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MAJOR RELEASES

Business conditions survey,

manufacturing industries
January 1995

At the start of 1995, manufacturers were still positive
and remained more satisfied than they were a year
earlier. However, manufacturers were less positive
than in the October survey about their backlog of
unfilled orders and finished-product inventory levels.
They - were also slightly less optimistic about
prospects for production and employment over the
next three months. ,

) This slight downward shift in manufacturers’
opinions has taken place amid a climate of concern
about rising interest rates, ithe sustainability of
demand, and -higher raw _material prices (particularly
for alummum paper and plastlcs)

Do

Less satusféctlon with unfilled orders backlog and
orders received

In the January 1995 survey, 26% of manufac-
turers said their backlog of unfilled orders was "higher
than normal”, whereas 19% said it was "lower than
normal”. January’s balance of opinion of +7 (the
difference between the 26% "higher than normal" and
the 19% "lower than normal") was down for a second
time (by eight points from the October survey and a
further seven points from July).

However, manufacturers’ satisfaction with their
backlog of unfilled orders remained higher than a year
earlier, and was much higher than the large negative
balances—in the -15 to -58 range—recorded during
the four years from July 1989 to July 1993.

Balance of opinion on backlog of unfilled orders
Seasonally adjusted
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Note to users

The business conditions survey is conducted in January,
April, July and October; most responses are recorded in
the first two weeks of these months. Results are based on
replies from about 5,000 manufacturers and are weighted
by a manufacturer’'s shipments or employment. Conse-
quently, larger manufacturers have a correspondingly
larger impact on the results than smaller manufacturers.

Except for data on production difficulties, data in this
release are seasonally adjusted.

With this release, data have been revised back to 1992.
Revisions are due to updating the sample and weights.
Revisions generally have a minor effect on previously
released data.

Manufacturers were also somewhat less positive
about orders received. After increasing for the
previous five quarters, manufacturers’ satisfaction
dropped nine points to +24. However the balance
remained strongly positive, and was also well above
the large negative balances recorded from April 1989
to October 1992,

Some concern about inventory levels

For the first time in five quarters, more
manufacturers thought that inventories were too high
than in the previous quarter. Sixteen percent of
manufacturers thought finished-product inventories
were too high, up from 10% in the October survey.

Data from the monthly survey of manufacturing
show that, up to November 1994 (apart from July
1994), manufacturers’ inventories have been in-
creasing for more than a year, but at a slower pace
than shipments. Until the most recent business
conditions survey, manufacturers appear to have
been satisfied with increases in inventory levels.

Slightly less confidence about production
prospects and employment over the next three
months

Manufacturers were less confident about
prospects for production over the next three months
compared to the last two surveys. Eighteen percent
expected a decrease in production, up from 14% in
the October survey. This is still much better than a
year earlier, when 29% expected production to be
lower over the next three months.
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Along with the decreased satisfaction with orders,
inventories and prospects for production, there has
been a slight shift in attitudes toward employment.
Manufacturers’ confidence about employment pros-
pects for the next three months decreased three
points to +3. This was the first decline since
relatively strong increases were recorded starting five
quarters ago. Still, the +3 is significantly higher than
the -2 recorded a year earlier.

The employment prospects indicator generally
tracks manufacturing employment from the labour
force survey quite well.

Concern about raw material shortages nears a
record level

For the last three surveys, raw material shortages
as a production difficulty were reported by 6% of
manufacturers. This is double the level a year earlier
and is close to the high of 7% reached before the
onset of the 1989 downturn.

Shortage of working capital has returned to a
historically low level of 2%, compared with a high of
10% in October 1991. Even so, it is still more of a
problem for small establishments, where 10% still
report this as a production difficulty.

Balance of opinion for expected volume
of production

% Next three months vs previous three months
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Shortage of skilled labour was reported by 4% of
manufacturers in the last three surveys. This is
double the 2% rate at the start of 1994, but much
less than the 12% average recorded of 1989.

Available on CANSIM: matrices 2843-2845.
For further information on this release, contact

Claude Robillard (613-951-3507), Monthly Survey of
Manufacturing Section, Industry Division. m)
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Business conditions survey, manufacturing industries

January April July October Janurary
1994 1994 1994 1994 ’ 1995

seasonally adjusted

Volume of production during next three months
compared with last three months will be:

about the same 38 47 47 48 43
higher 33 35 41 38 39
lower 29 18 12 14 18
Balance 4 17 29 24 21
Orders received are:
about the same 61 53 56 57 60
rising 28 37 38 38 32
declining 11 10 6 5 8
Balance 17 27 32 33 24
Present backlog of unfilled orders is: )
about normal 68 65 64 65 55
higher than normal 16 25 29 25 26
lower than normal 16 10 7 10 19
Balance 0 15 22 15 . 7
Finished-product inventory on hand is:
about right 65 79 83 84 80
too low 6 5 7 6 4
too high! 29 16 10 10 16
Balance -23 -1 -3 -4 -12
Employment during the next three
months will:
change little 64 63 68 74 75
increase 17 18 17 16 14
decrease 19 19 15 10 11
Balance -2 R 2 6 3
unadjusted
Sources of production difficulties
Working capital shortage 6 5 3 3 2
Skilled labour shortage 2 2 4 4 4
Unskilled labour shortage 0 0 0 0 0
Raw material shortage 3 5 6 6 6
Other difficulties 3 3 2 2 3
No difficulties 85 84 84 84 84
T No evident seasonalilty. a
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' Stocks of grain

December 31, 1994

Farm stocks of wheat (excluding durum) at December
31, 1994 declined from the previous year by 44% to
11.5 million tonnes—the lowest level since 1988.
This decrease resulted from a 22% drop in wheat
production combined with a 67% increase in farmers’
marketings.  Ideal weather allowed producers to
harvest and begin deliveries of grain earlier in 1994
than in 1993.

Durum wheat

Farm stocks of durum wheat were 3.3 million
tonnes, up only 10% from the previous year. A 43%
surge in production was offset by a corresponding
32% jump in marketings. Canadian durum wheat is
primarily used in the production of pasta products.

Canola

Despite record production, farm stocks of canola
rose only 9% from a year earlier, to 2.7 million
tonnes. Records were set throughout the canola
industry as record farmers’ marketings from August to
December led to record exports and a record crush
by oilseed processors.

Note to users

Producer marketings are important to the data analysis Of
the stocks of grain survey. Data on licensed marketings
originate mainly from the Canadian Grain Commission.
Data on unlicensed marketings, interprovincial movements,
and provisions for lagged reporting are estimated by
Statistics Canada.

Supply-disposition tables containing the data on stocks
and all relevant marketing data are available monthly in
Cereals and oilseeds review (22-007). Tri-annual supply-
disposition tables are also available from the Grain
Marketing Unit, either by fax or mail, usually on the release
day of the new data on stocks or production.

For further information, contact Alain Bertrand (613-951-
3859) in Ottawa or Karen Gray (204-983-2856) in Winnipeg.

Flaxseed

Farm stocks of flaxseed were up 21% in
response to 53% growth in production. Marketings
increased 50% over the previous year as Canadian
farmers maintained their position as the world’s
leading exporters of flaxseed. European demand in
early fall combined with good prices to boost
deliveries to a new record.

Field crop reporting series no. 1. Stocks of
Canadian grain at December 31, 1994 (22-002,
$15/885) is now available. See "How to order
publications”.

For further information on this release, contact
Tony Dupuis (613-951-0572) or Oliver Code
(613-951-8719), Crops Section, Agriculture Division.

[ ]
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OTHER RELEASES

Crude oil and natural gas—correction
November 1994

The table that appeared with this release yesterday
omitted a number. The January 1994 to November
1994 figure for “natural gas, Canadian sales" that
read 4 204.0 should have read 54 204.0.

~ For further information on this release, contact
Gérard O’Connor (613-951-3562), Energy Section,
Industry Division. =

Non-residential building construction
price indexes
Fourth quarter 1994

The non-residential building construction price index
for the fourth quarter of 1994 rose to 125.7
(1986=100), a 0.5% increase over the third quarter
of 1994 and a 2.5% increase over the fourth quarter
of 1993. Higher prices for materials appear to be the
driving force behind the increases.

These indexes measure selling price changes of
general and trade contractors for non-residential
building construction (i.e., commercial, industrial,
institutional). The indexes exclude the cost of land,
design and real estate fees. Coverage includes
seven major metropolitan areas (Halifax, Montréal,
Ottawa, Toronto, Calgary, Edmonton and Vancouver)
and a composite for Canada.

Available on CANSIM: matrices 2042 and 2043.

The fourth quarter 1994 issue of Construction
price statistics (62-007, $19/$76) will be available in
March. See "How to order publications".

For further information on this release, contact
Paul-Roméo Danis (613-951-3350, fax: 613-951-
2848), Information and Current Analysis Unit, Prices
Division. |

Cement
December 1994

Manufacturers shipped 675 656 tonnes of cement in
December, up 24.3% from 543 506 tonnes in
December 1993 but down 30.8% from 975 812
tonnes in November 1994.

For January to December 1994, shipments
totalled 10 584 414 tonnes, up 12.7% from 9 393 581
tonnes during the same period in 1993.

Available on CANSIM: matrices 92 (series 1.1 and
1.2) and 122 (series 35).

The December 1994 issue of Cement (44-001,
$6/860) will be available later.

For further information on this release, contact
Roland Joubert (613-951-3527), Industry Division. ®
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Catalogue 11-001E. (Canada: $175; United States: US$210; other countries: US$245.)

Published each working day by the Communications Division, Statistics Canada,
10-H, R.H. Coats Bldg., Tunney's Pasture, Ottawa, Ontario K1A 0T6.

To receive The Daily from the Internet, send an e-mail message o "listoroc@statcan.ca”.

AT e T T T T Leave the subject line blank. In the body of the message, type "subscribe daily firstname
| i lastname”.
‘< Editor: Tim Prichard (613-951-1103)

Head of Official Release: Jacques Lefebvre (613-951-1088)

Published under the authority of the Minister responsible for Statistics Canada © Minister of
Industry, Science and Technology, 1995. Citation in newsprint, magazine, radio, and
television reporting is permitted subject to the requirement that Statistics Canada is
acknowledged as the source. Any other reproduction is permitted subject to the requirement
that Statistics Canada is acknowledged as the source on all copies as follows: Statistics
Canada, The Daily, catalogue 11-001E, along with date and page references.
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Field crop reporting series no. 1: Stocks of
Canadian grain at December 31, 1994.

Vol. 74, no. 1.

Catalogue number 22-002

(Canada: $15/$85; United States: US$18/US$102;
other countries: US$21/US$119). -~

Crude petroleum and natural gas production,
October 1994.

Catalogue number 26-006

(Canada: $11/$110; United States: US$14/US$132;
other countries: US$16/US$154).

Construction type plywood, November 1994.
Catalogue number 35-001

(Canada: $6/$60; United States: US$8/US$72; other
countries: US$9/US$84).

Production, shipments and stocks on hand of
sawmills in British Columbia, November 1994.
Catalogue number 35-003

(Canada: $8/$80; United States: US$10/US$96; other

countries: US$12/US$112).

Aviation service bulletin, vol. 27, no. 1.
Catalogue number 51-004

(Canada: $10/$99; United States: US$12/US$119;
other countries: US$14/US$139). °

Cancer in Canada, 1991.

Catalogue number 82-218

(Canada: $25; United States: US$30; other countries:
US$35).

The paper used in this publication meets the minimum
requirements of American National Standard for
Information Sciences - Permanence of Paper for Printed
Library Materials, ANSI Z39.48 - 1984.

How to order publications

Order The Daily and other publications by phone:

From other countries call:
Or fax your order to us:

In Canada and the United States call:

For address changes: Please refer to your customer account number.

To order a publication by mail, write: Sales and Service, Marketing Division, Statistics Canada, Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers add 7% GST.

Simpiify your data search with the Statistics Canada catalogue, 1994 (11-204E, $15; United States: US$18; other countries: US$21).
Its keyword index will guide you to statistics on Canada’s social and economic activity.

Please referto the o Title e Catalogue number e Volume number e Issue number e Your VISA or MasterCard number.

1-800-267-6677
1-613-951-7277
1-613-951-1584

Statistics Canada Regional Reference Centres provide a full range of the Agency’s products and services.
For the reference centre nearest you, check the blue pages of your telephone directory under Statistics Canada.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.
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ollow the lead of hundreds of professionals

in health care, research, insurance and
policymaking who look to Health Reports
for reliable facts and figures. Issued four times a year,
this periodical combines Statistics Canada’s stringent
standards of data accuracy and timeliness with practical
features. Each volume contains:

highlights of newly released data
news of recent publications and updates
crisp and incisive articles

information on specialized tabulations
and custom data

Concise text, instructive charts and easy-to-read tables
make for a balanced blend of essential data and
straightforward analysis. Each issue of Health
Reports is written by the analysts of the Health
Statistics Division with original contributions from
outside specialists. This imparts a parcicularly

candid flavour and results in a

With its broad scope and solid facts, Health Reports is
quickly gaining recognition as an authority on health
developments and concerns. It's an essential resource if you
plan, establish, deliver or evaluate programs and projects - if
you have a vested interest in health-related issues.

Don't just be informed! Know
that your information is both
current and sound. Get
Health Reports for
leading-edge information

on Canadians’ health and
Canadian healthcare.
Subscribe today.

Health Reports
(catalogue number
82-0030XPB) is $112
annually in Canada,
US$135 in the United
States and US$157 in other countries.

stimulating approach to a wide To order, wnte to. Statistics Canada : -

range of topics like:

e women and cardiovascular disease |* .

o health care for seniors U . Otiawa, Ontarro K1A 0’1'6 . 7
o recent findings on cancer, heart Cor contact,the nearest Statistics Canada Reference Centre hsted'
disease and tuberculosis <. ‘i this-publication.” If more convenient, fax your orderto. - o
o mortality by occupation - -613:951:1584 or call: ‘toll- free 1- 800 267-6677 and use your IR
, :VISA or MasterCard

o health risks and social status
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