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MAJOR RELEASES  •~ 
Quarterly Business Conditions  
Survey, manufacturing industries  
April 1995  

In the April survey, manufacturers revealed a  
considerably more pessimistic outlook than in the  
previous quarter. There was a large drop in the  
propo rtion of manufacturers expecting to increase  
production over the next three months. A big decrease  
in satisfaction with orders received contributed to the  
greater pessimism. More manufacturers were also  
concerned that inventories were too high.  

Factors that may have influenced opinions include  
interest rates, declines in housing starts in the United  
States and Canada, and high prices for raw materials.  
Other contributing factors include weakening car and  
retail sales and a recent loss of momentum in exports  
and manufacturing shipments after a year of mostly  
robust growth. Manufacturing production as measured  
by real gross domestic product increased an average  
0.9% a month in 1994.  

Big drop in manufacturers expecting increased  
production  

The balance of opinion about production prospects  
was down 30 points to -10, mainly as a result of  
a 25-point drop in the propo rtion of manufacturers  
expecting production to be "higher" over the next three  
months. (The -10 balance of opinion for April was  
arrived at by subtracting the 24% of manufacturers  
expecting "lower" production from the 14% expecting  
"higher" production.) The balance was also down in the  
January survey, but by a much smaller amount.  

Manufacturers pushed their capacity utilization to a  
record high of 85.3% in the fourth qua rter. In the April  
1995 survey, a few manufacturers reported that lack of  
production capacity was a problem.  

Manufacturing shipments reported to the Monthly  
Survey of Manufacturing were down 1.3% in February  
after increases averaging 2.5% a month in the previous  
four months. It was unlikely that such a growth rate  
could be sustained any longer.  

Note to readers  

The Business Conditions Survey is conducted in January,  

April, July and October. Most responses are recorded in  
the first two weeks of these months. Results are based on  
replies from about 5,000 manufacturers and are weighted by a  
manufacturer's shipments or employment. Consequently, larger  
manufacturers have a larger impact on the results than smaller  
manufacturers.  

Except for the data on production difficulties, data in this  
release are seasonally adjusted.  

Balance of opinion about production prospects  
Next three months versus last three months  
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Big drop in satisfaction with orders received  

Balance of opinion about orders received was down  
16 points to +5, mainly because fewer manufacturers  

reported that orders received were increasing. This was  
the second double-digit drop in the overall balance after  

five quarters of increases.  

Slightly less satisfaction with the backlog of  
unfilled orders  

Balance of opinion about the backlog of unfilled  
orders was down 3 points to +3, the third decrease in  
a row.  

2 	 Statistics Canada -  Cat. no. 11 -001E  
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Although growth slowed in January and February 
1995, unfilled orders have averaged increases of a 
little over 1% a month in the eight months to February 
1995. This may explain why manufacturers were less 
concerned with the backlog of unfilled orders than with 
orders received in the April survey. 

Balance of opinion on the backlog of unfilled orders 

seasonally adjusted 
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Increased concern about the level of inventories 

For a second qua rter in a row, five percent more 
manufacturers reported "too high" inventories of 
finished products. 

Inventories increased much more rapidly during 
December, January and February 1995 than in the 
preceding months and, as already noted, shipments 
decreased in February for the first time in five months. 
This corroborates the increasing dissatisfaction with 
inventory levels reported in the January and April 
Business Condition Surveys. 

Little change in employment prospects 

Despite the worsening picture for production 
prospects, expectations for employment were down 
only slightly. A possible explanation is that production 
can be decreased by reducing overtime rather than 
employment. 

On 	balance, 	manufacturers' 	employment 
expectations for the next three months decreased 
slightly for a second qua rter in a row to stand at +1, 
following five quarters of increases. 

Concern about shortages of raw materials 
continues at near record levels 

Concern about shortages of raw materials as a 
production difficulty was up 1 point to 7%. Comments 
from manufacturers suggest they have been trying to 
absorb high raw material prices for many months, but 
have reached the point where they will have to pass on 
increased costs. 

Compared with the January survey, problems 
with a shortage of working capital doubled to 4%. 
Working capital remained more of a problem for small 
manufacturers, with 11% identifying it as a production 
difficulty. 

Shortage of skilled labour was identified as a 
production difficulty by 4% of manufacturers in the last 
four quarters. This is double the level of a year earlier. 

Available on CANSIM: matrices 2843-2845. 

For further information on this release, contact 
Claude Robillard (613-951-3507), Monthly Survey of 
Manufacturing Section, Industry Division. ❑  

• 	  
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Business Conditions Survey, manufacturing industries 

April July October January April 
1994 1994 1994 1995 1995 

Volume of production during next three months 
compared with last three months will be: 

about the same 47 47 48 42 62 
higher 35 41 38 39 14 
lower 18 12 14 19 24 

Balance .17 29 24 20 -10 

Orders received are: 
about the same 53 56 57 61 67 
rising 37 38 38 30 19 
declining 10 6 5 9 14 

Balance 27 32 33 21 5 

Present backlog of unfilled orders is: 
about normal 65 64 65 56 73 
higher than normal 25 29 25 25 15 
lower than normal 10 7 10 19 12 

Balance 15 22 15 6 3 

Finished-product inventory on hand is: 
about right 79 83 84 80 75 
too low 5 7 6 5 5 
too high 16 10 10 15 20 

Balance -11 -3 -4 -10 -15 

Employment during the next three months will: 
change little 63 68 74 75 71 
increase 18 17 16 14 15 
decrease 19 15 10 11 14 

Balance - 1 2 6 3 1 

unadjusted 

Sources of production difficulties 
Working capital shortage 5 3 3 2" 4 
Skilled labour shortage 2 4 4 4 4 
Unskilled labour shortage 0 0 0 0 0 
Raw material shortage 5 6 6 6 7 
Other difficulties 3 2 2 3 2 
No difficulties 84 84 84 84 84 

No evident seasonality. 

• 

0 
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for heavy fuel oil (-49 600 cubic metres or -7.7%), 
light fuel oil (-44 500 cubic metres or -6.1%) and 
motor gasoline (-48 600 cubic metres or -1.7%). Partly 
offsetting these decreases was an increase in the sales 
of petrochemical feedstocks. 

In the first three months of 1995, sales increased 
for five of the seven major product groups. Strong 
sales of diesel fuel oil reflected higher demand by 
railways and the trucking industry. Increased sales of 
petrochemical feedstocks reflected increased use by 
the petrochemical industry. However, sales of light fuel 
oil were reduced by warmer than normal temperatures 
during the three-month period. 

Sales of refined petroleum products 

March 
	

March March 1994 
1994 
	

1995 	to March 
1995 

thousands of cubic 
metres 	 % change 

Total, all products 
Motor gasoline 
Diesel fuel oil 
Light fuel oil 
Heavy fuel oil 
Aviation turbo fuels 
Petrochemical feed-

stocks 
All other refined 

products 

	

6 896.8 	6 851.0 	 -0.7 

	

2 818.1 	2 769.5 	-1.7 

	

1 432.1 	1 477.4 	3.2 

	

731.7 	687.2 	-6.1 

	

642.8 	593.2 	-7.7 

	

379.5 	379.3 	-0.1 

	

346.6 	379.0 	9.3 

	

546.0 	565.4 	3.6 

 

     

	

January 	January 	January- 

	

1994 to 	1995 to March 1994 

	

March 	March to January- 

	

1994 	1995 March 1995 

thousands of cubic 
metres 	 % change 

Total, all products 20163.2 20169.8 0.0 
Motor gasoline 8 048.5 8 079.9 0.4 
Diesel fuel oil 4 028.2 4 256.6 5.7 
Light fuel oil 2 719.5 2 235.8 -17.8 
Heavy fuel oil 1 844.5 1 771.1 -4.0 
Aviation turbo fuels 1 055.1 1 	111.3 5.3 
Petrochemical feed- 

stocks 915.1 1 123.9 22.8 
All other refined 

Products 1 552.3 1 591.2 2.5 

Materials produced by refineries that are used by the petrochemical industry 
to produce petroleum-based chemicals. 

Available on CANSIM: matrices 628-642 and 
644-647. 
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OTHER RELEASES 

Short-term expectations survey 

Every month for almost five years, Statistics Canada 
has canvassed a group of economic analysts (on 
average 20) for one-month-ahead forecasts of key 
economic indicators. Pa rt icipants in this survey forecast 
the year-over-year changes in the consumer price 
index, the unemployment rate, and merchandise 
exports and impo rts. They also forecast the monthly 
change in gross domestic product at constant prices. 

An evaluation of the accuracy of the mean forecast 
(see the March 1993 issue of Canadian economic 
observer) showed it to be superior to mean naive 
forecasts, and suggested that the quality of the 
forecasts improved over time. 

• The forecast is for April's consumer price index to 
be at 2.2%. Opinions range from a minimum 2.0% 
change to a maximum 2.6%. The mean forecast 
for March (1.9%) underestimated the outcome of 
2.2%. 

• The forecasters see April's unemployment rate at 
9.7%, with a minimum of 9.5% and a maximum 
of 9.9%. The forecast for March (9.6%) slightly 
underestimated the outcome of 9.7%. 

• The forecast for exports in March is $22.0 billion, 
down from $22.6 billion for February. Opinions 
ranged from a minimum of $20.0 billion to a 
maximum of $22.5 billion. The forecast for imports 
in March is $19.4 billion, with a minimum of 
$18.0 billion and a maximum $20.2 billion. It is a 
decrease of $1.0 billion from what was expected a 
month earlier, when the forecasters overestimated 
the outcome of $19.1 billion. 

• The expe rts believe that March's change in real 
GDP will run at +0.2%. Opinions range widely, 
from a minimum of -0.3% to a maximum of +0.5%. 
February's forecast (+0.3%) overestimated the 
outcome (-0.1%). 
The next release will be on June 6. For a set of 

tables or further information on this release, contact 
Diane Lachapelle (613-951-0568). 

• 

Sales of refined petroleum products 
March 1995 (preliminary) 

Sales of refined petroleum products totalled 6 851 000 
cubic metres in March, down 0.7% from March 1994. 

0 The decrease was mainly due to weaker demand 

Statistics Canada - Cat. no. 11-001E 	 5 
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The March 1995 issue of Refined petroleum 
products (45-004, $20/$200) will be available the third 
week of June. See "How to order publications". 

For further information on this release, contact 
Gérard O'Connor (613-951-3562), Energy Section, 
Industry Division. 

• 

Crushing statistics 
March 1995 

Oilseed processors crushed slightly more canola in 
March than in the sho rt  month of February. However, 
stocks.of canola seed owned by processors dropped, 
while stocks of canola oil and meal rose almost one-
third. 

Canola crush totalled 228 thousand tonnes in 
March. So far, the crush for this crop year is at a 
record 1 738 thousand tonnes, up 19% from last crop 
year. 

Processors' seed stocks amounted to 102 
thousand tonnes in March, down from 141 thousand 
tonnes in February. Although stocks traditionally rise 
in the winter and decline in the spring, high seed 
prices and sho rt  supplies may have limited new seed 
purchases. 

Stocks of canola oil were 39 thousand tonnes and 
meal stocks were 57 thousand tonnes, reaching their 
highest level this crop year. While March export data 
are not yet available, February canola meal exports to 
the United States continued the decline that began in 
November. 

Available on CANSIM: matrix 5687. 

The March 1995 issue of Cereals and oilseeds 
review (22-007, $15/$144) will be released in June. See 
"How to order publications". 

For further information on this release, contact 
Jeannine Fleu ry  (613-951-3859) or Karen Gray 
(204-983-2856), Grain Marketing Unit, Agriculture 
Division. 
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PUBLICATIONS RELEASED 

Metal mines, 1993 
Catalogue number 26-223 
(Canada: $28; United States: US$34; other countries: 
US$40). 

Electric power statistics, February 1995 
Catalogue number 57-001 
(Canada: $11/$110; United States: US$14/US$132; 
other countries: US$16/US$154). 

Retail trade, February 1995 
Catalogue number 63-005 
(Canada: $20/$200; United States: US$24/US$240; 
other countries: US$28/US$280). 

The paper used in this publication meets the minimum 
requirements of American National Standard for Information 
Sciences - Permanence of Paper for Printed Library 
Materials, ANSI Z39.48 - 1984. 
O 

How to order publications 

Simplify your data search with Statistics Canada Catalogue, 1994 (11-204E, $15; United States: US$18; other countries: US$21). 
Its keyword index will guide you to statistics on Canada's social and economic activity. 
Order The Daily and other publications by phone: 
Please refer to the • Title • Catalogue number • Volume number • Issue number • Your VISA or MasterCard number. 

In Canada and the United States call: 	 1-800-267-6677 
From other countries call: 	 1-613-951-7277 
Or fax your order to us: 	 1-613-951-1584 

For address changes: Please refer to your customer account number. 
To order a publication by mail write: Sales and Service, Marke ting Division, Statistics Canada, O ttawa, K1A OT6. 
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers add 7% GST. 
Statistics Canada Regional Reference Centres provide a full range of the Agency's products and se rvices. 
For the reference centre nearest you, check the blue pages or your telephone directory under Statistics Canada. 
Authorized agents and bookstores also car ry  Statistics Canada's catalogued publications. 

Statistics Canada's official release bulletin 
Catalogue 11-001E. (Canada: $175; United States: US$210; other countries: US$245.) 
Published each working day by the Communications Division, Statistics Canada, 
10-H, R.H. Coats Bldg., Tunney's Pasture, O ttawa, Ontario K1A OT6. 
To receive The Daily from the Internet, send an E-mail message to listproc@statcan.ca . 
Leave the subject line blank. In the body of the message, type "subscribe daily firstname 
lastname°. 
Editor: Tim Prichard (613-951-1103) 
Head of Official Release: Jacques Lefebvre (613-951-1088) 
Published by authority of the Minister responsible for Statistics Canada. © Minister of 
Industry, Science and Technology, 1995. Citation in newsprint, mag azine, radio, and 
television reporting is permitted subject to the requirement that Statistics Canada is 
acknowledged as the source. Any other reproduction is permitted subject to the requirement 
that Statistics Canada is acknowledged as the source on all copies as follows: Statistics 
Canada, The Daily, catalogue 11 -001E, along with date and page references. 

Statistics Canada - Cat. no. 11-001E 
	

7 



STATISTICS CANADA BRARY 

re yougettingyour 111111111
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111111
information on the  
economy "first-hand"? 

A 

Chances are, you spend hours reading several newspapers and a 
handful of magazines trying to get the whole economic picture - only 
to spend even more  time weeding out fiction from fact! Wouldn't it 
be a great deal more convenient (and much more effective) to go 
straight to the source? 

Join the thousands of successful Canadian decision-makers who 
turn to Statistic Canada's Canadian Economic Observer for 
their monthly briefing. Loaded with first-hand information, 
collectively published nowhere else, CEO is a quick, concise 
and panoramic overview of the Canadian economy. Its reliability 
and completeness are without equal. 

A single source 
Consultations with our many readers — financial analysts, 
planners, economists and business leaders — have 
contributed to CEO's present, widely-acclaimed, two-part 
format. The Analysis Section includes thought-
provoking commentary on current economic conditions, 
issues, trends and developments. The Statistical 
Summary contains the complete range of hard numbers 
on critical economic indicators: markets, prices, trade, 
demographics, unemployment and more. 

More practical, straightforward and user-friendly than 
ever before, the Canadian Economic Observer gives you 
more than 150 pages of in-depth information in one 
indispensable source. 

by purchase CEO? 

As a subscriber, you'll be directly connected to Statistics 
Canada's economic analysts — names and phone numbers 
are listed with articles and features. You'll also receive a 

copy of 
CEO's 
annual 
Historical 
Statistical Supplement 
— at no additional cost. 

So why wait for others to publish Statistics Canada's data 
second-hand when you can have it straight from the 
source? Order your subscription to the Canadian 
Economic Observer today. 

The Canadian Economic Observer (catalogue no. 10-2300XPB) is $220 
annually in Canada, US$260 in the United States and US$310 in other 
countries. Highlights of the Canadian Composite Leading Indicator 
(catalogue no. 11F0008XFE) are available by fax — the same day of release 
— for $70 annually in Canada and US$70 in the United States. 

To order, write to: Statistics Canada, Marketing Division, Sales and 
Service, 120 Parkdale Avenue, Ottawa, Onta rio, K1A OT6 or contact the 
nearest Statistics Canada Reference Centre  listed in this publication. 
If more convenient, fax your order to 1-613-951-1584 or call toll-free 
1-800-267-6677 and use your VISA or MasterCard. 


