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. SUMMARY

Extent of Cover
In l967, the‘U.S. Department ofACommerce carried out”a"survey of U.S.
business 1nvestments 1n foreign countries for l966 Investors‘in the U.S. were

required to. report on foreign organizations which were controlled by or assoxiated

_Agwith them.

: 'Controlled.organizations include~foreign corporations, partnerships,'

‘branches, and also business enterprises owned oatright by U.S. re81dents. The__f
' primary criterion for control 1s ownership of 25 per cent or more of the equity
These controlled organizations are either primary allied foreign organizationse

.or secondary allied foreign organizations.

The controlling equity in a primary allied foreign organization may be

owned by the reporting organization either alone, or in conJunction w1th affiliates

whether'domestic or foreign. The;definition ofean affiliate would 1nc1ude,'amongAf

other'things,.a foreign corporation in.which the. reporter had.a VOting'interest

of 10 per cent or more, or a foreign corporation affiiiated tu the reporter through_"'

a UdS. 1nvestor who had a vot1ng 1nterest in both. A secondaﬂy organization is

all1ed_w1th the reporter e1ther~through acprimary allied organizationeor through-‘

anotler secondary one.f

The questions asked thus reach: dcwn through all the ramifications oi

U.S. foreignwcontrOlied organizations in Canada, and take at\ount of financial

links through third countries..,'v

Associated foreign organizations~are related to the U S° 1ntector througn‘f

ownership by the 1nvestor ‘and his U.S. affiliates-of between iO,and.25 per cent‘,:

of the equity.

Information Required

 Form Avidentified\thefreporter, and'calledjfor~aflist of allied and

associated foreign organizations.
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s_ For eaoh allled non—flnanolal forergn oréanlzatlon,\the.respondent had
to submit a‘separate.copy~of Form B.NoneFlnanCIal lTh1s requlred”a oons1derable
'-amount of information. Among other thlngs, questlons COVered the ‘total dCthltleS..
of the forelgn afflllate in- the follow1ng flelds flnanc1al ownershlp, balance
" sheet items, a detalled statement of 1noome and of‘oosts and expenses, and a
reoonolllatlon of earned‘surplus w1th'oap1tal surplus.
| A statement was also requlred of 1nvestment by the parent organlzatlon
in, and'transaotlons w1th the forelgn organlzatlon. hls parent mlght be e1ther
the respondent or a forelgn organlzatlon through whloh the afflllate was oontrolled'.
‘Thus, all links down a oha1n of oontrol by 25 per Cent ownershlplwere oovered
;1rrespeot1ve of their natlonallty. o | o |
| Addltlonal detalls were requlred about a large afflllate, 1f‘1t was
‘more than 50 per oent owned.; Its net sales of goods or serv1ces were reported
'broken down by sales to the reporter or-his afflllates, and sales to outs1de
_Customers;_ These were CrOSS”Cla551fled by looal sales, exports to the U.S., and
exports to other oountrles.W1th a breakdown by flve reglons. Informatlon wasf
~also requlred on total sales oflthe afflllate by magor product or serV1oe. - Other
detalls 1noluded its 1mports, the number of U,S;_personnel and“other personnel\\i
employed and the sourLe and use’ of funds. ‘_; ‘ |
For each ass001ated.fore1gn organlzatlon, a Copy of- Form C ‘was requlred;
This was much less detalled than FormAB ~Among other thlngs,:lt called for-a
statement.of the peroentage 1nterest 1n.the flrm of the reporter and of other
U.S. owners. Presumably, 1nformatlon about other U-S. owners would be taken rrom.‘
‘ the assooiate s books.: A oopy of the.latest'balanoessheets and 1noomefaooount
_i was also .requlred as supplled to the respondent by the assoc>1ate. | |
U S. exports ohannelled through or promoted by, forelgn afflllates

and branohes were the subJeot of Forms E and E—S. A separate_copy‘of Form E
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was requlred in respect of eech large non-flnanclai allled forelgn organlzatlon
‘which was 50 per cent or more owned by the respondent Form E covered all goods
charged or cons1gned to the afflllate regardless of whether they were shlpped to
»H' ‘ 1t or shlpped d1rectly to other‘forelgn destlnatlons. Tt also covered U S. goods-_
| shlpped to the afflllate, regardless of whether they were charged or conslgned '
, to 1t.‘ One questlon asked for a breakdown of U S. goods between those charged orjUf
conslgned by the reportlng.company and those by other U. S..suppllers.A To prov1de
"1nformat10n about d. S. exports by others, the respondent would presumably ‘have to.
E ~use the books of the forelgn afflllate. | . _
| Each respondent ‘which exported more than ﬁlOO OOO of merchandlse from ‘

the U S. in 1966 had to submlt Form E-S, Wthh related solely to 1ts own transactlons.'



~I. INTRODUCTION

The U.S. "Survey of American Bu51ness Investments in- Forelgn Countrles”

for 1966 was carrled out in 1967 by the Offlce of Business. Economlcs, Department
of Commerce. Its purpose was "to prov1de a. complete and accurate account of the

- amount of such investmentsiat the end of 1966,. the net increase in investments

. . - \ R oL ; . A,
during the year, the return on these investments, and certain aspects of their
contributions to foreign economies as well as‘to our own'.

Reports supply1ng th1s 1nformat1on were requlred of -

Mevery corporatlon, partnershlp, estate or trust, individual, or

any other person, or closely related group of persons subject to

the jurisdiction of the United States, and ordinarily residing

within the United States, having at the close of- buslness on

December 31, 1966:

-a. Control of a foreign business organlzat1on (1nclud1ng a

foreign branch) owned directly or in conJunctlon with an
aff1l1ated person, foreign or domestic.

b. Outrlght ownership of real property located. outs1de the
United States, except real property held ior personal use
and not product1ve of income. : :

c. anershlp of a sole propr1etorsh1p type Jf business enter~\
prise, located outside of the United States. :

d. Ownersh1p of the voting stock of a furelgn corporat1cn '
to the extent of at least 10 per cent, bit less than 25 per
- cent, or an analogous interest 1n_anvun1ncorporated foreign
enterprise." : ‘
Replies to'the various questionnaires were mandatory under Section
8(b) of the Bretton. Woods Agreements Act.
U.S. 1nvolv=ments in d“fferent countrles were treated in a like
manner;'a specialtstatusfwas not given to Canadian ventures.
The 1nterest of the Foreign Investment D1v1s1on in th1s survey was

twofold. It w1shed to know the definitional ba51s of the U S. census data, s0

as to facilitate their analysis. .Thefdefinitions used prev1ously in the U.S.

_published‘statistics are explained in the Divisionfs mémorandum "U.S. Direct .
»Investment‘in Canada as Reported by U.S. Sources, 1946-1967". Sections II

~ond IIT of this note are concerned with this objective.
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' It was also considered desirable to find out the amount of detail
collected about U.S. business investments in Canada. Section III deals with

this.



IT. DEFINITIONS

The 1nformat10n in thls sectlon 1s taken from Survey of Amerlcan Buslness 2

Investments in Forelgn Countrles = Instructlons and Regulatlons, Wthh was issued
by the Secretary of Commerce 1n 1967, | | |
The ma1n deflnltlons needed for an understandlng of the questlonnalre
are as follows, |
1. PERSON inclﬁdes an indimidual nartnership,Tassociation{_cornoration, estate
or trust, or other organlzatlon. - . | | o
2. PERSON SUBJECT TO THE JURISDICTION OF THE UNITED STATES, means ;‘~‘

a) any 01tlzen of the U.S5. (but only c1tlzens ordlnarlly re51dent‘
in the TU. S. are requlred to report)

| b) any corporatlon or other organlzatlon created or organlzed
"~ under the laws of the U.S. or. any State, terr1tory, dlstrlct
..or possess1on thereof L : .

( c) any 1nd1v1dual resident in the U S. on 31 Deoember, 1966 ekcept :
as spe01flcally excluded.

.3. UNITED STATES means.the 50 states, the Dlstrlct of Cqumbla,.the Commonwealth
of Puerto RlCO, the Panama Canal Zone,‘and any terrltory or possessmon of the o
Unlted States.‘ ;‘~ | ~ o E | | |

b, AFFILIATES meanslf.

Ca) (1) 1nd1V1duals married to each other, thelr d1rect forebears,'~«
" -~ and their children, R : '
(ii) brothers and sisters, ~ S
(1ii) estates of persons, or trusts for the beneflt of or
‘ ,fcreated by persons, ‘are deemed to be affiliates. of such
kpersons ‘and of each other, ‘ -

b) any group of U S. persons who ordlnarlly exer01se the1r votlng
rlghts in a forelgn organlzatlon as a unlt, T g

c) in relatlon to any corporatlon or other organlzatlon 1ssa1ng

- stock or- 51m11ar securities, any. person who,-directly or 1nd1rect1y,
. owned, controlled, or held with power to vote, 10 per cent or
- more of the. outstandlng votlng securltles thereof :

F,d) as to any other organlzatlon, any person who- owned or controlled ‘
lO per cent or more of the comparable ownershlp rights thereln. =



6.

i 7U—H

Any corporatlon or other Unlted States organlzatlon of Whluh a person was an’

afflllate also shall be deemed to have been an afflllate of such person, and
all’ persons who were dlrect affllxntes of the same United States person shall
be deemed to ‘have been afflllates of eaoh other.‘

CONTROLLED ORGANIZATION: "he ownership of 25 per cent;dr;more of -the roting

"securities of a corporation, or of similar certificates of ownership in other

types of‘organiZations, inoluding.directrbranches of U.S. businesstirms; shall
constitute a eontroiled}orgenization for the purposesvof this survey. ‘Suohia_
!controlled'~foreién;orgsnizetion‘shsllrbe-referred to as%en allied foreign |
organdzation."_ N?ieéSe note thetiorganizations in*Canede.ere foredgn organi".
zations;and are therefore reportable,“i‘ A | | N

PRIMARY ALLIED FOREIGN ORGANIZATION: -includes;

a)tForeignOcorporations-if'

‘ (1) The reportlng organlzatlon owns 25 per cent or more: of the
voting securities of the foreign corporation. :
(ii) The reporting organization owns less than 25 per cent of the
“voting securities of the foreign corporatlon, and affiliates,
. - either domeéstic or foreign, of the reportlng organlzatlon
. own additional voting securities in the. foreign corporatlon
which, when added to the amount owned by the reporter, total
- .25 per cent or more. .
(iii) The reporting organization owns none of ‘the votlng securities
" of a foreign corporatlon, but does own bonds, notes; or other-
" certificates of indebtedness of the forelgn Corporatlon, or
. has direct dealings. w1th ‘the foreign corporation by exchange'.
of merchandise or renderlng services; -or the foreign organl—f
zation owns securities or obllgatlons of the reporting
company or its afflllates, and 25 per cent or more of the -
voting securities of the. forelgn corporatlon are owned by
affiliates (domestlc or forelgn) of the reporter.
b) Partnershlg, if there is partlclpdtlon by a person subJect to ;
- the Jurlsdlctlon of the U.S., whether general spec1a1 11m1ted -
or otherwise. SR o

¢) Branch - The interest of any person subJect to the Jurlsdlctlon N
‘ of the United States in property in any forelgn country- allocated
to or held in ‘the name or for the use. of any branch, depot or -
office outside the United States maintainéd:by such. ‘person for ’
the transaction of” any .of his business. - Forelgn operations or o
"activities conducted by U.S. Corporatlons in their'own names. and

“not through forelgn—lncorporated companies are to be reported as N

branch operations. Unlncorporated foreign bus1ness of mutual
"insurance companies should be treated ‘as forelgn brancn act1v1t1es
of the U.S. bus1ness flrm. -
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d) A business enterprlse or real property owned outrlght by a
res1dent of the U.S.

7 SECONDARY ALLIED FOREIGN ORGANIZATION is

a) A forelgn organlzatlon allied with the reporter through ‘the

- ownership. of at least 25 per cent ofelts voting securities
or other certificates of ownership, through a primary or other
secondary allied foreign organization, after giving effect to _
the proportionate interest of the reporter in the voting securities
of the primary or other secondary allied forelgn organlzatlon. v

b)) A branch of a primary allled forelgn organlzatlon or of a secondary
" allied foreign organization engaged in a different type of business
. from, or located in a country foreign to the country of, the .
primary (or the.secondary) allied foreign organization.

¢) If a foreign organization is qualified as @ primary allied foreign
organization because of share ownership by domestic or foreign . .
affiliates of the reporter, it must also bé reported as .a secondary
allied foreign organization to each of the reporter's foreign
affiliates owning any of the voting securities of that forelgn
organlzatlon.
a) Branches or subsidiaries of a primary allied - foreign organization- ‘
located in the same country and engaged in the same type of j
bu51ness as the primary organization may be included as part of |
the prlmary operation. If this is done, the total activities |
of the secondary, as well as the pr1mary, must be submltted. R
8. PARENT ORGANIZATION means the organlzatlon whlch owns a d1rect 1nterest in
the allied forelgn organization.  In- the case of a secondary allled foreign
organization, the parent is the primary forelgn allled.organlzatlon which
owns voting securities of'the_secondary.’ An-allied foreign"organiZation~may
have more than one parent.
9.'ASSOCIATED FOREIGN ORGANIZATION. "The ownershipvof at 1ea5t_1o per'cent but
less than 25‘per cent.of the voting securities of a corporation; or of similar
certlflcates of ownershlp in an unlncorporated forelgn organlzatlon, held

directly by the reporter and its U.S. afflllates, shall constltute ass001atlon

with that organization for the purposes of this survey".
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ITT. INFORMATION GATHERED ABOUT INDIVIDUAL U.S. ALLIED AND ASSOCIATED BUSINESS '
ORGANIZATIONS IN FOREIGN COUNTRIES

The purpose of thls sectlon of the report is to- out11ne the nature of
the detalled information collected by the U.S. authorltles on: U S. allled and
a55001ated business establlshments, in forelgn c0untr1es, in the course of the
1966 survey. It_1s based,on questlonnalre BE-10, 1966, wthh con51sted of forms-i
A, B, C, D, Epéna B8, | | o
FORM A | |

Form A 1dent1f1ed the reporter and requlred certaln flnanclal and
general 1nformat1on about 1t. Informatlon was required about any other ‘person, .
afflllated group, Or organlzatlon which mlght own or control the reporting .
organization. Financial data were requlredvfor the reporter‘and its domestic .
subsidiaries.‘ | | o »

Information‘ was ‘__required sbout the ,l'iqui\dati_on. of foreign allied
organizations between I January'1958 and 31 December 1966 (Presumably, thls
questlon tied in w1th a questlon asked in connectlon with the 1957 survey).

If this had occurred, ;nformatlon was requlred,‘unless theilnformatlon had
aiready been reported to the Department of Commerce, onj- |

a.-name_of TOreign organization,

b. date of“sai\e, or liquidation,

Ce country,v |

d. type of business,:

e. amount.receiyed from foreign purchaser,

f. amountAreceiyed‘in liquidation.

A summary was requlred of direct 1nvestment in. forelgn countrmes,':InE
the case of allled forelgn organlzatlons, the name of each was requlred together_
with 1ts_relatlonsh1p w;th-the reporter, For each‘one llsted,plnformatlon was

" required onj;-
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a.‘country of incorporation;

b percentage of votlng securities owned by the reporter or by
an 1ntermed1ate a111ed forelgn organlzatlonc -

‘Co .whether it was a prn.mary or-a secondary a111ed orgamzatn.on, '
" In the case of associated forelgn organlaatLons,a 115t of names was
required show1ng the country of 1ncorporat10ﬂ of eanh aad. the percentage of .
voting stock owned by~the-reporterr - E |

FORM B NON-FINANCIAL

”organizations, Three separate versions of Form B were Jmed,ﬁ Form B Flnanolal

This seotlon of the report is therefore contlned to Form B Nol—Flnan01a1 ‘ It

» Part I: Identlflcatlon of tne Allled Forelgn Organlzatloq

Form: B was ueed in connectlon w1th allled fcrelgn organlzatlons.

‘(A55001ated fooelgn organlaatlons were covered by Form )u Foxr reportlng purpoSes,

‘ these forelgn enterp rises were cla551f1ed as flnannlal non-= flnanClal or 1nsurance

Form B. Non—Flnan01a1 and Form B Ineuraﬂrea:

The D1v151on 'S 1ntereots are prlmarlly with the non-flnanCLar sector. S

con81ste of three parts° Part I 1dent1f1es the arlled forergn organlzatlon belng

h»reported. Part IT's tltle refers to flnan01a1 schedu|es pertarnlng to the. allled

foreign organlzatlon,- ut ‘actually this Part 1ncludes some general eoonomlc series.
Part iII‘deals with investment of the parent orgahization in,‘and transaotiohs
with, the allied foreign organization. -

A separate copy of Form B Noh"Finanoial wasrrequiredffor‘each allied

‘forelgn organlzatlon COvercd by the survey. .

Thls part 1dent1f1ed the U.S, reporter and the a1 1ed forelgn

organiZatlon‘about.wh;ch it reported. Questlons asked about the 1attor included

- the following:

ae country of 1ncorporat10n

b. country of forelgn operatlons
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c.‘1f a secondary allled organlzatlon, the 1dent1ty of the
1mmed1ate parent organlzatlon :

d. period of formation or acquisition~of'the1foreién1organization3“

e. type of organization
£, type. of business carried on
g« the uatare of any 11cens1ng agreement WLEh the roporter
h, if the allled forelgn organlzatlcn was a. .;-lgn CUrporaulon,
1nformatron was requlred as to the ownershiv of the securities-
of that conpany bys - e
(1) votlng stock

(ii) ncn-voting stock . : : S
_(111) bonds, debentures or other - long—term debt

_Ownershlp data for each clags were to be supplled w1th referencec B

to the absolute and percentage amounts held by

(1) the U.S. reporter

(ii) U.S. affiliates (to be named)

(iii) foreign affiliates (to be named)

(iv) non-affiliated U.S8. interests, and
(v) non~affiliated foreign 1nterestsg

Part II: Flnanc1a1 bchedules Pertalnlng to. the Allied For elgn Organlzatlcns x

Replles to thls part were to be based on the books 01 the allled forelgn

‘organlzatlon being reported.- They were to be in the currency used in the books'-:

and also 1n the country of the parent organlzatlonu

1. Balance Sheets

The questlonnawre\requlred a detarled breakdown ofy=
as assets, V
b liab:ilitiesv; an'é;_

- C. net worth or shareholder s equ'ltya

2e Adenda To Balance Sheets

More 1nformat10n (Addendum I) was requlred about an allled forelgn '
organlzatlon if ownershlp by the reporter and 1ts domestlc or forelga afflllates
was equal to, or greater than, 50 percent of the votlng stock (or equlvalent

ownership 1n the - case of non—corporate enterprlse), and if e1ther total revenues
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“of the afflllate were at least 3250 000 or its total assets were at least

¥250, OOO. In such a’ case, 1nformatlon was requlred about 1ts clalms on, or .

'1nvestments 1n, other forelgn afflllates of the reporter (50 per cent or more N

owned by the reporter) showlng the clalms on. each sach afflllate, broken down
intos~

a. accoants, notes, or advances (other than those arlslng from :
short- term trade), and ' o

b. other 1ong—term investments. (1nclud1ng ownershlp of capltal
: stock}

. Addendum 1T had to be answered by any firm required to answer Addendum I

which was: engaged in. 01l operatlons or mlnlng. This asked for information on the o

t:value of property, plant, and equlpment, as follows,

2. exploratlon and productlon of crude waterlals-:~=
‘ bo manufacturing;dtotal o
(i) rcflnlng plaht
©-(ii) chemical plant
(111) other (spe01fy)
Ceo markeulng and drstrlbutlon
de warine operationsi
'"e.'plpellnes _
f. other (speclfy)
This rnformatlon was requlred in- the form of
“ 3. gross book value o

b. depreclatlon, depletlon and amortlzatlon reserves,‘; ;

Ce net book value.-

- 3. Statement of Income o

A detailed account offincomekandtcosts.and“expenses*Was‘required as’
follows;~-

. a. income,.total; with breakdown by
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© (i) net sales of. goods or services, total
(ii) dividends, interest, profits, royalties snd fees
received from foreign secondary operatlons
' (iii) other income. (1dent1f1ed)

h, costs and expenses, tOtal; w1th breaxdownfhyt

(i) costs of goods and services purchased

_ _ , (41) compensation of. employees - ' :
PR . ' (iii) depreciation, amortization and- retlrement of property,
: : - plant and equipment = - . 7 . i

- (iv) depletion of natural resources

(v) interest.

{vi) taxes other than income taxes"

(vii) provision for foreign income taxes
(viii) other costs and charges (specified)

c. net-income'after foreign income taxes

ds unreallzed proflt or loss on books of parent orga31zatlon ‘
‘ resultlng from exchange revaluatlon ‘

e. net. income after adwustment for exchange revaluatlor."

l, Addendum to btatement of Income

Where ownorshlp by the.reporter and 1tsvdomestlc or - fo“elgn afIlllatQS-
" . was equal to or gfeater than 50 peccert of the VOulﬁg s,ocx, or equﬂvalenr; of
o ‘the allled forelgn olganlzatlon belng reported, and where elrner tota revelues

or total assets of the allled organlzatlon was at least $¢RO OOO, 1nformatlon on~“

- the follow1ng 1tems was also mandatory,_

" @ net sales of goods or serv1ces, total broken down by sales »
to reporter or its affiliates, and sales to outslde customers°
These were cross~crass1fled by

(1) looal sales
(ii) exports to U.S. ' ' :
(111) exports to other countries, total of whlch )
(a) exports to Common Market. oountrles
" (b) exports to other Europe

'?4v' IR | ‘ | : o (e) exports to Canada (not. appllcable to. Canadlan _’5'”

_ - respondents) g ‘
" (d) exports to Latin America.

__— - ‘V’: L (e) exports to other countries

b. approxlmate amount of total sales by maJor product or serv1ce
(to be specified by respondent) -

Cu research and‘development«costs‘*
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d. payroll costs (1nclud1ng capltallzed portror) total, with,breakdown‘
. by , T

(1) wages
(ii) salaries
(iii) supplementary benefits

e. number of u. b. personnel  and otners emproyed by alrled fo*elgn .
organlzau_on ‘(average for year/, by '

- (1) wage earners

(ii)‘salarled employees
(a) manageriai.
(b) professional or. tbbh¢¢ca1
(c) other

- f. imports of allied foreign organizetioﬁ

(1) capital equipment 1mpozted total; with breakdown by -
. . (a) from the U.S. : o : S
" (b) from other countries
(i1) other imports, total; with breakdown by
(a) from the U.S.
(b)) from other countries

5. Surprus Reconclllatlon

Where the allled forelgn organlzatlon was. a corporatlon, a detalled
account was requlred_of:
a. earned surplus or retained earnings

b. capital surpius

6. Sources and Uses of Funds of Allled Foreign O gauizationf

Where ownershrp of the allled foreign or ganizatiohiby.the rerorter

and its domestlc or Iorelgn affiliates was equal to or greauer tban 50 perceut

-of the votingAstock,'or\equivalent ownershlp 1nterest in tne-case of non-

corporate allied forelgn organizations, and where eltner the net rcvenues or
the net assets of the alrred organlzatlon were at 1east 3450 000, detaﬂled

information on-the oarces and UbeS of funds of the allred forelgn orgarlzatlon

.was required as folTOWS:

‘A sources of funds, total; wlth breakdown by v

(1) net income or deflclt after taxes "
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(1) net funds from the U S., totar, with breskdown by
(a) parent company and U.S. afflrlates
(b) other U.S. residents
(iii) funds obtained in foreign countries net of repayments,
" total; with breakdown by .
(a) lisbilities to foreign. su051d1ar1es or afflllates
. of U.S. reporter
".(b) borrowing from foreign flnanc1al 1nst1tutlons,
. total; with breakdown by
~ (c) long~term ,
(d) short-term. :
_(e) other foreign 11ab1r1t1es, totaa, with breakdown by
(£) long-term : ~
{g) short-term -
- (h) sales or purchases of capital Stock of the forelgn
A company to or from foreigners. -
- (iv) provision for depreciation ’
RN provision for depletlon
(vi) net book value of retlrements and of saLes of fixed assets
_(vii) other (specified) .. - : : ~

- b. uses“of.funds, total' with bfeakdown by

(i)‘expendlture for property, plant and eqnlpment total with
. breakdown by _ . . :
' (a) expendltures for property
(b) expenditures for plant '
- (c) expenditures. for equlpment (exo_u81ve of 1ease
" or rental) ,
- (d) expendithee.for.e ulpment for 1ease‘or rental _
to others- ‘ -
(ii) net increase or decrease in inventories
(iii) net increase or .decrease in carfent receivables
" (iv) net increase or decrease in other short- term assets,
total; with breakdown by :
' (a) cash or cash items
(b) other short-term assets . .
(¥) cash dividends and remltted profits
(vi) other (specified) | :

Further information_on the follow1ng 1tems~wae“required of petrolenm,and
mining companies.if L
a. exploratlon and development expendltures, total w1th breakdown by

(1) charged agalnst ‘income
(11) capltallzed ‘

Part III: Investment of the Parent Organlzatlon 1n, and Transactlons w1th

the Allled Forelgn Organlzatlon._
If the allled forelgn organlzatlon belng reported had been identified

as a primary, the parent organlzatlon would be the reporter,‘_lf it had been:
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identified as a_secondaryialliedAforeign organization;'the parent would be the

primary allied-foreign’organiZation concerned Data were fequésted as of

December 31 1966, and December BL, 1965, or as of the crose of the wrganlzatlon

1. Investment of the Parsat Organization in the Allied Foreign Organization

,flscal year crosest to these ‘dates. -

‘ .This~information was required as carried on the books of, and ix.

the currency of, the pareut and allied forelgn organlzatlons.

requested in the case ‘of a forelgn—lncorporated encerprlse was as io~¢0ws

a'
b.

’ C L

'fo

.g.

current 11ab111t1es owed to the parent, :

long—term debt owed to the parent, |

common stock owned by the parent

preferred stock owned by the parent

parent's equlty in surplus (deflclt) total, wlth breakdown

(1) ‘capital -surplus
(11) earned surplus. (def101t),

parent's equlty in surplus and other reserves (spe01f1ed)

other (speclfled)

For all items except (a) there'was a request-for the percentage-whicn the

_ parent's interest was of the total concept at issue.

‘>In the case of a branch, the home office accountrwas requested.

The iﬁformatidn

‘If‘it happened that the parent acquired or sold_stock‘of the allied

foreign organization_during the year being surveyed, deteilsjof the transaction

were required.

This additional information covered:

a. meanSjofdsettlement

b.

identification of second parties

(1) foreign owner (yes or: no) -
(11) U.S. owner - (name and address)



2. Investment of the Allied Forelgn Organlaatlon in the Parent Company

Informatlon was requested on the follow1ng, as carrled on the bock5‘

of, and in the currency of, the parent and allled fore;gn’erganlzatlons.

e

‘stosk (including percentage‘oWned)

b. long~term debt (including percentage owned)jvh‘.'

c. intercompany accounts, notes, and advances

d. other (specified)

3. Recelpts or Day'neflts by the Parent Organlaatlon of f“come, Royartles and

Fees, and the Parent’s Equlty in Earnlngs (or Los;) of tne Allied rorelgn‘

Organlzatlon

: ThlS question refers to’ameants actually veceived from, paid to; or

entered into inter-c cmpany accounts of the allﬂed forelgn organrzatlcnn

Informatlon ‘was requlred on:

g

cash ‘gividends on common stock

cagh dividends on preferred stock.

‘interest on bonds, notes,.advances, etca

royaltles, license fees, and otner recelpts for the use of
intangible property

rentals;for-the use of‘tangible property'

charges for services rendered 1nc¢hdrng management, alfonated
expenses, etc. . :

in the case of motlon plcture alstrlbators, the J S. share

. of fllm or telev151on tape rentals.

This information was requlred according to:

ao

recelpts

(1) net after w1thhold1ng tax
(11) tax withheld

b. payments

(1) net after w1thhord1ng tax
(ii) tax withheld
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Data were also requested on

K- pareqt's equlty in net income- (or loss; oi f:reign incorpcratcd
allied organizations, or

b. net income (or loss) of foreign branches or properties

'In the case of nozn~financial ailied foreig: organizations in which

“the reporter directlyeandAthrough domes®tic affiliates ownad 50 perceat or mors

.of the voting stook T equivalent the information on Form B was supplemented

by Form 5, which is deSuflbea below.

FORM C

A copy of Form C was reguired in respect of each identified‘assooiated

.foreign organization (see definition - Section III) requesting informaticn not-

~

unlike that required about the allied foreign organization.. Form>c nSists of

Part I: Iden ification of the Associated Foreign Organization

This sector identiiied the reporter and the assoc1ated Ioneign organi-

zation being.reported;t.Questions asKed about the associate inciuaed tne-foiiow1ng:
ae conntry of‘incorporation |
»b.~country of main operations
C. principaT type of business
d._year of acqaisition by reporter of stcck or’ anaioéu us 1nterest‘

€. percent of voting stock or analogous 1nt::e st oﬂned by the
repor er,. by other U.S. owners

Part II: Financial Statements of the Associated Foreign Organizaticn

A copy‘of theilatest‘balance sheets and:income account were to be

: furnished by the reporter in the form supplied to it by the identified asscciated

foreign enterprise. -

Part III: Investment of . the Reporter in the Associated Foreign OrnglZatlon

Data were to be supplied as of December 31, 196o and December 31 1965

or fiscal years ending closest to these dates. Information in~the'specified
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currencies was requestedion}the foilowingvftemshas recordeddonjthe.hoohs of the
forelgn organlzatlon. | - o | |
Se votlng stock owned by the reporter }?:
be other stock owned by the reporter
o. reporter s equlty in aCcumulated surprus (or def1c1t)
d. accounts, notes, bonds, or debentures herd by the reporter

€. Other (spec1f1ed)

 Part IV: . Iuvestment of the Assoc1ated Foredgn.Organluatlon 1n.tnc Repurter B
o ThlS questlon applled only to respondents whlcn Were corporatlonsa
Respondents whlch were not corporatlons had bO submlt Form D 1nstead. Intormation:'
on the follow1ng 1tems was requlred as 1t appeared on.the hooks of the reporter ‘
h for the surveyed calendar or company flscal yearn |
: a. votlng SbOCk owned by the assoc1ated foxafgn organ*zaoion

b. other (speclfled)

e . Part V:. Income and Fees Recelved From the As5001ated Forelgn Organlzatlon

Jin 1966 or Flscar Year Ended Nearest That Date =

Thls questlon referred to income and fees wnether aotually transfe ed,
.or charged to the acooun+ of the assoc1ated forelgn crganlzatlon.‘ Info matlon '
on the fcrrowrng 1tems>was requlred as 1t appeared on tne books of the reporter
vaccordlng to gross, forelgn w1thhold1ng taxes, and net’data:Z" | |
| ae d;v;dends. ‘ |
b. interestdf’
G royaities’and~patent fées;

d. management fees, serv1ce charges, allocated expenses,-'
etc. (Speleled) L , )

o - Part VI: Net Income or Loss of Ass001ated Forelgn Organlzatlon

Data werc’requlred on the reporter 5 equlty in net 1ncome (or los s) of’ the,
o 1dent1f1ed a55001ated forelgn enterprlse for 1966 or flscal year ‘ended "ajfest

that . date.




FORM D

) Any reporter whlch returned a copy of Form C had ’lf not a. eorporadlongff
to use Form.D 1nstead of answering part 4 of Form C. Form D asked for the |
investment of the ass001ated foreign orgahlzatlon in the reporte ‘__The:reporter:
was free to choose the format for the 1nformat10na. )

i FORﬂ E | -' B

The purpose 5f- Form E v&as to‘obtai;h .data onfthe',e.'xtent tosm‘:hioh United
States exports from the reportlng company and other U.S. soarccs wer “hahﬁeiied :
through, and promoted by, the forelgn afflllates and branches of U S flrms;:‘fs
.(For definition of Unlted States, see Sectlon II) Form E ‘was requlrnd 1n.respe:t."
of each non-financial arlled forelgn organlzatlon in: whlch the'reporter dlrectry
and through domestlc afflllates owned 50 percent or more of the vothg sto K,‘or _
:an equlvalent ownershlp 1nterest 1n unlncorporated an’erprlses; aad wnlcn had

total transactlons 1n Unﬂted States exports exceedlng ﬁrOO;OOO in Ca*cudar‘yeafi

11966 (or nearest flscar year) The folrow1ng 1nformaJlon was re q‘ ed, '

Part IT: ALl U.u- Goods Cnarged to the Reporued Affll Late on_th B of U.S.
Suppliers or Consigned to the Reported Affl‘rauc Tc be Soi d cn '
Lomm1ss1on BaSrs :

W

A‘l charges and con81gnments here to be roportcd Yegaeaucss of-wnetno
“the exports were - phy81cally shlpped from the U. b. to. Lhe aff 1ate_be§§g‘fe;53¢§a,?.‘
-or from the U. So dlrectly to other for elgn destlnatlons. Anvltemized account |
was requlred cross-class1f1ed by . ultlmate destlnatlon as: fc“laws B

a. export shlpments to the- country 1n wn1ch the affrllate was
organlzed : . :

" b export shlpments to reporter s afflllates in all oLaer couins las

c.~export shlpments to non—afflllated res1dents of arl other
' ;countrles ' S : : .

The data were to be submltted on the follow1ng baSlS

a, 211l Ul.Ss goods charged on ‘the books of U S. supprlers to thls
affiliate - : ‘ i
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(1) as . charged on reporter s books .
(a) products of the reoo“tlng company 4
(b) prodn"’c of other .98 suppllers s

(11) charged on the books of otaer U S. supp11ers

all U.S. goods conslgned to th1s afflllate by U S. suppllers
to be sold on a comm1ss1on bas1s

_ (1) consrgaed by the reporter
" .(a) products of the reporting company
(b) products of other U.S. suppllers

Z_IValuatlon was to be at the reporter s decrared export Va;&e: (f. a,s. U3, bbrd\I'

’>p01nt or port of exploratlon).

Part II - A1l U.S. Goods Actually Shlpped to the Affllrate Belng Reported by

Suppllers in. the U, S,_

' All shlpments of U S. exports to the 1dent1f1ed forelgn afrlrlate

"were to be reported egardless of whetner the goods were charged or con51gned '

by U. S. suppllers to thns a1f111ate or to other fo“elgn affrrlate of tne re pcrter;’

Valuatlon was to be: at the reporter s decrared export vaLJe. All sdcb eXpo

o shlpments were to be’ 1temlzed by type of goods as folrows

. 8o

4-dC

for- proces31ng or assembly, totaT, WLth oreakdown by

(1) parts, components, or other manafact ed’ goods o
(11) crude or’ unmanufactured materlals or, supplles

‘for reSale w1thoat further manufacture, total W1th breakdown by

(; manafactared goods' : .
(11) crude or unmanufactured materlals ‘

- for leaoe or rental total w1th breakdown by

(1/ charged by thlS afflllate to capltal account
(11) other equlpment for. 1ease or rental

cap1tal equlpment and machlnery for use by the forergn

-affiliate being reported (excrudlng items reported under Ce ),-

total, with breakdown by

(i)pchargedpby this affiliate.to'capitalfaccount‘
(ii) other capital equipment and machinery -

other purchases of U.8.. goods (specified). -
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fTheee data were to be cross—cla581f1ed as follows

" a. all U.S. goods Shlpped to thls afflllate and - charged or’ con51gned
-to 1t by U 'S. suppliers :

(1)'charged or(conslgned»byﬁthe»reporter
(a) products of the reporting company -
(b) products of other U.S. suppliers -
(11) charged or con51gned by othe_ U.S. suppllers
e rﬂ.] U.S. goods shlpped to- thls afflllate but’charged'or '
- consigned to another of the reporter's affiliates by U.S.
vsuppllers ‘ . :
(1) charged or con51gned by reporter to 1ts other forelgn
- affiliates
(a) products of the reportlng company
(b) products of other U.S. suppliers
(ii) charged or consigned by other U. S,_suppllers to
reporter's other foreign affiliates
- FORM E-S .
Form E-S was requlred from each respondent who had total- merchandlse
exports from the U.S. exceedlng ﬂlOO OOO in 1966, Tts cover thus differed from
_ that of Form E in two respects;-
a. it was a consolidated report for all transactions by the reporter,
b. the cover was w1der because there was a limit of ﬁlOO OOO on
the reporter's exports, not . $100,000 on the transactions in
exports of each allied forelgn organlzatlon.
A separate entry was requlred,for‘eachVcountry to which total export -
shipments exceeded ﬁlO0,000, Data for the other countriesAWere‘ﬁergede'
The reporter was asked for the total-ﬁalue of U.S. exports charged
"~ on his books to foreign residents, or consigned by~nim.to‘foreigners;to be
sold on a commission basis,‘by-countries of ultimate destination. This total
was broken down by four components; -
a. shipments to affiliates in the countries listed

(1) products of the reporter ,
(i1). products of other U.S. suppliers

b. shipments to other foreign residents in the countries listed’

(1) products of the reporter

(ii) products of other U.S. suppliers ’ : : L
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The shipfnen’gé to othér foreign resi‘_dent‘s included eprrté éhé'rg;ed of cpnsigneé »
bo foreign affiliates but actually shipped from the U.S. to 'ﬁﬁaffiliaiéed -
customers in third cibuﬂtries.i ' | o o

o In cddition, i:_k;é reportexr wé.s asked to .sﬁate tﬂe vglué" of _prodﬁét‘s
ofbhis.cémpény éhargéd on his booksrfo domestiétfesideﬂts‘pﬁt“shipped:by bim .

to fofeign residents.






