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* INTRODUCTION

This series of memoranda and charts outllnes the maJor features of the ‘

1mport strueture of forelgn countries 1nd1v1dually and by groups and descrlbes the
pr1n01pa1 ohangeq in oommodlty and source patterns that have emerged 1n the last
A

deoadec A summary of overall world trade trends and the eomparatlve performance of' '

the major. tradlng areas 1eads off the group which 1ncludes the United States, Japan,*~'

Britain, the European Economic- Communlty and ‘its. members, and Scand1nav1a°;~
\ ) The ultlmate objective of this program is to prov1de under .one oover,\

land in reasonably comparable terms from one country to another, a panoramlo v1ew

1

)

!partieipation in these markets. The purpose is not so muoh to glve exten51ve factual

detail as to prov1de a systematle framework for use in 1nterpret1ng Canada?s:

p051tlon 1n world trade° In thle way it is hoped that the materlal w1ll give useful z

perspeotmve for both the fmeld and head offloe ataff of the Department, ,
The elgnlficance of 1nternatlonal commeroe to Canada has led to extensmve
documentatlon and analy31s.of Canada's export and import flows,.andlthelr relatlone

Fhlp to’ general trends in the Canadlan economya Ths purpose of this series on the

P

~ Other hand is to prov1de meanlngful comparatlve data on the tradlng structures of

other' oountrles and reg:.one°
' The trade patterns ‘of most 1ndustr1al countries have become hlghly dynam:Lco
Ae 1n North Amerlea and poselbly faster, the economic features of overseas reglons

arelehanglng rapldlys and nowhere is this reflected more clearly or. w1th more. meanlng

\

[

of the shifting pattern of import requirements throughout the world and of Canada's o
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' Radical changes in consumption patterns and in industrial profiiles have '
led to‘mushroéming.purchases,of some articles and.cqmmédities; while others stagna?é’
or decline. The impact of.téchnology is evident in the rise of substitutes, in
relative pfice changes, and in reduced ratios of raw material needs.

.The shift in commodity composition in itselfypredicates a shift in origin'
of imports., But this is further accentuated by the drastic decolonization process,
by the shifting finadial situations,lby the developiﬁg commercial_detente'§etween \ .
Russia and the West; and above all by the gradual dissolution. of the aneiéh£ trade
barriers within naturél trading regions such as Western Europe.’

Any'field Qf investigation has its peculiar working strictures. One of
the initial requirément§.in internétional trade comparisons is té become convefsént
with the Standard International.Trade Class;fication adopted by the United Nations

. and reconciled with the Brussels Tariff Nome’nclatur"e, It is by designsimilar "tO.
the Canadian Commodity Classificatiqns with several notable exéeptions, In ‘the -
first place lumber, pulp and synthetic rubber are considered crude materialélin the
SITC, while in our trade data’thej,are classified as fabricated maﬁerialsé.‘Further
the SITC combines crude énd processed "energy materials! into a separaté group, -
while in>Cénadian data they.remain‘with other materials. |

\Thé'country sections have been deliberately kept brief and oriented to the
major féaturgs of the import structure and trénds; Likewise the éharts which

complement the written analysis, are primarily intended to illustrate the basic and

changing patterns of trade.
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This is a revised version of the "World" chapter of ‘a larger report
issued in September 1966. One year - 1965 - has been added to the

- period covered, and short sections on Canadian exports and imports

have been inserted at the beginning, It has been prepared as'a
specidl article for the "Canada Year Book l967" to be released in
mid-summer. In this format it is available for Departmental purposes.
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 CANADIAN' PARTICIPATION IN THE CHANGING PATTERN OF WORID TRADE, 1953-1966 .

In the years since 1953‘Canadian‘exports have grcwﬁnoﬁé aﬁd“a.hélf‘bimeéo"
Recently the pace has heen faster, with an expansion of 60 pgf cent in ‘the last,
four years -- as much as in the previous decade. - Meanwhile wérld trade has mare
than doubled sinee 1953, and its composition and direction:has'éhanged«re\rﬁarkably°
But before looking into the changing character of the world market, it might be
weli to review the highlights of Canadian trade trends in this periodo |

Canadién Exports’ ‘ {

Following thevpost-Korean'Wér deplines Canadian expoﬁts climbeg sharply
during the resource-development boom of 195l4<56, But in the foiléwing‘fouryyears
sales inched up only slowly, while unused new capacity overhung thefresource 
industries and investment st\agnatedo Only the;exceptional sales of uranium and
aircraft avoided absolute declines,

Iﬁ the six years after 1960, however;exports expanded conﬁinually@ and
by the begimming of the centennial year had doubled their‘annual raie° Twicé in

that period, exceptional wheat sales increased the wvalue of foreign sales By two '

and a half times to over $1 billion. The impact of major sales to Commnist

~ China in 1961 was exceeded only by the effect of those to -the Soviet Union in

1963=6ly, After some fall off in the following yeérg the Russian sales again
expanded significantly in 1965-66, Long‘ferm:contracts in the meantime were
renéwed with Méinland China. «

Forest and mineral products, the other traditional resource ;ommodities
which cqmprised about three quarters of exports in 19609 witnessed a slower, more
gradual pick-up in sales. Thig‘strengthened'in the mid'sixties achieving an
advance of more than oﬁe-half by 1966 and bringing in itsiwake a new, larger and

steadier development of resource potential. In this period uranium declined
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temporarlly to small proportions, - whlle 011 natural gas; and iron ore galned new
1mpetuso The major metals in turn enjoyed strong expansion while potash and
sulphur approached the. major status held by asbestoso- Newspr;nt ‘and 1umber also
exhibited new growth, and the gontinuing rise'iﬁ kraft pulp has spearheéded-é
major development boom centred in the interiorvof'British Columbia,

In the 'sixtles however, the chief pace has beeh;set by end prodﬁété
(nonmfood);~ In the previous decade éuch sales, if anything, had fallen back’from
immediate postwar: levels, declining to ohly 8 per cent ofrall exporfs° Bﬁt in -
1960=63 alone end product sales nearly doubled,.with aircraft and related
electronic apparatus leading a wide range of items. - Recently, under the
"Automotive Agreement" exchanges with Amefican counterparts have multiplied many.
times. This along with strong groﬁth in iteﬁs such as machinépymggainﬁmgreﬁﬁhan
doubled end product éxports which early in 1967 comprised one quarter of alli
exportse )

The direction of Canadian exports ﬁas not basically changed in‘thé last
dozen years or so. The United States continues to receive 55 to 60‘per'cent of
Canadian shipmehtso bverseas, however, there has been a|slight;and gfadual
diminution of the share po Britain while other markets havé grown in imgprtanéee
The share sustained by "other Commonwealth and Preferentiai" countries indicétes
the continuing value of these relationships. It suggests that Britaln's’ lesser
market role is a reflection of slower gfowth in contrast to burgeoning demand

in continental Europe; Japan and the Commnist countries.

Canadian Tmports

\

\ In the 1953=66 period Canadian purchases of foreign goods meé than
doubled. During the resource-development boom of 1954 =57 imports, particularly of
machlnery'and equlpment, moved up faster and higher than exportso The deficits .

£

on commodlty trade, which topped $713 mllllon in 1956, persisted untll 1960
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aftepr whlch 1mports 1noreased at a sllghtly slower pace than expartss Wlth the

N

notable exceptlon of 1965, o : o

v With an import total of nearly $10 billion in 1966, Canada presen@s the

sixth largest market in the'worldﬂ ranking close-to'Japano The greater part.@ﬂlthis~

market is for machinery, transportation and electrical equipment, end producers

o
\

materiélss such as fuels,; metals, chemicals, foodstuffs, textiles and-fibreeu -In

addition a widening range of consumer durables, apparel, foods, and other pereenal

"goods are received each year.

N

Throughout the postwar era the United States has supnlied abont 70'§er :
cent of these goods. Increased availability and competition from overseas sourcee o
reduced thein proportion slightly in the early 'sixtiess~but:as a result of the |
exceptional growth in NorthHAmerica in the past three years and the extra spur_of‘
the Automotive Agreement, the American share moved up to 72 pef centrin 1966 :
Imports from Britain have levelled out since the "forelgn" car boom at the turn of -
the decade. Elsewhere in the Commonwealth the rise in sugar prlces a couple of years
age benefitted suppliers there; and the remalnlng overseas countries retalned their
postwar high of 17 per cent of the Canadian narket reached inil9§8; Ameng the .
latter, Western Furope and Japan have pla&ed a prominent role;fas have Venezﬁela
and Middle.East-oilmproducing conntries. : ‘ ‘ B

GenerellTrend.of World Tre.deﬁ

1

N i World trade experienced almost unbroken and unprecedented growth in

both value and volume in the last decade or so. It expanded even faster than
phy51cal output 1l1ustrat1ng that countrles have been mov1ng towards a hlgher level
of economlc interpenetration and specialization of productlono

v . The value of world exports, increased from $83 to $186 billion from l953
to 1965, a rise of 125 per cent or 7 per oent aannually, In volume, the 1nerease

has been- slmllar since overall prices were little different at the end of the

perlodo

v

& All'velues hereafter in 1nternat10nal units- ( = United States dollar)A
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The‘expansion of trade; of coursey; has not'taken'place at-a uniform _

’ AN RN
pace over the years nor in equal measure in all countries and for all commodities, .

International trade fell sharply during the cyclical slump of 1958 but in respoﬁse

40 the subsequent upswing of demand, recovered quickly to new highs. The. rapid -

rate of expansion attained from 1955 to 1957 was reached again in 1960, followed

by a moderate decelaration in 1961-62. Then in 19636l the growth of world
commerce gained new speed to 10 per cent annually, moderated to 7 per cent in -
1965 and quickened’again in 1966,

Comparative'Trends in Market Regions

The expénéion of trade in the past dozen years resulted mainly from:
sﬁrongef demand in the industrial countriesg in particu}ar Jabanese‘imports
c¢linmbed by 11 per cent a year, while the European Economic Commmity (EEC) raised
its purchases 10 per cént_annuallya Trade in Eastern Europe also increased at‘an\

average of over 6 per cent, though its effect on general world trade was Timited .

{

in view of its modest beginning and, until recently,; its concentration within the"

Gommunist bloc., TImports of the developing countries on the other hand\gfew at a
much\slower'rateg averaging about li per cent a year; and thus tended to Weigh/>“
againét general. growth of world imports., At the same time some of ﬁhe induétriai
cduntriesp notably Canada, United States and Britain, showed only a siiéhtly ,

fasﬁér-rateo N

[ ' ABout half of the increase in world trade since 1953 has occurred in

‘Western Europe, The growth has been largest and quickest in the EEC which has

@wre than trebled import values, while purchases by North Am@rica'neayly\dbubied |

and those by developing regions grew by three-quarters. Consequently the R
éommunity’s share of world imports rose from 18 to 25 per cent. Germany and
Italy saﬁ the\most rapid increase over the whole period, while the growbh for

Trance and the Low Countries has been especially strong since 1958-59,

\

\
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Imports by FinEFTA&(Eurbpean Free Trade Association and Einiand) which

P,

more than doubled in value from 1953 through 1965, nearly maintained'their share
of the world‘ﬁotalg changing only from 17,9 pér cent in 1953 to_17oi4§ér eépt.in
11965, For both the EEC and EFTA a very appreciable increment stemmed from freer‘.1
intra=group trade, which grew more rapidly thén impofts from outside countries,
Ta the case of EFTA, however, imports from within the group- were in 1965 still
about one quarter of the total, compared to ébove 40 per cent in EEC, Within EFTA
ngitish imports however, have grown more slowly'thén the Eurobéan-or EFTA average,
igaiwihg barely a sixth from 1955 to 1962, while the upsurge that followed ﬁés
stopped by the restrictions of October 196l and later., - On the other hand
Scandinavién trade has kept up with the European average, showing partieﬁiarl&
zsffbng growth in intra-Scandinavian exchanges, Meanwhile Austrias Switzeriand” '
and Portugal together have more than tripled purchases; as in the Gommon‘Ma:keﬁo
The remaining West European countries as a gfoup also maintained averagé pgéea

j | Eastern Furopé's imports rose more quickly than in Western Europs in
éearlief years, although the initial level in 1953 was relatively sﬁall° The prims
%fovce at that time was internal trade within the Communist bloc, Although overall
trade growth has since slowed there has been renewed commercial contact with outside
eouptrieéy in contrast to the intensification of internal exchange occufringlin the
west of the Continent. East Furope's share of world purchases rose over the whole
period from less than 10 to over 1l per cente.

4 | + The United States remained the largest single import market, nearly
doubling puréhasés in the dozen years after 1953, _HbWever with faster growth
elsevhere, its relafive importance diminished apﬁreciably frbﬁ 13 t0‘11_per gént

of world imports. S%miiarly'while~0anada increased purchases about 85.pér cent

N

its share of the world market declined from.Séi to Lol per cent,

t
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Japan .of cou%se has experienced'g\speéﬁacular rise in imports since .
19513m0re than three-fold, and in 1965 accounted fof o2 per cent of ‘the world
marketo It ove;tbok Canada's position amongﬂworid importers in 196?o Aus?ral@ag
New Zealand and South Africa were sble to achieve healthier gconomic conditionsg
and a méfe satisfactory rate of growth than most other primary-producers§
particularly sincé 1962, Their total iméorts more than doubled in the.tﬁelve
years to 1965 and restricted the diminution in their share ofiworld impofts from'

3.8 0. 3.5 per cent, : » - 1; . ;

The Middle Bast oil=producers, with dramatié growth in export earnings, |
increased their purchases four-fold from their narrow original posifioﬁ1and ﬁ@w
buy 1.2 per cent of the world's imports. ImportsAby the other less=developed
countries of Africa, Asié ang Latin America increased much~1ess than thé worlq.
average, in spite of their sharply increasgd need for impérted supplies té speed
the pace of economic development. Imports of this vast group éxpapdeq by‘ébout'~l
thres-quarters from 1955 to 1965, but as a share of world imports fell from 26:to‘.
20 per‘cénto Following the boom up to 1957, thé rate of expansibn"of‘develéping
countries and their purchases abroad slackened. GConsequently imports by thess
countries have formed a stea&ily shrinking part of world imports.

v Over the last decade Asia and Africa_faréd slightly better than Latin
America in tpe world import picture, even when the oil counfries are excluded;:  /
Although the share of Asia and Africa in world imports has declined to 15 per cent,
their growth by half since 1956 compares- favourably with one-fifth additions to
imports {n Latin America Whiéh now forms’as.a group under 5 per cent of the wofld
market. Decolonization in the Asian-African regions brought with it some political
prdbléms; But their. general -stagnation reflects their lack oftgfowth in export

eérnings and gcute shortage of development fundse




-

« Canada in World Trade -

Cormodity Trade Trends

' Over the past decaée or;éps manufaétured gbods9 especialiy'end'pfoductsb
formed the most dynamic componeﬁ£ of international trade. ‘fﬁe féductioﬁ of tariffs_ .>
had a much stronger impact on tﬁade\in finished goods which were mare highly.
protected than . industrial materials. \MEanwhile‘trade in agricuiﬁﬁral.ﬁréducté has
remained shackled by a maze of tariff and_other barriers erected to protect local
producers. X N

W Moreover actual world demand for finished good has increased more’

\

rapidly than other sectorg because of their greater elaéticity in relat{on‘to
incomes., At the same time, final demand for materials has been festraihed because

of tecﬁnological éavings in the-userf such materials and demanq'at £he same time
for higher quality in contrast to quanti£yo Furthermore’ the trén& of'export prices,j

4

was. much more favourable for manufactired goods than for primary products.
g ' For the whole period the volume-of primary trade alﬁost doubieds while :»
lthat for manufacturers nearly tripled. The difference was accentuated by net price
changeso‘ Generally, while manufacturers accumulated a gain oflé tenth, primary'prices,
dropped a tenth between 1957 and 1962 though about half of the 1bss has since béen

recovered. Owing to these different rates of growth, the compositioh of international :l

ftrade has undesrgone qﬁite substantial changeso, In 1953 Drnmary'pfoducts conqtltuted

e

just over half, and as late as 1958, about hé per cent of world imports Whlle by -

{
11965 their share was down below 4O per cent.

%em@mﬁmddwhmofmmwymﬁwmlnﬁwm%mmlwwem
essentlally'the ‘outcome of slow growth in food and agrlcultural materlais9 in Wthh o
tropical products suffered a partlcularly'sharp curtallﬁento‘ Food and béverages
which made up 22 per cent of all trade in 1953, are now under 17 per‘cénilof totals

But some "higher income" items such as meat, fish, fruit, and alcocholic beverages

have fared much better than "basic" items such as sugar9 coffee, Butﬁéf.and_tobaccoo
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Cereals escaped a similar fate through'the unforeseen and continuing shortfalls

3 .
\ .

in the‘grain cutput of Communist countries.,

A similar division existed among inedible crude materials, which also
declined from about 18 per cent of international exchanges from 1953 to 1957 to
about 13 per cent in 1965, Oilseeds, hides and rubber showed limited increaseszl

[

while textile fibres, ;nce a dominant sector, have been esbeeially sluggish. On, -
the other hand, forest and mineral products have held their own in the wofld
market, primarily reflecting rapid growfﬂ_in induétrial activity in the advanced
'countrieso The energy sector, which nearly maintained a one-tenth share of world .
trads, saw a notablé'divergence between the slow demand for coal and the rapidly
‘rising requirements for petroleum and its products, ‘\ r\ B
J In coﬁtrast with/priﬁary products, the share of mamufactures in world
trade has risen continuously in the past dozen years, Already ggpresenting nearly
haif of world trade in 1953, the share had risen to over 60 per cent by 1965, ~lﬁ\
recent years three%quarters of manufactured imporﬂs were absorbed'by the industriai
countries of North America, Western Europe and the Soviet area, I

A closer look at manufactures shows that some have expanded more rapidly

than others so that the intermal composition has changed significantly in this

perdod.
Exports of Manufactures from Industrial Countries, 1954-1964
(Commodity Shares in Per Cent)
1954 1964

Fabricated Materials (inedible) ~ 41.5 36,0 . Do
Chemicals A 1.8 o 12.3 y
Textiles ) 2.2 7.7
Metﬂals ‘ R 17 o 5 : 16 o O

End Products (inedible) : T 58,5 64,0 .
Machinery & transport equipment i 39,4 . 443 R
Other end products . ' , 19,1 19.7

A1l Mamfactures ' . 100.0 100,0 - ,
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Tﬁe expansiop in shipments of machiﬁery‘and transport equipmenf sfands '
out as the most d&naﬁic element, In.fact'théir share of\all exports(fose from

just over a sixth toAnéariy aAquartero_ Exports of other (largely consumef)tendav-
products and of chemicals are seen as additional strong components, Since the

metals grqupkbas‘almmst kept the average pace of manufactures, it is textiies that
ghas dropped sharply relative to the overall. Along with other "basic necessities®
%such as food, demand elasticities for textiles in relation to rising incomes did -

*not match those of other products,

Irade Growbh Comparisons

Trade among the industrial countries of relativelyAfinished manufactufed'
goods Has flourished in the past decade. Exporté from Continental European
countries have advanméd by 10 per cent ammually, and Japan has now increased by

(sevenwfold the value of goods itkshipped in 1953, Sales_to{industriél countbries
Ehave grown much faster than to deve1§piﬁg areas, Often countries with rapid growth,
such as Italy and Japen have expanded their supply to the world faster than their
intake, The same was true of France and abher ¥Common Market® countries from 1956
to 1960, Particularly rapid has been thé growth in regional ﬁrade - w%thin the
lEEcﬁ within Scandinavia, and Japan with its Far East neighbours, |

On the other hand the Unibted States and Bribain with a moderate growbh

in trade in the last decade have seen their imports rising slightly quicker/than

their shipments to othefé, For Canada growbth has alsc been moderate, but if recenb

[
\

years are averaged, balanced‘between imports and éxportso - : 0
For Scandinavia and other EFTA countries exports have also kept pace with

imports bub in-othef West European countries merchandise imports have spurted ahead,

This reflects primarily the impacﬁiof new tourist expenditures in Spain and Greece;
Although the demand for crude materials has shown a limited increase, Russia

and Eastexm Eurdpé has grown rapidly as a source as the Iron Curtain has siowly

raised, Bub bight restrictions on capital, service and other financial movements

\
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has required a'clbée 5alancing,of their\exparts,with bloc*impbrt59 with thé .
exception of oqcésional gold sales. Notably, shiﬁments to developing_ﬁggipns
have risén faster than imports from themg'while with the advanced countries the
situation is reversed. : / - . .
| REGIONAL TRADE PATTERN TRENDS, 1955-196L
| (Average annual % increase ;n value )
- Soviet ALl
United - Bloc, Develop=- Coun-
" Froms . _ To: Canada States EFTA EEC Japan China ing» A tries
Canada - 5.3 bk 9.3 6.8 103.6 S T9 . 6e5
United States 5.0 = 7.6 106 15,7 106.2 6.1 6.5
EFTA ho6 - Bo (B.6) 9.2 27,0 1L | 2;7 6.5
EEG C11.9 11,2 8.7 (12.8) 19.8 18 3.7 9.5
Japan 17,6  17.9 . 19.5 16.6 - 39,9 11k 1hz§ o
Soviet 31009 ' : o
China 15.5 7.5 7.2 12,9 22,9 (7.5) - — 18.2 9,0
Developing 7.8 Lo 2,9 5.6 .12;h W7 g (20h)A' o3
ALl Countries 5.7 ° 5.8 6.5 9.7 1.7 9.5 5,0 7.1

( ) Includes exports from one countryfto another within groups

Meanwhile the Middlé East Oi} countries have quadrupled\théir exports asU
well as thelr imports, Purchases,howeveg:comprised less thaﬁ one-third of~sales-in
1953 and still amounted to ébout 30 per cént by 1965, In terms then, of Wofldﬁtrade
these'gountries with sales of $7.8 billion supply L.2 per cént.of'ﬁorld exports; 
while purchases of $2.3 billion make up only 1.2 per cent of world imports;ﬂ

In contrast to a quadrupling of trade, exports éf Austfélias New Zealand

/

and South Africa - mostly wool and other farm products - have‘grown very slowly

t

" excepting a pickup in 1963-6Li, This tended to limit import growth except in 1960

and in}the recent development boom.

A
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‘ : The '1e"ss==-developed. countr;‘ies of Asia, Africa and Latin America have
\ * \ : - - ° ) T - -

-had similar experiences of very slow growth in saleslf under 60 per cent for the

}whole-periedo This sluggishness was concentrated in tropical foods and agricultﬁrai ,

~materialsg'reflected in declining prices; accentuated by the unstable bolitical

o e i

and social milieu., The effect muiltiplied in that these “countries increased sales
less to each other, even tﬁough neighbours, than to the advanced countries =« the
opposite of the West Buropean experience.

In summary the developing countries have increased their supply of commodities

N ~N

to the world-even less -than their small increase in demand. Mbst of the trade growth
has been among the advanced countries, with some of-the.fastesb growing:.gconomies,
showing even strqnger gains as suppliers than as recipients.

Canada's Share. in World Commodity'Markets

Canadian exports have moved from year to year\in accordance wiéh the . |
‘ general trend of world trade, ,thougﬁ from 1959 to 1963 the one-fifth rise 'of‘
Canadian1expnrts*was”appreciably“sivwer“than*the'one"third'increase“in“world'expaptso
In 196L and again in 1966 Canadian exparts increased somewhat faster than the world
total, which was_in part the efféét of exceptional demand in Russia and China for
Canadian.whééto~ The relative1y;moderate“expansion of Canadian—exports -at -the beginﬁing
of the deééde may be partly attributed to the existihg high level of postwar sales,
in contfast to the war-damaged economies, as well as to the geographical concenﬁration
and to thé comquity'composition of the sales. ‘
Canadiankexpérts are adjusting rapidly to changes in demand although éhey
still exhibit substantial variations from the unfolding pattern of world impdrté°
In 1965 inedible end products accounted for a sixth of Canadian exports comparea‘with
9 per cent in 19600 In 1966 this‘share rose sharply to reach a quarter of all exports .
‘ as 1967 begaﬁ; - This is a remarkable share increase, particularly-in-—view of ~the R

risingltbtal of Cénadian exports. If one éonsidefsg moreovef, that the share of products

/
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in world trade 1ncreased from about 29 to 33 per cent 1n thls per10d9 it becomes
ev1dent that the make—up of Canadian exports is shlftlng heav11y to the commodity
groups that have shown most, growth in the,past dozen years° This may be ampllfled

somewhat by a gllmpse at'the ‘trends “in- maaor sectors within the commodlty groupso

£

14 Agrlcultural products and crude materials are still 1mportant in Canadlan
exportsy, forming nearly half of all shipments in 1965 Generally these prlmary
products form only 30 per cent of world 1mports, having declined contlnually from

ezrlier preeminence. But 1f overall trade in food has moved slowly, thls cannot be;

said of meat, fish and alcoholic beverages, nor of Cereslso' A1l of these 1oom‘1erge“‘
in foreign purchases from Canadanin contrast to sldwmmoving'ipems‘such as sﬁgar and
tropical(beveragesa\ Moreover if there is a genuine freeing of trade in foodg-Cseedar-‘
mighﬁ fare even better. |
Canada's specialization in mineral and forest products as distinctefrom
textile‘fibres9 oilseeds, rubber and similar tropieal or pastoral products,‘agaih »::(
modifies the 1mpact of sluggish markets for crude materials. The former are in~fsﬁr1yL
strong demand, oriented as tbey are to the buoyant industrial. markets for durablesg -
— _
constructlon and packaging. Within the iatter, less buoyant group, it is apparent
that man-made fibres and synthetic rubber have accentuated the stagnstion of natur&%
products and thls also has favoured Canada to a certain degreeo Tn'the ehergy sector|>
the further discovery of oil and gas in western Canada, and the. w1der ‘use of these |

materials throughout North America, has 1mprOVed ‘Canada's fuel posltlon quite notably;

Conversely‘in the further manufactured groupsy Canada’s exports have: been

’

condltloned until recently'not only by specialization in a- few resourcemrelated

) sectorss but also by the general organization of end products and semlnfabrlcatlon

industries inside the protected domestic market.
v " On the one hand Canada is noted for newsprint and ﬁbnéferrous_meta1s§ and

world demand has increased at a moderate pace. Butfworld trade in semi-fabricated

metals, paperboard, fine papers and chemicals has grown faster. Iven more so have

o
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| ‘ exchanges in machinery and equipment, where Canada\"g participation until recently\ was
limited largely to farm machinery and Eértain electrical items. The improved per-
formance in the last few years is in part attributed tovspecial defence and aid pnogramés
but also to a wider realization of the possib&lities in réﬁionalizing sécondary |
industries in relation to the international marketol This has been‘particularly.evident

in the upsurge in exchanges of automobiles and components. :

Canada's Participation‘in Major Foreign Markets

There is a wide aﬁpreciation of the particular part played by the United
States, and also Britain and other countries, in Canada's inflow and outflow of

merchandise, However less attention has been givén to the, role of Canada in the tradeb

patterns of foreign countries.

It 15 not surprising that the Capadian impact is highest in the.limports of o '

the United States, its immediate neighbour. Canada's share of American purchases

E
i
1
\
i

thas been just under 23 per cent in recent years; about the same as thetmidu19§b?s and

nearly'triple our 8 per cent portion of the British market, ‘where our impact is

usually next highest, In both markets, a decline in Canada's share. in the late 1950°s

\

was arrested = in 1957 in Britain and since stabilized; and in 1960 in the United
States foi}owed by recovery. Canada is by far the largest singlé supplier to the
Uniﬁéd States equallinglthe whole of Latin America and nearly mivalling all of Western.
Fuarope., In Britain, Canadé is one of several main suppliers - trailing the United °
Sﬁatess,but larger than any other single country.. Among country g$qpps_supp1ying

Britain, Scandinavia and the other "Old Dominions" are larger than Canada, and the

i
&

!
Do

i 1
t

EEC twice as large. In both the United States and Britain, Continental Europe is

ncreasing its share while developing nations are falling off the ﬁace; Canada -in .
. : \

ithe meantime has maintained itsxshare;
AN :

‘ Ox_ref mich of the period Canada's L to 5 per cent share of Japanese imports

\
\
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ranked thlrd in the scale of 1mpact - untll Chinese wheat purchases burst on thef~
scene, Canadlan sales did not keep.up w1th general Japanese 1mports in the mid-
1950%s but by'1960 mnch of the ground had been regalned and the posltlon slowlyv-
impr oved up to 196h Some. of the decline in 1965 has since been recovered. )
Australlag New Zealand and South Africa collectlvely"rank next W1th

in the "old" ‘Comx_nonwealth of the 1930's were traditiona-l » but. never large propar=
%tional buyers from Canada because of the parallel histories qf industniai develonm
mentol'Sales have fluctuated markedly, reflecting‘financial and industrialradjusnel
ments but Canada's share in the period has not.hgénghigheniﬁﬁaﬂyiﬁ119650

| It is perhaps surprising that Canada's impact in Latin American imports

excludlng sterllng territories) at about 3 per cent of totaly is so close to that

—~ .

4n the "Old Dominions" and nearly double the share obtained in developlng sterllng

F
{
Ecountrleso After a decline in the mid-1950's, Canadlan participation in Latln-Amerlca

BN

Canadian participation in impoarts reaching 3.6 per cent. These.fellow "Dominions"

has gained, partlcularly'ln recent years. Meanwhile in the developlng sterllng aream

imports from Canada have not reached 2 per cent of total in this period and would .

probably be much less without aid through the Colombo Plan and other.Commoenwealth

channels. Nevertheless there are wide variations in Canada’'s penetration.thraughbut

- the Commonwealth. In particular, trade with the nearby West Indies has tnaditionally,f‘

" been important, although in recent years Canada's share has eased down below a tenthfj

of their ‘imports.

Continental Western Europe, however, is even further down the scale of

\
\

. Canadian ’partic-‘ipatj’.ono Canadian exports to these markets are, of course, sizeable

and increa51ng9 but - 4n relation to total volume they'appear small = a llttle over 1

per cent of Scandlnav1an 1mports, and in the Common Market. decllnlng from about 2

to Jjust over 1 per cento The relaxation of barrlers against end producﬁs\and the
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tremendous risé of intra-Furopean ekchanges‘has ﬁended to'overéhadow imborts pf
grain and indﬁstriﬁi matefials‘from Canada. |

The drématic rise of Canadian wheat purchases by‘Communistycpuﬁtries
has radically altered the Canadian position in these markets. Current Chinese.
trade data .are hard to come by, but it appears that Canada recentlyVheld ﬁp to
one-tenth of the restricted import market of this large but autarchic 2Conony.
The impact on Eastern Furope has been less Striking because of considerable - :
exchanges within tﬁe region and tbq with the area's commercial contactéiﬁhroughout
the world. Nevenbheless in 196l Canada supplied 2.L per cent of all East Europe“;
imports, a‘ménymfold rise from earlier shares. Considering Russia (USSR) alone,
the Canadiaﬁ-sh%re has been even higher - exceediﬁg~h per cent in 196&;‘ This \

moved directly with the decline in wheat sales in 1965 and climbed agair in 1966,

\[}/

It will be noted that Canada does not have the preponderant pésition (

i

in the éupply of any.bountry (or in their sales either) that the United Stateé
and even Britain have as markets for and suppliers to Canadao. This structural
contrast makes Canada far mére sensitive to théir‘developing situationéfthan %ﬁey
are 'to Caﬂadian activities. |

Furthermore; although Canada haslheld its own share‘in most markets of
the world; the higher penetration of bthe American and British markets (whiéh |
take nearly‘three'QQarters of Cariadian exports) abt a time when these economies
were expaﬁding less rapidly than Continental Europe and Japan, tended to dampen
Canada's overall performance in the world market. By the same token, stfonger

gropth trends in the United States in the past few years have created many of the

opportunities for the quicker recent trend in Canadian exports.
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'WORID MARKETS - SUMMARY 1953-65 ~ = = . I
: . . | : Value-Billion US Dollars’ Change-Percent . Share of World
Regional' Markets = . ‘ 1923 1956 - .,1960\ 1965 19536 1956-60 1960-35 ‘ 1953 - 1965
' .Caﬁada . | . h.ua a 506 . 507. 800 31 = - h2 | 5‘0\1 A - vhel
United States 10,9 12.8 1S.1 20k 17 18 b2 12,9 10,9
EEC ‘ 15,5 23.0 '29,6A.h9;o g 29 - ¢ 65 18.4 25,1
France - N2 549 6.3 10.3 Lo - 7 65 5,0 -+ 5.3
Gérmary k7.0 101175 70 0 W5 73 L9t 8.9
Berielux .8 7.0 8.5 13.8 hé 21 63 5af o Tol
Ttaly 2.4 3.2 he7 T 31 . b9 56 2.9 3.8
FinEFTA 15,1 19.2 23.8 33.h 27 2l Wi 17.9 17,1
Bri tain 9,0 104 12,3 15.7 15 18 27 010,70 8.0
Scandinayia heO 5.6 7.2 111 . LO - 29 53 ko8 5e7
Other West Euvope 2,0 2.2 26 5.9 12 17 127 2., 3,0
Fast Europe . B.2 1.0;7 16.8 " 21.6 30, » 58 28 9,7 \11,,'1 K
Russia NA 3.6 5.6 8.1 NA 56 43  NA " hel
. Widdle Bast 031 Area .6 1.0 1.7 2.3 . 80 62 38 .7 . 1.2
Japan o 2.4 3.2 L5 8.2 3 39 82 2.9 L2
Australia NZ S Africa 3.2 ol 500 639 27 - 2l 36 3.8 0 3e5
Developing £ Area 6.5 8.l 10l 13.2 09 2k 27 :708”~ 6.8
. Other Asia, Africa 9.0 104 115 15.9 15 11 37 10,7 <81
Latin America’ 6.5 7.9 8l 9.7 22 5 16 7.7 b
S cif 8,3 1086 135.0 195.3 29 2 s :
ALL IMPORTS. . ° o - 100.0 . 100.0
_ . fob. 7ho5 102.8 127.L 186.3. 38 2y 3 , ‘
Commodity Group _ ) g |
] . N ) U - ‘ o '
Food & Beverages . - 16.6 .19.6 22,3 30,8 = 18 1k 38 22,3 16.5 .
Crude Materials 13.3 18.5 21.3 245 39 15 15 179 | 13.2
‘Energy Materials 7.6 11.5 12,7 18.0 52 10 L2 10.2 9.7
Pabricated Materials 19,5 27,7 345 515 L2 2y k9 26,2 - 27.6
. A1l Materials: LOoh  57.8 68.h 9.0 L3 19 . 37 She2 . 50.5

End.Pfcduéts," ._7 175 25k 36,7 61.5 U8 Wy 68 235 33.0
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WORLD EXPORTS «.SUMMARY 1953-65

Value-Billion US Tiollars Chaqg§=PerEent Shére;of;World
Major Sources B 1953 1956 1960 1965 1953=8 1956<60 1960=5 - 1953 \1965
| Canada. - - L2 ko 5.6 8;@% 16 13 T A
United States 8.7 19.0 204 27,1 21 8 33 19.0 L5
 EEC : o7 20,7 - 29.7 U7.9 L1 Ly o 61 T17.8  25.7.
~ France L0 L.8 _ 6.9 10.1 . 18 Ll L7 1.9 5.l
Germany o7 7.8 1L.L4  17:9. 6k L7 57 5.7 - 9.6 .
Benelux Lol 6.0 7.8 12.8 37 30 6l 5.3 - 6.9
Italy 1.5 2.1 3.6 7.2 L2 70 97 1.8 3.9
FinEFTA 12.6 16.0 - 19.2 27.5 27 20 L3 15.2 1.8
Britain 7.2 8,8 10.0 13,2 23 13 13 8.7 7.l
Scandinavia . 3.5 L6 5.9 9.2 33 29 55 b2 Lo9
Other West Burope 1 13 1.7 25 -5 3 Wi L7 1.3
East»Eufope ' 8.1 10,5 15.6 . 21l.1 29 . L9 3 9.8 1T.3
Russia NA 3.6 5.6 8.2 NA sk L7 NA Ll
Middle Bast Oil Area 1.9 3.2 Lo6 7.8 66 L3 68 2. ho?
Japan © 1.3 28 b - 88, 9% - 62 109 15 hes -
Australia NZ S Africa 3.4 3.7 3.9 S.h 10 6 38 Lol 2.9
Developing £ Area 6.2 7.0 7.6 9.6 ~ 1h 8 2 7.5 5.2
ther Asia, Africa 5.7 6o 6.7 9.8 13 6 Lé 6.8 .SpS_\‘
Latin America C 7.6 8.6 8.6 11.2 13 -1 30 9.2 6,0
WORID SUPPLY 82,6 103.8 127.7 186.3 26 23 L6 100.0 100.0
Canada's Exports to. Val@emMillion US Dollars . .Change=Percent Share of Market
United States 2L61 2912 311 L67T0 18 8 W8 22,6 22,6
EEC ' 265 354,  L56 588 3l 29 28 1.9 1.2
Britain 675 832 953 1096 23 il 15 9,1 - 8.0
Scandinavia .50 72 105 117 Lk - L6 12 1l . 1.2
East Furope 10 6L LO - 290  5LO =37 616 T .3 1.3
Comminist China - O 39 97 - = 268 981 0 6.5
Japan. 121 130 18k 293 7 k2 59 5.3 . L3
Australia NZvS Africa 99 133 | 182 239 3L 37 31 3,0 3.6
Developing £ Area 139 116 160 223 - 17 38 L0 L9 L.
Latin America - 201 180 179" 298 =10 =1 - b6 2.6 3.1

WORID MARKET 18 LoL7 5562 8107 18 13 46 5.1 L3
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CANADA'S SHARE OF WORLD MARKET 1953~ 1965
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THE CHANGING PATTERN OF IMPORTS OF THE UNITED. STATES, 1953-196k

General Import Reiétionships

Since 1950, the United States has been the largest national marketafof\

world exports now amounting to about $23.6 billion (mid 1965 to mid 1966), The

lead over Britain lengthened quickly, rising to nearly $4 billion® by 1959, However,

American imports reached their peak share of international trade in the eafly
'fifties. In later years their relative importance bécame less pronounced as the
expahding purchases of mahy other countries reflected the rapid growth of their
economies and of their need for external supplies. In 1950-52 American imﬁorts
represented an average 14.5 per cent of the.value 6f world imports, compared to ﬁhe
1962-6L average of 11..5 per cent.

Vf . The rise 6f the United Stétes to the position held during the last fifteen"

years was the outcome of many factors. Four of these stand out for their broader

and more lasting effect on the development ofimports: a) Growth and distribution

of population, b) Growth of output and income, c¢) Structural changes in Americén‘ ,

industry and the availability of ﬁéterial,: d) Tariff changes.

The United ‘States has become the mosﬂ populous country outside Asia; From
76 millioﬁ in 1900 the number of inﬁabitantsfhas climbedlto nearly 200 million.
Equally significant is the changeioccurring in the rual;urpan and .occupational
distribution of the population. In 1910 the population'was half rural (places under
1000 persons) but fifty years later it was just over a quarter rural and only & per '
cent lived on farms. The transformation into urban and industriai society is shown
even mofe clearlylin that -as late as 1940 agriculture accounted for 20 per cght'of

the labour force, but in 1964 only 6 per cent was still engaged in agriculture.

High levels of output and income attdined in the United States are‘closely

ot

¥ A1L valﬁes in United States dollars
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related to the increasing overall volume of demand. ‘With a GNP of $681 billion in
1965 and a d1sposab]e income of $2746 per person, the United States was on all counts'
a very much Jarger market than any other. In. reJatlon to the size. of the’ market
commodlty imports appear in fact remarkable sma]], in 1965 correspondlng to mere]y

f3 o2 per cent GNP, Looklng back over several decades ‘the. Amerlcan propenslty to:
|

purchase abroad has risen less than. total expendlture. But in the 'fifties and

\'s1xt1es the ratlo of imports to GNP, having decllned from\5 per'cent in the period
il910—l929, stab]1]1zed around 3 per cent which is a much lower ratlo than in sma]ler
ilndustrlal countries., The significance of 1mports for the Unlted States appears also
ZrelatJveJy small when they are compared on a per capita basis. In 1964 Amerlcan
'zlmports amounted to $98 per person while Canadlan 1mports on the same bas1s were
\ lued at $361, British 1mports at $286 and German 1mports at $253. :

The development of the Amerlcan economy was accompanled not only by expan81on
but also by shifts in demand. As.new artlclesiwere produced and new tastes took
shape, the composition of‘imports was graduall&:altered. Similarly, technological "
innorations in the United States and abroad exertEd an important influence on

/ importsgi In addltlon, the change in the Un1ted States industrial materlal position
from near se]f—sufflclency to sizeable dependence on foreign supplles had obv1ous
effects on :meorts°

Tariffs have had a.significant effect on the development, of American\imports\
since ‘the very birth_of\the nation. During.the 19th century the.infant-industry

. argument enJoyed large support in the United States. On the whole, Amerlcan tariffs
came down brlefly during the 1840's and 1850's, coincident.with the repeal of the
British Corn laws, but they moved up again during the Civil War and did not,decline“f

until the eve of the First, World War. The Wilson administration'reduced'the/tariff :

in 1913 and included some major items such as lumber, newsprint, coal and iron in a

Ufree list", but the post-war years;brought about a new and widespread-round of




- ﬁﬁitedlStates - \
tariff increases, brimarily to protect farmgfs and,some:ipdustries that . had groﬁn‘ , '-{\
during the war. The American tariff hit its all-time high with .the Hawley-Smoot:
Act of 1930. _
 The first Roosevel} Administration introdgcea iﬁ 1934 the Trade Agreement
Act, under which 31 trade agreements with other countries were negotiatéd; Also ;)
rising prices of imports gradually lessened the ‘impact of many tariffs established
on a specific basis. By 1945 £he average American tariff was as.lqw as in'l?l9;
Since then numerous and‘lengthy negotiations have taken place under the auspices
of GATT and other interﬁatibnal bodies and the average level of the American ‘
tariff has. been reduced a little further°
v !The flow of mefchandisé into the United States is strongly influenced by
cyclical ch;nges in“the tempo of economic activity. In relgtion to their levels
in 1953, GNP and imports.had by 1965 expanded by 83 and 98 per cent in current\ |
-va.luee But imports fluctuate from year to yedr more widely than the standard ‘
measures -of economic activity such as GNP and industrial production. A dgwn—
turn or a flattening out of industrial production often brings in its wake a
sharper curtailﬁent of imports of industrial materials because of adjustments in
inventories. Because industrial matérials form the largest sector of American
imports even moder§£e cyclical swings have been reflected in more pfénounced
swings qf total imports. J
Theée fluctuatiéns héve been often accentuated in ter@s oflvalue by changes
in i@port prices. The United States holds such an important’p}ace in*interﬁationaly
tradexthaﬁ‘variations in the level of Amgrican demand have“usﬁéilf§léé to dhaﬁges_
in the.price of internation commodities. The. weakening of imp;fﬁ pric;S in 1958
is a~ggod manifestation of this link. There are signs, however, that this Siﬁuaiiop
may be chéhging as a.}esult of the stronger impact on international export pficeé |

of other factors,  While it can be demonstrated that prices of such bulk imports

) '
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as coffee, sugar, rubber and probably metailic\ores and non-ferrous metals are

- N !

strongly influenced’by the trend of Américén imports,‘there is at ieastAoqe ex-—
panding class of imports~whiéh>is not equally sensitive to.cﬁangeé in Améfican"
demand, Since Un;ted States imports of finished maﬁufactures, particularly‘
those of Western European origin9 and to a lesser exfent imﬁbrts of manufécturedx
foods, fopm only a small proporfion of foreigﬁ produbtion of thesefgoods,’theif\
prices are little affected By the ievei of American import demand.” It is in
this‘area thét price competition with American products-is~moét intense and
determinative. Therefore it.is probable thét changes in the volﬁme of United i
States imports refiect, to a sign;ficant degree, changes in foreign prices
relative to domestic levels. |

Commodity Impoft Trends '

.The commodity composition of American imports has changed dramatically over

the last dozen &eérs énd, aé é—corollary, the sensitivity of impbrts to changes
in business éonditions is being altered.A In tﬁe years 1953 to 1955 food and cyﬁde
‘industrial materiais represented well over half of tgtal importé, but\byAl§65
their share had shrunk to a third. | |

From 1953 to 1961 imports of foods scarcely changed at'al;, although in
the next thfée years thej rose é sixth; Since this was appreciably sloﬁer thén

the raté for total imports, consequently the share of food fell from 31 to 19

per cent in 1965, 'Lower coffee and cocoa prices certainly contributed to curb the

exbansion of food values. A similar effect arose‘in‘l96h from the liﬁitations_pn

meat imports but this Wés more than offset by the sudden soaring of coffee pridés

A

resulting-from drought damage to trees-in Brazil.

o

- This brought coffee ﬁp to $l.2 billion or one-third of food imports,-whilé
declining pribes\lowered sugar values to about one—sevehth.._Despite restrictions,

meat and cattle along with fish form a quartér of food imports. Baﬁanas, nuts and

\
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.Scotch and Canadian whisky and ‘Turkish tobacco are also Significanto

‘substantial increases in pulp, lumber, iron ore and alumina were morevthan balanced - . ¢

of larger purchases of organic chemicalsy fertilizers and plastic materialsor Other

:fvw«UnitstStates -

-

vegetables are the other sizeable items along With cocoa, tea,‘spices and cheese°

The-. trend of crude materials 1mports has: been particularly sluggish, resulting
in a drop in snare of total from_2b to 15 per cent over the decade. In the s ixties
by declines in natural rubber, uranium®* and base metal concentrates. Little change’
was evident,in wool, other fibres, furs and hides or in non-metallic minerals.

\ Meanwhile the cumulative expansion of fabricated materials was also rather

~ feeble and their. share of “imports by the ehd of the ‘fifties had fallen to 26 per

cent . But the strong 63 per cent increase after l961 raised this share back to
30 per cent. Chemicals were on a plateau’in 1959-61 but then rose under the impetus
fabricated materials had fluctuated around. the l956 level until 1962 when the trend
turned upwardso Oriental plywood and textiles, gem diamonds, steel mill products,_
copper'and aluminum have been strong in recent yearso Newsprint the prinCipal

paper import, was quiescent from 1956 to 1963 but then moved up sharply. Most of

‘these reflected rising volume to meet industrial expansion but copper and other base

metals also increaSed in priceo

Imports of fuel doubled‘from_1953 to'l§57 to a plateau which was held until
1961, wnen moderate .increases were resumed. The share of importS3 which nearly
doubled to 13 per cent in 1958, has since stabilized around l_l,n’per cent. Both' crude
petroleum'and residual fuel oil have risen steadilyvin-the *sixties to:$lw9 billiohi
The increment in "residual® is entirely Caribbean, but although this is still‘tbe
largest source of "ecrude", the‘growth has been mostly fromﬁCanada and tne_Middle
Bast. Moreover gas imports from Ganada quadrupled in 1960-63 to over. $lOO’million°[

The overall pos1tion of industrial materials in American imports has been lﬁ-{

eroded from 6l to 55 per cent but since 3959 the process has been slow with

N\

#* In 1962 the: United ‘States first recogniaed uranium as a commodity - earlier data‘

must be adJusted S SN I - e 3 J
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substantial strengﬁh in a'range\ofl"médern" maﬁerials whicﬁ'éré kéeping badgfﬁiﬂh
general import trends. a | S N ' . “:;
Vv In coeritrast to impgrﬁ trends for indgétrial materials and foods?rimpqrtsrbf.'A
inedibléqendi prﬁducts have staged a remarkable increase. Their value weﬁt up rore-\‘
than five times and their‘share df American imports‘increased from 8 per cent in
1953 to 26 per cent in 1965, End products, therefore, have displaced foods_frOm
second piéce in imports by méin classes and are approaching the levgl‘of.fabrif |
cated materials; Furthermore, imports~of eﬁa products aré less affeéted\by p@uses‘
or moderate recessions in,general économic‘écrivity-and increaéed-evgry yéar in
© the last decade except 1961. The ievelling and fali~of\impor£sfin 1960-1961.
coincided with a period of relatively slow growth, but was the parﬁipular reéult
of two wgll—dgfiqu causes: a) The smaller déﬁand for Furopean cars and to a
lesser extent b) a smaller demand for farm‘macﬁipery which méy have been induced-
by.some decline in farm prices.. But the recent performance of end products does
nqt reveal:any sign of fiagging, with the level in 1965'a half higher than in
1963. ~ ! o

/ By 1964 motor vehicle impqrtss doubling fromr}961, had rouéhly rgcovered.
their l959_level. Meanwhile aircraft purchéseé‘haﬁe,fallen away from the excep-
\tional_peaé of 1561. Electrical-equiﬁment imports have also climbed steadily
with telecommunication apparatus/éetting.thg pace, and by 196/ making up wellvéver
half of rhe group total. u%urthermore the rise of,transistor radios and motor- P
cycles illustrates the ch;nge within certain séctors;> Generally‘maéhinery .valile.si\‘~
doubled from 1960 to 1964. Textile machines quadrupled while office and metal |
working machines showed moderate increases. ~Whiie farm equipﬁent had-barely~re—'
gained earlier levéls, motor engines multiplied four'times from 1961,-refiecting

the first adjustments of automotive trade with Canada.

o Consumer and other end products (nén—food);have‘alSo moved up steadily and ,

. -
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strongly\siﬁce 1953, Given'the.continuons growth of American incones,ﬁpricefand\
qualityiwere‘the only concern in expanding sales. - "Among the iteﬁs nhichjcontinned
to clinb were watches, cameras, clothing, sound end.other recreationel'equipmentw\
Scientific instroﬁents’also‘donbled in value after 1960, while works of art Ahd1
printed matter increased by half. Footwear>was one.of‘the 1arger sectors showing.
little change. | | |

Changlng Sources of Imports

As the commodlty composltlon of American imports changed so changed the -
geographic pattern of imports. Exporters of manufactured products reaped 1n.recent .
years a far greater success than exporters of crude materlalsc_ Therefore,:as a. .
general rule industrialized countries have galned a .larger share of the Amerlcan
import market.to the comparative detriment of some prlmary producers° In partlcular,
purchases from Western Europe and Japan have risen from 22 to 36 per cent over the
period while 1mports from Latln Amerlca drbpped from 34 to 20 per cent
| Imports from Japan, whlch are ahnost 90 per cent manufactured or highly
EprocessedA.were more than three times as large in 196L as in 1956, ThlS was by far
sthe most rapld rate of growth of any supplier and in large part is attrlbutable to.
;Japan s postwar economic recovery. _Japan now supplles not only a tenthaof the over-
all'Americanlmarket, but a siﬁth of fabricated materials and capital eqyipnent ano
mnearly 30 per cent of inedible consumer éoods° To traditional goods such as\fabrics,v
clothing,_footwear; fish and-pottery, a large volume of steel products, plywood,
plastic goodsy sewing machines and motorcycles'haye been added. But of course .
Japan‘s'highest specialization has been attained in the field of‘consumer‘electrontcs
and'optics ~ radios; v, hi~fi,ucemeras andvrelated equipment . o

Imports from the European-Community,'another manufactoring area,‘nearly'
doubled from 1956 to ]96& to become 15 per cent of total. The trend of American o

'

purchaSes from the ELL was, hOWever9 a comp051te of country performances whlch

: L
\
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differed markedlyo Imports from Germany increased very rapidly, in 1964 forming
6.3 per: cent of tota] imports compared to 2.5 per cent in 1953. Imports from
Italy also increased\faster than the average; therefore their share rose to 2.8
from 1.5 per cent. imports from France, rising at the same rate as the EEC
remained in third place with a share of 2,7 per cent in 1964. But imports from
the Low Countries increased slowly and irregularly and as components of the total
dec]lned from 3. 9 to 3 L per cent., |

It is relevant that machlnery and transport equipment in 1964 were only
5 per cent of American imports from Bnglum while over half of those from Germany.
Similarly some L2 per cent of imports from Italy were consumer end products
(non—foodj contrasted to 8 per cent from the Netherlands. The méjor items from
Germany were the “Vo]kswagen"g industrial machines, steel instruments and chemicals.,
From Italy clothing was in the lead, followed by shoes; fabrics, cars and scooters,
ealculating machines, marble and tomato products. French wines are exceeded in
volume by chemicals, steel, cars and "works of art®, Meanwhile Belgium concen-
trates on fabricated materials - prinoipaliy steel, diamonds, glass and_fabricsa
Qn‘the other hand, about a third‘of the smaller ﬁutch.shipmentsAare cannedlmeat,
cheese .and flower bulbs, with some chemicals and eqnipment

Imports from the European Free Trade Asso01atlon 1ncreased‘by 54 per cent
from 1956 and 1964, and now account for 11 per cent of American imports. More
) than half originated in Brltaln although these fluctuated widely‘from year to year,
according to the irregular flow of automobiles. Imports from other EFTA countrles |
have fo]lowed a steadler course and have risen somewhat faster than imports from
Britain. '

Although Britain is,no longer a match for Germany in selling cars to Americans,
nevertheless:shipﬁents of»industrial machinery are much closer, In.addition large

values of Scotch whisky, diamonds; wool and woollens, metals and ceramics bring
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British sales up to the German levei. Ranking next are Sw1tzerland's watches,

textile and other machlnery and chemlcals, folJowed closely by steel machlnery,

cars, pulp andtpaper from Sweden. EFTA-shipments are rounded out by canned meat
- \ - : . ' ' R
from Denmark, nickel'from Norway (the Falconbridge refinery at Kristiansand);

- forest products from Finland and fabrlcs from Portugal.

Other West Eiiropeans sell only a quarter billion dollars worth in thé
| | ' United~States; including Spanish vegetables and olive oil, Turkish and Greek
tobacco, Icelandic fish and Irish beef. |
East European sales are even smaller, being restricted principally to
Yﬁgoslavia’s base nietals, Poland's’cannedmmeat, furs and steel, with a trickle | }
of furs, platinum and its concentrates from Russia. '
Australia, New Zealand and South Africa ihvl964 supplied two-thirds of a
billion dollars worth or 3.6 per cent of American imports. This flow which had
‘ made little net gain in l9~56§60) » has since moved to a mﬁch higher range but ist
still quite irregular. The rapidly expanding shipments of beef from Australia and
New Zealand wére cut nearly a third by‘United States restrictions.in 1964. Mean—-
while wool.purchases from all three countries held steady, and.sheepskins from
New Zealand increased. From Australia and South. Afrlca also came sugar, flsh and
N base petal ores. Butbouth“Afrlca s big commodltles were uranlum ox1de, whlch has
POERE bsen/decliﬁing, and dIamonds.
| Amerlcan imports in 196/ from the’ Mlddle East oil_countries were lower than
- during the\Suez cr1s1s, hav1ng fallen away until 1962, and constltuted only l.4 °
per cent of total imports. This restrlcted flow, shared among Saudl Arabla and
others in the reglon, reflects the political priorities of. producers in the
Amerlcasp— in Venezuela, Canada and especially those w1th1n,the United States°
. Some other areas of‘Asia and Africa have fared little better, aIthough*the _ 3
‘ .

‘general level was unchanged until’ l96h when about an elghth of all Un1ted States

1mports were derived in these less developed reglons. " Southeast As1an shlpments, ,




_Elsewhere,the beverages predominate - coffee west on the Ivory Coast, east in
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over a third of this group, were actually slightly lower than in 1956. Since

purchases in the Philippines (mostly sugar, coconut and its oil, plywood, glothing{ .
. y ] ‘

and copper ore) have grown by half, the decline was concentrated in MalaYSia and

Indonesia. While Malayan tin and Indonesian oil, spices and coffee have held*upi

in recent years, natural rubber has declined further. ZFarlier instability of -

prices for rubber and tin,lahd continuing political fluidity are relevant factors.
India's performance has been steadier and rising since 1958. Sharing v : f

exports of jute products with\Pakisﬁan, and tea with Ceylon, India also supplies

manganese, nuts and other crude agricultural products. But thé ma jor exception

has been Hong Kong, which since 1956 has‘multiplied sales to the Uﬁiféd Stateé, N i &

12 times to a quarter billion dollars in 1964, Major items are clothing, cotton -

fabrics,, electronic equipment, toys and other small manufacturés. Formosa and

South Korea also supply clothing and fabrics as well as plywood and foods._\Direct
trade with Red China and its allies, of éourSe, is practically non-existent.
Mﬁreover, recalling the restricted level of American 0il imports. from the
Middle East, the remaining bupchases in this region are remarkabiy low, and are -
confined.largely to gem diamonds from Israel with some.wool, skins aﬁd dates,f£om
the Persian Gulf and cotton from Egypt.‘ |
American imports from developing Africa stégnatéd‘during_the 1950's buﬁ' ~

have grown by half since 1960, The pattern is not complicated - coffee with some

cocoa has been over half the valﬁe and with the sudden rise in prices in 1964 these”

beverages rose to two thirds of the region's sales. Purchases in North Africa
: L
are small and in the former Rhodesias limited to a little copper and chrome ore.

Ethiopia, south in Angola, and around the lakes of the Great Rift (Uganda, Kenya,
Tanganyika, Congo, Burundi, Rwandaj'— cocoa in Ghana and Nigeria. - In addition

rubber and iron ore came from Liberia, spices from Madagascar, tin from Nigeria, o

\
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diamonds from Siéfra Leoﬁe and‘the Congo céuntrieé; The fdnner_Bélgian.Congo aisd.‘
sends manganese ahd ?obalt, aﬁd_ib«was a major supplier of uranium conéentratesiuntil?\
the mine ran out in 1960.
Latin America, of course, is of special significance to the United StatéS‘in
trade as well as in political. ﬁatters. Therefore the stagnation of imports from ﬁhis -
region thfoughoﬁtAthis period has been of exceptional concern tolboth.parties and
was a priﬁcipﬁl factor in the inqeption of the "Alliance for Progress" and the
regional freé trade groupings'LAFTA (Latin American Free Trade Association) and |
CACHM (Central. American Common Market). - ‘
In 1965 United States pgrchases at\$4,h billion were 20 per cent above the l \ 5{
1961 low but only 7 per cent above the.l956—7 peak, when United States demand was .
on the upswing and'commodityAprices were very high. Consequéhtly the Latin Americgn»
share of the United States market has dropped from over a third down to'a.fiftﬁgt ‘
This trend has been»pérvaéive but not uniform - some areas have. Jost drastically.and\\
a few havye made soﬁe gains; and the_impaét has varied during the periodo' |
Coffee remains king in many areasand a quarter oﬁ all.éhiﬁments to £he»United
States. Rising prices in 196 aided Colombia and Central America; but Brazil gained
1£ttle Siﬁce frost damage there had initiated the price climb. - Brazil and Cdlp@biay‘
almost ‘solely dependent on coffee;.have seen absolute~export_valﬁes fall fhroughout
"the period and their share of total United States imports shrank from 11.3 to haﬂ ‘
per cent. Central American and Ecuador’in addition to coffee dlso have a larges
’ banana t;ade and smaller sugar, fish and meat volﬁmes, which have broﬁght greater
stability aﬁd.in the 1960's a third increase in values. Cuba's large sugar trade ‘ ﬁ
wﬁs not buoyanﬁ.even before;the complete political break (the Uni£ed‘5tates now
records qnly éitrickle of Havanaﬂcigar leaf). Howevér the nearby Dominican
Republie‘and other sugar producers havg benefitted from the redistribution of

Ameriqan sugar import Quotas,l N6r has the meat ahd wool economy of the Rio de la
Plata prospered; -Argentinegvalues were cut in half.iﬁ the 1950's aﬁd!”h&vé ‘

A
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barely'hela steady in recent\yeers, reducing their,Upited States ma;ket‘shere from
2.2 to 0.7 per cent, |

The situatien of the Andean metal‘exporteré hes been better although. nopxexact— -
ly bright. Their losses before 1960 have since been largely made up, but thelr marketp‘.
share has declined. Chl]ean copper values, having been halved by 1958, were in
1964 still slightly lower than in 1953. DNor have the small Bolivian’ tln.shlpments
expanded. But Peru Wifh new metal, sugar and fishmeel-capacities,-more than dbupled
exports to the Uniped States by 1961 andhas held‘this level closefto Chile's tetel?

Venezuela at nearly $1. billion is the largest single countty soupee in Latin:
America, .and petroleum and products at $1.3 billion are nearly a third of the\‘ '
regional flow to the United States. Venezueian values doubled from 1953 to'1957 o
but have changed little since then., Meanwhile reeidual fuel oils‘proceseed'in Aruba
(Netherlands) and Trinidad (&£ area) have risen subetantially ana along with a similar'i\
volume from Venezuela nowimake up half of the petroleum group shipped to the United v
States° The other significant items from this area are also minerals - aluming and -
bauxite ffom Jamaica, Surinam and Guyanda, and iron ore from Venezuela.

Mexico ispthe exception in Latin American, not only in continuing to increase
shipments in pace with overall United States imports, put eiso in the increesing |
diversity of its sales;~ Mexico ships not only'coffee, sugar, peat and cattle,
Ypetroleum products and base metals, but also fish, tomatoes, fruits‘and nuﬁs,
sulphur, rope, steel plate; chemicals, and other manufactured producﬁso Thls
variety of products and a well-developed tourlst trade present the 1nternat10nal
commercial reflection of a strongly progressing economy with a stable polltical :

situation and a well-advanced social structure.

Canada's Share in Imports
Imports from Canada rose at much the same speed as total imports, even though

there were fluctuations related to cyclical movements. Canada's share of the
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American markef therefore.has chenged littie - from‘2207‘per cent.in 1953 to 22,6
pcrfoent in ]965 ~ although it dropped down to 21.1 per cent in ]960 (see foot;nope
next page)

In comperison with other large exporters of "primary products", Caneda was
more successful in:continuing the expansioﬁ of shipments to the United States, - The
comparative success was due in large measure to the type of primary commodities in
Canadian exports and to recenf'adjustmentsand‘addit&onssto>the overall composition,
particularly the rapid rise of end products. In facp industrial materials (ex fuels)
in ]960 5 dropped from 74 to 61 per cent of Canadian shlpments to the United Statesol

V’ These 1ndustr1al materials, which w1th energy still constltute nearly 70 per
cent of the flow from Canada; -are generally derived from mineral. and forest‘resources
now relatively scarce;in the United States, ‘Moreover these are processed in modern
plante either controlled by or designea for the customer, the American prodacer of
durable or other;"quality“ products, which are in turn enjoying rising demand.

Indeed if the Capedian classification were used, the share of "crude" materiais in
Canadian shipments_would,be less than haif of the recent 26 per cent. |

/ This situation must‘be'confrasted to the preponderanoe ofvfood, beverage:
and other agricultural products in the flow from other "primary produoers“a_ These
products; even though exotic, have often epproached saturation in the American marke£
or, because of instability in price of'supplys have invited forms of substitution,
Moreover industiial materialnexports from other nations have been burdenee by at
least three problems - the éreater.distance:and potential dinsecurity; the low level\
of.econoﬁic development including skills, capital, transportation9 industrial’ strue-
ture and social amenities; and sometiﬁee the political situation - instability,
antipathyito foreign capital, or lack of construépive governmental resource,poliqies
and services; |

Mineral fuels, prinoipally crude petroleum with a growing proportion of natural
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gas, are now over 8 per cent of Canadian shipments; twice the share inAi960°"

Arising from postwar diséoveries in Alberta and adjacent areas, the exports are

. principally to western and middwest‘American markets. In this strictly_regulated

import market supplies from.Canadé have done bétter in-recent years than those from'!-‘
other regions, yet it is obvious by the shape and tone of tﬁe regulatioés that |
Canadian Suppliers are being restrained far below their economib market potential.
Crude materials (inedible) in much of the postwar periogiwere the most dynamio
sector, encompassing radical developmenﬁs in iron ore, uranium bxide* and kraft pulps‘
Growth has not gone unimp;ded and the shrinking of uranium contracts froﬁ $311 millioé
at their peak in 1959 to $1L million in 1965, has modified the impact of rising pulp3 
lumber and iron-cohcentrate markets. Indeed the proportion of Cénadian shipmeﬁts has :
declined from 35 to 26 per cent during 1960=5., Other substantial items in this cate=
gory are asbestos, gypsum, sulphur, zinc and copper cqncentrates, pulpwood, peat moés,
furs and synthetic rubber. |
Fabricated materials is the largest séetor amounting to more than a third of
the total of Canadian exports to the United States. Being firmly established in
Americanlmarkets, this group has seen steadier and slower growth in the last decade

or so. Newsprint and non-ferrous metals have been the major elements throughout the. -

period although primary iron and steel products, birch veneer and plywood, and - °

. recently potash and l.p.g.'s (liquified petroleum gases) have been important. News=

. print, the big single item at over $700 million, was sluggish from 1956 until rejus

venated in 1963. The leading metals have been nickel and aluminum followed by,copper ,
and platinum types. Over much of the time zinc and lead have been restficted Ey
quotas, while silver has gained with the recent rise in the market.

The foods and beverages in Canadian shipments have been related to growing »

\

high income markets in the United States in contrast to slow-moving demand for staples.

1,

* Uranium oxide in OECD records of American imports has been adjusted to gain con= '
glstency for this analysis. Until 1962 this large item was omitted entirely from
American ‘imports, and further in September 1963 it was abruptly switched from metal -
concentrates to chemicals. ‘
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Meat, cettle and flsh make up half of this flow, and Canadian whisky sales. exceed

$100 mllllon (ex tax) or more than a quarter. These were supplemented by applee,
oobatoes and maple products along Wlth bran and fishmeal. Howe#er, these sales\accounf
for less thah a tenth of Canada's total shipments, while in comparison, over a fifﬁh

of American imports are in this category.

Meanwhile Canadian shipments of machinery and transportation equipment for which
American demand is growing'fery,QuickLy, more than trebled from 1960 to 19659‘ Their.
share of Ccnadian exports tc the United States consequently rose ffom 6 to 1h per'cent,
and all inedible end products climbed from i2 to 21 per cent. This climb contlnues w1th
a strong boost from the automotive industry arrangement. In 1966 Canadlan sales of
automobiles and.components were more than-ten times the range of 1960-62, while ship-
ments from the United States to Canada also rose sharply. |

Although auto products were rising 10 predominance in this sector,nexports of
farm machinery, particularly combines (reaper-threshers) have been outstanding for
decades as a result of an earlier venbture in.free trade by sectors. Air navigation
equipment has been added in recent years to electrical apparatus\and insulated cab}e
as substantial exports to the United States. But aircreft sales have dropped off,
although’ parts and component shipments. are still sizeable. A variety of other machin-
ery anc. u thinner but wide array of Canadian consumer goods are also beginning to.
appear on the American market. J

Canada's rate of growth in end products in the last few years has been much
faster than most rivals, especially Britain and other Europe. Even Japan has beee out,
paced in general terms, although its sales of machinery and transport equipment up to
1965 had expanded a litble quicker. Only Hong Kong, with mushrooming sales of consumer .
goods, has edged ahead of Canada in end product growth during 1960-65. In 1960 sup=
piying oﬁly 13 per cent of these Anerican imports, By 1965 Canaéa was ﬁhe source of
nearlyx18.per cent of all inedible end product imports and over 23 per cent in the
machinery and £ranspoft sector (compared to 21.2 and 22.6 per cent'ehare of all imperts.
ig_i960rand 1965 )4 | - " |

v
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'THE CHANGING PATTERN OF IMPCRTS OF JAPAN, 1953-196l

Economic Developments

Japan with a ﬁopulétion of 100 million has about 700 inhébitants péri
square mile which is one of the hlghest densities in the world..:Thus naﬁurai\_
resources are relatlvely scarce and most raw materials and fuels have to be 1mport—
ed. Furthermore, the country-side is mountainous and only a sixth is under L

cultivation. Despite the virtual impossibility of expanding acreage, agricultural

production has increased rapidly in recent years but food consumption has also riséﬁ

due to growing population and a better diet. Japan has a long and- indented coast-

line which has helped the development of a very important fishing industry. The

ammual catch now approaches seven million tons, the world's largest, and about one-

third of it comes from offshore fishing.

Rapid industrialization has led to a massive movement of population
from farms to industry and services in the_cities. - About a guarter of theAlabou;
force is noﬁ employeq in agriculture while a slightly higher share works in
industry and the remainder in the service sector. The relative importance of the
primary sector has been declining continuously; in 1953 it accounted for 22.per
cent of national income, but by 1963 its{contribution had fallen to 1L per cent,
In contrast, the share originating from manufacturing and construction has been
steadily increasing = from 31 per cent in 1953 to 38 per cent in 1963¢

Mbreovef, since the end of the ﬁar-the structure of the maﬁufacturiﬁg
industry has undergone vast changes aﬁd modernizationo Production increaseé'have’
been particularly fast in machlnery, steel, chemicals and petroleum, 1ndicat1ng the

growing importance of -the heavy 1ndustr1es. Shipbuilding was one of the first

industfies to ekpand after the war and now Japan leads the world. The output of ° ’3

consumer durables such as radios, television sets, refrigerators and cameras has

alsq3shown a spectacular development. s ‘

i
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But Japan is, st111 a country of mamy ‘small flrms worklng along51de a
‘ few giants, ‘In 1960 about 98 per cent of the firms 1n-manufactur1ng emp_loyed‘ less

, ) . /A. . .

than' 100 workers and aceounteg for 52 per cent of industrial empioyment but'tbeir‘» ;
share in total value added did not exceed_one-third. | | | |
The service.sector has grown appreciably, between'1953 aod 1963 rising R
from 33 to U2 per cent of the total labour force while its contribution to the net .
domestic product rose onLy from 6 to 1,8 per cent.
Japan's Gross National Product has 1ncreased very qulckly in postwar

years', soaring from $19.6 bllllOn* in 1953 to $69.3 bllllOn in 196l thus 1ncrea51ng

three and half times in current values. On a per caplta basis, however, the

Japanese GNP, estlmated at $71O in 196&, is still well below most other 1ndustr1a1
countries.. . ‘
i The fast growth of GNP was accompanied and largely induoed by a~massive’
| . expansion of all sectors of démand. In particular, bpSin,ess investment eicpanded
more rapldly than in almost any other country. In 1960-62'business.inveStment in \'}' A
durable equlpment soared to almost 21 per cent of GNP, Since 1963fthis'ratio has
diminished somewhat but, on the other hand, 1nvestment in hou51ng and government
. works has risen faster. Personal consumptlon expenditures 1ncreased in absolute
value nearly three fold from 1953 to 1963 but as a ehare of GNP declined from 61_
to 53 per cent in. 1963. |
Ve | The expansion of demand was bound t0 be reflected in a much larger_
volume of imports,-since for many materials and fuels (among them cotton,\woolg S
rubber, baqxite, petroleun and iron ore) imports are the main source of supply. | i
Other commodities soch as coal, grains, sugar, oil seede, wood and base metals, | }
are all in short supply~domesticaily. Between 1953 and 196l Japanese imports |
have gone up from $2.l to $7.9 billion, a better than three-fold increase'and

almost twice as fast as that for world trade. In.196l the value:of'imports

# A1l values in United States dollars
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correspondéd to aﬁout 12'per'ceht of GN%. ‘In contrast with mgréhandise purchases,
other Japanese éxpenditures abroéd have reméined small.. Mefchandise;impofts
normally represent over four~fifths of Japanese indebtedness to foreign countries
and about half the remainder goes for transportation and insurance directiy ’
associated with imporﬁs of goods. This situation leaves little room for manoéuvre
in case of international payments difficulty, partiéularly'in view of %he fiXédarété
of exchange for the yen and the relétively'low level of total reserves accumnléted
by Japan (about $2 billion at the end of 196Li). Therefore the curtailment of less

essential imports has been the corrective measure most frequently used.

Determinants of Change in Imports

e Up to now, Japan has not been willing to place full reliance on market

" forces asvthe determining ‘factor of imports. The Japanese economy has developed

rather well behind a protective wall of tariffs and quantitative restrictions. The
latter were most often chosen and the most expedient means for implementingga‘bélicy :
that sought to keep import dependence to a bractical minimum., In addition, the
deeplyhingrained purchasing habits of businessmen and consumers wafked against the
expansion of imports. As a result, until quite recently little was purchased
abroad that could be made in Japan, even at the cost of accepting 1ower’quality°\

Japan's concern over its balance of payments and employment provided

up to the late 1950's strong motivation for a restrictive import policy. The

growing strength of the economy and the mounting pressure from abroad induced the

Japanese government to adopt in June 1960 a "Plan for Trade and Excﬁangé Liberal=-
ization". By the steédy'implementation of this Plan, Japan was able to relinguish.
reliance on import restrictions for international payménts reasons undef GATT
Article XII, to become an Article 8 nation in the International Monetary Fund and
to join the OECD in April 196l. Thus a long step was baken in the transition;‘

from a strictly controlled economy to a free and open one. The transition,
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" however, is. by no means completed. \ _
' ' . \ . : Vo

N At any rate, market forces are now playing a more significant role in’

determining the size and composition -of imporfs; many quantitative restrictions:<
have neen abandoned and the yen has become a convertible curreneye Yet even new
"free trade does not attract many followers ohoocco; Japan is feeling its wa§ ‘
towards new modes of behaviour as part of the proéess of adjuSting to the'world’
environment. The steps taken so far cannot, however, be regardedras irrerersibl
Japanese imports have been, and indeed still are, primarily indusnrialy\
materials and food. These are, of course, most sensitive to changes in fhe pace of‘
economic activity, and consequently“changes in\industrial output. and even in business
nood have repeatedly caused sharp fluctuations in the level of imports. Japan has
provided clear evidence of the difficulty encountered by an eeonomy heavily depene'
dent on}foreign\trade_in,harmonizing rapid growth with a sustainable balance"df/
payments. In the.iater stages of a cycliéal upswing a growing proportion of imporfst

is needed as demand outstrips domestic capacity in more and more areas. This is .

accentuated By the common practice of accumulating inventories when demand is rising.

.

At the same time the strong internal demand reduces the supply for export, thus
aggravating the trade imbalance. Prominent peaks of imports in 1953, 195? and 1961‘
roughly coincided Wiﬁh'peaksvof industrial.prodﬁction and, in the two eariier
instances with the‘flattening out or the decline of exportso | ' . \
V’ A new 51tuat10n developed in the last quarter of 196l and contlnued into
1965, Under the 1mpact of tlght money~1ndustrlal prcductlon slackened and the rise
of imports was checked, but exports malntalned a strong upward trend. Therefore,
for the first:time in modern history Japan attained a surplus in merehandise trade.
- The trend eflinternatienal prices has tended to retard the>expansion.

of Japanese import Values, £hough in an uneven fashion in the period under review,

& Japan and U.S.A. in World Trade, by’Warren Hunsberger, Gounc11 on Forelgn
Relatlons, 196l. .
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The widespread weakening of commodity prices was of material benefit to Japan as a

larger buyer of crude materials and foods. Japanese import prices declined by

nearly 13 per cent from 1953-55 to 1962-6l.

Commodity Import Trends

v/ The commodity composition of imports is changing notably as a sequel to
the changes in the industrial structure and in the general quality of demand in
Japan. Crude materials, nonetheless, still comprise the predominant part of imports.

Imports of food were slowly declining in absolute terms for several years

but since 1959 they have been rising again and at an increasing speed., Larger im-
ports of wheat, rice;, sugar and coarse grain are the main immediate causes of the
upswing. Domestic production has nearly doubled in value from 1953 to 1963, mostly
through improved yields. But further improvements in productivity are becoming
increasingly difficult to achieve. The main reasons for the larger imports of
stable food are first, the better diet now enjoyed By the Japanese populace, and
second, the short crops of rice and grain in 1963 and 196L. Moreover, the developn'
ment of the livestock and dairy industry has increased substantially the need for
imported feeds. As a percentage of total imports food and beverages fell from
about 30 per cent in 1953 to 1l.5 per cent in 19613 thence climbing back to 17.5
per cent by 196lL. |

Q/ Inedible crude materials form the bulk of Japanese imports, because of
the dependence of manufacturing on imported supply. It must be added that Japan
hés tended to import materials in their crudest form and carry out locally as much
as possible of the processing. Perhaps because of this traditional high degree of
dependence on external supplies, this category of imports has expanded at a re-
latively slow pace. Furthermore, the trend of crude materials shows fairly wide

fluctuations with peaks in 1957 and 1961 which coincided with peaks in industrial
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production. Several factors, some of them discordant, account for this performance.

Imports of textile fibres, which traditionally constitute a major sector

of Japanese imports, have increased rather slowly: their value in 196h ($87h million)
. was only a half larger than 1955. On the other hand, imports of metal ores and scrap

reached in 196L a value of $972 million, more than five times as much as in 1955.

Tmports of logs and lumber increased even faster from $62 million in 1955 toA$h38

million in 196li. On the whole, since imports of crude materials expanded less

quickly than other categoriés, they diminished as a share of.total from about half

in the mid-~1950's to less than LO per cent for 196l.

Imports of fabricated materials expanded quite substantially over the
period but their performance has been extremely'erfétic, The expansion was affected
primarily by the process of trade liberalization, which became particularly relevant
in later years, and secondly the ups and downs of the business cycle. The important
underlying factor with long=-term effects was, of course, the industrial growth of
Japan. The fourfold increase in the imports of chemicals from 1955 ($112 million)
to 196L (4458 million) attests to the much larger demand stemming from Japanese
industry. At the same time imports of pig iron and non-ferrous metals, although
expandihg over the long-run, have been very volatile and strongly affected by
business conditions. From a value of $33 million in 1955 they soared to $58 million
in the following year. By 1963 the value had reached $216 million doubling in 196L
to a record of $L31 million. As a share of total imports, fabricated materials have
gained ground, more than doubling from about 6 per cent in 1953 to 1l per cent in

' 96l

Japan for a long time has been short of mineral fuels and the postwar

development of heavy industry has made this shortage increasingly acute. Con-

sequently, imports of coal and petroleum increased substantially and steadily, with

the exception of the fall in 1958 which reflected the downturn in general economic
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activity., Imports of petroleum have shown a particularly fast growth since, in
. ’ s o , '

-‘Japan,fﬂ‘y
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“addition to the larger industrial usage, they reflected the sharp increase in moﬁof‘ '

traffic. Cars and trucks numbered 3% million at the end of 1963, more than doubling.

in four years. -Imports of energy materials. amounted in 196L ($1.L billibn) to -

almost five times as much as in 1953, Since their expansion was appreciéblyzfastér' o

than total‘imports, their share increased from 12 to 17.7 éer cent. ‘

| ' Tﬁe trend of imports. of end products by Japan shows probably bettér'~
than mést épher economic indicators the profound changes that are taking'plapé.
Trade policy traditionally aimed at keepiné imports of manufactured‘goods as. small
as poséibie in order to keep foreign exchange for the purchasé of indisﬁénsable
materials and to protect domestic manufacturing. The years now being rgviewed .
have been crucial for the. evolution of Japanese trade and for the develépment.of‘
end product imﬁorts. | )

The first strong impulse to larger purchases abroad of end products was

given by the pressure of rising demand in 1956 and 1957 which stimulated business '

| investment in new plants and equipment, that could be carried out only by larger

purchases of machinery in foreign countries. Owing to the continuous growth of

capital investment these purchases have risen year after year,'ﬁhoqgh the pace of

the accent mirrored cyclical fluctuations. Since 1960 a new element has emerged

as a positive factor in the expansion. The progressive liberalizatibn of trade andli

the higher purchasing power of Japanese consumers made possible larger imports_of

~consumer goods. As in Other advanced countries, these increased in a spectacular

fashion and v1rtually irrespective of business conditions. - ‘ . v
By 196l, imports of consumer goods were almost five times larger in . .

value than in 1956, Imports of end products as a whole rose from $186 mllllon in

1953 to $99L mllllon in 196h, almost a 51x~fold 1ncrease, and since 1958 constltuted ‘

’

the most dynamlc category of imports. In relation to total Japanese 1mports, end

AN
\
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products rose from 8 to 12.5 per cent but are still an appreciablj'smaller share
than in most of the industrialized countries.

The recent "Foreign Trade White Paper of Japan' offers -some pertinent
comments on imports in 196l and some probable developments. "Despite the tight
money conditions, our imports were at a higher level than in the previous
year csseecsce in the preceding two recessions imports considerably shrank under
the impacd of retrenchmenﬁ Policies cocscesscee o A slight increase was noted in
our machinery purchases checked by the advancement of self-sufficiency in Japan
and the slow tempo of equipment investment, but imports of consumption goods were
greater than in 1963, generated by an improvement in the nation's living standards
and with the help of eased import policies ecesseseo o In terms of contributions
to total increased imports seen by classes of c0mmodities, processed goods showed
the highest with 33 per cent, followed by raw materials with 26 per cent, foodstuffs
with 25 per cent and mineral fuels with 16 per cent cossscecoe It is fairly pre-
dictable that in the future, along with the achievement of a -higher level of living,

foreign-made consumer goods are to flood our market.™

Changing Sources of Imports

'The postwar years saw important changes in the geographic pattern of
Japanese imports. Compared with before the war the shares of -North and South
America rose sharply while imports from China and other countries of the Far
East diminished. Most of this change, however, had already taken place by the
mid-fifties, while in ﬁhe years now under review only moderate changes occurred.
These reflected primarily the new pattern of commodity imports but also the
strengthening in more recent years of Japan's trade relations in the Western
Pacific area: It is nobteworthy that throughout this period some 70 per cent
of Japan's imports have come from countries on the "Pacific Rim." Even allowing

or procurements of oil and specialized machinery in distant places, the pull
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of geography is quite evident.

The United States is the largest external supplier to Japan. In
1934=36 Japan was already buying in the United States about one quarter of its
imports; after the war the American position became even $tronger and in 1953
represented 31.5 per cent of total Japanese imports. By 1964 American imports
had nearly tripled to $2.3l4 billion, but in relation to total the share had
declined slightly to 29.4 per cent. Stronger competition from Europe for the

lsale of manufactured goods; from Canada, Australia and Communist countries for

?the sale of materials and food; and in addition political concern over excessive
dependence on Americans; wére among the principal reasons for the slower rise in
imports from the United States. About two-ﬁhirds of American supplies are basic

goods = with cereals, tobacco, oilseeds, sawlogé, cotton, metal scrap and concentrates,
coal and petroleum products being prominent. In the remainder machinery and chemicals
are outstanding with limited representation from other fabricated materials and
consumer items, |

Since the mid-ffifties Western European purchases, comprising mostly
finished goods, have risen’more rapidly than imports from most other major
regions. Vaiued at $815 million in 196, they were 3.8 times as large as in 1956.
This fast increase improved the relative position of both EFTA and EEC in the
Japanese market, but the overall West European share remained rather small; widen-
ing from 8,3 per cent in 1953 to 10.3 per cent in 196l Nearly a third comes from
Germany and almost a quarter from Britain, with Swiss sales equalling those from
France, Machinery is thé main attraction with chemicals also prominent.

Imports from Russia which of course come largely through eastern ports
such as Vladivostok, were practically nil for several years after the war. But
by 1960 sales had climbed to $87 million and by 1964 had reached $227 million,

about 3 per cent of all Japanese imports. Sawlogs, petroleum and products, coal,
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pig iron and scrap and base metals are important items.

The "Old Dominions", particularly Australia, have been major suppliers
to Japan in the postwar period and the four-fold increase in values has raised
their share of the markst to one-tenth - twice the size of Canada's. Farm produects
predominate with wool nearly half of the total, supplemented by wheat, sugar and
meat. But coal, metal sérap and ore from Australia are sizeable and neavy iron
ore shipments are about to begin.

Southeast Asia also supplies a tenth of the Japanese market., Strong '
increases after the 1958 recession recovered the 13 per cent market ahare held
in 1953+ But the rise s1nce 1960 has been sloyer than the overall trsnd. A
third of the regional supply comes from Malaysia with iron ore, logs, tin and
rﬁbber prominent. The: Phlllpplnes supply hardwood logs, copper and 1ron ore, while
Indonesia spec1allzes in petroleum and French NeW‘Caledonla in nlckel concentrates°
Thailand is ths_last remaining source of rice in this region and also-shlps rubber°

At the same time Bast Asia with its two Chinas has recovered a nearly
6 per cent share of Japan's market with strong 1hcreases in the l960's,‘ Follow; )
ing a sharp decllne after 1956, shlpments from Red Chlna multiplled elght tlmes
after 1960. Important items in 1964 were pig 1ron, soya beans and flSh. From
Formosa and the Ryukyu Islands shipments of sugar, bananas ‘and rice have doubled
since 1962. The Koreas supply iron ore, pig 1ron and,flsh°; ‘ e

Developing Africa, although outside the "Pacific Rim", has ssen-a,sub-
stantial growth in sales to Japan,-particularly ln rscent.yéars. Their market

share has nearly doublsd to about. 3 per cent, and 1ncludss copper and plg 1ron
from Rhode31a, cotton from the Nlle, cogga from Ghana, wlth fibres and minerals

from various places.
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South Asia (the Indian sub—continent)‘énvthé‘hhher hand has suffered
a drastic loss of p051t10n 1n “the Japanese market - w1th the share cut from \
10 to 3.k per cent in the decade. Sales are prlmarlly iron ore and scrap with
some cotthn; Jute and agricultural products and are little changed_ln overall.yaiﬁeh
from a decade ago. This stagnation may reflect the increasing-need fsr maherhals
within India and Japan's far-ranging search for new sources; /f

Conversely-the mounting deman& in-Japan-for petroleum lea ts/a shaipl
increase in imports from Middle-East countries which in 196 accounted fdr ll.per'

cent of Japanese imports over twice the earlier share. ~ In partichlar the disceverj

~of 0il in Japan's offshore concession in Kuwait and the subsequent dlrect shlpments

of "crude" in giant Japanese tankers, led to a speetacular rise in Kuwalt's share of

~

Japan's imports to 5.5 per cent in 196l Arabia and Iran are other magor suppllers.

v

Latin America imports have experlenced sharp- shifts’ in trend, hav1ng ‘
lost between 1956 and 1958 a quarter of value and by 1960 more than a third of
their market share. Since 1960, however, Latin American shipments have more thah
doubled and the market shahe has recovered tovhearly 9 per cento. While-puhchases
of cotton from. Mexico have just exceeded 1956 salues, imports from Centrai Amefica{
principally cotton, have tripled since 1958. TFurthermore shipﬁents of iroh ahd.’
other:ores and fishmeai from Pefu and Chile have multiilied ten—foid, raising them
from 8 to 28 per cent of Latin American supply over‘the decade. At the same tihe
imports of bananas from Ecuador and petroleum products from Venezuela and Aruba
have also become prominent recently. On the other hand, purchaSes.of agrieulturali
products in Argentina ahd Brazil have flucthated around eahliervvaiues, and sugar

shipments from Cuba have just regained previous levels. o

Canada's Share in Imports

_Imports from Canada rose very fast in the early 'fifties to $128

million in 1953, neariy seven himes,larger than in 1950 and 5.3 per‘ceht\of total -

]

11
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Japanese imports. Since then purchases from Canada have expanded substantiglly,w
and almost at the same pace as total imports. Despite fluctuations, imports from
Canada in 196l amounted to $379 million, nearly three times as large as in 1953,

and their share of the markeﬁ‘whidh had dropped below L per cent by 1957, had re-

e

covered to 1.8 per cent. B

Wheat barley and by-products formed for many years the bulkrof‘ship-
ments from Canada, but their proportion has declined from 5.5 per cent in 1959 to
a third in 1964-5. Flaxseed, rapeseed and hides have been significant items in
recent years. 1In view of the changes in food consumption and the limitations cén-
fronting agriculture in Japan, it is probable that these imports will continue éo
expand..

/ Industrial materials, primarily iron and copper concentrates and scrap,
aluminum, fertilizers, asbestos, coal, lumber and wood pulp are emerging as the
main group of imports from Canada. The increasing dependence of Japanese industry
on external suppiy'augurs well for further development. While this‘may be the case
over the long—tefm, imports of industrial materials are known to be most sensitive
to c¢yclical changes, and largely'beéause of their high materials content that imports
from Canada have shown sizeable fluctuations in recent years. Imports from the
United States with a higher content of industfial materials, have had even more
pronounced reactions to cyclical movementse.

For food and crude materials, imports from Canada hold a solid position‘
in the Japanese market, providing 9 and 6 per cent of all imports in their respective
sectors in 196, In the case of fabricated materials Canada's place, with about
i per cent of the import market, is less prominent. For fugls, imports from Canada
(coal) hover around 1 per cent.

v/ End products imports from Canada have been rather inconspicuous from

a Japanese point of view since from 1960 to 196l their share of all imports has
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oscillated between 1.2 and 1.9 per cent. Canadian values have increased very
quickly (from $7.1 to $18.9 million, mostly office and other machinery) but also
has the aggregate from other countries. In fact Japanese imports of end products
have risen faster than any other category and now make up a market of at least
$1 billion a year. If Canada has had only moderate success it is not because of
weak demand in Japan. The possibility of a further adjustment of Ganadian supplies

to the characteiristics of Japanese demand may well be the key to larger sales.
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CANADA'S SHARE OF IMPORTS OF JAPAN 1953-1965
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THE - CHANGING -PATTERN OF IMPORTS OF THE EUROPEAN-ECONOMIC COMMUNITY

Commmuni ty Import Relationships = -

The vigorous economic‘expansion éf the European Eébnomié Community»has;
provided since 1958 by far the largest addition to international'tfadea From the
day the Tréaty of Rpme camé-into forée to_the>epdjof 196h the six countries of the
Community have almost doubled their imports, thus adding‘approximatély $22 billion®
to international trade. At‘present the EEC wiih annualiimports appfdabhing $h§ |
billion is by a wide margin the moét important world market. Thesé glowing facts
! ’
§must be tempered and qualified, at least from a Canadian point of #iewﬂ by the
gconsideration that much of the increase resulted from thé sharp rise df inﬁra-
iCommuniﬁy trade. The strengthening of commercial relations among member countries
was one of the main objectives embodied in the Treabty of Rome and the lowering of
trade barriers wifhin the Commﬁnity, together with many other arrangemehtsg has .
given internal trade a clear advantage over trade with outside countrieéa But
even if intra<EEC trade is excluded, the $27 billion Community market remains the
largest, almost half again larger than United States imports,

v Imports into the Six countries, originating-fhdm both inside‘aniAoutside
the area of the Six, advanced at nearly équal speed from the ear1y119SO's up to
1957, but following the formation of the EEC the intrénCommunity trade leaped ahead :
much faStefs increasing by 166 per cent in six years to %18_billion:in~i96&;
Inmports from outside countries continued tobmount steadily and in sixAyears increas-
ed by 66 per cent, feaching $26.8 billion:in.196ho As a conseéuence Communi ty
suppliers raised their share of gross EEC imports from- 30 per cent in 1958 to 4O

per cent in 196,

& A1l values in United States dollars.
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Moreover 1mports from non=EEC eountrles have had a move 1rregular trend ,f
beoause}of thelr greater sensit1v1ty to ehanges in the pace of- 1ndustria1 aot1v1ty
in the eommunlty° Although 1ntraaEEC trade is w1den1ng its shares’lmports from.
non-EEC countrles nevertheless st11 oonstltute the 1arger parts and the gap in .
value betWeen 1mports from w1th1n and from w1thout has remalned at $8 0 10 bllllono,“
Further, although 1nterna1 trade is stlll grow1ng strongly; 1ts most rapld expan51on .

has probably’ endedo

Net Merchandlse Trade Poeltlon .of EEG

1958 1989 . 1960 1961 1962 1963 196l . 1965

Trade Balanoe.r ’ , '; \ g L ' .
($ million) . =245 +828u,- +39 =27 - <717 =302k <2668  ~1200

Exports 4 of o : Co
Tmports 98,5 10501 ._:10002 9949 9263 877 90,1 - 95,7
S Study‘of the overall position of the EEC. 1ndloates that only 1n 19?9 and
in 1960 did the EEC attaln a merchandlse su:r’plus° Slnce 1962 the trade of the EECf
with other countries has yielded a large deflclt whloh reached a peak in 19630
The stablllzatlon measures then adopted by some- members9 notably Franoe and Italybr‘
led to an abatement in various sectors of demand and oonsequently‘ln the growth of
imports. - From.1958 through 1965 the cumulative merchandise defloit of the EEC

amounted to about %6 8 b:Ll‘l:Lon° This adverse merchandise pos;tlon9 however, wasu,*

more than offset_by the large surplus coming from tourism anonther'inviéible
transaction and from capital movements,

Country Comparisoﬁs,

All members are heavy 1mporters w1th Ger“many1ead:mg,9 followed by Franceo
The Low Gountrles each 1mport almost as much as Italy and in relatlon t0 popuiation:{

are the most actlve traders in the world, :Germany“s preemlnenoe is most ev1dent in




‘= European Economic 'Gomnmhiil;y =

external purchases = about 35 per cent of the Gomrmlm_ty totalmmfurther it is not
encumbered: by ex=colomal tleso The Netherlands and Belgium excel in 1nternai1 ’
trade - which supplies over ha‘lf‘ of their :Lntake compared to a thlrd in the
larger partnerso _

v On the other hand the expansion .since 1956 was even faster in :f[{;aiy
than in Germany, while Dutch énd even more so French and Belgiéh imporfé devéioped'
at appreciably slower Vr’ateso As a result Italian and German iinports in 196h formed
a larger share of EEC imports; while Belgian and French imports on the other hand,
1ost ground on a relative basise -

Al :anreased very substantlally thelr purchases from EEG partne rSo " The
rise for Italy, Germany atad France was much faster. than that of Duteh and Belglan '
imports from EEC partners. As a consequencge the former w:‘i.deneq 1:,hei'r;shares of
‘ intra=Commmnity trade, while the Netherlands and Belgium lost ground in this
respect, | o

\/ Purchases from outside countries by each member augmented'matexfia‘lly},
though much‘;less than imports froxﬁ within the 'Gorrmnmii;yo Iﬁ this case toés
Italian imports eicpan’dec_i faster than those of the others, and Ge'fman' procurements
advanced more than the aver’ageo On the other hand French and'.-Belg_ian imports \
increased at a slower 'rate_; Therefore Italy and Germany gained groﬁn& s While

Belgium and France had a smaller share of net imports from external sources,

Commodity Import Trends
{

Since 1956 EEC imports of manufaciﬁured géOds have risen much. more
ir’apidly than the other typesé | end products nearly quadrupled by 196l while
f‘abmcated materlals increased ‘by 128 per cento Two major causes are at the root
lof this very rapld expansions fn*sts the increasing 1nter=dependence of‘ the

. =economles of the Six countriess secondly, the sharp rise in demand for manufactured

\
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-goods consequent upon the stronger consumer and investment demand atvhome and
abroaao Intra=00mmunity'trade.in:end products and fabricatedjmaterials neariy-
tripled from 1958 through 196, while purchases of the same commodities from
outside couﬁtries nearly doubled. - Foﬁr;fifths of these commodities é0mé from EEC
countries, United States, Britain and SW1tzer1and5 and they'make up 75 90 per . cent
of shipments from these sources (except for Amerncan supplies 1n whlch_the share 1s_
about 60 per cent), o : _‘ '

| Among end products the largest category by far is mach:mery° The priﬁ=

cipal source within the Communlty is Germany; whlle the United States and Britain

{lead outside suppliers. Other EEC partners as well as Switzenland_gnd Sweden are
sizeable sources. The Community‘is morgése1f=sufficient in electricai apparatus
and transport equipment with Germany the main $oﬁrce9 the Netheflands prominent invi'
the former and the other partners active in aﬁtomobiles, Théthitéd StatésAieads
the smaller outside salésé With Britain showing bettér in motor-vehicles; Other |
manufactures are purchased largely\withln the EEGs partlculariy apparel 1n Italy
and Be‘lglum9 and 1nstruments and cameras in Germanya Swiss watches and Amerlcan .
instruments are nctable net 1mportso

Requirements of the miin fabricated'materiélsg chemical$§ téxti1es9i
paper, steel(and'other’metals9 are obfained'tola great degree béyéhdvihe Communityu
Yet ovef haif of chemicals and two-thirds of éﬁéel ani.ﬁextiles age;found*within
the GCommon Markeﬁo Belgiﬁm=Luxémbourg is strong invtextilegp steel aé@ base méta159
while Germany leads in steel and chemicalé° Nevertheless large impofts are'received 
from Anerlcag especlally'chemlcals and base metals, and from the EFTA speclflcally
Britain (meta‘ls9 chemlcals9 mﬂnerals)9 Scandinavia (paper9 steel)s Sw1tzer1and A
(chemlcalsg textiles) and Austria (steel),

GermanY'is the lérgest and fastest growing importef of both end products
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and fabricated materials among Community members. The low countries are also heavy
importers but'the regent trend is slower than in other membersa“'But'the Nétherland
imports of end produéts sfillArival France; and Belgiﬁm“s intake is larger thaﬁ
Italy'se J | |
v Because their growth was faster-end products and fabricated materials
have come to represent a much larger share of iﬁporﬁéox The prépartional gain was
small from 1953 to 19573 ehd products advanced from 1396 to 15.1 per cent and
fabricated materials from 21,5 to 23.L4 per cent., After the setting‘up of EEC the
expansion became much more rapid and by‘196h end products represented over 25 per
cent of imports, while the share of fabricated materials had clinbed to nearly
28 per cent., As a result; importslof manufactured géods oonstitute<mqre than half
of total imports, in contrast with the traditional trade pattérns of thé;Six
countries, | |

Imports of energy materials into EEC countries have increased quickly in
recent years and have formed a fairly stable 12 per cent share of total imports.
Petroleum and prbaucts make up over three quarters of«gross pufchases and nearly all
of imports fromfoutside the Common Market. The trend of this group was therefore !
radically'affected by thé Suez.crisis and its aftermath., Since 1959 the direction\
has been steadily upﬁard with oil rising moré rapidly than coalo‘ Substantive trade
in gas is still on the horizon, | | ”

_ -Gérmany is the major'édurcé of coal within the Community and France a
principal importer, whilé the:Benelux countries engage in a sizeable volume of ex-
change. The United'Statéé sﬁpflies a quarter of fhe total d§Spite heavy protection,
while Britaih9 Russia and Poland are other sizeable’suppliefsa

Crude peﬁroleum comeé aimost entirely frpm the developing countries, al=

though a well-publicized 2 to.3 per cent flows from Russia to Italy. Shipments
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from Algeria to France and others account for another geventh; while thosé from
Venezuelé are barély'S per cent of the overall flow, About three.quarters is
supplied b&’Middle East countries. The country-to=country links vary according
to 0il company activities, but the recent rise in Iibyan deliveries, particuiarly
to Germany is remarkable. |

Imports of crude materials have expanded comparatively slowly. The rate
of increase from 1953 throughﬁ1957 was not much different from that of the other
commodity'groﬁps9 but since 1938 crude materialé were easily outrun by maﬁufacﬁﬁfes,
Less buoyant price trends, greater sensitivity to cyclical changés;\further proc=
essing ﬁo fabricated stage in primary countries, improved utilization of materials
and, in some cases import subsA’r,itui;iLon‘9 have all had a part in slowing down the
growth of crude materials imports. As a component of total EEC imports¢ crude
materials lost much ground from 25,3 per cent in 1957, when they were the largest
group,to 17 per. cent in 196li, ahead of only energy materials.

" The principal importer of crude materials in the Community is Germany,
while Italy is proportionately a larger purchasef and the Benelux countries the
oppositeo The principal suppliers within the EEC are, converselyb‘Francé and . the
Benelux countries. Major external sources. are Scandinavia, Russia» al} the
Americas, Africa, and the Far East including Oceéﬁia; o

Geographic specializatibn is natural in crude materialé‘such as textiles
fibres, Wool comes principally from the "0ld Dominions" and the River Plates and
cotton comes from the Unite@ Sfatésg Brazils,Turkeyvand the River Nilej while jute
comes from Pakisﬁans silk and manila from the Orient, sisal from Bast Africa and
Brazil, Nevertheless the Community itself supplies most of the_fiéx and synthetic
fibres. | | | | |

Metal ores come largely from abroad--iron ore from Sweden, West Africa



= European Economic Commnity =

and South America, tin from Indonesia, other ores from many sources not large
énough to wafrant smelters. But metal scrap is largely exchangéd within ﬁhe EEC,
with some from the United States and Britain., . Similarly phosphates areAfound:in
Morocco -and asbestos in Canada, while many'building and other mineralsAare ﬁraded
within the Commnity.

Woodpulp is purchased priﬁcipally in”Scahdinavia and North America, while
softwood 1ogs and lumber are found here and iﬁ_Russia and Eastern Europe., Tropical
hardwoods meanwhile come largely from tropical West Africa and Southeast Asia,

Oilseeds\are a major requirement; with tropical types coming from Nigeria
and other West Africa, temperate types from the United States, and éépfa:from the .
Philippines, Natural rubber of course origiﬁates iﬁ Southeast Asia and synthetic
in ﬁorth America and West Eurobeo On the:other hand Australia and New Zealand
specialize in sheepskins and South Africa and North Europe in furs. '7

Imports of foods have increased contihuqusly{from 1953:3by11§6htthéir
value was 125 per cent higher than in 1953 and half again higher than in 1959, The
preponderant part of fodd imports originates in countries outside the Community, '
but intra-EEC trade has expanded more swiftly-=by 90 per cent toA$20i billion,
Imports from outside, which in 1958 represented nearly four-fifths of EEC purchaées
of foodstuffs, rose at half that rafe t0 reach $5.67 billion in 196kL, less than
three quarters of the total., Despite the appreciable expansion foodstuffs have
gradually lost ground as a share of total imports; in 1953 they formed 23,4 per
cent, in the late 'fifties they were 20 to 21.per cent, and since 1961 they have
averaged between 17 and 18 per cent. | o |

Germany;is.still ﬂhevlargest importer of food in the Coﬁmunity both in
amount ($3 billion) and propqrtion of its imports (over a fifth). However its

trend since 1962 has been sluggish contrasted to the spectacular risé in Ttaly
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and steady growth in other members. Nevertheless the share of food in the imports
of the Low Countries remains small, about one-eighth,

The major source within the EEC is the Netherlands, while Denmark, Spain
and North America are important sources., But it is the developing countries of
Latin America and Africa which are most dependent on these commodity sales.

Although cereals, fruit and coffee remain among the larger items, pur=
chases of meat are rising by far the fastest. Fruit comes mainly from Italy, Spain
and North Africa and vegetables from EEC partners, but cereals and feeds come
principally from the temperate Americas. Similarly animals, meat, fish and dairy
products are obtained largely within the Community or from nearby Europe, while
coffee, cocoa and sugar are dérived from trdpical Africa and America. Wine is
exported from Algeria and France, and tobacco from the United States and the Eastern
Mediterranean,

v To summarize, most of the expansi on of EEC imports has resulted from pur-
chases of manufactured prodﬁctso This trend was already visible before the~@3ﬁ
establishment of the EEC but it became much more pronounced afterwards. Intra=EEC
trade was the main beneficiary of this trend but imports from other industrial
countries also drew some advantage from the new shape of demand.

Changing Sources of Imports

Changes in the commodity pattern of imports are mirrored by changes in
the geographic pattern. While up to 1957 imports from.ﬁithin the Six and from other
countries as a group rose at similar rates, since 1958 imports from member cquntries
have risen much faster. In consequence, the share of intra-Community trade has
expanded from 30 per cent in 1958 to LO per cent in 196l .
v Looking at the geographic pattern from a broader angle é great

difference appears between the trend of imports'from major industrial countries
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and from suppliers of primary'prnducfso Purchases from the formerAwhidh inc1udé
intra-EEC trade, have increased by-é? per cent since 196Q to over $30 billion in
196h. If only imports from the countries of EFTA and the United Stéteg_are taken
into account, the indrease»sincé 1960 was U5 per cent. Imports from all the other "
countries, Which can be considered in various degrees exporters of primary‘préduéts,

.rose by a moderate 35 per cent, to nearly $15 billion in 196k,

Commodity Structure of EEC Imports by Source Groups,

Per cent of Total, 1960 and 196l

Source EEC Partners U.S, & EFTA Other Countries
Commoditz i \ 1960 1961 1960 196, - 1960 196l
End Products 30,3  36.8 29,9 35.3 2,2 5.8
Fabricated Materials 39,3 38,2 30,9 29.1 15.6 - 13.6
Manufactures - 69,5 75,0 60,7  6L.L. . 17.7 19l
Energy Materials - 8;2 5.6 hoO hol 21,4 25.5
Crude Materials 903 Toly . 2301 18.h - 31.9 27.5
Food & Beverages 12,9 12,0 12,2 13,1 29,0 - 27.6
Total Valuo (§billion) 10,1 17.8 8.6  12.8  10.9 1.7
Increase 1960=6) ‘ . o
(Percent) = 750l = 5.0 == 3469
Share of Total (Percent)  3l.2 39,6 29,0 2707 36,7 3207

Within the CommunityAGefmany'is the principél 6verail soﬁrce; meeting
over aﬁ eighth of all requireméﬁtso France, Belgium and Holland are not far apart.
in volume of supply, although as indicated for imports, this implies a much higher
involvement per pefson in the Low Countries. While Italy‘prov1des the lowest
volume and intensity of supply, it has led in the rate of increase over the whole
decade. As previously 111ustrated three quarters of Community supplies are
fabrlcated materlals and end productso |

Purchases from EFTA expanded by almost half from 1960 to 196h Britain

R T ST e A R .
) P L O N R U L L ST P 8
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was outstanding as sales increased by two-thirds. Again four-fifths were manu-
factured products and although sales were well spread through the Community, the - | |
market share was hlghest in Benelux., ©Scandinavian sales which have a higher share |
of the German market, have increase at a moderate rate, Over half are crude
materials and food. Purchases in Switzerland and Austrla have risen less than a
third since 1960, even thoﬁgh heavily weighted to manufactures. Nearby Germany
and ITtaly are their principal EEC markets,

American purchases have increased less than the average since 1956, but
since the sharp drop inf195849 the growth has been steady. Theifeshare of the'EEC.»
market, now about 12 per cehts is femarkably eveﬁ among member countries, partic=»
ularly so in.relation to imports from outside the Community. Capital goods and
chemicals loom large in American shipments bﬁt other fabricated materials and
consumef goods are less evident. Moreover euCh farm producte‘as cereals, feeds,
tobacco, cotton, and oilseeds, as well as coal,.play a big part in United States
salese | |

Imports from Japan are still relatively‘smell but are rieing at an
extremely fast fate, more than doubling from 1960. Not unexpectedly, more than
three-quarters a;e.manufacturee covering a wide renge;

Alﬁhoﬁgh purchases in primary exporting eountries have'expanded_on average o é
less qulcklys several areas have been especlally successiule Shipments of foed9>
lunber and fuel from Ru551a and Eastern Europe rose rapidly in the “flftles and
advanced a further L0 per cent after 1960, Ru551a is the source of a thlrdD malnly
oil (to Italy) and lumber. Germanyeas well as Ttaly are large buyers in Eastern
Europe, |

Imports from the Mediterraﬁean countries af Euroﬁe heVe alse‘shewn a

moderate 1O per cent increase since 1960, Spanish fruit and olive 511» Turkish
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cotton and Greek tobacco dominate this flow, in which Germany is the main buyer,

The sharp rise in petroleum consumption occurring in recent years has
made necessary larger imports, most of which originated from thé Middle East and
North Africa. Imports from thése areas have increased by 50 per cent since 1961,
with Kuwait and Iran showing moderate gains, but overshadowed by the spectaculaf
rise of first Algeria (to France) énd.then Libya (to Germany),

But many overSeas areas have not enjoyed consistent growth in sales to
the Common Market although buoyancy prevailed in 1963-6l, For example Australia
and the other Dominions, the traditional source of wool and sheepskins, parti-.
cularly to Italy, France and Belgium, by 196l had barely recovered to the values
of 1957, | ’

However, disturbance and slowdown has been most evident in imﬁorts-from
former colonies which in 196l accounted for only 5.5 per cent of total in contrast
%o nearly one=tenth in-1953° Purchases from the former BelgianVCongé'were well
5be10w premindepehdence levels = copper shipments have just regained 1§60 values,
while tropical products have.not recoveréd from recent political turbulence, and
those from former French territories showed no gain from 1958 to 1961, Since then
big gains in petroleum from Algeria and hardwoods from West Africa have outpaced
“the slow-moving agriculturai sector, which includes wine and fruit from North Africa,
and caoffeve‘9 cocoa, ollseeds and cotton from the tropics., Thesé rising.sales-of
petroleumy other minerals and hardwoods, which are purchased more widely in the EEC
than agricultural products, have lessened the dependence of the Franc zone on France
from 86 per cent of all sales to EEC in 1953 to 76 per cent in 196L.,

Imports from Sterling Africa and South and Southeast Asia have been
slightly more buoyant and much less disturbed in recent years. Edible products are

significant, but even more evident are industrial materials., Major flows are rubber,
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agricultufal'pblicy'and:the'making‘ofvspeéial bilateral trade arrangements'with
developing sﬁppliéfs of‘primary material may weaken Canéda's positiono A sub;'
stantial share of the markeﬁ‘for_fabricated mate?iéls,vparticuléfly nonmfeffous
metals, has been held by‘Caﬁadas although‘this fiow has not kép£ up with the overéli _
increase in fabricated imports.

Wheat has always been thé outstanding item in Canadian sales to phe EEC,
suppor£ed by coarse grains and.oilseedso Gérmany'buys about haif the_wheat; it
should also be noted that Dutch port facilities are often uéed to tranship Frénch
and Swiss purchases of wheat, but the Netherlands retains more of the coarse graiﬁ
and flaxseed shipments from‘Canadé; Cattle hides, furs, salmon and tpbacco are
consistent items, while meat, dairy products and.even some déiry'cattle ha§e been>
sold by Canada recentlys ” ,'

Forest product sales are increasing sharpl&;ﬁith pulp newsprint.and
plywood going to Germany and lesser values of puips pulpwood and lumber to the others,
Although lower than in 1960, purchases of synthetic rubber fespeciallY'By-France) ,
and other chemicals are still im.poftant° Textile sales from Gaﬁada‘are mérginal and‘
quite irregﬁlarov Asbestos imports 6ontinue to be significant throughout the
Commmity. While aluminum, copper, nickel, steel and iron ore importég which.wént
heavily to Germany, have declined from earliér peaks, zinc andhléad conceﬁtrate ship=
tehbebo -Belgium became prominent in 196l as the Bathurst (New Bruﬁswick) complex
came into 1arg$=sca1e operation. Zinc and lead metal sales are also rising, while
steel and non=ferrous metal scrap remains at a substantial level. :

q End-products have been the most dynamic area of EEC imports, but purchases
}' N .

from Canada have remained small, amounting to one=tenth of impbrts from Canada and '

o 0.l per cent of EEC imports of end products in.196ho The principal items in

%ecent years have been relaﬁed to defence programs - namely airéraft‘and components,

4
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and navigation equipment. In addition office machinery; chain saws, and commmnica-

tions and other electrical equipment have been fairly consistent-factoréc Recently

auto assemblies and parts and grain combines have become important. Gérmany is the

destination of'wel}iqver half of this limited flow;;”Thé flow of consumer goods is.

small but diverse-and: includes medical preparations;-fur and - obher é.pparel9 whisky

and ice skatese



IMPORTS OF EEC - SUMMARY 1953-6l

Value-Million US Dollars Change-Percent : Share-P‘ercent
Commodity Group 1953 1956 1960 1964 | 1953-6. 195660 1960-61; 1953 196
Food & Beverages 3478 L7555 sLB81 7816 37 15 I3 23,4 17.Lh
Crude Materials 48 56L9  6L00  76LT 36 13 19 27.9 17,0
Energy Materials © 202l 3261 3506 52U6 61 8 50 13.6 11,7
Fabricated Materials 3208 5443 8363 12423 70 sh L9 215 27.7
A1l Materials 938014353 18629 25316 53 30 36 63,0 56,3
End Produects 2031 3221 . 5872 11797 59 82 101 13,6 26,3
ALL IMPORTS. - 14888 22328 29621 Lho28 . 50 33 52 10050 10040
Country or Region
Cahada ‘ 287 362  Lh7 500 26 - 23 12 1.9 Lol
United States 1587 3079 3827 5L3L ol 2l 2 10,6 12,1
Non EEC Countries 1096l 16016 19479 26848 16 22 38 73,5 . 59,8
EEC 395L 6336 1013k 18062 60 60 78 26,5 Lo.2
France © 767 116L 2056 3537 52 7 72 5.1 7.9
Germany 1278 2119 3295 5917 66 55 8o 8,6 13,2
Netherlands © 759 1130 1813 2979 19 . 60 6l Sl 6.6
Belgium~TLuxembourg 8Lh8 1398 1901 3)28 . 65 36 80 5.7 7.6
Tvaly 302 525 1070 2202 i 1oL 106 2,0 L9
FinEFTA 2597 3708 L8o9 702l 13 30 L6 17.L 15.6
Britain 958 1229 15L9 2589 28 26 67 6ok 5.8
Scandinavia 937 1h452 1831 2591 55 26 L2 6,3 5.8
Switz.Austria Port, 702 1027 1429 18LL L6 39 29 ho7 = Lol
East & Other Europe 727 11Lh8 1768 21,66 58 S5k 39 L9 5.5
Middle East Oil Area 1037 1382 1702 2533 33 23 19 700 506
Japan _ 66 82 163 358 - 24 99 120 WL .8
Msbralia NZ .-S.Afiica 757 878 808 10L1 16 -8 29 5,1 2,3
Other Asia Africa 2743 3566 3990 L1901 30 23 S 18, 10,9
I'ranc Area & Congo A5 1863, 2002 2436 28 8.7 27¢ 9.8 bk

Labtin merica 1163 1812 1965 2591 56 8 .32 7.8 5.8
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~ IMPORTS OF EEC BY COMMODITY GROUPS I953-1965

N

260 —

220 tmw

200 _-—

180 }— .

140 —

120 f—"

I 00

80

w0l TRENDS

(1956 100)

] 220
] éo?,

k é’-i{q’o

" "FOOD ' AND .
- BEVERAGES.~

R YT

" ‘» g
/-"/"'"- T —~"CRUDE -
- - .~ MATERIALS _
ER —] 16b
R YN

60 P . ' I
P cenr * SHARE. OF, TOTAL pen cenr
100 prrvererrerrrreere— - ; v 100 -
: Y - .
1 / s LX) U \ 3
75 2y L —— ) 75 .
RIALS t
A XXX TG .
STt e v Y
PO R ISR I hir e QG tré
DR R R R R R R R R R R R R KA .
At e e e e e e e e e e e e e t0 00 %0 e e P e 0 S e St eV o P ‘
RS0 SSRIRRIHNERICRERITERAIERIRS OOOORKGE
[ etoted
PRI IRIRRILHRLAELUIRHRANREAK : 0700 v =
Yo% SIAIIRRICRLIIIIIAIERIK, ENERGY . MATERIALS SISSEIIEM0G .
R IRERELIRRIRIENKLAK 580N R KRR I I XA 3 30
Pa%a%% % o200 R IORACA RN HNIIRUIERIY :0:0:0:0:0;0;%...“.., N
20 0008, QSRS IILHAH KX ILHRHIN M HIRHRHK

()
otele! o¥etededods
e e e e e 0t e e % 0 0 g0 8
Ceteletetedetetetetetetetetets
\\ R

000,00, 0,000 0. 0.0.0.0.0.000.0.6.0¢,
0000002020002 %00 0 0. 0,0.0.0.0.0.9.9.0.0 4 ¢ oN
G U D 00 0.0.0,0.6.4.0.0.6.0.0.0.070 070,070 0070700 06,078
o 0.Q~0‘0.0.O.t‘:.:.0.:‘0.0.0‘0‘0.0.000'0’0‘0.0.0.0.000

\ 000,00 %%

9008;
S RRIIRRRE

5 o ¢ o 0 P -9 ° [} IR G \ ey
00000800 0°8 0% % e 6% °'0'; oo't'o?v"""""«.. DA R ey .
°’.'.°'50‘.0‘°‘o - 0 e e, »A)",'o»"}e!bo.i ‘ooo.“v [Y X i
L 068 0% e 0 0?0 o FOOD AND BEVERAGES ."°°'°'°oze°’: o:‘.d AU o
. P 0. v ot 0, .l + i
SERRIR ‘§<.°c',.'~‘.'°’..°:°o°° .?ovo‘“o,,oj.o"°%o:o",'Z'f&’o:"':‘-oe"' .
J° 0. 9.‘[0 ...QFLS.E'.° Y MJ" N .'.:JL PR BL' 9.2 ° °°An3°°’i-"-“°g'."°'r -l 0
1953 1954, 1956 1956 1987 1958 1959 .° (960 1 . 1961 T - 1962 - 71963 - (964 1965 . -

ECONOMICS BRANCH, DEPT. OF TRADE 'AND COMMERCE

] 24d

s 't 120

fate%e%e% % % S
\ o — .25



260 feee 285
- 2.60
240 |— R EN D S . / 24
(19562 100) L 0
220 }— .
-4 220
FIN
EFTA EAST AND
OTHER EUROPE
200 j— '
~— 200
180 b— '
— 180,
UNITED //
160 STATES, -
{ -1 160
foDLE EAST
/ oI
40 F— .
_ et {40
CANADA
129
a — 120
® o -
- T *DEVELOPING
106 COUNTRIES N
8
0 Bo
€0 —1 60
‘ l l I S C
et SHARE OF TOTAL PeR cenT
100 " - 10
- ‘§ v """"“'f‘ﬁ.-‘ LR Xy G T B R TR A, 3 PN 100
TASn = CANADA ¥ : PESY I SN <
A s T Bl SIUTIE UNITED STATES &t
cf fﬁéf\‘.{. ) R O AN
" a® 0% ¢°%0
— 75
WIDDLE_EAST DIL -
AST AND OTHER EURQPE /
_ : _ . B A X O
50 |55 gy y e G e R I ERK KR RKIHHNIIHNANAK KN -~ 50
% 7 / o st oo tatatetetotatotatatetesogasatesetelololotateted
s .1’06..0’0.0 9000, ¢, ..0‘00..‘.0.0.0.0.0.’.’.0.‘.' &5 e ¥ ’. .0'0’0.‘.0.0 Q...‘ 0.0.0
K R R R R R R R R R R IR RTINS 000 R R RIS
o000 R S R KRNI eta sttt ssorotatatateteteteteteteteteteteteresriesess oteteseadele;
0000 R O R R KAIRIINAN OOOORIIRRIRIAAXRRRRKAXA otedeletetatatitue e o,
ZRIRHRIRRIRRHERARNRH L ULLR .
RRURRRRHKAURKS Qe N R R R LR LRI
Qo R R O A RRRRIRRS
e R RHRIAIRENA LA
! 00070207070 000000 00 0,0 05070 4000 00,0, 0.0, 0.0.0.8.0. YO X Xl 2 .
i ERRR IR AELR
tete%!
25 K —] a8
\ EEC
N \
» 0 > - m—— _ - ~ - Qo
1953 1954 1968 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965

IMPORTS OF EEC BY MAJOR SOURCES 1953-1965°

EEC C

ECONOMICS, BRANCH, DEPT. OF TRADE AND, COMMERCE

1



‘ - | EEC CX
- COMPARISON OF EEC COUNTRIES IMPORTS
INCREASE IN_ IMPORTS | |
o 1956-1964
FROM EEC AND NON-EEC

250 |—

%7

FRANC

200 |—

m

I

BELGIUM NETHERLANDS ITA
150 |— '

100 |—

LI

PR

4
; 24 , q
N

50 |— -
unooo DC’ o, od ov°°v°°'/ ooaon"cu oon
°°{-; nbas/;:oo"’o s © © °°°ow//u'a:0:°:°°c:
t:,:a: /Dg:uao f oov.‘;vooéo‘,‘/ c;:ono::on::a
035i°422i€?: 1i:i£kzézﬁf%?;ﬁ1
0 5000 10000 L’?OOO 20000 25000 30006
< - £ EC IMPORTS 1956 VALUE IN BILLION Us DOLLARS
BILLION -
DOLLARS
loooo = §OURCE  OF IMPORTS 1964 OUTSIDE OF EEC ]
8000 }— ] .
6000 |[—
4000 —
EAST AND
OTHER EUROPE
2000 == o'°ol°o°ﬂ°’° a0 ] S0 K - h | Flcl)\JTI;s-‘RTA—
”:"?v:a:ou ’bﬂ’n# Ag //////7//// ///////// -l ::
pee— W rrrrorirorrrs / 2 R RRAIAARAS
oGRS : St
“J
R Y s XY saTan

BELGIUM NETHERLANDS ITALY ' FRANCE - GERMANY
S ECONOMICS BRANCH, DEPT. OF TRADE AND COMMERCE



S | EEC D
CANADAS SHARE OF EEC IMPORTS 1953-1965

L)
3 3
SHARE OF
JION-EEC IMPORTS
2 — o — 2
" SHARE OF IMPORTS -~
- FROM ALL COUNTRIES e —— o G0
t f— . |
1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965

IMPORTS OF E EC

BY COMMODITY GROUPS 1964
sHothchl A
CANADAS
SHARE

. FABRICATED MATERIALS
Fl2423 MiLLIoN

FoOob
#7816 MILLION

V
NEGLIGIBLE

CRUDE MATERIALS
. #7647 MILLION

FUEL
#5246 MILLION-

END PRODUCTS
#n797 MILLION

ECONOMICS BRANCH, DEPT. OF TRADE AND COMMERCE

‘




CANADAS' SHARE IN- IMPORTS OF EEC COUNTRIES 1953-1965

 GERMANY

SHARE OF

- "SHARE OF )
TOTAL. IMPORTS - ~N K

BELGIUM
LUXEMBOURG

I N N S N L :

53 - 1954 (955 - 1956 1957 . 1958  :.1959 1960 196) - 1962 1963 1964 1965
‘ : ECONOMICS BRANCH, DEPT. OF TRADE AND COMMERCE







THE CHANGING PATTERN‘OF IMPORTS

OF

WEST GERMANY

19531961

Contents
Economic Developments page 1
Commodity Import Trends 2
Changing Sources of Imports 5
Canada's Share in Imports 9

Summary Table

Charts A to D

Trade Pattern Studies
Ottawa Economics Branch
March 1966 Department of Trade and Commerce



THE CHANGING PATTERN OF IMPORTS OF GERMANY, 1953:-= 196l

Economic Developments

The economlc recovery - of'West Germany; Whlch 1ncreased71ts“Gross Natlonalf:_

Product from about %20 billlonk in 19&9 to %103 bllllon 1n 196&» is, one of the best
known economic~ach1evements 31nce'World'War.II° The v1gorous expan31on of forelgn
trade was a maJor factor in brlnglng about the ama21ng 1mprovement of the German
econony in such a’ relatlvely short perlod of tlme° Contrary to the trade: performance: o
of all the other 1ndustr1allzed countries of Western Europe, Germany has been able

to achieve and malntaln a merchandise trade surp1u5»51nce 1952, ThlS“ls ev1dence oi
the competltlveness of German 1ndustry9 made possible by‘a varlety of factors9 among -
which of prlmary 1mportance Were the avallablllty of skllled labourg the restralned
wage pollcy of German 1abour unions durlng the 1950”5 and the W1despread modernlzatlon

~of factorleso :' . | |
The growth in exports.and 1n 1nternal demand Was reflectedlln-rr51ng 1mports ;

which; in the dozen years under rev1ew, expanded v1rtually as much-.as exports, aia
though remalnlng at ‘a lower 1eve1. A strlklng correlatlon was obtalned between the
trend of imports and that of GNP throughout the perlodo “Both increasedismoothly and
steadlly, with the exceptlon of a minor setback for imports in‘i_958° Imporh'vaiuesg
however, augmented somewhat. faster in the earlier=yEare§ therefore,{whilefinfl9531
merchandise imports oorresponded to about li per cent of%GNPQ by:i957fthekratio had -
grown to 1li.5 per cent and has>rénained prac%icaily“the'Same since“then; :Indeed“
imports from-outside the Europeah Economic Community sinoe;1957 have'groun more slowly
lthan the German economy. A close‘correiationfis‘also diecernible befween the trend
iof 1ndustr1al productlon and that of 1mports of 1ndustr1a1 materlals, although the
glatter was more volatile because of changes in prlce and in 1nventory pollcy and in
the level of fixed 1nvestment° On the whole it appears that the expan51on of 1mports

. paralleled that of. 1ndustr1a’l output more clos ely in Germany than 11’1 most other

{countrleso

A1l values:in‘United States.dollars;
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- Germany 7»“
E From 1953 to 196k the value of German 1mports 1ncreased nearly fourfold,
from $3, 8 bllllon to $1h 6. bllllono. In comparlson W1th the collectlve experlence
of the other flve EEC countries and with the trend of Brltlsh and Amerlcan 1mportsg
German imports have developed appreclably faster and held a steadier courseo As a3
consequence of the faster than average expanslong Germany in 196h was the destlnatlon‘
of 9.2 per. cent of imports by nonmcommunlst countries, whereas 1t recelved about 7
/per cent 1n-1956 In 196L, as in several of the precedlng years, Germany'ranked‘
{ third, after the United States and Brltaln among 1mport1ng countriesa Furthermore
i the gap between Brltlsh and German 1mports was almost entiraly brldged, while in
| ‘relation to American imports the German figure was only about a quarter smaller,
The growth of German imports from 1953 to 196k although- 1nterrupted only by the
1958 setback, did not proceed-at a uniform pace° The rate of increase was faster in
' the early years (about 20 per cent annmual average from 1953 to 1956), but in actual
value terms the increases became 1arger in more recent years (an advance by $1.6
billion in 196h over 1963)o The very high growth rates of the early 1950's largelv
reflected the return:of-the German economy to normal conditionsé in recent.years the

| Deutseche Mark revaluatlon and the higher level of consumer spendlng acted as new

stimulants on 1mportso

Commodity Import Trends

v ) In line-with the "experience of many otherlcountries,-German'imports;of-"
end products increased much more rapidly than a1l other classes. Second‘in.rate of
growth came the vast group of fabricated materials. - Several factors_were responsible
for this trend. In the first place rising incomes have stimulated consumptionwof
manufactured products more than other types of product° Secondly9 the raw materlal
has diminished in relation to the value of flnlshed output. Thirdly, greater
speclallzatlon and consequently"a larger volume of trade in manufactured products

has taken place since the end of World War ITI.



- Germany -

/ ‘The formation of the EEC which up %0 now has been especially success£u1~«
in lowering obstacles to intra-community trade in industrial products, is an additional
factor. Furthermore import prices of manufactures, particularly Qnd_products,'have
remained higher than those of primary products,. As a share of total imports, end
products and fabrlcated materials represented in 1963 for the flrst time more than
one-half, while 1n 1953 they represented not much more than one quarter.

End products chalked up the largestalncrease by far, springing from a mere
5 per cent of imports in 1953 to orer a quarter ini1963. End products, in fact, Were
the strongest dynamic in the expans1on of German‘lmports9 accounting for a full thlrd
iof the total growth from 1953 to 1963, Industrlal machlnery is the largest seotor,
'but automobiles, alrcraft, electrlcal apparatus, sclentlflc instruments, and wearlng
tapparel have grown rapldly in recent years. However, it is difficult to ascertaln
%he specific products to whlch such a spectacular performance can be ascrlbed, as
most of the growth from 1960 to 1963 was labelled as "transactions not classifled
according to kind". However thls item was reduced. by a thlrd in 196h and since 1t
is derived almost equally from the Unlted States and Western Europe it may consist p
largely of military equlpment. Th1s severe contractlon in speclal transactlons A
(armaments?) affected the general trend of end products, which rose: very moderately |
in comparison with previous years. .

Fabricated materials staged a five—foldvincrease between 1953.and‘196hg
only less rapid than that of end products. The share of total imports galned
}conslderably from 22, «3 to 29 per cent. All categorles have grown but in recent
years chemicals and paper have risen faster than textiles, steel and other metalsm;
Since 1958 fabricated materials have been uninterruptedly the largest category of
German imports, having surpassed both foodstuffs and crude materials.

Imports of energy‘materials, mostly petroleum, increased quite sub-
stantially. Over'the'whole period they expamded as'a share of total imports from

7.6 per cent to‘9.2 per cent. This increase was entirely a result of larger volume
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. of petroleum, for prices in 196l were virtually the same as in 1953. The Sharp: rise
of petroleum prices during the Suez crlsis in 1956—57 was reflected in an 1nflated :
value and caused the share of the total value of German imports 1n 19§7 to climb to
11.6 per cent. Subsequently"energy values and share of total took ‘a ‘sharp drop in
1958 and.l959;. Coal has not increased and is .now. less than a tenth of energy"importsoi_
Imports of crude materials have shown the. least growth during the period,
nevertheless fluctuations have been noticeable. From 1953 to 1957 they expanded at
an average rate of more than 10 per cent annually, but fell in 1958 by 18 per cent,
By 1960 ‘they had recovered the lost ground, but the trend remainsd Virtually flat for
three years, so that the value in 1963 was but slightly higher than in 19570 In
196l imports of crude materials rose-substantially in’ response to the~upturn of
industrial production;.and nigher'prices for‘some'materials. |
/ The share:of crude materials"in total Gernan impcrts-diminished from a
. third in 1953—55». to about a sixth in 1.962-6)4.“ Whereas crude materfials in earlier
years formed the largest greup in.l96h’they ranked seeond-last,.ahead'qf only energy
materials. This paralleled the experience Qf_nany other industrial countries.. Some
industries heavily dependent on imports, snch as textiles, have been growing mndh;
more slowly than -other less—dependent‘industries. Economies ofAtransportation en-
courage the import of fabricated rather_than crnde materials. Also teehnelogical
advances have caused. a more efficient use of raw material, as well as bringing a
growing substitution of domestic prodncts for.imported commodities. Furthermore
prices of many important cOmmodities, particularly agricultural items, remained :
depressed from 1958 to 196Li. .The largest sectors, metallic ores and textile fibres
have increased in recent years, while rubber value.declinedov.Forest products érew
substantially, as did fertilizers and hides. 0il seeds took a spurt in value in 196k,
Imports of food and beverages hare increased moderately and irregularly

. in the years under study. Howgver, since the rate of increase was slower than for
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total 1mports, -their share of 1mports dWindled from 31 per cent in 1953 to 11tt1e
more than a fifth, There are two major reasons., Since the consumption of food has"
little elasticity in relation to income, hence demand for food has increased less
rapidly than other demands. .Secondly, imports of foods have been Limited by trade
barriers designed to protect German farmers, Although the application of the EREC
common agricultural policy will certainly bring about an expansion of German imports
from EEC partners, this however, may colncide mith‘smaller-imports from non-EEC
countries. | |

Fruit and vegetables, meat, cereals and coffee are the four main German ;
imports of foodstuffs. Fruit and vegetables approaching %l billion are showing a
clear upward trend, meat fluctuates primarily'nn relation to the domestic output of
porks and cereals fluctuate even. more widely depending on donestic crops. The latter"
two 1ncreased, particularly in 196h, but receipts of cattle and eggs have dropped :
sharply. Coffee’showed 1itt1e change until price increases in 196&.

Changing Sources of Imports - .-

| The expansion of German imports has.been quite widespreadngeographicallyg
nonetheless imports from the European Economic Community have increased more rapidly
than those from other'Western sources. Up to 1957 1mports from the other- Common
Market countries were rising at about ‘the same speed as total imports° Follow1ng the
formation of the EEC purchases from this area began to move upwards very quickly‘and
in 196l they were rising at 17.h per,cent, nearly‘60 per.cent faster than imports -
from other sources. 'Larger_demand‘for'end products‘and fabricated}materials, a rising
German tariffiagainst industrial imports from non-EEC countries andja 1owering of the
rates applicable to EEC imports° all contributed to stimulate the latter group of
imports. Purchases from other EEC countries represented about a quarter of German
imports from 1953 to 19583 and by 196h the share-had reached 35 per cent.

France is the largest indiv1dua1'supplier,.although Benelux combined
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retains its preemiﬁence supplying one-sixth of all German importsa"Nevertheless
Italian sales have grown faster - six fold in a decade - not to mentibn ﬁajor
earnings from German tourists. Thé Netherlands femains a principal provider of
agricultural products and fuel; while Belgiuﬁ specializes in metals; France in
steel, food and wines and Italy in fruit and-weafing apparel. FEach sells large
values of textiles, chemicals, machinery and equipment to Germany.'

Imﬁbrts from EFTA countries have incredsed regularly and glmost as fast
as the total. Their value in 196l was three and a half times higher than in 1953,
and moreover, was well distributed énbng Britain, the Scandinavian countries, Austria
and Switzerland. Britain-and Switzerland sell a wide range of:equipment; metals,
textiles and chemicals; while ScahdinaVia and Austria supply forest products, iéon‘
ore, steel, and nickel; and Denmark is a traditional source of animal products; .
However, the progressive implementation aof ﬁhe Common Market agricultural policy_hQSA
already arrested the growth of agriculturai imports froﬁ EFTA, a matter of great
concern for Denmark. Imports from Britain, on the other hand, are expanding rapidly
though not as much as imports from EEC partners. In relation to ﬁétal, German imports
from EFTA countries have lost some ground in recent years. Since the péak:of é2;3
per cent in.1959,'théir share declined slowly but steadily and in,l96h ﬁas barely above
19 per cent, . o ' ’ 3 ; -~ o

Méanwhile iﬁparts ffom'oﬁher West Euroﬁeén couﬁtries, 1éfgélj traditional
Mediterranean agricultural products, have grown moderately in recent years. Thé
principal-fldws are fruih from Spain aﬁd Turkey, and tobacco from Gfeécea Their sharé
of Germany's imports has dropped by neanly'half to 2;7'per centovan spiteaof the
losses by tﬁe latter two aréas; the share of German imports frém all Western Europe .-
has grownv from ji;s’c. over haif to nearly 57 pér cent ofﬁ the totgl value_ of ~impor£s,

Impérts from Eastérn-Eufope have also increased rapidly Eut in view of
the low starting point thé‘egpansion is of lesser significanceo Neveftheless, the

inflow is only a sixth less than -purchases from Britain.. Less than a third is from
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‘ Russia and cons1sts largely of lumber, furs .and fue.lso The greater part is W:Lth
nelghbourlng eastern countrles and includes. meat, frult, lumber9 metals and fuelo o
In relatlon to the total value of German 1mports purchases from Eastern Europe have
remained at 3 to L per cent, Th1s is small in compar1son with the flow and share
ofwtrade iniprewar.yearso

,"Imports.from America‘haVe”increasedvVery:rapidiﬁ, and this is-the only
country with which'Germany has had an‘appreciable trade deficit'everyfyeardfrom I9§3‘
to 19éu° Imports from the Un1ted States expanded better than flvemfold in the‘;
eleven years under rev1ew,' As a. share of German 1mports, shlpments from the Unated
States increaSed.dramatically~unt11 1957, when they'constltuted almost 18 per cent
of total. In later years the share of imports from the United States levelled out at
approximately 1k per cent, . Purchases from the United States cover a w1de range mip

N

cereals, tobacco, cotton, vegetable 011s9 forest products, coal, metals and scraps-

chemicals, " a1rcraft, electrlcal equlpment and 1nstruments - 1n Wthh 1ndustr1a1
' materials and capltal equlpment predomlnateov | | e A

. The performance of 1mports from Japan has been outstand:l.ng° Although
in competition agalnst German manufacturlng productlon, sales 1ncreased fIvenfold
from 1953 to %159 mllllon 1n 196& and thus lifted’ the1r small share of the market to
1.1 per cento ‘ :

: Imports from the Middle East 011 produ01ng countrless spurred by the
swelling demand for petroleum from 1ndustry and consumers allke, soared from %117

million in 1953 to %705 million in 196& Purchases from Iran and Iraq made a better

than six-fold 1ncrease “to 1962 but fell back as’ the flow from leya went from o
scratch to a quarter b11110n dollars in three yearso Therefore, the share of the
German market held by'these 011 countrles rose from 3 1 per cent in 1953 to h 8
per cent in: 196h° o B | | .
". ' A large shate of German .1mports orlglnate from countries outs:Lde

Europe;, North Amerlca, Japan and the. Middle East 011 reglono lIhese imports J';;_,_.”
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comprise mostly primary'pfoducts in ﬁhich Gefmany is poorly endowedo Oﬁ thé_wholes
purchases ffom the: developing areés_of Latin America, o%erseas Sterling-and.othér
parts of Asia and Africa aré gfowing in volume but;in rela£ion-to total imports they
are losing grougd rapidly. In 1953 their share was 28.& per cent of German procure-
ments abroad bub 5y 196h it ha& declined to 18 per cent.,

Typical is the performance of imports from the overseas Sterling Area‘
which, although doubling in value in this périod, lost half of their share of thé
German markets One third is from Australia, New Zealand and South Africa and
consists principally of wool, gfain, fruit and‘miqerals, which had increased only
slowly until 196L.

Imports from developing Sterling countries (excluding Middle East oil)
have also moved cautiously, although values of tropical products alsolimproved in
196, Meanwhile the inflow from the rest of Africa has been boosted in recent yeafs
by shipments from new iron ore projects in Liberia, Mauritania and Angola. Total
purchases from developing Africa and Asia, valued at $1% billioﬁ‘in 196k, encompass .
cocoa,tropical wood and vegetable oils, petroleum (and the new iron ore) from West
Africa; petroleum, phosphates and oranges'frém thg Mahgreb; cotton from the Nile,
coffee and fibres from East Africa, copper from Zambiaj rubber, wood, copra and
vegetables from Southeast Asia; and various materials from India, jute from Pakistan
and clothing from Hong Kong.

Meanwhile imports from Latin America have developed very slowly since
1956, increasing only a fifth in value to 196Li. The major staples are>coffee'and
cotton from Brazil, Colombia and Central Amefica,.grain and meat from Argentinag
bananas from Ecuadors iron ore from Brazil, Venezuela and Perus copper from Chile
and Perui silver from Mexico, and o0il from Venezuela. Recently added has been the

large-scale export of fishmeél for feed from Peru's new fisheries,
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Canada's Share in Imports

%/ | Qanada now holds a smaller ehare of ‘the German import.market tnan in”_

the 19501's, The more hesitant trend of imports from Canada and‘their diminleningu
importance in the total of German'imports can be traced back topl§58° The.eetflng”
up of EEC could, chronologically, be adduced as a Cause‘of the,deolineQ; Some areas'i
of Canadian bu51ness with Germany were adversely affeoted by the grantlng of more -
favourable terms to EEC partners. Nevertheless Canada's share of nonnEEC imports
diminished just as much, and 1ndeed a bit more, than the share of total German _
imports. In fact the absolute value has deollned since 1961, save for 196&, and
dropped again in 1965

The commodlty comp031tlon of 1mports from Canada appears to be a main
limiting factor. It has been heav11y influenced by'wheat and defence equlpment
purchases - air equlpment zoomed in 1958 and-wheat in 1961 - now~both are decllnlngsd
Moreover industrlal material imports from Canada have_not shownlnuch oﬁerall |
strength either. For crude.materials‘such'as aspestos; lron ore, nickelvoxide, other
minerals, fnre and oilseeds, Canada's share of fhe_impart market wae 3Aper oent'in |
1956 and again in 1961, but in 1962-6l was down to 2.3‘per cent. Nor are metal
purchases fron Canada increasing. This decline indicates increased Germanrdependence
on other sources. An the~same time.exports of Canadian forest producfe'— pulp,
newsprinﬁ, lumber and veneer - are rising. With regard to food 1mports, the Canadlan
share has shown a very erratic performance, as it hlnges on the level of German
grain crops. It remained over the years at about 3 per cent except for 1961 when-
purchases of Canadian‘wheat rose to §93million - by 1965 they were less than 4o |
per cent of this. It seems probable, moreover, that the 1mp1ementat10n of the EEC
common agrlcultural policy will curtail 1mports of foodstuffs from nonmEEC sources.

The area of "inedible end products“ is in Germany, as in many other
countries, the most dynamic ineimporn‘trade, 'Canada's participation"is still

quite small, but in_reoent years, Germany has been buying a growing nnnber“of .
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manufactured products. Aircraft and‘assemblies,‘éara—punch machines, navigation
igstrumgnts, communication equipment, chain saws, fur apparel and several other
manufactured items afe bought-from Canada in quantity. Their value in 196l
amounted to $69 million, a third of German imports from Canada. However the sharp
decline in 1965 of havigation instrument shipments, reminiscent of the rise and
fall of fighter aircraft in 1957-59, further illustrates the importance of defence

purchases in Canada's exports to Germany.



IMPORTS OF GERVANY - SUMMARY 1953-6l .

‘ Value-Million US Dollars Ghange«Per@éﬁﬁ' - SﬂafémPerc@nt
Commodity Group - ‘1953 1956 1960 1964 3‘1953-6’1956;60 19604 éﬁﬁii  §£E§&
Pood & Beverages < 1172 1887 2332 3003 ' - 61 2 29 3Ll 20.6
Crude Materials 1270 1913 2274 2689 51 19 18 | 33,7 18.4
. Energy Materials. 286 714 783 1342 150 10 71 7.6 9.2
Fabricated Materials BIL 1615 2992  A246 92 85 42 . 22.3 2991
A1l Materials . 2397 hzhé .60A9 8277' Vi ) 435j 3%1" 63;§, 56,6
End Products 02 487 1721 333 WL 253 9% 5.4 22.8
ALL IMPORTS | 7L 6617 10163 613 75 5k 4k 100,0 100.0
Country or Region
Canada 111 160 209 195 4 3L - 7 2.9 1.3
United States © 390 946 1423 2016 . 143 . 50 k2 10.3 13.8
EEC 952 1569 3026 5098 65 93 68 25.3 .9
France 281 481 951 1567 71 . 98 - 65 7.5 10.7
Benelux LoL 796 1448 2413 61" 82-. 67 13,1 16.5
Italy - . ' 177 291 627 117 ¢ 6L . 115 78 17 b
FinEFTA | g0z 1358 212, 2811 69 56 32 2.3 19,2
Britain 154 257 466 688 67 8L 48 bl k.
Scandinavia 402 687 959 1249 71 40 30 10,7 8.5
Switz Austr. Portug. 246 A41A '699 }874'A 68 69 25 6,5 6.0
East & Other Europe 296 499 155 975 69 ® 29 7.8 6?7.
Middle Fast Oil Cties 117 199 411 705 70 107 - 72 3.1 4.8
Overseas Sterling ' 390 599 687 820 | 50 15 19 10.3 5.6
Jepsn 29 29 68 159 o 13A' 134 0.8 1.1
Other Asia Africa 322 399 gpo 79 o2 LB 37 8.5 5.
Latin America 362 8se @82 1038 137 © 3 18 . 9.6 7.0
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TS, CUANGING PATTRRN OF IMPRTY OF FRANGH, 1993 - 196l

Hg diyotie Devalopmeﬁts

The growbh of the French egonomy from 1953 bo 196l was well ustéined.and
relatively balanced for most of the timees Industrial production more thdn doubled,
full efplefrcnt was achieved; incomes rose substantlally and interntl demand, stimulated
by a réfiswed growth in population aﬁd larger spending ét 811 levels, expanded rapidly.
Pxternal dénand derived in part from %igorous sxpangion if other osuritries also flourish-
ed. These rising demands were reflected in larger'marchanﬁise iriportss The sharp rise
of wages and costs in Franes dtirinig 1962 and 1963 added momenturi o the expansion of
inports. Since the deﬁaluations'of,1957-8 this has takeft place ﬂithdut causing strains
on the iht$rﬁa£ional paymerts positian of France., In faét, offibial French reserves

soared above $6 bllllonk, aboith 85 per éent in gold, and the Franc catié to be regarded

as ong of the steaqie t and most golid currenciesu

The $tabilization plan introduced in Septetivet 1963 to prevénb the rise ini
wages &nd prices frofy petting out of héﬁd, promptij*aéhieVed thig aim but dl80 curbed
the upiarg movement of productions In early-196h; inﬂﬁatrial productidﬁ flattensd ouby,
although at a level nearly 7 per cént higher than the avarége férll96§; The freezing

}of pricés, the stronger foreign competition and the continued edging up of wages led to

{the ngrrowing of profit margins. This sittation, in addition tb the nsw dfédih‘réwiﬂk‘-“«
!
by
i

straints and the chronic inadequacy of the Frensh capital rarket, mada it jmposSmble for
tany French companies to flnd.adequate‘funds for their investment nesds. Sinece the
strivter Hudgetary pelicy also contributed to the slackeniﬁg df.&ﬁmaatic;ﬁéménd, a
general‘levElIing~9ff of econémic éctivity‘beaaﬁé evident by sarly 196h‘ﬁﬁ&~a%'the
samgiﬁ;ma imparts ceased to rise until.the middle of iééﬁa Frém the latvler part of 196k

b

184 to & narr0W1ng of the trade deficit until mld-1965u

% Ali values in United States dollars
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. General Import Relationships

From 1953 to 196l French :meorts e'xpanded. mai‘,erially, bt t.he mcreasa was .
most rapid from 1961 to 1964. Marked chanpes also took- place in the nommodity composim o
tion and the geographlc pattern of impnrtsw . ‘

The drastw devaluaticns of the "franc" in the 1atter pert of 1957 and at
the end of 1958, a conbined reduction of nearly 30 par gent in relation to the United
States dollar, make tréend comparisons difficult, parj:icui,_ar.ly in ’cha‘irmnedia‘be pericd,
In terms of doliare; » French imports in 196L were tﬁé an& a half times hipher, rising

" from nearly $4 billion in 1953 to $10 billien, In 1959, innediately afber the devalua-
tion of the Frane, imports atounted only to $5.1 billioﬁ. Their yalue ﬁrtually doublad
in the next five yedrs., However, from early in 1964 up to the middle of 1965, the .value
of imports romained relatively unbhanged. However, in franes, imports multiplied oﬂrer‘
three and & half ’o‘imes. in the eleven years. It is difficult if not impossible to

. consider one more "correct! than the other. The data in frahé:s_is nevessary for
comparison with French GNP and other internal factors while data in the ihtéfnational
;unit of accowit (the U.S. dollar) is requirsd for internationsl compariéonso Morécversu

| these devaluations along with othor medsureés were part of the deliberate modernization
of French lndustry and the opening up of ths Fprench trading system. .

The expansion attained by French imports although massive was nob exceptional
in comparison with the experiende of other countriés of the Eubopesn Feonomic Cowmunity.
in fact, over the wholé period, French imports (in international values ) grew appreci-
ably less.than those of the other BEC member countries taken together., -Frenc‘ﬁ imports
have advanced faster than the average rate for the BEG only from 1962 o 1‘961;-, with a
substantial leat only during 1963, which has since been relinquished.

in relaﬁio‘n to the vé.iue of GNP Frenth impérté have also remalned at moderate

. levels and only in recent years there has beeh a _‘oendenc;v ta riée;- In 1953; imports

corresponded to 9.2 per cent of GNP and by 1957, the ratio was up- to 10.7 per cent.
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,However, by 1959 it had fallen to 9L per cenﬁ, reflecting perhapsibhe uet éffects

of devaluation. Iu 1960, impérts_néarly recovered their position in relation to GNP
and held this through'i962; thén~the:increasé Wwas more rapid 0 11.5 per cenﬁ'iﬁ 196,
The French econony, therefore; is becoming more dependent on external sources of

supply, although this does not appear to be in any way excessive, when compared W1th

the situation in many other oountrieso This degree of external~$upp1y is.much reduced!'

1f the supply from partners in the EurOpean B&onomlc Communlty 18 déductcd, since thls_

{common market now supplles well over. 4 third of all. French impvrt3u

Cotmodity ImportﬂTrénd$

/ The principal feature ofl£hetrecent changéé iﬁ’iﬁé cqmmudity uomubsition of
imporus is the rapid rise in finished aud semiufinished productéo In effgctg_Frenchv'»
import demand'hasf9901ved in much the same way és tﬁat-of many'ufhéf.ihdustrial.
countrlesﬁ with the emphasis shifting frOm the . procurement of raw maberial to the ex=
change of manufactured goodso;h” : ‘ | "_ -

Tmports: of foodstuffs and urude materials have 1ncreaSed oniy moderately
over the whole period, Imports of foodstuffs, beverages_and tobacco,‘which amounted 1o
$1.058 million in 19533 were only one sixth highef byu196i9uin partiféfiecuiﬁg~tﬁe5“
effect of devaluatlon on purchases 1n the Frane areds Since 1961, thelr vaiue has been ~'
rising at a qulcker pace, being onemhalf larger by 196h at ¢1782 milllon as a result of
larger 1mports of many itenis and hlgher prlces for: sonie such as coffeeoi Imports.of |
animals and meat rose from $9hAmilllon in 1961 to.$296 million 4n l96h3_frui£.and:f"V>-
vegetables ¢linbed from $353 to $uTT million,-while_theuvalué of uuffee,wént up from;
$137 to $193 million, - T

Tn spite of bhe two thirds expansion in value, foodstubfs have lost much
ground as a coﬁpdnéﬁu.of toual.Freuéh importq.‘“In'195§;ﬂthey ééhé%ituﬁea almoét'??
per cent of purch&ﬂes abroadg by 1960, th91r share had diminished to oneaflfth and

in 1964 1t was on]y‘17 7 per cents



‘ . 1957=59 saw their relative poeition trimmd furthera Their sharpest comparativa de.cline.
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Meanwhile, imports of inedible crude materials have follawed a trend
gimlilar to that of foods, but with a slower plekup in recent years. It appears, more-
over, that they have fluctuated moré gharply, as thay fesponded to chanpes in the tempd
of business sctivity, In the eleven years they rose by less than ha‘lfr, from $1,127
million in 1953 to $1,685 in 196L. Much of the imcresse in recent years resulted from
larger imports of forest produﬁts;(logs, lumber, and pulp) which increased from $238
million in 1961 to $33h miliion in 196l,, and from larger imports of metallic ores
($11L to $159 millien). Meanwhile, values of crude rubber and raw cotton imports were
fallinge _ |

lGrude materials formed as late as 1957 the largest group of imporbs, usually
followed by foodstuffs. In the years 1953 to 1955 crude materials constituted sbout 29
per cent of total, but in 1956 they started %o lose: ground and the devaluatibnpmriod of

occurred hcwever, in the 'Slxtlas,‘as imports of end products, fdbfid&tad materiala,‘ L |

and even energy materials and foodstuffs began to rise at an aocelerated pacea _” ‘
Imports cf energy matarials doublad in international value from 1953 +o 196h,
rising to $1524 million. Most. of the increase took place in two spurts: in 195657 .
imports rose by half over 1995, then another sharp increase occurred in 1963~éh,
triggered by a boal miner's s‘orike ami sustalned by a: grcming need for fuel., Since _‘ |
imports of pe‘or'oleum and ita products have axpanded much faster than coal, by 1964 ) i
they formed 70 per eent of the total energy categorys Despite the dbﬁbling of their |
value, energy materials repreemted a smaller share of total Franuh :i.mpor'bs in 1964
(15 per cent) than in 1953 (19 per cent)e
On the other hand, impcm‘cs of inedlble end products and fabrd cated materia;ls
have increased much more than imports. of other groups. This is a.new feature for .

. France and already it hae altered the shape of French trade. These two sasbors heive o

risen from a quarter of all imports to over & half, The beginning coinecided with {,ha

v
i
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creation of BEC and benefited from the lowering of trs.de“barriers and the upsirge of
demand which folldwed,tha.l957a59 period of economic seoricntatiosu At & deeper~1ével )
» other causes are found for. the more rapid growth of imports ofAmanufactufed goods, 4
‘among which.are:‘ the income c;asticitytof dsmsﬁd fcr ﬁon=fooi coosumer goodszhas proven
much higher toan thst for food; the larger investment in the modersization.and-sxpanm )
sion of Freéench industr& ihducsd iarger‘ourchases<ofAcapital eqﬁipmsnt; the ‘tendency of
foreign primary pfoduccrs'to pboccss furthes‘at‘home hascnarrowsd the shsre_of wofld ‘

trade in matorials which takes place in crude form; the smaller need for crude materials

in relation to the rising valwe‘of output 3y finally, weak and unstable’oricegtrends have
leroded the value position of basic agricultural commodities vis-a%vis imports of
manufactured goods. | | o . .
Imports of inedible fabricated materials registered a fiveafold increase‘
from $.5 billion in 1953 to $2 o5 billion in 196h,: The expansion affected virtually all
$tuts; and was also spread evenly over time, 1ncreasing every year, if allowance is
made for the effects,of the devaluations in 1957 and 1958, The sharpest;inoreases took
placge from 1953 to 1956 and then again in 1960-and in 1964, In the lattes year, imports
of fabricated»materials were two-ahd a half times the value of 19590 Some multipiied
very fast =w - yarn and fabries five times, fertilizers and paper four times, and. metal
semi~fabricationg by three and a half times. Most others more than doubled, 1nc1ud1ng
such large items as steel ($575 mill1on in 196&) base metals ($LO7 million) and
chemicals ($269 million)s In 196L aloneg fabricated ‘materials moved up by $h66 million,
the largest annual increase for any group of French imports ever attalned, Tn view of
the well-above-average rate of growthg fabricated materials hsve come to. comprise a

much larger share of French imports; r1sing from one elghth of total in 1953 to just

over a quarter in 196ho

Moreover, imports of insdible end products also increased five-fold to
196l and along w1th fabricated materials is- now the 1argest commodity group of French
' 1mports°‘ The increase from $o5 billion in 1953 to $2,5 billion in 196l became partiou
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ularly steep after 1959, when French demand at all levels swelled well beyond the
Limits of internal production capacity. The increase extended to most sectors of the
heterogensous group of end products, which includes Both éapitalvgoods and consumer
goods, durable as well as non~durable. In maﬁy cases, this was also a manifesﬁation
|of new techninues, tastes and;preferencesx Imports of machinery of all typeé rose from
only #5047 million in 1959 to $1.5 billion by 196k, when they formed. 59 per cent of the
end products group. Electrical equipment mors than guadrupled while other machinery
increased two and a half times. Imports of transport eguipment élso increased very
fast, multiplying nearly five times in value from 1959 to 196k, when they amounted to
$hhd million. Some lines of consumers goods, in which France Had 1oﬁg béen regarded )
as a formidable competitor and exporter, registered an even mare impressive rate of
expansion. In the case of clothing and footwear, French imports went up from a modest
$15 million in 1959 to $116 millicn in 196k |

1 As a result of theée verykrapid advances, inedible and pfoduéts, ﬁhich in
1953 accounted for only an eighth of total imports and réﬁained the\smallest group
until 1959, was in 196h slightly above fabricated materials and much larger ﬁhan any

other group, accounting for ﬁoré than a quarter of the total.

Changing Sour¢es of Imports

v The geographic pattern of French imparts has undergoné notable changes since
1953 in respdnSe.to changes in the make-up of French demand. Changes in the inter-
national environmeﬁt, such as the relatiVe competitive position of external suppliérs,
and the new‘inbernatioﬁal orientation of France, were additional powerful forces shap-
ing the pattern of import flows« These br&ad factors, have acted in such a way-tha£
Fratice now buyéimuch more of her increasing imports from European and other iﬁdustrial
countries and prioportionally less from tpe~deyeloping reglons. |

In common with developments in other EEC countri;s; French imports originat-

iﬁ§9ﬁithin the community have increased more rapidly than from any other region.
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Imports from the EEC.partners in 196, were valued et 33576 nﬁllion;:almost‘six times
as much as in 1953 ($630 million). Consequently, in 196k, imports from othor wi0
countries constituted 37.6 per cent of total whereas in 1953, they we_re 15 per cent.

' In consideration of the strong Freneh demand'for,inedible'fabricated materiels and end
products,vand.the increasing abiiify of'EEC'perﬁne;e to-supplyimany:efvthese goods, the
‘widening of this flow is Quite‘understandable. In-l96h, French purehasee‘of these ﬁwo ,
\groups from other EEC countries amounted to $249 billioﬁ and represented over 77 per
cent of impqrts from that SOurce.:;Apart from demand~suppiy relationships'itvis worth
observing that the most rapid surge of imports from BEC partners began in 1959 and
gaiﬁed speed in subeeQuent years.. If followed, therefore, the actuél»leuﬁching of the.
EEC and coincided with a strong and. 1ong-1ac~‘oingr economic upswin;r. ; Tmpf oved terms of
access and moves towards economic integratlon, although gradual, certalnly facilitated
and benefited trade within the BEC. - |

Imports from EFTA count’r.ieé , ineluding Finland, have had a trend quite
similar to that of imports from EEC. In 1964 their.‘ valﬁe y S’é;l"th million, was three )
times as high as. Jn 1953, althouph most of the 1ncrease took place aftor 1960 Nth a
doubling in val ue. Moreover their share of the French market rose slightly to one
eighth in 196k . Th;s 1nd1cates,.along with trends of impu:ts from other advanced
countries, that the eXpansion of French impqrts was not simply‘the‘result of»larper h
intra-FEC trade, To some extent it may even detract from doctrines placing much
emphasis on the beneflts for partlcipants in preferentlal tarlff systems. ,ﬂachlnery
and transport equipment are the»main componentS~of-1mports-from EFTA belng velﬁed Af :
$420 million in 196k, over 3k per-eent of the totai. 1If fabricated ma£ériale andnother
end products are added, the value rises to $907 m1lion for 196h,5near1y three quarters
of purehaees from EFTA. Particularly rapid after 1960 was the expanqlon of imports
from Britain Wthh, as a tradltlonal 5upp11er of manufactured goods, drew conelderable
advantage from the develqpment of the French market, Brltlsh_;mports in 196h.amounted

to $5hly million, 2.l times as large as in 1966, and formed Ll per cent of total'imports
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from EFTA 4ih 196l .compared to only 88 per demt Pour:years earlier.

» Cther West Furopean countries have maintained their small share of the
French market. The #183 million total in 196h was made up largely of fruits, textile
fibres and minsrals, with Spain the major supplier.

Tmports from Russia and Eastern Turope, which are repulated on a bilateral
basis, have expanded quite substantially in recent years but still oceupy a small place
- 2.8 per cent - in the French market. They amounted to $165 million in 1960 and 5278
millien in 196k, comprising mostly coal, petroleum, pulpwood and lumber.

deanwhile imports from the United States rose very rapidly up to 1957, when
they totalled %818 million. With a 13.l4 per cent share of the merket, the United States
was then France's nrincipal &ingle supplier. Although nbt able 'boorepain the high o
relative position reached in 1957, the United States still held a solid 11.3 per cent

share in the French import market in 196L. Capital goods and chemicals are the strong-

‘est categories supplying nearly a quarter of the French import market, Imports from
{the United States in 1960 recovered materially from the effects of .devaluation and rose
gsharply'again in 1963 and 196&, fegching a level nearly hQ per cent higher than that
of 1957, |
| HOWever,‘éne séctof of the French market, the fast growing demand for con-
sumer goods, was not reflected significéntlyAin imports ffom the United States‘ For
exaniple, whiTe ‘the United States supplied four fifths of French. imports of aircraft
in 196l and a thirdlof all importé‘qf power generating'equipmeﬁt, fofvmotor vehicies;
on the other hand, the Ameripén share was only 6.h pef;cent. Similariy, imports fr&m
the United States of scienfific and‘Medical‘apﬁéraﬁﬁs5represented in 194l almost 29
pér cent of total.Frenph impofté,:but:the AﬁéricanQShareAQf the market for furniture,
elothing, foétWear and many othef consumer goods was minimal, With regard to the

limited suseess of American consumer goods in France, it Should be remembered that a

lgreat variety of American-type goods is now manufactured in Furope by subsidiaries of
| : .

i

|bnited States companies or under licenses.
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AlthouOh purchases from Japan trlpled over the decade they remaln m1n1ma1
at $48 million. Severe restrictions have limited 1mports to a small volume of textile
materials, machinery and miscellaneous manufacturerso On the other hand, Australla,
New Zealand and South Africa have been traditional suppllers of wool and hides to
French industry. Thelr value has changed little in recent years, and in 196} at $309
million was only 3 per cent of all French 1mports compared . to nearly 1 per cent in 1953,

In contrastﬁto the trend in other 1ndustr1a1 countrles9 French 1mports from |
the Middle East oil producing countries have’expanded much less’than}French consumption
of petroleumo At a value of $h3h million in 1953 they accounted for ii per cent'of
French imports while in 196h9 their cortribution of $5L8 million was only 5.l per cent
of the larger total, .ObV1ously, the dlscovery-and'development of oil in the Sahara
and the maintenance of access through the Evian agreements negotiated with Algeria
during the French disengagement haue had their effect on>purchases of 0il elsewhere,

Imports from the Franc Area and from other developing countrles have shown .

distinctly less growth than imports from the industrial countries of Europe and North

1953 now provide less than a quarter. Their exports continue t0 be principally the

simply processed foods_and Crude industrialpmaterials developed_inxthe colonial era.
With few exceptlons, these ‘have been adversely affected by the drastlc reorlentatlon
of French trade, the relatlvely slow rlse in demand for prlmary products and the relat=
ed slugglshness 1n commodlty pr:Lces° | |
The Franc Area which alone’ used to supply more ‘than onemquarter of French
imports, has lost ground steadlly during the formatlon of: the EEC and the reallgnment
of French trade flows‘° Even with preferentlal terms of access these.countrles have
barely recovered the level reached in 1958, Consequently they now supply orily a slxth
of French purchases and although the breakup of the colonlal emplre has eased France s

reorganization of trade, the former colonies have not yet been able to»develop-new_”
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export products of new”marketszéf-aﬁy significancéo ‘A poséible’exéepﬁioh_is tﬁe
rapid rise in crude oil shipments from the Sahéra,’in contrast to the:stability of ~.. .
the traditional exports of the Mahgreb (Algeria, Morocco, Tunisia), tha£ is ﬁines
citrus fruits and vegetables, phésphates and other miﬁeralso Mearwhile Frgnch importé
from Black Africa and the overseas islands - mostly fropical beverages, fruits, sugar,
vegetable oils,; and hardwood - have stagnatedod | |

Similar trends in French imﬁorts from other developing céuntries caq;be
observed., The flow which is erratic from year té’;éar, has increased bas@ééily very
little over the decade, and the share of the French market has dropped from aﬁout 15 .
to 8 per cent in 196l. Neariy half comes from Lat%h America and encompasses foods,
beverages, cotton, wbol, pétroleum and metal méterialso In the fémainder; rubbér,tin

and jute from Southeast Asiaare prominent,

Canada's Share in Imports -

France and.Canada rank among the leading trading nations of thngerd.yet_
trade between’them has always been rather small. In 196l France raﬁked ténfh.aﬁong the
markets for Canadian exports and Canada was eighteenth in the lis% bf buyefs,ffom
France. In everyuyeaf‘since 1953 wiﬂﬁ the exception of 1959, CanadéAhas'had an
appreciable‘trade surplus vis»afvis_France° By'cbmparison Canadian sales to Benelux
~and Gerﬁany_are_muqhwlargep in value énd in share of the ﬁarkefsu |

Nevertheless French imports from Canada registered a better than three fold
increase, rising from $55 miliion in 1953 to $110 million in 196k, _Mbreover, Canadian
exports to France appeér td have risen ﬁodera%ely againﬁin 1965? In relation to thg
growing French import market, purchases from Canada have ﬁluctuétedvbetween one, and
one and a half pér cent of total imports. On the wholegxwhile Canadian products have
Just kept pace with the growth in imﬁorts from all countries, they have done better:
than imports from non=EEC countriééo" | | |

v More than nine=tenths of iﬁports from Canada are concentrated in three
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sectors: foodstuffs ($21 million in 196L), crude materials ($54 million), and
fabricated materials ($25 million). Even here the Canadian share of the market has
averaged under 3 per cent., With the first two sectors showing little growth in

overall French imports, Canada has maintained its relative position. But fabricated

materials, which have shown a very healthy growth generélly in French imperts, have
been a diminishing part of imports from Canada, Consequently, Canada's share of
athe total has dropped drastically from 2.3 per cent in 1959~61 to less than 1 per cent
in 1962=6l.

Canada's major food items are durum wheat and salmon, while forest products,
flaxseed, synthe%ic rubber and asbestos highlight sales of crude materials., Copper,
nickel and aluminum are sizeable among fabricated materials., In the case of chemicals,
imports fram Canada have at times attained a significant level = in 1960 reaching
$11,7 million equal to 3,9 per cent of French imports of chemicals, but dropping
éharply in 1962°

However, imports from Canada of machinery and transport equipment,
especially:aircraft and related equipment, and office machinerj, have been steédily‘
mounting in value for several years ($0,7 million in 1959, $5.4 million in 1961,
and $9 million in 196)) and their relétive importance has strengthened, though it

remains small,



IMPORTS OF FRANCE ~ SUMMARY 1953-64

Value-Million US Dollars Change~Percent,

Commodity Group 1953

Share-~Percent,

56,9

Japan 15

1956 1960 196k 19536 1956-60 1960-4 1953 ;95&
Food & Beverages 1058 1365 1261 1782 29 - 8 K1 . 26,9 17.7
" Crude Materials 1127 1473 1427 1655 31 - 3 16 28.6  16.4
Energy Materials = 751 997 1069 1524 33 7 43 19.1 15.1
Fabricated Materials 506 1018 1440 2550 101 L7 12.8  25.3
A1l Materials 238, 3488 3936 5729 k6 13 46 60.5
End Products 496 700 1082 2556 41 55 136 12,6 25.4
ALL IMPORIS - ' 3938 5555 6280 10068 - 41 13 60 100.0 100.0
'Country or Region » o
Canada 3% 69 91 110 97 32 21 9 1.1
United States 385 682 745 1136 77 9 52 9.8 11.3
EEC 630 1172 1848 376k 86 58 10k 6.0 37.4
Germany , 314 569 990 1846 81 7 86 8.0 18.3
Penelux | 251 461 . 606 1283 8l 31 112 6.4 12.7
BnEFTA o 428 651 611 1245 52 - 6 10k 10.9  12.4
Britain , - : 162 231 230 5hh L3 - . 137 L.1 5.4
Fast & Other Europe 125 211 261 462 69 2 77 3.2 b,
Middle East Oil Cties 434 540 - 436 548 24  -19 26 1.0 5.4
Franc Area 1018 1271 1340 1637 25 5 22 25.9  16.3
Algeria, Mor. Tun. 534 688 779 910 29 13 17 13.6 9.0
Overseas Sterling Wh2 476 45L 521 8 - 5 15 1.2 5.2
Other Developing Cties 426 474 479 599 11 1 25 10.8 5.9
12 16 48 =20 33 200 o
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THE CHANGING PATTERN OF IMPORTS OF ITALY, 1953 = 196l

Economic Developments

"Italy.,.>is in the final étage of transformation from én agricultural
and preecapitalistic economy to an industrial -one." These wbrds; épokqn by the
Italian Minister of Industry in Juné.l96h, not only depict the bésié.Situation
of the Ttalian economy but also dfaw attention to the fundameﬂtéi problém
Italy has had to contend with for a iong time, and which now appears to have
been overcome. |

4 ) Italy is poor in natural resources, with a large population and a
scarcitj of capital. At the beginning of the century agriculture was-predéminant
in the economy, engaging nearly 60 per cenﬁ of the active pbpuléﬁion (including
small nﬁmbers in forestry and fishing), and providing about half of the net
product of the private sector. -The vast majérity of holdings-were tqo émall
to allow a significant aqqumulationsof capital. The lack of>a1terna£ive
employmeﬁt, iny iﬁ part élle#iated by emigration, enﬁailed;a‘ﬁanpower surplus.
The widespread unemployment and under-emplo&ﬁént, in additibn to the low ievels
of productivity in many sectors of the econémy, reétrained incomes and pur-
chasing power{- A
J/ The savihgs»invéstment’1imitations to economic growth were gradually
surm?unted through the combined act;on of an economic eiite and the‘Government;
Although in a very uneven regional.distribution and shieldéd‘by a strongly
protective wall, manufacturing developed well in Italy and eventually altered
the structure of the economy and the face of Italianvsooiety° By l963‘agrioulture*s
share of thé active populatibn had fallen to nearly a quarter and the share .in
the net produot.of the private sector had been reduced to iB.h per oeﬁto In the
same year manufacturing and construction provided employment for 39 per cent of -
the total and generated nearly ha;f of the priﬁate sector's products. The
remaining one third of the active populatibn_was engaged in’sérvicesjénd pub;ic
administration, with the forﬁer contributinéiébout'30‘per cent téAthé pfigafe

sector's product.
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In the post-war period the Ttalian-economic system developed at a
particularly high rate. Gross National Products: at current value, rose from
$18 9 billion % in 1953 to $h9 5 billion in 196l, The rapid economic éxpansion
was accompanied, and to some degree spurred, by the progressive lowerlng of
trade ?arriers,’which opened the economy to exbternal influences{

Ttaly succeeded in combining economic development witH a strengthening
of its baiancelof payments position. First, technical advances tended to reduce
the importancé of basic materials, in which Italy is poafly endowed, and to
increase that "of manpower, which was in strong supply. Sécondlys invisible items,
in particular tourism and capital movements, have produéed large favourable
balances. The level of reserves attalned by Ttaly ($li.1 billion in m1d=l965)
was adequate to avoid payments crlses, to which a country'W1th a rapldly grOW1ng

economy and heavy dependence on forelgn trade seems to be 1nev1tably exposedo

\ ' However the rapid economlc ‘expansion of recent yearsg based on’

Junprecedented growth in 1nvestment and consumptlon had by 1963, brought a danger

)of inflation, as_well as 'soaring imports, Political and speculative motivations
added to the difficulty of the situation. ,Thé-crédit restraint measures

‘\ ' . ‘ ._ |
lintroduced in 196l although severely curbing the grosth of the economy, checked
( - R

excess Qemand and rising prices, staunched the outflow of capital, and swung

the current trade account into a surplus. ihevdecline in imports was achieved

" with the benefit of a good crop, while the éppreciable increase in exports was

- made possible by greater diversification of’yﬁoductidn and strohg'demand in

many foreign countries,

% All vdlues in United States;dollars
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General Import Relationships

" The notable economic progress of the last dozen years was accompanied
by a massive expansion of merchandi;e importé° Thévgreat weight attained
by imports in the Italian econoﬁy is plainly shown by their high ratio te .
national income., In 1961=6h imports correspbndea to 20 pér cent of hationgl
income - appreciabiy higher than in any other large European éountry and much
larger than in the United States, In Italy merchandise imporis)morg than
trebled from 1953 to 1963 (from $2.4 billion to $7.6 billion). This increase,
especially since 1960, waéhmuch féster than iniaﬁy othef economic aggregaﬁeo
Of course in 196l imports declined ko5 per cent.and were smaller in relation .
to Italian_output; but a subétgntial'recovery took place.during 1965,

- It is customary for Italian mérchandise imports to be much larger
than expofts, and to be balanééd'by remittances from abroad, the earnings from
pourism, and other invisible transactions. Thé commodity.deficit in earlier
ears was primarily related to variations in.crops'and in commodity prices, bub

in more recent times sevefalgneﬁ factors have had a bearing, In the first place
the growth of imports has greatly accelerated. Therefore, despite the céntinuing
increase in exports, the commodity deficit widenéd ﬁnpressively9‘émounting in
the five years»1960mi96h to about $7.5 billion, three quarters more than for
the preceding five years, In 1963 £he defici£ climbed to’$295 billion and posed
a serious threabt to the value of the lira; thereupon, the_Governﬁent took

corrective measures.. The expansion of imports was inAlarge part dictated by the
| A _
i
|

t demand from affluent consumers and an éxpanding secondary industry.

structure of the Italién economic>system9 which depends heavily on external supplies

of materials. In addition, imports were stimulated by the rising and diversifying
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Commodi’csr Import Trends
\ As in the case of most other industrialized countries of the Western
World imports of end products have been moving ahead in Tvaly at a much faster
Ipace than other categéries of imports. This phenomenon, hqwever, is‘ of more
{\'vrecent origin in Italy where in effect it started with the forn;a;tion of the'. _
§G0mmon Market., Restrictions and limited effective demand were ﬁhe'main reasons
Afor delay, Imports.of fabricated materials*alsé benefited‘from.the new economic
and trade enviromment, though from-1960 to 1963 the imp'oxft‘ demand for this'group
did not rise as rapidly as for food and finished manufactures, which a:fe more
directly affected bylﬁhe swelling of consumer Spending.

/ However the 'vulnerability of end products and fabricated materials
to industirial trends wés illustrated by the drop of xﬁo&’e than oﬁe tenth in 19‘6)4-0
Nevertheless, imports of end products and fabricated materials came to représent
a larger share of total imports. |

Imports of energy products and crﬁde materials increased appreciably
over the dozen years, but since 1959-60 their expansion has been much slower than
the other groups. On account of Italy'"s dependence on external suppliers, the
restrictions imposed in 196L had 1ittlé effect on imports of energy materials,
and the moderate decline m the purchase abroad of crude mate‘riéls was made possible
by a depletion of stocks,

Imports of energy materials declined as & component of total imports,
from 19 pé:r cent in 1953 to 1l per cent in 196lLi, Recourse to foreign. sources
especially for petroleum, continued to rise, but the increase was curbed by the
exploitation of new domestic sources of hydro-electric power, naturél gas and,
to a small degree, crude oil., In terxﬁs of value, moreover, purchases made at
lower prices tended to déflate the .increasé; |

J The share of cfude materials in total imports has been declining

since 1958, although Italy 51111 dépends heavily on external supply to feed her
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manufacturing industry. This sector contributed 29 per cent of imports in 19585
as in 19533 by 196L, however, it had declined to 20 per cent, Seﬁerai factors
account for this trend, among which areflower commodity prices, technological
savings in the utilization of materials; adoption of synthebic products increasing
demand for fabricated rather than crude materials, and widesprgéd use by Italian
steel mills of scrap metal. S

{ Imports of foodstuffs represented from 1953 to 196k, a strongly positive
(element in the overall growth of Italian imports, contrary to the experience of
;]most other countries of the Western World, This indicates 'the_stagel éf development
sreached by the Italian economy. It is:relatéd 6h the'oﬁe side to changes in the
%dietary pattern and an actual increase in the per capita consumptioﬁ of food, and
on the other side to a stagnant trend of agricultural output. There are drastic
structural changes at the farm level being brough%aboﬁt by indﬁétrializations‘
mechanization and the gradual implementation of the EEC agriculturai policy.

Since 195 imports of foodstuffs have risen incessantly and sinée 1959 the rate

of increase has shown a marked acceleration., Even in 196&, despite the general
fall of imports, procurememts abroad of foodstuffs increased appreciably. Péor
grain crops and a short supply of meat combined with the larger and more varied
demand for food to produce a further expansion of imparts. As a share of total
imports, foodstuffs have remained ét'a faifly steady i8 ﬁo 19 per cent over the.

twelve years, despite year=to=year crop fluctuétionso

Changlng Sources of Imports

J Changes in the commodlty pattern of Ttaly's imports were, of course,
reflected in changes in the geographic pattern of trade. As 1t happened to all
EEC countries, imports originating in Common Market partners increased much
more than those from outside, This was the anticipated result of thé lowering
of barriers to intra-Community trade as well as the reflection.of the 1arger

industrial output of EEC partners and of the stronger import demand in Ttaly
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for capital gOOds, steel and chémidéls. By 1963 imports from other EEC countries
had grown to more than three and half times their ﬁaiue in‘1958° Germany hés beeﬁé'
since 1959, the leadiﬁg foreign supplier, while France in third place, has trailed
the United States by an ever narrowing margin. Pﬁrchases from France by 1963 were
nearly five times the value of 1958,

Despite this remarkable increase, imports from the EEC form a smaller share
of mmports into Italy than in the rest of the Common Market (31 6 comparable to
39,6 per cent average for 1961-196L), In this regard'two con31derat;ons come
to mind. The first is that historically Italian>imp0rts from the Community were
quite smalls for instance as recently as 1957 Italy'imported 26 per cent more from
the Western Hemisphere than from EEC partners. Secondly, the need for 1arge.
imports of foodstuffs, and crude and energy materials has kept the Italian market
oriented towards outside suppliers. In 196l imports from EEC countries were
_down 5 per cent'frém 1963; a drop similar to those suffered by other major
industrial suppliers,

Tmports from EFTA countries also staged a strong expansion partiéulafly
during the period from 1959 to 1963, Britain aftef several years aof: érratic_
performance, strengthened its position as fourth largest supplier to Italy, With»
incregséd sales of capital equipmént and fabricated materials. Imports frami
Scandinavia have grown more steadily and have doubled since 1958;~ Pulp ané paper
from Sweden‘and Finland, and Danish meat continue to be the leading sales to.Italys

Neighbouring Switzerland and Austria are well-established major suppliers
which hayé seen only.a moderate increase in exports to Ttaly in recent years. The
diverse Swiss flow of machinery, chemicals etc., has gréwn;mpre than:sQles of
Austrian lumber, cattle and steel,

Despite the éteady Scandinavian pérformance,'overall purchases from:

EFTA did ﬁot expana as fast as the total. Their share therefore diminished from

a fifth in 1953 to a seventh in 196l ..
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: Imports from other Western European‘couutries are small and_erratic,
although generally increasing., Principal items are olive 01l from Spain aud-ootton .
fronf Turkey, |

| A noteworthy aspect of the geographic spread of.Italian imports since
1953 is the amazﬁngly fast‘growth of purchases from Russia~and-Eastern~Europeo
Most of these countries had old commercial ties with ltalyg as-hurveyorsuof
'ﬁoodstuffs and crude materials, The war and the political split causeu by the
communist takeover of Eastern Europe severed the old trade relations for a while.
The reduced tension in more recent years has permitted the revival of the old
ties,'which were based largely on natural complementarity. Consequently, imports
of coal, crude oil and steel from Russla, lunber from Rumania, Yugoslavia and
Russ1a, and labely, cattle and meat- from YugoslaV1a, Hungary'and Poland have
incregsed very qulckly} Whlle in 1953—1955 imports from Eastern Europe averaged
only 2.3 per cent of Ttalian imports, in 1961~196 they formed 5,5 per cent,

Imports from the United States have fluctuated'more Widely than imports

from the other major sources..oTheyawere at a peak in the early 1950!s largely'as

a result oflconcessional sales aiming at the econouic rehabilitation'of Italyn

By 1954 imports from'the Uriited States touched thelr pos t=war low, OW1ng malnly

to the dollar shortage resultlng from the heavy trade def1c1t Italy'was runnlng
V1Sma=v1s the Unlted States. By'1957 1mports from ‘the United States ‘had almost
regained the 81ze of 1950-1952, in. part the effect of large mllltary'procurementso
Again, American shlpments fell sharply in 1958 and 1959 when economic condltlons
deterlorated although in 1958 they were stlll larger than those from any. other
country. But slnce 1959 Germany has been the prlnc1pal single source of Itallan
imports with the exceptlon of l961° In 1960 1mports from the Unlted States started
to rise again at the same quick pace as the total oflltalian importss but they‘did-
not succeed .in improving their position. Thqyarepresented 13.L per‘oent of Italiah

imports in 1953, lBoélper,oentvih 1957 and-13.5 pér_oent'in 196l Machinerys chemicdls

N
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coal and other matesialsare the leading items but the.small interest‘of Italian
consumers ‘in American products is an importent limiting factor.

In»common'with most other EﬁrOpean countries, Ttalian imports from Japan
have increased sharply but remained in 196l at less than 1 per cent of the total.
This reflected in part the similarity of products but in greater messures the
existence of protective rules and practices.

Imports from the Middle East-oil countries are about one tenth of total
purchases; However the strong upsurge in petroleum intake has not always been
reflected in this region es Italy arranged special barters with Russia. In fact
Middle East purchases in 19604were no higher than pre-Suez, but have more than
doubled since then, Russia now supplies only a tenth of oil importse

Imports from other countries most of them developing, have shoﬁn a definite
upward trend, but the rise was less pronouneed than that of industrial regions,
leading to a dwindling percentage of the total. As already noted, trade in raw
materials expanded less rapidly;than in manufactured goods; moreover, price trends
especially of agricultural commodities, have curbed gains in the value of Italian
imports. Nevertheless, because of the scarcity of natural resources in Italy,
imports from these developing countries, valued at $1.4 billion in 196L, still
constitute nearly one f ifth of -total Italian importsg compared with over a quarter
in 1953, | | | |

Purchases from overseas Sterling Area (excluding the oil countries) have
shown the least buoyancy, changing little from the 1960 lev61; Values from
Australia, New Zealand and South Africa reflect fluetuatiens in the price of wool
which is by far the major item, supplemented by hides. The $240 million is only
a thlrd above 1953 but nearly double the 1959 low° -

Meanwhile the $575 million in 196l from ali developing countries in Asia
and Africa (excluding Middle East oil) was double the 1953 level, but_bareﬁy

highér than in 1960, This included rubber and tin fram Malaysia and Thailandg
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cocoa, coffee, iron_ore,’tropical‘Wobd and 0il seeds from West Africa; cotton
from the Nile Valley, copper frem Central Africa, other minerals from the Mahgreb,

silk and kidskins from China, and jute from Pakistan.

MeadWhile imports'frdm Latin America have developed in recenﬁ years faster

than imports from any other primary producing area; Stimulated‘By a s@rong demand
for corn, meat, sugar, coffee, cotton, wool and metals, imports inereased tio -
and a half tlmes from 1958 to_19en, and now represent almget ho-rer cent - of
importsifrom tnese primary producing eeuntries. Argennina_alone supplies half,

some $267 million, four times Canada's sales to Tbtaly in 196k.

Canada's share in imports

Itallan imports from Canada have expanded qulte materlally, their
$75 mllllon average for l962=6h was almost three tlmes as large as 1953 1955,

From the Canadlan point of view Italy has become one of the 1mportant markets in

. Western Furope ranklng third in 1963 and flfth in l96LL-=-5 " In relatlon to the

‘overall Italian imports, purchases from Canada have remained rather small° They
reached a peak in 1957, constituting 1.7 per cent of. 1mpqrts from all countrles
and 2.1 per cent from non<EEC countrleso The latter ratio was once agaln attalned;
in 1961, but by then imports from Canada represented only 1.5 :per cent of ths

total, Tn dollar terms purchases from Canada reached a level in. 1963, when “they

amounted to. $85 million, In 196); imports from Canada were down by a flfth on account‘*

mostly of smaller need for imported wheat and the general effects of the eeonomlc

pause. However in 1965 purchases from Canada rebounded.beyond the previous high

in 1963, B o “ '
Imports from Canada have ‘been tradltlonally volatlle, cons1st1ng

predomlnantly of wheat. and metals. Butb . s1nce 1960, wheat has formed a rapidly

_ diminishing share and the well-sustained overall trend resulted entirely'from

larger purchases of other commodities, Int1960 mheat constituted one"quarner

of purchases from Canada but in l?éb'only'a tenth., Mkanwhile other agricultural
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products, such as cattle, oil. seeds dairy products, and some types of processed
food, are being imported from Canada in growing quantxtles. On the whole therefore
the agricultural sector remains important .

_ Tt is already visible, however, that the long-term growth factors are
to be found in other sectors, In l96h for the first time woodpdip headed the 1ist
of imports from Canada° Shipments of bulp, pulpwood, lumber and paoerboafd from |
Canada willlcontinde to rise-and form a major share of Italy's pufchasese Irons
aluminum, nickel, copper, 1ead.and zinc in qre; ﬁetai or scrap, and‘elso esbestos,
sulphur and synthetic rubber are staple components of imports from Canada, aithough
over the yeers they‘have not’shown as much growth, ‘Imports of inedible end
products from. Canada are stlll m1n1ma1 but ‘some. encourdging signs can be detectedo
The range is widening and form1ng,a»1arger share of.purchases. Several Itemss
among which are office machines, naﬁigation instruments;_telecommunlcatlon
apparatus and aircrafv equipment are growing in impoftenoe.

v In sumary as industfial materials,iprooessed foods and oﬁher eod ‘

products become Tiore slgnlflcant and as wheat lessens in 1mportance, the w1de
fluctuations in Itallan 1mports from Canada will probably'be reduced and Canadlan

exports will be beuter attuned to the new pattern of- Itallan 1mport demand,




" IMPORTS OF ITALY - SUMMARY 1953-64

Vélue—Million US Dollars Change-~Percent, Share-Percent

Commodity Group 1953 1956 1960 196k  1953-6 1956-60 1960-4 * 1953 . 1964
. Food & Beverages L2k h76' 748 1355 12 57 81 17.5 18,7 N
Crude Materials 705 943 1306 11486_' C3h 1k Ly 29.1 - 2046

Energy Materials 456 625 666 1018 37 7. 15 18.8  14.1

Fabricated Materials W7 TLL 1262 1703 - .51 77 35 19.6  23.6

A1l Materials . 1635 2282 3234 4207 140 42 30° 67.6 58,2

End,Products 361 42 759 1669 - 1k 84 120 149 23.1

ALL TMPORTS 2120 3169 4TML 7231 31 50 53 100,0 ~100.0

Country or Region _ii ‘ N o o o .

Canada S 35 39 65 - 68 11 67 5 1ok o9

United Stabes 325 520 672 981 60 29 46 13.4  13.6

EEC : 532 699 1317 2367 31 88 80 22,0 32.7

France 126 165 40O TS5 - 31 142 79 5.2 9.9
Benelux 119 137 - 242 413 - 15 77 95 4.9 - 6.5
Germany ~ . 287 396 674 1180 - 38 70 75 119 16.3

FinEFTA .- , 480 562 799 1076 17 k2 35 19.8 14.9

Britain 187 172 251 396 . 92 L6 58 7.7 5.5
Scandinavia . 9L -1k 216 311 - 53 50 Lh 3.9 L4e3
Switz.Austr.Portug. 199 = 247 332 370 24 3k 11 8.2 5.1

East & Other Europe. 157 206 491 641 - - 31 138 31 6.5 8.9

Middle East Oil Cties 259 379 321 678 . 46 15 111 10.7 9.4

Overseas Sterling 298 345 429 L65 o 16 '2h. 8 123 6ol

Japan N 7 9 3L, 68 29 278 2100 3 09
Other Asia Africa 164 203 324 352 2 60 9 6.8 K9

Latin America | 164 209 295 Sk - 27 41 8. 6.8 7.5
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IMPORTS OF ITALY BY MAJOR SOURCES 1953-1965
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THE CHANGING PATTERN OF IMPORTS OF THE NETHERLANDS, 1953-196l

Economic Developments

Among bradlng nations the Netherlands has long held a promlnent place on -
account of the size and spread of its 1nternatlonal commerce and the great 1mportance
this has for the Dutch eCOoNOoNy « | , - ‘ _

In l96h the foreign trade of the Netherlands amounted to nearly $13 bllllon,'
placing it in ninth place (3e) among countrles of the world for actual value of
trade, and second after Belclum in trade on a per caplta ba81s._‘

The Netherlands tradltlonally runs a heavy deficit 1n merchandlse trade- l
whi.ch, however, is offset by large recelpts from non-merchandlse transactlono. |
Prom 1961 to 196l exports averaged only oh per cent of the value.of 1mports. Wiﬁh
the exception'oletaly, Switzerland and Horway, this is. one of the lowest ratlos
to be found in Jndusurlallzed countries, _

Since 1953 the Dutch economy has enjoyed a sustained growth and achieved
a degree of ufilizatlon of resources close to full capacity.' Sinoe the slight
recession of‘l957-58 the Gross National Product at market prices has risen at an
anmual rate of about 10 per cent, almost three quarters‘of the increase being in
real terms. To satisfy the larger Dutch demand for both consumer and capital goods,
imports trebled in value from 1953 po l96h3 with the rise becoming especially steep
in the last two years.

4 The weight of imports in the Dutch economy is plainly shown by a comparison with
the level of Gross National Product. From 1953 to l96h the ratio of imports averaged
about L1 per cent. The growth of imports has paralleled closely that of GNP,
although showing sreabuer sensi Blvlty to cycllcal changes and therefore a more 1rregular
pattern, By 190L.imports amounted to. over $7 billion, which corresponded to $575 per

capita. In relation to the trend of industrial production, imports have risen appreciably

(%) All values in United States: dollars.
(%) After the United States, Britain, Germany, France, Russ1a, Canada, Italy
and Japan., .
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faster, It must be noted, however, that'industry in the Netherlandscgeneratesf
only about 42 pex cent of the GNP -furthermore, in most of this perlod the

expansion of 1ndustr1al output lagned behind other sectors of the- economy.

Comnodity Import Trends

V/ " The trade policy of the Netherlands has‘been and remains more'liheral\
than that ofzmost other European countries. This fact has had a profound 1nfluence
in shaping the 1ndustr1al development of the Netherlands, and has also been a
strong factor in determlnlng the commodity pattern of Dutch 1mports.v Thus Dubtch
trade policy has allowed forelcn competltlon to supplv etten51vely a sector of
the domestic market which in most other 1ndustr1allzed countrles is in various
ways safeguarded for inefficient internal producers.,

Already in 1953 imports of end products and fabricated.materials cons-~
tituted somewhat more than half of Dutch imports. In line with general trade
trends, imports of fabricated materials and in an\even more pronounced manner,
end products increased faster than other classes, to the p01nt that in l96h they
constituted 6l per cent of total imports. |

End products were the most dynamic sector of imports‘and in particular
from 1958 401963 they expanded mich more rapidly than all obher types. As a result
while in 1953 they were a £ifth of total imports, by 1963 they;made up more than -
one third., A slight relabtive decline occurred in l96h.»‘Very large gains were
recorded from 1960 to 196l by machinery which nearly doubled to l,2hh million,pby ‘
transport equlpment which increased from $308 to $L93 mllllon, and by clothlng and
footwear which rose two and a half times to $213 million,

Fabricated materlals reglstered durlng thls period the seoond fastest
growth, The expanslon‘was very ‘widespread with 1mports of &extlle yarn and fabrics,
and of paper and paperboard expandlng faster than the average, chemlcals, steel
and other metals are large elements. In spite of the appreciable growth, however,-

fabricated materials lost some ground up to.l963 as a percentage of total Dubgh
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imports. But .in 196l this group expanded very rapidly, reflecting larger industrial .

output and the higher degree of utilization of production capacity. In relation
to btobtal imports the share of fabricated materiais strehgthened to 29.h per cent,
which however, was still slightly lower than the 1953 level. |
Imports of energy materials, particularly petroleum, increased qulckly
from 1953 to 1956 but after the Suez crisis declined apprec1ab1y in 1957 and 1958, .
partly owing to lower world prlces; In 1959 wlth ‘the recovery of the economy,
the upward trend was resumed, butAthe increase has been slow., Because of ﬁhese
trends, energy maﬁerials in 196l formed an eppreciably smaller percentage of imports
(11%) than in 1953 (12.8%). | A _
Despite the fact that the Netherlands lacks most of %he:crude materiele
eeded by indﬁstry; imports in this~categery have shown on the whole,*litﬁle |

growth over the past dozen years. The preference for maﬁerials'alfeady fabricated

has obviously increased. Moreover crude materials have fluctuated more often than

other classes, being more sensitive to cyclicai'changes in indusbrial conditions
which affect both volume and prices. In relation to the tetaljvaiuerf iﬁports,
crude materlals decllned steadily from nearly a flfth in 1953 to 11tt1e more than
a tenth in 1963. In 196hL, w;th the strong expan31on of 1ndustr1e1 act1v1ty, imports
of crude materlalsfwere BO'per cent.largerethan in 1963 and tﬁeir-Share of total
imports rose to 1l.7 per cent, 'Lumber and tin conCenfrates are major items which-
rose sharply in 196, Oilseeds-and textile fibres are also important.

 Imports of food and beverages have increased year after year, from $392
million in:1953 to $95h million in 196L, The increase became much more prohounced

after 1962, as the result of e more effective and varied demand and insufficient

domestic'prodﬁction. Cereals; coffee and cocoa, fruit and vegebables, animal feeds, -

tobacco and sugar are the main groups of agricultural 1mports. Import values of
coffee, sugar, froit and voﬂcLables and in. 196h meat, cattle and drled mllk

eXpanded particularly fast, as the;human diet became more dlver81f1ed° Animal
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feed requirements nearly doubled in five years és the local supply became more
and more inadequate for the large dairy and meat indﬁstries of the Netherlands.
However in relation to total imports, purchases of food declined froﬁ 16.7 per:n
cent in 1953 to 13.5 per cent in 196L.

Changing Sources of TImports

ince the preponderant part of Dutch imports is traditionélky made up of
finished and semi-finished induétrial goods, therefore the geographic pattern.hés
long been oriented towards industrial bouﬁtries. Already in pre-Wbrld War IT
years almost two thirds of Duteh imports originated from the éouﬁtries now fofming
the EEC and EFTA, and from the United States. In 1953 the same_thfeé’areas were -
stil1l supplying two-thirds of Dutch imports, roughly in the same pfcportioh as
in pre-war times: 38 per cent came from EEC éountries, 18 per cent from EfTA
countries and 10 per cent from the United Stabes.

In the years since 1953 the soaring import demand for industrialigoodsj
and the 1aunching of the Cdﬁmoh Market ha#e adCeﬁtuated,the geographic»cgncentration
of the’Netheriandsf.import trade, By 196l the thrée industrial areas provided :
more than three quarters of all imports. | |

.Imporﬁs from EEé‘counﬁries quadrﬁpied frqm 1953 to;196h,énq it is ihteresting
that the rate from 1953 to 19§?.was almost as répid'QS'thexate éttainéd after the
formation of the Community. ‘Purchases from EEC partners increased much faster thah
purchases from othér Wéétern couhtries, to Hhe poiﬁt £hat by>196h mére than half .
of Dutch imports originéted from:within the EEC particularly neigﬁbpuring.Gefmany
and Belgium. This high degree of dependencé on intra-EEG trade, which the Netherlands
has in common withuBelgium-Luxembourg, is not matched by West Gérﬁaﬁy, Fraﬁce and
Ttaly, where intra-Community imports stiii form only a third' of total‘im.pqrts°~
Similarly exports from the Netherlands, are ﬁeaviiy concentrated within the EEC,

About a quarﬁer of -all Dutch impofﬁs'éome from Germany and'nearly a

fifth from Belgium., Germany raced ahead in the late fifties as German rehabilitation
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and the new Community creabed Opportunities:realized earlier»by‘Belgiuﬁ.ih>the
Benelux Customs Union., Both are major suppliere:of eleetrical aﬁd“tfanspertation‘
equipment, steel and other metals,.minerals’end fuels. In additieh thefe‘afe |
chemicals from Germany, and textiles:from Belgiﬁm;“ | |

French and Itallan sales are much emaller but expandlng even more

-rapidly. Capltal equipment and'textlles are the major- conueni

Imports from EFTA countrles rose more moderately, yet at a good pace,
in the years before and after the formation of the Common.Market There is
certalnly no eV1dence that membershlp in the EEC has. slowed down -Dutch 1mports

from EFTA' in fact in recent years they have risen faster than from 1953 to 1958

Despite the continuous increase, 1mports from EFTA have been forming a dlmlnlshlng -

share of total Dutch impdris, declining from 19 per cent in 1953 to 15 per cent
in 196k, - | | . | » |

Brifain is ﬁhe major source in EFTA and has done betﬁer than average
since 1960. Machinery and other equipment,,along'with'metals, chemicals, fuel
and sugar are the ﬁajor purchases By the Netherlandejeﬂéattle were -a large item:

in 196l. The steady increase in purchases from Scandinavia are primarily lumber, -

pulp and paper and some machinery. The varied imperts of manufactures from Switzerland

anﬁ other EFTA are smaller but have also kept close to the averagerpéceo

Dutch imports from other West European countries are'quite small with

fruit from Spain being a sizeable item. Purchases from Eastern Burope cover nearly

2 per cent of Dutch intake, and include lumber from Russia and variety of‘other
materials.,

Imports from the United States went u% to $7?5 million in 196, thue
more bhan tripling in eleven_years. This rate of incfease, héﬁévér5 Wes‘bareii
enough for the United States to keep its 11 per cent share of the Duteh marketo
In contrast with imports from EurOpean countrles, food often represents the 1argest

commodity group in 1mports from the United States, amountting to one thlrd of the'
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total value., In most years food purchaseé in tﬁe United States have a vaiue twice
as high as purchases in the EEC, Other materials are oilseeds and fats,.éoal;
chemicais, and metals.':Another large group is machinery and trahspoft equipmenti
and within this aircraft is the largest iteﬁ. Since foreign.PUTChéseS,df farm products and
aircraft are notoriously‘unstable, to which.the:fatherierratic behaviouf of imports
from the United States can largely be ascribed. |

Purchases in Japan multiplied nearly seven times in eleven years but are
still small - less than from Canada in 196l - and spread across a whole range of
products. Furthermore imports from-Australia,.Néw Zealand and South Africa - some
lead and wool - are also small, in contrast ﬁd:the large purchases of wobl‘by Belgium's
carpet makers. |

But imports from the Middle East oil countries are Qelétively large and
since the mid-fifties héve grown substantially.. Tﬁis attests to the importance of
oill refining in meeting Dutch energy requirements and és a processor for reexport
(& large propdrtioﬁ is recorded as coming from Syria and Lebanon, the Mediﬁerranean
terminals of the pipelines from the Persian Gulf.)

Just over a ninth of Dutch importé are;from developing countries contrasted |
with a full fifth,in l953.> Particularly'notablé has been the'absénce of grow%h in
supply from Indonesia and other Southeast.Asiaftheugenter_of;former.Dutch colorial
and commercial interesté. Buﬁ Inddhesia still ships tin concentrates and petroleum,
the Philippines send copra, Thailand tin and Malaysia rubber. Iﬁdia sells cottons
and tea while Israel and Hong Kong sell a variety.

Dutch purchases in Africa have been doing somewhat better. WES£ Africa
is the sourqe,of COCoa, pa1m‘kernels, iron-aore and tropical wood, While Norﬁh:Africa i
supplies-petroleum,‘fertilizer and ofanges,”andAsouthern counﬁries,sell coffeejand
sisal. | |

Meanwhile purchaseé in Latin America have iﬁcreased-very siowly since 1956.

Agricultural products predominate, aside from petroleum and products from Venezﬁela, |
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Aruba and’Trinidad Chief suppliers are Argentina (cereals, meat, Oilcake), BraZil
(coffee and cotton), Peru (fishmeal and cotton) .and Colombia (coffee and bananas)

Canada's Share in Tmports -

In actual'value imborts from Canada have changed 1ittle over the whole
period ($L2 million average for l953~55 and $hh million for 1962 6h) though they’
fluctuated widely - from year to year.* 4 ‘

V/ - The composition of. shipments from Canada has changed moderately, bubt not

as much as the pattern of«all Dutch imports. Agricultural products, baSically wheat,

coarse grains, hides and oilseeds still form over a third of Canadian saless whereas

their weight in total_Dutch imports is abont one sixth and, in addition, is continuing ‘
to diminish, . “ _ N : - | A
v Imports-from Canada of)pulpwood,lumber5 pﬁip, newsprint andvplywood-represent

approximately 15 per cent of total purchases. This market appears to be groWing and’
is abtbtracting a‘larger share of Canadian exports to the Netherlands, Meanwhile asbestos,
aluminum, other metals and ores provide a fifth; and synthetic rubher and other chemicals
a tenbh of Canada's sales. - |

The ver& large and rapidly expanding market in the Netherlands‘forgend »
products has only been 1ightly touched by Canadian eXporters, and as in fabricated
materials, Canada's shareCOf the Dutch market is well below one per cent. Some
encouraging progress has been made in the saie:cf electrical machinery-and »
apparatus, instruments, aircraft and office machines; which form together’another

15 per cent of imports from Canada.

Canadian exporbs to the Netherlands appear to be almost double actual Dutch
imports from Canada in 196L, This continuing difference reflects the. importance
of Holland as an entrepct = e.g. of the $26 million of wheat originally
consigned to Dutch ports in 196, only $5 was ultimately destined for Dubtch
imports. The remainder was probably reshipped by barge up the Rhine to German,
French or other consumers. Similarly oilseeds, dairy products and zine’ were

in large. part transhipped to other destinations -and not imported into the
Netherlands. ) . . :

wts
b
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. : ' The fact that the make-up of :meorts from Canada has not changed as much‘j,‘
-as the. total commodlty structure of Dutch 1mports was probably an mmportant reason.'
for the-relatlve loss of~ground by Ganada. The Canadlan share of the Dutch market
declined from about 1.5 per cent -average for 1953-55to a,? per cent average for -

1962=6)1. If ‘the 1ntra—EEC trade is excluded the Canadlan share for the same two

periods was 2.5 and 1.5 per Cent.




IMPORTS OF NETHERLANDS - SUMMARY 1953-6l |

Value-Million US Dollars Chéﬁge-Perceﬁt ' Share~-Percent

i
“Commodity Group 1953 1956 1960 196k 1953-6 1956-60 1960-L 1953 196 i
?ood & Beverages = - 392 Bl7 631 .95h‘ L0 15 - 51 i6.7 13.5
Crude Materials W66 588 610 826 26 L 35 19,8  1L.7
Energy Materials - 302 559 592 775 85 6 31 12,8 11,0
Fabricated Materials 725 1115 1417 2077 5 27 . L7 30.8 29414
A1l Materials - 1h93 2262 2619 36_79__~ 52 16 Lo 63°u - 52,1
End Products | W67 9021281 22 93 k2 89 19,9  3L3
ALL IMPORTS . | 2352 3712 1531 7057 58 22 56 100.0  100,0
Country or Region ‘ )
Canada | b B 37 = -2 =23 38 21 W7
United States | » 237 520 600 775 119 1B 29 10,0 11,0 .
EEC : 903. 18k 2076 3671 7L 34 77 38,0 52,0
France 9L 128 17h 377 1 36 17 3.8 503
Germany 378 667 977 172 - 76 W 75 15,9 2L3
. Belgium~Iuxembourg - 10 705 830 1357 72 18 63 - 17.3 19,2
Ttaly . 2L - Lhh 95 22l 83 116 136‘ 1.0 362
FinEFTA : 152 605 695 1062 3, 15 . 53 19,0 - 15,0
. Britain ‘ 236 305 311 505 29 2. 62 969 762
Scandinavia - ‘ 19 203 253 383 . 36 25° - 51 6.3 5ol
Switz.Austria,Port, .66 97 130, 17h - Ly 3L 3L 2.8 205
East & Other Europe 8L 132 1ho 198 7. 6 -l 3.5 28
Middle East 0il Area 3 19 189 297 Lo - - 87 38 6e7 BT
Jspan .7 18 2k b 1870 33 9% - .3 7
Other Asia, Africa,Oceania 338 - 115 40O 5k 23 -h 36 12 7e7
Africa 108 154 197 - 271 13 28 . 38  L.5 3.8
Indonesia,. SE Asia 159 -158 80 152 =1 =Ly 90 6.7 262
Other Asia Oceania Tl 103 1230 121 - 15 1 - -2 3.0 L7
Latin‘ America | 1)45 280 257 307 93 -8 ) 19 6.1 ).L93

% Inciudes Syria & Lebanon reported:SOurce of o0il via pipeline., o ;
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NETHERLANDS A
IMPORTS OF NETHERLANDS COMPARED WITH PRODUCTION l953 |965
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. NETHERLANDS B
'IMPORTS OF NETHERLANDS BY COMMODITY GROUPS 1953-1965 -
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THE CHANGING PATTERN OF IMPORTS OF BELGIUMnLUXEMBOURG, 1953;196h ‘

Economic Developments

Belgium and Luxembourg, which in 1921 linked their economies in -the Belgium-
Luxembourg Economic Union (BLEU)¥ are among the richest countries in Europe, with an.:
average income per capita of more than $1300 #% in 1964, Their rate of economic growth
from 1953 to 1964 was, nonetheless, one of the least impressive. Their combined
industrial production expanded by 68 per cent and Grbsé National Préduot at current
values increased by 84 per cent, to $16 billioﬁ°
Among the main structural features of the economy which hampered the rate
of growth were concéntration of prodﬁction in a few traditional industries, such as
coal mining, metals and textiles; slowness in giving up obsolescent planté énd in-
efficient management practices; and the power of a small number of huge hol&ing
companies often directed to stifle competition.. In addition, the generai poiicy of -
price stability was more successfully attained in Belgium than anywhere else in
Western Europe ( a mere 19 per cent increase at the consumer level from 1953 to 1964) ‘
and was linked as a counterpart to slow expansion of demand at all levels, including |
business and government‘spendi‘rig° Fiﬁally, events in the'Congo forced a reorientation-
of Belgian Bﬁsiness which for a while may have retarded economic expansion, |
Since the beginning of the'sixties' the Belgian economy has.advaﬁced faster |
and on a wider front,~under-the spimuius of new internal and external forces. The
creation of EEC and the loss of the Congo encouraged the'switching of trade towafds‘
Furopean markets,»which in its turn compelled nﬁmerous industrial mergers, reorganizations '
and conversions, Thé result'waé not, 6nly a strengthening but also a diversificatién of

the Belgian industrial apparatus, The formation of the Common Market cauéedé'intér alia,

#* Designated Belgium in this paper. #% All-values in United States dollars.,

o
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a strong surge of business 1nvestment whlch formed the- basis for a long expanslon.
Demand at - all 1evels Aincreased brlskly and since 1962 prices have rlsen more
not1ceably.

. The rising level of demand was reflected in larger domestic'output as
well as in iarger ixhports° Three key manufacturlng industries, metals, textlles
and chemicals, staged a notable recovery and moved up to new records in the last
three or four years. Coal mining remained stagnant but, in spite of this; in-
dustrial production has been.rising‘at an annual rate of;about 8 per cent since
the beginning of 1962, | |

The. total volnme of Belzium's foreign trade places it in the first dozen
countries of the world. Moreover Eelgium is the world leader in”trade per person
(if minor‘and usually'dependent>jurisdictions'are excluded) ., Belgium's size, |
strategic commercial ‘location and its tradition have brought it to this‘highly

developed trading relationship, IrltheSecircumstances, its early association with

Luxembourg, and the creation of the Benelux customs unionf rom 1944 to 1948 were’

part of a conscious policy, which-has' been carried over into the European Economic
Community, | i

v/ Indeed.Belgium's early.involvement§in‘regional trade is confirmed by
two epparently contradictory situationsn Only the Netherlands’among‘its partners
approaches Belglum 1n‘the share of purchases from.the Communlty ='well over half
compared'to about a th1rd in the bigger countrles. Yet Belglum (and ‘the Netherlands)
have expanded 1ntra—commun1ty ‘trade 1ess rapldly than the others - probably because
many opportunltles had already been reallzed in Benelux and with other nelghbours.

Imports bounced back qulcklyfrom the 1958 fall and’ outpaced the growth

of the Belgian~economy._ The-degree of(iependence on foreign sources of supply in=- -
creased and in-196h reached 37_pé£ cent,‘as‘imports:exceeded 1963 by 14% in volume and

15.5% in value, .
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V/In comparison with other~countries»of Western Europe*fand\the EEC ‘
countries: in part1cu1ar, Belglan 1mports up to 1962 developed at :) somewhat slower
pace. In later years, however, the Belg;an trend fully caught up w1th the trends
of other European»countrles,. Exports from_Belglum did not quite keepxpace_W1th ‘.‘

the sharp surge of imports, therefore the tradeideficit widened anddin l96h”amountedl

~to almost‘$330-million° The size of ‘the merchandlse def1c1t in 1963 and in l96h

was such that, unusually for Belglum, it was; not fully offset by 1ncome from 1nv1s1ble

transactions., A part1al explanatlon rests w1th the shrlnklng of current account
surpluses w1th the former colony ; now the Congo (Leopoldv1lle) Gap1tal movements
running strongly in- favour of Belglum, partly as a consequence of the Congolese
independence and partly because of larger forelgn 1nvestment in- the EEC allowed
an appreclable accumulatlon of reserves in sp1te of some temporary weakness on the
current account°~‘ | | -

Commodity Import Trends a

The overall trend of - Belglan 1mports on avcommodlty bas1s was essentlally
similar to other 1ndustr1allzed countrles, although show1ng pecullarltles related
to spec1f1c features ‘of the Belglan economy For 1nstance, the llvely 1mprovenent
of 1ndustr1al act1v1ty in. recent years had a strenvthenlng effect on 1mports of
1ndustr1al materlals, in both fabrlcated and crude form° -

In the ma1n, 1mports of end products and to a lesservdegree, of fabrlcated;'
materials have 1ncreased more’ than other classes° Imports of automoblles and other
durable consumer goods have formed a part1cularly dynamlc sector,‘as these goods:
were traded more llberally among European countrles and - consumer demand for them
swelled qulckly° Imports of machlnery and plant equlpment also 1ncreased sub—
stantlally, as an effect of. the vast process of plant modernlzatlon undertaken in-

recent years°
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Imports of fabr1cated materlals were. favourably'affected pr1n01palLy by
the 1ncrea31ng volume of productlon of the metallurglc and textlle 1ndustr1es. E
Imports of metals and mlnerals and of textile yarn and fabrlc 1ncreased materlallys .
as also d1d 1mports of chemlcalss plastlcss paper and paperboard. |
Energy imports remalned level for several years, ow1ng malnly to the-.h
large supply of local coal and measures takenrto support the a111ng coal mining. |
industry, The steadily groulngpdemand for petroleumg-the recovery of the steel
industry and the lower pricee‘of foreign coal brought‘about an appreciablefexpansion'
of 1mports of energy materlals in more recent years. |
Purchases of crude materlals have shown little net growth in thlb perlod
and were>curta11ed.more than other 1mports by the 1958 bu51ness recess1on,,‘Imports
of wool largely destlned to the carpetb 1ndustrys are an 1mportant element(along f
with other flbress metalllc ores mlneralsS 1.umber9 pulp and 01lseeds° Recovery"
 and growth in fibres and other items from 1960 to 1963 were offse+ by declines 1n o A_jf
metal materials, - In l96h9 trlggered off by theugrow1ng"1ndustr1alvproduct10n9 im= »
ports of most crude materials increased sharpLj in 1964. Purchases abroad.of»~xg‘: A-_
metalllc ores were runnlng a th1rd beyond thelr 1963 valueo | N |
| Imports of- food and beverages 1ncreased slowl;ys in llne w1th the modest .
increase in domestic demand In the last three or four. yearsg howeVer, .the 1ncrease
has become more pronounced, prlmarlly because larger supplles of meat dalry products,
fruit and feed from abroad have become necessary to satlsfy 1nternal demand
'/ The commodlty/compOSItlon of Belglan 1mports has changedpnotably since-
1953 as a result of these dlfferent trends“‘ impOrtSIOf crude\materialsfand of A ‘
food and beverages which formed respectively 24 and 18 per. cent of the total

value of 1mports in 1953 have decllned to 16 5 and 12 per cent Energy materlals

made up over the whole‘period,'a fairly stable oneutenth shareg despite:fluctuations'
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from year to year., Imports of fabricated matefials have risen faster\thanxthg} :
total value, theréfpre their share has gone up.from about 28 percent in'1953 ,
and 1954 to 31 @enféénp in l§64. End products fqrMeg tﬁe»mos?.d&namic groﬁp of
imports and from'1953 ﬁo 1964‘£heif share;gained ten peréentagérpoiﬁts; :In'ﬁhe~-‘
last two years they were almost 31 per cent of total, thus coming up to par.withA""
fabricated materials, which traditionall& havé-beenftheklargest1coﬁmoditj’éectdr;>w

similar to‘othér‘EEC countries. - Tmports from EECApartners in‘pariicﬁlariéxpanded
much more rapidly than:ffqm other areas. Habituélly, Belgium‘has;purghaéed ﬁogt .
of its imports frdm'neighbouring coﬁntries, and changés in the commodity composi-
tion appear to have strengthenéd.this‘trade‘pattern, In'l953 imPOrtsvfrom
cohntriés-now forming the EEC represénted'Bg per cent of total Belgium iméofts.
By 1964 over half of imports originated from the same area. The‘interpenetration'
of Europeén.economiesg the»gfeaﬂer.demandqur mahufaptured goods,-the slaéking
of tariffs and othefAtrade barriers, and the-gradugl;gmefgence(of a Europééﬁitasté
and Eurépean standards were importanﬂ factors_in stimulating thiS‘exi)ansion°
Bécausé despite Phe existence of.longwsténding and very close'comﬁercial
ties with the‘Nétherlandé,imports-ffom that country are very subétantial:and
still rising, but have increaéed less: than imports from the other‘fhfee EEC
partners., Their Share increaéed slightly to more than one seventh of all impbrts.
The importance'of agricultural products in the Dutch sales fﬁrniéh an‘explanationv
of the comparatively slow pace of:their expansion, In addition, it is pfobable
that many of the trade-creating effects of'the customs union wiﬁﬁ the Netherlands
were already well-developed by the“mid-fifties. Neﬁertheiess‘chemicalss~textiles

and clothing, electrical andvother machinery.are:important in Dutch eXporis,

TmM&@Bd@mi@@ﬁoma@%mﬂhbmﬁdwdwﬂinmﬂy@ﬁ@fﬂf 
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- Meanwhiie Germany haS‘oecome the largest singie sonrce, qnadruplinglj'
sales s1nce 1953 to supply one flfth of all Belglum needs. -Machinerﬁg'autos, coal,
steel and chemlcals dominate German shlpments. France on the western border has .
moved up even w1th the Netherlands, supplylng materlals, partlcularly iron ore,-'
wool, textiles, metals and chemlcals3 as well as autoss‘gra;n and wine, Italy=~
even with rapidrexpansion remains‘the smallest partner, suppiying:capitai goodsg
textiles and fruit. . |
#'Imports from EFTA more than half'of which ¢omes from Britain, increased.
appreclably, but as a part of- total, fell from 18 per cent in 1953 to 14 per cent
in 1964 Br1t1sh supplies pr1nc1pally cap1tal goods and diamonds, made’ stronger
increases than forest products and iron ore from Scand1nav1a.;‘ -
Imports from other-parts of Western Europe are smail consisting mostly
of fruit‘from,spain and cotton from Turkey. ‘Purchases in Russia and Eastern

Europe, comprising lumber and metals are only a little,larger. - Altogether these

two groups supply 3 per cent of Belgian purchases, bringing the European share
over 70 per cent, j p‘

Imports from. the United States have, over the years,é@nerally held
their ground; at about 9=11 per cent of total imports. Their year totyear behaviour,
however, was rather erratic,.reflecting their make-up, whichvincludes a large share
of cereals, cotton and other'agricultural products, and capital goods, such as
transport equipment and indnstrial machinery,

| furchases from Japan have risenfsharply hut are still very small =
about half of Canada's - and cover a scattered range of items,

Belgium traditionaliy has been a major buyer of wool for its carpet
industry, from Australia, New Zealand and South Africa° In the 'fifties this
approached 5. per cent of all imports but the share has been nearly halved, as

‘ values were lower than the 1957 peak unt11 the general upsurge in 19649 Other

purchases~are limited largely to minerals from South Africa.
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Belgian imports from the Middle East Oil countries haveuincreasedj
rapidly in contrast to the>experience of the "0ld Dominionsﬂ, but are‘proportion-
ately much'snaller than purchases by other European countries, The_importance of
coal in Belgian industry has modified thevgeneral trend to oii:imports;

The other deveIOping countries_fstilﬂu supply an‘eighth of Belgiun;importS5
compared to‘a fifth in 1953. Since 1960 however, most regions.have-done better
than prev1ously, w1th the notable exceptlon of Belglum's former colony, the Congo,
which was a flfth lower in 1964 than in 1960, But even then, nearly $200 mllllon
worth>of coppertand other metals, mostlytfrom Katanga 1n'the»Coppermbelt was
shipped toABelg:‘i.um° Thus the Congo remains the largest slngle supplier outslde
Europe and the Unlted States. .Petroleum:from Algerla»and troplcaluproducts and
iron ore from.West Afrlca*are increasing in value, _Jute from;Pakistan and |
tropical maberials from Southeast:Asia complement this flow, Latin American
purchasess'whichdeclined in the 'fifties, have been noticeablystronger since
1962, Agricultural products predominate,‘particularly coffee'and cotton from-
Brazil, and wool, meat and cereals from Argentlna, along w1th oll irom Venezuela,
and copper from Peru.

Canada's bhare in Imports

Belglan purchases from Canada from 1953 to 1960 showed no. clear trend,
either upwards or downwardsg and Canada' s share of the market fell by: half to |
1.1 per cent. But since then . they have: -moved very much in accordance w1th changes
in generaleconomlc aot1v1ty and in total 1mports,_

In the make.up of Canadlan«sales,'metais andtconcentrates,;aspestos and
wheat predoninate. ~Imports'of end products from Canada appear'to have increased
moderately, yet they remaln very . small in relatlon to total Belgian 1mports° Mbre=
over only llmlted values of Canadlan metaZLs‘9 1nclud1ng aluminum, copper and z:.nc‘9
‘are 1mported 1nto thls reglon of smelters‘and rei‘lnerles9 in contrast to the large

and rising flow of concentrates.
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A sudden and shafp rise in imports fiom Cénada;took»placé in thé second
half of 196k and continued in*1965.~-Most of the increase was from‘larger shipments
of wheat aﬁd metal:concentrateé; In particular this began the lérge-scaletflow
of zinc éndilead concentrateé‘from'bhe Bathurst ¢omplex in New Brunéﬁi§k t9 it$
part owner Sogemines. In addition;bhe decision to assemble Canédiénmmade autgmobiles

in Belgium was reflected in much larger imports of components.




. “IMPORTS OF BELGIUM-LUXEMBOURG - SUMMARY 1953-6l

ValuesMillion US Dollars Change-Percent Shareaéercent.

Commodity Growp 1953 1956 1960 196k ~ 1953-6 1956-60 1960-h 1953 106)
Food & Beverages | LBl MBC . 508 717 - 11 6 ,hl B 17.9 12,1
Crude Materials =~ 581 732 783 985 2% 7" 26 2h.l | 16,6
Energy Materials 228 365 396 582 60 8 LT 9.5 948
Fabricabed Materials 663 = 980 1252 1836 18 28 W7 275 310
K1 Materials 1472 2077 2)31 3403 - i 17 Lo 612 5705
End Products - 505 720 -1029 1803 - - 13 B 75 210 30
ATT, TMPORTS - 2lo7 3278 3968 5923 36 2l L9 _mmommop
Counbry or Region - o | _“. , :4 . _ o S .
Canada: - 58 W6 - Ll 77 ~21 :%h 755 : éfh 1.3
United States 280 410 388 526 S6L w5 36 10 8.9
EEC ' 937 1353 1867 3162 by 38 69 38,9 B3
France . : 269 390 532 878 ‘ L5 36 65. 11,2 18
Germany- 298 488 654 178 6l 3. 80 12, 19.9
Netherlands . 333 428 587 881 29 37 50 13.8 1h.9
Ttaly 37 W7 95 225 . 27 102 137 L5 3.8
FinEFTA . - 36532 581 . 829 ¢ 2 - 9 13 18,1 1h.0
Britain - - 220 265 290 455 .. 20 - 9 57 9.1  Ta7
Scandinavia = 137 171 183 247 25 7 35 5¢7 ko2
Switz.Austria,Port. 80 95 106 128 19 12 2 3,3 2,2
East & Other Furope 65 98 120 188 51 22 57 27 3.2
Middle East Oil Area 67 103 137 202 - 5) H'?33..’ L7 2.8 3ek
Japan 7 I 22 37 100 57 68 .3 .6
fustralia Nz S.Africa 115 141 116 167 . 23 =18 UL LB 2.8
Other Asia & Africda 292 415 435 509 )2 5 17 12,1 8.6
Congo-Leopoldville 167 243 2h9 199 L6 2 =20 609 3ol
Other . 125 172 186 310 38 8 67 . 5.2 5e2 .
Latin America 187 169 177 231 . -10 5 31 . Te7 399 
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THE CHANGING PATTERN OF IMPORTS OF BRITAIN, 1953=196L

Economic Devel opments

v Britain is second only to the United States in value of imports, which
in 196l were $15.L billion, * nearly 10 per cent of world total., Moreover Britain
has absorbed in recent years about 15 per cent of all Canadian exports and close to
one third of overseas shipments. This shows the important place the British market
still holds in international trade and for Canadian exports in particular,

From the end of World War II up to 1955 British imports rose faster
ithan national product. The filling of shortages and the needs for reconstruction
gat first, then the effect on prices of the Korean war; were the main causes of the
éfast expansion of import value. From 1955 to 1962 imports rose 6n the whole more
moderately than output. Expansion of agricultural output is Britain, changes in
the pattern of industrial production, continuing technical advances towards fuller
utilization of materials slowed the growth of imports. The levelling off of

industrial output between 1955 and 1958 and again in 1961-62 had an additional

_depressing effect on imports, especially of industrial materials. On the external -

side, the decline since 1958 of comﬁodity prices and shipping rates contributed to
ﬁessen the value of imports. |

| From 1962 to 196k imports rose again very sharply reflecting new
developments in the British economy and in the external énvironmento The rapid
growth of petroleum consumption and the heightened demand for consumer goods of
all kinds, which directly stemmed from the higher purchasing power of Britain, were
strong forces underlying the expansion of imports. Higher rates of industrial

production and the building up of stocks, as was natural at that phase in the cyeles

T AT vaives i United States dollars,
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' were additional forces pressing fdr_ larger imports. Fupthermore according to
\Austin Robinson, Professor of Economics at Cambridge, imports were stimulated and
;acilitated by "a progressive decline in (British) competitiveness in the widest

ense, including not only price but also design and even failure to produce goods

which have been in strong demand, together with a progressive shift of taste

stimulated by the inflows and availability of foreign goods over recent years',

On world markets, commodity prices and shipping rates began to climb again in 1963,

lthus adding to the import bill of tke United Kingdom.

A rise in the ratio of imports to national output is nét in itself un-
desirable, provided it is achieved without strain on the balance of payments and
iwithout excessive displacement of domestic resources. The existence of virtually

full employment and high rates of qapacity utilization in most industrial sectors
show that the latter condition was met. With regard to the balance of payments,

’ however, the situation was far different, The rapid growth in imports conti_nued to
produce a large defiéit which rarely was offset by the surplus from other items in
the balance of currént and long~term transactions, In the six years to 196k, only
in 1961 was there a surplus limited to $78 million, while the accumulation of deficit
for the same six years amounted to $3.9 billion. The ensuing depletion of reserves,
indebtedness abroad and pressures on the pound induced the adoption of various
restrictive measures on imports. This type of government action was of course,
another influential factor in the course of British imports throughout the period.

This was illustrated in 1965 as the surcharges on imports limited their

growth to a fraction, while exports rose by 7 per ceht considerably reducing-the

trade deficit.
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Finally, the formation of regional trading groups, the membership of
Britain in EFTA and the gradual erosion of the effectiveness of the British

Preferential Tariff have all had an impact on the pattermn of British imports.

Commodity Import Trends

In Britain, as in most industrialized countries, imports of inedible

end products have expanded much faster than any other class. From 1954 to 196&,

these finished goods rose steadily almost achieving a five~fold increase, and as a
result now form a much larger share of British import trade, rising from 6.3 per
cent in 1953 to 15.6 per cent in 196L. Automobiles, clothing and finished consumer
goods generally provided the main stimulus for this expansion, ﬁhough imports of
machinery and capital equipment also grew quite rapidly.

Imports of fabricated materials in 1964 were almost two and a half times

. as large as in 1953 and having increased by two billion dollarsito 3.h billions,
accounted for the largest addition to total import values. In relation to total
imports, fabricated materials gained ground from 1953 to 196L constituting 15 per
cent at the beginning of the period and 22 per cent at the end., By reason of this
Eincrease, fabriéated materials have become the second largest group of imports,
iexceeded only by food. Larger imports of chemicals, plastics, paper and board and
%steel were mainly responsible for this vigorous growth. Nonmferroué metals and
&extiles are large if less dynamic sectors.

In spite of their remarkable long=term expansion, imports of fabricated
materials have shown great sensitivity to changes in business conditions and since
1958 have fluctuated more widely than any other group of imporis,

| Imports of energy materials expanded rapidly and almost continuously

. nearly doubling from 1953 to 196 and in relation to total British imports they
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rose from 9.4 to 10.6 per cent. The expansion resulted entirely from.iarger volume
of purchases as the unit value of fuel imports fell steadily and appreciably firom
1957 to 19éh° Larger imports of petroleum and its products made.nécessary'by the
substitution of oil for coal and by the very rapid growth of oil-using transport,
account fully for the expansiong purchases abroad of coal, electricity, and natural

gas have remained minimal.

\ Imports of crude materials, despite some ups and downs related to
l
\
t0 196k, Relative to the total value of British imports they have shrunk from 30

cyclical changeé in the strength of demand, remained virtually the same from 1953

:to less than 20 per cent. Many factors are at the root of this trend and most of

ﬁhem, such as lower commodity prices, better ubtilization of materials and larger

{home production of substitutes for imports, are common to many importing countries.
;Ohanges in the industrial pattern of output in Britain, which caused the average .
;materials content of production to decline, had an additional limiting effect on
the imports of crude materials. Textile fiﬁfes is the largest sector followed by
the more buoyant lumber, metal ores and pulp. DBut Britain is also a major market
for hides, rubber, ollseeds and other crude materials.

Imports of food assume a very special importance‘in-Britain'because
of its exceptionally heavy reliance of foreign sources of supply. Historically’
imports of food constitute the largest group of British imports and still hold
top place. Their comparative importance hcwevef has diminished as other imports
developed at a faster pace. In the last decade import values for food show a
slowly rising and much more stable trend than that of other commodity groups.

l This is explained primarily by the general development of food consumption 31= 
é though the weakening of import prices from 1953 to 1961, thé higher level of i

1

% agriculbural production in Britain and a variety of limitations or burdens imposed
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on the import or purchase of some expensive foods and beverages all contributed:to

! keep the value of imports low. From 1953 to 1961 the value of imports of food went

up by only 13 per cent and in relation to total imports declined from 39.3 per cent
' to 3l per ecent. After 1961 the value of food imports began to rise at a quicker pace, -
so that by 196h it was nearly a fifth higher° Nonetheless in relation to total

imports, food accounted for a smaller share (32,2%) than in 1961, It appears that
larger imports of meat and dairy products were the main reason for the recent growth

in imports. But fruit and vegetables as well -as cereals and feeds are also very

large categories of imports, while tropical beverages (especially tea) and sugar when,x:

conmbined are of the same order.

The Changing Source of Imports

A The geographic pattern of British imports has undergone appreciable
changes since 1953 in response mostly to changes in the qualit& of import demand.
A different composition of imports inevitably brought about a shift towards»new
sources. Since end products and fabricated materials represented the most dynamic
growth, purchasesAfrom inﬂustrial countries'expanded faster than those from primary
producers. As a result, imports from Western Furope and the United States which in
1953 made up 3L per cent of the total, in 196l formed almost half.
Imports from the European Economic Community'were‘in 196l more than two
and a half times as large as in 1953, and constituted a widening share of total
fBritish imports, rising from 10.L4 to 16.6 per cent. It must be noted that this
\success was attained despite the fact that about 60 per cent of imports from EEC
iare made up of end products and fabricated materials which in some cases are
competitive with British goods. Over 110 per cent of British imporfs of chemicals,

machinery and transport equipment, and one third of the imports of other manu-

factured articles originated in EEC countries,
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. Germany is the largest supplier and of course is prominent in chemicals,
machinery and similar articles. Suprisingly close is the Netherlands with major
contributions of meat, vegetables, other farm products and petroleum products as well
as manufactures. From France come wine, chemicals and machinery, from Italy fruit
and vegetables, woollens and various end products and from Belgium flax, cotton goods
and steel.

Imports from EFTA, approximately 13 per cent of total, are mostly foods,
crude and fabricated materials, which has tended to lessen the growth of this trade,
notwithstanding their more favourable terms of access to the .British_market,“ In
fact, the effect the Free Trade Agreement is having on general trends of British
imports is not yet clearly discernible. Only in 196l did imports from EFTA increase
\‘strongly, but so also did imports from EEC and the United States. At any rate, the
wvalue of imports from EFTA partners nearly doubled ovér the whole period and their
. ;share of the import market increased from j.loh per cent in 1953 to 13.L4 per cent in
;1.9611.
| Sweden is the major source in this group and along with Finland and
Norway, ships large volumes of lumbery plywood, pulp and paper to Britain., Sweden
also supplies iron ore, steel products and machin’er’;sr9 while Norway provides fish
products and aluminum. Denmark ranks second with its great flow of meat and dairy
products. On the other ﬁan'dg Switzerland is a noted supplier of machinery, in=
struments énd chemicals, .

Ireland holds a special place in the British market as illustrated by
the recent agreement to try for bilateral free trade. Irish exports; which account
for over 3 per cent of the United Kingdom's intake, are dominated by cattle, meat ‘

and dairy products. But stout, textiles; wearing apparel and machinery to round

. out the picture someﬁhat,' Other West European countries sell a limited range of
< .

~
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agricultural products to Britain, the major flow being fruit, végetables and wine
from Spain (and particularly the Canary'islands)a
Russia and other Fast European countries are the source of over 3 per
cent of British purchases. Over half is from Russia and consists principally of
lumber and other industrial materials. Polish shipments of meat, butter and lumber
are also sizeable.

Imports from the United States are about evenlydivided between food, -

3crude and energy materials on one side and fabricated and finished goods on the
\othero In comparison with imports from Europe the behaviour of impofts from the
gnited States was much more erratics On the whole, the trend from the United States
was pointing upwards at a rateprae%icafhyidentical to that of total British imports.
Therefore, the American share of the market, which averaged 11 per cent in 1955-57, ‘
was almost the same for 1962=6l. The commodity composition again offers a partial ‘
explanation. Tobacco, corn and wheat have proven to be volatile imports lackiﬂg
overall growth, while the demand for cotton‘haé also remained stagnant., In contrast
the agricultural products from Europe, such:as dairy products, meat, fruit and
vegetables, have enjoyed a buoyant market. End products and fabricated materials
from the United States have risen at about the same speed as total British purchases,
but certainly much slower than from European countries. More than a third of British
imports of machinery and electrical goods, a quarter of the chemicals and a good
share of the non=ferrous metals come from the United States.

Imports from Japan are growing rapidly despite restrictions but are
still small. Fishy; instruments, and cars are leading items.

Britain imported a billion dollars worth from the Middle East oil
countries in 196l Just under two thirds comes from the Sterling (£) suppliers

. but the recent advent of Libyan oil has stopped the increase froin Kuwait. The
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latter with Bahrein was still the source of half:mlis flow., Iraq and Iran are still
major sources although their relative importance to British refining has been much
modified by post-war political events, Saudi Arabia is only a small supplier to
Britaine.

VAR Imports from the other overseas £ Area showed a very hesitant increase
in the period under review and lost much ground in comparison with other sources.
Tn 1953-5)l; this area provided 35 per cent of the total value of imports, but by
196l this had fallen 10 percentage points. This performance vividly outlines some
of the fundamental changes occurring in international trade. The traditional
pattern of British imports,; with its strong emphasis on crude materials and food,
has changed to the point that those two groups now form little more fhan half of the
total. It follows that imports from the overseas £ Area, predominantly agricultural
and other crude materials, were adversely affécted and their actual value increased
little despite rising overa}l demand.

The largest £ tfade flow is from the other "Old Dominions"™. Here the

lack of growth is particularly evident with the market share falling from 16 to 11

. per cent over the period, despite an upturn in 1963=6L. Wool is a major factor in

each country, but New Zealand is more noted for its butter and meat. Fruit, sugar
and cereals come from both Australia and South Africa., Meat, lead and zinc from
Australia and hides, pulp, fishmeal and platinum ores from South Africa are other
principal items., While New Zealand continues to be heavily dependent on Britain,
the others have drastically shifted exports to other industrial countries.

British imports from the old "Empire" in sou@pjand east Asia were
better maintained until 1960 but have stabilized since then at over $1 billion.
About 60 per cent comes from the Indian sub-continent, with tea the principal

commodi ty from India and Ceylon. Pakistan is noted for its jute, while India also
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ships cotton and 1éather goods, tobacco and oil cékéu-~From Malaysia comes rubber
and vegetable oil while the larger flow from Hong Kong includes clothiﬁg, cotton
goods, footwear and many small consumer items,

From £ Africa (less Iibya) sales to Britain are virtually unchanged at
three-quarter billion dollars. Zémbia's copper has been the largest iﬁem, and -
Southern Rhodesia has been the source of tobacco and asbestos. Coffee and sisal are
the major purchases in East Africa and sugar is the mainstay of Mauritius. Nigeria
is noted for palm and peanut products and tin, and with Ghana also ships tropical
wood and cocoa.

Imports from the £ West Indies are smaller but have been more buoyant
in recent years. Sugar and bananas-dominate the shipments from Jamaica and the
small islands, but petroleum products make up two-thirds of the total from Trinidad.
Sugar is also an important purchase here and in Guyana.

Sugar is again the only significant import from Fiji and the other
Pacific Islands, while Cyprus has been a source of vegetables and fruit.

Britain's imports from other parts of Africa and Asia are quite small
and have actually declined in value. The products are primary and specialized -
minerals from North Africa, cotton from the Nile, oranges from Israel, iron ore
from West Africa, rubber and mahilé from Southeast Asia, and wool,; bristles and
fabrics from Red China,.

Latin America has played a modest role in British trade in recent
decades. The slow rise in purchase values to nearly $1 billion (excluding £ area
of course) has resulted in a small loss of market share from 8.3 per cent in 1953
to 6.4 per cent in 196li. Although 196l purchases of meat, wool and wheat from
Argentina and Uruguay (the River Plate) were nearly a third below the 1957 peak,

this is still the largest regional source. Moreover, Venezuela's oil and iron
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ore which rose sharply until 1957 have not surpassed that level. Other major_shipn
ments are copper from Chile and Peru, tin concentrates from Bolivia, and sugaf from
Cuba, Dominica and Peru. Brazil sends a small volume of pine, iron ore, cotton and
coffee., Dutch Aruba is just like Trinidad, a major refiner and seller of petroleum

products derived from Venezuelan crude.

Canada's Share in Imports )

v ' Historically Canada has always held é‘guhstanti‘ai' place in the British
import market; to a large degree reflecting social and political ties as well as
the complementarity of products. This flow\pf trade has naturally been affected by
major wars and by changes in trade policy (eage\born Laws.) The Commonweaith
Preferences of the 1930's and World War IT are.memorable examples.

In the postwar period Canada's exports to Britain were slightly lower
than prewar, contrasting with the swift rise in American demat}d° But Canada's share
of Britain's lower postwar import total was higher than prewar, being 8 to 9 per
cent in the early 1950's. Since 1956, with improved supply from European and other
competitors, Canada's share has averaged closer'to 8 per cent of the slowly rising
British market.

v The serious postwar balance of payments difficulties not only reduced
Britain's total imports but altered the commodity composition. Imports of
processed foods and other end products were obtained at home or done without,

Some metals, lunmber and other goods were found in non-dollar areas. But grain and
aluminum purchases in Canada were much higher than prewar.

} In the intervening years sales of some processed foods and other end

j products have regained prewar positions and a nuﬁber of new manufactures have

! entered the lists. Nonetheless wheat and other farm products, forest products,

' metals and minerals dominate the flow from Cafiada to Britain. But here the growth
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of processed items in relation to crude categoriss is evident.

Wheat, flour, and barley remain major items from Canada and the major
source of British imports. Mareover salmon, cheese and apples have regailned lost
marketss while tobacco, oilseeds and cakey and vegetables have seen their sales
enlarged. Nevertheless the Canadian share'of the food markeb, now 7 per cent,
has been declining.

Tumber, pulp and newsprint have made substantial recent gains but
success is especially notable in sales of fir plywood and paperboard, both highly
fabricateds Iron ore, nickél matte and platinum concentrates have recovered mch
beyond prewar levels, and uranium oxide has been added. At the same time aluminum,
copper, nickel, zinc and asbestos have reached new heights. Synthetic rubber has
also established a place in the British market.

v In fact Canada supplies about 13 per cent of all British imports of
industrial materials (excluding energy materials which are nil). In particular
Canada is among the leading sources of forest and mineral products, which generally
have been in growing British demand in contrast to fibres and other materials.

v Canada's share of British purchases of end products inedible is
small = less than 3 per cent. However with.the market more than doubling from
1959 Canada has not only kept pace but has widened the range of capital and consumer
goods sold. But the competition is:obviously.:strong and increasing and the.
imposition: of surcharges in.late:196L has been . a.deterrent to.all foreign producers

pfoendtproductshand fabricated. cbmmodities-such as newsprint.
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TMPORTS OF BRITAIN-SUMMARY 1953-6kL »

Value-Million US Dollars Chahge-Percent Share~Percent
Commodi ty Group 1953 1956 1960 196l 19536 1956-60 1960-6l 1953 196k
Food & Beverages 3685 LO6L L4327 L965 10 6 15 39,3  32.2
Crude Materials 2801 2929 2827 298 5 -3 6 29.9 19.3
Energy Materials 882 1158 1352 1638 31 17 21 9.4  10.6
Fabricated Materials 1407 20h4L 2771 3435 L5 36 2L 15,0 22,3
A1l Materials 5090 6131 6950 8057 20 13 16 Sh.3  52.2
End Products 591 694 182 2L1é 17 1l 63 6.3 15.6
ALL IMPORTS 9366 10890 12758 15438 16 17 21 100,0 100,0
Country or Region .
Canada ‘ 852 973 1050 1267 1 8 21 9.1 8.2
United States 712 1145 1589 1793 61 39 13 7.6, 11.6
EEC 97l 1380 1854 2563 L2 3 38 10.Ly  16.6
France 230 314 367 516 37 17 L1 2.5 3.3
Germany 196 308 509 745 57 65 L6 2.1 L.8
Benelux 428 597 701 933 39 17 33 b6 6.0
Ttaly 121 161 277 370 33 72 3L 1.3 2.4
FinEFTA ) 1069 126l 1571 2067 18 2l 32 11l.h 13.h
Scandinavia 937 1098 1355 171k 17 23 26 10,0 1l.1
Ireland 29 251 342 kh79 -15 36 Lo 3.1 3.1
East & Other Europe 378 478 694 892 - 26 L;S . 29 .0 5.8
Middle East 0il Area. 611 587 820 1003 -l W 22 6.5 6.5
Overseas Sterling . © 3285 3495 3385 385L 6 -3 1 35.1 25,0
Australia N;Z, S.Africa 1503 14,95 14,01 1723 -1 -6 " 23 16.0  11.2
South & Kasv Asia 767 967 1042 1080 26 8 L 8.2 - 7.0
Other Sterling 1016 1033 942 1051 2 -9 12 10.8 6.8
Japan 26 68 118 205 162 L 7h 03 1.3
Other Asia Africa 389 394 397 328 1 1 -17 bo2 2.1

Latin America 776 847 937 987 9 11 5 8.3 6.y
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IMPORTS OF BRITAIN BY COMMODITY GROUPS 1953-1965
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CANADA'S SHARE OF IMPORTS- OF BRITAIN 1953-1965

% °
- lo 0
CANADA'S SHARE OF TOTAL IMPORTS OF BRITAIN
5 b— : . ] 5
L I | )
1953 954 (955 1956 1957 1958 1959 1960 1961 1962 [s63 . 1964 1965

MPORTS OF BRITAIN.

BY COMMODITY GROUPS 1964

SHOWING -
CANADAS -

SHARE
fasss LN

v
NEGLIGIBLE

CRYDE -MATERIALS

. FUEL -
2975 MILLION

Hlsas MILLION

FCONOMICS BRANCH, DEPT. OF TRADE AND COMMERCE.

FABRICATED MATERIALS
£3426 MILLION

END PRODUCTS
F2412 MiLLION
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© THE CHANGING PATTERN OF TVPORTS OF SGANDINAVIA, 1953-1965

General Import Rélationships - L e . | o
v | '

Denmark, Sweden, Norway and Finland, which are generally referred to

as "SeandinaVia", have much in common in terms of social, cultural and economic
features, With a combined population of over twenty million, they offer a fairly -

homogeneous market of considerable size, Bach of the four countries, nevertheless,

maintains a strong individual identity and presents distinctive eharacteristics;

In the economic sphere, personal incomes, consumption habits and the strqctﬁre of

production vary appreciably and these differences inevitably are reflected in the xv" :j f

pattern and composition of.their external trade. | | } |

Foreign trade is an economic necessity for the Scandinavian coﬁnbries, o o

as it is for most small countries wanting to progress at a sustained pace, In

1965 goods imported by Scandinavian countries surpassed $11 billion*, 30 per cent

of their aggregate national 1ncome° The ratio of imports to inceme was higher in

Norway (41%) and Denmark (36%) but lower around a quarter in Finland and Swedeﬁo.d

The relative weight of imports is clearly shewn’in that, fer each:person‘in

Scandinavia, goods worth about $A80,werevimported in 195L when for Canada it'was,e

$389, fer Britain $287 and for the United States $97. This individual valueﬁferJ

Scandinavia climbed more tﬁan a tenth in 1965, reaching $355 for Finland and .ngarly

$600 for‘bhe others, Rapid economic growth and a high standard of liVing, coupled

{ with a high degree of openness of the Scandinavian economies to external compebition, -

| have been the key elements in the development of imporits. . |
| A relevant feature of the Scandinavian countries is the high level of.

income they have attained in comparisen with mogt other countries, iIn\l965 the

national income amounted to $36.8 billion and with a population of 20.8/miliioﬁ, ;'

the average level of income_per'person was $1,765.

. .
- - : , \
. A .

¢ All'valﬁes in United States dollars
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Income and Imports of Scandinavian Countries in 1965

‘ National 'Income - Imports | Populatn.o\n Income per Imports per
(mllliéh"$) (million $) (théﬁééhdé) ‘Péfébh'($). Péfséh'($)
Finland 6L57 1635 4612 1400 355
| Norway 5399 2203 3723 - 1450 - ~ 592.
- Denmark 7851 2828 4758 50 sk
Sweden 17046 4373 7734 2204, 565
Seanaimavia, 3733 llos9 2oy . 1és 0

Sweden accounted for almost one half éf £he total income and on a ﬁefsonal
basis was away\ahead of the other Scandinavians.. Norway, on the other hand, génerated
the smallest national income, while oﬁ an individual basis Finland was slightly lower. :

/ Disparities in national income reflected differences in the structure of
productlon and these two factors in turn were related to the varlatlons in the level
and quality of demand. Total output in Scandinavia in 1965 was two and a thlrd tlmes
the level of 1953, All countries contributed to the expansion, though output grew
faster in some countries than in others,

Denmark, through~skill and perseverance, succeeded in eétablishing a more
diversified economy, while lifting her Gross National Eroduct by one and a half times
in the yearsiunder review, Agriculture is still Demnmark's key industry but-manufacturing :\
and shipping now provide_more’than half of GNP and are the most dynamic sectors, .The
expansion of manufacturing,“moreover, has contributed strongly to changes ih the
commodity make-up of Danish imports,

The GNP of Sweden expanded almost as fast as that of Denmark, and ‘Sweden
has»remained by a good margin the wealthiest country in the group, Certain features
special to Swéden have helped to form habits, as well as institutional mechanisms;,

which have contributed towards its economic development,
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The GNP Qf Nérway iﬁcreased soﬁewha% 1eés rapidlj énd was subject to y
more pfonounced fluctuétibns than-thé §ther coﬁntries. Norway is poor in agricuitural ‘
land but rich in electric power which:forms‘the basis of an expanding prcgeséiné |
industry, Consequently imports of nickel and aluminum ores are on increased shgéé
of inflow, in contrast te phe chefvcountries. Furthermoré, Norway:owns one of the .
world's largest merchant fleé%shéna revenue from shipping,»though rather volatilesl
is a main seurce of income, For this reason the purchase of ships‘is éometimeé moré
than a sixth of all imports,
The growth of Finland's GNP at market prices was slightly slower, a&%hough
it hés more than doubled éince 1953. The larger real increase was hidden'by;ﬁhé
currency appreciation of 1955fand by the exchange devaluation of 1957, In »elation
to the other three countries, Finland was less diversified and &éveiopéd and more
protected froﬁ external competifionl Foréstry induétries dominated the "economis scene .
and provided more than 70 per cent of Finnish'exports. \ButvFinland has sueéeeded in‘l
widening her commercial relations with foreign countries quite substantially and
althddgh stiil small, Finnish purchases.abpoadiincreased faster than in fhe other | ro
countries, particularly in the mid 'fifties, Furthermore the structural,shiftQ‘l |
especially away from foods toward eﬁd p?oducts, was the most_radical’in the region.
v To sum up, the Scandinavian market musf be considered important not opiy -
in view of its high purchasing power, but also becauéé of'its rate gf»expanéion. From
1953 to 1965 imports of the Scandinavian countries increased mofe thgn two and & half

times from $4 to $11 billion,

Commodity Import Trends

i

The commodity composition of Scandinavian imports has changed over the
period in a way that reflects the growing industrialization and the rising prosperity

of the region.v Food and energy imports, which have been a comparatively~1arge‘part

.o “. A» , . ) A : . L.
\ 'v« . ‘A. ! ' N . ° »‘ .
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. of the structure, lost ground particularlYfin the late 'fifties. Cfude‘materials
R 2. - ” i N .
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had lagged earlier‘but»have recovered lately, especially in Nnrway.

‘Impqrts of endAnroducts registered-a thréé‘and a half fold inérease from
1953 through l965land as a share of total imports rose from 27 to 39 per cent; Sih@e.
1958 they have been the largest grnup, snrpassing fabricated materials. ﬁnnnrts of
consuﬁer goods expénded at.a faster rate, but.the largest gain in actual valne‘wns '
made by machinery and transport equipment, which in 1964 constituted four fifths of
the imports of end products. - Their value, at nearly $3 billion, was $2.1 billlon
higher than in 1953, The expansion was. partlcularly pronounced in Denmark and to
a lesser degree in Sweden, but in Norway and Finland end products formed the largest\”
share of total imports (over 4k per cent of Norwegian‘mﬁports,ll961e6h)o \ |

ImportsAof fabricated materials in 1965 were more than»twé)and nalf timgs_
higher inbvalue than in 1953, In contrast with the continuous rise of énd productsy
the import trend of fabricate& materials has shown notable i‘luc‘c.uatzl.ons‘9 mostly
caused by changes in business activity. Until 1957. fapr1cated materlals formed the

largest group of imports and in 1953=55 amounted to almost one third of the total.

But gfadually<losing ground since 1958, their share was dewn to 31 per cent‘in.196A~ESo

Only in Denmark, on account of the greatly increased industrial demand for chemlcal@
plastics, textiles and steel products, has the expan51on of the @abrlcated materla“s
kKept pacefwinh total imports. In Denmark therefore fabricated materials remaln th@
larges£ group, with over a third of total imports.

‘ The trend of inedible crude materidls impofns was on the whole rather similar
to tha£ of fabricated materials; showing the same sensitivity to changes\in general

economic activity,~ In value these imports have more than doubled since 1953, rising

a third from 1963 to 1965, but since this was smaller than the total increase achisved

'by all 1mports, crude materlals lost ground comparativelyg This group9 Just over a

quarter the size of fabrlcated\materlals, is traditionally small in Scandinavia, where

A\

\
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forésts ;nd:irbn 6re abound, For this reason iﬁﬁré-Scandinavié trade~reppesents »

at least one fifﬁh of these imports. In 1953 crudé materials cqnstitutéd 10,2 per

cent of_Scéndinaﬁian importé, by 1965 declining to 8.6 per cent, The relative decliﬁe;\
would have been much greater excépt for the sharp climb in metal concentrates t6 Norway /
for processing by cheap hydro=power; nickel matte from Canada and alumina were'of
capital importance in this regard. Zinc ores and pulpwood from Sweden also go to
Norway, Textile fibres formed the second largest component, followed by oilseedé

and fertilizers, \

Imports of food and beverages increased, on the whdle, at an appreciably -
slower pace than the overall value of imports, Although their 1965 value of'%l;?
billion was 85 per cent larger than in 1953, their share of total was down to Il.
from 16 per cent in 1953. Sweden was the principal importer, followed by Denmark,
Coffee and sugar, fruit and %egetables, grain and feeds, beverages and tobacco wers
the main i%ems. Indeed Scandinavians have the highest consumption of coffee per‘pers®n
in the world, Imports of meat, cheese and fish are smaller and largely tradéd within
Scandinavia.

Imports of energy materials which are small in relation to the large
consumption og energy in Scandinavia, have increased no more in value than the food
group, The 1965 value of $1.1 billion was only a tenth higher than in 1957, A sharp
drop in imports of coal since 1958 caused only a temporary downturn in the overall
value, since it was coun&erbalanced by the rapidly growing consumption and imports of
petroleuﬁ products, much of which comes from Britain and Holland as wgll as the oil
countries, Therefore since 1959 energy imperts have been rising again, although the
abundant availability of hydro=-electric power has allowed Scandinavia to keep them at

reasonable levels,
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Changing'Sbﬁrceé'bf“imﬁ6i£$ 

| ‘ A The most consistent feature in"t}vxé‘ geogra.phic p‘atterniof Scaﬂcﬁnaviaﬁ
| import; is the traditionally high level of purchases from Eurépeangsuppliers,n In 1965,
| about 78 per cent of Sckaﬁd"inévian imports oriéiha‘bed from within Europe, v‘ix?tiiail;;r“
, the same as in 1953, | \ o
‘ ‘ Of special importance are the changes that have occurred in the p_atte'm»
of imports from the European Free Trade Associationg of which:the‘Scandinavian-
countries are members, The overall value of imports from EFTA increased by-i75 per
cent iﬁ the period and in 1965 represented 37 per cent of tptal imports, Most_éf ﬁhé
i gain both aEsolﬁteLy and relatively, was due to larger intrg—gpandinaﬁia tradeg while
Britain lost its position as the principal foreign supplier,
v In partieular a steady and rapid increase has taken place in intra-Scandinavia
trade which in 1965 was over four times the 1953 9mount, and'repreéeﬁtéd 19 per @entx
‘ of total imports, in comparison with 12 per cent. ,Imports from other Scandinavian |
countries hold a particularly prominent place in Norway, constituting 27 per cent of
total imports, This is the result primarily of large purchases of shipé (a third of
all goods from Sweden) and of motor-vehicles, machinery and electricaljgoods from
neighbouring Sweden and to a lesser degree Denmark,
: | Moreover Denmark receives from other Scandinavian countries nearly a
‘ fifth of ail ixﬁports° In this case too, large prﬁcurements from Sweden of fishs_steelsﬁ
cars, machinery and electrical appératus, along with forest products from each partner’
account for most of the strength of Scandinavian supply., In centrast, ﬁhg;pufchases' :
of Finland and Sweden from Scandinavian partners are usually a sﬁgiier share of’importg'
(about a sixth and a seventh respectively). Sﬂgden, neverthelessgiis the leading
importer of Sqaﬁdinavian goods in absolute tenms'exceeding by a small margin those

of Denmark., They were varied - food and machinery from Denmark, mgtals from Norway
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and basic mafefialS:from‘Finland. At the same time Sweden is tbe\major‘foreign'
suppliér of Norwsy and the second or third for bpth Denmark-and-Finland;< So‘la?ge is
this flow, that about one quarter of Swedish éprrts are absofbed byvthe other.
Scandinavian countries. Mbreovef these consist lérgely of capital goods and 6ther
secondary mahufactures, in cgntrast §o forest and mineral products whichjare S0
prominent in Sweédish sales outside Séandinavia. \

For a long time Britain was the main source and as late as 1953 supﬁlied
one fifth of Scandinavian imports, 71 per cent more than intra—Scandianfia trade and
oné sixth more that from Germany, In the years up to 1959, however, nnporbs from
Britain expanded annually at only 3.3 per cent slower than these from several other
sources, Most of the increase from Britain occurred after the launching of EE{A, when
the raté of expansionwas 9:2 per'cént. By 1965 imports from Britain constituﬁéd
1, per cent of total imports and were sméller than intra-Seandianvia trade and‘aniy

\

two thirds the size of imports from,Genmanyp .

‘Sweden has been the.best.Scandinaviaﬁ market for British goods in an absolute
sense, Swedish imports from Britain amounted to $643 million in 1965 and were, as ipA.
earlier years, appreciably larger than those for Denmark and the others, Machinévy
and road vehicles predomlnated with mehals, textiles, chemicals, and petroleum.prodaetsa
Nevertheless, the Byltlsh market share and products are similar in the other three
countries, ' .

Tmports %rom the other EFTA countries, Sﬁitzerland;\Auséria and Portugal, -

more than trebled from 1953 through 1965 and in this case too, most of the increase

occurred after the establishment of EFTA, Notwithstanding the :'Lnerea;se,J however, imports

from these countries represented only 3.4 per cent of the total in 1965, Fabricated,
materials predomlnate along with machinery and instruments from Switze#land,

Imports from the EEC rose at a good pace throughout the period, w1th the

l . : \
. . . -
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. exceptiOn of the slackenlng in 1963, - In 1965 ‘the va-lue' of 353 8 b;_'l.llon was n‘early-
three times the amount :.n 1953 and second only to purchases from EFTA, .A's a share'.
pf'totalllmports purchases from the EEC rose from 33.4 to 37.7 per cent b‘y‘ 1959, . But
{ibn.the 'sixties the fast expansion of intra=Scar1dianx1rian trade had cut the EEC share
to 34 b per cent in 1965, Specifically the EEC heldia larger share in the marl;et :

’

of*: Sweden (37 5 per cent) than in the other countries,

\

Over half of all itnports from the EEC are machinery and transport equ:.pment s

and in add:Ltion steel, chemicals, textiles and petroleum products., It is not sur-
prising that Germany has reaped the most notable success in each of the S,oandinarian
markets, Imports from Germany nearly trebled in value and now form nearly 60 per cent
of the EEC total, in comparlson w:Lth under half in 1953, The Netherlands helds second
place among EEC suppl:Lers,, but shipment59 in wh:.ch petroleum products . stand out, have
‘ not risen as fast as those from Germany, ,In';__addlt:.on to ‘equipment Frahce afd Belgium
. supply some steel and textiles while} Italy also sells fruit and apparel, “ |
| Imports from other West BEurope have doubled since 1956, st -remain small
and confined to specialties such as fruit from \Spain, cotton frcm Turkey and fish
and fish“ oil from Iceland, . .
.Imports from Eastern Eurepe increased quickly from 1962 to 1§6h ,a_fter being. '
sluggish for some years; 'ﬂhéir share of total imports has declined to 6,1 from 8 per‘
cent in 1953, i)x&er'half are imports from Russia, which almost trebled in lvalue from .
1953, Mostly absorbed by Fiﬁland this equipment and material has just retained‘ a
one sixth share of Fimland!s marke?h~'!while Poland and others have 1ost_ ground, For the
other Scandiﬁay:'tans s the other East Europeans are collectiveljf’ bdgger suppliers than
Russia, but the- whole group supply less than 4 per cent of the market, Coal and |
petroleum products are substantial items, | N
Imports ‘from the Un:.ted States; which comprlsed a w:l.de range. of \commoda.t:tes_o

. agricultural and. industrial materials as w_ell as manufactures, were $912 million in

\
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‘from Australia, New Zealand and South Africa are very small - aboui 0.6 pér~cent'pffﬁp§alfé

' comparable to the low United States share fyom the Middle East., However, the‘feaSQn

.andABrltazn and in the Caritbean, Indeed Middle East purchases were virtually i

S@andlnavla - ; »>:‘55:.-J L 9f f:‘!3
1965, over three tlmeb as large as 1n 19530 Nearly three quarters went to Sweden and
Denmark, obtaining a tenth of these markets‘@ompaxed to 6 or 7 per cent in the other
countrieso However, the large volume of machlneryg electrlcal and transport equlpment

and instruments has proved rather susceptible to @hanges in bu51ness a@tlv:Lt;yo~

v

Petroleum produets and coal.are alse important as. are tobazeco, gralns cotton, textllesa

plastics and other chemicals, Purchases from the United States cllmbed éulckly up to o
1960 when they represented a tenth of Scandinavian imports, but then reglstered a |
slight set-back to 8,3 per cent in the years 1962&65o |
A sharp recent growth has ﬁaken place in imports.from Japan, which~amoﬁhté§
o $205 million in 1965 in comparison with $21 million in 1953 and $68 million in
19639 thus moré than tripling their markét'shéreAto 1.9 per cent.- Soaripg‘puréﬂasésv.“‘ ‘J
of ships by Norway and Denmark were the main eausé of the exploéioh df 1964, édded*' o

to steady growth in textile, machinery, and eptical instrument sales, fH@wever iﬁp@:ts-{

and limited to fruit, wool and skins, . . " .

v Since purchases from Burope, N@rthyAmerica‘the;"Old Dominiohs“ and. Jaﬁah'
Jointly represent about 90 per gent of curgent Sﬂandlnav1an imports, therefove only
a tenth of imports orlglyated from the developlng countries of Asia, Afflca and
Latin America. These imports ammunted to almost $1L.2 h}lllons which was. twice aé much
as in 1953 but in relative importance, they declined to 10 from 14 per cent of ‘the
total in 1953, \

Scandinavian imports from the Middle East oil countrieéehave movéd ﬁplﬂf#

sharply in recent years, but still amounted to only 1.6 per &ent of all imports, -

is not political but industrials, ' The 1nternab10na1 structure of the 011 1nduatry

ericourages Seandinav1an imports of products from"?eflnery agglomeratlons 1n Holland ,

i
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unchanging‘and confined only to Sweden untiloflowe to new refiﬁeriee\ih Denmark and .-
Norway begah.in 19639 o '

Supplles from developlng £ countries are under 2 per cent of total and

destined prlnolpally to Sweden and-Norwayo Other developing countrles in Afrlca and
Asia sell a similar volumes-morexevenly distributed in the four‘marketsQ Magor\ltems‘

are tropical beverages, hardwoods, oilseeds and feeds; and from pfricag_fertiliﬁersg ;

éisal copper (toiSweden)‘9 bauxite (to Norway); and from Asia rubber, tobacoo

(to Denmark), textiles and clothlng (from ang Kong), o ,’;‘ ‘ﬁr IS

Latln America still sells slightly more than all other developlng reglonsgk
although its share.of the Scandlnavian market has dropped from 3,t° 5 per ‘cent, ‘:::g :
In particular Sweden used to bu&_ébout an'eigﬁth of importetin Latin Amerioatbuﬁvnowvji
finds less than 7 per cent there, The stability of coffee values from Bra21l and
Columbia heVe been the major factor., Yet they still account for>over a thlrd of the'\
reglonal flow and are rivalled only by petroleum products from.Venezaela9 Aruba and
Trinidad, Other items are copper from Chlle‘9 alumina from Jamalea and Guyangs and ; .

cereals and fruit from.Argentlna\and others,

Canadais Share’ 1n Imports ' ‘ /

2NN
i

Overall purohases of Scandlnavian countrles from.Canada have rnsen*to | o f-
$138 mlllion 1n 1965, from. $h5 million in 19539 increasing sllghtly faster than total
Scandlnavian :meortso The trend9 ‘though r151ng every year w1th the GXbEpt10n of 1962
was irregularu. The expansmon of imports from Ganada was flrbt curbed by the deoeieratl@n
of bu31ness actlvity 1n l957a58 then agaln in l961=62 by a slowmng down of 1ndustr1al
productlona On the wholes however, the Canadian perfonnance was remarkably leue
dmsturbed\byvahangea in business oondltlons~than that of the United Stetee and
several Europeanvcountrieso \ | |

" Canada does not rank as a majorrsﬁpplier of Scandinavia., TIn 1953
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Canada's share of the~Sgaﬂdinavian import‘mérkét ﬁés l;ilper cent and in'l9z§4the

share was up fraétionally to 1.2 pef cent, never going béyond.l.h per.cenp_during

the pefiod. | | | | ‘ |
Purchases from Cénédé_ﬁere~far from being evenly distributed among‘the

four countriés. In'1955 Norway took‘SO per cent of the shipmeﬁts from Canada, and

27 per cent went to Sweden, In Norwdy, impérts\from Canada in 1965 represente& 3;§J(‘ *_.:

per cent .of total imporps, in Sweden the'ratid was 0,85 per cent; in Finlan& éndf

Denmark only 0.5 and 0.3 per cent respectively.

It should be.poted that over a third of the total flow are shipmenﬁs of

. nickel matte by Falconbridge to its refinery at Kristiansand in south No#way. After"

refining, which adds perhaps a fifth to its value, almost all the nickel is reaeprrﬁed'f.‘
and not retained for coﬁsumptioﬁ in Norway. By the same token Sweden is among the £6p {
half dozen.cohgumers of nickel for its stainless steel output. Very little is shipped
directly‘fromvcaﬁada‘but Sweden imported over $25 million of nickel in 1965, mostly.
froﬁ.Bripaiﬁ'and Norway, and all containing a high ratio of‘panadian "value", With
allowance fof this Canada may hold about 13 per cent of the Swedish market and pcssibiy;
a similar share of Norwa&’s imports far,consumption. ‘

v o The unevenness in the original gebgraphic distributioniis1paral}eled\by\a’
similar lack:of uniformity in the comﬁodity mékeup. Crude materials inciuding~niakel
matte coﬁstitute over half of imports framgcanada, and fabricated ma£erigls reprgsgnt
about a Quarter; with food and end products dividipg the remainder, - Imports "fromiéa'nada.«
comprised“a twélftﬁ of all drude'material.iﬁports in Scandingvia (neérlﬁ a thifd in | ’
Norway), but only one per cent of food a@d fabricated materials;,ahd;even'less‘bf end
products, Signifiecant items, other than nickel matte, are wheat, fish, synthetic
rubbef5 asbestos, copper and other ores, as well as cbpper and aluminum metaly_iThe l
small volume of'ena products iﬁcludes automobiles, mining and other industrial eqﬁipment; j

i
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Commodity Group

Food & Beverages

Crude Materials

Energy Materials

. Fabricated Maferials

A1]1 Materials

~ End Products

ALL TMPORTS

Country or Region

_Canada

United States

EEC
France.
Germany
Benelux -
Italy

FinEFTA
Britain
Scandinavia

-Sweden
Denmark
Norway
Finland -

Other West Europe
East Europe

Russia

Poland
Middle East Oil Area
Japan

Other Asia, Africa

Latin America
Brazil . ' .

AT

“IMPORTS' OF

V4lue-Million US Dollars

|

SCANDINAVIA-SUMMARY 1953-65

Change Percent:

1

Y

" Share-Percent, .

132

111

-

. ) <} S .

1953 1956 1960 1965  1953-56 1956-60 1960-65 1953 1965
643 87 876 1206 - 33 2 38 16,0 . 10,9
W09 476 631 ol 16 33 50, 10,21 86
600 91 863 1097 57 -8 (G VI 9.9
1288 175 2398 3482 36 37 b5 321 31.5
2298 3170 3892 5526 38 23 . k2 57.2 . 50,0
1077 1571 2432 L310 L6 55 77 26,8 39.0

4017 5598 7199 1104 39 29 53 100,0  100.0

b5 72 100 138 | 6Q.; 39 38 Ll Ll
278 538 721 912 o 3 27 6.9 8.3
© 1342 1962 2700 3795 L6 38 L1 33.4 3Lk
183 225 297 ¢ Lb2 23 32 52 - hob. Lol
665 1064 1521 2195 60 L3 i 16,5 19,9,
561 721 825 35 29 U 10,4 Te5 -
79 111 162 32k L1 RIS 100 2.0 2.9
1377 1793 2305 3933 30 29 71 3h3 35,6
799 999 1077 - 1505 25 8 Lo "19.9.  13.6
W66 657 999  20L8- L1 52 - 105 11.6 = 18,6
23} 332 515 - 1048 42 55+ - 104 5.8 9.5 -
9k 139 208 L2 L8 50. 113 2,3, L0«
100" -1k 183 373 Ly 27 103 2,5 3.k
39 k2 t93 185 -8 121 99 L0 L7
80 67 107 151 .16 60 L1 2.0 1ok
322 L32 . L68 679 3l 8 L5 8.0 6ol -
105 181 262 366 Lg W ., - Lo 3.1 3.3
82 92 79 113 . .12 "1y - L3 2.0 1.0,
28 .70 87 178 150 2l 0L - o7 L6
21 :'27.‘ 53, 20 29 96 287 5 1.9
205 266 322 573 . 2k 23 78 5.3 52
311 390 327 W78 25 =16 b6 77 ko3
s - L1830 12 - 38 3.3 Lk
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