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MAJOR RELEASES

Business conditions survey,

manufacturing industries
October 1995

Manufacturers were more optimistic about production
prospects in the October 1995 Business Conditions
Survey than they were last quarter. Even so, they
did not expect this to lead to growth in employment.
They still felt that inventories were too high, but the
level of concem remained stable. Concern about orders
increased, but at a slower rate than in the July survey.

Manufacturers optimistic about production
prospects

The balance of manufacturers’ opinions about
production prospects over the next three months was
up 5 points from -4 in July 1995 to 1 in October 1995.
Prospects also improved in the July survey following a
drop in April.

Manufacturing output (as measured by gross
domestic product) increased 0.4% in August, the
third increase in four months. Before these recent
increases, output declined 2.1% from a peak in January
to April 1995.

(The balance of opinion of 1 in October was
arrived at by subtracting the 29% of manufacturers that
expected production to be lower over the next three
months from the 30% that expected production to be
higher.)

Balance of opinion on expected volume of production
Next three months vs last three months

%
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Note to readers

The Business Conditions Survey is conducted quarterly in
January, April, July and October. Most responses are recorded
in the first two weeks of these months. Results are basaed
on replies from about 5,000 manufacturers and are weighted
by a manufacturer's shipments or employment. Consequently,
larger manufacturers have a corraspondingly larger impact on
the results than smaller manufacturers.

Except for the data on production difficultias, data in this
release are seasonally adjusted.

Concern about inventories still high

Though high, the level of concem about inventories
was unchanged from July's balance, at -15. The
balance has been at the same level for the last three
quarters.

The Business Conditions Survey’s picture of the
inventory situation is supported by data from the
Monthly Survey of Manufactuning. Inventories were
still rising in August, but at a much slower pace than
in the first half of 1995. August shipments increased
dramatically, causing the inventones-to-shipments ratio
to improve considerably.

Manufacturers remained concerned about new
orders and the backlog of unfilled orders

The balance of manufacturers’ opinions about new
orders and the backlog of unfilled orders dropped 5
points each to -14 and -21 respectively. The decrease
was much smaller than in July 1995.

The backlog of unfilled orders decreased in three of
the four months up to August. Before May 1995, unfilled
orders increased for over two years (see Monthly
Survey of Manufactuning data).
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Balance of opinion on backlog of unfilled orders

% seasonally adjusted
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Prospects for manufacturing employment
continued to be weak

Employment prospects stayed about the same, with
only a slight increase of 1 point since last quarter (from

-4 to -3). Employment prospects had been on a gentle
downward trend for the previous three surveys.

More concern about shortage of working capital

Concern about working capital rebounded to 5%,
an increase of 2 percentage points. Apart from this
increase and an increase in April 1995, manufacturers
have been less concermed about working capital for
most of the last two years.

Concern about shortage of raw materials as a
production difficulty was down another 2 percentage
points to 3% in October. This was down from the recent
peak of 7% (April 1995).

Shortage of skilled labour was reported as a
difficulty by 5% of manufacturers. This was up 1
percentage point from the 4% recorded in the previous
five quarters.

Available on CANSIM: matrices 2843-2845.
For further information on this release, contact

Claude Robillard (613-951-3507), Monthly Survey of
Manufacturing Section, Industry Division. (m]

Statistics Canada - Cat. no. 11-001E



The Daily, November 2, 1995

Business conditions survey, manufacturing industries

Oct. Jan. April July Oct.
1994 1995 1995 1995 1995

seasonally adjusted

Volume of production during next three months
compared with last three months will be:

about the same 48 42 61 50 41

higher 38 39 14 23 30

lower 14 19 25 27 29

Balance 24 20 -11 -4 1

Orders received are: . i
about the same 57 61 63 53 46 !
rising 38 30 20 19 20

declining 5 9 17 28 34

Balance 33 21 3 -9 -14

Present backlog of unfilled orders is:

about normal 65 56 72 54 49

higher than normal 25 25 15 15 15

lower than normal 10 19 13 31 36

Balance 15 6 2 -16 -21
Finished-product inventory on hand is:

About right 84 80 73 77 77

Too low 6 5 6 4 4

Too high! 10 15 21 19 19

Balance ' -4 -10 . 15 -15 -15

Employment during the next three months will:

change little 74 75 71 68 71

increase 16 14 14 14 13

decrease 10 1 15 18 16

Balance 6 3 -1 -4 -3
unadjusted

Sources of production difficulties

Working capital shortage 3 2 5 3 5
Skilled labour shortage 4 4 4 4 5
Unskilled labour shortage 0 0 0 v} 0
Raw material shortage 6 6 7 5 3
Other difficulties 2 3 2 3 2
No difficulties . 84 84 83 85 86

! No evident seasonality.
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' Help-wanted index
October 1995

The help-wanted index continued to decline in October,
falling to 91 (1991=100). After gaining 15% in 1994,
the index stalled at 102 between November 1994 and
March 1995. Since then, it has declined 11%.

The help-wanted index continued to decline in October

index (1991=100) seasonally adjusted
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. The help-wanted index is an indicator of the intent
of employers to hire new workers. The recent drop in
the number of help-wanted ads may be partly explained
by the persistent weakness of manufacturers’ unfilled

Help-wanted index

Note to readers

The help-wanted index is compiled from the number of
help-wanted ads published in 22 newspapers in 20 major
metropolitan areas. For those labour markets, the index reflects
changes in the demand for labour. However, since not all jobs
are filled through help-wanted ads, the index represents only a
part of all hiring.

The help-wanted indexes have been seasonally adjusted
and smoothed to ease month-to-month comparisons.

orders and by the buildup of inventories (see Monthly
Survey of Manufactunng).

In October, the index increased 3% in the Atlantic
provinces. But that increase was more-than offset by
decreases of 3% in Ontario, 2% in Quebec and the
Prairies, and 1% in British Columbia.

All the regional indexes peaked in early 1995. By
October, there had been several month-to-month drops
in Ontario and the Prairie provinces (down for three
months), Quebec (down for four months) and British
Columbia (down for seven months).

Available on CANSIM: matrix 105 (levels 8-9).

Help-wanted indexes for the surveyed metropolitan
areas are available on request.

For further information on this release,. contact
Adib Farhat (613-951-4045) or Carole Fraser
(613-951-4039), Labour Division (fax: 613-951-4087).

(1991=100)
Oct. Aug. Sept. Oct. Oct. Sept.
1994 1995 1995 1995 1994 1995
to to
Oct. Oct.
1995 1995
seasonally adjusted

% change
Canada 101 95 93 91 -10 2
Atlantic provinces 104 102 99 102 -2 3
Quebec 101 100 98 96 -5 -2
Ontario ‘ 103 103 100 97 -6 -3
Prairies provinces . 96 87 85 83 -14 -2
British Columbia 83 74 72 71 -14 -1
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OTHER RELEASES

Steel primary forms The year-to-date total at the end of the week was
Week ending October 28, 1995 (preliminary) 11 944 020 tonnes, a 5.2% increase from 11 357 787
o tonnes for the same period in 1994.

Steel primary forms production for the week ending For further information on this release, contact Greg
October 28, 1995, totalled 270 308 tonnes, up 5.4% Milsom (613-951-9827), Industry Division. =

from 256 465 tonnes a week earlier, but down 6.1%
from 287 718 tonnes a year earlier.

Statistics Canada’s official release bulletin
Catalogue 11-001E. (Canada: $240; United States: US$288; other countries: US$336.)
Published each working day by the Communications Division, Statistics Canada,

Statistics Canada
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Rigid insulating board, September 1995

Catalogue number 36-002

(Canada: $6/$60; United States: US$8/US$72; other
countries: US$9/US$84).

Asphailt roofing, September 1995

Catalogue number 45-001

(Canada: $6/$60; United States: US$8/US$72; other
countries: US$9/US$84).

Labour force information, for the week ended
October 14, 1995

Catalogue number 71-001P

(Canada: $10/$100; United States: US$12/US$120;
other countries: US$14/US$140).

Available at 7:00 a.m. on Friday, November 3

The paper used in this publication meets the minimum
requirements of American National Standard for Information
Sciences - Permanence of Paper for Printed Library
Materials, ANSI Z39.48 - 1984.
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How to order publicatidns

Order The Daily and other publications by phone:

From other countries call:
Or fax your order to us:

For address changes: Please refer to your customer account number.

To order a publication by mail write: Sales and Service, Marketing Division, Statistics Canada, Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers add 7% GST.

Statistics Canada Regional Reference Centres provide a full range of the Agency’s products and services.
For the reference centre nearest you, check the blue pages or your telephone directory under Statistics Canada.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.

Simplify your data search with Statistics Canada Catalogue, 1994 (11-204E, $15; United States: US$18; other countries: US$21).
Its keyword index will guide you to statistics on Canada’s social and economic activity.

Please refertothe + Title < Catalogue number ¢ Volume number < Issue number e Your VISA or MasterCard number.
In Canada and the United States call:

1-800-267-6677
1-613-951-7277
1-613-951-1584
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ollow the lead of hundreds of professionals
.in health care, research, insurance and
policymaking who look to Health Reports
for reliable facts and figures. Issued four times a year,
this periodical combines Statistics Canada’s stringent
standards of data accuracy and timeliness with practical
features. Each volume contains:

o highlights of newly released data
e news of recent publications and updates
e crisp and incisive articles

o information on specialized tabulations
and custom data

Concise text, instructive charts and easy-to-read tables
make for a balanced blend of essential data and
straightforward analysis. Each issue of Health
Reports is written by the analysts of the Health
Statistics Division with original contributions from
outside specialists. This imparts a particularly

candid flavour and results in a
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With its broad scope and solid facts, Health Reports is
quickly gaining recognition as an authority on health

developments and concerns. It’s an essential resource if you
plan, establish, deliver or evaluate programs and projects - if

you have a vested interest in health-related issues.

Don't just be informed! Know
that your information is both
current and sound. Get
Health Reports for
leading-edge information

on Canadians’ health and
Canadian healthcare.
Subscribe today.

Health Reports
(catalogue number
82-0030XPB) is $112
annually in Canada,
US$135 in the United
States and US$157 in other countries.

stimulating approach to a wide
range of topics like:

e women and cardiovascular disease | -
e health care for seniors

o recent findings on cancer, heart
disease and tuberculosis

e mortality by occupation

o health risks and social status

e or contact thenearest STaUSthS Canada Reference. Centre-hste .
- “in this publication. -If more. convenient, fax y your order t0;
- 1-613-951:1584 or. ca]l to]l free 1-800-267-6677 and use. your
o VISA or MasterCard

729M1SC94251




