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January marked the second month in a row when inflation was below 2%. Consumers were  
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The leading indicator continued to grow at a slow 0.3% rate in January, changed little since last  

fall. The growth was still largely confined to business spending and financial markets.  
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MAJOR RELEASES 

Consumer price index 
January 1996 

January marked the second month in a row when 
inflation was below 2%. Consumers were faced with an 
overall price increase of 1.6% between January 1995 
and January 1996 as measured by the consumer price 
index (CPI). 

Percentage change in the consumer price index 
from the same month of the previous year 

% change 
7 

Since January 1995, higher prices for new 
automobiles, auto insurance, gasoline and paper 
supplies have contributed most to inflation. Other 
significant contributions have come from telephone 
services, mortgage loans, rent, cable services and 
university tuition fees. Nevertheless, consumers have 
found relief in lower prices for some fresh vegetables, 
personal care supplies, clothing, footwear and new 
houses. 

A 0.2% advance between December and January 

Between December and January, prices increased 
telephone services, food, household supplies, clothing 
and most transpo rtation items. Air transpo rtation, travel 
tours, mortgage loans and household textiles declined 
in price. On average, prices rose 0.2%. 

Telephone rates advanced in most provinces after 
the federal government permitted an increase of $2.00 
per month for local se rvice. Additional increases were 
seen in British Columbia, where local calling areas 

International comparisons of Canada's economic growth, 
based on purchasing power parities, 1980-1994 

The January 1996 issue of The consumer price index (62-001) 
carries an article titled °International comparisons of Canada's 
economic growth, based on purchasing power parities, 
1980-1994". The article situates Canada in the world economy 
and compares its economic growth to that of other countries of 
the Organisation for Economic Cooperation and Development 
(OECD), including the United States and Japan. To enable 
comparisons of economic output in real terms, purchasing 
power parities were used to correct for the effect of price 
differences between countries. 

Even though Canada's economic output per capita 
remained below that of the United States between 1980 and 
1994, it was higher than the OECD average and, between 
1980 and 1989, was higher than the G-7 average. Since then, 
Canada's economic performance has been below par when 
compared with the G-7 average, though Canada has shown 
signs of resurgence since 1992. 

This article follows up on the December 1995 feature article, 
"Comparisons of price levels between Canada and the United 
States, Japan and Mexico, 1980-1994', which used purchasing 
power parities along with currency exchange rates to compare 
price levels between countries. 

The January 1996 issue of The consumer price index 
(62-001, $10/$100) is now available. See "How to order 
publications'. 

For further information on this article, contact Gaston 
Levesque (613-951-3359), Prices Division. 

grew in size. Except for a decline in Northern Canada, 
long distance rates did not change. Taking both local 
and long distance services into account, the cost of 
telephone services increased 5.1% on average across 
Canada. 

Food prices rose another 0.5% in January, 
following an increase of the same size in December. 
Sharply higher prices for lettuce and other vegetables 
contributed heavily to the latest increase. Unusually 
cold weather in the southern United States has 
affected the production and transpo rtation of several 
types of fresh vegetables. Poultry prices rose sharply 
in response to higher production costs for chicken and 
the end of promotional pricing for turkey. Prices of ice 
cream, cheese and soft drinks also rose with the end 
of the holiday season's promotional pricing. The overall 
rise in food prices was moderated by lower prices for 
beef and bakery products. 

Clothing and footwear prices, which fell an 
exceptional 2.4% in December, rose 0.9% in January 
as a number of items were no longer on sale. Most 
of the latest advance was concentrated in women's 
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• clothing (+1.9%). Prices of men's clothing rose a more 
moderate 0.9%, whereas children's fell 1.6%. 

Prices of automotive vehicles rose an average 
0.4% in January. Auto insurance companies increased 
premiums in New Brunswick, Ontario and British 
Columbia. 

Falling prices for air transpo rtation, travel tours, 
mortgage loans and household textiles moderated the 
overall increase in the CPI. Air fares fell because 
seasonal fares came into effect on routes in Canada, 
overseas and to the south. Quotations on holiday 
travel packages showed the usual January decline. 
Mortgage interest charges reflected lower interest rates 
on mortgages and lower prices for new homes. Prices 
of household textiles (mostly sheets, comforters and 
towels) dropped as they went on sale at several large 
department stores across the count ry. 

Provinces at a glance 

Between January 1995 and January 1996, 
increases in provincial CPIs ranged from a low 1.0% in 

New Brunswick to 2.0% in Prince Edward Island and 
Manitoba. In New Brunswick, a sharp decline in food 
prices was accompanied by a smaller than average 
rise in transportation charges. In Prince Edward Island, 
larger than average increases were seen in food and 
household operating charges. In Manitoba, a significant 
increase was observed in the shelter index. 

Between December and January, in each of the 
four Atlantic provinces, the all-items index increased 
0.5%. At the same time, there was no change in the 
CPIs (all-items) for Manitoba and Saskatchewan. 

Available on CANSIM: matrices 7440-7453 and 
7477-7478. 

The January 1996 issue of the The consumer price 
index (62-001, $10/$100) is available. See "How to 
order publications". 

For further information on this release, contact 
Sandra Shadlock (613-951-9606), Prices Division. o 
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Consumer price index and its major components 
(1986=100) 

Jan. 
1996 

Dec. 
1995 

Jan. 
1995 

Dec. 
1995 

to 
Jan. 

1996 

Jan. 
1995 

to 
Jan. 
1996 

unadjusted 

% change 

All-items 134.2 133.9 132.1 0.2 1.6 
Food 126.7 126.1 125.6 0.5 0.9 
Shelter 134.3 134.3 133.7 0.0 0.4 
Household operations and furnishings 123.2 122.2 120.3 0.8 2.4 
Clothing and footwear 130.1 129.0 131.5 0.9 -1.1 
Transportation 140.5 140.4 135.5 0.1 3.7 
Health and personal care 135.9 135.8 136.1 0.1 -0.1 
Recreation, education and reading 142.0 142.5 138.3 -0.4 2.7 
Alcoholic beverages and tobacco products 144.9 144.7 141.0 0.1 2.8 

Goods 127.3 127.0 125.9 0.2 1.1 
Services 142.5 142.3 139.8 0.1 1.9 

All-items excluding food and energy 136.8 136.6 134.5 0.1 1.7 
Energy 127.2 127.2 125.7 0.0 1.2 

Purchasing power of the consumer dollar ex- 
pressed in cents, compared with 1986 74.5 74.7 75.7 

All-items (1981=100) 177.7 

Consumer price index for the provinces, Whitehorse and Yellowknife 
(1986=100) 

Jan. Dec. Jan. Dec. Jan. 
1996 1995 1995 1995 1995 

to to 
Jan. Jan. 
1996 1996 

unadjusted 

% change 

Newfoundland 128.0 127.3 126.3 0.5 1.3 
P rince Edward Island 132.0 131.4 129.4 0.5 2.0 
Nova Scotia 130.4 129.7 128.9 0.5 1.2 
New Brunswick 129.5 128.8 128.2 0.5 1.0 
Quebec 131.5 131.3 129.6 02 1.5 
Onta rio 135.1 134.9 133.1 0.1 1.5 
Manitoba 136.7 136.7 134.0 0.0 2.0 
Saskatchewan 136.5 136.5 134.5 0.0 1.5 
Alberta 133.6 133.4 131.2 0.1 1.8 
British Columbia 138.1 137.7 136.1 0.3 1.5 
Whitehorse 130.9 130.6 129.4 0.2 1.2 
Yellowknife 133.4 133.7 130.1 -0.2 2.5 
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investment demand both here and abroad boosted 
output of Canadian manufacturing goods, which in turn 
led to an increased need for labour. The average 
work week showed back-to-back advances for the first 
time since early 1994. Business services continued to 
expand rapidly in January, as they did in the previous 
two months, buttressing se rv ices employment. 

Employment growth has been accelerating 
in commercial se rvices 
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• Composite index 
January 1996 

The leading indicator continued to grow at a slow 0.3% 
rate in January, changed little since last fall. The growth 
was still largely confined to business spending and 
financial markets. Overall, five of the nine components 
were up, one less than in December, while three fell and 
one was unchanged. Consumers remained cautious 
about spending, so there was renewed weakness in 
the housing component. (Only 9 of 10 components were 
used to calculate this month's index because temporary 
shutdowns within the U.S. federal government delayed 
publication of the U.S. leading index). 

Composite index 

The Toronto stock market posted another sharp 
increase in January, led by natural resources and 
industrial products. Meanwhile, the money supply 
showed a solid gain. 

Available on CANSIM: matrix 191. 

The housing index fell 1.6% in January, snapping a 
six-month upturn. Starts of multiple units were sharply 
lower, after a hike in vacancy rates in December. Starts 
of single-family dwellings edged up 2% and stood at 
only half their rate in the first half of 1995. As a result, 
furniture and appliance sales slowed again, their eighth 
straight drop. 

In contrast to the sluggish spending by households, 
businesses stepped up their outlays once again. Higher 

For more information on the economy, the 
February 1996 issue of Canadian economic observer 
(11-010, $22/$220) will be available next week. See 
"How to order publications". 

For further information on this release, contact 
Francine Roy (613-951-3627) or Dominique Pérusse 
(613-951-1789), Current Economic Analysis Division.o 
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• Composite index 

Data used in the composite index calculation for: Aug. Sept. Oct. Nov. Dec. Jan. Last 
1995 1995 1995 1995 1995 1996 month 

of 
data 

available 
% change 

Composite leading indicator (1981=100) 171.5 171.4 171.7 172.2 172.8 173.3 0.3 
Housing index 102.1 103.8 104.4 104.9 105.0 103.3 -1.6 

Business and personal services employment 
('000) 1,960 1,967 1,976 1,984 1,990 1,998 0.4 

TSE 300 stock price index (1975=1,000) 4,443 4,495 4,520 4,554 4,595 4,669 1.6 

Money supply, M1 ($ millions, 1981) 2  30,542 30,685 30,820 30,899 31,047 31,214 0.5 

U.S. composite leading indicator (1967=100) 3  215.1 214.8 214.5 214.3 213.9 

Manufacturing 
Average work week 38.4 38.3 38.3 38.3 38.5 38.6 0.3 

New orders, durables ($ millions, 1981)4  12,583 12,480 12,442 12,397 12,376 12,408 0.3 

Shipments/inventories of finished goods4  1.62 1.59 1.58 1.58 1.58 1.57 -0.01 .  

Retail trade 
Furniture and appliance sales ($ millions, 1981) 4  1,148.9 1,141.3 1,135.9 1,133.6 1,132.7 1,131.1 -0.1 

Other durable goods sales ($ millions, 1981) 4  3,939.2 3,930.4 3,937.1 3,947.0 3,950.6 3,952.1 0.0 

Unsmoothed composite 171.7 172.4 174.0 173.9 175.3 173.0 -1.3 

2  Deflated by the consumer price index for all items. 
3  The figures in this row reflect data published in the month indicated, but the figures themselves refer to data for the month immediately preceding. 
4  The figures in this row reflect data published in the month indicated, but the figures themselves refer to data for two preceding months. 

Composite index of housing starts (units) and house sales (multiple listing service). 

Difference from previous month. 
.. Figures not available because of the temporary shutdowns within the U.S. federal government. 

■ 

• 
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OTHER RELEASES  

~ 

•  

Steel primary forms  
Week ending February 10, 1996 (preliminary) 

Steel primary forms production for the week ending 
February 10, 1996 totalled 238 077 tonnes, down 
15.5% from 281 861 tonnes a week earlier and down 
16.5% from 285 154 tonnes a year earlier. 

The year-to-date total at the end of the week was  
1 563 136 tonnes, a 4.4% decrease from 1 635 590 
tonnes for the same period in 1995. 

For further information on this release, contact Greg 
Milsom (613-951-9827), Industry Division. • 

Railway operating statistics  
August 1995  

The seven surveyed railways reported a net loss of $4.3  
million in August 1995. Operating revenues totalled  
$549.4 million, a decrease of 11.6% from August 1994.  

Revenue-freight tonne-kilometres showed a decrease  
of 15.7% during the same period.  

For January to August 1995, year-to-date operating  

revenues decreased 3.4% from the same period of  
1994.  

Data for 1994 and previous years have been  
revised. 

Available on CANSIM: matrix 142.  

The August 1995 issue of Railway operating 
statistics (52-003, $12/$120) will be released shortly. 
See "How to order publications". 

For further information on this release, contact 
Angus MacLean (613-951-2528, fax: 613-951-0579), 
Transpo rtation Division. • 

Pack of processed mixed vegetables  
1995  

Data for 1995 on the pack of processed mixed 
vegetables are now available.  

Pack of selected processed vegetables, 1995 
(32-240-XPB, $14) will be available shortly. See "How 
to order publications". 

For further information on this release, contact  
Peter Zylstra (613-951-3511), Industry Division. 	• 

•	  
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Particleboard, waferboard and fibreboard,  
December 1995 
Catalogue number 36-003-XPB  
(Canada: $6/$60; United States: US$8/US$72; other  
countries: US$9/US$84). 

The paper used in this publication meets the minimum 
requirements of American National Standard for Information  
Sciences - Permanence of Paper for Printed Library 
Materials, ANSI Z39.48 - 1984. 

How to order publications  

Simplify your data search with Statistics Canada Catalogue, 1994 (11-204E, $15; United States: US$18; other countries: US$21).  
Its keyword index will guide you to statistics on Canada's social and economic activity.  

Order The Daily and other publications by phone:  
Please refer to the • Title • Catalogue number • Volume number • Issue number • Your VISA or MasterCard number.  

In Canada and the United States call: 	 1 -800-267-6677  
From other countries call: 	 1-613-951 -7277  
Or fax your order to us: 	 1 -613-951 -1584  

For address changes: Please refer to your customer account number.  

To order a publication by mail write: Sales and Service, Marketing Division, Statistics Canada, Ottawa, K1A OT6.  
Include a cheque or money order payable to Receiver General of Canada/Publica tions. Canadian customers add 7% GST.  
Statistics Canada Regional Reference Centres provide a full range of the Agency's products and se rvices.  
For the reference centre nearest you, check the blue pages or your telephone directory under Statistics Canada. •  

Authorized agents and bookstores also car ry  Statistics Canada's catalogued publications.  

Statistics Canada's official release bulletin  

Catalogue 11-001E. (Canada: $240; United States: US$288; other countries: US$336.)  
Published each working day by the Communications Division, Statistics Canada,  

10-H, R.H. Coats Bldg., Tunney's Pasture, Ottawa, Ontario K1A OT6.  
To receive The Daily from the Internet, send an E-mail message to listproc@statcan.ca .  
Leave the subject line blank. In the body of the message, type °subscribe daily firstname  
lastname°.  
Editor: Tim Prichard (613-951-1103)  
Head of Official Release: Jacques Lefebvre (613-951-1088)  
Published by authority of the Minister responsible for Statistics Canada. © Minister of  

Industry, 1996. Citation in newsprint, magazine, radio, and television reporting is permitted  

subject to the requirement that Statistics Canada is acknowledged as the source. Any other  
reproduction is permitted subject to the requirement that Statistics Canada is acknowledged  
as the source on all copies as follows: Statistics Canada, The Daily, catalogue 11-001E,  
along with date and page references.  
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