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' THE CHANGIUG 'PATTERN' OE  IMPORTS., OF  EOREIGN COUNTRIES, 1953-1964  › , 	„ 
• 

- INTRODUCTION 

This series of memoranda and charts outlines the major features of the 

import structure of foreign countries individually and by groups and describes the 

principal changes in commodity ,  and source patterns that have emerged in the last' 

decade .  A summary of overall world trade trends and the comparative performance of' 
\ 

the major trading areas'leads off the group which includes the United States, Japan, 

Britain, the European Economic Community and its members, and Scandinavia 

The ultimate objective of this program is to provide under one cover, 

and in reasonably comparable terms from one country to another, a panoramic view 

,of the shifting pattern of import requirements throughout the world and of Canada's 

participation in these markets. The purpose is not so much to'eve extensive factual 

11, 

	

	
detail as to provide a systematic framework for use in interpreting Canada es 

position in world trade, In this way it is hoped that the material will give useful 

, perspective for both the field and head office staff of the Department. 

The significance of international commerce to Canada has led to extensive 

documentation and analysis of Canada es export and import flows, and their  relation- 

;ship to'general trends in the Canadian economy. The purpose of this series on the 
r• 

Other hand, is to provide meaningful comparative data on the trading structures of  

Other'countries and regions. 

The trade patterns of most industrial countries have become highly dynaMic. 

As in North America and possibly faster, the economic features of overseas regions 

are,changing rapidly, and nowhere is this reflected more clearly or with more meaning 
1 

for Canada, than in the mirror of imports. 



- Changing Pattern of Imports - 

Radical changes in consumption  pattern à and in industrial profiles haVe 

led to mushrooming purchases of some articles and commodities, while others stagnate 

or decline. The impact of.technology is evident in the rise of substitutes, in ' 

, relative price changes, and in reduced ratios of raw material needs'. 	. . 

.The shift in commoditY composition in itself :.predicates a shift in origin .  

of imports. But this is further accentuated by the drastic decolonization proceps„ 

by the shifting finacial situations, by the developing commercial detente between 

Russia and the West, and above all by the gradual dissolution .of the ancient trade 

barriers within natural trading regions such as Western Europe.' 

Any field of investigation has its peculiar working strictures. One of 

the initial requirements.in  international trade comparisons is to become conversànt 

with the Standard International Trade Classification adopted by the United Nations 

and reconciled with the Brussels Tariff Nomenclature. It is by design.similar to 

the Canadian Commodity Classifications with several notable exceptions. In .the 

first place lumber„.pulp and synthetic rubber are cànsidered crude materials in the 

SITC, while  •in our trade data . they are classified as fabricated materials. rurther 

the SITC combines crude and processed "energy materials" into a separate group, 

while in Canadian data they remain with other materials. 

The country sections have been deliberately Icept brief  and oriented to the 

major features of the import structure and trends. Likewise the charts which 

complement the written analysis ;  are primarily intended to illustrate the basic and 

changing patterns of trade. 
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CANADIAN PARTICIPATION  IN THE CHANGING  PATTERN OF  WORLD TRADE,,1953 -1966 

In the years since 1953 Canadian exports  have  grown One and à half times. 

Recently the pace has been faster, with an expansion of 60 per cent in the last, 

four years -- as much as in the previous decade. Meanwhile world trade has mare 

than doubled since 1953, and its composition and direction has changed reparkably. 

But before looking into the changing character of the world market, it might be 

well to review the highlights of Canadian trade trends in this period. 

Canadian Exports 

Following the post-Koreaniflar decline, Canadian exports climbed sharply 

during the resource-development boom of 1954-56. But in the following four years 

sales inched up only slowly, while unused new capacity overhung the resource 

industries and investment stagnated. Only the exceptional sales of uranium and 

aircraft avoided absolute declines. 

In the six years after 1960,however,exports expanded continually, and 

by the beginning of the centennial year had doubled their annual rate. Twice in 

that period, exceptional wheat sales increased the value of foreign sales by two 

and a half times to  over $1 billion. The impact of major sales to Communist 

China in 1961 was exceeded  only  by the effect of those to the Soviet Union in 

1963-64. After some fall off in the following year, the Russian sales again 

expanded significantly in 1965-66. Long term contracts in the meantime were 

renewed with Mainland China. 

Forest and mineral products, the other traditional resource commodities 

which comprised about three quarters of exports in 1960, witnessed a slower, mOre 

gradual  pick-up in sales. This strengthened in the mid'sixties achieving an 

advance of more than one-half by 1966 and bringing in its,wake a new, larger and 

steadier development of resource potential. In this period uranium declined 
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temporarily to small proportions,-while oil,natural gas, and iron ore gained new 

impetus. The major metals in turn enjoyed strong expansion while potash,  and 

sulphur approached the, major status held by asbestos. Newsprint and lumber also 

exhibited new growth, and the continuing rise in kraft pulp has spearheaded a 

major development boom centred in the interior of British Columbia. 

In the 'sixties however, the chief pace has been set by end products 

(non-food). In the previous decade such sales, if anything, had fallen back from 

immediate postwar: levels, declining to only 8 per cent of, all exports. But in 

1960-63 alone end product sales nearly doubled, with aircraft and related 

electronic apparatus leading a wide range of items. Recently, under the 

"Automotive Agreement" exchanges with American counterparts have multiplied many 

times. This along with strong growth in items such as machinery,.pgamorethan 

doubled end product exports which early in 1967 comprised one quarter of all 

exports. 

The direction of Canadian eXports bas not basically changed in the last 

dozen years or so. The United States continues  to receive 55 to 60 pér cent àf 

Canadian shipments. Overseas, however, there has been a,slight -,and gradual 

diminution of the share to Britain while other markets have grown in importance. 

The share sustained by "other Commonwealth and Preferential" countries indicates 

the continuing value of these relationships. It suggests that Britain's'lesser 

market role is a reflection of slower growth in contrast to burgeoning demand 

in continental Europe, Japan and the Communist countries. 

Canadian Imports  

In the 1953-66 period Canadian purchases of foreign goods more than 

\doubled. During the resource-development boom of 1954-57 importS„ particularly of 
machinery and equipment, moved up faster and higher than exports. The deficits 

on commodity trade, which topped $713 million in 1956, persisted until 1960 
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after which imports increased at a slightly slower pace than xports », with the 

notable exception of 1965. 

• With an import total of nearly el() billion in 1966 5  Canada presents Éhe 

sixth largest market in the world ., ranking close to 'Japan. The greater part Of,this 

market is for machinerye  transportation and electrical equipment», and producers , 

materials »  such as fuels, metals, chemicals e  foodstuffs, textiles and fibres. 1p 

addition a widening range of consumer durables, apparel, foods e  and other personal 

goods are received each year. 

Throughout the postwar era the United States has supplied about 70 per 

cent of these goods. Increased availability and competition from overseas sources 

reduced their proportion'slightly in the early ?sixties, but as a result of the 

exceptional growth in North America in the past three years and the extra spur of 

the Automotive Agreement, the American share moved up to 72 per cent in 1966. 

Imports from Britain have levelled out since the "foreign" car boom at the turn Of 

the decade. Elsewhere in the Commonwealth the rise in sugar prices a couple of years 

ago benefitted suppliers there e  and the remaining overseas countries retained their 

postwar high of 17 per cent of the Canadian market reached in 1958. Among the 

latter, Western Europe and Japan have played a prominent role e  as have Venezuela 

and Middle East oil-producing countries. 

General Trend of Wceld Trade*  

World trade experienced almost unbroken and unprecedented growth in 

both value and volume in the last decade or so. It expanded even faster than 

physical output, illustrating that countries have been moving towards a higher level 

of economic interpenetration and specialization of production. 

V 
 

The value of world exports increased from $83 to ! 186 billion from 1953 

to 1965, a rise of 125 per ent s or 7 per cent annually. In volume, the increase 

has been-similar since overall prices were little different at the end of the 

period, , 

k Allivalues hereafter in international,units , ( ..., 'United  .States dollar) 



- Canada in World Trade'- 

The expansion of trade', of courbe e  has not'taken place at-a uniform 
\ 

pace aver the years nor in equal measure in all conntries and for all coMmodities. 

International trade fell sharply during the cyclical slump of 1958 but in response 

'to-the subsequent upswing of demand »  recovered quickly to new highs. Therapid 

rate of expansion attained from 1955 to 1957 was reached again in 1960 s, followed 

by a moderate decelaration in 1961-62. Theh in 1963-64 the growth of world 

commerce gained new speed to 10 per cent annually»  moderated to 7 per cent in -- 

1965 and qgickenecUagain in 19660 

Comparative Trends in Market Regions  

The expansion of trade in the past dozen years resulted mainly- fro/IL 

stronger demand in the industrial countries; in particular JaPanese imports 

climbed be 11 per cent a year e  while the European Economic Community (EEC) -  raised • 

its purchases 10 per cent annually. Trade in Eastern Europe also increased at ah 

average of over  8 per cent, though its effect on general world trade was limited, 

in view of its modest beginning and e  until recentlye  its concentration within the 

Communist bloc. Imports of the developing countries on the other hand grew at à 
, 

much slower'rate e  averaging about 4 Per cent a year, and thus tended to weigh - 

against generaLgrowth of world imports. At the saine  time some of the industrial 

countries, notably Canada,  United States and Britain, showed only a slightly 

faster-rate. 

About half of the increase in world trade since 1953 has occurred in 

,Tflestern. Europe. 'The growth has been largest and quickest in the EEC which has 

more than trebled import values, while purchases by 'North America nearly'doubled 

and those by developing regions grew by three-quarters. Consequently the 

Communityls share of world imports rose from 18 to 25 per cent. Germany and 

Italy saw the most rapid increase over  the -whole period, while the growth for 

France and the Low Countries has been especially strong  silice 1958-59. 
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Imports by FinEFTA,(European Free Trade Association and Finland) whiCh 

\ 
of the world total, changing only from 17.9 per cent in 1953 to 17.1 per cent in 

sg965. For both the EEC and EFTA' a very appreciable increment stemmed from freer' 

in-bra-group trade e  which grew more rapidly than imports from outside countries. 

In the case of EFTA e  however e  imports from within the group were in 1965 still 

about one quarter of the total, compared to above 40 per cent in EEC. Within EFTA 

! -British imports however e  have grown more slowly than the European or EFTA average, 

gaining barely a sixth from 1955 to 1962, while the upsurge that followed was 

stopped by the restrictions of October 1964 and later. On the other hand 

Scandinavian trade has kept up with the European average s, showing particularly 

strong growth in intra-Scandinavian exchanges. Meanwhile Austriae  Switzerland 

and Portugal together have more than tripled purchases e  as in the Common Market. 

The remaining West European countries as a group also maintained average pace. 

Eastern Europegs imports rose more quickly than in Western Europe in 

;earlier years e • although the initial level in 1953 was relatively small. The prime 

iforce at that time was internal trade within the Communist bloc. Although overall 

trade growth has since slowed there has been renewed commercial contact with outside 

countrieS e  in contrast to the intensification of internal exchange occurring in the 

west Of the Continent. East Europegs share of world purchases rose over the whole 

period from less than 10 to over 11 per cent. 

. The United States remained the largest single import market, nearly 

doubling purchases in the dozen years after 1953. However with faster growth 

elsewhere e  its relative importance diminished appreciably from 13 to 11 per cent 

of world imports. Similarly- while Canada increased purchases about 85 per cent 
1 

its share of the world market declined from 5.1 to 4.1 per cent.' 

more than doubled in value from 1953 through 1965 9  nearly maintained their phare 
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Japan of course has experienced a spectacular rise in imports since 

195:. more than three-fold e  and in 1965 accounted for 4.2 per cent of the world 

market. It overtook Canada vs position among world importers in 19620 Australia e 

 New Zealand and South Africa were able to achieve healthier economic conditions 

and a more satisfactory rate of growth than most other primary producers » 

 particularly since 1962. Their total imports more than doubled in the twelve 

years Lo 1965 and restricted the diminution in their share of wcrld imports from 

3.8 to 3. 	cent. 

The Middle East oil-producers e  with dramatic growth in export earnings e 

 increased their purchases four-fold from their narrow original position and now 

buy 1.2 per cent of the worldes imports. Imports by the other less-developed 

countries of Africa», Asia and Latin America increased much less than the world 

average e  in spite of their sharply increased need for imported supplies to speed 

the pace of economic development. Imports of this vast group expanded by about 

three-quarters from 1953 to 1965 9  but as a share of world imports fell from 26 to 

20 per cent. Following the boom up to 1957 9  the rate of expansion of developing 

countries and their purchases abroad slackened. Consequently imports by these 

countries have formed a steadily shrinking part of world imports. 

1 	Over the last decade Asia and Africa fared slightly better than Latin 

America in the world import picture e  even when the oil countries are excluded. 

Although the share of Asia and Africa in world imports has declined to 15 per cent», 

their growth by half since 1956 compares-favourably with  one-fifth additions to 

imports in Latin America which now,formsTas-a group under 5 per cent of the world 

market. Decolonization in the Asian-African regions brought with it.some political - 

prOblems; but theingeneral - stagnation reflects their lack of ;growth in export 

earnings and abute shortage of development funds. 	 • 
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Commodity Trade Trends  

Ve 	Over the past decade or:so, manufactured goods, especially end products', 

formed the most dynamic component of international trade. The reduction of tariffs 

had a much stronger iiripact on tiiade in finished goods'which were more highly . . 

protected than.industrial materials. Meanwhile trade in agricultural products has 

remained shackled by a luaze of tariff and_other barriers erected to' protect local 

producers. 

V' 	Moreover actual world_demand for finished good has increased more' , 

rapidly than other sectors because of their greater elasticity in relation to 

incomes. At the samé time, final demand for materials has been restrained because 

of technological savings in the use of such materials and demand at the same time , 

for higher quality in contrast to quantity. Furthermore . the trend of export prices, : 

 was much more favourable for manufactired goods than for primary producte. 

For the whole period the volume of primary trade almost doubled, while 

\that for manufacturers nearly tripled. The difference was accentuated by net price 

changes. Generally, while manufacturers accumulated a gain of,a tenth, primary prices 

dropped a tenth between 1957 and 1962 though about half of the loss has since been , 

recovered. Owing  Vo  these different rates of growth, the composition of international 

!trade has undergone quite substantial changes. In 1953 primary products constituted 

î just over  half, and as late as 1958 9  about 46 per cent of world imports while by 

11965 their share was  dom  below 40 per cent. 

The proportional decline of primary products in international trade is 

essentially the 'outcome of slow growth in food and agricultural materials, in which 

tropical products suffered a particularly sharp curtailinent. Food and beverages 

which made up 22 per cent of all trade in 1953, are now under 17 per cent of, total. 

But some "higher income" items such as meat, fish, fruit, and alcoholic beverages 

have fared much better than "basic" items such as sugar, coffee, butter and tobacco. 
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Fabricated Materials (inedible) 
Chemicals 
Textiles 
Metals' 

	

2-254 	2-_Kà 

	

41.5 	36.0 

	

11.8 	12.3 

	

12.2 	7.7 

	

17.5 	16.0 

AU  Manufactures 100.0 	10000 
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Cereals escaped a similar fate through the unforeseen and continuing shortfalls 

in the grain output of Communist countries. 

A similar division existed among inedible crude materials »  which also 

declined from about 18 per cent of international exchanges from 1953 to 1957 to 

about 13 per cent in 1965. Oilseeds 9  hides and rubber showed limited increases 

while textile fibres 9  once a dominant'sector s  have been especially sluggish. On 

the other hand s  forest and mineral products have held their own in the world 
- 

market s  primarily reflecting rapid growth in industrial activity in the advanced 

countries. The energy sector s  which nearly maintained a one-tenth share of world . 

trade s  saw a notable divergence  between the slow demand for coal and the rapidly - 

'rising requirements for petroleum and its products. , 

In contrast with , primary products »  the share of manufactures in world 

trade has riàen continuously in the past dozen years. Already rePresenting nearly' 

half of world trade in 1953 9  the share had risen to over 60 per cent by 1965. In 

recent years thrée-,quarters of manufactured imports were absorbed by the industrial 

coUntries of North America »  Western Europe and the Soviet area. 

A closer look at  manufactures  shows that some have expanded more rapidly' 

than others so that the internal composition' has changed significantly in this 

period. 

E_Eports  of Manufactures f 	 Colintries 	-1ro 	 6 

(Commodity Shares in Per Cent) 

• End Products  (inedible) 	 ' 	58.5 	64.0 
Machinery & transport equipment 	 39.4 	44.3 
Other end products 221 	19.7  
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The expansion in shipments of machinery and transport equipment stands 

out as the  most dynamic' element° In -fact their share of all exports rosé from ' 

just over a sixth to nearly a quarter. Exports of other (largely consumer) en&- • 

products and of chemicals are seen as additional strong components. Since the, 

metals group has 'almost kept -the average pace of manufactures it is textiles that 

has dropped sharplY relative to the overall. Along with other "basic necessities" 

such as food,  demand elasticities for textiles in relation to rising incomes did 

not match those of abher products. 

Trade Growth  Compallsop..s 

Trade among the industrial countries of relatively finished manufactured 

goods has flourished in the past decade. Exports from Continental European 

countries have advanced by 10 per cent annuallye  and Japan has now increased by 

seven-fold the value of goods it shipped in 1953. Sales to industrial countries 

have grown much faster than to developing areas. Often countries with rapid growth » 

 such as Italy and Japan have expanded their supply to the world faster than their 

intake, The same was true of France and other "Common Market" countries from 1956 
i 

to 1960. Particularly rapid has been the growth in regional trade - within the 

IREG e  within Scandinaviae  and Japan with its Far East neighbours° 
\ 

On the other hand the United States and Britain with a moderate growth 

in trade in the last decade have seen their imports rising slightly quicker than 

their shipments to others° For Canada growth has also been moderate e  but if recent 

years are averagede  balanced between imports and exports °  

For Scandinavia and other EFTA countries exports have also kept pace with 

imports but in other West European countries merchandise imports have spurted ahead. 

This reflects primarily the impact of new tourist expenditures  in' Spain and Greece. 

Although the demand for crude materials has shown a limited increase »  Russia 

and Eastern EurOpe has grown rapidly as a source as the Iron Curtain has slowly 

raised. But tight restrictions on capitale  service and other financial mavements 
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has required a close balancing of their exports with bloc imports »  with the 

exception of occasional gold sales. Notably, shipments to developing regions 

have risen faster than imports from the% while with the advanced countries the 

situation is reversed. 

REGIONAL TRADE PATTERN TRENDS »  1955-1964  

(Average annual % increase  in  value) 

	

Soviet 	 All 

	

United 	 Bloc » 	Develop- Coun- 
Fromg 	To 	Canada States 	EFTA 	EEC Japan  China 	ing 	tries 

Canada 	 - 	5.3 	4.4 	9,.3 16.8 	103.6 	7.9 	6.5 
, 

United States 	' 5.0 	- 	7.6 10.6 15.7 	106.2 

	

6.1 	6.5 

EFTA 	 4.6 	8.4 	(8.6) 	9.2 	27.0 	' 11.5 	2.7 	6.5 

EEC 	 11.9 	11.2 	8.7 (12.5) 19.8 	14.8 	3.7 	9.5 

Japan 	 17.6 	17.9 , 19.5 16.6 	- 	39.9 	11.4  

Soviet Bloc »  
China 	 15.5 	7.5 	7.2 	12.9 	22.9 	(7 05) 	- 18.2 	9.0 

Developing 	7.8 	1.4 	2.9 	5.6 	12.4 	14.7 	(2.4) 	4.3 

All Countrieà 	5.7 	5.5 	6.5 	9 0 7 14.7 	9.5 	5.0 	7.1 

( ) Includes exports from one country:to another within groups 

Meanwhile the Middle East Oil countries have quadrupled their exports as 

well a's their imports. Purchases,however,,comprised less than one-third of sales in 

1953 and still amounted to about 30 per cent by 1965. In terms then, of world -trade 

these countries with sales of 7.8 billion supply 4.2 per cent of world exports »  

while purchases of 1 2.3 billion make up only 1.2 per cent of world imports., 

In contrast to a quadrupling of trade, exports of Australia »  New Zealand 

and South Africa - mostly-wool and other farm products - have grown very slowly 

excepting a pickup in 1963-64. This tended to limit import growth eXcept in 1960 

and in the recent development boom. 	 - 
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The less-developed countries of Asia, Africa and Latin Amerida have 

had similar experiences of very slow growth in sales— under 60 per cent for the 

-ceehole peried. This sluggishness was concentrated in tropical foods and agricultUral 

imaterials; reflected in declining prices; accentuated by the unstable political 
; 
iand social milieu. The effect multiplied in that these - countries increased sales 

less to each other, even though neighbours, than to the advanced countries -- the 

opposite of the West European experience. 

In sumnary the developing countries have increased their supply of commodities 

to the world - even less -than their small increase in demand. Most of the trade sxowth 

has been among the advanced countries, with some of the;,fastest.Èrowing qconolnies. 

showing even stronger gains as suppliers than as recipients. 

Canadas  Share in World Commodity Markets  

Canadian exports have moved from year to year in accordance with the 

general trend of wcrld trade, though from 1959 to 1963 the one-fifth rise of 

Canadian exports -was -appreciably slower than  the one third increase in 'world exports. 

In 1964 and again in 1966 Canadian exports increased somewhat faster than the world 

total, which was in part the effect of exceptional demand in Russia and China for 

Canadian wheat. The relatively.  moderate -expansion of Canadian - exports at -the beginning 

of the decade may be partly attributed to the existing high level of postwar sales, 

in contrast to the war-damaged economies, as well as to the geographical concentration - 

and to the commodity composition of the sales. 

Canadian experts are adjusting rapidly to changes in demand although they 

still exhibit substantial variations from the unfolding pattern of world imports. 

In 1965 inedible end products accounted for a sixth of Canadian exports compared with 

9 per cent in 1960. In 1966 this share rose sharply to reach a quarter of all exports 

as 1967 began. This is a remarkable share increase, particularly -in -view -of - the 

rising- total of Canadian exports. If one considers, moreover, that the share of products 
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in world trade increased from about 29 to 33 per cent in this period,'it becomeS 

evident that the make-up of Canadian exports is shifting heavily to the commodity 

groups that have shown most growth in the past dozen years. This may be amplified - 

somewhat by u ,glimpse at -the -trends -in -major sectors within the commodity groupS'. 

Agricultural products and crude materials are still important in Canadian 

exports, forging nearly half of all shipments in 1965. Generally these primary 

products form only 30 per cent of world imports, having declined continually from 

earlier preeminence. But if overall trade in food has moved slawly„ this cannot be 

said of meat, fish and alcoholic beverages, nor of cereals. All of these loom large 

in foreign purchases from Canada in contrast to slow-moving items such as sugar and 

tropical beverages. Moreover if there is a genuine freeing of trade in food, Canada 

might fare even better. 

Canadas  specialization in mineral and forest products as distinct from 

textile fibres, oilseeds, rubber and similar tropical or pastoral products, again 

modifies the impact of sluggish markets for crude materials. The former are in fairly 

strong demand, oriented as they arèto the buoyant industrial markets for durables, 

construction and packaging. Within the latter, less buoyant group, it is apparent 

that man-made fibres and synthetic rubber have accentuated the stagnation of natural 

products and this also has favoured Canada to a certain degree. In the energy sector 
• 

the further discovery of oil and gas in western Canada, and the wider use of these 

materials throughout North America, has improved  Canadas  fuel position quite notably. 

Conversely in the further manufactured groups,  Canada 15  exports have been 

conditioned until recently not only by specialization in a few resource-related 

sectors, but also' by the general organization of end products and semi-fabrication 

industries inside the protected doges -tic market. 

V 	On the one hand Canada is noted for newsprint and non-ferrous metals, and 

world demand has increased at a moderate pace. But world trade in semi-fabricated 

metals, paperboard, fine papers and chemicals has grown faster. Even mare so have 
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I 

 in machinery and equipment, where  Canadas participation until recently' was 

limited largely to farm machinery and certain electrical items. The improved  per 

 in the last few years is in part attributed to special defence and aid programs, 

but also to a wider realization  of the  possibilities in r&:tionalizing secondary 

industries in relation to the international market. This has been particularly evident ' 

in the upsurge in exchanges of automobiles and components. 

Canadas  Participation  in Major Foreign Markets 	 ' 

There is a wide appreciation of the particular part played by the United 

States, and also Britain and other countries, in Canadas  inflow and outllow of 

merchandise. However less attention has been given to the, role of Canada in the trade 

patterns of foreign countries. 	 , 

1 	It is not surprising that the Canadian impact is highest in the imports of 
i 
the United States, its immediate neighbour.  Canadas  share of American purchases • 

 

has  been just under 23 per cent in recent years, about the saine as the mid-1950's and 

nearly'  triple our 8 per cent portion of the British market, 1A]d-]ere our impact is 

usually next highest. In both markets, a decline in Canadaus share in the late 1950s 

was arrested - in 1957 in Britain and since stabilized; and in 1960 in the United 	' 

States followed by recovery. Canada is by far the largest single supplier to the 	, 

United States equalling the whole of Latin America and nearly rivalling all of Western. 

Europe. In Britaine  Canada is one of several main suppliers - trailing the United 

States e  but larger than any other single country. Among country eolips supplying 

Britaine  Scandinavia  and the other "Old Dominions" are larger than Canada, and the 

\EEC , twice as large. In both the United States and Britaine Continental Europe is 

;increasing its share while developing nations are falling off the pace; Canada in 

\the meantime has maintained its share. 

Over much of the period Oanada's 4 to 5 per cent share of Japanese imports • 
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ranked third in the scale of impact - until Chinese wheat purchases burst on the 

scene. Canadian sales did not keep up with general Japanese imports-in the mid-

1950's but by 1960 much of the ground had been regained and the position slowly 

improved up to 1964. Soma or the decline in ,1965 has since been reCovered. 

Australia, New Zealand and South Africa collectively rank next, with 

Canadian participation  in  imports reaching 3.6 per cent. These fellow °Dominions" 

in the °Old° Commonwealth of the 1930's were traditional,  but. never large propOr-

ltional buyers from Canada because of the parallel histories of industrial develop-

ment. Sales have fluctuated markedly, reflecting:financial and industrial adjust- , 

 ments but Canadas  share in the period has not b pn  

It is perhaps surprising that  Canadas  impact in Latin American imports 

;(excluding sterling territories) at about 3 per' cent of total, is so close tothat 

in 
1 

the "Cld Dominions"  and nearly doUble the share obtained in developing sterling 

?countries. After a decline in the mid-1950's, Canadian participation in Latin America 

has gained, particularly in recent years. Meanwhile in the developing sterling area, i  

imports from Canada have not reached 2 per cent of total in this period and would 

probably be much less without aid through the Colombo Plan and other,Commonwealth 

channels. Nevertheless there are wide variations in Canada 's penetration throughout 

' the Commonwealth'. In particular, trade with the nearby West  Indies has traditionally 

been important, although in recent years  Canadas  share has eased down below à tenth , : 

of their Imports, 

Continental Western Europe, however, is:even further down the scale of 

Canadian Participation. Canadian exports to these markets are, of course, siieable 

and increasing, but ±n' relation to total volume they-appear small a little,cver 

per Cent of Scandinavian imports, and in the Common  Market. declining from abbut 2 

to just over 1 per cent. The relaxation of barriers against end produCta and the 
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tremendous rise of intra-European eXchanges has tended to overshadaa imports of 

grain and industrial materials from Canada. ; 

The dramatic  ride of Canadian wheat purchases by Communist countries 

has radically altered the Canadian position in these markets. Current Chinese 

trade data ,are hard to come bn, but it appears that Canada recently held up to 

one-tenth of the restricted iffiport market of this large but autarchic economy. 

The impact on Eastern Europe has been less 'Striking because of considerable ,  

exchanges within the region and too with the area's commercial contacts throughout 

the world. NeveÈ'bheless in 1964 Canada supplied 2.4 per cent of all East Europe's 

imports, a many-fold rise from earlier shares. Considering Russia (USSR) alone, 

the Canadian share has been even higher - exceeding  L.  per cent in 19640 This 	, 

moved directly with the decline in wheat sales in 1965 and climbed again in 19660 

It will be noted that Canada does not have the preponderant position 

in the supply of any Country (or. in their sales either) that the United States 

and even Britain have as markets for and suppliers to Canada. This structural 

contrast maices Canada far more sensitive to their.developing situations than they 

are'to Canadian activities. 

Furthermore, although Canada has held its awn share in most markets of 

the world, the higher penetration of the American and British markets (which 

take nearly three quarters of Canadian exports) at a time when these economies 

were expanding less rapidly than Continental Europe and Japan, tended to dampen 

Canadas  overall performance in the world market. By the same token s, stronger 

growth trends in the United States in the past few years have created many of the 

opportunities for the quicker  récent trend in Canadian exports0 



WORLD MARKETS - SUMMARY .1953-65 

• , 	Value -Billion US Dollàrà• 	Change -Percent -  'Share of World'  ' 

Regional  Markets 	'1953  196' •1960 ,  1965, 1953-6 1956-60 1960-5  1953 . 	1965 ', 

Canada 	 , 4.3 	5.6 	5.7, 8.9 	31 	14 2 	5.1 

United States 	 10.9 12.8 15.1 21.4 . 17 	18 	42 :',12,9 	10.9 , 

EEC, 	 15.5 	23.0 	29.6 .49.0 	48 	' 	29 . ' 65 	18.4 	25.1 
France 	 14.2, 	5.9 	6.3 10.3 	40' - 	7 	65 	5.0 
Germany 	 4.1 	7.0 10.1 17.5 	70 	' .45 	 4.9 - 	8.9 
Benelux 	 4-.8 	7.0 	8.5 13.8 	46 	21 	63 	5.7 	71 
Italy 	 2.4 	3.2 	4.7 	7.4 	31 . 	49 	56 	2 0 9 - 	3 0 8 

FinEFTA 

	

15.1 19.2 	23.8 33.42 	27 	24 	41 - 	17.9 	17.1 
Britain 	 9.0 10.4 12.3 15.7 	15 	18 . 27 	10.7 	8.0 
Scandinavia 	 4.0 	5.6 	7.2 11.1 .110 	- 29 	53 	4.8 ' 5.7' 

Other West Europe 	2.0 	2.2 	2.6 5.9 	12 	17 	127 	, 2,4, , 	3.0 

East Europe 	 8.2 10 07 16.8 21.6 	30 	, 58 	28 	9.7 	11 01 
Russia 	 NA 	3.6 	5.6 8.1 	NA 	56 	43 	NA 	4.1 

'Middle East Oil  Area 	.6 	1.0 	1.7 2.3 -  _ 80 

Japan 	 2 04 	3.2 	4.5 8.2 	34 

Australia NZ S Africa 	' 3 2 	4.1 	5.0 6.9 	27 

Developing Area 	6.5 ' 8.4 10.4 13.2 	29 

. Other .  Apia»  Africa 	9.0 10.411.5 15.9 	15 

Latin America' 	 6.5 , 	8.4 9.7 	22  
off 	84.3 108.6 135.0 195.3 	29 

ALL IMPORTS_ 
- 	-fob- 	74.5 .102.8 127.4186.3, 	38 

Commodity Group 

Food & Beverages . 	16.6, 19.6 22.3 30.8 	18  

62 	38 	.7 „ 	1.2 

39 	82 	2.9 	4.2 

24 	36 " 	3c;8 	305 

24 	27 	7.8 	6.8 

11 	37 	10.7 	, 8,1 

	

5 	16 	7.7 	4.9 

	

24 	45 
100 6 0 	100.0 

24 	46 

14 	38 	22.3 	16.5 

• 
Crude Materials 	13.3 18.5 21.3 24.5 	39 	15 	15 	17.9 	13.2 , 

1 
Energy Materials 	7.6 11.5 12.7 18.0 	52 	10 	42 ' 10.2 	9.7 

Fabricàtediilaterials 	19 05 27.7 34.5 51.5 	42 	24 	49 	26.2 - 27.6 
, 

All Materials 	40.4 57.8 68 04 94 0 0 	43 	19 	37 	54.2 	50.5 ' 

End Products  17.5 	25.4 36.7 61.5 	45 	414 	68 	23.5 	33.0 
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Major Sources 

Canada 

United States 

EEC 
France 
Germany 
Benelux 
Italy 

• FinEFTA 
Britain 
Scandinavia 

Other West Europe 

East Europe 
Russia 

Middle East Oil Area 

Japan 

Australia NZ S Africa 

Developing Area 

Other Asia9  Africa 

Latin America 

WORLD SUPPLY 

	

Value-Billion US Dollars 	Change-Percent 	Share of World 

	

1953 1956 1960 1965 1953-6 1956-60 1960-5 1953 	1965 

4.2 4.9 	5.6 	8 01, 	16 	13 	45 	5.1 	4.3 

	

15.7 19.0 20.4 27.1 	21 	8 	33 	19. 0 	14.5 

	

14.7 20.7 	29.7 47.9 	41 	44 	61 	17.8 	25.7 
4.0 4.8 	6.9 10 0 1 	18 	44 	47 	4.9 	5.4 
4.7 	7.8 11.4 17.9 	64 	47 	57 	5.7 	9.6 
4.4 6.0 	7.8 12.8 	37 	30 	64 	5.3 	6.9 
1.5 	2.1 	3.6 	7.2 	42 	70 	97 	1.8 	3.9 

	

12.6 16.o 19.2 	27.5 	27 	20 	43 	15.2 	14.8 
7.2 	8.8 10 00 13.2 	23 	13 	13 	8 0 7 	7.1 
3.5 4.6 	5.9 	9.2 	33 	29 	55 	4.2 	4.9 

1.4 1.3 	1.7 	2.5 	- 5 	34 	44 	1.7 	1.S 

	

8.1 10.5 15.6 21.1 	29 	49 	35 	9.8 	11 0 3 

	

NA 3.6 	5.6 	8.2 	NA 	54 	47 	NA 	4.4 

1.9 3.2 	4.6 	7.8 	66 	43 	68 	2.4 	4.2 

1.3 2.5 	4.1 	8.5, 	96 	62 	109 	1.5 	4.5 

3 04 3.7 	3 09 	5 04 	lo 	6 	38 	4.1 	2.9 

6.2 	7 0 0 	7.6 	9.6 	14 	8 	26 	7.5 	5.2 

5.7 6.4 	6.7 	9.8 	13 	6 	46 	6.8 	5.5 

7.6 	8.6 	8.6 11.2 	13 	- 1 	30 	9.2 	6.0 

	

82.6 103.8 127.7 186.3 	26 	23 	46 100 0 0 	100.0 

Canadas  Exports to 

United States 

EEG 
Britain 
Scandinavia 

East Europe 

Communist China 

Japan,  

Australia NZ S Africa 

Developing Area 
Latin America 

WC:RID MARKET  

Value-Million US Dollars  

2461 2912 3141 4670 

588 
1096 
117 

	

lo 	64 	40 	290  

	

0 	3 	9 	97 

	

121 	130 	184 	- 293 

	

99 	133 	182 	239  

.Change -Percent 

	

18 	8 

	

34 	29 

	

23 	1)4 

	

44 	- 46 

	

540 	-37 

268 

	

7 	42 

	

34 	37 

38 
- 

Share of Market 

48 	22,6 	22.6 

28 	1.9 	1.2 
15 	9.1 
12 	1.1 . 	1.2 

	

616 	•  .3 	1.3 

	

981 	0 	6.5 

	

59 	5 03 , 	4.3 

	

31 	3.0 	3.6 

4184 4947 5562 8107 
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THE CHANGING PATTERN OF IMPORTS OF THE UNITED.STATES,, 1953-1964 

General Import Relationships  

Since 1950, the United States has been the largest national market fo, 	- 

world exports now amounting to about $23.6 billion (mid 1965 to mid 1966). The 

lead over Britain lengthened quickly, rising to nearly $4 billion* by 1959. However, 

American imports reached their peak share of international trade in the early 

'fifties. In later years their relative importance became less pronounced as the 

expanding purchases of many other countries reflected the rapid growth of their 

econoMies and of their need for external supplies. In 1950-52 American  imports  

represented an average 14.5 per cent of the value of world imports, compared to the 

1962-64 average of 11.5 per cent. 

M( 	The rise of the United States to the position held during the last fifteen 

years was the outcome of many factors. Four of these stand out for their broader 

and more lasting effect on the development ofimports: a) Growth and distribution 

of populatiOn, h) Growth of output and income, c) Structural changes in American 

industry and the availability of material, d) Tariff changes. 

The United Btates has become the most populous country outside Asia. From 

76 million in 1900 the number of inhabitants  . h as  climbed to nearly 200 million. 

Equally significant is the change occurring in the rual-urban and .occupational 

distribution of the population. In 1910 the population was half rural (places under 

1000 persons) but fifty years later it was just over a quarter rural and only 8 per' 

cent lived on farms. The transformation into urban and industrial society is shown 

even more clearly in that as late as 1940 agriculture accounted for 20 per cent of 

the labour force, but in 1964 only 6 per cent was still engaged in agriculture. 

High levels of output and income attained in the United State are closely 

*' All values in United States dollars 
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- United States - 

related to the increasinà overall volume of demand. With a ONP.of $681 billion in • 

1965 and a disposable income of $2746 per person,.the United States was on all ,Counts.I 

à verymuch larger market than any other.  In relation  to the size ,  of the market, 

commodity imports appear in fact remarkable small, in 1965 corresponding to merely 

(3.2 per cent GNP. Looking back over several decades'the,American propenSity to 

purchase abroad has risen less than total expenditure. But in the 'fifties and 

'sixties the ratio of imports to GNP, having declined from 5 per cent in the period 

Ç1910-1929, stablilized around 3 per cent which is a much lower ratio than in smaller' 

P_ndustrial,countries. The significance of imports for the United States appears also 

relatively small when they are compared on a per capita basis. In 1964 American 

. imports am6unted to $9 8.  per person while Canadian imports on the same basis were 

\valued at $361, British imports at $286 and German imports at $253. 
The development of the American economy was accompanied not only by expansion 

but also by shifts in demand. As new articles were produced and new tastes took 

shape, the composition  of imports  was gradually altered. Similarly, technological 

innovations in the United States and abroad exert'ed an important influence on 
, 
imports. In (addition, the change in the United States industrial material position 

from near self-sufficiency to sizeable dependence on foreign supplies had obvious 

effects on imports. 

Tariffs have had a,significant effect on the development of American imports 

since the very birth of the nation. During the 19th century the infant-industry 

, argument enjoyed large support in the United States. On the whole, American tariffs 

came down briefly during the 1840's and 1850's, coincident.with the repeal of the 

British Corn Laws, but they moved up again during the Civil War and did not decline 

until the eve of the First World War. The Wilson administration reduced the tariff 

11, 	in 1913 and included some major items such as lumber, newsprint, Coal and iron in a 
"free liSt", but the post-war yearsbrought about a new and widespread round of 



■ 

- United States - 

tariff increases, primarily to protect farmers and,some - industries that:had grown -

during the war. The American.tariff hit its all-time high with the Hawley-Smoot ,  

Act of 1930. 	 - 

The first Roosevelt Administration introduced in 1934 the Trade Agreement • 

Act, under which 31 trade agreements with other countries were negotiated. Also 

rising prices of imports gradually lessened the impact of many tariffs established 

on a specific baAis By  1945 the average American tariff was as low as in 1919. 

Since then numerous and lengthy negotiations  have  taken place under the auspices 

of GATT and other international bodies and the average level of the'American 

tariff has, been reduced a little further. 

The flow of merchandise into the United States is strongly influenced by 

cyclical changes in'the tempo of economic activity. In relation to their levels 

in 1953, GNP and imports.had by 1965. expanded by 83 and 98 per cent in current 

-value. But imports fluctuate from year to year more widely than the standard 

measures-of economic activity such as GNP and industrial productton. A down- 

turn or a flattening out of industrial production often brings in its-Wake a 

sharper curtailment of imports of induptrial materials because of adjustments in 

inventories. Because industrial materials form the largest sector of American , 

imports  'even moderate cyclical swings have, been reflected in more pronounced 

swings of total imports. 	 • 

These fluctuations have been often accentuated in terhs of value by changes . 

in import prices. The United States holds such an important place  in- international 

tradethat variations in the level of American demand have,usuailled to Changes. 
• , 

in the price  of internation commodities,. The.weakéning of import pricee in 1958 
, 	• 

is a good manifestation of this link. Thre are signs, however, that this situation 

may be changing as a result of the stronger impact on international export prices 

of other factors. While it can be,demonstrated that prices of such bulk imports 

• 
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as coffee, sugar, rubber and probably metallic ores and non-ferrous metals are 

strongly influenced by the trend of American imports, there is at least one ex-

panding class of imports which is not equally sensitive to changes in American 

demande  Since United States imports of finished manufactures, particularly 

those of Western European origin, and to a lesser extent ifieorts of manufactured 

foods, form only a small proportion of foreign production of these goods, their 

prices are little affected by the level of American import demand. It is in 

this area that price competition with American products is mpst intense and 

determinative. Therefore it is probable that changes in the volume of United 

States imports reflect, to a significant degree, changes in foreign prices 

relative to domestic levels. 

Commodity Import Trends' 

'The commodity composition of American imports has changed dramatically over 

the last dozen years and, as a corollary, the sensitivity of imports to changes 

in business conditions is being altered. In the years 1953 to 1955 food and crude • 

industrial materials represented well over half of total imports, but by 1965 

their share had shrunk to a third. 

From 1953 to 1961 imports of foods scarcely changed at all, although in 

the next three years they rose a sixth. Since this was appreciably slower than 

the rate for total imports, consequently the share of food fell from 31 to 19 

per cent in 1965. Lower coffee and cocoa prices certainly contributed Io curb the, 

expansion of food values. A similar effect arose in 1964 from the liMitations on 

meat imports but this was more than offset by the sudden soaring of coffee prices 

resulting from drought damage to treeszin Brazil. 

- This brought coffee up to $1.2 billion or one-third of food imports, while 

declining pribes lowered sugar values to about one-seventh. Despite restrictions, 

meat and cattle along with fish form a quartér of food imports. Bananas, nuts and 
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vegetables  are the  other sizeable items along with cocoa, tea, spices and cheese. 

Scotch and Canadian whisky and Turkish tobacco are also significant. 

The trend of crude materials imports haabeen particularly sluggish, resulting 

in a droP in share of total from 25 to 15 per cent over the decade. In the 'sixtieS 

émbstantial increases in pulp, lumber, iron ore and alumina were more than balanced - 

by declines in natural rubber, uranium> and base metal concentrates. Little change" 

was evident.in  wool, other.fibres, furs and hides or in non-metallic minerals.' 

Meanwhile the cumulative expansion of fabricatecimaterials was also rather 

feeble and their: share  of imports  by the end of the 'fifties had fallen to .26 per 

cent. But the strong 63 per cent increase after 196i raised this share back te, 

30 per cent. Chemicals were on a plateau ln 1959-61, but then rose under the impetus . 

of larger purchases of organic chemicals, fertilizers and plastic materials. Other 

fabricated materials had fluctuated around the 1956 level until 1962 when the trend 

turned*upwards. Oriental plywood and textiles, gem diamonds, steel mill Products, 

copper and aluminum have  been  strong in recent years. Newsprint, the principal 

paper import, was quiescent from 1956 to 1963 but then moved up sharply. Most of 

theSe reflected rising volume to meet industrial expansion but copper and other base 

metals also increased in price. 

Imports of fuel doubled from 1953 to 1957 to a plateau which was held until 

1961, when moderate,increases were resumed. The share of imports-, which nearly 

doubled to 13 per cent in 1958, has since stabilized around 11,per cent. Both crude 

petroleum and residual fuel oil have risen steadily  in the  'sixties to $1,9 billion. 

The increment in "residual" is entirely Caribbean, but although this is still'the 

largest  source of  "crude", the growth has been,mostly from Canada and thé Middle 

East. Moreover gas imports from Canada quadrupled in 1960-63 to over $100 million.‘, 

The overall position of . industrial materials in American imports has been 

eroded from 61 to 55 per cent but since 1959 the process hag been slow with 

* In 1962  the United States first ,  recognized uranium as a,cohmbdityi- earlier:data 

mUst be adjustedÇ 	' 	: , 	, 
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substantial strength in a range of "modern"  materials which are keeping pace:with 

general import trends. 

In Contrast to import trends for indUdtrial materials and foods,  imports. of  
• 

inedibléend. products have staged a remarkable increase. Their value went up more 

than five times and their share of American imports increased from 8 per cent in 

1953 to 26 per cent in 1965. End products, therefore, have displaced foods from 

second place in imports by main classes and are approaching the level of fabri-

cated materials. Furthermore, imports of end products are less affected by pauses 

or moderate recessions in_general economic activity and increased every year in 

the last decade except 1961. The levelling and fall of imports in 1960-1961 

coincided with a period  o  relatively slow growth, but was the particular result 

of two well-defined causes: a) The smaller demand for European cars an  à to a 

ledser extent b) a smaller demand for farm machinery which may have been induced 

by some decline in farm prices., But the recent performance of end products does 

not reveal any sign of flagging, with the level in 1965 a half higher than in 

1963. 

By 1964 motor vehidle imports, doubling from 1961, had roughly recovered 

their 1959 level. Meanwhile aircraft purchases have fallen away from the excep- 

tional peak of 1961. Electrical equipment imports have also climbed steadily 

with telecommunication apparatus setting the pace, and by 1964 making up well over 

half of the group total. Furthermore the rise of :transistor radios and motor- 	, 

cycles illustrates the change within certain sectors. Generally machinery values 

doubled from 1960 to 1964. Textile machines quadrupled while office and metal 

working machines showed moderate increases. While farm equipment had barely re-

gained earlier levels, motor engines multiplied four times from 1961, reflecting 

the first adjustments of automotive trade with Canada. 

Consumer and other end products (non-food) have  also moVed up steadily and , 
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strongly ,siftce 1953. Given the continuouè growth of American incomes, 'price 'and' 

quality were the only concern in expanding sales. -Ameng the items which continued 

to climb were watches, cameras, clothing, sound and other recreational equipment. 

Scientific instruments also doubled in value after 1960, while works of art and 

printed matter increased by half. Footwear was one of the  larger sectors showing 

little change 

Channng Sources of Imports  

As the commodity composition of American imports changed so changed th 

geographic pattern of imports . , Exporters of manufactured products reaped in recent . 

years a far greater success,than axporters of crude materials. Therefore, as a 

general rule industrialized countries have gained a.larger share of the American 

import market to the comparative detriment of some primary producers. In particular, 

purchases from Western Europe and Japan have risen from 22 to 36 per cent over the 

period while imports from Latin America drepped from 34 to 20 per cent. 

Imports from Japan, which are almost 90 per cent manufactured or highly 
1 

■processed, were more than three times as large in 1964 as in 1956. This was by far 

the most rapid rate of growth of any supplier and in large part is attributable to 

:ja.pan's postwar economic recovery. Japan now supplies not only a tenth-of the over- 

all American market, but a sixth of fabricated materials and capital equipment and 

nearly 30 per cent of inedible consumer goods. To traditional goods such as fabrics, 

clothing, footwear, fish and pottery, a large volume of steel products, plywood, 
• 	. 

plastic goods, sewing machines and motorcycles have been added. But of course 

Japan's highest specialization has been attained in the field of consumer electronics 

and optics - radios, TV, hi-fi, cameras and related equipment. 

Imports from the European Community, anpther manufacturihg area, nearly 

doubled from 1956 to 1964 to becomè 15 per cent of total. The trend of,  American 
, / . 	 • .. 

purchaàee frOm the EEC was, however, a composite -of country performances which , . 	 . 
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differed markedly. Imports from Germany increased very rapidly, in 1964 forming 

6.3  per cent of total imports compared to 2.5 per cent in 1953. Imports from 

Italy also increased faster than the average; therefore their share rose to 2.8 

from 1.5 per cent. Imports from France, rising at the same rate as the EEC, 

remained in third place with a share of 2.7 per cent in 1964. But imports from 

the Low Countries increased slowly and irregularlY and as components of the total 

declined from 3 0 9 to 3 0 4 per cent. 

It is relevant that machinery and transport equipment in 1964 were only 

5 per cent of American imports from Belgium while over half of those from Germany. 

Similarly some 42 per cent of imports from Italy were consumer end products 

(non-food) contrasted to 8 per cent from the Netherlands. The major items from 

Germany were the "Volkswagen", industrial machines, steel, instruments and chemicals. 

From Italy clothing was in the lead, followed by shoes, fabrics, cars and scooters, - 

calculating machines, marble and tomato products. French wines are exceeded in 

volume by chemicals, steel, cars and "works of art". Meanwhile, Belgium concen-

trates on fabricated materials - principally steel, diamonds, glass and fabrics. ' 

On the other hand, about a third of the smaller Dutch shipments are canned meat, 

cheese and flower bulbs, with some chemicals and equipment. 

Imports from the European Free Trade Association increased by 54 per cent 

from 1956 and 1964, and now account for 11 per cent of American imports. More 

than half originated in Eritain although these fluctuated widely - from year to year, 

according to the irregular flow of automobiles. Imports from other EFTA countries 

have . followed a steadier course and have risen somewhat faster than imports from 

Britain. 

Although Britain is no longer a match for Germany in selling cars to Americans, 

nevertheless shipments of industrial machinery are much closer. In addition large 

values of Scotch whisky, diamonds, wool and woollens, metals and ceramics bring 
• 
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British salèà up to the German level. Ranking next are Switzerland's watches,:  

textile and other machinery and ChemiCals; followed closely by Steel, machinery, 

cars, pulp and-paper from Sweden. EFTA-shipments are rounded out by canned meat 
-\ 

from Denmark, nickellfrom Norway (the Falconbridge refinery at Kristiansand);. 

forest products from Finland and fabrics from Portugal. 1 

Other West eiropeans sell only a quarter billion dollars worth in 'the 

United States; including.Spanish. vegetables and olive oil, Turkish and Greek 

tobacco, Icelandic fish and Irish beef. 

East  European sales are even Smaller, being restricted principally to 

Yugoslavia's base Metals, Poland's canned meat, furs and steel, with a trickle 

of furs, platinum and its concentrates from Russia.' 

Australla, New Zealand and South Africa  in  1964 supplied two-thirds of a 

billion dollars worth or 3.6 per Cent of American imports. This flow which had 

made little net gain in 1956460), has since moved to a much higher range but  i.  

still quite itregular. The rapidbr expanding,shipments of beef from Australia and 

New Zealand were cut nearly a third by.United States restrictions in 1964. Mean- . 	. 

while wool.purchases from all three countries held steady, and,sheepskins from 

New Zealand increased. From Aiistralia and Southericà also came sugar, fish and 
, 

base metal ores. But South Africa'S big coMmodities were uranium oxide, which has ' 

been declining, and diamonds. 

Americanimports in 1964 from  the' Middle  East oil...countries were lower than 

,during the,Suez crisis, having fallen away until 1962, and constituted only 1.4 

per cent of total imports. This restricted flow, shared among Saudi Arabia and -

others in the region, reflects the political priorities of producers in the 

Americas - in Venezuela, Canada and especially•those within the United States. 

Some Other areas of Asia and Africa have fared little s bétter, although the 

general level was unchanged until 1964 when about an eighth of all United States 

imports were derived in these less developed regions. Southeast Asiad shipments, 
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11, 	over à third of this group, were actually slightly ,  lower than in 1956. Since. 

purchases in the Philippines (mostly sugar, coconut and - its oil, plywood, clothing,. . 
ç 

and copper ore) have grown by half, the decline was concentrated in Malaysia and 

Indonesia. While Malayan tin and Indonesian oil, spices and coffee have held up 

in recent years, natural rubber has declined further. Earlier instability of 

prices foi rubber and tin, and continuing political fluidity are relevant factors. 

India's performance has been steadier and rising since 1958. Sharing 

exports of jute products with Pakistan, and tea with Ceylon, India also sUpplies 

manganese, nuts and other crude agricultural products. But the major exception 

has been Hong Kong, which since 1956 has multiplied sales to the United States, \ 

12 times to a quarter billion dollars in 1964. Major items are clothing, cotton 

fabrics, electronic equipment, toys and otner small manufactures. Formosa and 

South Korea also supply clothing and fabrics as well as plywood and foods. \ Direct  

trade with Red China and its allies, of course, is practically non-existent. 

Moreover, recalling the restricted level of American oil imports from the 

Middle East, the remaining purchases in this region are remarkably low, and are ' 

confined,largely to gem diamonds from Israel with some wool, skins and dates from 

the Persian Gulf and cotton from Egypt. 

American imports from developing Africa stagnated during the 1950s  but- 

have grown by half since 1960. The pattern is not complicated - coffee with some 

cocoa has been over halr the value and with the sudden rise in prices in 1964 these 

beverages rose to two thirds of the region's sales. Purchases in North Africa 

are small and in the former Rhodesias limited to a little copper and chrome ore. 

Elsewhere,the beverages predominate - coffee west on the Ivory Coast, east in 

Ethiopia, south in Angola, and around the lakes of the Great Rift (Uganda, Kenya, 

Tanganyika, Congo, Burundi, Rwanda) cocoa in Ghana and Nigeria. In addition 

rubber and iron ore came from  •Liberia, spices from Madagascar, tin from Nigeria, 
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diamonds from Sierra Leone and the Congo countries. The former Belgian Congo also . 

sends manganese and cobalt, and it-was a major supplier of uranium concentrates until' 

the mine ran out in 1960. 

Latin America, of course, is of special significance to the United States in 

trade as well às in political matters. Therefore the stagnation of imports from this 

region throughout this period has been of exceptional concern to both parties and 

 was a principal factor in the inception of the "Alliance for Progress" and the 

regional free trade groupings  LIFTA (Latin American Free Trade Association) and , 

• CACM (Central American Common Market) ,  

In 1965 United  States purchases at $4.4 billion were 20 per cent above the 	, 

1961 low but only 7 per cent above the 1956-7 peak, when United States demand was 

on the upswing and commodity prices were very high. Consequently the Latin American 

share of the United States market has dropped from over a - third down toa fifth.' 

This  tend  has been-pervasive but not uniform - some areas have.lost drastically and' 

a few-  have made some gains, and the impact  has varied during the period. 

Coffee remains king in many areas  and a quarter of all shipments to the United 

States. Rising prices in 1964 aided Colombia and Central America, but Brazil gained 

little since frost - damage there had initiated the price climb. Brazil and Càlombia, 

almost-solely dependent on coffee, have seen absolute- export values fall throughout 

'the period and their share of total United States imports shrank from 11.3 to 4 0 4 . 

per cent. Central American and Ecuador in addition to coffee also  have a large 

banana trade and smaller sugar, fish and meat volumes, which have brought greater 

stability and in the 1960's a third increase in values. Cubas large sugar trade 

was not buoyant even before the complete political break (the  United 'States  now 

records only a trickle of Havana cigar leaf). However the nearby Dominican 

Republic and other sugar producers have benefitted from the redistribution of 
, 

American sugar import quotas.-..  Nor has the meat and wool economy of the Rio de la 

Plata prospered.- •Argentine values were cut in half in the 1950s and- -have 
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barely held steady in recent,years, reducing their .  United States market'share from 

2.2 to 0.7 per cent.. 

The situation of the Andean metal exporterg has been better although not exact- , 

ly bright. Their losses before 1960 have since been largely made up, but %heir market 

share has declined. Chilean copper values, having been halved by 1958, were in 

1964 still slightly lower than in 1953. Nor have the small Bolivian'tin shipments 

expanded. But Peru with new metal, sugar and fishmeal capacities, more than doubled 

exports to the United States by 1961 andhas held this level close to Chile's total. 

Venezuela a% nearly $1 billion is the largest single country source in Latin 

America,,and petroleum and products at $1.3 billion are nearly a third of the 

regional flow to the United States. Venezuelan values doubled from 1953 to 195 

but have changed little since then. Meanwhile residual  fuel  oi1s processed  in Aruba 

(Netherlands) and Trinidad (£ area) have risen substantially and along with a similar 

volume from Venezuela now make up half of the petroleum group shipped to the United 

States. The other significant items from this area are also minerals - alumina and • 

bauxite from Jamaica, Surinam and Guyanda, and iron ore from Venezuela. 

Mexico is the exception in Latin American, not only—in continuing to increase 

shipments in pace with overall United States imports, but also in the increasing 

diversity of its sales. Mexico ships not only coffee, sugar, meat and cattle, 

petroleum products and base metals, but also fish, tomatoes, fruits and nuts, 

sulphur, rope, steel plate, chemicals, and othe/4  manufactured products. This 

variety of products and a well-developed tourist trade present the international 

comdercial reflection of a strongly progressing economy with a stable political 	, 

situation and a'w0_1-advanced social structure. 

Canadas  Share in Imports  

Imports from. Canada rose at much the same speed as total imports, even though 

there were  fluctuations  related to cyclical movements.  Canadas  Share of the . 
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American market therefore has changed little - from 22.7 per cent in 1953 to 22.6 

percoent, in 1965 - although it dropped down to 21.1 per cent in 1960. '(see foot_nbte 

next page) 

In comparison with other large exporters of "primary products", Canada was 

more successful in'continuing the expansion of shipments to the United States. The 

comparative success was due in large measure to the type of primary commodities in 

Canadian exports and to recent adjustmentsand'additïbnsto)the overall composition, 

particularly the rapid rise of end products. In fact industrial materials (ex fuels) 

in 1960-5 dropped from 74 to 61 per cent of Canadian shipments to the United States. 

These industrial materials, which with energy still constitute nearly 70 per 

cent of the flow from Canada, are generally derived from  minerai and forest resources 

now relatively scarce in the United States. Moreover these are processed in modern 

plants either controlled by or designed for the customer, the American producer of 

durable or °then "quality" products, which are in turn enjoYing rising demand. 

Indeed if the Canadian classification were used, the share of "crude" materials in 

Canadian shipments would,be less than half of the recent 26 per cent. 

V1  Thissituation must be contrasted to the preponderance of food, beverage 

and other agricultural products in the flow from other "primary producers". These 

products, even though exotic, have often approached saturation in the American market 

or, because of instability in price of supply, have invited forms Of substitution. 

Mbreover industidal material,exports from other nations have been burdened by at 

least three problems - the greater. distance' and potentiallinsecurity; the low level 

of economic development including skills, capital, transportation, industrial - struc-

ture and social .amenities1 and sometimes the political situation - instability, 

antipathy to foreign capital, or lack of constructive governmental resource.polipies 

• and services. 

,Mineral fuels, prinCipally crudè petroleum with a growing proportion of natural 
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• gas, are now over 8 'per cent of Canadian shipments, twice the share in 1960. 

Arising from postwar discoveries in Alberta and adjacent areas, the exports are 

principally to western and mid-west American markets. In this strictly regulated 

import market supplies from Canada have done better in recent years than those from 

other regions, yet it is dbvious by the shape and tone of the regulations that 

Canadian suppliers are being restrained far below their economic market potential. 

Crude materials (inedible) in much of the postwar period were the most dynamic 

sector, encompassing radical developments in iron ore, uranium 'oxide* and kraft pulp. 

Growth has not gone unimpeded and the shrinking of uranium contracts froM $311 million 

at their peak in 1959 to 14 million in 1965, has modified the  iLmpact of rising pulp 

• 
lumber and iron concentrate markets. Indeed the proportion of Canadian shipments has 

declined from 35 to 26 per cent during 1960-5. Other substantial items in-this cate ,  

gory are asbestos, gypsum, sulphur, Zinc and copper concentrates, pulpwood, peat moss, 

furs and synthetic rubber. 

Fabricated materials is the largest sector amounting to more than a third of 

the total of Canadian exports to the United States. Being firmly established in 

American markets, this group has seen steadier and slower growth in the last decade 

or so. Newsprint and non-ferrous metals have been the major elements throughout 

period although primary iron and steel products, birch veneer and plywood, and 

recently potash and 1.p.g. 1 s (liquified petroleum gases) have been important. News-

print, the big single item at oVer $700 million, was sluggish from 1956 until reju.- 

venated in 1963. The leading metals have been nickel and aluminum followed by copper , 

and platinum types. Over much of the time zinc and lead have been restricted by 

quotas, while Silver has gained with the recent rise in the market. 

The foods and beverages in Canadian shipments have been related to growing 

high income markets in the United States in contrast to slow-moving demand for staples. 

* Uranium oxide in OECD records of American imports has been adjusted to gain con-
el_stency for this analysis. Until 1962 this large iteM was omitted entirely from 
American imports, and further .  in September 1963 it was abruptly switched from Metal 
concentrates to chemicals. 
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Meat, cattle and fish make up half of this flow, and Canadian »whisky sales exceed 

$100 million (ex tax) or more than a quarter. These were supplemented by apples, 

otatoes and maple products along with bran and fishmeal. However, these sales account 

for less thah a tenth of Canada's total shipments, while in comparison, over a fifth 

of American imports are in this category. 

Meanwhile Canadian shipments of machinery and transportation equipment for which 

American demand is growing ..rery quickly, more than trebled from 1960 to 1965. Their 

share of Cd,nadian exports to the United States consequently rose from 6 to 14 per cent, 
, 

and all inedible end products climbed from 12 to 21 per cent. This climb continues  with  

a strong boost from the automotive industry arrangement. In 1966 Canadian sales of 

automobiles and components were more tharr ,ten times the range of 1960-62, while ship-

ments from the United States to Canada also rose sharply. 

Although auto products were rising to predominance in this sector, exports of 

farm machinery, particularly combines (reaper-threshers) have been outstanding for 

decades as a result of in earlier venture in free trade by sectors. Air navigation 

equipment has been added in recent years to electrical apparatus and insulated cable 

as substantial exports to the United States. But aircraft sales have dropped off, 

although parts and component shiPments are still sizeable. A variety of other machin-

ery axle, :J. thinner but wide array of Canadian consumer goOds are also beginning to 

appear on the American market. 

Canada's rate of growth in end products in the last .few years  lias  been much 

faster than most rivals, especially Britain and other Europe. Even Japan has been out 

paced in general terms, although its sales of machinery and transport equipment up to 

1965 had expanded a little quicker. Only Hong Kong, with mushrooming sales of consumer 

goods, has edged ahead of Canada in end product growth during 1960-65. In 1960 sup- 

plying only 13 per cent of these American imports, by 1965 Canada was the source of 

nearly-18 per Gent of all inedible end product imports and over 23 per cent in the 
, 

machinery and transport seétor (compared to 21;2 and 22.6 per cent share of all imports 

in 1960 and 1965)d 
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1 	' 	. 
IMPORTS OF> THE UNITED STATES-SUMMARY 1953-64' . 	, 

Value-Million US  Dollars  , ' 	 Change Percent  ‘' 	Share-Percent Elb 	Commodity Gi7oup s  1953 -1956 ' 1960 196)4 1953-6 195660 196076)4 .'.1953 , 196)4 : 
- -  

. 	Food & Beverages 	• '- 	3377 - -3272 	3)414 	3981 	- -' .3 	. 17.  - 31.3 	2/.4 , 

Crude Materials 	2670 3007 3206 2950 	13 	7 	- 8 	2)4.7 15.9 

Energy Materials 	769 1278 1579 1996 	66 	24 	26 	7.1 10.7 

Fabricated Materials 	3169 3626 3916 5238 	14 	8 	3)4 	29.3 28.2 

All IvIaterialS 	6608 7911 8701 1018)4 	20 	10 	2 17 	61.1 54.8 

End Products ..833 1467 	2901 	)4)436 	76 	98 	53 	7.7 	23.8 

10915 12903 15016 18600 	18 	16 	214 	10000 10000 

• 
Country or Region 

Canada 	 2473 2959 3165 4227 	20 	7 	34 - 22.7 	22.7 
„ , 

EEC 	 1050 1429 2258 2831 	36 	58 	25 	9.6 15.2 
France 	 ' 187 	236 	395 	494 	26 	67 	25 	1.7 , 2.7 
Germany 	 277 )494 	894 1173 	78 	81: 	31 	2.5 	6.3 
Benelux 	 428 483 	575 	638 	13 	19 	11 	3.2 	3(.4 
Italy 	 158 216 	395 	526 	37 	83 	33 	1.5 	2.8 

FinEFTA 	, 	 - 1038 1318 	1690 	2028 	, 27 	28 	2O . 	905.  10.9 
Britain 	. 	546. 775 	' 996 	1132 	42 	29' 	• ,14 	5.0,, 	6'01, - 
s c a ndinavia 	 257 	288 	'409 	526 ' 	12 	)42 . 	29 	2.4 . 2.8 ., 

East 8,c Other Europe 	246 	276 , 352 	421 	12 	28 	. 20 

Middle East Oil Area 	172 273 	271 	254 	 1 	- 6- 

Japan 	 262 558 1129 , 1763 	113 	.102 	56 	'2.4 
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THE  CHANGING PATTERN OF,IMPORTS'OF JAPAN 1953-1964 

Economic Developments  

Japan with a population of 100 million has about 700 inhabitants per 

square mile which is one of the highest densities in the world. Thus natural 

resources are relatively scarce and most raw materials and fuels haVe to be import-: 

ed. Furthermore, the country-side is mountainous and only a sixth is under 	, 

cultivation. Despite the virtual impossibility of expanding acreage, agricultural 

production has increased rapidly in recent years but food consumption  ha  S also risen 

due to growing population and a better diet. Japan has a long and indented coast-

line which has helped the development of a very important fishing industry. The 

annual catch now approaches seven million tons, the world's largest, and about one-

third of it comes from offshore fishing. 

Rapid industrialization has led to a ‘massive movement of population 

from farms to industry and services in the cities. 'About a quarter of the labour 

force is now employed in agriculture while a slightly higher share works in 

industry and the remainder in the service sector. The relative importance of the 

primary sector has been declining continuously; in 1953 it accounted for 22 per 

cent of national income, but by 1963 its contribution had fallen to 14 per cent. 

In contrast, the share originating from manufacturing and construction has been 

steadily increasing - from 31 per cent  in 1953 to 38 per cent in 1963. 

Moreover, since the end of the war the structure of the manufacturing 

industry has undergone vast changes and modernization. Production increases have 

been particularly fast in machinery, steel, chemicals and petroleum, indicating the 

growing importance of the heavy industries. Shipbuilding was one of the first 

industries to expand after the war and now Japan leads the world. The output of ' 

consumer durables such as radios, television sets, refrigerators and cameras has 

also shown a spectacular development. 
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But tIapan is,Still a coûntry  of  many . small firffis working alongside a 

few giants. In 1960 about 98 per cent of the firms inlflanufacturing'employed'less , 

than 100 workers and acCounted for 52 per cent of industrial employment but their 

share in total value added did not exceed one-third. 

The service sector has grown appreciably, between 19'53 and 1963 rising 

from 33 to 42 per cent of the total labour force while its contribution to the net . 

domestic product rose only from 46 to 48 per cent. ' 

Japan's Gross National Product has increased very quickly in postwar 

yeare, soaring from $19.6 billion* in 1953 to $69.3 billion in 1964 thus increasing  

three and half times in current values. On a per capita basis, however, the 	- 

Japanese GNP, estimated at $710 in 1964, is still well below most other industrial'. 

countries.. 

The fast growth of GNP was accompanied and largely induced by a massive 

expansion of all sectors of demand. In particular, business investment expanded 

more rapidly than in almost any other country. In 1960-62 business investment in - 

durable equipment soared to almost 21 per cent of GNP. Since 1963 this ratio has 

diminished somewhat but, on the Other hand, investment in housing and government 

works has risen faster. Personal consumption expenditures increased in absolute 

value nearly three fold from 1953 to 1963 but as a share of GNP declined from 61 

to 53 per cent in 1963. 

The expansion of demand was bound to be reflected in a much larger 

volume of imports, since for many materials and fuels (among them cotton, wool, 

rubber, bauxite, petroleum and iron ore) imports are the main source cf supply. 

Other commodities such as coal, grains, sugar, oil seeds, wood and base metals, 

are all in short supply domestically. Between 1953 and 1964 Japanese imports 

have gone up from $2.4 to $7.9 billion, a better than three-fold increase and 

almost twice as fast as that for world trade. In 1964 the value of imports 

* All values in United States dollars 
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corresponded to about 12 per cent of GNP. In contrast with merchandise purchases, 

other Japanese expenditures abroad have remained small. Merchandise,imports 

normally represent over four-fifths of Japanese indebtedness to foreign countries 

and about half the remainder goes for transportation and insurance directly 

associated with imports of goods. This situation leaves little room for manoeuvre 

in case of international payments difficulty, partiaularly in view-of the fiked rate 

of exchange for the yen and the relatively low level of total reserves accumulated 

by Japan (about $2 billion at the end of 1964). Therefore the curtailment of less 

essential imports has been the corrective measure most frequently used. 

Determinants of Change in Imports  

V/ 	Up to now, Japan has not been willing to place full reliance on market 

forces as the determining'factor of imports. The Japanese economy has developed 

rather well behind a protective wall of tariffs and quantitative restrictions. The 

latter were most often chosen and the most expedient means for implenenting a palicy 

that sought to keep import dependence to a practical minimum. In addition, the 

deeply-ingrained purchasing habits of businessmen and consumers marked against the 

expansion of imports. As a result, until quite recently little was purchased 
, 

abroad that could be made in Japan, even at the cost of accepting lower quality. 

\Japants concern over its balance of payments and employment provided 

up to the late 1950's strong motivation for a restrictive import policy. The 

growing strength of the economy and the mounting pressure from abroad induced the 

Japaneàe government to adopt in June 1960 a "Plan for Trade and Exchange Liberal-

ization". By the steady implementation of this Plan, Japan was able to relinquish 

reliance on import restrictions for international payments reasons under GATT 
, 

.Axticle XII, to become an Article 8 nation in the International Monetary Fund and 

to join the OECD in April 1964. Thus a long step was taken in the transition 

from a strictly controlled economy to a free and open one. The transition, 

■ 



• 

- Japan - 

however, is by no means completed. 

\ 	At any rate, market forces are now playing'a more significant role in 

determining the size and composition 'of imports; many quantitative restrictions  

have been abandoned and the yen has become a convertible currency. Yet even nOw 

"free trade does not attract many - followers ........ Japan is feeling its way ' 

towards new modes of behaviour as part of the process of adjusting to the world 

environment. The steps taken so far cannot, however, be regarded as irreversible".*  

Japanese imports have been, and indeed still are, primarily industrial 

materials and food. These are, of course, most sensitive to changes in the pace of 

economic activity., and consequently changes in'industrial output and even in business  

mood have repeatedly caused sharp fluctuations in the level of imports. Japan has 

provided Clear evidence of the difficulty encountered by an economy heavily depen-

dent on foreign trade in harmonizing rapid growth with a sustainable balance of 

payments. In the later stages of a cyclical upswing a growing proportion of imports 

is needed as demand outstrips domestic capacity in more and more areas. This is 

accentuated by the common practice of accumulating inventories when demand is rising. 

At the sane time the strong internal demand reduces the supply for export„ thus 

aggravating the trade imbalance. Prominent peaks of imports in 1953, 1957 and 1961 

roughly coincided with peaks of industrial production and, in the two earlier 

instances with the flattening out or the decline of exports. 

%/ A new situation developed in the last quarter of 1964 and continued into 

1965. Under the impact of tight money industrial production slackened and the rise 

of imports was Checked, but exports maintained a strong upward trend. Therefore, 

for the first time in modern history Japan attained a surplus in merchandise trade. 

The trend of international prices has tended to retard the expansion 

of Japanese import values, though in an uneven fashion in the period under review. 

lc Japan and U.S.A. in World'Trade, by- Warren Hunsberger„ .Council on Foreign 
Relations, 1964. 	 . . 
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The . widespread weakening of commodity prices was of material benefit to Japan as a 

larger buyer of crude materials and foods. Japanese import prices declined by 

nearly 13 per cent from 1953-55 to 1962-640 

Commodity Import Trends  

The commodity composition of imports is changing notably as a sequel to 

the changes in the industrial structure and in the general quality of demand in 

Japan. Crude materials, nonetheless, still comprise the predominant part of imports. 

Imports of food were slowly declining in absolute terms for several years 

but since 1959 they- have been rising again and at an increasing speed. Larger im-

ports of wheat, rice, sugar and coarse grain are the main immediate causes of the 

upswing. Domestic production has nearly- doubled in value from 1953 to 1963, mostly 

through improved yields. But further improvements in productivity are becoming 

lie
increasingly difficult to achieve. The main reasons for the larger imports of 

stable food are first, the better diet now enjoyed by the Japanese populace, and 

second, the short crops of rice and grain in 1963 and 1964. Moreover, the develop-

ment of the livestock and dairy industry has increased substantially the need for 

imported feeds. As a percentage of total imports food and beverages fell from 

about 30 per cent in 1953 to 11.5 per cent in 1961; thence climbing back to 17.5 

per cent by 1964. 

V" 	Inedible crude materials form the bulk of Japanese imports, because of 

the dependence of manufacturing on imported supply. It must be added that Japan 

has tended to import materials in their crudest form and carry out locally as much 

as possible of the processing. Perhaps because of this traditional high degree of 

dependence on external supplies, this category  of imports  has expanded at a re-

latively slow pace. Furthermore, the trend of crude materials shows fairly wide 

fluctuations with peaks in 1957 and 1961 which coincided with peaks in industrial 

• 
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production. Several factors, some of them discordant, account for this performance. 

Imports of textile fibres, which traditionally constitute a major sector 

874 million) of Japanese imports, have increased rather slowly: their value in 1964 ( 

• was only a half larger than 1955. On the other hand, imports of metal ores and scrap 

reached in 196)4 a value of 972 million, more than five times as much as in 1955. 

Imports of logs and lumber increased even faster from. $62 million in 1955 to $438 

million in 1964. On the whole, since imports of crude materials expanded less 

quickly than other categories, they diminished as a share of total from about half 

in the mid-1950's to less than 40 per cent for 1964. 

Imports of fabricated materials expanded quite substantially over the 

period but their performance has been extremely erratic. The expansion was affected 

primarily by the process of trade liberalization, which became particUlarly relevant 

in later years, and secondly the ups and downs of the business cycle. The important 

underlying factor with long-term effects was, of course, the industrial growth of 

Japan. The fourfold increase in the imports of chemicals from 1955 ($112 million) 

to 1964 ($458 million) attests to the much larger demand stemming from Japanese 

industry. At the same  time  imports of pig iron and non-ferrous metals, although 

expanding over the long-run, have been very volatile and strongly affected by 

business conditions. From a value of 33 million in 1955 they soared to $58 million 

in the following year. By 1963 the value had reached S216 million doubling in 1964 

to a record of $431 million. As a share of total imports, fabricated materials have 

gained ground, more than doubling from about 6 per cent in 1953 to 14 per cent in 

ft964. 

Japan for a long time has been  short of mineral fuels and the postwar 

development of heavy industry has made this shortage increasingly acute. Con-

sequently, imports of coal and petroleum increased substantially and steadily, with 

the exception of the fall in 1958 which reflected the downturn in general economic 

./i 
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activity. Imports of petroleum'  have , shown a particularly fast growth since, in 

( 

addition to the larger industrial usage, they reflected the sharp increase in Motoi-

traffic. Cars and trucks numbered 54 million at the end of 1963, more than doubling. 

In four years. Imports of energy materials.amounted in 1964 ($1.4 billion) to 

almost five times as much as in 1953. Since their expansion was appreciably fastèr 

than  total imports,  their share increased frOm 12 to 17.7 per cent. 

The trend of imports of end products by Japan shows probably better 

than most other economic indicatàrs the profound changes that are taking place. 	" 

Trade policy traditionally aimed at keeping imports of manufactured goods aS.small 

as possible in order to keep foreign exchange for the purchase of indispensable 

materials and to protect domesticinanufacturing. The years now being reviewed 

have been crucial for thesevolution of Japanese trade and for the development of 

end product imports. 

The first strong impulse to larger purchases abroad of end,products was _ 

given by the pressure of rising demand in 1956 and 1957 which stimulated business ' 

investment in new plants and equipment, that could be carried out only by larger i 

' purchases of machinery in foreign countries. Owing to the continuous growth of 
, 

capital investment these purchases have risen year after year, though the pace of 

the accent mirrored cyclical fluctuations. Since 1960 a new element has emerged 

\
as a positive factor in the expansion. The progressive liberalization of trade and( 

the higher purchasing power of Japanese consumers made possible larger imports of 

i 
\consumer goods. As in Other advanced countries, these increased in a spectacular 	, i 

fashion and virtually irrespective of business conditions. 

By 1964 imports of consumer goods were almost five times larger,  in 

value than in 1956. Imports of end products as a whole rose from $186 million in 

1953 to $994 million in 1964, almost a six-fold increase, and since 1958 constituted , 

the most dynamic category of imports. In relation to total Japanese imports, end 
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products rose from 8 to 12.5 per cent but are still an appreciably smaller share 

than in most of the industrialized countries. 

The recent "Foreign Trade White Paper of Japan" offers some pertinent 

comments on imports in 1964 and some probable developments. "Despite the tight 

money conditions, our imports were at a higher level than in the previous 

year ........,  in the preceding two recessions imports considerably shrank under 

the impact, of retrenchment policies 0000000000 • A slight increase was noted in 

our machinery purchases checked by the advancement of self-sufficiency in Japan 

and the slow tempo of equipment investment, but imports of consumption goods were 

greater than in 1963, generated by an improverent in the nationts living standards 

and with the help of eased import policies 	 In terms of contributions 

to total increased imports seen by classes of commodities, processed goods showed 

the highest with 33 per cent, followed by raw materials with 26 per cent, foodstuffs 

with 25 per cent and mineral fuels with 16 per cent .......... It is fairly- pre-

dictable that in the future, along with the achievement of a higher level of living, 

foreign-made consumer goods are to flood our market." 

Changing Sources of Imports  

• The postwar years saw important changes in the geographic pattern of 

Japanese imports. Compared with before the war the shares of North and South 

America rose sharply  while imports from China and other countries of the Far 

East diminished. Most of this change, however, had already- taken place by the 

mid-fifties, while in the years now under review only moderate changes occurred. 

These reflected primarily the new pattern of commodity imports but also the 

strengthening in more recent years of Japants trade relations in the Western 

\r 
Pacific area; It is noteworthy that throughout this period some 70 per cent 

of Japants imports have come from countries on the "Pacific Rim." Even allowing 

or procurements of oil and specialized machinery in distant places, the pull 
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of eography is quite evident. 

The United States is the largest external supplier to Japan. In 

1934-36 Japan was already buying in the United States about one quarter of its 

imports; after the war the American position became even stronger and in 1953 

represented 31.5 per cent of total Japanese imports. By 1964 American imports 

had nearly tripled to $2.34 billion, but in relation to total the share had 

1  declined slightly to 29.4 per cent. Stronger competition from Europe for the , 

sale of manufactured goods; from Canada, Australia and Communist countries for I 
I the sale of materials and food; and in addition political concern over excessive 

dependence on Americans; were among the principal reasons for the slower rise in 

imports from the United States. About two-thirds of American supplies are basic 

goods - with cereals, tobacco, oilseeds, sawlogs, cotton, metal scrap and concentrates, 

coal and petroleum products being prominent. In the remainder machinery and chemicals 

are outstanding with limited representation from other fabricated materials and 

consumer items. 

Since the mid-Ififties Western European purchases, comprising mostly 

finished goods, have risen more rapidly than imports from most other major 

regions. Valued at $815 million in 1964, they were 3.8 times as large as in 1956. 

This fast increase improved the relative position of both EFTA and EEC in the 

Japanese market, but the overall West European share remained rather small; widen-

ing from 8 0 3 per cent in 1953 to 10.3 per cent in 1964. Nearly a third comes from 

Germany and almost a quarter from Britain, with Swiss sales equalling those from 

France. Machinery is the main attraction with chemicals also prominent. 

Imports from Russia which of course come largely through eastern ports 

such as Vladivostok, were practically nil for several years after the war. But 

by 1960 sales had climbed to $87 million and by 1964 had reached $227 million, 

about 3 per cent of all Japanese imports. Sawlogs, petroleum and products, coal, 



10 

- Japan - 

pig iron and scrap and -base metals are important items. 

The "Old Dominions", particularly Australia, have been major suppliers 

to Japan in the postwar period and the four-fold increase in values has raised 

their eare of the market to one-tenth - twice the size of Canada's. Farm products 

predominate with wool nearly half of the total, suppleménted by wheat, sugar and 

méat. But coal, métal scrap and ore from Australia are sizeable and heavy iron 

ore shipments are about to begin. 

Southeast Asia also supplies a tenth of the Japanese market. Strong 

increases after the 1958 recession recovered the 13 per cent market aliàre hed 

in 1953., But the rise since 1960 has been slower than the overall trend. A 

third  of' the regional supply  cornes  from Malaysia with iron ore, logs, tin and 

rtibber prominent. The Philippines supply hardwood logs, copper and iron ore', while 

Indonesia specializes in petroleum and French New Caledonia in nickel concentrates. 

Thailand is the last remaining source of rice in this region and also ships rubber. 

At the same time East Asia with its two Chinas has recovered a nearly 

6 per cent share of Japan's market with strong increases in the 1960's ,   Follow- 

ing a sharp decline after 1956, shipments from Red China multiplied eight times 

after 1960. Important items in 1964 were pig iron, soya beanè and fish. From 

Formosa and the Ryukyu Islands shipments of sugar, bananas and rice have doubled 

since 1962. The Koreas supply iron ore, pig iron and fish. 

Developing Africa, although outside the "Pacific Rim", has seen a sub-

stantial growth in sales to Japan, particularly in recent yearâ. Their market 

s}are  has nearly doubled to about 3 per cent, and includes copper and pig iron 

from Rhodesia, cotton from the Nile, cope from Ghana, with fibres and minerals 

from various places. 

• 
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_South Asia (the Indian sub-continent) on the Other hand has suffered 

a drastic loss of position in - the Japanese market - with the share cut from 

10 to 3.4 per cent in the decade. Sales are primarily iron ore and scrap with 

some cotton, jute and agricultural products and are little changed in overall value 

from a decade ago. This stagnation may reflect the increasing need for materials 

within India and Japan's far-ranging search for new sources. 	 - 

Conversely the mounting demand in Japan for petroleum led to / a shai-p 

increase in imports from Middle-East countries which in 1964 accounted for 11 per 

cent of Japanese imports  over  twice the earlier share. - In particular the discovery 

of oil in Japan's offshore concession in Kuwait and the subsequent direct shipments 

of "crude" in giant Japanese tankers, led to a spectacular rise in Kuwait's share cf 

Japan's imports to 5.5 per cent in 1964. Arabia and Iran are other major suppliers. 

Latin America imports have experienced sharp shifts in trend, having' 

lost between 1956 and 1958 a quarter of value and by 1960 more than a third of 

their market share. Since 1960, however, Latin American shipments have more than 

doubled and the market share has recovered to nearly 9 per cent. While purchases 

of cotton from Mexico have just exceeded 1956 values, imports from Central Amel4ica, 

principally cotton, have tripled since 1958. Furthermore shipments of iron and 

other ores and fishmeal from Peru and Chile have multiplied ten-fold, raising them 

from 8 to 28 per cent of Latin American supply over the decade. At the same time ' 

imports of bananas from Ecuador and petroleum productsfrom Venezuela and Aruba 

have also become prominent recently. On the other hand, purOhases of agricultural-

products in Argentina and Brazil have fluctuated around earlier values, and sugar 

shipments from Cuba have just regained previous levels. 

Canada's Share in Imports 

Imports from Canada rose very fast in the early 'fifties to $128 

million in 1953, nearly seven times larger than in 1950 and 5.3 per cent , of total 
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Japanese imports. Since then purchases from Canada have expanded substantially, 

and almost at the same pace as total imports. Despite fluctuations, imports from 

Canada in 1964 amounted to .379 million, nearly three times as large as in 1953, 

and their share of the market whidh had dropped below 4 per cent by-1957, had re-, 

covered to 4.8 per cent. 

Wheat barley and by-products formed for many years the bulk of ship-

ments from Canada, but their proportion has declined from 5.5 per cent in 1959 to 

a third in 1964-5. Flaxseed, rapeseed and hides have been significant items in 

recent years. In view of the changes in food consumption and the limitations Cm - 

fronting agriculture in Japan, it is probable that these imports will continue to 

expand. 

/ Industrial materials, primarily iron and copper concentrates and scrap, 

aluminum, fertilizers, asbestos, coal, lumber and wood pulp are emerging as the 

main group of imports from Canada. The increasing dependence of Japanese industry 

on external supply augurs  well  for further development. While this may be the case 

over the long-term, imports of industrial materials are known to be most sensitive - 

to cyclical changes, and largely- because of their high materials content that imports 

from Canada have shown sizeable fluctuations in recent years. Imports from the 

United States with a higher content of industrial materials, have had even more 

pronounced reactions to cytlical movements. 

For food and crude materials, imports from Canada hold a solid position 

in the Japanese market, providing 9 and 6 per cent of all imports in their respective 

sectors in 1964. In the case of fabricated materials Canada's place, with about 

4 per cent of the import market, is less prominent. For fuels, imports from Canada 

(coal) hover around 1 per cent. 

End products imports from Canada have been rather inconspicuous from 

a Japanese point of view since from 1960 to 1964 their share of all imports has 
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oscillated between 1.2 and 1.9 per cent. Canadian values have increased very 

quickly (from $7.1 to $18.9 million, mostly office and other machinery) but also 

has the aggregate from other countries. In fact Japanese imports of end products 

have risen faster than any other category and now make up a market of at least 

$1 billion a year. If Canada has had only moderate success it is not because of 

weak demand in Japan. The possibility of a further adjustment of Cànadian supplies 

to the characteristics of Japanese demand may well be the key to larger sales. 

• 

• 



• 
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n  IMPORTS OF JAPAN - SUMMARY 1953°64 

Commodity Group  

Food 8,c Beverages 

Value-Million US Dollars ' 	 Change-Percent 	Share Percent  
1953 1956 	1960 1964 1953-6 1956-60 1960-64  1953 	1964 

625 558 	549 1387 	- 12 	-‘2 	153 26.0 	17.5 

Crude Materials 	 1154 1708 	2169 3051 	48 	27 	41 47.9 38.4 

Energy Materials 	 289 413 	742 1408 	43 	80 	90 12.0 , 17.7 

Fabricated Materials 	154 353 	561 1100 	129 	59 	96 	6.4 	13.9 

All Materials 	 1597 2473 	3472 5558 	55 	40 	60 66.3 ' 70.0 

'End Products 	 186 193 471 	994 	4 	143 111 	7.7 	12.5 

ALL IMPORTS  2408 3225 	4493 7938 ' 34 	39 	77 100.0 100.0 

Country  or Region 
_ 

Canada , 	 128 144 	204 	379 	13 	41 	86 	5.3 	4.8 

United States 	 758 1067 	1555 ,2337 	41 	46 	50 31.5,, 29.4 

West Europe 	 201 224 	392 	815 	' 11 	75 	108 	8.3 	10.3 
EEC 	 100 111 	209 	444 	11 	88 	112 	4.1 	5.6 
FinEFTA 	 84 	96 	159 	342 	14 	66 	115 	3.5 	4.3 

Russia, East Europe 	2 	3 	94 	256 	50 	- 	172 	.1 	3.2 

Australia NZ S Africa 	202 284 	436 	798 	41 	54 	83 	8.4 	10.1 

Middle East Oil Area 	128 210 	412 	894 	64 	96 	117 	5.3 	11.3 
Kuwait 	 14 	42 	215 	436 	200 	412 	103 	.6 	5.5 

Other Asia Africa 	720 944 	1091 1766 	31 	16 	62 29.9 	22.2 
China, East Asia 	130  200 	162 	455 	53 	- 19 	181 	5.4 	,5.7 

	

Southeast Asia Pacific 314 454 	625 	831 	45 	37 	33 13.0 	10.5 
India, South Asia 	238 	209 	194 	267 	- 12 	- 7 	' 37 	9.9' 	3.4' 
Africa 	 35 	75 	110 	212 	114 	47 	93 	1.5 	2.7, ,  

Latin America 	 264 351 	310 	692 	33 	- 12 	123 	11.0 	8.7 
Mexico 	 84 128 	103 	'WI 	52 	- 20 	40 	3.5 ' 1.8 
Central America, Ecuador 5 	33 	43 	136 	560 	30 	216 	.2 	1.7 
Cuba Argentina Brazil 	139 148 	101 	147 	6 	- 31 	45 	5.8 	1. 8  ' 
Peru Chile Venezuela 	20 	32 	51 	234 	59 	58 	356 	.8 	3.0 • 
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• THE CHANGING  PATTERN OF IMPORTS OF THE EUROPEAN ECONOMIC COMUNITY 

Community- Import Relationships 	, 

The vigorous economic expansion of the European Economic Community has 

provided since 1958 by far the largest addition to international trade. From the 

day the Treaty of Rome came into force to the end of 1964 the six countries of the 

Community have almost doubled their imports, thus adding approximately $22 billion* 

to international trade. At present the EEC with annual imports approaching 445 

billion is by a wide margin the most important world market. These glowing facts 

must be tempered and qualified e  at least from a Canadian point of viewe  by the 

'consideration that much of the increase resulted from the sharp rise of intra-

Community trade. The strengthening of commercial relations among member countries 

was one of the main objectives embodied in the Treaty of Rome and the lowering of 

trade barriers within the Community, together with many other arrangements, has 

given internal trade a clear advantage over trade with outside countries. But 

even if intra-EEC trade is excluded, theli27'billion Community market remains the 

largest, almost half again larger than United States imports. 

J 	Imports into the Six countries e  originating frbm both inside and outside 

the area of the Six, advanced at nearly equal speed from the early 1950 , s up to 

1957, but follOwing the forMation of the EEC the intra-Community trade leaped ahead - 

much faster e  increasing by 166 per cent in six year to  $18 billion  in 1964. 

Imports from outside countries continued to mount steadily and in six years increas-9 

ed by 66 per cent, reaching 26.8 billion in 1964. As a consequence Community 

suppliers raised their share of gross EEC imports from-30 per cent in_1958 to 40 

per cent in 1964. 

et All values in United States dollars. 
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Moreover imports from 'non-EEC countries have had a more irregular trend 

because of their greater sensitivity to changes in the pace of industrial activity 

in the community° Although intra-EEC trade is widening its share, imports from 

non-EEC countries nevertheless still constitute the larger part, and the gap in 

value between imports from within and from without has remained at $8 to 10 billion. 

Further, although internal trade is still growing strongly, its most rapid expansion 

has probably ended. 

Net Merchandise Trade Position of EEC  

1958 	1959 	1960 	1961 	1962 	1963 	1964 	1965 

Trade Balance 
($ million) 	-245 	+828 	+39 	-27 -1717 -3024 -2668 	4200 

Exports % of 
Imports 	 98'05 105.1 	100.2 	99.9 	92.3 	87.7 	90.1 	95.7 

Study of the overall position of the EEC indicates that only in 1959 and 

in 1960 did the EEC attain a merchandise surplus. Since 1962 the trade of the EEC 

with other countries has yielded a large deficit, which reached a peak in 1963. 

The  stabilizati  on '  measures then adopted by some members, notably  France and Italy, 

led to an abatement in various sectors of demand and consequently in the growth of 

imports. From 1958 through 1965 the cumulative merchandise deficit of  the  EEC 

amounted to about $6.8 billion. This adverse merchandise position, however, was 

more than offset by the large surplus coming from tourism and other invisible 

transaction and from capital movements. 

Country  Comparisons  

AU  members are heavy importers with Germany leading, followed by France. 

The Low Countries each import almost as much as Italy and in relation to population 

111› 	
are the most active traders in the world. Germanyes preeminence is most evident in 
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external purchases - about 35 per cent of the Community total--further it is not 

encumbered by ex-colonial ties. The Netherlands and Belgium excel in internal 

trade - which supplies over half of their intake compared to a third in the 

larger partners* 

V( 	On the other hand the expansion since 1956 was even faster in Italy 

than in Germanye  while Dutch and even more so French and Belgian imports developed 

at appreciably slower rates. As a result Italian and German imports in 1964 formed 

a larger share of EEC imports; while Belgian and French imports on the other hands 

 lost ground on a relative  bais * 

All increased very substantially their purchases from EEC partners. The 

rise for Italye  Germany and France was much faster than that of Dutch and Belgian 

imports from EEC partners. As a consequence the former widened their shares of 

intra-Oommunity trades  while the Netherlandeand Belgium lost ground in this 

respect. 

J 	Purchases from outside countries by each member augmented materiallye  

though much less than imports from within the Community. In this case tooe  

Italian imports expanded faster than those of the others e  and German procurements 

advanced more than the average. On the other hand French  and  -Belgian  imports 

increased et a slower rate. Therefore Italy and Germany gained ground s  While 

Belgium and France had a smaller share of net imports from external sources. 

Commodity Import Trends  

Since 1956 EEC imports of manufaCtured goods have risen mudh-more 

rapidly than the other  types s end-products nearly quadrupled by 1964 while 

:fabricated materipis increased by'128 per cent. .Two major causes are:at the root 

lof this very rapid expansions first e  the increasing inter-dependence of the 

economies of the Six countries§ secondly»  the sharp riàe in demand for manufactured 
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goods consequent upon the stronger consumer and investment demand at home and 

abroad. Intra-Community trade in end products and fabricated materials nearly 

tripled from 1958 through 1964 e  while purchases of the same commodities from 

outside countries nearly doubled. Four-fifths of these commodities cone from EEC 

countries e  United States., Britain and Swîtzerlande  and they make up 75-90 per cent 

of shipments from these sources (except for American supplies in which the share is 

about 60 per cent). 

Among end products the largest category by far is nachinery. The prin-

cipal source within the Community is Germanye. while the United States and Britain 

'lead outside suppliers. Other EEC partners aà well as Switzerland and SWeden are 

sizeable sources. The Conummity is moresself-sufficient in electrical apparatus 

and transport equipment with Germany the main source ., the Netherlands prominent in 

the former and the other partners active in automcUles. The United States leads 

the smaller outside salede .With Britain showing better in motor vehicles. Other 

mannfactures are purchased largely■ within the EECe  particularly apparel in Italy. 

and Belgiume  and instruments and cameras in Germany. Swiss watches and -American 

instruments are notable net imports. 

' Requirements of  the mainfabricated'inaterials.; chemicals e- teXtiles e 

 papere  steel and other metals e  are obtained . to a great degree beyond the Communi 

Yet over half of cheMicals and two-thirds of steel and textiles aré:found'within 

the Common Market. Belgium-Lbxembourg is strong in textiles »  steel and base metals e  

while Germany-leads in steel and chemicals. Nevertheless large imports are received -

from America »  especially_ohemicals and base Metals e  and fromtheEFTA e  specifically 

Britain (metals e  chemicals e  minerais) »  Scandinavia (paPer e  steel) »  SWitzerlemi 

(chemicals., textiles) and Au:stria .(steel), 

GermanY Is the largest and fastest growing importer of both end products 

• 



5 
- European Economic Community - 

and fabricated materials among Community members.  The  low countries are also heavy _ 

importers but the recent trend is slower than in other members. But the Netherland 

imports of end products still rival France and Belgium°s intake is larger than 

Italy°s. 

Because their growth was faster end products and fabricated materials 

have come to represent a much larger share of imports. The proportional gain was 

small from 1953 to 1957e end products advanced from 13.6 to 15.1 per cent and 

fabricated materials from 21.5 to 23.4 per cent. After the setting up of EEC the 

expansion became much more rapid and by 1964 end products represented over 26 per 

cent of imports e  while the share of fabricated materiabhad cliMbed to nearly 

28 per cent. As a result e  imports of manufactured goods constitute more than half 

of total imports e  in contrast with the traditional trade patterns of the Six 

countries. 

Imports of energy materials into EEC countries have increased quickly in 

recent years and have formed a fairly stable 12 per cent share of total imports. 

Petroleum and products make up over three quarters of gross purchases and nearly all 

of imports from outside the Common Market. The trend of this group was therefore 

radically affected by the Suez crisis and its aftermath. Since 1959 the direction 

has been steadily upward with oil rising more rapidly than coal. Substantive trade 

in gas is still on the horizon. 

Germany is the major source of coal within the Community and France a 

principal importer s, while the Benelux countries engage in a sizeable volume of ex - 

change. The United States supplies a quarter of the total despite heavy protection e 

 while Britaine  Russia and Poland are other sizeable suppliers. 

Crude petroleum comes almost entirely from the developing countries e  al-

1, 	though a well-publicized 2 to 3 per cent flows from Russia to Italy. Shipments 
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from Algeria to France  and  others account for another seventh e  while those from 

Venezuela are barely- 5 per cent of the.overall flow. About three quarters is 

supplied bY Middle East countries& The country-to-country - links vary according 

to oil company activities, but the recent rise in Libyan deliveries e  particularly 

to Germany is remarkable° 

Imports of crude materials have expanded comparatively slanly. The rate 

of increase from 1953 through ,1957 was not much different from that of the other 

commodity groups, but since 1958 crude materials were easily outrun by manufactures. 

LesS buoyant price trends, greater sensitivity to cyclical  changes  e-  further pron- . 

essing to fabricated stage in primary countriese improved utilization of materials 

and, in some cases import substitution, have all had a part in slowing down the 

growth of crude materials imports. As a component of total EEC imports:, crude 

materials lost much ground from 25.3 per cent in 1957,- when they-were the largest 

group,to 17  per. cent in 1964, ahead of only energy materials° 

The principal importer of crude materials in the Community is Germanye 

 while Italy is proportionately a larger purchaser and the Benelux countries the 

opposite. The principal suppliers within the EEC are, conversely»  France and the 
• 

Benelux countries° Major external sources. are Scandinavia e  Russia»  all the 

Americas e  Africa »  and the Far East including Oceania. 

' Geographic specialization is natural in crude materials such as textiles 

fibres° Wool comes principally from the "Old Dominions" and the River  Plate'e and 

cotton comes from the United States e  Brazil„ : Turkey and the River Nileg while jute 

cons  from Pakistan, silk and manila from the Orient e  sisal from East Africa and 

Brazil. Nevertheless thé Community itself sùpplies mnst of the flax and synthetic 

fibres. 

Metal ores come largely- from abroad--iron ore from Sweden »  West Africa 
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• and South America e  tin from Indonesia, other ores from many sources not large 

enough to warrant smelters. But metal scrap is largely exchanged within the EEC, 

with some from the United States and Britain. Similarly phosphates are found in 

Morocco and asbestos in Canada, while many - building and other minerals are traded 

within the Community. 

Woodpulp is purchased principally in Scandinavia and North Americae  while 

 softwood logs and lumber are found here and in Russia and Eastern Europe. Tropical 

hardwoods meanwhile come largely from tropical West Africa and Southeast Asia. 

Oilseeds are a major requirement; with tropical types coming from Nigeria 

and other West Africae  temperate types from the United States, and copra from the 

Philippines. Natural rubber of course originates in Southeast Asia and synthetic 

in North America and West Europe. On th  D other hand Australia and New Zealand 

specialize in sheepskins and South Africa and North Europe in furs. 

Imports of foods have increased continuously from 1953: by 1 1964itheir 

value was 125 per cent higher than in 1953 and half again higher than in 1959. The 

preponderant part of food imports originates in countries outside the Community0  

but intra-EEC trade has  expanded more swiftly--by 90 per cent to 2.1 billion. 

Imports from . outside,whiéh in 1958 represented nearly- four-fifths of EEC purchases 

of foodstuffs e  rose at half that rate to reach 1 5.67 billion in 19649  less than 

three quarters of the total. Despite the appreciable expansion foodstuffs have 

gradually lost ground as a share of total imports; in 1953 they formed 23.4 per 

cent, in the late °fifties  they  were 20 to 21 per cent, and since 1961 they have 

/ averaged between 17 and 18 per cent. 

Germany is still the largest importer of food in the Community both in 

amount ($3 billion) and proportion of its imports (over a fifth). However its 

trend since 1962 has been sluggish contrasted to the spectacular rise in Italy 
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and steady growth in other members. Nevertheless the share of food in the imports 

of the Low Countries remains small, about one-eighth. 

The major source within the EEC is the Netherlands, while Denmark, Spain 

and North America are important sources. But it is the developing countries of 

Latin America and Africa which are most dependent on these commodity sales. 

Although cereals, fruit and coffee remain among the larger items, pur-

chases of meat are rising by far the fastest. Fruit comes mainly- from Italy, Spain 

and North Africa and vegetables from EEC partners, but cereals and feeds come 

principally from the temperate Americas. Similarly animals, meat, fish and dairy 

products are obtained largely-within the Community or from nearby- Europe, while 

coffee, cocoa and sugar are derived from tropical Africa and America. Wine is 

exported from Algeria and France, and tdbacco from the United States and the Eastern 

Mediterranean. 

To summarize, most of the expansion of EEC imports has resulted from pur-

chases of manufactured products. This trend was already visible before the 

establishment of the EEC but it became much more pronounced afterwards. Intra-EEC 

trade was the main beneficiary of this trend but imports from other industrial 

countries also drew some advantage from the new shape of demand. 

Changing Sources of Imports  

Changes in the commodity pattern of imports are mirrored by changes in 

the geographic pattern. While up to 1957 imports from within the Six and from other 

countries as a group rose at similar rates, since 1958 imports from member countries 

have risen much faster. In consequence, the share of intra -Community trade has 

expanded from 30 per cent in 195$ to 40 per cent in 19640 

Looking at the geographic pattern from a broader angle, a great 

difference appears between the trend of imports from major industrial countries 
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and from suppliers of primary products. Purchases from the former whida include 

intra-EEC trade, have increased by 62 per cent since 1960 to over 30 billion in 

1964. If only imports from the countries of EFTA and the United States are taken 

into account, the increase since 1960 was 45 per cent. Imports from all  the other 

countries, which can be considered in various degrees exporters of primary products, 

-rose by a moderate 35 per cent, to nearly $15 billion in 1964. 

Commodity Structure of EEC Imports by Source Groups, 

Per cent of Total, 1960 and 1964  

EEC Partners  
1960 	1964 

End Products 	 30.3 	36.8 
Fabricated Materials 	39 0 3 	38.2 

Manufactures 	 - 69.5 	75.0  

U.S. & EFTA 	Other Countries 
1960 	1964 	1960 	1964-  

29.9 	35,3 	2,2 	5.8 
30.9 	29,01 	15.6 	13.6  
60.7 	64.4 	17.7 	19.4 

_ 
Total Value (billion) 	10.1 	17.8 - 
Increase 1960-64 
(Percent) 	 75.4 

Share of Total (Percent) 34 0 2 	39.6 

• 

Within the Community .  Germany is the principal overall source, meeting 

over an eighth of all requirements. France »  Belgium and Holland are not far apart 

in volume of supply, although as indicated for imports, this implies a much higher 

involvement per person in the Low Countries. While  Italy provides the lowest 

volume and intensity of supply, it has led in the rate of increase over the whole 

decade. As previously illustrated three quarters of Community supplies are 

fabricated materials and end products. 

Purchases from EFTA expanded by almost half from 1960 to 1964. Britain 
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was outstanding as sales increased by tgo-thirds. Again four-fifths were manu-

factured products and although sales were well spread through the Community9  the 

market share was highest in Benelux. Scandinavian sales which have a higher share 

of the German market, have increase at a moderate rate. Over half are crude 

materials and food. Purchases in Switzerland and Austria have risen less than a 

third since 19609  even though heavily weighted to manufactures. Nearby Germany 

and Italy are their principal EEC markets. 

American purchases have increased less than the average since 1956 9  but 

since the sharp drop in 1958-9 the growth has been steady. Their share of the EEC 

market, now about 12 per cent, is remarkably even among member countries 9  partic-

ularly so in relation to imports from outside the Community. Capital goods and 

chemicals . loom large in American shipments but other fabricated materials and 

consumer goods are less evident. Moreover such farm products as cereals 9  feeds » 

 tobacco»  cotton e  and oilseeds, as  well  as coal, play a big part in United States 

sales. 

Imports from Japan are still relatively small but are rising at an 

extremely fast rate, more than doUbling from 1960. Not unexpectedly, more than 

three-quarters are manufactures covering a wide range. 

Although purchases in primary exporting countries have expanded on average 

less quickly9  several areas have been especially successful. Shipments of food, 

lumber and fuel from Russia and Eastern Europe rose rapidly in the °fifties and 

advanced a further 40 per cent after 1960. Russia is the source of a third9  mainly 

oil (to Italy) and lumber. Germany as well as Italy are large buyers in Eastern 

Europe. 

Imports from the Mediterranean countries of Europe have  also shown a 

moderate 40 per cent increase since 1960. Spanish fruit and olive oil .»  Turkish 
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cotton and Greek tobacco dominate this flow, in which Germany is the main buyer. 

The sharp rise in petroleum consumption occurring in recent years has 

made necessary larger imports, most of which originated from the Middle East and 

North Africa. Imports from these areas have increased by 50 per cent since 1961 0  

with Kuwait and Iran showing moderate gains, but overshadowed by the spectacular 

rise of first Algeria (to France) and then Libya (to Germany)* 

But many overseas areas have not enjoyed consistent growth in sales to 

the Common Market although buoyancy prevailed in 1963-64. For example Australia 

and the other Dominions, the traditional source of wool and sheepskins, parti-

cularly to Italy, France and Belgium, by 1964 had barely recovered to the values 

of 1957. 

However, disturbance and slowdown has been most evident in imports from 

former colonies which in 1964 accounted for only 5.5 per cent of total in contrast 

to nearly one-tenth in 1953. Purchases from the former Belgian Congo were well 

lbelow pre-independence levels - copper shipments have just regained 1960 values » 

 while tropical products have not recovered from recent political turbulence, and 

those from former French territories showed no gain from 1958 to 1961. Since then 

big gains in petrcleum from Algeria and hardwoods from. West Africa have outpaced 

the  slow-moving agricultural sector, which includes wine and fruit from North Africa, 

and coffee, cocoa, oilseeds and cotton from the tropics. These rising sales of 

petroleum, other minerals and hardwoods, which are purchased more widely in the EEC 

than agricultural products, have lessened the dependence of the Franc zone on France 

from 86 per cent of all sales to EEC in 1953 to 76 per cent in 1964. 

Imports from Sterling Africa and South and Southeast Asia have been 

slightly more buoyant and much less disturbed in recent years. Edible products are 

significant, but even more evident are industrial materials. Major flows are rubber, 
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tin and copra from Southeast Asia, jute from Pakistan, copper from Rhodesia, 

coffee and hard fibres from East Africa, and iron ore, hardwoods, cocoa and tropical 

oils from West Africa ,  

Similarly Common Market purchases in Latin America have improved in recent 

years, although 1957 to 1961 was a slow period. The agricultural produce of 

Argentina, Brazil and Central America predominate, with coffee, grains, meat, cotton, 

wool, bananas and sugar in the forefront. But Venezuelan oil, copper from Chile and 

Peru, and iron ore from Brazil and others, tend to diversify the flow someWhat. 

Canadas  Share in Imports  

Imports from Canada expanded in absolute terms quite notably from  $287 

million in 1953 to $5 00  million in 1964. Although the long-term trend points clearly 

upwards, imports from Canada have been rather volatile, with 1963 values little 

gl, 	higher than those in 1958. This is attributable for the most part to the commodity 

composition. More than two-thirds are in fact agricultural commodities and crude 

materials, which are very sensitive to variations in the interna],  level of crops and 

industrial activity in the EEC. 

Although Canadian sales improved sharply in both 1964 and 1965 9  they have 

remained small in comparison with overall and also net imports by the Six. In the 

overall, imports from Canada attained a peak share of 1.8 per cent of total in 1958, 

from which they descended despite short-lived recoveries, to 1 01 per cent in 1963 

and 19640 In the second case a peak of 2.6 per cent of extra-Community imports was 

reached in 1958 and from there the Canadian share skidded irregularly down to 1.8 

per cent in 1963 0  

Imports from Canada hold a better share of the market in the two commodity 

imates s  food and crude materials, which have been the least dynamic in the period 

!under review. In this respect moreover, the adoption by the Six of a common 
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agricultural policy and the making of special bilateral trade arrangements with 

developing suppliers  of  primary material may weaken  Canadas position. A sub-

stantial share of the market for fabricated materialse  particularly non-ferrous 

metals e  has been held by Canada »  although this flow has not kept up with the overall 

increase in fabricated imports. 

Wheat has always been the outstanding item in Canadian sales to the EEC » 

 supported by coarse grains and oilseeds. Germany- buys about half the wheat. It 

should also be noted that Dutch port facilities are often used to tranship French 

and Swiss purchases of wheat.»  but the Netherlands retains more of the coarse grain 

and flaxseed shipments from Canada. Cattle hides, furs e  salmon and tobacco are 

consistent items, while meate  dairy products and even  sons  dairy cattle have been 

sold by Canada recently° 

Forest product sales are increasing sharply9 with pulp newsprint and 

plywood going to Germany and lesser values oe pulpe  pulpwood and lumber to the others° 

Although lower than in 1960, purchases of synthetic rlibber (especially by France) 

and other chemicals are still important. Textile sales from Canada are marginal and 

quite irregular. Asbestos imports continue to be significant throughout the 

Community. While aluminume  copper»  nickel, steel and iron ore imports e  which went 

heavily to Germanye  have declined from earlier peaks e  zinc and lead concentrate ship- 

mentsrto Belgium became prominent in 1964 as the Bathurst (New Brunswick) complex 

came into large-scale operation. Zinc and lead metal sales are also risinge  while 

 steel and non-ferrous metal scrap remains at a substantial level° 

Ehd products have been the most dynamic area of EEC imports-, but purchases 
1 
from Canada have remained small »  amounting to one-tenth of imports from Canada and 

'to 0.4 per cent of EEC imports of end products in 1964° The principal items in 

110 l'ecent years have been related to defence programs - namely aircraft and components» 
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and navigation equipment. In addition office machinery, chain saws, and communica-

tions and other electrical equipment have been fairly consistent factors. Recently 

auto assemblies and parts and grain combines have become important. Germany is the 

destination ofwell over half of this limited flow. The flow of consumer goods is 

small but diverse and  includes medical preparations, fur and other apparel, whisky 

and ice skates* 

• 



Commodity Group 

Food & Beverages 

IMPORTS OF EEC  - .SUMMARY 1953-64 

Value-Million US Dollars 

1953 1956 1960 1964 

3478 4755 5481 7816 

Change-Percent 

1953-6.1956-60  1960-64 	1953 1964 

37 	15 	43 	23.4 17.4 

Share-Percent  

Crude Materials 

Energy Materials 

Fabricated Materials 

AU  Materials 

End Products 

ALL IMPORTS 

Country or Region 

4148 5649 6400 7647 	36 	13 	19 	27.9 17.0 

2024 3261 3506 5246 	61 	8 	50 	13.6 11.7 

3208 5443 8363 12423 	70 	54 	49 	21.5 27.7 

9380 14353 18629 25316 	53 	30 	36 	63.0 56.3 

201 3221 5872 11791 	59 	82 	101 	13.6 26.3 

14888 22328 29621 44928.  . 	50 	33 	52. . 	100.0 100,0 

Anw  / Canada 
United States 

Non RRC  Countries 

EEC 
France 
Germany 
Netherlands 
Belgium-Luxembourg 
Italy 

FinEFTA 
Britain 
Scandinavia 
Switz.Austria Porte 

East 8,: Other Europe 

Middle East Oil Area 

Japan 

Australia NZ :5„Africa 

08, Other Asia Africa 
Franc Area & Congo 

Latin America 

	

287 362 447 500 	26 	23 	12 	109 101 

	

1587 3079 3827 5434 	94 	24 	42 	10.6 12.1 

	

10964 16016 19479 26848 	46 	22 	38 	7305 5908 

	

3954 6336 10134 18062 	60 	60 	78 	26.5 40.2 
• 767 1164 2056 3537 	52 	77 	72 	5.1 Y1.9 

	

1278 2119 3295 5917 	66 	55 	80 	8.6 13.2 
• 759 1130 1813 2979 	49 	Go 	64 	5.1 6.6 

	

848 1398 1901 3428 	65 	36 	80 	5.7 7.6 

	

302 525 1070 2202 	74 	104 	106 	2,0 4.9 

	

2597 3708 4809 7024 	43 	30 	46 	17.4 15.6 

	

958 1229 1549 2589 	28 	26 	67 	604 508 

	

937 1452 1831 2591 	55 	26 	42 	6.3 5.8 

	

702 1027 1429 1844 	46 	39 	29 	4.7 4.1 

	

727 1148 1768 2466 	58 	54 	39 	4.9 5 05 

	

1037 1382 1702 2533 	33 	23 	49 	7.0 5.6 

66 	82 163 358 	24 	99 	120 	0)4 	.8 

	

757 878 808 1041 	16 	-8 	29 	5.1 2.3 

	

2743 3566 3990 4901 	30 	12 	23 	18.4 10,9 

	

1455 1863  •2002 2436 	28 	8 , ' 	 22, 	9.8 	5.4 

	

1163 1812 1965 2591 	56 	8 	• 32- 	7.8 	5.8 
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THE CHANGING PATTERN OF IMPORTS  OF GERMANY.. 1951- -1964 

Economic Developments 

The economic recovery of West Germany, which increased its Gross National 

Product from about $20 billion in 1949 to $103 billion in 1964, is one of the best 

known economic achievements since World War II. The vigorous expansion of foreign 

trade was a major factor in bringing about the amazing improvement of the German 

economy in such a relatively short period of time. Contrary to the trade performance 

of all the other industrialized countries of Western Europe, Germany has been able 

to achieve and maintain a merchandise trade surplus since 1952. This is evidence of 

the competitiveness of German industry, made possible by a variety  of factors, among 

which of primary importance were the availability of skilled labour, the restrained 

wage policy of German labour unions during the 1950 8 s and the widespread modernization 

of factories. 

The growth in exports and in internal demand was reflected in rising imports 

which, in the dozen years under review, expanded virtually as much as exports, al-

though remaining at a lower level. A striking correlation was obtained between the 

trend of imports and that of GNP throughout the period. Both increased smoothly and 

steadily, with the exception of a minor setback for imports in 1958. Import values, 

however, aumented somewhat faster in the earlier years; therefore, while in 1953 

merchandise imports corresponded to about 11 per cent of GNP, by 1957 the ratio had 

grown to 14.5 per cent and has remained practically the same since then. Indeed 

imports from outside the European Economic Community since 1957 have grown more slowly .  

1 -than the German economy. A close correlation is also discernible between the trend 
, 

lor industrial production and that of imports of industrial materials, although the 

p.atter was more volatile because of changes in price and in inventory policy and in 

the level of fixed investment. On the whole it appears that the expansion of imports 

lb paralleled that of industrial output more closely in Germany than in most other 

(countries. 

* All values in United States dollars. 
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• From 1953 to 1964 the value of German imports increased nearly fourfold, 

from $3.8 billion to 14.6 billion. In comparison with the collective experience 

of the other five EEC countries and with the trend of British and American imports, 

German imports have developed appreciably faster and held a steadier course. As a 

consequence of the faster than average expansion, Germany in 1964 was the destination 

of 9.2 per cent of imports by non-communist countries, whereas it received about 7 

I per cent in 1956. In 1964, as in several of the preceding years, Germany ranked 

third, after the United States and Britain among importing countries. Furthermore 

the gap between British and German imports was almost entirely bridged, while in 

'relation to American imports the German figure was only about a quarter mailer. 

The growth of German imports from 1953 to 1964 although interrupted  only  by the 

1958 setback, did not proceed at a uniform pace. The rate of increase was faster in 

the early years (about 20 per cent annual average from 1953 to 1956), but in actual 
• 111, 	value ternis the increases became larger in more recent years (an advance by 

billion in 1964 over 1963). The very- high growth rates of the early 190s largely 

reflected the return of.the German economy to normal conditions; in recent years the 

I Deutsche Mark revaluation and the higher level of consumer spéndine.acted as new 

I stimulants on importà. 

Commodity Import Trends 

In Iine with the'experience of many other countries, •German"imports of 

end products increased much more rapidly than all: other classes. Second in rate of 

growth came the vast group of fabricated materials.:  Several factors were responsible 

for this trend. In the first place rising incomes have stimulated consumption of 

manufactured products more than other types of product. Secondly„:the raw material 

has diminished-in relation to the value of*finished›output. Thirdly, greater - 

specialization and conseqUently a larger volume of trade in manufactured products 

has taken place since the end of World War II. , 

1.6 

VI  

• 
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111, 	 The formation of the EEC which up to now has been especially successful 

in lowering obstacles to intra-community trade in industrial products, is an additional 

factor. Furthermore import prices of manufactures, particularly end products, have 

remained higher than those of primary products. As a share of total imports, end 

products and fabricated materials represented in 1963 for the first time more than 

one-half„ while in 1953 they represented not much more tàan one quarter. 

End products chalked up the largest increase by far, springing from a mère  

5 per cent of imports in 1953 to over a quarter in 1963. End products, in fact, were 

the strongest dynamic in the expansion of German imports, accounting for a full third 

;of the total growth from 1953 to 1963. Industrial machinery is the largest sector, 

Ibut automobiles, aircraft, electrical apparatus, scientific instruments, and wearing 
Lpparel have grown rapidly in recent years. However, it is difficult to ascertain 
"the specific products to which such a spectacular performance can be ascribed, as 

II› 	most of the grOwth from 1960 to 1963 was labelled as "transactions not classified 

according to kind". However this item was reduced by a third in 1964 and since it 

is derived almost equally from the United States and Western Europe it may consist 

largely of military equipment. This severe contraction in special transactions 

(armaments?) affected the general trend of end products, which rose very moderately 

in comparison with previous years. 

Fabricated materials staged a five-fold increase between 1953 and 1964, 

only less rapid than that of end products. The share of total imports gained 

/considerably from 22.3 to 29 per cent.* Ail  categories have groWn but in.  recent 

1-ears chemicals and paper have risen faster than textiles, steel and other metalsei  

Since 1958 fabricated materials have been uninterruptedly-  the largest category of 

German imports, having surpassed both foodstuffs and crude materials. 

Imports of energy materials, mostly petroleum, increased quite sub- 

stantially. Over the whole period they expanded as a share of total imports from 

7.6 per cent to 9.2 per cent. This increase was entirely a result of larger volume 
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of petroleum, for prices in 1964 were virtually the same as in 1953. The sharp rise 

of petroleum prices during the Suez crisis in 1956-57 was reflected in an inflated 

value and caused the share of the total value of German imports in 1957 to climb to 

1106 per cent. Subsequently energy,values and share of total  took a sharp drop in 

1958 and 1959. Coal has not increased and is now less  ' than  a tenth of energy.  imports.. 

Imports of crude materials have shown the least growth during the period e  

nevertheless fluctuations have been noticeable. From 1953 to 1957 they expanded at 

an average rate of more than 10 per cent annually, but fell in 1958 by 18 per cent. 

By 1960 they  had recovered the lost ground, but the trend remained virtually flat for 

three years, so that the value in 1963 was but slightly higher  . than  in 1957. In 

1964 imports of crude materials rose sUbstantially in response to the upturn of 

industrial production, and higher prices for some materials. 

i 	The share of crude materials in total German imports diminished from a 

110 	third in l93-.. 	about a sixth in 1962-64, Whereas crude materials in earlier 

years formed the largest group in 1964 they ranked second-last, ahead of only energy 

materials. This paralleled the experience of many other industrial countries. Some 

industries heavily dependent on imports, such as textiles, have been growing much, 

more slowly than other less-dependent industries. Economies of transportation en-

courage the import of fabricated rather than crude materials. Also technological 

advances have caused a more efficient use of raw material, as well as bringing a 

growing substitution of domestic products for imported commodities. Furthermore 

prices of many important commodities, particularly agricultural items, remained 

depressed from 1958 to 1964.  The  largest sectors, metallic ores and textile fibres 

have increased in recent years, while rubber value declined. Forest products gràw 

substantially, as did fertilizers and hides. Oil seeds took a spurt in value in19640 

\

Imports of food and beverages have increased moderately and irregularly 

411 	in the years under ,  study. However, since the rate of  increase was slower than for 
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II, total imports, their share of imports Cwindled from 31 per cent in 1953 to little 

more than a fifth. •here are two major reasons. Since the consumption of food has 

little elasticity in relation to income, hence demand for food has increased less 

rapidly than other demands. Secondly, imports of foods have been limited by trade 

barriers designed to protect German farmers. Although the application of the EEC 

common agricultural policy will certainly - bring about an expansion of German imports 

from EEC partners, this however, may coincide with smaller imports from non-EEC 

countries. 

- Fruit and.vegetables„ meat, cereals and coffee are the'-four main German 

imports of feedstuffs. Fruit and vegetables appreaching  I31  billion are &lowing a 

clear upward trend; meat fluctuates primarily in relation to the demestic output of . 

pork; and cereals fluctuate even-more widely depending on domestic crops. Thé latter 

two increased, particularly in 1964, but receipts of cattle and eggs have dropped - 

sharply. Coffeeshowed little change until price increases in 1964. 

Changing Sources of IMports-: 	 j j 	 - 

The expansion of German imports has been quite widespread geographically; 

nonetheless imports from the European Economic CoMmunity have increased mare rapidly 

than those from other Western sources. Up te 1957  imports  from the other-Gommon. 

Market countries were rising at about the same speed as total imperts.' . Following-the 

formation of the EEC purchases from this area began to move Upwards very quickly and 

in 1964 they were rising at 17.4 per cent, nearly 60 per cent fabter than imports - 

from other sources. Larger deMand for'end products and fabricated . Materials, a rising 

German tariff against industrial  imports  from non-EEC countries and.a lowering of the 

rates applicable to EEC imports; all contributed to stimulate the latter group of 

imports. Purchases from other..EEC countries represented about a quarter of. German 

imports from 1953to 1958; and by 1964 the share-had reached 35 pér cent. 

France is the largest individual supplier, although Benelux combined • 
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retains its preeminence supplying one-sixth of all German imports. Nevertheless 

Italian sales have grown faster - six fold in a decade - not to mention major 

earnings from German tourists. The Netherlands remains a principal provider of 

agricultural products and fuel; while Belgium specializes in metals; France in 

steel, food and wine; and Italy in fruit and wearing apparel. Each sells large 

values of textiles, chemicals, machinery and equipment to Germany. 

Imports from EFTA countries have increased regularly and almost as fast 

as the total. Their value in 1964 was three and a half times higher than in 1953, 

and moreover, was well distributed among Britain, the Scandinavian countries, Alistria 

and Switzerland. Britain and Switzerland sell a wide range of equipment, metals, 

textiles and chemicals; while Scandinavia and Austria supply forest products, iron 

ore, steel, and nickel; and Denmark is a traditional source of animal products. 

However, the progressive implementation of the Common Market agricultural policy has 

already arrested the growth of agricultural imports from EFTA, a matter of great 

concern for Denmark. Imports from Britain, on the other hand, are expanding rapidly 

though not as much as imports from EEC partners. In relation to total, German imports 

from EFTA countries have lost some ground in recent years. Since the pèak of 22.3 

per cent in 1959, their share declined slowly but steadily and in 1964 was barely above 

19 per cent .  

Meanwhile imports from other West European countries, largely traditional 

Mediterranean agricultural products, have grown moderately in recent years. The 

principal flows are fieujitfrom Spain and Turkey, and tobacco from Greece. Their share 

of Germany , s imports has dropped by nearly half to 2,7 per cent. In spite of the 

losses by the latter two areas, the share of German imports from all Western Europe 

has grown from just over half to nearly 57 per cent of the total value of imports. 

Imports from Eastern Europe have also increased rapidly but in view of 

the low starting point the expansion is of lesser significance. Nevertheless, the 

inflow is only a sixth less than purchases from Britain. Less than a thtrd is from 
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Russia and consists largely of lumber, furs and fuels. The greater part is with 

neighbouring eastern countries and includes meat, fruit, lumbere  metals and fuel. 

In relation to the total value of German imports purchases.from Eastern Europe have 

remained at 3 to 4 per cent. This is small in comparison with the flow and share 

of trade in prewar years. 

Imports from America have increased very rapidly, and this is the only 

country with which Germany has had an appréciable  trade deficit every year from 1953 

to 1964. Imports from the United States expanded better than five-fold in the 

eleven years under review. As a share of German imports, shipments from the United 

States increased dramatically until 1957, when they constituted almost 18 per cent 

of total. In later years the share of imports from the United States levelled out at 

approximately 14 per cent. Purchases from the United States cover a wide range - 

cereals, tobacco, cotton, vegetable oils e  forest products, coal, metals and Scrap e 

 chemicals, aircraft, electrical equipment and instruments - in which industrial 

materials and capital equipment predominate. 

The performance of imports from Japan has been outstanding. Although 

in competition against German manufacturing production, sales increased five-fold 

from 1953 to n59 million in 1964 and thus lifted their small share of the market to 

1.1 per cent. 

Imports from the Middle East oil producing countries e  spurred by the 

ewelling deMand—for petroleum from industry_and consumerS alike, soared from 

million in 1953 to $705 million in 1964. Purchases from Iran and Iraq made a better 

than six-fold increase to 1962, but fell back as the flow from Libya went from 

scratch to a quarter billion dollars in three years. Therefore, the share of the 

German market held by these oil countries rose from 3.1 per cent in 1953 to 4.8 

per cent in 1964. 

A large shate of German imports originate from countries outside 

Europe, North America, Japan and the Middle East oil region. These imports 

ell7 



- Germany - 

comprise mostly primary- products in which Germany is poorly endowed. On the whole, 

purchases from  the  developing areas of Latin America, overseas Sterling and other 

parts of Asia and Africa are growing in volume but in relation to total imports they 

are losing ground rapidly. In 1953 their share was 28.4 per cent of German procure-

ments abroad but by 1964 it had declined to 18 per cent. 

Typical is the performance of imports from the overseas Sterling Area 

which, although doubling in value in this period, lost hal l'  of their share of the 

German market. One third is from Australia, New Zealand and South Africa and 

consists principally of wool, grain, fruit and minerals, which had increased only 

slowly until 1964. 

Imports from developing Sterling countries (excluding Middle East oil) 

have also moved cautiously, although values - of tropical products also improved in 

1964. Meanwhile the inflow from the rest of Africa has been boosted in recent years 

by shipments from new iron ore projects in Liberia,  Mauritania and Angola. Total 

purchases from developing Africa and Asia, valued at 1 1* billion in 1964, encompass 

cocoa,tropical wood and vegetable oils, petroleum (and the new iron ore) from West 

Africa; petroleum, phosphates and oranges from the Mahgreb; cotton from the Nile s, 

coffee and fibres from East Africa, copper from Zambia; rubber, wood, copra and 

vegetables from Southeast Asia; and various materials from India, jute from Pakistan 

and clothing from Hong Kong. 

Meanwhile imports from Latin America have developed very slowly since 

1956, increasing only a fifth in value to 1964. The major staples are coffee and 

cotton from Brazil, Colombia and Central America, grain and meat from Argentina; 

bananas from Zcuador; iron ore from Brazil, Venezuela and Peru; copper from Chile 

and Peru; silver from Mexico, and oil from Venezuela. Recently added has been the 

large-scale export of fishmeal for feed from Peruts new fisheries. 
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Canada's Share in Imports  

Canada now holds a smaller share of the German import market than in 

the 1950ts. The more hesitant trend of imports from Canada and their diminishing 

importance in the total of German imports can be traced back to 1958. The setting 

up of EEC could, chronologically, be adduced as a cause of the,decline.. Some areas 

of Canadian business with Germany were adversely affected by the'.granting of more 

favourable terms to EEC partners. Nevertheless Canada's share of non-EEC imports 

diminished just as much, and indeed a bit more, than the share of. total German 

imports. In fact the absolute value has declined since 1961, save for 1964, and 

dropped again in 1965, 

The commodity composition of imports from Canada appears to be a main 

limiting factor. It has been heavily influenced by wheat and defence equipment 

purchases - air equipment zoomed in 1958 and wheat in 1961 - now both are declining. 

Moreover industrial material imports from Canada have not shown much overall 

strength either. For crude materials such as asbestos, iron ore, nickel oxide, other 

minerals, furs and oilseeds, Canada's share of the import market was 3 per cent in 

1956 and again in 1961, but in 1962-64 was down to 2.3 per cent. Nor are metal 

purchases from Canada increasing. This decline indicates increased German dependence 

on other sources. At the same time exports of Canadian forest products - pulp, 

newsprint, lumber and veneer - are rising .  With regard to food imports, the Canadian 

share has shown a very erratic performance, as it hinges on the level of German 

grain crops. It remained  over  the years at about 3 per cent except for 1961 when 

- purchases of Canadian wheat rose to emillion - by 1965 they were less than 40 

per cent of this. It seems probable, moreover, that the implementation of the EEC 

common agricultural policy will curtail imports of foodstuffs from non-EEC sources, 

The area of "inedible end products" is in Germany, as in many other ' 

countries, the most dynamic in import trade. Canadats participation is still 

quite small, but in recent years, Germany has been buying a growing number of 
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11› manufactured products. Aircraft and assemblies, card-punch machines, navigation 

instruments, communication equipment, chain saws, fur apparel and several other 

manufactured items are bought from Canada in quantity. Their value in 1964 

10 

amounted to 69 million, a third of German imports from Canada. However the sharp 

decline in 1965 of navigation instrument shipments, reminiscent of the rise and 

fall of fighter aircraft in 1957-59, further illustrates the importance of defence 

purchases in Canada Vs exports to Germany. 

• 



Commodity_grIm  

Food & Beverages 

East & Other Europe 	296 499 755 	975  51 	29 7.8 	6.7 69 

IMPORTS OF GERMANY - SUMMARY 1953-64 

Value-Million US Dollars  CI_Lie_z_.Pe/_•cent 	Share-Percent 

1953  1226 1960 1964 1953-6 1956-60 1960-4  Mil 

1172 1887 2332 3003 	61 	24 	29 	31.1 20.6 

Crude Materials 	1270 1913 2274 2689 	51 	19 	18 	33 07 18.4 

Energy Materials 	286 714 783 1342 	150 	10 	71 	7.6 	9.2 

Fabricated Materials 	841 1615 2992 4246 	92 	85 	42 	22.3 29.1 

All Materials 	2397 4242 6049 8277 	77 	43 	37 	63.6 56.6 

End Products 202 487  1.721  , 3334 	141 	253. 	94 	5.4 22.8 

3771 6617 10163 14613 	75 	54 100 00 100 00 ALL IMPORTS 

coun gi.2.12, 

41, 	Canada 
United States 

111 160 209 	195 	44 	31 - 7 	2.9 	1 0 3 

390 946 1423  2016 	143 	50 	42 	10.3 13.8 

EEC 	 952 1569 3026 5098 	65 	93 	68 	25.3 34 0 9 
France 	 281 481 951 1567 	71 	98 	65 	7.5 10.7 
Benelux 	 494 796 M8 2413 	61 	82- 	67 	13.1 16.5 
Italy . 	 177 291 627 1117 	64 	115 	78 	4.7 	7.6 

FinEFTA 	 802 1358 2124 2811 	69 	56 	32 	21.3 19 02 
Britain 	 154. 257 466 	688 	67 	81 	48 	4.1 	40 7 
Scandinavia 	 402 687 959 1249 	71 	40 	30 	10.7 	8.5 
Switz,Austr. Portug. 246 414 699 	874 	68 	69 	25 	6.5 	6.0 

• 

Middle East Oil Cties 	117 199 411 	705 	70 	107 	72 	3.1 	4.8 

Overseas Sterling 	390 599 687 	820 	54 	15 	19 	10.3 	5.6 

Japan 	 29 	29 	68 	159 	0 	134 	134 	0.8 	1 01 

Other Asia Africa 	322 399 579 	796 	24 	_45 • 	37 	8.5 	5.4 

Latin America 	362 858 882 	1038 	137 	3 	18 	9.6 	7.1 
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rePHANGIIP PATTenem ImPeme emee_19.53 1964  

ecOi1ohiC Del/elements  

The growth of the French economy froM 1953 to 1964 WaS • well àùstained and 

relative» balanced  for most of the tiee0 Industrial production more than doubled, 

full effiplement was achieved, incomes rose substantially and internal demand j  stimulated 

by a renewed growth in population and larger spending at all levels, expanded rapidly* 

External deand derived in part froM vigorous expansion in other oôuntries also flourish-

ed* These rising demands Were reflected in larger merchandise importso The sharp rise 

of wages and costs in PranciS daring 1962 and 1963 added momentum to the expansion of 

imports Since the devaluations of 1957-8 this has taken place without causing strains 

On the international payments position of France* In feet, official Ptench reserves 

soared above $6 billion*, about 85 per Cent in gold, and - the Franc Mine to be regarded 

as one of the steadiest and moSt solid currencieg0 

The stabilisation plan introduced in Septemhet 1963 to Prevent the rise in 

wages and prices fr* getting out of hand, promptly achieved this ait bUt albo curbed 

the upward movement of production* /n earlY 1964, industrial production flattenod out 

\ although at a level nearly 7 per cent higher than the average for 19634 The freezing 
1 
lof priceb, the stronger foreign coMpetition and the continued edging up of Mrages led to 
I 
.the narrowing of preit margins* This situation, in addition to the new credit re-',-.. 	' 

) 
tstrainta and the chronic inadequacy of the French capital market, made it impossible for 

ManY French companies to find adequate fund5 for their investment needs. Sinèe the 	, 

stribter'blidestary policy also contributed to the slackening of domestie ii'elànd, a 

general levelling-off of economic aCtivitybecaha evident by' early 1964 ed e the 

saMe time impôrta ceased to rise until the middle of 19654 From the latter part 011964 

F:Opch exports found new vigour and in vieW ce the less buoyant trend of imports, this 

led to a narrowing of the trade deficit until Mid-19654 

* 
All values in United States dollars 

• I 

• 
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From 1953 to 1964 French imports expanded matérialle, bite,  the. increaae was 

most rapid from 1961 to 1964. Merked changes also-took Pleee in the coMmodity composi-

. tion and the geographic pattern of imports, 	. 	, 

The drastid deVeluations of the "trend" in the latter  part  6e 1957 and at 

the end oe 1958, a combined reduction or nearly 30 per dent in relation to the United 

States dollar, make trend ceMparisons difficult, partidularly-  in  the immediate period, 

• In terms of dollars, French imports in 1964 were two and a half tiffies higher, rising 

. frdin nearlY s4 billion. in 1953 tb $10 billion* In-1959, ininiediately after the devalue-.  

. tion of the Franc, importa •tounted only to $5.1 billion, Their Value virtually double d . 

in the ne xt fiVe years. HOwever, from early in 19e4 up to the middle of 1965, the value 

• of imports remained relativelyunchanged. Uowever, in francspimporta multiPlied over -

three and à half timea in the eleven years* It is difficult if hot impossible to 

110 consider one more "correct" than the other* The data in frics  is hecesSery for 

\ compariaon with French GNP and other internal factors while data in the international 

kunil of account (the U.S. dollar) is required for international coMparisons. Moreceer,-. 

these devàluetions along with other measures were part of the deliberate.modernization 

(5f4  French induatry end the opening up of the French trading system* 

The expansion attained by French  imports  although massive  as  not exceptional 

in comparison With the experienCe of other countries or the European toonomic Community. 

In fact, over the whole period, French imports (in international values) grew appreci-

ably less.than those of the other EEO meMber countries taken together. FrenCh imports 

have advanced faster than the average rate for the EEO only from 1962 to 1964, with a 

subatantial lead only during 1963, which Me Since been relinquished, 

In relation to the value  of'  GNP French imports hâve also remeined àt moderate 

levels and only in recentlears there has beeh a tendency to riée. In 1953, imports 

corresponded to 9.2 per cent of GNP and  by 1957, the.ratio was tip to 10.7 per cent. 
• 



3 
• 	 - Prance 	 . 

,However j  by 1959 it had fallen to 9,4 per cent, reflectirg perhaps the net effects ' 

f devaluation. In 1960, imports  nearly recevered their position in relation to GNP 

and held thià threugh 1962j then theincrease pas more rapid to 11.5 per cent in 1964'. 

The French econemy, therefore, i8 becoming more dependent on external sources of 

supply, although this doeà notappear to be in any way exCessive, when càmpared with 

the Situation  in  many other ceuntries, This degree of external SUPplyis.much reduced 

if the supply from partners in the European Economic'Community is dechicted,.since this 

common market now supplies Pell over a third of alrFrench iMporte -, 

Commodity-  Import  Trend  

The principal feature of the recent changes in the commodity composition of 

imports is the rapid rise in finished and semi-finished products, In effect j  French 

import demand  ha  s evolved in much the same ma r  as that of many other industrial 

countries, with the emphasis shifting from the procurement of raw material to the ex-

change of manufactured goods° 

Imports cf foodstuffs and crude materials have increased only moderately 

over the whole period, Imports of foodstuffs, beverages and tobacco, which amounted to 

$1058 million in 1953, were only one sixth higher  by  1961, in part reflecting the 

effect of devaluation on purchases in the Franc  area  Since 1961, their value has been 

rising at a quicker pace, being one-half larger by 1964 at $1782 million as a result of 

larger imports of many items and higher prices for sosie  such as coffee. Imports cf 

animals and meat rese from $94 million in 1961 to $296 million in 1964, friat and 

vegetables climbed from $353 to $477 million, while the value of coffee ment up from 

$137 to $193 million, 

In spite -ce the tWo thirde expansion  in value,  foodstuffs have lest much 

ground as a compenent of total Prene imports. -In'1953i- ,they conatituted almost'27 

11, per cent of purchaSes abroad, by 1960, their share had diàinished to one•-fifth and 

in 1964 it was only 17p7 per cents. - 
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Meanwhile 9  imports  of inedible crude materials have followed a trend 

similar to that of foods, but  with  a slower pickup in recent years. It appearS 9  more- 

over, that they have fluctuated more sharply, as they responded to changes in the tempo 

of businees activity. In the eleven yeara they rose by less than half, from $1,127 	. 

million in 1953 to 1 9 655 in 1964. Much of the. increase in recent years resulted from 

larger imports of forest products (logs, lumber, and pulp) which increased from $238 

million in 1961 to 3334 million in 1964 9  and from larger imports of metallic ores 

159 million), Meanwhile 9  values of crude rubber and raw cotton  imports  were 

Crude materials formed  asiate as 1957 the largest group of imports, usually 

followed by foodstuffs, In the years 1953 to 1955 crude materials constituted about 29 

per cent of total, but in 1956 they started to lose ground and the devaluationperiod of 

41, 1957-59 saw their relative position trimmed further, Their sharpest comparative decline 

occurred, however, in the 'sixties, as imports of end products, fabricated materials, 

and even energy materials and foodstuffs began to rise at aft accelerated pace, 

Imports of energy materials doubled in international value from 1953 to 1964 9  

rising to el524 million, Most of the increase took place in two spurts: in 1956-57 
imports rose by half  over  1955,  then another sharp increase occurred in 1963-49 

triggered by a boal minerls strike and sustained by a growing need for fuel, Uwe 

imports of petrôleum and its products have expanded much faster than coals, by 1964 

they formed 70 per cent of the total energy category .  Despite the doubling or their 

value, energy  materials repreeented a smaller share of total French imports in 1964 

(15 per cent) than in 1953 (19 per cent), 
, 

On the other hand, imports of inedible end products and fabricated materials 

have increased much more than imports of other groups, This is a new feature for 

France and already it has altered the shape of French trade. These two sectors have 

\ ,risen from a quarter of all imports to over a half° The beginning coincided eith the 
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Oreatien of InC and benefited from the lowering.  of trade barriers,and the upsUrge of 

demand which followedthe 1957..59 period of economid reorientation, At a deeper level 

:.other causes are found  for the more rapid growth of imports of manufactured goods„ 

among which are: the income elasticity of demand for non-food consumer goods has proven 

much higher than that for food; the larger investment in the redernization and expan-

sion of French industry induced larger purchases of capital equipment; the tendency of 

foreign primary producers to process further at home has narrowd the share of world 

1 trade in materials which takes place in crude form; the smaller need for crude materials 

in relation to the rising value of output; finally, weak and unstable price trends have 

\eroded the value position of basic agricultural commodities  vis-avis  imports of 

manufactured goods. 

Imports of inedible fabricated materials registered a five-fold increase', 

from  $.5 billion in 1953 to $2.5 billion in 1964. The expansion affected virtually all 

gl, 

	

	items, and was also spread evenly over time, increasing every year, if allowance is 
made for the effects of the devaluations in 1957 and 1958. The sharpest increaSes took 

place from 1953 to 1956 and then again in 1960 and in 1964. In the latter year, imports 

of fabricated materials were two and a half  tins the value of 1959. Some multiplie d . 

 very fast 	yarn and fabrics five times, fertilizers and paper four times, and metal 

semi-fabrications by three and a half times. Most others more than doubled, including 

such largé items as steel ($575 million in 1964) base metals ($407 million) and 

chemicals ($269 million). In 1964 alone, fabricated s materiale moved up by $466 million, 

the largest annual increase for any group of French imports ever attained. In View of 

the well-above-average rate of growth, fabricated materials have come to comprise a 

much larger share of French imports; rising from one eighth of total in 1953 to just 

over a quarter in 19646 

Moreover, imports of inedible end products also increased five-fold to 

110 

	

	1964, and along with.fabricated materials i8 now the largest commodity group of French 

imports. The increase from S.5 billion in 1953 to $265 billion in 1964 became partic- 

• 
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110 ularly steep after 1959, when French demand at all levels swelled well beyond the 

'limits of internal production.capacity. The increase eXtended to most sectors of the 

heterogeneous group of end products, which includes both capital-goods and. consumer 

goods, durable as well as non-durable. In many cases, this was also a manifestation 

of new techniques, tastes and preferences. Imports of machinery of all types rose from. 

only 3547 million in 1959 to 1,5 billion by 1964, When they formed 59 per cent of the 

end products group. Electrical equipment more than quadrupled while other machinery 

increased two and a half times. Imports of transport equipment also increased very 

fast, multiplying nearly five times in value from 1959 to 1964, when they amounted to 

$441 million. Some Iines of consumers goods, in which France had long been regarded 

as a formidable competitor and exporter )  registered an even mare impressive rate of 

expansion. In the case of clothing and footwear, French imports went up from a modest 

$15 million in 1959 to $116 Million in 19641 

V 	As a result of these very rapid advances, inedible and products, which in 

1953 accounted for only an eighth of total imports and remained the smallest group 

until 1959, was in 1964 slightly above fabricated materials and much larger than any 

other group, accounting for more than a earter of the total, 

Changing Sources of Imports  

The geographic pattern of French imports has undergone notable changes since 

1953 in response to changes in the make-up of French demand. Changes in the inter- , 

national environment, such as the relative competitive position of external suppliers, 

and the  new  international orientatiOn of France, Were additional powerful forces shap-

ing the pattern of import flows. These broad factors )  have acted in such a -way that 

France now buys much more of her increasing imports from European and other industrial 

countries and proportionally less from the developing regions. 

• 	In common with developments in other EEC countries, French imports originat- 

inig'Within the community have increased more rapidly than from any other region. 
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Imports from thn EEC partners in 1964 were valued at 3 9 764 million, almort six times . 

as Much as in 1953 ($630 million). Consequently, in 1964, imports fron. othor 7 rT, 

countries constituted 37 4 6 per cent  >or  total  Whereas in 1953, theywere 15 per  centd 

In  consideration of the  strong  french  demand for inedible fabricated materials and end 

prodmets, and .the increasing ability of*EEC . partners to supply ,  many of these goods, the 

widening of this  flow  is quite understandable.  In 196I,  French purchases of those tuo 

„roups from other EEC countries amounted to 42 9 9 billion and represented over 77 per 

cent of imports from that source. Apart from demand-supply relationships it is worth 

observine that the most rapid surge  of imports  from EEC partners began in 1959 and 

gained speed in subsequent years. It followed, ,  therefore, the actual launching of the. 

EEC and coincided with a strong and_long-lasting economic upswing. :ImproVed terms of 

acceas and moves towards econoMio integration, although gradual, certainly facilitated 

and benefited trade within.the EEC* 

Ile 	 Imports from EFTA Countries, including Finland, have had a trend quite 

similar to that of imports from EtC. In 1964 their-value, e1,245 million, was three 

times as high  as in 1953, although  most  of the increase took place after 1960 with a 

doubling in vàLué. Moreever their share of the French market rose -  slightly to one 

eighth in 1964, This indicates,.alongHith trends of imports froM other advanced 

countries, that the expansion of French imports was nOt simply the result of larger 

intra-ge trÈtde. To Some extent it me even detract from doctrines placing much 

emphasis on the benefits for participants in preferential tariff systems. Machinery 

and transport equipMent are the.mait coMponents a importé - from EFTA being Valued at 

$410 million in 1964, oVer 34 per cent  of  the totale  If fabricated materials and other 

end producta are added, the value rises to $907  million  for 1964,=nearly three quarters 

of purChaSes from EFTA. Particularly rapid after 1960 was  the expansion of imports 

from Britain which ,. as a traditienal supplier of Manufactured goods )  drew considerable 

411 advantage from the deVelopmént of the French market,. British imports in 1964. amounted 

to $544 million, 2 ,4 tins aslarge a.à in 1960, and formed  14  per cent  of  total imports 
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II, et4din. EFTAYïn.1964,.coMpared to only . 38 peil dent fourIearà'earlier4 

Other . est furopean countries have maintained. their small share of the 

French market. - The 0.83 million total in 1964 was made up largely of fruits, textile 

fibres and minerais,  with 	the major supplier. 

Imports from Russia and Eastern Europe, which are regulated on a bilateral 

basis, have exuanded quite substantially in recent years but still occupy a small place 

- 248 per cent -.in the French market They amounted to  165 million in 1960 and $278 

million in 1964, comprising mostly coal, petroleum, pulpwood and lumber. 

Meanwhile imports from the United States rose very rapidly up to 1957, when 

they totalled $ .818 million With a 13.4 per cent share of the market, the United States 

was then  France 's  principal Single Stipplier, Although nOt ableiterregaiethiri hiph 

relative position reached in 1957)  the United States still held a solid 1133 per cent 

/ share in the French import market in 1964 Capital goods and chemicals are the strong-

est categories SUpplying nearly a quarter of  the  French import market, Imports from 

the United States in 1960 recovered materially from . the effects of-devalUation and tose 

isharply again in 1963 and 1964, reaching a level nearly 40 per cent hipher than that 

f 19574 

However.,  one  sector of the French market, the fast  growing demand for con-

eàffier goods, was not reflected significantly in imports from the United  States 4 For 

ekaffiple, while the United States supplied four fifths of  French. imports  of airctaft 

in 1964 and a third of all imports of power generating equipment, for motor vehibleS, 

on the other hand, the American share was onlY 6.J.1 per cent. Similarly, imports from 

tIe Ûhited Statës of scientific and medical apParatUs:represented in 1964 almost 29 

Per cent of total  French impôrtâ, but the Americanshare_cf the market for furniture, 

clething, fôàtWear and many other censumer goods was miniMal. With  regard  to the 

liMited sudOeSS Of American consumer goods in FranCe, it Should be remehbered that a 

,ereat variety of American-type goods ià ndrie manufactured in Europe by subSidiaries of 

YUnited States dompahiss  or  under licenses. 

• 
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Although purchases fromAapan  triple  d over the detade they remain.minimal 

at $48 million. Severe  restrictions have  limited  imports  to a small volume of textile 

materials, machinery and miscellaneous manufacturers. On the other -  hand, Australia, 

New Zealand and South Africa have been traditional suppliers of - wool and hides to 

French industry. Their value has changed littl e.  in recent years, and in 1964 at $309 

million was only 3 per cent of. all French imports compared_to nearly 7 per cent in 1953. 

In conttast to the trend in other indilstrial countries, French imports frOm . 

the Middle East oil producing countries  have  expanded muçh less than French consumption 

of petroleum. At a value Of $434 million in 1953 they accounted for 11 per cent of 

French imports.while in 1964, their contribution of $548 million was only 5..4 per cent 

of the larger total. Obviously, the discovery and - development of oil.in  the Sahara 

and the maintenance of access through the Evian agreements negotiated with Algeria 

during the French disengagement, have had their effect on purchases of oil elsewhere. 

Imports from the Franc Area and from other developing countries have shown 

distinctly less growth than imports from the industrial countries of Europe and North 

America. These developing areas which supplied over 40 per cent of French imports in 

1953 now provide less than a quarter, Their exports continue to be principally the 

simply processed foods and érude industrial materials developed in.the colonial era. 

With few exceptions, these have been adversely affeôted by the . drastic reorientation _ 	_ 

of French trade, the relatively slow -rise in danand_for primary products  and the relat-

ed sluggishness'in commodity prices. - 	• 

The Franc Area which alone used to supply more than one-:quarter of French 

imports, has.lost ground steadily during the formation of the  EEC and the realignment 
, 

of French trade flows. Even with preferential terms of acéess these.countries have 

barely recovered the level reached in 1958. Consequently they now supply only a sixth 

of Frenchlpuréhases and, although the breakup of the cdlonial empire has eased  France s . 

reorganization of trade, the former colonies have not yet been able to develop-new.. 
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export products or new markets of any significance. A possible exception is the 

rapid rise in crude oil shipments from the Sahara, in  contrast to the stability of  

the traditional exports of the Mahgreb (Algeria, Morocco, Tunisia), that is wine, 

citrus fruits and vegetables, phosphates and other minerals. Meanwhile French imports 

from Black Africa and the overseas islands - mostly tropical beverages, fruits, sugar, 

vegetable oils, and hardwood - have stagnated. 

Similar trends in French imports from other developing countries can be 

observed. The flow which is erratic from year to 'year, has increased basically very 

little over the decade, and the share of the French market has dropped from about 15 

to 8 per cent in 1964. Nearly half comes from Latin America and -encompasses foods, 

beverages, cotton, wOol„ petroleum and metal materials. In the remainder, rubber,  tin 

and jute from Southeast Asiaare prominent. • 

0 Canada's Share in Imports 

France and Canada rank among the leading trading nations of the-world yet 

trade between them has always been rather small. In 1964 France ranked tenth among the 

markets for Canadian exports and Canada was eighteenth in the list of buyers from 

France. In every year since 1953 with the exception of 1959, Canada has had an 

appreciable trade surplus vis-avis France. By comparison Canadian sales to Benelux 

and Germany are much larger in value and in share of the markets. 

Nevertheless French imports from Canada registered a better than three fold 

increase, rising from $35 million in 1953 to $110 million in 1964. Moreover, Canadian 

exports to France appear to have risen moderately again in 19650 In relation to the 

growing French import market, purchases from Canada have fluctuated between one, and 

one and a half per cent of total imports. On the whole, while Canadian products have 

just kept pace with the growth in imports from all countries, they have done better 

0 than imports from non-EEC countries. 

v- More than nine-tenths of imports from Canada are concentrated in three 
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sectors: foodstuffs ($21 million in 1964), crude materials ($54 million), and 

fabricated materials ($25 million). Even here the Canadian share of the market has 

averaged under 3 per cent. With the first two sectors shoning little growth in 

overall French imports, Canada has maintained its relative position. But fabricated 

materials, which have shown a very healthy growth generally in French imports have 

been a diminishing part of imports from Canada. Consequently,  Canadas  share of 

the total has dropped drastically from 2.3 per cent in 1959-61 to less than 1 per cent 

in 1962-64. 

Canadas  major food items are durum wheat and salmon, while forest products e  

flaxseed, synthetic rubber and asbestos highlight sales of crude materials. Copper s, 

nickel and aluminum are sizeable among fabricated materials. In the case of chemicals e  

imports from Canada have at times attained a significant level - in 1960 reaching 

$11.7 million equal to 3.9 per cent of French imports of chemicals„ but dropping 

sharply in 1962. 

However, imports from Canada of machinery and transport equipment e  

especially aircraft  and  related equipment, and office machinery, have been steadily, 

mounting in value for several years ($0.7 million in 1959, $5.4 million in 1961, 

and $9 million in 196h) and their relative importance has strengthenede  though it 

remains small. 



IMPORTS OF FRANCE - SUMMARY 1953-64 

Value-Million US Dollars 	Change-Percent. 	Share-Percent 

Comm2ILIZ23.1Z22 	1953 1956  1960 1964 1953-6 1956-60  1960-4 	1953  1964 

Food &c. Beverages 	1058 1365 1261 1782 	29 	- 8 	41 	- 26.9 17.7 

Crude Materials 	1127 1473 1427 1655 	31 	- 3 	16 	28.6 16.4 

Energy Materials 	751 997 1069 1524 	33 	7 	43 	19.1 15 4 1 

Fabricated Materials 	506 1018 1440 2550 	101 	41 	77 	12.8 25.3 

All Materials 	2384 3488 3936 5729 	46 	13 	46 	60.5 56.9 

End Products 	 496 700 1082 2556 	41 	55 136 	12.6 25.4 

ALL IMPORTS. 3938 5555 6280 10068 	41 	13 	60 	100.0 100.0 

Canada 	 35 	69 	91 	110 	97 	32 	21 	.9 	1.1 

III 	United States 	 385 682 745 1136 	77 	9 	52 	9.8 11.3 

EEC 	 - 	630 1172 1848 3764 	86 	58 104 	16.0 37.4 
Germany ' 	 314 569 990 1846 	81 , 	74 	86 . 	8.0 18.3 
Benelux 	 251 461 606 1283 	84 	31 112 	6.4 12.7 

FinEFTA 	,c 	' 	428 651 - 611 1245 	52 	- .6 .104 	10.9 12.4 
Britain , 	 162 231 230 	544 	43 	- ./ 137 	4.1 	5.4 

East et Other Europe 	125 211 261 	462 	69 	24 	77 	3.2 A+.6 

Middle East Oil Cties 	434 540 436 	548 	24 	- 19 	26 	11.0 	5.4 

Franc Area 	 1018 1271 1340 1637 	25 	5 	22 	25.9 16.3 
Algeria,  Nor. Tun. 	534 688 779 	910 	29 	13 	17 	13.6 	9.0 

Overseas Sterling 	442 476 454 	521 	'8 	- 5 	15 	11.2 	5.2 

Other Developing Cties 426 474 479 	599 	11 	1 	25 	10.8 	5.9 

Japan 	 15 	12 	16 	48 - 20 	33 200 	.4 	.5 

• 
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THE CHANGING PATTERN OF IMPORTS OF ITALY, 1953 --. 1964 

Economic Developments 

"Italy... is in the final stage of transformation from an agricultural 

and pre-capitalistic economy to an industrial one." These words, spoken by the 

Italian Minister of Industry in June 1964, not only depict the basic situation 

of the Italian economy but also draw attention to the fundamental problem 

Italy has had to contend with for a long time, and which now appears to have 

been overcome. 

V 	Italy is poor in natural resources, with a large population and a 

scarcity of capital. At the beginning of the century agriculture was predominant 

in the economy, engaging nearly 60 per cent of the active population (inclàding 

small numbers in forestry and fishing), and providing about half of the net 

product of the private sector. The vast majority of holdings were too small 

gle
to allow a significant accumulation of capital. The lack of alternative 

employment, only in part alleviated by emigration, entailed a manpower surplus. 

The widespread unemployment and under-employment, in addition to the low levels 

of productivity in many sectors of the economy, restrained incomes and pur-

chasing power. 

The savings-investment limitations to economic growth were gradually 

surm9unted through the combined action of an economic elite and the Government. 

Although in a very uneven regional distribution and shielded by a strongly 

protective wall, manufacturing developed well in Italy and eventually ,  altered 

the structure of the economy and the face of Italian society. By 1963 agriculture's 

share of the active population had fallen to nearly a quarter and the share in 

the net product of the private sector had been reduced to 18.4 per cent. In the 

same year manufacturing and construction provided employment for 39 per cent of 

the total and generated nearly half of the private sector's products. The 

remaining one third of the active population was engaged in services and public 

administration, with the former contributing about 30 per cent to the private 

sector's product. 
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In the post-war period the Italian economic system developed at a 

particularly high rate. Gross National Producs at current value, rose from 

$18.9 billion * in 1953 to $49.5 billion in 1964. The rapid economic expansion 

was accompanied, and to  soi-rie  degree spurred e  by the progressive lowering of 

trade barriers e  which opened the economy to external influences. 

Italy succeeded in combining economic development with a strengthening 

of its balance of payments position. First, technical advances tended to reduce 

the importance of basic materials, in which Italy is poorly endowede  and to 

increase that 'of manpower, which was in strong supply. Sécondlye  invisible items, 

in particular tourism and capital movements e  have produced large favourable 

balances. The level of reserves attained by Italy ($4.1 billion in mid-1965) 

was adequate to avoid payments crises, to which a country with a rapidly growing 

economy and heavy dependence on foreign trade seems to be inevitably exposed. 

However the rapid economic expansion of recent years, based on 

junprecedented growth in investment and consumption had by 1963, brought a danger 

(-)f inflation, as well as soaring imports. Political and speculative motivations 

added to the difficulty of the situation. The credit restraint measures 

introduced in 1964 although severely curbing the growth of the economy, checked 

excess demand and rising prices e  staunched the outflow of capital, and swung 

the current trade account into a surplus. The decline in imports was achieved 

with the benefit of a good crope  while the appreciable increase in exports was 

made possible by greater diversification of p/oduction and strong demand in 

many foreign countries. 

* All values in United States dollars 
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General Import Relationships 	- 

The notable econoMic progress of the last dozen years was accompanied 

by a massive expansion of merchandise imports. The.  great weight attained 

by imports in the Italian economy is plainly shown'by their high ratio tb: 

national income. In 1961-64 imports correspànded to 20 per cent of national 

income - appreciably higher than in any other large European country and much 

larger thanin the United States. In Italy merchandise imports more than 

trebled from 1953 to 1963 (from $2.)4 billion to 

especially since 1960, was much faster than in any other economic aggregate° 

Of course. in 1964 imports declined 40.5 per cent and were smaller in relation 

to Italian  output s, but a subétantial recovery took place during 19650  . 

It is customary for Italian merchandise imports to be much larger 

Upr

than exports, and to be balanced by remittances from abroad, the earnings from 

tourism, and other invisible' transactions. The commodity deficit in earlier 

ears was primarily related to variations in crops and in commodity prices, but 

in more recent times several Uew factors have had a bearing. In the first place 

the growth of imports has greatly accelerated. Therefore e  despite the continuing 

increase in exports e  the commodity deficit widened impressively, amounting in 

the five years 19604964 to about $7.5 billion, three quarters more than for 

the preceding f ive  years. In 1963 the deficit climbed to $205 billion and posed 

a serious threat to the value of the lira; thereupon, the Government took 

1 corrective measures.. The expansion of imports was in large part dictated by the 

•structure of the Italian economic system, which depends heavily on external supplies i 
1 of materials. In addition, imports were stimulated by the rising and diversifying 
i 
demand from affluent consumers and an expanding secondary industry. 

$7.6 billion). This increase e  
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Commodity Import  Trends 

As in the case of most other industrialized countries of thelgestern 

'World imports of end products have been moving ahead in Italy at a much faster 

pace than other categories of imports. This phenomenon, however, is of more 

/recent origin in Italy where in effect it started with the formation of the 

'Common Market. Restrictions and limited effective demand were the main reasons 

for delay. Imports of fabricated materials also benefited from the  new  economic 

and trade environment, though from 1960 to 1963 the import demand for this group 

did not rise as rapidly as for food and finished manufactures, which are more 

directly affected by the swelling of consumer spending. 

However the vulnerability of end products and fabricated materials 

to industrial trends was illustrated by the drop of more than one tenth in 19640 

Nevertheless, imports of end products  and  fabricated materials came to represent 

a larger share of total imports. 

Imports of energy products and crude materials increased appreciably 

over the dozen years, but since 1959-60 their expansion  bas  been much slower than 

the other groups. On account of Italyls dependence on external suppliers, the 

restrictions imposed in 1964 had little effect on imports of energy materials, 

and the moderate decline in the purchase abroad of crude materials was made possible 

by a depletion of stocks. 

Imports of energy materials declined as a component of total imports, 

from 19 per cent in 1953 to 14 per cent in 1964. Recourse to foreign sources 

especially for petroleum, continued to rise, but the increase was curbed by the 

exploitation of new domestic sources of hydro-electric power, natural gas  and j  

to a small degree, crude oil. In terms of value, moreover, purchases made at 

lower prices tended to deflate the increase. 

\/ 	The share of crude materials in total imports has been declining 

since 1958, although Italy still depaads heavily on external supply to feed her 
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manufacturing industry. This sector contributed 29 per cent of imports in 1958, 

as in 1953; by 1964, however, it had declined to 20 per cent. Several factors 

account for this trend, among which are lower commodity prices, technological 

savings in the utilization of materials, adoption of synthetic products increasing 

demand for fabricated rather than crude materials, and widespread use by Italian 

steel mills of scrap metal. 

Imports of foodstuffs represented from 1953 to 1964, a strongly positive 

(element in the averall'growth of Italian imports, contrary to the experience of 

Imcot obher countries of the Western World. This indicates the stage of  development 

reached by the Italian economy. It is :related an the one  side to changes in the 

\dietary pattern and an actual increase in the per capita consumption of food, and 

on the other side to a stagnant trend of agricultural output. There are drastic 

structural changes at the farm level being broughtaboUt by industrialization, 

mechanization and the gradual implementation of the EEC agricultural policy. 

Since 195)4  imports of foodstuffs have risen incessantly and since 1959 the rate 

of increase has shown a marked acceleration. Even in 1964, despite the general 

fall of imports,  procurements abroad of foodstuffs increased appreciably. Poor 

grain crops and a short supply of meat combined with the larger and more varied 

demand for food to produce a further expansion of imports. As a share of total 

imports, foodstuffs have remained at a fairly steady 18 to 19 per cent over the 

twelve years, despite year-to-year crop fluctuations. 

Changing Sources of Imports 

Changes in the commodity pattern of Italy-Is imports were, of course, 

reflected in changes in the geographic pattern of trade. As it happened to all 

EEC countries, imports originating in Common Market partners increased much 

more than those from outside. This was the anticipated result of the lowering 

of barriers to intra-Community trade as well as the reflection of the larger 

industrial output of EEC partners and of the stronger import demand in Italy 
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for capital gàods e  steel and chemicals. By 1963 imports from other EEC countries 

had grown to more than three ami half times their value in 1958. Germany has beene 

since 1959 e  the leading foreign supplier, while France in third place, has trailed 

the United States by an ever narroWing margin'. Purchases from France by 1963 were 

nearly five -blares thé value of 1958. . 

Despite this remarkable increase, imports from the EEC - form a smaller share 

of imports into Italy than in the rest of the Common Market (31.6 comparable to 

39.6 per cent average for 1961-1964). In this regard two considerations come 

to mind. The first is that historically Italian imports from the Community were 

quite small;for instance as recently as 1957 ItalY.  imported 26 per cent more froM 

the Western Hemisphere than from EEC partners. Secondly, the need  for  large 

imports of foodstuffs, and crude andenergy materials has kept the Italian market 

oriented towards outside suppliers; In 1964 imports from EEC countries were 

down 5 per cent from 1963; a drop similar to'those suffered by other major 

industrial suppliers. 

Imports from EFTA countries also staged a strong expansion particularly 

during the period from 1959 to 1963. Britain after several years e erratic 

performance, strengthened its . position as fourth largest supplier to Italy, with 

increased sales of capital equipment and fabricated materials. Imports from 

Scandinavia have grown more steadjly and have doubled since 1958.- Pulp and paper 

from Sweden and Finland, and Danish meat continue to be the leading sales to.Italy. 

Neighbouring Switzerland  and  Austria are well-established major suppliers 

which have seen only a moderate increase in exports to Italy in.recent years. The 

diverse Swiss  flow of  machinery, chemicals eté., has grown;more thanSales of 

Austrian lumber, cattle and steel. 

Despite the steady Scandinavian performance, overall purchases from 

EFTA did not expand as fast as the total. Their share therefore diminished from 

a fifth in 1953 to a seventh in 1964.. 
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Imports from other Western European countries are small and erratic, 

although generally indreasing. Principal items are olive oirfrom Spain and  cotton 

from Turkey. , 

A noteworthy aspect of the geographic spread of Italian imports since 

1953 is the aMazingly fast - growth of purchases from Russia.and -Eastern Europe. 

Most of these countries had old commercial ties with Italy, as purveyors. Of 

foodstuffs and crude materials. The war  and the political split caused by the 

communist takeover of Eastern Europe severed the old trade relations for a while. 

The reduced tension in more recent years has permitted the revival of the old 	• 

ties, which Were based largely.on natural complementarity. Consequently, imports 

of coal, crude oil and steel from Russia, lumber from Rumania, Yugeslavia and 

Russia, and lately, cattle and meat -.from Yugoslavia; Hungary and Poland have 

increased very quickly. While in 1953 -1955 imports from Eastern Europe averaged 	- 

41› 

	

	only 2.3 per cent of Italian imPorts„ in 1961-1964 they formed 5.5 per cent. 

Imports . from the United States have fluctuated more widely than imports 

from the other major sources. ,They were at a peak in the early 1950s  largely- as _ 

a result of concessional sales aiming at the economic rehabilitation of Italy. 

By 1954 imports from the United States touched their post-war log, owing mainly 

to the dollar shortage, re:Suiting frOm the heavy trade deficit Italy was running , 

vis-a-vis the United: States.  By 1957 imports  from  the United Statès_hadalmost 	- 

regained the size of 1950=1952, in part the effect  of large  military procurements. 

Again, American shipments fell sharply in 1958 and 1959.when economic conditions 

deteriorated, - although in 1958 they were still larger than those from any.other .  
- 	I 

country. But eince 1959 Germany has been the principaLeingle source of Italian 

imports with the exception of 1961. In 1960 imports from the United States started . 

• to rise again at the same quick pace as the total of Italian imports, but they did -

not succeed in improving their position. They represented 13.4 per cent of Italian 

imports in 1953,  186, per ,  cent  in  1957 anc1,-13.5  r, cent  ln 1964.. Machinery, Chemiels 

• 
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coal and other materials are the leading items but the small interest of Italian 

consumers in American products is an important limiting factor. 

In common with most other European countriese Italian imports from Japan 

have increased sharply - but remained in 1964 at less than 1 per cent of the total. 

This reflected in part the similarity of products but in greater measure, the 

existence of protective rules and practices. 

Imports from the Middle East oil countries are about one tenth of total 
• 

purchases. However the strong upsurge in petroleum intake has not always been 

reflected in this region as Italy arranged special barters with Russia. In fact 

Middle East purchases in 1960 were no higher than p 'e-Suez,  but have more than 

doubled since then. Russia now supplies only a tenth of oil imports. 

Imports from abher countries most of them developing, have shown a definite 

upward trend, but the rise was less pronounced than that of industrial regions, 

leading to a dwindling percentage of the total. As already noted, trade in raw 

materials expanded less rapidly than in manufactured goods; moreover, price trends 

especially of agricultural commodities, have curbed gains in the value of Italian 

imports. Nevertheless, because of the scarcity of natural resources in Italy, 

imports from these developing countries, valued at $1.4 billion in 1964, still 

constitute nearly one firth  of total Italian imports, compared with  over  a quarter 

• in 1953. 	 • 

Purchases from averseas Sterling Area (excluding the oil countries) have 

shown the least buoyancy, changing little from tile 1960 level. Values from 

Australia, New Zealand and South Africa reflect fluctuations in the price of wool 

which is by far the major item, supplemented by hides. The $240 million is only 

a third above 1953 but nearly double the 1959 low. 

Meanwhile the $575 million in 1964 from all developing countries in Asia 

and Africa (excluding Middle East oil) was double the 1953 level, but barely 

higher than in 1960. This included rubber and tin from Malaysia and Thailandy 
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cocoa, coffee, iron ore, tropical wocd and oil seeds from West Africa; cotton 

from the Nile Valley, copper from Central Africa, other minerals from the Màhgreb e  

silk and kidskins from China, and jute from Pakistan. 

Meanwhile imports from Latin America have developed in recent years faster 

than imports from any other primary producing area. Stimulated by a strong demand 

for corn, meat, sugar, coffee, cotton, wool and metals, imports increased two 

and a half times from 1958 to 1964, and now represent alniest 40 per cent of 

imports from these primary producing countries. Argentina alone supplies half, 

some $267 million, four times Canadais sales to Italy in 1964. 

Canadas  share  in imports  

Italian imports from Canada have expanded quite materially; their 

$75 million average for 1962-64 was almost three times as large as 1953-1955. 

From the Canadian point of view Italy has become one of the important markets in 

ID Western Europe; ranking third in 1963 and fifth in 1964-5. In relation to the 

overall Italian imports, purchases from Canada have remained rather small. TheY 

reached a peak in 1957, constituting 1.7 per cent of imports from all countries 

and 2.1 per cent from non-EEC countries. The latter ratio was once again attained 

in 1961, but by then imports from Canada represented only 1.5 , per cent of the 

total. In dollar terms purchases from Canada reached a level in 1963, when - they 

amounted to $85 million. In 1964 imports from Canada were down by a fifth on account 

mostly of smaller need for imported wheat and the general effects of the economic 

pause. However in 1965 purchases from Canada rebounded beyond the previous high 

in 1963. 

Imports from Canada have been traditionally volatile, consisting 

predominantly of wheat and metals. But since 1960 wheat has formed a rapidly 

11› diminishing share and the well-sustained overall trend resulted entirely from 

larger purchases of other commodities. In 1960 wheat constituted one quarter 

of purchases from Canada but in 1964 only a tenth„ Manwhile other agricultural 

• 
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products, such as cattle, oil seeds dairy products, and some types of processed 

food, are being imported from Canada in growing quantities. On the whole therefore 

the agricultural sector reMains important. 

It is already visible, however, that the long-term growth factors are 

to be found in other sectors. In 1964 for the first time woodpulp headed the list 

of imports from Canada. Shipments of pulp, pulpwood, lumber and paperboard from 

Canada will continue to rise and form a major share of Italy's purchases. Iron ., 

aluminum, nickel, copper, lead and zinc in ore, metal  or scrap, and also asbestos, 

sulphur and synthetic rubber are staple components  of imports  from Canadae  although 

over the years they have not shown as much growth. ,Imports  of  inedible end 

products from:Canada are still minimal but some encouraging signs can be detected. 

The range is widening and forming a larger share af .  purchases. Several items, 

among which are office machines, navigation instruments, telecommunication 

apparatus .and aircraft equipment are graning in importance. 

V 	In summary as industrial materials e  processed foods and other end 

products become more significant, and as wheat lessens in importance, the wide 

fluctuations in Italian imports from Canada will probably.be reduced, and Canadian 

exports will be better attuned to the new pattern of Italian import demand. 



Commodity Group 

Food & Beverages 

EEC 
France 
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German 

FinEFTA- - 
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1317 
400 
242 
674 

2367 
715 
473 
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IMPORTS OF ITALY - SUMMARY 1953-64 

Value-Million US.  Dollars 	Change-Percent  	Share-Percent  

1953 1956 1960 1964 	1953-6  1956-60 1960-4 H 1953 	1964 

. 424 476 748 1355 12 	57 	81 	17.5 	18.7 

Crude Materials 

Energy Materials 

Fabricated Materials 

All Materials 

End ; Products 

ALL IMPORTS 

Country or Region 

Canada 

United States 

705 943 1306 :1486 

456 625 666 3 018 

474 714 1262 170 

1635 2282 3234 4207 

361 412. 759 1669 

2420 3169 4741 7231 

	

34 	14 	14 	29.1 	20.6 

	

37 	7 	15 	18.8 	14.1 

	

51 	77 	35 	19.6 	23 0 6 

	

140 	42 	30 	67.6 	58.2 

84 	120 	14.9 	23.1 

31 	50 	53 100.0 100,0 

35 	39 	65 	68 	11 	67 	5 	1.4 	0 9 

	

325 521 672 	981 	60 	29 	46 	13.4 	13.6 

532 -699 
126 165 
119 137 
,287 , 396 

480 562 
187 172 
94:144  
199 247 

31 	88 	80 	22.0 	32.7 
31 	142 	79 	5.2 	9 0 9 
15 	77 	95 	4 0 9 	6.5 
38 	70 	75 	11 0 9 	16.3 

799 1076 	17 	42 	35 	19.8 	14.9 
251 	396 	92 	46 	58 	7.7 	5 0 5 
216 	311 	53 	50 	44 	3.9 	4.3 
332 	370 	24 	34 	11 	8.2 	5.1 

East & Other Europe 	157 206 491 	641 : 	- -31 - 	-138 	31 	6.5 	8 0 9 

Middle East Oil Cties 

Overseas Sterling 

Japan 

Other Asia Africa 

Latin America 

	

259 379 321 	678 	46 	-15 	111 	10 0 7 	9 0 4 

	

298 345 429 	465 	16 	24 	8 	12.3 	6.4 

7 	9 	34 	68 	29 	278 	loo 	.3 	.9 

	

164 203 324 	352 	24 	60 	9 	6.8 	4.9 

	

164 209 295 	544 	27 	41 	84 	6 0 8 	7 0 5 
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THE CHANGING PATTERN OF IMPORTS OF THE.NETHERLANDS, 19534-964 

• • • Economic Developments  

'Among trading nations the Netherlands has long held:a prominent place on 

account of the size and spread of its international commerce and' the great importance 

this has for the Dutch economy. 
• 

In 1964 the foreign trade of the Netherlands amounted to nearlY $13 billion,* 

placing it in ninth place (**) among cOuntries of : the :world for actual value of 

trade, and second after Belgium in trade on a per capità-basis. 

The Netherlands traditionally runs a heavy deficit in MerChandisè trade 

which, however, is offset bY.làrge receipts from . non-merchandise transactions. 

From 1961 to 1964 exports averaged only 84 per cent of the value of imports. With 	• , 

the exception  Of Italy, Switzerland and Norway, thie-is.one of the lowest ratios 

• to be found in indùstrialized cduntries. • 

Since 1953 the Dutch economY has enjoyed a Sustained growth and achieved 

a degree of utilization of resources close to full capacity. Since the, 'slight 

recession of' 1957-58 the Gross National Product at market prices has risen at an 

annual rate of about 10 per cent, almost three quarters of the increase being in 

real terms. To satisfy the larger Dutch demand for both consumer and Capital goods, 

imports trebled in value from 1953 to 1964', with the rise becoming especially steep 

in the last two years. 

V/ 	The weight  of imports in the Dutch economy is plainly shown by a comparisàn with 

the level of Gross National Product. From 1953 to 1964 the ratio of imports aVeraged 

about 41 per cent. The growth of imports has paralleled closely that of GNP, 

although showing greater sensitivity to cyclical changes and therefore a more irregular 

pattern.- By 1964,imports amounted to over $7 billion, which corresponded to $575 per 

capita. In relation to the trend of industrial production, imports have risen appreciably 

11, 	(*) All values in United Stateà-dollars. 
(**) After the United States, Britain, Germany, France, Russia, Canada, Italy 

and Japan. 
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faSter. It must be noted, however, that industry in the NetherIands.generatee 

only about 42 per cent of the GNP;'-furthermore„ -  in moét of this period, the 

expansion of industrial output lagged behind other sectors of the economy. 

Commodity import Trends  

p/ 	Thé trade pplicy  of the Netherlands has been and remains more libéral 

than that of mcet other European countries. This fact has had a pràfpund influence 

in shaping the industrial development of the Netherlands, and bas  also been a . 

strong factor in determining the commodity pattern of Dutch  imports.  Thus Dutch 

trade policy has allowed foreign competition to supply extensively.a sector of 

the domestic market which in most other industrialized countries is in various 

ways safeguarded for inefficient>internal producers. . 

Already in 1953 imports of end products and fabricated materials  cons-. 

 tituted somewhat more than half of Dutch imports. In line with.general trade 

trends,  imports of fabricated materials and in an even more pronounced manner, 

end products increased faster than other classes, to the point that ip 1964 they 

constituted 64 per cent of total imports. 

End products were the most dynamic sector of imports and in particular 

from 1958 to-1963 they expanded much more rapidly than all other types. As a result 

while in 1953 they were a fifth of total imports, by 1963 they made up more than 

one third. A slight relative decline occurred. in 1964. Very large gains were 

recorded-from 1960 to 1964 by machinery which nearly - doubled to 1,244 million-, by 

transport equipment whiCh increased from $308 to $493  million, and by clothing and 

footwear which rose two and a half  tunes  to  $213 million. 	 • 

Fabricated materialS registered during this period the second  fastest 

growth. The expansion was very widespread with imports of #eXtile,yarn and fabrics, 

and of paper and paperboard expanding faster than the average; chemicals, steel 

and other _metals are large elements. In 'spite of the appreciable growth, however,- 

fabricated materials lost'some ground up to 1963 as a percentage of total Ebteh 
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imports. But .in 1964 this group expanded very rapidly, reflecting larger industrial 

output and the higher degree of utilization of production capacity. In relation 
_. 

to total imports the  share of fabricated materials strengthened to 29 4 4 per cent, 

which however, was still slightly laver than the 1953 level. 	 . 

Imports of energy materials, particularly petroleum, increased quicklY 

from 1953 to 1956 but after the Suez-crisis declined appreciably: in 1957 and 1958,- 

partly awingto lower world prices. In 1959 with the recovery of the economy, 

the upward trend waeresumed, but the increase has been slow. Because of these 

trends, energy materials in 1964 formed an appreciably smaller percentage Of imports 

(11%) than in 1953 (12.8%). 	 . 

Despite the fact that the Netherlands lacks most of the crude materials 

eeded by industry, imports in this category have shown on the whole„-little 

growth oVer the past dozen years.. The preference  for  materials already fabricated 

has obviously increased. Moreover crude materials have fluctuated more often than:. 

other classes, being more sensitive to cyclical Changes in industrial conditions . 

which affect both volume and prices. In relation to the total value of imports, [ 

crude materials declined steadily from nearly a fifth in 1953 to little more than 

a tenth in 1963. In 1964, with the strong expansion of industrial activity, imports 

of crude materials were 30 per cent larger.than in 1963 and theil-ehare of total 

imports rose to 11.7 per dent. Lumber and tin concentrates are major items which 

rose sharply in 1964. Oilseeds and textile fibres are also important. 

- ' Imports of food and beverages have increased year after year, from $392 

million in 1953 to $954.million in 1964. The - increase became much more pronounced 

after 1962, as the result of a more effective and varied demand and insufficient 

domestic production. Cereals; coffee and cocoa, fruit and vegetables, animal feeds, - 

tobacco and sugar are the main groups of agricultural importe. Import values 'of 

 coffee, sugar, frUit and vegetables and 'in  1964 meat, cattle and dried milk 

expanded particularly fast, as the  human diet became more diversified.  Animal  
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feed requirements nearly doubled in five years as the local supply became more 

and more inadequate for the large dairy and meat industries of the Netherlands. 

However in relation to total imports, purchases of food declined from 16.7 per 

cent in 1953 to 13.5 per cent in 1964. 

Changing Sources of Imports  

uince the preponderant part of Dutch imports is traditionally made up of 

finished and semi-finished industrial goods, therefore the geographic pattern has 

long been oriented towards industrial countries. Already in pre-World War II 

years almost two thirds of Dutch imports originated from the countries now forming 

the EEC and EFTA, and from the United States. In 1953 the same three areas were 

still supplying two-thirds of Dutch imports, roughly in the same proportion as 

in pre-war times: 38 per cent came from EEC countries, 18 per cent from EFTA 

countries and 10 per cent from the United States. 

In the years since 1953 the soaring import demand for industrial goods 

and the launching of the Common Market have accentuated the geographic concentration 

of the Netherlands' import trade. By 1964 the three industrial areas provided 

more than three quarter  of all imports. 

Imports from EEC countries quadrupled from 1953 to 19643and it is interesting 

that the rate from 1953 to 1957 was almost as rapid as therate attained after the 

formation of the Community. Purchases from EEC partners increased much faster than 

pUrchaSes from other Western countries, to the point that by 1964 more than half 

of Dutch imports originated from within the EEC particularly neighbouring Germany 

and Belgium. This high degree of dependence on intra-EEC trade, which the Netherlands 

has in common with Belgium-Luxembourg, is not matched by West Germany, France and , 

Italy, where intra-Community imports still form only a third of total imports. 

Similarly exports from the Netherlands, are heavily concentrated within the EEC. 

About a quarter of all Dutch imports come from Germany and nearly a 

fifth from Belgium. Germany raced ahead in the late fifties as German rehabilitation 
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and the new Community created opportunities realized earlier by Belgium in the 

Benelux Customs Union. Both are major suppliers of electrical and transportation 

equipment, steel and other metals, minerals'and fuels. In addition therà are 

chemicals from Germany, and textileefrom 	 " 

French and Italian sales are much Smaller but expanding-eVen more 

• -rapidly. Capital equipment and textiles are the major ,00ntent, 	• 

Imports from EFTA countries  rose more  moderately, yet at - a good pace, 

in the years before  and. after the formation of the Common Marketi, There,is 	- 

certainly no evidence that meMbership in the EEC has slowed down - Dutch imports 

from EFTA;  in fact in recent years they have risen faster than from 1953 to 1958. ' 

Despite the continuous increase, imports from EFTA have been forming a diminishing 

share of total Dutch  imports,  declining from 19 per cent in 1953 to 15 per cent 

• in 19640 • 

Britain is the major source in EFTA and has done better than average 

since 1960. Machinery and other equipment, along with metals, chemicals, fuel 

and sugar are the major purchases by the Netherlands. Cattle were a large item 

in 1964. The steady increase in purchases from Scandinavia are primarily lumber, 

pulp and paper and some machinery. The varied imports of manufactures from Switzerland 

and other EFTA are smaller but have also kept close to the average,pace. 

Dutch imports from other West European countries are quite small with 

fruit from Spain being a ezeable item. Purchases from Eastern Europe cover nearly 

2 per cent of Dutch intake, and include lumber from Russia and variety of other 

materials. 

Imports from the United States went UP to $775 million in 1964, thus 

more than tripling, in eleven years. This rate of increase, however -, was barely 

enough for the United States to keep its 11 per cent share of the Dutch market, 

In contrast with imports from European countries, food often'represents the largest 

commodity groUp in imports  from the United States, amountinà to one third of the 
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total value. In Most years food purchases in the United States have a value twice 

as high as purchases in the EEC. Other materials are oilseeds and fats, coal, 

chemicals, and metals. Another large group is•machinery and transport equipment 

and within this aircraft is the largest item. Since foreign P urchases of farm products and 

aircraft are notoriously unstable j  td which the rather - erratic behaviour of imports 

from the United States can largely be ascribed. 

Purchases in Japan multiplied nearly seven times in eleven years but are 

still small - less than from Canada in 1964 - and spread across a whole range of 

products. Furthermore imports from Australia, New Zealand and South Africa - some 

lead and wool - are also small in contrast to the large purchases of wool by Belgium's i 

 carpet makers. 

But imports from the Middle East oil countries are relatively large and 

since the mid-fifties have grown substantially. This attests to the importance of 	1 

oil refining in meeting Dutch energy requirements and as a processor* for reexport 

(A large  proportion  is recorded as coming from Syria and Lebanon, the Mediterranean 

terminals of the pipelines from the Persian Gulf.) 2 , 

Just over a ninth of Dutch imports are from developing countries contrasted 

with a full fifth in 1953, Particularly notable has,been the absence of growth in 

supply from Indonesia and other 

and commercial interests. But Indonesia still ships tin concentrates and petroleum, 

the Philippines send copra, Thailand tin and Malaysia rubber. India sells cottons 

and tea while Israel and Hong Kong sell a variety. 

Dutch purchases in Africa have been doing somewhat better. West Africa 

is the source of cocoa, palm kernels, iron ore and tropical wood, while North Africa 

supplies petroleum, fertilizer and oranges, and southern countries sell coffee and 

sisal. 

Meanwhile purchases in Latin America have increased.very slowly since 1956. 

Agricultural products predominate, aside from petroleum and products from Venezuela, 

Southeast Asia-the center of former Dutch colonial 
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gle Aruba  and Trinidad. Chief, suppliers are Argentina (cereals,- meat, oilcake),' Brazil 

(coffee and cotton), Peru (fishmeal and cotton).and Colombia (coffee andIananas). 

Canada's Share in Imports  

In  actual value imports from  Canada. have changed.little oVer the whole 

period ($42  million, averagefor ,1953-55 and.$44 . million for 1962-64) though they 

fluctuated widely-froMyear to Year.e . 

The composition of,shipments frOm Canada has changed moderately; but not 

as much as the pattern of. all Dutch imports. Agricultural products, basically wheat, 

coarse grains, hides and oilseeds still form over a third of Canadian sales, whereas 

their weight in total Dutch imports is about one sixth and, in addition, is continuing 

to diminish. 

17-' Imports from Canada of pulpwoode lumber„ pulp, newsprint and plywood represent 

approximately 15 per cent of total purchases. This market appears to be grawing and 

is attracting a larger share of Canadian exports to the Netherlands. Meanwhile asbestos s, 

aluminum, other metals and ores provide a fifth; and synthetic rubber and other chemicals 

a tenth of Canada's sales. 

The very large and rapidly expanding  market in the Netherlands for end 

products has only been lightly touched by Canadian exporters, and as in fabricated 

materials, Canada's share of the Dutch market is well below one per cent. Some 

encouraginE progrss has been  made in the sale of electrical rachinery and 

apparatus, instruments, aircraft and office machines, which form together another 

15 per cent of imports from Canada. 

* Canadian exports to the Netherlands appear to be almost double actual Dutch 
imports from Canada in 1964. This continuing difference reflects the importance 
of Holland as an entrepôt  e.g. of the $26 million of wheat originally 
consigned to Dutch ports in 1964, only $5 was ultimately destined for Dutch 
imports. The remainder was probably reshipped by barge up the Rhine to_Qerman, 
French or other  consumer.  Similarly oilseeds, dairy products and zinc'were 
in large part transhipped to other destinations and not imported into the 
Netherlands. 

V 
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The fact that the make-up of imports from Canada has:JaCthanged.as -  much - - 

as the total commodity structure  of  Dutch imports'Was probably an important reasbn 

for the -relative loss oe -ground by,Canada.- -The'Panadian share of the Dutchluarket 

declined from about 1.5 Per - centayerage - for 1953455'b a.7 per cent average for:' 

1962-64. If the dmtra-EEC trade is excluded the Canadian share for the samè two 

periods was 2.5 and 1.5 per cent. 

• 



'Commodity Group 

Food & Beverages 

71 
141 
76 
72 
83 

34 
36 
46 
18 

116 

77 
117 
75 
63 

136 

38.0 
3.8 
15.9 
17.3 
1.0 

52 .0 

24.3 
1902 

 3.2 

IMPORTS OF  NETHERLANDS - SUMMARY 1953-64 

Value-Million US Dollars 	Change-Percent 	'Share-Percent  

1953 1956 1960 1964. 1953-6 195660 1960-4 .-1953 1964 

392 547 631 954 	40 	15 	51 	16.7 	13.5 

• 

Crude Materials 

Energy Materials 

Fabricated Materials 

All Materials  

466 588 610 826 

302 559 592 776 

725 1115 1417 2077 

1493 2262 2619 3679 

26 	4 	35 	19.8 

85 	6 	31 	12.8 

54 	27 	147' 	30.8 

52 	16 	40 	63.4 

1107 

1100 

2904 

52.1 

End Products 467  902:1281  2424 93 	142 89 	19.9 	34.3 

ALL IMPORTS 2352 3712 4531 7057 22 	- 56 	100.0 100.0 

Country or 13egi!zin 

Canada 

United States 

	

14.9 	48 	37 

	

.., 237 	520 600  

	

51 	-2 

	

775 	119 

-23 	38 	2.1 	07 

15 	29 	10.0 	11.0 

EEC 	- 
France 
GerMany 

. Belgium-Luxembourg 
Italy 

903 1544 2076 3671 
91 128 174 377 
378 667 977 1712 
410 705 83 0  1357 
24 44 95 224 

• 

FinEFTA 
Britain 
candinavia 

Switz.Austria,Port. 

East & Other Europe 

Middle East Oil Area * 

Japan 

Other Asia, Africa,Oceania 
Africa 
Indonesia, SE Asia 
Other Asia -Oceania 

Latin America 

605 
 305 

203 
97 

84 132 

159 159 

7 	18 

338 415 
108 154 
159 158 
71 103 

145 280 

	

695 1062 	34 	15 	53 	19.0 	15.0 

	

311 505 	29 	2 	62 	9.9 	7.2 

	

253 383 	36 	25 	51 	6 03 	5.4 

	

130 174 	47 	34 	34 	2.8 	2.5 

	

140 198 	57 	6 	41 	3.5 	2.8 

	

297 400 	- 	87 	35 	6.7 	5.7 

24 	47 	157 	33 	96 	.3 	.7 

	

400 544 	23 	-4 	36 	14.2 	7 .7 

	

197 271 	43 	28 	38 	4.5 	3.8 

	

8o 152 	-1 	-49 	90 	6.7 	2.2 

	

123 121 	45 	19 	-2 	3.0 	1.7 

	

257 307 	93 	-8 	19 	6.1 	4.3 

452 
236 
149 
66 

Includes SYria & Lebanon reported  source of oil via pipeline° 



I. 

GN 

IMPORTS FROM 
NON-EEC COUNTRIES 

IMPORTS FROM 
ALL .COUNTRIES 

l" 	I  

220' 

200 

180 

160 

140 

1 • 0 

100 

80 

60 

220 

200 

180 

160 

140 

120 

100 

Bo 

60 

IMPORTS OF INDUSTRIAL MATERIALS 
COMPARED WITH INDUSTRIAL PRODUCTION 

(1956=100) 

1■1. 

INDUSTRIAL PRODUCTION 
(VOLUME) 

■*". 

•■■•••■•••••...." 

IMPORTS OF 
..--erNDUSTRIAL MATERIALS 

(VALUE) 

200,  

180 

160 

140 

120 

( 00 

80 

60 
1955 1956 	1957 1954 1953 

200 

180 

160 

140 

120 

100 

80 • 

NETHERLANDS A 

IMPORTS OF NETHERLANDS COMPARED WITH PRODUCTION 1953-1965 

IMPORTS FROM ALL COUNTRIES AND FROM NON-EEC COUNTRIES 
COMPARED WITH GROSS NATIONAL PRODUCT 

(1 956=100) 

60 
1958 	1959 	1960 	1961 	1962 	1963 	1964 	1965 

ECONOMICS BRANCH, DEPT. OF TRADE AND COMMERCE 



260 

-1 240 

-1 220 

200 

'END PROD>  UCTS . 

FABRICATED/ 
MATER IALq 

FOOD AND 
BEVERAGES 

r 

--"'" -ENERGY ' 	 "- 
MATERIALS 

f 
çRUDE 

M ATER I ALS 

I 	I 	I  

SHARE OF TOTAL PER CENT 

100 

i ào 

---I 160 

--I 140 

•••■•■ 120 

-I 100 

-1 80 

-I 60 

1955 	1956 	1957 	1958 	1959 	1960 	1961 	1962 	1963 	1964 

ECONOMICS BRANCH , DEPT. OF TRADE AND COMMERCE 

260 

240 

220 

200 

180 

160 

140 

120 

100 

BO 

60 

NETHERLANDS B 

IMPORTS OF NETHERLANDS BY COMMODITY GROUPS 1953-1965 



260 

240 

220 

200 

180 

160 

140 

120 

• »o: 

eo • 

60 

PER CENT 

100 

75 

50 

25 

0 

SHARE OF TOTAL 

NE.THERLANDS C 

1953-1965: - IMPORTS OF NETHERLANDS BY MAJOR SOURCES 

1953 	195 1 	1955 	1956 	1957 	1958 	1959 	1960 	1961 	1962 	1963 	1964 	1965 

ECONOMICS BRANCH, DEPT. OF TRADE AND COMMERCE • 



3 

SHARE OF 

NON- E E C IMPORTS - • ---I 2 

mum mom.  

**.e, 
%so/ elle  

SHARE OF IMPORTS 
FROM ALL COUNTRIES 

erwo• seem.%  'le.% 

11111111111  0 
1953 9 56  1954 1955 1958 1957 1962 	1963 1960 	-1961 1964 1959 

IMPORTS OF NETHERLANDS 

BY COMMODITY GROUPS 1964 

SHOWING 

CANADA'S 

SHARE 
FABR ICATED MATERIALS 

• 42077  MILLION 

NEGLI  CIBLE 

I 

0 
1965 

NETHERLANDS D 

CANADA'S SHARE OF NETHERLANDS IMPORTS 1953-1965 

ECONOMICS BRANCH, DEPT. .OF TRADE AND COMMERCE. 



s  



THE CHANGING PATTERN OF IMPORTS  

OF 

BELGIUM-LUIBEEBOURG  

usi551964 

• Contents  

Econamic Developments 	 page 1 

Commodity Import Trends 	 3 

Changing Sources of Imports 	 5 
Canadas  Share'in  Imports 	 7 

SuMmary Table 

Ôharts A to D 

Trade Pattern Studies 
Ottawa. - 	 Economics Branch 
May  1966 	 Dèpartfilene,or'TeadeanddCammerce 



• 

• 

THE CHANGING PATTERN OF IMPORTS  OF  

Economic Developments  

Belgium and Luxembourg, which in 1921 linked their economies in the Belgium-

Luxembourg Economic Union (BIR‘U)* are among the richest countries in Europe, with an 

average income per capita of more than $1300 ** in 1964. Their rate of economic growth 

from 1953 to 1964 was, nonetheless, one of the least impressive. Their combined 

industrial production expanded by 68 per cent and Gross National Product at current 

values increased by 84 per cent, to $16 billion. 

Among the main structural features of the economy which hampered the rate 

of growth were concentration of production in a few traditional industries, such as 

coal mining, metals and textiles; slowness in giving up obsolescent plants and in-

efficient management practices; and the power of a small number of huge holding 

companies often directed to stifle competition. In addition, the general policy of 

price stability was more successfully attained in Belgium than anywhere else in 

Western Europe ( a mere 19 per cent increase at the consumer level from 1953 to 1964) 

and was linked as à counterpart to slow expansion of demand at all levels, including 

business and government spending. Finally, events in the Congo forced a reorientation 

of Belgian business which for a while may have retarded economic expansion. 

Since the beginning of the sixties' the Belgian economy has advanced faster 

and on a wider front, under the stimulus of new internal and external forces. The 

creation of EF.0  and the loss of the Congo encouraged the switching of trade towards 

European markets, which in its turn compelled numerous industrial mergers, reorganizations 

and conversions. The result was not only a strengthening but also a diversification of 

the Belgian industrial apparatus. The formation of the Common Market caused, inter all.% 

** All values in United States dollars. * Designated Belgium in this paper. • 
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a strong surge of business investment which formed the basis for a long expansion. 

Demand at all leveis increased briskly and since 1962 prices have risen more 

noticeably. 

The rising level of demand was reflected in larger domestic output as 

well as in larger imports. Three key manufacturing industries, metals, textiles 

and chemicals, staged a notable recovery and moved up to new records in the last 

three or four years. Coal mining remained stagnant but, in spite of this, in-

dustrial production has been rising at an annual rate of a bout 8 per cent since 

the beginning of 1962. 

The total volume of Belgium's foreign trade places it, in the f irst dozen 

countries of the world. Moreover Belgium is the world leader in trade per person 

(if minor and usually dependent jurisdictions are excluded). Belgium's size, 

strategic commercial location and its tradition have brought it to this highly 

developed trading relationship, In these circumstances, its early association with 

Luxembourg, and the creation of the Benelux customs union f rom 1944 to 1948 were 

part of a conscious policy, which has' been carried over into the European Economic 

Community ,  

1,/ 	Indeed Belgium's early involvement _in regional trade is confirmed by 

two apparently contradictory situations. Only the Netherlands among its partners 

approaches Belgium in the share of purchases from the Community - well over half 

compared to about a third in the bigger countries. Yet Belgium (and the Netherlands) 

have expanded intra-community trade less rapidly than the others - probably because 

many opportunities had already been realized in Benelux and with other neighbours. 

Imports bounced back quickly from the 1958 fall and outpaced the growth 

of the Belgian economy. The degree of dependence on foreign sources of 'supply in-

creased and in 1964 reached 37 per cent, as imports exeeeded 1963 by 14% in volume and 

15.5% in value. 
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vr In comparison with other countries of Western Europe, and the EEC 

countries in particular, Belgian imports up to 1962 developed at a somewhat slower 
- 

pace. In later years 5  however, the Belgian trend fully caught up with the trends 

of other European countries. Exports from Belgium did not quite keep pace with 

the sharp surge of imports, therefore the trade deficit widened and in 1964 amounted 

to almost $330 million. The size of the merchandise deficit in 1963 and in 1964 

was such that, unUsually for Belgium, it was not fully offset by income from invisible 

transactions. A partial explanation rests with the shrinking of current account 

surpluses with the former colony - now the Congo (Leopoldville). Capital movements 

running strongly in favour of Belgium, partly as a consequence of the Congolese 

independence and partly because of larger foreign investment in the EEC, allowed 

an appreciable accumulation of reserves in spite Of some temporary weaknese , on the-

current account.  

Commodity Import Trends 

The  overall:trend of-Beigian imports on a 

similar to other industrialized countries, although showing peculiarities related 

to specific features of the Belgian economy. For instance, the lively improvement 

of industrial activity in recent years had a strengthening effect on imports of 

industrial materials, in loth fabricated and crude form. 

In the main, imports of end products and, to a lesser degree, of fabricated 

materials have increased more than other classes. Imports of automobiles and other 

durable consumer goods have formed a particularly dynamic sector, as these goods 

were traded more liberally among European countries and consumer demand for them 

swelled quickly. Imports of machinery and plant equipment also increased sub-

stantially, as an effect of the vast process of plant dodernization undertaken in 

recent years 0  

commodity basis was essentially , 
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Imports of fabricated materials were favourably affected principally by 

the increasing'volume of production of the.metallurgic,and textile  industries ,  

Imports of metals and minerals and of textile yarn and fabric increased materially, 

as also did imports of chemicals, plastics, paper and paperboard. 

Energy imports remained level for several years, owing mainly to the 

large supply of local coal and measures takento support the ailing coal mining 

industry. The steadily growing demand for petroleum e  the recovery of the steel 

industry and the lower pricete of foreign coal brought about an appreciablel. expansion 

of imports of energy materials in more recent years. 

Purchases of crude materials have shown little net growth in this period 

and were curtailed more than ather imports by the 1958 business recession. Imports 

of wool, largely destined to the carpet industry, are an important element along 

with other fibres, metallic ores, minerals e  lumber, pulp and oilseeds. Recovery 

and growth in fibres and other items from 1960 to 1963 were offset by declines in 

mets]. materials 0 Iñ 1964, triggered off - by the: growing industrial production, im- 

ports of most crude materials increased sharply in 1964. Purchases abroad of 

metallic ores were running a third beyond their 1963 value. 

Imports of food and beverages increased slowly e  in line with the modest 

increase in domestic demand. In the last three or four year% however, the increase 

has become more pronounced e  primarily because larger supplies of meat e  dairy products, 

fruit and feed from abroad have become necessary to satisfy internal demand. 

1/ The commodity composition of Belgian imports has changed notably since 

1953 as a result of these different trends. Imports of crude materials and of 

food and beverages which forned respectively 24 and le per cent of the total 

value of imports in 1953 have declined to 16 5 and 12 per cent.: Enerematerials 

whole period, a fairly stable one-tenth sharej despite fluctuations- made up over the 
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from year to year. Imports of fabricated materials have risen faster than the 

total value, therefore their share has gone up from about 28 percent in 1953 

and 1954 to 31 per cent in 1964. End products formed the most dynamic group of 

imports and from 1953 to 1964 their share gained ten percentage points. In the 

last two years they were almost 31 per cent of total, thus coming up to par with 

fabricated materials, which traditionally have been the largest commodity sector. 

Trends of Belgian imports on a geographic basis developed in away quite 

similar to other EEC countries. Imports from EEC partners in particular expanded 

much more rapidly than from other areas. Habitually, Belgium has purchased most 

of its imports from neighbouring countries, and changes in the commodity composi-

tion appear to have strengthened this trade pattern. In 1953 imports from 

countries now forming the EEC represented 39 per cent of total Belgium imports. 

By 1964 over half of imports originated from the same area. The interpenetration 

of European economies, the greater demand for manufactured goods, the slacking 

of tariffs and other trade barriers, and the gradual emergence of a biropean taste 

and European standards were important factors in stimulating this expansion. 

Because despite the existence of long-standing and very close commercial 

ties with the Netherlandspimports from that country are very substantial and 

still rising, but have increased less than imports from the other three EEC 

partners. Their share increased slightly to more than one seventh of all imports. 

The importance of agricultural products in the Dutch sales furnish an explanation 

of the comparatively slow pace of their expansion. In addition, it is probable 

that many of the trade-creating effects of the customs union with the Netherlands 

were alreadywell-developed by the mid-fifties. Nevertheless chemicals, textiles 

and clothing, electrical and other machinery are important in Dutch exports. 
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Meanwhile Germany has become the largest single source, quadrupling 

sales since 1953 to supply one fifth of all Belgium needs. Machinery, autos, coal, 

steel and chemicals donlinate German shipments. France on the western border has 

moved up even with the Netherlands, supplying materials, particularly iron ore, 

wool, textiles, metals and chemicals, as well as autos, grain and wine. Italy 

even with rapid expansion remains the smallest partner, supplying capital goods, 

textiles and fruit. 

Imports from EFTA, more than, half of which comes from Britain, increased 

appreciably, but as a part of total, fell from 18 per cent in 1953 to 14 per cent 

in 1964. British supplies, principally capital goods and diamonds, made stronger 
• 

increases than forest products:and iron ore from Scandinavia. ' 

Imports from other parts of Western Europe are small consisting mostly 

of fruit from Spain and cotton from Turkey. Purchases in Russia and Eastern 

Europe, comprising lumber and metals are only a little larger. Altogether these 

two groups supply 3 per cent of Belgian purchases, bringing the European share 

over 70 per cent. 

Imports from the United States have, over the years„generally held 

their ground, at about 941 per cent of total imports. Their year to year behaviour, 

however, was rather erratic, reflecting their make-up, which includes a large share 

of cereals, cotton and other agricultural products, and capital goods, such as 

transport equipment and industrial machinery° 

Purchases from Japan have risen sharply but are still very small - 

about half of Canadas - and cover a scattered range of items. 

Belgium traditionally has been a major buyer of wool for its carpet 

industry, from Australia, New Zealand and South Africa. In the 'fifties this 

approached 5 per cent of all imports but the share has been nearly halved, as 

values were lower than the 1957 peak until the general upsurge in 1964. Other 

purchases are limited largely to minerals from South Africa. 
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Belgian imports from the Middle East Oil countries have increased 

rapidly in contrast to the experience of the "Old Dominions", but are proportion-

ately much smaller than purchases by other European countries. The importance of 

coal in Belgian industry has modified the general trend to oil imports. 

The other developing countries still supply an eighth of Belgium imports, 

compared to a fifth in 1953. Since 1960 however, most regions have done better 

than previously, with the notable exception of Belgiumes former colony, the Congo, 

which wes a fifth lowsr in 1964 than in 1960. But even then, nearly $200 million 

worth of copper and other metals, mostlyfrom Katanga in the Copper-belt, was 

shipped to Belgium. Thus the Congo remains the largest single supplier outside 

Europe and the United States. Petroleum from Algeria and tropical products and 

iron ore from West Africa are increasing in value. Jute from Pakistan and 

tropical materials from Southeast Asia complement this flow.  Latin  American 

purchases,whichdeclined in the !fifties, have been noticeablystronger since 

1962. Agricultural products predominate, particularly coffee and cotton from 

Brazil, and wool, meat and cereals from  Argentin ;  along with oil from Venezuela, 

and copper from Peru. 

lareinlmortCanac s 

Belgian purchases from Canada from 1953 to 1960 showed no clear trend, 

either upwards or downwards, and Canadaes hare of the market fell by half ,  to 

1.1 per cent. But since then they have moved very much in accordance with changes 

in generalEconomic activity and in total imports. 

In the make up of Canadian sales, metals and concentrates, asbestos and 

wheat predominate. Imports of end products from Canada appear to have increased 

moderately, yet they remain very small in relation to total Belgian imports. More

over only limited values of Canadian metals, including aluminum, copper and zinc, 

are imported into this region of smelters and refineries, in contrast to the large 

and rising flow of concentrates. 
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A sudden and sharp rise in imports fr'om Canada took place in the second 

half of 1964 and continued in 1965. Most of the increasewas from larger shipments 

of wheat and metal concentrates. In particular this began the large scale flow 

of zinc and lead concentrates from the Bathurst complex in New Brunswick to its 

part owner Sogemines. In additionthe decision to assemble Canadian-made automobiles 

in Belgium was reflected in much larger imports of components, 
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THE  CHANGING PATTERN OF IMPORTS OF BRITAIN, 1953-1964 

Economic Developments  

v/ 	Britain is second only to the United States in value of imports, which 

in 1964 were $1504 billion, nearly 10 per cent of world total. Moreover Britain 

has absorbed in recent years about 15 per cent of all Canadian exports and close  to 

one third of overseas shipments. This shows the important place the British market 

still holds in international trade and for Canadian exports in particular° 

From the end of World War II up to 1955 British imports rose faster 

I 
lat first, then the effect on prices of the Korean war, were the main causes of the 

,fast expansion of import value. From 1955 to 1962 imports rose on the whole more 

moderately than output. Expansion of agricultural output is Britain, changes in 

the pattern of industrial production, continuing technical advances towards fuller 

utilization of materials slowed the growth of import. The levelling off of 

industrial output between 1955 and 1958 and again in 1961-62 had an additional 

depressing effect on imports, especially of industrial materials« On the external 

\ 
side, the decline since 1958 of commodity prices and shipping rates contributed to 

F.essen the value of imports. 
From 1962 to 1964 imports rose again very sharply reflecting new 

developments in the British economy and in the external environment. The rapid 

growth of petroleum consumption and the heightened demand for consumer goods of 

all kinds, which directly stemmed from the higher purchasing power of Britain, were 

strong forces underlying the expansion of imports. Higher rates of industrial 

production and the building up of stocks, as WaS natural at that phase in the cycle, 

i7-7.1]alues 

than national product. The filling of shortages and the needs for reconstruction 

• 
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were additional forces pressing for larger imports. Furthermore according to 	, 

\Austin Robinson, Professor of Economics at Cambridge, imports were stimulated and 
k 
facilitated by "a progressive decline in (British) competitiveness in the widest 

ense, including not only price but also design and even failure to produce goods 

which have been in strong demand, together with a progressive shift of taste 

(
stimulated by the inflows and availability of foreign goods over recent yeare. 

IOn world markets, commodity prices and shipping rates began to climb again in 1963, 
Ithus adding to the import bill of tte United Kingdom. 	 . 

A rise in the ratio of imports to national output is not in itself un-

desirable, provided it is achieved without strain on the balance of payments and 

mdthout excessive displacement of domestic resources. The existence of virtually 
1 
full employment and high rates of capacity utilization in most industrial sectors 

show that the latter condition was met. With regard to the balance of payments, 

however, the situation was far different. The rapid growth in imports continued to 

produce a large deficit which rarely was offset by the surplus from other items in 

the balance of current and long-term transactions. In the six years to 1964, only 

in 1961 was there a surplus limited to $78 million, while the accumulation of deficit 

for the same six years amounted  • o $3.9 billion. The ensuing depletion of.reserves, 

indebtedness abroad and pressures on the pound induced the adoption of various 

restrictive measures on imports. This type of government action was of course, 

another influential factor in the course of British imports throughout the period. 

This was illustrated in 1965 as the surcharges on imports limited their 

growth to a fraction, while exports rose by 7 per cent considerably reducingthe 

trade deficit. 

• 
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Finally, the formation of regional trading groups, the membership of 

Britain in EFTA and the gradual erosion of the effectiveness of the British 

Preferential Tariff have all had an impact on the pattern of British imports. 

Commodity Import Trends  

In Britain, as in most industrialized countries, imports of inedible 

end products have expanded much faster than any other Class. From 1954 to 1964, 

these finished goods rose steadily almost achieving a five-fold increase, and as a 

result now form a much larger share of British import trade, rising from 6.3 per 

cent in 1953 to 15.6 per cent in 1964. Automobiles, clothing and finished consumer 

goods generally- provided the main stimulus for this expansion, though imports of 

machinery and capital equipment also grew quite rapidly. 

Imports of fabricated materials in 1964 were almost two and a half times 

as large as in 1953 and having increased by two billion dollars -Ito 3 04 billions, 

accounted for the largest addition to total import values. In relation to total 

imports, fabricated materials gained ground from 1953 to 1964 constituting 15 per 

cent at the beginning of the period and 22 per cent at the end. By reason of this 

lincrease„ fabricated materials have become the second largest group of imports, 

'exceeded only by food. Larger imports of chemicals, plastics, paper and board and 

,steel were mainly responsible for this vigorous growth. Non-ferrous metals and 

ltextiles are large if less dynamic sectors. 

In spite of their remarkable long-term expansion, imports of fabricated 

materials have shown great sensitivity to changes in business conditions and since 

1958 have fluctuated more widely than any other group of imports. 

Imports of energy materials expanded rapidly and almnst continuously 

nearly doubling from 1953 to 1964 and in relation to total British imports they 
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rose from 9.4 to 10.6 per cent. The expansion resulted entirely from larger volume 

of purchases as the unit value of fuel imports fell steadily and appreciably.  from 

1957 to 1964. Larger imports of petroleum and its products made. necessary by the 

substitution of oil for coal and bythe very rapid growth of oil-using transport, 

account fully for the expansions purchases abroad of 'coal, eleCtricity, and natural 

gas have remained minimal. 

Imports of crude materials, despite some.ups and downs related to 

cyclical changes in the strength of demande  remained .virtually the saxe from 1953 

to 1964. Relative to the total value of British imports they have shrunk from 30 

to less than 20 per cent. 'Many factors are at the root of this trend and most of 

them, such as lower commodity prices, better utilization of materials and larger 

home  production of substitutes for imports, are common to many importing countries. 

I Changes in the industrial pattern of output in Britain, which caused the average 

Xiaterials content of production to decline, had  an additional limiting effect on 

the imports of crude materials. Textile fibres is the largest sector followed by 

the more buoyant lumber, metal ores and pulp. But Britain is also a major market 

for hides, rubber, oilseeds and other crude materials. 

Imports of food assume a very special importance in Britain because 

of its exceptionally heavy reliance of foreign sources of supply. Historically 

imports of food constitute the largest group of British imports and still hold 

top place. Their comparative importance however has diminished as other imports 

developed at a faster pace. In the last decade import values for food show a 

slowly rising and much more stable trend than that of other commodity groups. 

This is explained primarily by the general development of food consumption al- 

, though the weakening of import prices from 1953 to 1961, the higher level of 

agricultural production in Britain and a variety of limitations or burdens imposed 
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(

on the import or purchase of some expansive foods and beverages all contributed to 

,keep the value of imports low. From 1953 to 1961 the value of imports of food went 

up by only 13 per cent and in relation to total imports declined from 39.3 per cent 

to 34 per cent. After 1961 the value of food imports began to rise at a quicker pace, 

so that by 1964 it was nearly a fifth higher. Nonetheless in relation to total 

imports, food accounted for a smaller share (32.2%) than in 1961. It appears that 

larger imports of meat and dairy products were the main reason for the recent growth 

in imports. But fruit and vegetables as well as cereals and feeds are also very 

large categories of imports, while tropical beverages (especially tea) and sugar when 

combined are of the same order° 

The Changing Source of Imports  

P)' 	The geographic pattern of British imports has undergone appreciable 

changes since 1953 in response mostly to changes in the quality of import demand. 

A different composition of imports inevitably brought about a shift towards new 

sources. Since end products and fabricated materials represented the most dynamic 

growth, purchases from industrial countries expanded faster than those from primary 

producers. As a result, imports from Western Europe and the United States which in 

1953 made up 34 per cent of the total, in 1964 formed almost halfo 

Imports from the European Economic Community were in 1964 more than two 

and a half times as large as in 1953, and constituted a widening share of total 

!British imports, rising from 10.4 to 16.6 per cent. It must be noted that this 

success was attained despite the fact that about 60 per cent of imports from EEC 

are made up of end products and fabricated materials which in some cases are 

competitive with British goods. Over 40 per cent of British imports of chemicals, 

machinery and transport equipment, and one third of the imports of other manu-

factured articles originated in EEC countries° 
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Germany is the largest supplier and of course is prominent in chemicals, 

machinery and similar articles. Suprisingly close is the Netherlands with major 

contributions of meat, vegetables, other farm products and petroleum products as well 

as manufactures* From France come wine, chemicals and machinery, from Italy fruit 

and vegetables, woollens and various end products and from Belgium flax, cotton goods 

and steel. 

Imports from EFTA, approximately 13 per cent of total ;  are mostly foods, 

crude and fabricated materials, which has tended to lessen the growth of this trade, 

notwithstanding their more favourable terms of access to the British market. In 

fact, the effect the Free Trade Agreement is having on general trends of British 

imports is not yet clearly discernible* Only in 1964 did imports from EFTA increase 

, strongly„ but so also did imports from EEC and the United States. At any rate, the 

value of imports from EFTA partners nearly doubled over the whole period and their 

share of the import market increased from 1104 per cent in 1953 to 13.4 per cent in 

1964* 

Sweden is the major source in this group and along with Finland and 

Norway, ships large volumes of lumber, plywood, pulp and paper to Britain. Sweden 

also supplies iron ore, steel products and machinery., while Norway provides fish 

products and aluminum. Denmark ranks second with its great flow of meat and dairy 

products. On the other hand, Switzerland is a noted supplier of machinery, in-

struments and chemicals* 

Ireland holds a special place in the British market as illustrated by 

the recent agreement to try for bilateral free trade. Irish exports, whidh account 

for over 3 per cent of the United Kingdom , s intake, are dominated by cattle, meat ' 

and dairy products. But stout, textiles ;  wearing apparel and machinery to round 

out the picture somewhat. Other West European countries sell a limited range of 
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agricultural products to Britain, the major flow  being fruit e  vegetables and wine 

from Spain (and particularly the Canary Islands). 

Russia and other East European countries are the source of over 3 per 

cent of British purchases. Over half is from Russia and consists principally of 

lumber and other industrial materials. Polish shipments of meat e  butter and lumber 

are also sizeable. 

Imports from the United States are about evenlydivided between food, 

 crude and energy materials on one side and fabricated and finished goods on the 

\other. In comparison with imports from Europe the behaviour of imports from the 

United States was much more erratic. On the whole s, the trend from the United States 

wus pointing upwards at a ratepracibicallyidentical to that of total British imports. 

Therefore »  the American share of the market, which averaged 11 per cent in 1955-57p 

was almost the same for 1962-64. The commodity composition again offers a partial 

explanation. Tobacco s  corn and wheat have proven to be volatile imports lacking 

overall growthe  while the demand for cotton has also remained stagnant. In contrast 

the agricultural products from  Europe e  such as dairy products, meat s  fruit and 

vegetables, have enjoyed a buoyant market. End products and fabricated materials 

from the United States have risen at about the sanie  speed as total British purchases e  

but certainly much slower than from European countries. More than a third of British 

imports of machinery and electrical goods e  a quarter of the chemicals and a good 

share of the non-ferrous metals come from the United States. 

Imports from Japan are growing rapidly despite restrictions but are 

still small. Fish », instruments, and cars are leading items* 

Britain imported a billion dollars worth from the Middle East oil 

countries in 1964. Just under two thirds comes from the Sterling CO suppliers 

but the recent advent of Libyan oil has stopped the increase from Kuwait. The 
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latter with Bahrein was still the source of half this flow. Iraq and Iran are still 

major sources although their relative importance to British refining has been much 

modified by post-war political events. Saudi Arabia is only a small supplier to 

Britain 0  

vr 	Imports from the other overseas £ Area showed a very- hesitant increase 

in the period under review and lost much ground in comparison with other sources. 

In 1953-54 this area provided 35 per cent of the total value of imports, but by 

1964 this had fallen 10 percentage points. This performance vividly outlines some 

of the fundamental changes occurring in international trade. The traditional 

pattern of British imports, with its strong emphasis on crude materials and food, 

has changed to the point that those two groups now form little more than half of the 

total. It follows that imports from the overseas £ Area, predominantly agricultural 

and other crude materials, were adversely affected and their actual value increased 

little despite rising overall demand. 

The largest £ trade flow is from the other "Old Dominions". Here the 

i lack of growth is particularly evident with the market share falling from 16 to 11 

per cent  over  the period, despite an upturn in 1963-64. Wool is a major factor in 

each country, but New Zealand is more noted for its butter and meat. Fruit, sugar 

and cereals come from both Australia and South Africa. Meat, lead and zinc from 

Australia and hides, pulp, fishmeal and platinum ores from South Africa are other 

principal items. While New Zealand continues to be heavily dependent on Britain, 

the others have drastically shifted exports to other industrial countries. 

British imports from the old "Empire" in south—and east Asia were 

better maintained until 1960 but have stabilized since theil at  over $1 billion. 

About 60 per cent  comes from the Indian sub-continent, with tea the principal 

commodity from India and Ceylon. Pakistan is noted for its jute, while India also 
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ships cotton and leather goods, tobacco and oil cake. From Malaysia comes rubber 

and vegetable oil while the larger  flow  from Hong Kong includes clothing, cotton 

goods, footwear and many small consumer items. 

From £ Africa (less Libya) sales to Britain are virtually unchanged at 

three-quarter billion dollars. ambials copper has been the largest item, and 

Southern Rhodesia has been the source of tobacco and asbestos. Coffee and sisal are 

the major purchases in East Africa and sugar is the mainstay of Mauritius. Nigeria 

is noted for palm and peanut products and tin, and with Ghana also ships tropical 

wood and cocoa. 

Imports from the £ West Indies are smaller but have been more buoyant 

in recent years. Sugar and bananas-dominate the shipments from Jamaica and the 

small islands, but petroleum products make up two-thirds of the total from Trinidad. 

Sugar is also an important purchase here and in Guyana. 

Sugar is again the only significant import from Fiji and the other 

Pacific Islands, while Cyprus has been a source of vegetables and fruit. 

Britain's imports from other parts of Africa and Asia are quite small 

and have actually declined in value. The products are primary and specialized - 

minerals from North Africa, cotton from the Nile, oranges from Israel, iron ore 

from West Africa, rubber and manila from Southeast Asia, and wool, bristles and 

fabrics from Red China ,  

Latin America has played a modest role in British trade in recent 

decades. The slow rise in purdhase values to nearly $1 billion (excluding £larea 

of course) has resulted in a small loss of market share from 8.3 per cent in 1953 

to 6.4 per cent in 1964. Although 1964 purchases of meat, wool and wheat from 

Argentina and Uruguay (the River Plate) were nearly a third below the 1957 peak, 

this is still the largest regional source. Moreover, Venezuela's oil and iron 
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ore which rose sharply until 1957 have not surpassed that level. Other major ship-

ments are copper from Chile and Peru, tin concentrates from Bolivia, and sugar from 

Cuba, Dominica and Peru. Brazil sends a small volume of pine, iron ore, cotton and 

coffee. Dutch Aruba is just like Trinidad, a major refiner and seller of petroleum 

products derived from Venezuelan crude. 

Canada's Share in Imports  
\- V' 	Historically Canada has always held a Substantial place in the British 

import market. 	a large degree reflecting social and political ties as well as 

the complementarity of products. This flow of trade has naturally been affected by 

major wars and by changes in trade policy  (e0 g. Corn Laws.) The Commonwealth 

Preferences of the 1930's and World War II are memorable examples. 

In the postwar period Canada's exports to Britain were slightly lower 

than prewar, contrasting with the swift rise in American demand. But Canada's share 

of Britain's lower postwar import total was higher than prewar, being 8 to 9 per 

cent in the early 1950 1 s. Since 1956 0  with improved supply from European and other 

competitors, Canada's share has averaged closer to 8 per cent of the slowly rising 

British market. 

The serious postwar balance of payments difficulties not only reduced 

Britain's total imports but altered the commodity composition. Imports of 

processed foods and other end products were Obtained at home or done without. 

Some metals, lumber and other goods were found in non-dollar areas. But grain and 

aluminum purchases in Canada were much higher than prewar. 

In the intervening years sales of sone processed foods and other end 

, products have regained prewar positions and a number of new manufactures have 

entered the lists. Nonetheless wheat and other farm products, forest products, 

metals and minerals dominate the flow from Caààda to Britain. But here the growth 
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of processed items in relation to crude categori3s is evident* 

Wheat, flour, and barley remain major items from Canada and the major 

source of British imports. Moreover salmon, cheese and apples have regained lost 

markets  s while tobacco, oilseeds and cakei and vegetables have seen their sales 

enlarged. Nevertheless the Canadian share of the food market, now 7 per cent, 

has been declining. 

Lumber, pulp and newsprint have made substantial recent gains but 

success is especially notable in sales of fir plywood and paperboard, both highly 

fabricated. Iron ore, nickel matte and platinum concentrates have recovered much 

beyond prewar levels, and uranium oxide has been added. At the same time aluminum, 

copper, nickel, zinc and asbestos have reached new heights. Synthetic rubber has 

also established a place in the British market* 

In fact Canada supplies about 13 per cent of all British imports of 

industrial materials (excluding energy materials which are nil). In particular 

Canada is among the leading sources of forest and mineral products, which generally 

have been in growing British demand in contrast to fibres and other materials* 

v' 	Canadas  share of British purchases of end products inedible is 

small - less than 3 per cent. However with the market more than doubling from 

1959 Canada has not only kept pace but has widened the range of capital and consumer 

goods sold. But the competition is;obviouslycstrong and increasing and the 

imposition of  surchargep 	latà 1964 has been.a.deterrent '0,02. foreign producers 

ofodneproductshand ■fabrioated_oOmmodities. such gs newsprint,' 



IMPORTS OF BRITAIN-SUEMARY 1953-64 

1110 	 Value-Million US Dollars 	Change-Percent 	Share-Percent 

Commodity Group 	 1953 1956 1960 1964 	1953-6 1956-60  1960-64 1953 1964 

Food & Beverages 3685 4064 4327 4965 	lo 	6 	15 	39 03 32.2 

Crude Materials 	 2801 2929 2827 2984 	5 	- 3 	6 	29.9 19.3 

Energy Materials' 	 882 1158 1352 1638 	31 	17 	21 	9 04 10.6 

Fabricated Materials 	1407 2044 2771 3435 	45 	36 	24 	15.o 22.3 

All Materials 	 5090 6131 6950 8057 	20 	13 	16 	54.3 52.2 

End Products 	 591 694 1482 2416 	17 	114 	63 	6.3 15.6 • 

ALL IMPORTS 	 9366 10890 12758 15438 	16 	17 	21 	100.0 100.0 

Country or Region 

Canada 	 852 973 1050 1267 	14 	8 	21 	9.1 	8.2 

United States 	 712 1145 1589 1793 	61 	39 	13 	7.6 11.6 II, 
EEC 	 974 1380  1854 2563 	42 	34 	38 	10.4 16.6 

France 	 230 314 367 516 	37 	17 	41 	2.5 	3.3 
Germany 	 196 308 509 745 	57 	65 	46 	2.1 	4.8 
Benelux 	 428 597 701 933 	39 	17 	33 	4.6 	6. 0  
Italy 	 121 161 277 370 	33 	72 	34 	1.3 	2.4 

FinEFTA 	 1069 1264 1571 2067 	18 	24_ 	32 	11.4 13.4 
Scandinavia 	 937 1098 1355 1714 	17 	23 	26 	1000  11.1 

Ireland 	 294 251 342 479 	-15 	36 	40 	3.1 	3.1 

East & Other Europe 	378 478 694 892 	26 	45 	29 	4.o 	5.8 

Middle East Oil  Ar a, 	611 587 820 1003 	- 4 	40 	22 	6.5 	6.5 

Overseas Sterling 	3285 3495 3385 3854 	6 	- 3 	14 	35.1 25. 0  

	

Australi.a Np17  S.Africa 1503 1495 1401 1723 	- 1 	-. 6 	23 	16.0 11.2 
South &•Easc, Asia 	767 	967 1042 1080 	26 	8 	4 	8.2 	7.0 
Other Sterling 	 1016 1033 942 1051 	2 	- 9 	12 	10.8 	6.8 

Japan 	 26 	68 118 205 	162 	74 	74 	.3 	1.3 

Other Asia Africa 	 389 394 397 328 	1 	1 	-17 	4.2 	2.1 • Latin America 	 776 847 937 987 	9 	11 	5 	8.3 	6.4 
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THE CHANGING  PATTERN  OF: i64ÊORTS T ÔF'SC_ANDINAVIA 19534965 

General Import Relationships 	 , 

ti Denmark, Sweden, Norway and Finland, which are generally referred to 

as nScandinavian, have muCh in common in terms of social, cultural and economic 

' features. With a combined population of over twenty million, they offer a fairly 

\ 

homogeneous market of considerable size. Each of the four countries, nevertheless, , 

maintains a strong individual identity and presents distinctive characteristics. 
i 

In the economic sphere, personal,incomes„ consumption habits and the structure of 
, 

production vary appreciably and these differences inevitably are reflected in the 

pattern and composition of their external trade. 	 1  

Foreign trade is an economic necessity for the Scandinavian countries, 

as it is for most small countries wanting to progress at a sustained pace. In 

1965 goods imported by Scandinavian countries surpassed $11 billion>, 30 per cent 

of their aggregate national income. The ratio of imports to income was higher in 
• 

Norway (41%) and Denmark (36%) but lower around a quarter in Finland and Sweden. 

The relative weight of imports is clearly shown in that, for each' person in 

Scandinavia, goods worth about $480 were imported in 1964 when for Canada it was 

$389, for Britain $287 and for the United States $97. This individual value for , 

Scandinavia climbed more than a tenth in 1965, reaching $355 for Finland and riearly 

$600 for the others. Rapid economic growth and a high standard of living, coupled 

: with a high degree of openness of the Scandinavian economies to external competition, - 
I 

j have been the key elements in the development of imports. 

A relevant feature of the Scandinavian countries is the high level  of.'  

income they have attained in comparison with most other countries. ,In 1965 the - 

national income amounted to $3608 billion and with a population of 20.8 million, 

the average'leyel of income_per . person was $4765. 

gl, 	-> All values in United States dollars 
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Scandinavia, 36753 	11039 	20827 	1765 530 

- Scandinavia - 
............ 	... , 	. 

,Income and Imports of-SCandinaVian Countries in 1965  

National Income , Imports 	Population, 	Income per 	Imports per 
(milhlon$) 	 $) (tholisands) 	‘Ferson ($). 	Person al_ 

Finlànd 	 6457 	1635 	 4612 

Norway 	 5399 	2203 	3723 

Denmark 	 7851 	2828 	4758 

Sweden 	 17046 	4373 	7734 

	

1400 	 355 

	

. 1450 	 592 

	

1650 	- 594 

	

2204 	 565 

• 

• 

Sweden accounted for almost one hall' of the total income and on a personal 

basis was away ahead of the other Scandinavians. Norway, on the other hand, generated 

the smallest national income, while on an individual basis Finland was slightly lower° 

V Disparities in national income reflected differences in the structure of 

production and these two factors in turn were related to the variations in the level 

and quality of demand. Total output in Scandinavia in 1965 mus two and a third times 

the level of 1953. All countries contributed to the expansion, though output grew 

faster in sonie  countries than in others« 

Denmark, through skill and perseverance, succeeded in establishing a more 

diversified economy, while lifting her Gross National Product by one and a hall'  times 

in the years under review. Agriculture is still Denmark's key industry but manufacturing 

and shipping now provide more than  hall' of GNP and are the most dynamic sectors, The 

expansion of manufacturing, moreover, has contributed strongly to changes in the 

commodity make-up of Danish imports. 

The GNP of Sweden expanded almost as fast as that of Denmark, and Sweden 

has remained by a good margin the wealthiest country in the group. Certain features 

special to Sweden have helped to form habits, as well as institutional mechanisms, 

which have contributed towards its economic development. 
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The GNP of Norway increased somewhat less rapidly and was subject to 

more pronounced fluctuations than the other countries. Norway is poor in agricultural 

land but rich in electric power which forms the bais of an expanding processing 

industry, Consequently imports of nickel and aluminum ores are on increased share 

of inflow, in contrast to the other countries. Furthermore, Norway owns one of the 

world's largest merchant fleets and revenue from shipping, though rather volatile, 

is a main source of income. For this reason the purchase of ships is sometimes more 

than a sixth of all imports. 

The growth of Finlandts GNP at market prices was slightly slower, although 

it has  more  than doubled since 1953. The large  r real inorease was hidden by the 

currency appreciation of 1955 and by the exchange devaluation of 1957. In relation 

to the other three countries, Finland was  less diversified and developed and more 

protected from external competition'. FOrestry industries dominated the 'economic scene 

and provided more than 70 per cent of Finnish exports. But Finland has succeeded in 

widening her commercial relations with foreign countries quite substantially and , 

althoUgh still small, Finnish purchases abroad increased faster than in the other 

count  ries,  particularly in the mid 'fifties, Furthermore the structural shift, 

especially away from foods toward end products, was the most radical in the region. 

To sum up, the Scandinavian market must be considered important not only 

in view of its high purchasing power, but also because of its rate of.expansion. From 

1953 to 1965 imports of the Scandinavian countries increased more than two and a hall  

times from $4 to $11 billion. 

Commodity Import Trends  

The commodity composition of Scandinavian imports has changed over the 

period in a way that reflects the greging industrialization and the rising prosperity 

of the region, Food and energy imports, which have been a comparatively large part • 
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of the structure, lost ground particularly, in the late-tfifties. Crudelmaterials 
v 	- 

had lagged earlier but have recovered lately, especially in Norway. 

Imports of end products registered' a  three and a half fold increase from 

1953 through 1965 and as a share of total imports rose from 27  t,ø 39  per  cent. Since 

1958 they have been the largest group, surpassing fabricated materials. Imports of 	- 

consumer goods expanded at a faster rate, but ,t 	argest gain in actual value was 

made by machinery and transport equipment, which in 1964 constituted four fifths of 

the imports of end products. Their value, at nearly $3 billion, was $2.1 billion 

higher than in 1953. The expansion was particularly pronounced in Denmark and to 

a lesser degree in Sweden, but in Norway and Finland end product& formed the largest , 

 share of total imports (over 44 per cent of Norwegian iMports, 1961-64). 

Imports of fabricated materials in 1965 were more than two and half times 

higher in value than in 1953. In contrast with the continuous rise of end products, - 

the import trend of fabricated materials has shown notable fluctuations, mostly 

caused by changes in business activity. Until 1957 fapricated materials formed the 

largest group of imports and in 1953-55 amounted to almost one third of the total. 

But gradually losing ground since 1958, their share was down to 31 per cent in 1964-65. 

Only in Denmark, on account of the greatly increased industrial demand for chemicalê e  

plastics, textiles and steel products, has the expansion of the eabricated mater3a1s 

kept pace with total imports. In Denmark therefore fabricated materials remain the 

largest group, with over a third of total imports. 

The trend of inedible crude materials imports was on the whole rather similar 

to that of fabricated materials, Phow4g the sanie  sensitivity to changes in general 

economic activity. In value these imports have more than doubled since 1953, rising 

a third from 1963 to 1965, but since this was smaller than the total increase achieved 

by all imports, crude materials lost ground comparatively. This group, just over a 

quarter the size of fabricated materials, is traditionally small in Scandinavia, where 
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forests and iron ore abound. For this reason intra -Scandinavia trade represents 

at least one fifth of these imports. In 1953 crude materials constituted 10.2 per 

cent of Scandinavian imports, by 1965 declining to 8.6 per cent. The relative decline 

would have been much greater except for the sharp climb in metal concentrates to Norway' 

for processing by cheap hydro-power; nickel matte from Canada and alumina were of 

capital importance in this regard. Zinc ores and pulpwood from Sweden also go to 

Norway. Textile fibres formed the second largest component, followed by oilseeds 

and fertilizers. 

Imports of food and beverages increased, on the whole, at an appreciably 

slower pace than the overall value of imports, Although their 1965 value of 1 

billion was 85 per cent larger than in 1953, their share of total.was down to 11 

from 16 per cent in 1953. Sweden was the principal importer, followed by Denmark° 

Coffee and sugar, fruit and vegetables, grain and feeds, beverages and tobacco were 

the main items. Indeed Scandinavians have the highest consumption of coffee per person 

in the world. Imports of meat, cheese and fish are smaller and largely traded within 

Scandinavia. 

Imports of energy materials which are small in relation to the large 

consumption of energy in Scandinavia, have increased nà more in value than the food 

group. The 1965 value of $1.1 billion was only a tenth higher than in 1957. A sharp 

drop in imports of coal since 1958 caused only a temporary downturn in the overall 

value, since it was counterbalanced by the rapidly growing consumption and imports of 

petroleum products, much of which comes fram Britain and Holland as well as the oil 

countries. Therefore since 1959 energy imports have been rising again, although the 

abundant availability of hydro-electric power has allowed Scandinavia to keep them at 

reasonable levels. 

1,2  
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Changing  Sources '  Of'iMpOrtS  

41, • 	'The mist consistent feature in the geographic pattern - of Scanciinavian 

imports is the traditionally high level of purchases from European suppliers, In 1965,  

about 78 per cent of Scandinavian imports orieLhated from within Europe,' virtually 

the same as in 1953. ' 

Of.Special importance are the changes that have occurred in the pattern 

of imports from the European Free Trade Association, of which the Scandinavian . 

countries are members, The overall value of imports from EFTA increased by 175 per 

cent in the period and in 1965 represented 37 per cent of total  imports.  Most Of the 

gain both absolutely and relatively, was due to larger intra-8pandinavia tradee  while 

Britain lost its position as the principal foreign supplier, 

V 	In particular a steady and rapid increase has taken place in intra-Scandlnâna 

trade which in 1965 was over four times the 1953 amount, and represented 19 per cent 

of total imports, in comparison with 12 per cent. Imports from other Scandinavian 

countries hold a particularly prominent place in Norway, constituting 27 per cent of 

total imports. This is the result primarily of large purchases of ships (a third of 

all goods from Sweden) and of motor-vehicles, machinery and electrical goods from 

neighbouring Sweden and to a lesser degree Denmark, 

Moreover Denmark receives from other Scandinavian countries nearly a 

fifth of all imports. In this case too, large procurements from Sweden of fishe  steel, 

cars, machinery and electrical apparatus, along with forest products from each partner 

account for most of the strength of Scandinavian supply. In contrast e  the purchases 

of Finland and Sweden from Scandinavian partners art usually a smaller share of imports 

(about a sixth and a seventh respectively). SWedene  neverthelesse  is theaeading 

importer of Scandinavian goods in absolute terms exceeding by a small margin those 

of Denmark. They were varied - food and machinery from Denmark, âetals from Norway 

• 
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. 	 . 1 	- 
and basiC materials: from:Finland. At thé saine tiine Sweden is the,major foreiàn 

supplier of Norway and the second or third for both Denmark and Finland. . So'large is 

this flow, that about one quarter Of Swedish expOrts are absorbed by the other 

Scandinavian countries. Moreover these consist largely of capital goods and other 

secondary manufactures, in contras t ..!to forest and mineral products which are so 

prominent in Slàedish sales outside Scandinavia. 

For a long time Britain mas the main source and as late as 1953 supplied 

one fifth of Scandinavian imports, 71 per cent more than intra-Scandianvia trade and 

one sixth more that from Germany. In the years up to 19599  however, imports from 

. Britain expanded annually at only 3.3 per cent, slower than those from several other 

sources. Most of the increase from Britain occurred after the launching of E 'TA,  when 

the rate of expansion was 9.2 per cent. By 1965 imports from Britain constituted 

14 per cent of total imports and were smaller than intra-Scandianvia trede and only 

, two thirds the size of imports from Germany. 

Sweden has been the.best Scandinavian market for British goods in an absolute 

sense. Swedish imports from Britain amounted to $643 million in 1965 and were, as in 

earlier years, appreciably larger than those for Denmark and the others. Machinery 

and road vehicles predominated with metals, textiles, chemicals, and petroleum products& 

Nevertheless, the Bitish market share and products are similar in the other three 

countries. 

Imports from the other EFTA countries, Switzerland, Austria and Portugal, 

more than trebled from 1953 through 1965 and in this case too, most of the increase 

occurred after the establishment of EFTA. Notwithstanding the increase, however, importe 

from these countries represented only 3.4 per cent of the total in 1965. Fabricated 

ihat.erials predominate along with machinery and instruments from Switzeiland. 

Imports from the EEC rose at a good pace throughout the period, with the 
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exception of the slackening,in 1963. In 1965 the value of .33.8 bglion was nearly ,\ 
three times the amount in 1953 and second only to purchases from EFTA. Ae a share, 

pfitotal imports purchases from the EEC  rose from 33.4 to 3707 per cent by 1959. But 

, in the 'sixties the fast expansion of intra-Scandia*an trade had cut the BEC  share 

to 	psr cent in 1965. Specifically the EEC held a larger share in the market 

of-Sweden (37.5 per cent) than in the other countries. 

Over half of all  imports  from the RF*C  are machinery and transport equipment, 

and in addition steel, chemicals, textiles and petroleum products'. It is not sur-

prising that Germany has reaped the most notable success in each of the Scandinavian 

markets. Imports from Germany nearly trebled in value and now form nearly 60 per cent 

of the EEC total, in comparison with under half in 1953, The Netherlands helds second 

place among EEC suppliers, but shipments »  in which petroleum products.stand out, have 

not risen as fast as thoàe from Germany. InLaddition to 'equipment  Frai As and Belgium 

supply some steel and textiles whileI 
Italy also sells fruit and apparel. 

Imports from other West Europe have doubled since 1956„leut remain small 

and confined to speCialties such as fruit froft Spain, cotton from Turkey and fish 

and fish oil from Iceland. 

Imports from Eastern Europe increased quickly from 1962 to 1964 after being 

sluggish for some years. 'hinr share of total imports has declind to 6.1 frbm 8 per 

cent in 1953. JOyer half are imports from Russia, which almost trebled in value fram 

1953. Mostly absorbed by Finland this eqUipment and material has just retained a 

one sixth share of Finland's market while Poland and others have lost ground. Fbr the 

other Scandinavians,  the  other East Europeans are collectively bigger suppliers than 

Russia, but the whole group supply less than 4 per cent of the market. Coal and 

petroleum products are substantial items. 

Imports from the United States, which comprised a wide range of ,commodities„ 

agricultural and , industrial materials as well aslmnufactures„ were $ 912  million in, 
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19659  Over ihree times as large as in 1953. Nearly three quartersment tb , Sweden  and H 

Denmark» obtaining a tentWof these markets dcomparedto.6 or 7 per dent in  the'other 	- 

countries. _However .»  the large volume of machinery9  electrical and transPort equipment . :' 

and instruments has proved rather susceptible to changes in business . actiyity. 
.1 

Petroleum products and coalare,aiso important  as are  tobacco 9  grain» cottône  textiléSi, 

plastics and other chemicals. Purchases from the United States climbed quickly up to 

1960 when they represented a tenth of Scandinavian imports 9  blit'then registered ,a 

slight set-back to 8.3 per cent in the years 1962-65. 

A sharp recent growth has taken place in imports from japan »  which amounted 

1963 9  thus more than tripling their market - share to 1.9 per cent. Soaring‘purdhases 

of ships by Norway and Denmark were the main cause of the explosion dal 19649  added 

to steady growth in textîle 9  machinery»  and optical instrument sales. However imports 

from Australia9  New Zealand and South Africa are very small - about, 0 0 6 per cent of total 

and limited to fruit 9  wool and skins. 

V' 	Since purchases from Europe 9  North America the "Old Dominions" and Japan 

jointly represent about 90 per cent of curfent Scandinavian imports »  therefore only 

a tenth of imports origipated from the developing countries of Asia »  Africa and 

Latin America. These imports amounted to / almost 1.2 11111on 9  which was tece as much 

as in 1953 but in relative importance9  they declined to 10 from 14 per cent of the 

total in 1953. 

Scandinavian imports from the Middle East oil countries have moved up 

sharply in recent years 9  but still amounted to only 1.6 per àent  of all imports »  

comparable to the low United States share.from the Middle East. However9  the reason 

is not political but industrial'. The international structure of the oil industry 

encourages Scandinavian imports of products froefinery agglomerations in Holland 

gl, 	
and Britain and in the CaribbOan. Indeed- Middle East purenasss wsre virtually 



• unchanging and confined onlY te SWeden unt il.flows to new refineries in Denmark and 

Norway begaiL.In 1963ô• 
„ 

Supplies  from developing.£ countriesa.re under 2 per cent of total and 

destined principally to Sweden and:Norway. Other developing countries.in Africa'and 

Asia sell a similar volume s  more evenly distributed in the four markets. Major items 

are tropical beverages s ,hardwoods s  oilseeds and feeds; and from Africa »  fertilizrs s 

 sisals  copper (to Sweden) s  bauxite (to Norway); and from Asia rubber s  tobacco 

(to Denmark), textiles and clothing (from Hong Kong), 

Latin America still sells slightly more than all other developing  rionss  

although its share of the Scandinavian market has dropped from 8 to 5 per cent. 

In particular Sweden used to buy about an eighth of imports in Latin America but now 

finds less than 7 per cent there. The stability of coffee values from Brazil and 

Columbia have been the major factor. Yet they still account for over a•  third of the 

regional flow and are rivalled only by petroleum products from Venezuela s  Aruba and 

Trinidad, Other items are copper from Chiles  alumina from Jamaica and Guyan s  and 

cereals and fruit from Argentina and others. 
anada s 	. 

Overall purchases of Scandinavian, countries from Canada have risen t o 

$138 minion in 19650  from $45 million in 1953 »  increasing slightly .faster .than  total  

Scandinavian imports. The trends  though rising every year with the exception  of 19620 

 was irregular. The expansion of imports from Canada was first curbed by the deceleration 

of business activity in 1957-58s  then again in 1961-62 by a slowing down of industrial 

production. On the wholes  however, the Canadian performance , was remarkably less 

disturbed by hand  in business conditions than that of the United States and 

Several European countries, 

Canada does not rank as a major supplier of Scandinavia. In 1953 



• Canada's share of the Scandinavian import market was 1.1 per cent and in 1965 the 

share was up fractionally to 1.2 per cent, never going beyond 1.4 per cent during 

the period. 

Purchases from Canada were far from being evenly distributed among the 

four countries. In 1965 Norway took 60 per cent of the shipments from Canada, and 

27 per cent went to Sweden. In Norway,  .imports  from Canada in 1965 represented 3.g 

per cent of total imports, in Sweden the ratio was 0.85 per cent, in Finland and 

Denmark only 0.5 and 0.3 per cent respectively. 

It should he.moted that over a third of the total flow are shipments of 

nickel matte by Falconbridge to its refinery at Kristiansand in south Noay. After 

refining, which adds perhaps a fifth to its value, almost all the nickel is re-exported 

and not retained for consumptioh in Norway. By the sanie  token Sweden is among the top 

half dozen cilnumers of nickel for its stainless steel output. Very little is shipped 

110 

	

	directly from Canada but Sweden imported over $25 million of nickel in 1965, mostly 
fromBritainandNorway,andallcontainingahieratioofCamadian "valueu. Wdth 

allowance for this Canada may hold about là per cent of the Swedish market and possibly 

a similar share of Norway's imports far consumption. 

■t 	The unevenness in the original geographic distribution is paralleled by a 

similar lack of uniformity in the commodity makeup. Crude materials including nickel 

matte constitute over half of imports from Canada, and fabricated materials represent 

about a quarter, with food and end products dividing the remainder. Imports fram Canada 

comprised a twelfth of all crude material imports in Scandinavia (nearly a third in 

Norway), but only one per cent of food and fabricated materials,  and:  even less of end 

products. Significant items, other than nickel matte, are wheat, fish, synthetic 

-rubber, asbestos, copper and other ores, as well as copper and aluminum metal. The 

small volume of end products includes automobiles, mining and other industrial equipment. • 
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-IMPORTS OF SCANDINAVIA-SUMMARY 1953765 

Commodity Group 

Food & Beverages 

	

Vàlge-Million US 	Dollars 	Change Percent 	Share-Percent 

	

1953 1956 1960 	1965 	1953-56 1956-60 1960-65  1953 	1965 

	

643 857 876 	1206 	, 33 	2 	38 	16.0 	10.9 

Crude Materials 	409. 476 631 	947 	16 	33 	• 50 , 

Energy Materials 	600 941 863 	1097 	57 	- 8 , 	27 	,14.9 	9 0 9 

, Fabricated Materials 	1288 1754 2398 	3482 	- 36 	37 	' 45 ' 	32.1 	31.5' 

All Materials 	2298 3170 3892 	5526 	38 	23. 	42 	57.2 	50.0 , 

End Products 

ALL IMPORTS 

1077 1571. -432 	4310 	46 	55 	77 	26.8 , 39.0 

Country or Region 	 . 

Canada 	 45 	/2 100 	138 . 	6Q 	39 	38 	1.1 	1.2 

	

, 	„ 	• 	, 	. 

United States 	 278 ,  538 	721 	'912 	94 	34 , '27 	6.9 	8.3 

EEC 	 ' 1342 1962 2700 	3795 	46 	38 	41 	33.4» 	34.4 
France 	 -. 	183 	2'5 	297 	'' 452 	23 	32 	52 	. 4. 6 , 	4.1 
Germany 	 ' 	665 1064 1521 	2195 , 	, do 	43 	44 	16.5 	19.9_ 
Benelux - 	 .416  561 721 	825 , 	35 	29 	14 	10.4  
Italy 	 '79 111 162 	324 	14.1 	46 	100 	2 0 0 	2.9 

FinEFTA 	 ' 1377 .1793 2305 	3933 	.30 	.29 	71 	3493 	35.6 
Britain. 	 799 	999 1077' - 1505 	25 	' - 8 	40 	'19.9,. 	13.6 
Scandinavia 	. 466 	657 -999 	2048. -  ' 	hi 	52 . 105 	11.6 : ' : 18.6 

, Sweden 	 ' 23,4 	332 	515 ' 1048 	42 	55 ' - 104 	5.8 	,9.5 . 
Denmark 	 -94 . 139 	208' 	)414.2 	48 	50 - 113 	2.3  
Norway . 	 up' -144 183 	373 	44 	27 	103 	2.5 ' 	3.4 
Finland - 	 39 ' )42, 	93 	,185 	, 8 	121 	99, 	1.0 	197 

Other West Europe, . 	80 	67 107 	151 	-16 	60  : 	41 	2.0 	1-.4 

East Europe 	 322 	432 	468 	.67 9 	34 	8 ' 	.45 	' 8.0 	- 6.1 -- 
Russia - , ' 	 125 	181 	262 	366 	45 	45 .. 	40 	3.1 	3.3 
Poland 	 82 	92 	79 	113 	. 12 	- 14 ; 	43 	'2.0  

Middle East Oil Area " 28 	70 	87 	178 	150 	24 	104 	.7 	1.6 

Japan 	 21 	 ' 27.' 53 ' , 	205 	29 	96 	287 	.5 	1.9 

Other Asia, Africa 	225 266 322 	573 	24 	23 	78 	5 0 3 	5.2 

	

311 390  327 	478 	25 	- 16 	46 	7d7 	4.3 

	

132 148 111 	153 	12 	-'g5 	38 	3.3 	1.4 
Latin America 
Brazil , 
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