968 the sample
data were no longer blown up to universe totals.

Form l962 on, with earller yeéars in some cases, the annual surveys

heve.been used as the basis of‘estimates of sales and exports by Canadian
_ menufacturing:affiliates. From 1963 on;{they have been used for similar
-estimates for.mining, (For both manufacturing and mining, some l957.data
'.are available from the census).

'Survey of Exports to Foreign Affiliates.

From 1962 to 1965, ‘the U.S. Department of Commerce conducted an
annual survey entitled "U.S.. Exports to Foreign Afflllates of U.S. Firms".
This was on a voluntary basis. In 1963, the survey covered 256 U. S. parent
companies, which had about 2 500 foreign afflliates. By l965, it covered

-330 U.Ss. parent companies, which provided data on 3,579 forelgn afflllates.

The aims and methodology of the survey were described in the Survey of Current -

Business for December l96h as. follows

"The first, such survey covered the. year 1962; this report
includes the results of that survey.
.+« The number of U.S. parent companies reporting in 1963
was 256, covering about 2,500 foreign affiliates.
No benchmark data exist for exports.to foreign affiliates,
and therefore the.attempt to blow up some of the data universe
. totals is based on a tie to statistics on sales of foreign
affiliates collected from a similar group of reporters pro+
. viding data annually on Form. BE~133, Sources and Uses of Funds
of U.S. Direct Investment Abroad. ... The data for exports
~ to manufacturing and distribution affiliates have been expanded
to univerge estimates by relating exports to the sales of the
same foreign affiliates, and then relating these sales to
previously calculated total sales of affiliates in each area
"and 1ndustry" : : : :

: Expan51on of the sample data to estlmates of the universe was carrled

out from. 1962 to. 1964. .In 1965, the sample data were not expanded. ‘After the

results of the 1966 census have been processed, universe data for 1965 will

be estlmated. C

The methodology employed 1n thls survey was descrlbed in the Surv ey

-of Current Business for Hay, 1969, as follows:.

"The records used in thls study are based largely on the
accounting data on the books of the parents and their foreign
affiliates. The books of the parent companies show the foreign
afflllates that were charged and the amounts involved. They do
not reflect U.S. exports charged directly by other U.S. suppliers
to the forelgn affiliates even if such exports were ordered by
‘the parent companles. However, the-reporters were requested to
obtain data on such transactions from their foreign affiliates and
to report them among the purchases by the foreign afflllates from
independent suppllers in the United States."

\
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In certain'caaeé, a foreignféffiliate that was charged on its parent

company's book was not located in the same country to which the goods were
shibped. "Thls explalns why some of the exports of parts and materials for
assembly or further proce551ng are attributed to forelgn dlstrlbutlon afflllates
rather than to manufactur;gg affiliates."

The Statistical Series

- Detailed Series on Sales

- The main series for the purposes of this working paper are those on sales

of Canadian minihg affiliates of U.S. firms and those on sales of Canadian manu-
factﬁring affiliates. The reaéon-why‘the survey does not give a total sales

figure for all industry is stated in the Survey of Current Business for October

i

196k as follows. _ : ) S = o ‘ w
' |

"For some industries =~ trade and dlstrlbutlon, flnance and in-
surance, and contractual services - coverage has been small and

" data on sales or revenues are not vepy significant for economic
analysis. For the petroleum industry data on physical production
-or refinery capacity can be developed, but the computation of an
unduplicated dollar value of sales is so complex that it cannot be
done annmually with available resources. Consequently, sales data
have been developed and published annually in detail only for the
manufacturlng affiliates, with occasional estimates of the sales
of foreign mining affiliates."

Sales of Oanadlan mlnlng afflllates are given for 1957, from 1963 to
1965, and for 1967 and 1968. -

Sales of Canadman manufacturlng aff111ates are glven, by type of manu-
faéturiﬁg, for 1957, for 1959, from 1961 toAl965 and 1967 and 1968. Data on 1960

sales were published in the Survey of Current Business for October 1964. However,

when the issue for November 1965 revised the data for 1959 and 1961 substantially,

it omitted data for 1960. Cbnsequently, this working paper omits the figures

for 1960.
Breakdowns by sales within Canada, to the U.S., and to other countries, .
are given from 1962 to 1965 and fdr'1967_and 1968.

The data on saieé are taken from the 1957 census, and from the subse-

. quent annual sample surveys on sources and uses of funds.- All series are ex-

panded to give estimates of the universe, using 1957 as the base. The data
for 1967 and 1968 will be revised when the results of the 1966 census of direct

investment are available.

Series on Imports from the U.S.

The series on imports from the U.S. by Canadian affiliates of U.S.

: firms.are'taken from the U.S. series on exports from the U.S. to Cariadian
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. affiliates. These U.S. series are based on fhe survey of exports to foreign.

éffiiiateévwhich wes described aﬁbve.
- fThe sérieé:cqvertfour major industrialfgroups:-.ﬁetroléﬁﬁ, manﬁfacturing,
trade and other industries. The tradé'component consists mainly of imborts
by distribqfing affiliates of U.S. manufacturing companies.
Estimates‘qf the universe are given for the three years from 1962 to

1964, and sample results for 1965.
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TV. SALES AND EXPORTS

. This chapter deals with selected asﬁects of the sales of Canadian
affiliates of U;S. firms. Data are available for sales of both mining and
manﬁfacturing affiliaﬁés by desfination and in the case of manufacturing, by
indﬁstrial group. Series on sales within Canada by type of manufacturing
are also presented. o -

| Thé portion of salea.which becamé eiports is also.examined, but only
in respect of manufa&turing affiiiates.

Sales by Mining Affiliates

Expanded data on the sales of mining affiliates by areas of destinat~
ion aré given in Tablé CD-US301 fér 195?, from 1963 fo 1965, for 1967 and~f6r
1968, “

Tgtal~saleé of mining affiliates grew from $US 740 ﬁillion in 1957

to $US 2,058 million in 1968. This was an increase of 178 per cent. Reports:

~ for the years in which data are available suggest that growth was fairly steady.

Sales in Canada made up 16.8 per cent of the total in 1957. In 1968,
this proportion was 26.3 per cent. The bulk of the inéreaée occurred between

1957 and 1963, in which year 23.5 per cent of all sales were in Canada. After

- an increase to 26.8 per cent in 196k, the shareAattributable to local sales re-

mainédffaifly steady to 1968. - | |
- Sales to the United States were much greater than sales to Canada. The

percentage of total sales which were-made,t§ the United Sfates droppedsfrom'ﬁh.o

per cént_in.1957 to 46.5 per cent~ini1963. The percentage then_flﬁctuated~

over a nnrroﬁ_rgnge to itéV1968 level of~44.3 per cent. .

- The percentage of sales made‘to cbunffigs other than the U.S. showed

little variation for the reporﬁed years. The 1957 level of 29.2 per cent was

almost the same as the 29.4 per cent observed in 1968. Over all the years for

which data were given;;the range of variation was only 3.l percentage points.

 Sales by Manufacturing Affiliates

Mbré comprehensive datafareiavaiiab1e for sales by manufacturing affil-

iates than for~those by mining‘affiliétes. ~Sepératé_break40wns are given for

‘their sales by type of manufacturing and by area of destination. In additionm,

for each area of destination there is a breakdown by type of manufacturing. All.

 data are estimates of the universe.




A

vlL

(»

- 10 -

Table CD-US302 presents data for sales of manufacturing affiliates by

_ type of manufacturing for 1957, 1959, 1961 to 1965, 1967 and 1968. Data are

given for nine types of mahufactnringi
Total sales by manufacturing affiliates increased substantially from
$us 7,897 million in 1957 to $US 18,548 millioﬁ in 1968. The data, although
incomplete, indicate that this growth.has occurred steadily over the ll-year
period under study.
| Sales by all nine tyﬁes of manufacturing increased substantially'aver;
the period. .In-terms‘of percentagés, transportation_érew most, by 280.4 per cent,

followed by machinery (excluding electrical) and chemicals at 142.4 per. cent

and 136.7 per cent respectively. The lowest perbentage increase was for'elect-

rical machinery, at 34.9 per cent.

The way iﬁ.which‘sales of maﬁufactufing-affiliates are distributed
among different tjpes of manufacturing is of inﬁérest. Table IV~I below pre-
seﬂts this distribution in terms of percentages.

The relative steadiness of the percentages for all but three groups

'is noteworthy, Paper, allied products, chemicals, rubber products, primary :

and fabricated metals, machinery (exclﬁding electrical) and.other products.all
show a net movement of 1esslthan 1.9 pércentage points. from 1957 to 1968.
Moréover these same groups show small ranges of variation within the period.

0f the other three manufacturing groups, traﬁsportation equipment
Bhoﬁs the highest net change from 18;8‘per cent in 1957 to 30.5 per cent in
1968. This increase of 11.7 peréentage points was accomplished fairly stead-
ily. The part played‘by'electfical-machinery_decieased by 5.8 percentage points

during the period. TFood products declined by 3.3 percentage points.




TABLE TV-1

' DISTRIBUTION OF SALES OF CANADIAN MANUFACTURING AFFILIATES
OF U.S. FIMS, BY TYPE OF MANUFACTURING INDUSTRY, 1957,
= : 1959, 1961 TO 1965, 1967 TO 1968

(per cent)
Year Tetal Feed . | Paper and | Chemicals | Rubber Primary Machinery Electrical |Tramspor- | Other
: . Products. allied o - | products | and . (excluding machinery |ation " | Products
products , fabricated {electrical) o equipment- '
_ : : , ' ' . metals ‘ o I

(1) (2) (3) ) 5 I (6) (7) (&) (9) - (10)
1957 10_0.01/ 11.8 9.7 ©11.b4 3.4 11.7 8.8 13.7 18.8 - 10.7
1959 100.0 - &2.9 9.7 12.0 3.5 11.6 - 9.3 © 9.9 19.5 1 10.7
1961 100.0 13.0 10.3 15.6 3.4 J11.2 9.0 9.1 17.2 11.3
1962 | 100.0 12.3 10.3 1k.1 3.7 11.8 8.8 © 9.2 18.8 : 10.9
1963 - -100.0 - 11.6 10.2 13.9 2.5 11.8 - 9.0 - 8.5 21.0 .. 10.8
1964 "~ 100.0 11.0 10.4 13.2 3.4 11.4. 8.9 8.7 21.k . 11.5
1965 100.0 - 9.9 10.1 12.7 3.5 10.6 8.8 9.0 k.2 11.1
1967 100.0 9.4 9.1 11.4 3.3 10.0 9.7 8.3 1 28.3 10.7
1968 100.0 8.5 9.1 11.4 3.1 - 9.8 - 9.1 7.9 30.5 10.6

v Ttems may not add due to rounding

- Source: Table_CD’-USlOZ ' : . . g

-~ 1T -
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per cent.

Table CD-US303 gives series for salea of: manufacturlng affiliates by

'area of destination from 1962 to 1965, for 1967 and for 1968. The destlnatlons

given are Canada, the Unlted States, and countrles other then the U.S.

| Sales within Cenada increased steadily from 1962 to 1968, with increases
reported.fpr each year in which data are available. They increased from $US 7,686
eillion in 1962 to.$US 13,369 million'in'1968, an increase of $US 5,683 millipn;
55-74 per cent. As a percentage of total sales, sales within Canada fell from
82.0 per eeﬁt in 1962 to 72.l.per cent‘in 1968. ‘Most of this change took plece

between 1965 and 1967, when the proportion dropped from 81.6 per cent to 745

:Exports_to the U.S. also:climbed steadily over the period, from $ﬁs 814
million in 1962 to $US 3,787 million in~1968,'en,increase of 365. per cent. In-
creeees-were reported for:each year in whieh date‘were given. As‘'a proportion .
of total sales;_exports to the U.S. also increased considerably, from 8.7 per |

cent in 1962 .to 20. 4 per cent in 1968. Most of the increase occurred between

. 1965 and 1967, when the figure jumped from 10. 3 per cent to 17.8 per cent.

- Exports to countries other than the U.S. increased from $Us 875
million in 1962 to $US l 1392 million in. 1968 an- incresse of 59 per .cent. AsAaV‘
percentage of the total, exports to eountrles.other than the U.8. fell a littide
from 9.3 per cent in 1962 to 7.5 per cent in 1968. | |

The date on.saies‘to these three arees are further broken down within )
each area by type of_mahufecturing. The details are given in Tables CD-US304

to CD-US306..

‘Table CD-US30L gives a breakdown of sales within Canada by~manufacturihg

'affiliatesi~by nine types of product groups, for the years from 1962 to~l965;_

for 1967 and for 1968.

All nine groups showed increases between 1962 and 1968.  These iﬁcreeses
range&:fromA$US 1,523 mllllon in transportatlon equlpment to $US 206 million
in rubber.products. The biggest percentage increase was experienced by paper
and allied products which increased by 155 I per cent over the perlod. Two other
groups, machinery (excludlng electrlcal) with an increase of 107.1 per. cent and
other products w1th an increase of 107.7 .per cent also more than ‘doubled. The low-
est percentege increase was for electrical machlnery,-whrch.1ncreased by only

2k, 3 per cent.

L The percentage distribution of sales by type of 1ndustry is given in

Eable IV-2 below. It was remarkably stable over the period frem 1962 to 1968.




TABLE IV-2

. DISTRIBUTION OF SALES WITHIN CANADA OF CANADIAN MANUFACTURING
AFFILIATES OF U.S. FIRMS, BY TYPE OF MARUFACTURING INDUSTRY,
. 1962 TO 1965, 1967 O 1968 .

Year '~ Total Food - Paper and { Chemicals | Rubber - . Primary - -| Machinery Electrical| Transpor- | Other
' " products allied - | products | and (excluding machinery | ation Products
_ ' products. R : : ' fabricated| electrical) equipment :
_ - : | . .metals ‘

(1) __(2) (3) - (%) _(5) (6) . (7) (8) (9) (10)

1962 |  100.0%/ 13.5 3.3 bk 4.6 9.5 8.9 14,1 21.1 10.6
1963 100.0 13,1 k.9 14.8 L. 9.6 9.3 9.7 2k.0 i0.5
- 1964 100.0 12.0 5.0 1k.3 L. 8.9 9.4 10.0 23.8 12.3
-1965 100.0- 11.0 k.g 13.7 L. 3 8.4 9.5 10.2 26.3 11.9
1967 | 100.0 - 11.6 L.p 14.2 k.2 8.3 10.8 10.3 23.4 12.4
1968 | - 100.0 1.1 4.8 1h.7 k.2 8.4 10.5 10.1 23.6 12.7

: 1/ Items may not add due to rounding

Source: Table CD-US104

- &1 =~
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- The largest net change over the period wﬁs iﬁ electricai machinery, which ex-.

perienced a drop of 4.0‘percentage"points. Transpdrtation equipment was the

. major group from 1§62 to 1968, ranging from Zl.i'to 26.3 per cent of the total.

Chemicals were next, ranging from 13.7 to 1k.8 per cent. Food products, elect-

~ rical machinery, machinery (excluding electrical) and other products were closely

grouped behind them.

Table CD-US305 presents data for exports to the U.S. by Canadian manu-
facturing affiliates of U.S. flrms, by type of manufacturing. The data are for
the period from 1962 to 1965;'for 1967 and for 1968.

Exports.to the U.S. of all groups but food products increased from

- 1962 to 1968. Exports by}transportétion equipment affiliates grew from $Us L5

million in 1962 to $US 2,2h7~¢illion‘in 1968. Most of this increase occurred.
frém 1965 to 1967; when an_incfease of $US 1,383 million was recorded.. Anotherxg
substantial increase over 1962 was recorded by the paper and alliéd products
group, exports by théh went up by $US 385 mili;on to $US 739 million in 1968.

The percentage distribution of exports to the U.S. bj.type of manu-

facturing is presentéd below in Table IV~3, for the years 1962 to 1965,'for ‘

1967 and for 1968
"~ In 1962, the transportatlon equipment group made up 5.5 per cent of
the total exports to.the U.S. by the affiliates. After dropping. slightly to

k.6 per cent in 1963, ‘it made up 1%.5 per cent of the. total by 1965 and then

53;5‘p§fAcent two years later. A further increase brought the 1968 share to

59.3 per cent. All other groups except one experiencéd a decline in their per-—

centage,éhareTduringjthehperiod. The exceﬁtion was electrical machinery,

‘which increassed its share by O.Z‘percehtage points. The“largestfdecline in prow :
_portion was experienoed by the paper and allied products group, exports by

' whxch declined from 43, 5 per cent in 1962 to 19. 5 per cept in 1968.

Exports by Canad;an.manufacturing aff:liates to countries other:than

the U.S. are presented.by type of manufacturing' in Table CD-US306. Data are

_ glven for the years from 1962 to 1965, for 1967 and for 1968.

All manufacturlng groups except one increased thelr exports to count-

ries other than the U.S;;from 1962 to 1968. The exception was the paper and

allied products group, exports by which fell slightly from $US 315 million in

1962»to $US 300 million in 1968. The largest increase. occurred-in the case of
transportation equlpment, which 1ncreased from $Us 55. mlllion in 1962 to $US 261

million in 1968, an increase of $US 206 milllon. Primary and fabricated metals




TABLE IV-3

 DISTRIBUTION OF EXPORTS TO THE U.S. BY CANADIAN MANUFAC&URING
AFFILIATES OF U.S. FIRMS, BY TYPE OF MANUFACTURING INDUSTRY,

(per cent) .
" Year - Total Food "~ Paper and Chemicals Rubber Primary. - | Machinery Electriéal Transpor~ | Other
: . products | . allied : . products | and : (excluding mechinery |[tation products
products . fabricated | electrical) equipment
- metals . o ' :

(1) {2) {3) (4) (5) (6) (7) () (9) | (16)

1962 100.02 3.7 43.5 9.8 0.6 12.3 6.1 0.6 5.5 17.8
11963 100.0 2.0 L6.9 9.3 0.8 14.3 5.3 1.b 4.6 15.4 -

1964 - 100.0 2.5 48.3 6.4 0.3 17.2 - 5.7 1.9 8.5 9.2

1965 1100.0 2.k - b6.2 6.5 0.4 12.7 6.2 S 2.2 14.5 8.8

1967 100.0 1.1 23.h 3.0 0.5 7?7 Lk 1.1 53.5 k.9
11968 lOO.Q 0.7 19.5 2.2 0.5 73 k.9 0.8 59.3 L8 -

1/ TItems may not add due to rounding

Source: Table CD-US105

- GT -
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also reported a substantial increase of $US 177 million over the seven-year

period. Increases for the other groubs.were much smaller.

The percentage distributibn of exports by manufacturing affiliates to
countries other than the U.S., by type of manufacturing, is presented below in. -~

Table IV=k, The proportion of exports attributable to transportation equipment

inereased from 6.3 per cent in 1962 to 18.7 per cent in 1968. Primary and
fabricated metals moved up from 26.9 per cent in 1962 to 29.6 per cent in 1968,
énd electrical-machinéry increased from 2.9 per cent to 5.7 per cent over the
period. The proportion comtributed by the othér groups declined, the largest
decrease being in the case of paper and allied products which dropped from

36.0 per cent in 1962 to 21.6 per cent in 1968.



TABLE Tv-k

. DISTRIBUTION OF EXPORTS TO -COUNTRIES OTHER THAN THE U.S. BY CANADIAN MANU'FACTURING

AFFILIATES OF U.S. FIRMS, BY TYPE OF MANUFACTURING INDGSTRY

1962 TO 1965, 1967 TO 1968

(per cent)

. Year - Total Food Paper and | Chemicals | Rubber |- Primary } Machinery Electrical | Transpor- Other-
a products| allied S _products|  and- (excluding machinery | tation | products
' products fabricated | electrical) _equipment
R . metals , '

D RO Gy D) 6) OR 77 €:)) (€)) (10

- 1962 100.064 5.7 26.0 6.9 0.6 26.9 6.9 2.9 6.3 8.0
1963 100.0 7.6 19.5 - 8.2 0.3 22.4 10.3 4.5 9.9 7.b
1964 100.0 11.1 16.5 0.4 - 0.2 30.0 7.9 k.1 13.5 6.2
1965 100.0 . 9.3 16.9- 9.7 0.3 - 30.9 5.8 5.6 - 15.1 6.5
1967 100.0 6.9 17.7 3.5 0.5 20.8 9.9 5.1 17.4 8.3
1968 100.0 5.5 21.6. 5.0 0.5 29.6 6.6 5.7 18.7. 6.8

1/ Ttems may not add due to rounding

Source:

Table CD-US106

L= 4T -




- 18 -
V. IMPORTS

The U. S. Department of Commerce has publlshed flgures about imports from
the U.S. by Canadian afflliates of U.S.firms from 1962 to 1964. The relevant |
series are: presented in Tables CD—UShOl to CD-USHOSA incluslve.

| ‘ Table CD—US#Ol gives data on.imports‘from the U.S. by Canadian affiliates
| of U.S. firms,‘by type‘of importa- Table-Cb-US4dlA gives the perqentaée<di$tribut4 |
ion of this breukdowh.' There is a‘breakdoun by three main types of imports. Thése'
aré‘imports from the parent company; imports purchased directly in the U.S. (but
nou.frou the parent oompany);and imﬁorts‘purchaéed'in»the U.S. on a commission
baéis'knot from the parent company). For imports from the parent company, &
further breakdown accordlng to four types of use is avallable. The groups of im-

. ports are commodities for proce551ng or assembly, eommodltles for resale w1thout

further manufacture, capital equipment for investment use; and 1tems unldentlflable'

by type.
- Total imports by all. afflllates were $US 1,694 mllllon in. 1962 anﬂ

$US 2 169 million in 1964 This is an increase of 28 0 per cent over two years.;Ai .

Noteworthy was the high proportlon of total 1mports whlch came. from
‘pareut compan;es..‘Thls.varled-from.73.5~to 75.2 per,cent. The value rose  from
$0S. 1,259 million in 1962 to $08 1,592 million in 196k

Imports from,péreut combanies for resale uithout furthor,mauufacture
‘modé up'from 38.0.to 40.0 per cent.of.tho affiliateo"importéfduring the period.'
The total value rose from $US 678.million in i96é to $US 861 million in 196k,

Iuports"from poreut companies in the U.S. for proCessing or assembly
varled from 30.7 to 33. 8 per, cent of the afflliates' 1mports. Those purchased in
the U.S. from other than parents varled from 22. 4 to 24 7 per cent.

gapltal'equlpment and\goods-purchased on a commi351on.baalatw¢re minor'
items. | - |

Table CD-USMOZ ‘breaks down imports from the U.S. by all Canadlan

-afflllates according to four 1ndustr1al groups. They are petroleum, manufactur—‘

1ng,.trade,.and other.;ndustrmes.s Table CD-UShOZA gives the percentage dlstributlon

of this breakdown.
Total imports by the petroleum group were $US 29 million in 1962 .and

$0S 31 million in 1964 or 1. 7 and 1. k per cent of the total respectlvely.
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“In the manufacturing group, total imports rose from $US 1, 426 million
in 1962 to $US 1,840 million in l96h. Over the three years, they ranged from 84.2
 to 85f7 per cent of the total. _imports from. the parent made up the greater part
:of imports.by manufacturers, rising from $US 1,6L2,million, or 73.l1 per cent, in
1962 to #ﬂs 1,351 million,or 73.4 per cent, in 196k.

The trade group consists mainly of distributing affiliates of U.S.
mauufacturing companies. Their imports from the U.S. rose from. $US 23k miilion ’
iu 1962 to $US 283 million in 1964. Over the three years, they ranged from

- 12.7 to 13.8 per ceut of total imports. Of the imports from the U.S. by the trade
| group, from 77.0 to 82 9 per. cent came from their parents.. | .
4 Imports from the U.S. by other industries were small

Manufécturing

Table CD-USLO3 gives data for imports from the U.S. by Canadian.manu%i
focturing.offiliates,_by type of import.. The percentage distribution is given
in table cD—UshoBA. The breakdown of imports is identical to that used in
Table CD-USAOL. | |

Total imports from the U.S. by manufacturing affiliates rose from $US
1, h26:mi11ion in 1962 to $US‘1 840 miilion in 1964. . This represents an increase‘of-‘
29.0 per cent over the period. | ‘

Total 1mports from parent companles were. $Us 1, ol million in 1962 and
5US_1,351_M11110H in 1964, or'73.1 and 73.5 per cent of the total. Imports from
pareuts for resale uithout furthcr manufacturo were of about the same importance
as importsnfor processing or;assembly; Each group made up about 35 per cent of

all imports.- Capitai'eouipmént imported from the parent made up about 3 per cent.

Imports purchased directly in the U.S. (but- not. from parent companies) |
increased from $us 370 million in 1962 to $US 438 million in. l96h -an 1ncrease of

§.18 b per cent.‘ They made up just under 25 per cent of all imports.:

Imports purchasedzon a comnmission basis accounted for $US 14 million in
1962 and $US 50 million in_l96h. They varied from 1.0 per cent‘to 2.8 per:centﬂ.

' of.thc"total._ | | | - |
.uData_foriiuports_from the ﬁ,S; bj manufgcturing affiliates by type of
manufacturing are-presentcd iu,Téble cD-Uskok. The percentage distribution is
givon’in Tablé CD-USLOLA . fhe eight industry groups are the same as those which
were used in the preceding chapter. | |
The transportatlon equlpment group made by far the largest portion of |

imports from the U.S. by manufacturing affiliates. In 1962, $US,529 million
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were'impérted in this_gioup‘and b§'196h this figure had reached $US 651
million.\ Theségimports werei}?.l ahd 35;4 ﬁer cent of fhe totéquor mgnufact-
~iriﬁg. théf substantiai shares were recorded by.machihery (ékcluding electriéalj
whibh fanged from 17.6't§.18.0 per dehf of the total; by electrical ﬁachinery |
which ranged from 11.4 tov13.3'per cent; and by chemicais which ranged from

11.2 to'lj.G per cent. o | -

o Table CD-USA05 gives data for imports from U.S. parent cbmpanies'by
manufacturing affiliates by type of manufacturing. The percentage distribution
of this breakdown is given in Table CD-USHOSA. | |

With-$US 332'million of imports.in 1962 and $US 461 million in 1964,
tranéportation equipment was again by far the largest group. These figures
represehtéd 31.9 énd 34,1 per cent 6f all-imports ffom U,S; parents. Machinery.
‘(éxéluding electrical) rangqq from 17.0 to 18.4 per cent of the ﬁotal over,the"
threé jears, electriéél_machinery from 11.8 to 13,7-pervcent, and chemicals from

11.5 to 16.5 per cent.
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VI.  IMPORTS AND EXPORTS
The imports to the United States and exports from 1t by U.8s. manufact— \ 
.furlng affiliates. have an effect on the Canadian balance of payments with the U. S.

,The material.presented in Chapters IV and V can be used t6 give an indication of. .-

this effect.

The balance of payments is, of course, an accountlng identity, and con- f,

secuently there can be neither a surplus on the balance of payments nor a de-
ficit. However, by taking related-factors from opposite sides of the accounts,
an assesémept can'be made of the way in wﬁich theée.itema affect the balance.
For the‘resaltS-to have any‘significance,:it is nccessary'that.the items taken
should be related. Imports and ekports,'fcr_instance, both.relate to the flow
of goods. Capital flows inward for direct investment and the outward flowa ofi.

dividends from direct investment can also be meaningfully compared, since both .

+ - are money flows related to direct investment.

The excess of imports from the U.S. cver sales to the U.S. during the .

perlod gives some indication . of the drain on Canada's balance of payments ar151ng7_

out of these particular types of transaction. The.data aresnot~str1ct1y compar=- 1f‘1

able with each other, because of the_different.nature of the surveys involﬁed.
Furthermore, the~definitions of_purchases;and.sales do not . result in data. which
are~comparab1e with the import and export data compiled for.tradc statisticsf
These reservaiicas<should be borne in Mind when interpretiag tha presentation
below, which should be treated as an ipdicatbr of how things were moving, rather

than as a:definitive statement on a component of the balance of payments.

TABLE VI-1
. EXCESS OF SALES TO THE U.S. BY CANADIAN
'MANUFACTURING AFFILTATES OVER THEIR
IMPORTS ‘FROM THE U. s., 1962 - 1964

(mllllons of U.S. dollars)

Saias to,thé U.8. | Iﬁpcrts from .Nat'BalanCe.
- ' - the ‘U‘-S-_
loYear |~ @V @
1962 .81k 1 1,ke6 | —612Y
1963 . 1,035 . 11 615 : "580
1964 1,219 1,839 - =620

/

1/ A minus indicates a net deficit

Soﬁrces: Importsu-iTable CD~USZQé"
: Exports - Table CD-US103




In all the three years fairly substantlal excesses of 1mports over
exports of about SUS 600 mllllon were shown. Thls-was a negatlve contrlbut—
'ion to the balance of payments. Durlng this perlod sales to the U.S. were
growing faster than 1mports in percentage terms.

| A comparlson is also avallable for each of nine .groups of 1ndustries.‘h
~ within manufacturlng._ Thls ig given in Table VI—Z-below.

It is clear that the trade deflclts recorded in these accounts are
not spread evenly through manufacturlng 1ndustry. Paper and allled products
showed slzeable surpluses over all three years. Prlmary and fabrlcated metals'i'
also showed surpluses. Both surpluses rose over the three years. Eheﬁlargest
.deficit was in transportation equlpment. This deficit alone more than‘oftset
the surplus iﬁ paper and allied products in l962:and»1963 and was slightly-iess¢
than that surplus in 1964. COnsiderableldeficits.Were also recorded in chemica}S,
machinery-(erclﬁding_electrical);'and-electricaismaChinery. _Other'surplﬁses

or deficits were minor.




TABLE VI-2

- EXCESS OF SALES TO THE U.S.BY CANADIAN MANUFACTURING AFFILIATES OF

~ U.S. FIRMS OVER THEIR

1962 TO 1964

(millions of U.S. dollars)

IMPORTS FROM THE U.S.,; BY TYPE OF INDUSTRY

Year _ Fblbt.i‘ 'Pﬁper_ 'énd Chemicals Rubber Primarj Haéhinery Eleétrical ' Transpof— - Other
' products allied products '{ and {(excluding machinery |[tation products
' | products .. | fabricatedjelectrical) B equipment -
T G &) G () ) €3] [E)) 0)
1962 -612}/ o 439 : 3%6 =114 - =14 30 =201 -157 484 31
1963 - =580 . -8 . bk - 88. -37 82 -236 -185 | =545 -27
1964 .- -620 -23 562 -129 - -h2 126 . - =261 -222 -548 -93

-1/ A minus indicates a net deficit

Source:

Imports - Table CD-US20k4
Exports - Table CD-US105

' ._.ga -
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ANNEX A
| SALES, EXPORTS AND IMPORTS BY CANADIAN AFFILIATES
OF U.S. FIRMS AS WEPORTED BY U.S. SOURCES
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CONTENTS
. Introduction
LBaSic Statistical Tables
| Table ' Pitle
: Number
1
Sales and Exports
CD*USBOl Sales of Canadlan mlnlng afflllates of U.S. flrms,
by areas of destination, 1957, 1963-1965, and
CD-US302 Sales of Canadian manufacturing affiliates of U.S.

firms, by type of manufacturing, 1957, 1959, 1961-1965
and 1967-1968.

CD-US303 Sales of Canadian manufacturing affiliates of U.S.
© firms, by area of destination, 1962-1965 and 1967-1968.

CD&USBOh : Sales'w1th1n Canada of Canadian manufacturing affiliates
: of U.S. firms, by type of manufacturlng, 1962-1965 and
1967-1968.

CD-US%05 . Exports to the U.S. of Canadien_manufacturing affiliates
. -of U.8. firms, by type of manufacturing, 1962-1965
and 1967-1968. :

CD-US306 . Exports to countries other than the U:S. of Canadian

manufacturing affiliates of U.S. firms, by type of
manufacturing, 1962-1965 and 1967-1968.

ImRorts

CD-USLO1 Imports from the U S. by Canadlan affiliates of u. S.

flrms, by type of import, 1962-1964.

CD-US#OIA Percentage dlstributlon of imports from the U.S._by
o Canadian afflllates of U.S. firms, by type of import,
1962-196h

' CD-USk02  Imports. from the U.S. by Canadian affmlmates of U S.

flrms, by industry, 1962-1964

Ccp-uskho24 Percentage dlstrlbutlon of 1mports from the U.S. by

Canadian affiliates of U.S. flrms, by 1ndustry,
: l962~l964

‘CD-Us403 . Imports from the U.S. by Canadian manufacturing _
: : affiliates of U.S. firms, by type of import, 1962-1964.

CD*ﬁSHO}A' . Percentage dlstrlbutlon of imports from ‘the U.S.
: by Canadian manufacturing affiliates of U.S. firms,
by type of import, 1962-196k.

CD-Ushok Imports from the U. S. by Canadian manufacfuring
affiliates of U.S. flrms, by type of manufacturlng
industry, 1962-1964, -

Page
Fumber

26

27

28
ﬁ“ 29
\.30

31

32

33

3k

25

37 .

38

39




-2 -

Table | | pitle
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ANNEX A

SALES, EXPORTS AND IMPORTS OF CANADIAN AFFILIATES .
OF U.S. FIRMS AS REPORTED BY U.S. SOURCES '
SELECTED YEARS FROM 1957 - 1968

INTRODUCTION

All data in these tables havelbeen taken from publications of the
U.S. Department of Commerce. Avfull.statement of the sources used is appended
to eacb main table. |

.The main statistical tables.are numbered in accordance with a general
system used in reports by the Forelgn Investment D1v151on. Each of them is
identified by a reference whlch cons1sts of the letters CD-US and three flgures;
The letters CD 1ndmcate;that.thenser1es deal wmth'foremgn investment in Canada.

The hyphen followed by the second block of letters US indicate that the\data are

© from United States sources. The three figures are serial numbers within a

subject group. The 300 block indicates tables about sales,«of which ekports are

a component. “The 40O block indicates tables about 1mports.
Some of the main tables are followed by subsidiary tables which are
based on them. These are 1dentif1ed by the reference number of the appropriate

main table with a letter added at the end.



TABLE:CD-USBOl

SALES OF CANADIAN MINING AFFLLIATES OF U.S. FIRMS BY AREAS OF DESTINATION
1957, 1963-1965, AND 1967~ 1968 ' '

Total Salessiteg Export‘to U.S. Export to
Canada . countries other..
than U.S.
. Year | - : :
millions "millions millions millions :
of U.S.. per of U.S. per of U.S. per of U.S. per
dollars cent | doillars cent | dollars cent |dollars cent
g B ERE¢H) (2) (3) (4) (5) |6 | (D (8)
1957 740 | 100.0| 124 | 16.8| 400 . | 54,0 | 216 29.2
- | o .
1963 1,000 100.0 I 235 23.5 465 - 46,5 300 '30.0
1964 |- 1,250 100.0 335 26.8 560 | 44.8 -355 1 28.4
1965 1,480 100.0 395 26.7 687 46.4 398 26.9
1967 1,796 [ 100.0| 478 | 26.6 | 829 46.2 | 489 | 27.2
1968 | 2,058 | 100.0 542 26.3°1 912 44,3 _ 604 29.4

Source: 1957 and 1963 1964 - "Sales of Forelgn Afflllates of U.S, Firms
' in 1965" Survey of Current Business,
Nov. 1966 U.S. Dept. of Commerce, Office
of Bu31ness ‘Economics, Washington, D.C., -
Table 6, page 10, :

1965 and 1967-1968 - "Sales of- Foreign Affiliates of U S. Flrms
1961-1965, 1967 and-1968,!" Survey of Current
Business, Oct. 1970, U. S. Dept. of Commerce,’
Office of Business Economics, Washlngton, D.C.,
~ Table 4, page 20.

'Fofeign Investment Division,
~Office-of Economics.



SALES OF CANADIAN MANUFACTURING AFFILIATES OF U.S. FIRMS BY TYPE OF MANUFACTURING 1957 1959

TABLE CD-USBOZ

(mllllons of U.S. dollars)

1961-1965 AND 1967-1968

1967-1968

Office of Business Economics, Washington, D.C., Table- 2.

Year Total ~ Food "Paper and. |Chemicals | Rubber Primary and Machinery',EleCtricél Transport= Othei
: products allied products | fabricated Jexcluding |machinery ation - products
products metals electrical equipment

(1) (2) 3y 1 &) (5). (6) (7) (8) ' 9 (10)
i o R B | |
1957 7,897 - 928 . 769 897 272 927 695 1,080 1,488 842
1959 . 8,204 A 1,060 . 800 1,070 A 290 950 : 760 794 1,600 880
1961 . 8,429 " 1,095 870 1,315 " 285 940 . 760 - 764 1;450 950
1962 9,196 1,135 T 945 1 295 340 1,090 . 810 851 - 1;730 1,000
1963 10 199 1,182 : 1,042 .1 400 355 1;198 " 916 -866 -2;140 1,100
1964 11,620 1;274 1,212 . 1,535 © 400 © 1,330 .+ 1,038 1,010 2,483 1,338
1965 13,349 1,325 1,349 .1,690 472 1,417 1 182 1,203 - 3,226 1,485
1967 16; 585 1,552 1,502 11,888 544 1,650 1;600- | 1,373 4696 | 1;780
1968 . 18,548 1 582 1,680 2,123 . 580 1,810 1,685 1,457 5,661 1,970
1/ - 1Items do not -add up to total because of rounding. ]
‘Source: j1957-1959 "Sates of Foreign Afflllates of U.S. Firms in 1965", Survey of Gurrent Business, Nov. 1966,

: - . U.S. Dept. of Commerce, Office of Business Economlcs, Washington, D.CG,, Table 1. p.8.
1961-1965 MSales of Foreign Affiliates of U.S. Firms, 1961-1965, 1967 and 1968",
“and ' Survey of Current Business, Oct. 1970, U:S. Dept. of Commerce,
p. 19.-

Foreign Investment Division,

Office of Economics.

;83_




»

3

- 59 -

"TABLE_CD-US303

SALES OF CANADIAN MANUFACTURING AFFILIATES OF U.S. FIRMS, BY AREA OF
DESTINATION, 1962-1965, AND 1967-1968." ' ‘ ’

: A»Sale' ' ' Exports to
Total , paies. Exports to U.S. | - countries other
within Canada than U.S.
Year | nillions . millions millions millions | ..
: per : per _ per pex
of U.s, cent | o U.S, cent | ©F U«s8. | cant - | OF U.S. cent
dollars _ dollars dollars _ dollars
(1) (2) 3 & |} ) (6) (5) (8)
Y : ' .
11962 9,375 100.0} - 7,686 82,0} 814 8.7 875 9.3
{1963 10,199 100.0] 8,424 82.6 1,035 10,1 740 7.3,
19641 11,620 100.0} 9,500 81.8 1,219 10.5 ‘901 - 7.7
1965 | 13,349 100.0| 10,890 81.6 1,380 10.3 1,079 8.1
1967} 16,585 100.0} 12,361 74.5) 2,956 . 17.8 1,268 7.7
1968 | 18,548 | 100.0| 13,369 72.1 3,787 20.4 1,392 7.5

A 1/ The total for 1962 given above is an earlier figure than the total given g
on Table CD-US302. A later revision did not include the area distribution
of sales. : o . :

Sburce: Col. 3 : Derived from Table CD-US304
Col. 5 : Derived from Table CD-US305
Col. 7 : Derived from Table CD-US306

Foreign Investment Division,
Office of Economics,




TABLE CD-US304

- SALES WITHIN CANADA OF CANADIAN MANUFACTURING AFFILIATES OF U.S.
FIRMS, BY TYPE OF MANUFACTURING, 1962-1965 AND -1967-1968

(millions of U.S.. dollars)

'Year |- Total Food Péper and Chemicais, . Rubber Priﬁary and Machinery Electrical T -TraﬁSportatioﬁ’} Other
: productsf allied . products | fabricated (excluqing machinery equipment products
‘ products : : metals - electrical) o ‘ . o
(1 | (@) O O NGO (6) n . (8) | G o)
1962—j 7,686 1,035 251 1,110 ‘ 350 730 680 - 1,085 - 1,630 i 815 = -
1963 " | 8,424 1,105 413 . 1,243 . 345 810 1 785 ' 818 2,019 : 886
1964 9,500 . {1,144 474 1,363 -394 850 897 - 950 - 2,258 1,170
1965 . 110,890 1,192 529 - 1,495 463 909 . 1,033 1,113 S 2,863 1,293
1967 |12,361 |[1,432.| 586 1,756 523 | 1,032 1,336 : 1,275 - 2,892 1,531
1968 |13,369 1,478 641 1,968 - 556 1,123 1,408 1,349 3,153 1,693

-1/ - Figures for 1962 only were calculated by subtractlng the total sales by Canadlan manufacturlng afflllates of U. S firms from the sum of
their exports to the U.8% and to other countries. - : . :

Source: -

1 1963-1964 -

1962

-1y, S, Flrms Accelerate Capital Expendltures Abroad!!, -Survey of Current Bu51ness Oct. 1964

1965 and
1 1967-1968

U.S. Dept. of Commerce, Office of Business Economlcs Washington, D.C., calculated from Table 5, p. 11 and Table 7, p.12.

"Sales of Forelgn Affiliates of U.S. Firms in 1965", Survey of Current Business, Nov. 1966,

U.S. Dept. of Commerce, Office of Business Economlcs Washington, b.c., Table 3, p.9.

"Sales of Foreign Affiliates of U.S. Firms, 1961-1965, 1967 and 1968", Survey of Current Business
Oct..l970 ‘U.8..Dept. of Commerce, Offlce of Bu51ness Economlcs Washlngton, D.C., Table 3, p. 20

. Foreign Investment D1v131on
Offlce of Economlcs.
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 TABLE CD~US305

ﬂ‘EXPORTS'TO THE Uo.S. OF CANADIAN MANUFACTURING AFFILIATES OF U.S. FIRMS,

BY TYPE OF MANUFACTURING, 1962-1965'AND 1967-1968

(millions of U.S. dollars)

1963 - 1964

~ 1965 and 1967-1968.

o , ' o : ; : Primary and ) Machinery _ _ _ L
Year Total - | . Food Paper and- - | Chemicals | Rubber fabricated | (exeluding | Electrical Transportation Other -
products - allied products ~ | products metals electrical) machinery | ‘equipment products
w | @ G ®w e w @ e 9 (20) .
— - - - - - Y]
1962 814 30 - 354 8o 5 100 : 50 - 5 s . 45 1hks '
1963 | 1,035 21 485 , 96 8 148 an 55 . . 15 . 48 ‘ 159 -
1964 | 1,219 30 s R 78 b 210 . - 70 23 : , 103 112
’.1965 ',1’380; v 33 .‘638 _'190 6 175 b 86v' 30 : 200 - | 122
1967 | 2,956 33, 692 . . 90 15 228 . 138 | .33 4 1,583 - 1hk
1968 | 3,787 28 739 : 85 17 275 | 185 29 2,247 182
. Source: :1962,,~ .M"U.S. Firms Accelerate Capltal Expenditures Abroad," Survey of Current Bus1ness, Oct. 1964, U.S. Dept. of
' T »».Commerce, Offlce of Business: Economics, Washington D C. Table 7 P.l2. :
"Sales. of Forelgn Affiliates of U.S. Firms in 1965," Survey of Current Buszness, Nov. 1966 U.S, Dept. of

. Commerce, Office of Bu51ness Economics, Washington D.C. Table 3 p.9.

"Sales of Forezgn Afflllates of U.S. Firms, 1961-1965, 1967 and 1968," Survey of Current Business, Oct. 1970,

- UJS. Dept. of Commerce, Office of Buszness Economlcs, Washington D Co, Table 3 p.20.

~ Foreign Investment Division,
Office of Economics, .
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TABLE CD-US- 206

EXPORTS TO COUNTRIES OTHER THAN THE U.S. OF CANADIAN MANUFACTURING AFFILIATES

OF U.S. FIRMS, BY TYPE OF MANUFACTURING, 1962-1965 AND 1967-1968

. (millions of U.S. dollars)

»

‘196_5. ‘and- 1967-,1968

- Commerce, Office of Economics, Washington, D.C., Table 3 p.9.

"Sales of Foreign Affiliates of U.S. Firms, 1961-1965, 1967-1968," Survey of Current Bu51ness, Oct 1970.
' U.S. Dept. of Commerce Offlce of Business Economics, Washlngton, D C., Table 3 pe20.

. Year Tbtal : 'Food Paper. and "Chemicals‘ Rubber - 'Primaryfand Machinery | Electrical Tran5poitation :Other'
‘ .products | allied products | - ' products | fabricated . |(excluding | machinery -equipment products
| 1 o metals blectrical) ' '
(L) (2) (3) (&) (5 (6) (&) (8 - (9) (10)
1962 | 875 | . 50 315 60 5 235 60 25 55 70
1963 740 56 1hh 61 2 240 76 33 73 55
1964 -90L 100 149 94 2 270 71 37 122 56
1965 | 1,079 100 182 105 3 333 63 60 163 70
1967 | 1,268 - 87 224 | by 6 390 126 65 221 105
1968 | 1,392 76 - 300 70 7 k12 92 79 261 95
Source: 1962 "J,S. Firms Accelerate Capltal Expendltures Abroad " Survey of Current Bu51ness, Oct. 1964, U.S, Dept. of
Lo P . Commerce; Office of Business Economics, Washlngton, D.C., Table 7 p.l2.
1963-1964 . "Sales of Foreign Affiliates of U.S. Firms in 1965," Survey of Current Business, Nov. 1966, U.S. Dept. of

Foreign Investment Division,
Office of Economics.




TABLE CD-US&Ol
IMPORTS FROM THE U.S. BY CANADIAN AFFILIATES OF U. S. FIRMS )
: BY TYPE OF IMPORT, 1962-1964 ‘
(millions of U.S. dollars)
. | | Imports from parent companies Inmports purchased Imports purchased by
"Year Total - Tor proceséing : For resale Capital equip~ | Imports'hot ;n g eSe dlrectly _ foreign a?fl}lates )
: ; : . _ p . : PP y foreign on a commission basis
o or assembly without further ment for | identified by Ffiliate : :
C ' manufacture . investment use type a aves
m 1 @ ] L[S (n (5) _ (6) (7)
1962 {1,690 | sz , 678 R , 18 419 15
1963 - | 11,885 - . - 6326 71?7 ‘ -39 - I k23 L5
1964 12,169 665 861 g 58 : 8 526 . 50

}/, For 1962 the sum of the compbnents does not add up to the total. The reason for this discrepancy is not known.

Source: "U.S. Exports>to Foreign Affiliates of U.S. Firms", Survey of Current Business, Dec. 1965,
- .U.S. Dept. of Commerce, Office of Economics, Washington D.C., Table 1, page 14.

Foreign Investment Division,1
Office of Economics.

- -
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" TABLE CD-USL401A

PERCENTAGE DISTRIBUTION OF IMPORTS FROM THE U.S. BY CANADIAN

AFFILIATES OF U.S. FIRMS, BY TYPE OF TMPORT,1962-1964

(millions of U.S. dollars)

vapQrtSlfrom parent companies . Imports purchased ' Imports purchased by
' : in U.S. directly foreign affiliates
: , } "by foreign on a commission basis
Year Total For processing - For resale Capital equip- Imports not affiliates «
' or assembly without further - ment for identified by
‘ manufacture © investment use type
(1) (2) (3) (&) (5) (6) A7)
1962 100.0 30.8 ho.o 2.5 1.1 2k,7 0.9
1963 | 100.0 33.8 38.0 2.1 1.3 22.h 2.h
S 196k | 100.0 30.7 39.7 2.7 0.k 2h.2 2.3
- Source: Derived from Table CD-US 401

Foreign Investment Division
Office of Economics
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TABLE CD-UShO2

BY INDUSTRY,1962-1964

(mllllons of T.S. dollars)

. IMPORTS FROM THE U S. BY CANADIAN AFFILIATES OF U.S. FIRMS, :

.Totai

Source:

.The trade industry consists mainly of distributing affiliates of U. S. manufacturing companies.

ng, S.. Exports to Foreign Affiliates of U.S. Firms," Survey of Current Business, Dec. 1965, T. S. Dept.
S of Commerce, Office of Business Economics, Washington D.C., Table 1, page Th.

- . y » .
Year " a1l industry Petroleum Manufacturing Trade = Other industries
Total Pur;hasg§,> Total Purchases 1. motal Purchases Total Purchages ‘Total Purchases'
L . from . : - from . from A : from imports from
_1mpqrt§ ’ 'Parent imports - - parent 1mports - parent - 1mpqrts parent . parent,
(1 (@ ) (%) 5y (6) R (8) ) (10)
1962 1,694 1,259 29 .19 1,426 1,0k2 o3l 194 5
1963 1,885 1,416 2k 14 1,615 1,201 2ho 195 7 5
1964 | 2,169 1,592 3 6 1,840 1,351 283 218 15 7
Y, -

Foreign Investment Division,
O? 1ce of Economlcs.
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TABLE CD-USkO24 | .
. PERCENTAGE DISTRIBUTION OF IMPORTS FROM THE U.S. BY CANADIAN
AFFILIATES OF U.S. FIRMS, BY INDUSTRY, 1962-196#
o (pereemt) e
L Total " Petroleum Manufacturing .Tradeé/‘ Other Industries .
- Year. . : ] - ]
_ all industry : : :
Total Purphases ' Total Purchases | Totai Purchases Total ' Purchases Total Purchases o .
imports from imports from imports _ from imports from imports . from
: parent “parent - parent " parent parent
(1) (@ - (3) (&) (5) (6) 7). (8) 9 | (0 .
B : . G
2 v : ' _ '
1962 . 100.0 74,3 1.7 1.1 8h.2 61.5 13.8 11.5 0.3 0.2 S
1963.1 ©100.0 75.1 1.3 0.7 85.7 63.7 12.7 10.3 0.3 0.3
1964 | 100.0 ° 7.4 1.4 0.7 8L.3 62.3 13.1 10.1 0.7 0.3
1962 100.0 1.5 82.8 15.4 0.3
1963. 100.0 1.0 84.8 13.8 0.4
1964 100.0 1.0 84.9 13.7 0.4

1/ The trade industry;consists mainly of distributing affiliates of U.S. mznufacturing companies.

Source: Derived from Tazble CD-USLOZ.

. Foreign Investment Division,. .
Office of Economics.:




TABLE CD-USLO3 -

IMPORTS FROM. THE U.S. BY CANADIAN MANUFACTURING AFFILIATES OF .

U.S. FIRMS, BY TYPE OF IMPORT, 1962-196k4

‘(millions of U.S. dollgrs)

Source :

U.S. Dept of Commerce, Office of Business Economics, Washington D.C., Table 1, page 1k.

: . Imports from Parent Companies , Imports purchased Imporis purchased by
Year | mTots DU . - « — ; directl i
Tear T°t?l For processing | For resale : Capital equip- Imports not ‘lébufggr }rec J iorelizmgff?l;azes_
or assembly - _without  further ment for identified by - gf.l'eign on & commission basis
. manufacture investment use type atiiliaies
Q) (2) (3 | I ) - (8) @)
1962 | 1,426 489 506 Y 6 | 370 . 14
1963 1,615 606 535 37 23 : 368 L5
1964 1,840 628" 659 : 56 8 ' 438 50
"U.S. Exports to Foreign Affiliates of U.S. Firms," Survey of Current Business Dec. 1965,

Foreign Investment Division,

QOffice of Economics.
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TABLE CD-USL403A

PERCENTAGE DISTRIBUTION OF IMPORTS FROM THE‘ﬁ.S. BY CANADIAN

MANUFACTURING AFFILIATES OF U.S. FIRMS, BY TYPE OF IMPORT,

1962 - 1964

(per cent)

. Imports from parent companies Imports purchased Imports purchased by
S . in U.S. directly foreign affiliates
Year - Total For processing For resale Capital equip- Imports not by foreign ' " on-a commission basis’
' or assembly without further ‘ment for identified by affiliates
: manufacture investment use type

(1) (2) (3) () (5) (6) (7)
1962 100.0 34.3 35.5 2.9 0.k 25.9 1.0
1963 - 100.0 37.5 33.2 2.3 1.4 22.8 2.8
1964 100.0 3h,1 25.8 - 2.1 0.5 23.8 2.7

Source: Derived from Table CD-US 401

Foreign Investment Division
Office of Economics.




TABLE CD-UShok

- TMPORTS FROM THE U.S. BY CANADIAN MANUFACTURING AFFILIATES. OF U.S.
FIRMS, BY TYPE OF MANUFACTURING INDUSTRY, 1962-1964

(millions of U.S. dollars)

. Primary s : '

| o Paper and | - Machinery . Transporta-

| Year mal’lUg::ﬁrin | I'I;';;its allied Chemicals Rubbe:‘. 3 £, ar'ld :{‘, . (eXCluding Elec;rlcal tion Ot];ert ‘

| - & P products - products faZ;;:;S?d electrical) m?“ oSy - ‘equipment products

| , _ - , : ' ,

- : 4 ’ -

QD T ) (3) , (&) - (5) (6) (7) (8) (9 { 10
i : 1

1962 1,826 69 T 194 19 - 0 | 2m:1 162 - 529~ | 114 3
1963 1,615, /. 29 21 184 - ks .66 291 - 200 593 186 X
1964 1,840~ - 53 27 207 L6 74 331 - 651 205

,2/ For 1964 the sum of the components does not add up to the total. The reason for this discrepancy is not known.

Source: "U.S. Exports to Foreign Affiliates of U.S. Firms," Survey of Current Business, Dec. 1965,
o U.S. Dept. of Commerce, Office of Business Economics, Washington D.C., Table 2, page 15.

. , . Foreign Investment Division,
Office of Economics.




TABLE CD-USh0LA

PEFCENTAGE-bISTRIBUTION OF IMPORTS FROM THE U.S. BY CANADIAN MANUFACTURING
AFFILIATES OF U.S. FIRMS, BY TYPE OF MANUFACTURING INDUSTRY 5 -

1962~1964
(per cent) i
Year Total - Food Paper and Chemicals Rﬁbber Primary Machinery Electricai Transporta~ Other
manufacturing products allied , | products’ and (excluding | machinery tion products
' ' products ' | fabricated | electrical) equipment '
. metals
(L () (3) (4) 3 (3 (6) (7) (8) (9) (10)
1962 100.0 L8 1.3 13.6 1.3 k.9 17.6 . 1.4 27,1 8.0 .
1963 100.0 1.8 1.3 11.4 2.8 b1 18.0 12.4 26.7 11.5
1964 100.0 2.9 1.4 11.2 2.5 k.o 18.0 13.% 35.4 11.3

“ Source: Derived from Table CD-USLOL.

Foreign Investment Division,
Office of ‘Economics.
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TABLE CD-USLOS - -
IMPORTS FROM U.S. PARENTS BY CANADIAN MANUFACTURING A_.'ETii.IATES
' ' OF U.S. FIRMS, BY TYPE OF MANUFACTURING INDUSTRY,
: 1962-1964 : '
(millions of U.S. dollars)
Paper and . . Primary .
Total Food allied Chemicals Rubber and Mzchinery Electrical Transporta- Other
Year manufacturing products | products ’ : products | fabricated }[(excluding machinery tion products
’ o metals electrical) ' . equipment

(1) (2) (3) (k) (5) (6) (7) (8) (9 (10)

1962 1,042 39 11 172 20 65 177 124 232 1100

11963 1,201 27 10 153 31 57 221 142 bk 148

1964 1,351 31 12 156 34 68 2hk 185 Lhey 161

Source: "U.S. Exports to Foreign Affiliates of U.S. Firms", Survey of Current Business, Dec. 1965,

U.S. Dept. of Commerce, Office of Business Economics, Washington D.C., Table 2,

page 15.

Foreign Investment Division,
O0ffice of Economics.
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TABLE CD-USLO5A.
PERCENTAGE DISTRIBUTION OF IMPORTS FROM U.S. PARENTS BY CANADIAN MANUFACTUEING'
AFFILIATES OF U.S. FIRMS, BY TYPE OF MANUFACTURING INDUSTRY,
: 1962—196# ‘ '
_ ) (per cent)
Year ~ Total - Food Paper.and' Chemicals Rubber . - Primary. Machinery Electrical Transporta~ 4 Other
manufacturing |} products allied ' products - and (excluding machinery tion products
products fabricated | electrical) equipment
metals

(1) (2) ) (&) (5) (6) 7 (8) (9 (10)
1962 100.0 3.8 1.1 - 16.5 1.9 6.3 17.0 11.9 31.9 9.6
1963 100.0 2.2 0.8 127 | 2.6 Lo Io18.4 11.8 3.5 12.3
1964 100.0 2.3 0.9 | 11.5 2.5 5.0 18.1 13.7 30,1 11.9

- Source: Derived from Table CD-US 405.

Foreign Investment Division,
0ffice of Economics.
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ANNEX B

SALES; EXPORTS AND IMPORTS FROM THE UNITED STATES OF
- CANADIAN AFFILIATES OF U.S. FIRMS, SELECTED

YEAﬁs FROM 1957 TO 1968
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