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23 | cost of the equipment {cannot exceed $250,000) - $ AMOUNT OF CAPITAL LEASE

TO BE REGISTERED
24| Financed cost of the equipment +|§
EI Ragistration fee financed {only if partly or fully financed) +|$
26 TOTAL FINANCING AMGUNT OF CAPITAL LEASE TO BE REGISTERED =1$
s, A
Do not round to nearest doliar quipment

I, the undersigned lessee or responsible officer of the iessee

1} acknowledge that:
a) to the bast of my knowledge, the information contained herein is complete and accurate;
b} the total financing amount of this capital lease, plus the outstanding balance of any other capital laase registerad under the Capital
Leasing Regulations, plus the outstanding balance of any loan registered under the CSBFA and the SBLA, in respect of the lessee and
a related lessee or borrower {see | ions), doas not d the aggregate of $250,000;

2

consent to:
a} the audit, by industry Canada representatives, of the capital lease approval and administration file held by the lessor;
b) the release, by Industry Canada rapresentatives, of information in respect of the iessee’s outstanding capital leases registered under
the Capitai Leasing Reguiations, to another Iessor to whom the lessee applied for a capital lease;
c) the release, by industry Canada representatives, of information in respect of the lessea’s outstanding loans registered under the
*  CS8BFA and the SBLA, 1o a lessor to whom the lessee applied for a capital iease; and

d) tha release, by Industry Canada representatives, of information in respect of the lessee’s outstanding capital leases raglstared under
the Capital Leasing Reguiations, to a fender to whom the lessee applied for a loan under the CSBFA.

Fraudulent activities in respect of capital ieases reglstered under the Capital Leasing Regulations could be subject to sanctions
under the Criminal Cade.

Name of Lessee or Responsible Officer of the Lessee (print}

Signature Dat

(]
Year Month  Day

1, the undersigned responsible officer of the lessor,

1} acknowledge that:
a) to the best of my knowladge, the information cantainad hereln is complete and accurate;
b) no fees or charges other than those authorized by the Capital Leasing Regulations have been pald or are payable by the lessee;
¢} befare antering into the cepital laase, the total financing amount of this capital lease plus the outstanding balance ef any other capital
lease registered under the Capital Leasing Regulations, plus the outstanding balance of any loan registered under the CSBFA and the
SBLA, in respect of the lessea and a relatad lessee or borrower (see Instructions for the lessee), was verifled, within the lassar’s
organization, not to exceed the aggregate of $250,000;

d) the capltal lease does not provide for: equipment having a cost ding $260,000; equip having a financed cost greater than
100% of the cost of the equipment; equipment subject of a conditional sale; equipment subject of a sale-lease back; real property or
immovables.

e) before approving the capital lease, the lessar acted in accordance with the due diligence requirements of the Capital Leasing
Regulations; and

f) the capital iease complies with all the eligibility requirements of the Capital Leasing Regulations.

Fraudulent activitles in respect of capital leases registered under the Capita) Leasing Regulations could be subject to sanctions
under the Criminal Cade.

Name and Title of Responsible Officer of the Lessor {print) Signature Dat

{:]
Yoar Month  Day
L. 1 I 1 | 1

Telephone No. Extension Fax No. E-mai} Address

Il|||ll||

LESSOR’S CHEQUE PAYABLE TO "RECEIVER GENERAL FOR CANADA".
Send thls form with the cheque to:

Capital Leasing Pilot Project

Small Business Loans Admlinistration

235 Queen Street

Ottawa, Ontario K1A OH5

Tel.: (613) 954-5540 Fax: |613) 952.0290
Email: csbfa-Ifpec@ic.gc.ca

Internet: strategis.gc.calcshfa
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s and postal code of the lessor branch where the capital leas

Indicate the name, addres
2. Enter the ldentification number assigned to the lessor (8 digits) by Industry Canada.
3. Enter the complete lessor’s account number for the lease.

4. Enter the name, address, postal code and telephone number of the lessee obligated for the payment of the capital lease. For a
business operating as a sole proprietorship or partnership, enter the name(s) of the proprietor or partners.

b

Enter the telephone number of the lessee.

6. Enter the Goods and Services Tax (GST) number assigned to the lessee by the Federal Government (9 digits), not the
Provinclal Sales Tax number. If the business is exempted from obtaining 2 GST number, please indicate so. If new and not yet
received but applied for, indicate "to follow™ and forward GST number when received.

7. Provide the operating name of the business if the name is different from the legal entity or personl(s) directly obligated for the
payment of the capital lease (e.g. a franchise name).

8. Check only one of the boxes.

o

Indicate the business’s estimated gross annual revenue for the fiscal period, of not less than 52 weeks, for which the capital
lease is entered into. The amount cannot exceed five million dollars.

10. Indicate in the box which of the following industrial sectors {one only) best describes tha lessee’s main business
activity resulting from the capital lease (use the letter, not the SIC or NASIC), and write a concise and clear description of
the main activity {please print).

- Real Estate and Rental and Leasing

A - Agriculture (support activities), Forestry, K
Fishing and Hunting L - Professional, Scientific and Technical Services
B - Mining and Oil and Gas Extraction M - Administrative and Support, Waste Management and
C - Utllities Remediation Services
D - Construction N - Educational Services
E - Manufacturing O - Health Care and Social Assistance
F - Wholesale Trade P - Arts, Entertainment and Recreation
G - Retail Trade Q - Accommedation Services
H - Transportation and Warehousin R - Food and Beverages Services
| - Information and Cultura! Industries S - Other Services
J - Finance and Insurance

11. Indicate in the box which of the following (one only) best describes the type of equipment leased. Write a concise and clear
_description (please print).

- Automobiles - Computers (hardware & software)
- Trucks, trailers, buses, etc - Forestry
- Construction - Manufacturing

- Hotel & restaurant

- Materials handling

- Mining & petroleum

- Office furniture and fixtures
- Store furniture and fixtures

Medical & health

Ships & water vessels
- Telecommunications
- Other

IOTMmMoOOW>
oZZr R~

12. Check the appropriate box to indicate the number of years the business seeking the capital lease has been operating.
13. Check the appropriate box. Indicate if the equipment is located or not on an Indian Reserve.

14. Check only one of the boxes, Operating under a management contract with a supplier of equipments means: an agreement
between a supplier of equipments (e.g. vending machines) and the lessee, with the right for the equipment(s) to be exploited
in a territorial area, whereby the lessee also enters into a contract with the supplier for the placement of the equipment(s)
and servicing, collecting revenues and for other administrative services related to the daily conduct of the business.

15. If operating under a franchise agreement or a management contract with the supplier of the equipments financed by the
capital leass, enter the name, address and postal code of the legal entity operating as the franchisor or as the management
contractor.

-
2

Indicate the number of persons (including the owner) on the payroll of the business at the time of application. A full time
emplgyee counts as one (1) employee. A part time employee counts as one third (1/3). Round off 1o the nearest whole
number.

17. Indicate the number of additional persons {full-time or equivalent) to be employed as & direct result of this capital lease.
1B. If applicable indicate the total amount of guarantees or suretyships obtained. Personal guarantees or suretyships must be
unsecured and cannot exceed {in aggregate) 25% of the "Total financing amount of the capital leasa" indicated in Line 26.

ICorporate guarantees or suretyships may be secured but cannot excesd 100% of the "Total financing amount of the capital
ease”.

{C 283%e (2002/01} p.3
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19. indicate the number of months covered hy the term of the capital lease, Cannot excaed 120 months from the day on which
the capital lease is entered Into in Line 20.

20. Enter the date the capital lease was signed by the lessee and by the responsible officer of the lessor. The capital lease is to
be registered within four months following that date.

21, Check the appropriate box to indicate, as a reminder, that the lessor has to register a security interest In the leased

equipment or to make a publication of its rights concerning the ieased equipment, as preseribed by provincial laws, In the

registry office. Piease note that a lessor may take additional security in the assets of tha lessee’s small business.

22. If applicable, enter:

a) any charga to register the lessor’s security interast or, to publish its rights; .

b} any premium paid by the lessor in respact of a capital lease under a life or disability insurance policy that provides that a
benefit is or may become payabie to the lessor; i

c) any charge by the lessor for the handling of a t:hezu,e presented or issued by a lessea that is subsequentiy returned
because there are not sufficient funds, it stipuiated in the capitai lease;

d) any cost reiated to the inspection of the equipment, if stipulated in the capital iease;

e} any fee for changes te the capital lease raquested by the lessee;

f) any expense incurred by the lessor to preserve its security in the event of default;

g) any fes or charge refated to maintaining the equipment ingood condition, if stipulated in the capital lease; or

h) any premiums for equipment jiahility, physical damage and replacement insurance, if required under the capital jease.

23
24

Indicate the amount of the cost of equipment,

indicate the amount of the financed cost of equipment.

25. indicate, if applicable, the financed amount of the registration fee, The financing of the registration fee is optional, If
financad, the financed amount of the registration fee may he equal or lower than the amount of the registration fee to be
remitted to tha Minister according to Line 27. -

26. Indicate the total financing amount of ghe capital lease (Line 24 plus 26).

27. Indicate the amount of ra%istration fee that is payable for the capital lease. It must represent 2% of the "Financed cost of
the equipment” on Line 22. The lessor must submit a cheque for this amount along with this registration form.

28. :ndlcate the lasser of the value of the bargain purchase price and the residual value of the equipment set out in the capital
sase.

Related lossess / borrowers

For the purpose of the Capital Leasing Regulations, a lessee is related to another lessee or borrower if:
- either the lessee or borrower directly or indirectly controls the other in any manner; or
- both lessees or both the lessee and.the horrower are directly or indirectly controlied in any manner by the same person or
- group of persons; or - _ :
- tbhe‘lessea cartiés on its small business in partnership with the other lessee or botrower who carries on another smali
usiness; or .
- the lesgee shares management services, administrative services, equipment, facllities or overhead expenses of the
business with the other lessee or borrower, but is not in partnership with that lessee or borrower.

Despite the above, a lessee Is not related to another lessee or borrower for the purpose of the Capital Leasing Regulations if their
the other,

" husinesses are located at differant premises and neither derives more than 25% of their actual or projected gross revenues from

For the purpose of the above, "control" means the holding of shares of a corporation to which are attached more than 50% of
the votes necessary to elect a majority of its directors.

IC 28398 (2002/01) p.4
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Government  Gouvernement

of Canada du Canada CAPITAL LEASING REGULATIONS
CAPITAL LEASE COST FORM
Note: Please read the hed INSTRUCTIONS and fill in all of the lines or use N/A if not applicah!
Lessor's Name Industry Canada ldantification Ne. Lesseea's Name
| S | [ Lt

1. | Purchasa prica of naw equipment +1 4

The lesser of al or b}

a) Purchasa price of used equipment $
2 +|$

b) Fair markat vafua ef the used aquipmant $
3. | Additional casts y for tha of the 1 if i +|s
4, ] Cost of software reintad to the of the equi if icabl +| %
5. § Non-refundable taxes and customs dutias, if applicable +| 8
6. | Cost of aquipment (tetal of Linas 1 to 5) (cennot exceed $250,000) =3
7. | Daduct: amount not financad, if applicable - |
8. | Financed cost of the equipment (Line 6 less Line 7) {cannot exceed 100% of Lino 6) =|%
9. | Raglstration fag included in the capita! Isasa {if financad, cannot excesd 2% of Line 8) +1$
10. | Total financing amount of tho ¢apita) leasa (Lina 8 plus Line 9) {cannot excaad $250,000) =3
11.| Deduct: the lasser of rasidual vaiue or bargain purchasa option price of the aquipment, if applicable -3
12. | Amount to be amortized (Line 10 less Line 11) =|3%
13. | Annual Imputed rate of intarest %+ % =

Gov. of Canada bonds Cannot exceed 13.25%

14. | Torm of the capitai loase, in months {cannot excesd 120 months) »

16, | Basic monthly cepital isase payment =|s
16.[ GST/ HST +| &
17.|PST +§
18, | Totai monthiy caplta! lsase payment =| %

$50) NOW B N

!, the responsibla officer of the lesser, acknowledge that:
a) to the bast of my knowledgs, the information contained harein is compiete and accurate; and

b) the capita! [aass compliss with all the ellgibility raquirements of tha Canada Smali Business Financing {Establishment and Operstion of Capital

Leasing Pilot Projact) Reguiations.

Fraudulant activitles in respect of capital leases registered undar the Capital Loasing Regulations could be subject to sanctions under the

CrimlInal Code.

Nama and Title of Responsibla Officer of tha Lessor (print) Signatura

Date
Yeat Momh  Day

Illlgl;ll

Talaphona No. Extansion Fax No. E-mail Address

Send this form with the related CAPITAL LEASE REGISTRATION FORM to:

Caopital Leasing Pilot Project

Small Business Loans Administration

235 Quean Streat, Ottawe, Ontario K1A OHS
Teal.: (613) 954-5540 Fax: {613) 952-0290
Email: csbfa-lfpec@ic.gc.ca

Iriternet: strategls.gc.ce/cshfa

IC 2849e {2002/01)
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10,

1

12.

13.

14.
16.
16.

17.
18,

Enter, if applicable, the purchase price of the new equipment part of the capital lease. The equipment must
not be the subject of a conditional sale or a sale-lease back.
Enter, if applicable, the lesser of the following:

a) Purchase price of the used equipment. The equipment must not be the subject of a conditional sale
or a sale-lease back; it must also have an economic life greater than the term of the capital lease.

b) Fair market value of the used equipment on the day on which the capital lease is entered into.
Enter, if applicable, the amount of additional costs necessary for the operation of the equipment at the
exclusion of maintenance and training cost, The financing of these costs is optional.
Enter, if applicable, the amount of software related to the operation of the equipment. The financing of this
cost is optional.
Enter, if applicable, the amount of non-refundable taxes and custom duties. The financing of these costs is
optional,
Enter the total amount of Lines 1 to 5 in order to get the cost of equipment. This amount cannot exceed
$260,000. The amount must correspond to line 23 of the "Capital Lease Registration Form".
Enter, if applicable, the amount not financed under the capitai lease (e.g.: down payment or financing by
another capital lease).
Deduct the amount not financed from the cost of equipment in order to get the financed cost of
equipment. This amount must be equal or lower than the cost of equipment, The amount must correspond
to line 24 of the "Capital Lease Registration Form".
Enter, if applicable, the amount of registration fee that is financed and included in the capital lease. The
financing of these fees is optional. If financed, the registration fee must be equal or lower than 2% of the
financed cost of equipment. The amount must correspond to line 25 of the "Capital Lease Registration
Form™,
Add the financed registration fees to the financed cost of equipment in order to get the total financing
amount of the capital lease to be registered, This amount cannot exceed $250,000. The amount must
correspond to fine 26 of the "Capital Lease Registration Form".
Enter, If applicable, the ilesser of the residual value or the bargain purchase option price indicated in the
capital lease. The amount must correspond to line 28 of the "Capital Lease Registration Form”.
Deduct the lesser of the residual value or the bargain purchase option price indicated in the capital lease
from the total financing amount of the capital lease in order to get the amount to be amortized.
Enter the annual imputed rate of interest which cannot exceed 13.25% plus the rate of interest on the
Government of Canada marketable bonds average yield as published by the Bank of Canada on the last
Wednesday of the month before the day on which the capital lease was entered into. According to the
term of the capital lease, select the appropriate rate from the following tiers: 1 to 3 years, 3 to 5 years,
and 5 to 10 years.
Enter the term of the capital lease in months. Cannot exceed 120 months beginning on the day on which
the cepital lease is entered into,
Calculate the basic monthly capital lease payment using the amount to be amortized, the annual imputed
rate of interest and the term of the lease.
Enter, if applicable, the amount of GST or the HST for those provinces where the taxes are harmonized
with the GST,
Enter, if applicable, the amount of provincial taxes.
Enter the total of lines 15 to 17 representing the monthly capital lease amount payable by the lessee.

IC 2849¢ {2002/01) p.2
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l* Government  Gouvernement

Geyernmont  Gouyornen CAPITAL LEASING REGULATIONS
, REQUEST FOR THE TRANSFER OF CAPITAL LEASE(S)
FOR THE PURPOSE OF LEASE FUNDING

Notes: 1] "CAPITAL LEASING REGULATIONS" means the Canada Small Busii Fil ing (Estab t and Oparation of Capital Leasing Pilot Project]
Ragulations.

2) To ensura that the Minister's liability is maintained, the lessors should not transfer the capital teases until the Minister has notified both fessors that the

meot the raq of section 36 of the Capitat Leasmg Regulaﬂons

Industry Canada Capltai Data Capital Leass Total Finaneing Ameunt of
Lease Registratien No. Name of Lessca Entered Into the Cepitai Lease
Year Month  Day
$
1t IJ;J | |
é
1.1 1 I 1 I 1
$
P41 ‘ i l 1
$
1 11 I | | 1
$
| | l | | 1
$
L1 1 | i LI
: é
11 1 I 1 ‘ i
For addmonal entrias, use the next page.

Tha leasor ledges the thuesl 10 (ransiet tha capital ianses and its responsibillty to the pnymen( of 1.25% administration fees dua before the
offactiva date of the i

Lessor’s Name and Address (print) Industry Canada ldentification No.

1 (| I L1
Name and Tille of Rasponsibie Officar of the Transferor Lessor {print} Signature Data
Yaar Month  Day
L1\ [ i | 1

Teiephene Na, Extansion

E-mall Address

Tha t {essor led;

the request to transfer the capitel loases and s r ibility to tha t of 1,25% admini: ion fees due from tha
daoto of tha transf Itis ther y of the lessor to satisfy itself that the capital leases meet all the provisians requlraments of the
chlm Loeslng Ragulations.

Lessor's Name and Address (print)

‘| industry Canadae idantification No.

[ I | I 11
Nama end Title of Responsibla Officor of the Transferee Lassor {print) Signeture Date

Telaphone No. Extansion E-mail Addrass

11 The Minister Is satisfied that tha raqulremants of soction 36 of tha Capital Leasing Reguiations have bean met,
2} As of this date, for the calculation of the Minister’s iiability, the origina! amount of each capltal lease is deducted from the portfolio of cepltal leases entered
into by the transferor lassor, and addad te tha transtarea lassor's portfolio of cepital leasns transferred for tho purpose of Ienso funding.

3) The Minister 1s not Hiabla to pay any ioss with respect to the capital {eases being transferred If the lessors hava not iiad with the
Capital Leasing Ragulations.

of tha

Name and Titie {print) Signature

Forward to:  Capltal Leasing Pilot project
mall Business Loans Administration
235 Queen Strest
Ottawa, Ontarioc K1A OHS
Tel.: {613) 954-5540 Fax: {613) 952-0280
Emall: csbfa- {fpec@ic.ge.ca
internat Site: strategis.gc.ca/csbfa

{C 2841e 12002/01)
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industry Canada Capital
Lsase Registratlon No,

Nams of Lesses

Datg Capital Lease
Entered Into

Total Financing Amount of
the Capital Lease

Year Month  Day

II|'I|[ s
IIIIIII i
IIIIIII ¢
llllgLII 5
||I|I|I ¢
IIIIJ |I i
III!I[I ¢
III|III s
lllllll s
III‘J ll ¢
Illllll 8
lllllll ¢
| | | | |I M
lllllll s
11 | l II s
T A B
lllllll i
llIIlll i
III|I|I |
I | | { |I ¢
]II‘ILI i
IIIIIII s
IIIIII i
IlllJ;ll i
lll'lll i
IIII_J_II ¢
IIIIIII s
lllll‘l M
$
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l* Government  Gouvernement
of Canada

Gouyerner CAPITAL LEASING REGULATIONS
REQUEST FOR THE TRANSFER OF A LEASE BETWEEN LESSORS
AT THE REQUEST OF THE LESSEE

Notes: 1) "CAPITAL LEASING REGULATIONS" means the Canada Small Business Financing (Establishment and Operation of Capital Leasing
Pilot Project) Regulations.

To ensure that the Minister's liability is maintained, lessors should not transfer the capital lease until the Minister has notified both
{essors that the transfer meets tha reqmremants of section 35 of the Capital Leasing Regulatmns

Tho lesseo hereby requesta lhut thu cupltul lease bo transferred to tha tmns(ema Iessor.
Lossee’s Neme {print}

industey Canada Capital |Date Capital Leesa Entered
Lease Registration No.  [Into

Year Month  Day

IlIIIILl4|lLI
Name of Lessee or Respensible Officor of the Lessea (pri

Total Financing Amount of Capitai Lease F$

2

Signature Date
Yoar Month  Day

Telephone No.

Extension E-mail Address

MY
The lessor ‘ho requost to tmnsicr the capitel leasc and ite respnnslbility for the payment of 1 25% admlnlstraﬂon feas due bafora the
offective date of the trensfor.
Transforor's Nama end Addrass {peint)

Industty Canada Iidentification Ne.

| IR A | | (|
Nama and Title of Responsibia Ollicer of the Tronsferor Lassor (print) Signature

Telaphona No. Extension

1 11 | | |
E-mail Address

The f Tassor ack

the mquust to hnns'er the capnnl feeso and its responsihility to tha payment of 1.25% administretion fees due fram tha
d date of the 1t is tho of th essor to satisfy itself thet the capitai lease meats all tha requiremonts of the Capital
Leesing Reguietlons.

Transferoe’s Name and Addross {print]

Industry Canada ldentification No,

SR O I | L1
Nams and Title of Rasponsible Officar of the Transforaa Lessor {print} Signature

Telephone No.

| | ! l 1
Extension E-maii Address

1) Tha Mrmstar Is eetisfied thut the requikements of section 36 o' tho anxral l_easmg Ruguluuens heve baen mat.
2} As of this date, for the calculation of the Minieter's liebility, tha original amount of tha cepital lsese is deducted from the partfoiio of copital leases enterad into

by tha transferor lassor, and added to the portfoiio of cepitoi leases entered by the trensferea lassor.
3} Tha Minister Is net liable to pay any loss with respact te the capital lease being transferved if the lessors have not
Capitai Leesing Regulations.

with the i of the
Name end Titie {print) Signature Year Monih  Day
L1 I 1 I 1
Forward to:  Capital Loasing Pilot Project

Small Business Loans Administration

235 Queen Strest

Ottawa, Ontario K1A QH

Tel.: (613) 954-5540 Fax~ (613) 952-0290
Email: csbfa-lfpec@ic.ge.ca

Internst Site: strategis.gc.calcsbfa

1C 2842e {2002/01}
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Rl Spgormment  Gowernemont CAPITAL LEASING REGULATIONS
REQUEST FOR EXTENSION OF CLAIM SUBMISSION DATE

Note: 1) "CAPITAL LEASING REGULATIONS" means the Canada Smali Business Finencing {Establishment and Operetion of Capital Loasing
Pilot Project) Regulations,
2} To be used by lessors to request an extension beyond the prescribed 36 months periad or a previously authorized extension.
3} The request must be submitted BEFORE the expiration of 36 months following the data specified In the notice of default or BEFORE
the previously authorlzed oxtonsion.

tndustry Canada ldentiflcation No.

Postal Code

Lossaa's Name (print)

Industry Clanada Caﬁital Date Capito! Luase Enterad
ease Reglstration No.

Lease Rogistra o Year Month  Day | Total Financing Amount of Copitai Laaso | ]
{ Y O O T 1 11 I i | 1

Year Month  Day

Date of compliance spacifiad in Notice of Default I | :
111 L 1B
Stete reasons for defauit, remadial action taken end / or proposed and reasen for requesting an extansion.

List details of security, guarentess or suretyships held togather for the capital lesse with estimated tealization procesds and costs,

Year Month  Day
The lessor requests that the Claim for Loss $ ission Date be jed to:

Name end Titie of Respensibie Officer of the Lossor (print) Signature Year Manth  Day

Telephone No. Extension E-mali Addrass

Based on the infermation containad herein, the Claim for Loss Submission Date is extendad to:

[l 1 I | ' |
Nama and Titis {print) Signaturs Year Month  Day
1t | | I |
Note: 1. The i s 1 of the dad Claim for Loss Submission Date in no way idos or impiles 1ce with eny actlon taken or
proposed by the lassor.
2. The h(ﬂir;lsmr is not liabla to pay any foss with respect ta this capital lease unless the lesser has fied with the i of tha Capital Leasing
Regufations.

Forward to:  Capital Leasing Pilot Project
Small Business Loans Administration
235 Queen Strest
Ottawa, Ontario K1A QHB
Tel.: 1613) 954-5640 Fax: {613) 962-0290
Emaii: csbfa-ifpec@ic.go.ce
Internet Site: strategis.gc.ca/csbfa

1C 28406 (2002/01) C ana dﬂ
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I* Gavernment  Gouvernement

of Cansda  du Canada CAPITAL LEASING REGULATIONS
CLAIM FOR LOSS

Noto: Pleass read the attached INSTRUCTIONS to fill this form properly.

ERTE

% 3 R

R

8 S
st be forwarded to a different locatlon than 1 (A),

RN

CSEIY 8 s
{A)} Name, address and contact name of Isssor administering the capital {B} If the payment mu:
Iease {print) Indicate the name, address and contact nama.
Postal Code : fPostal Cods
| I 1| L1 l 1t
2 iNama of contact that must receive an ecknowledgment receipt for this farm Fax Na.

Industry Canada Cepital Leass

4 | Lessor's Capitai Lease Account No.
Registration No.

3 Ilndusuy ‘Canada idontification No,

Postai Code Postal Code

l\‘ll . !l{J;I

Qperating Nome of Business {if different) *

8 lHisturv of the Business, description of the praject related to the capitai isase, and details about transfers af the capitai lease to other lessees.or lessars,

N Totat Financing Amount
Amaunt Not Financed of the Capital Leasa
| {A) 1B} iC) =(A} - (B)
Purchased prico of NEW squipment $ $ $
Lesser of: purchase price OR falr market value of USED equipment $ $ $
A costs y for the operetian of tha equi $ $ $
Cost of softwara y for the operation of the equi $ $ $
Non-refundable taxes and custom duties $ . $ $

Reglstration fee {if financed)

ToTAL $ § $
Year Month  Day |11
Dato the capital leasa was entered into Term of the capital lease {manths] »
1t I L l |
iC 2850e (2002/01) x4l
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- opital Lease Hemslra\mn
uslry Canada

ps tekan by the lgssor

No.

13]En!ar in the boxes ths two codas best explaining the defauit of the capital isase and provido sxplanations for the faifura of tha small business,

[ ]
[ 1]

Personal

Cves [One [dwa

Cosporate

DYBS DNo DYBS DND DN/A

[Jves [Ine [[Jwa

D Yeg D Ne D N/A

14 l (A) Ci 1he foll ficatil hather or not security and gusrantees or suretyships have been realized. Describe the realizatien process that took
place. Expiain the reasons why some sacunty and guarantees or suretyships waro not realizad, Indicate the potantial for additional racovery.
Security interast In Additionai y on B Guarantess er Suretyships Parsonal Liabllity of Lassen
Loased Equipmant Assats

(8) Indicete if any security was takan on the aquipment by a ptlor renking securad creditor. if o, provide deteils of the realizstion.

Sscuritias by Prior Ranking
Sacured Creditor

[Jves COno [Ina

Status | NatWorth | Judgement Data of Judgement Amount Applicable to Judgement
18 Name {Coda) (Coda) Obtainod udgemen Capital Leaso Intarast Rate
Yes No Year Month _ Day
$ %
AERE B >
2 %
| | | | | 1
$ %

16 | Date of Default Complianca Dats in
Notice of Dafsult
Year Month  Day Year Month  Day " + % = o
(I ] | [N | L1 1 | | I | Gov. of Canada bonds Cannof axceed 13.26%
Qutstanding balance of the capital Isase In reletion with the outstanding balence of all registered and unregistered capital loasas ond loans ot the complience
date [n the notica of default.
19 | Qutstanding balance of tha cepital lease 20 lOutstanding bslance of all capital leases and 21| % (Lins 19 / Line 20}
oans
$ $ %

IC 28508 (2002/01) p.2
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22 | Amount of any ovardue payments

Cepital Lease Registration No.
Industry Canada

Monihly payment Number of months
23 | Net prasent value of ali future payments due
$ % _|+$
Manthly payment Number of months Discounted rale
24| The lesser of the prasent value of A) or B)
AS % _
Residual value Number of months Diseounted rate Present vahie +$%
Bl § % 8 _
Bargain purchase price Numbar of months Discounted rate Present value
25 | OUTSTANDING BALANCE of the capital laase (total of Linss 22,23,and 24)
26 | Amount of intorest payable {do not celculata as interast wiil be by the A i ion)

Total Cost Amount Melho;ﬂc:‘f’:)haling % of Sharing
27 [ Uncollected taxed costs $ % | +3%
28 | Legal fees and disbursamants $ % | +3
29 Othar costs Incurred by the lassor $ % | +%
30 | GROSS LOSS BEFORE DEDUCTIONS (totai of Linas 25 to 29) =$

31| DETAILED REALIZATIONS
izati t Tota) Procead Reallzation Mathod of Sharin, . Procoods Applicabia
Realization Dato Amount {code) {code) s % of Sharing to Capital Leasa
Yaar Month Day
$ %|$
| ' | | |
$ %|%
1 11 I 1 | 1
' l $ %|s
111 1 I
$ %|$
ngl;lLI |
$ %|$
1 1) I i l !
$ %| %
Pt [ [ [ { >
l l $ %| %
{ -} 1 1
$ %%
1L 1 I 1 l 1
$ %|$
T >
$ $
1 1) l i | 1
$ $
| LI I 1
$ $
{ I I | [ [ [ I
32 | TOTAL PROCEEDS APFLICABLE TO CAPITAL LEASE !
33 | AMOUNT OF LOSS BEFORE HOLDBACK - INTERIM CLAIM (Lina 30 less 32) =3
34 | HOLDBACK - INTERIM CLAIM Catagory (code) » - §
35 [ AMOUNT OF LOSS CLAIMED (Line 33 loss 34) =8

iC 28500 {2002/01) p.3
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Capital Lease Registration No,
Industry Canada

S

s / 3 o
Copins of the f ing d must pany this claim for [ass, if appiicable:
1 |[J Administrative d t b the approval of the capital lease
2 D Capital lease registration form, Capital isase cost form, Receipt ack led, of the

3 |[] Cenital leaso and all amendments to the capital lease

4 D Documentation substantiating tha cost of equij such as i . purchase and sale hi: ts, vendor's
daclaration or any other evidance

g

id,

a .
other evidence

¥ for the i i i by the capital iease, such as cancelled cheques, cradit card racaipts, vender's receipted invoice or any

8 D Document est_ahlishing the fair market value in respect of any used equipment

7 D Statemsnt af account with raspect to tha capitai lease

8 [} b t iating any ch 1o the lessor's annual imputed rate of interast

k] D Documents substantiating the security, guerantaes and suratyships

10 D Notice of dafault and demand for repayment

D Documents supporting the realization of security and guarantses including the new capital iease agraement and tha personal liability of the lassee

12 D D ppofting the lizad security and guarantees or suratyships inciuding the parsonal liabiiity of the lossee

13 D Invelces end recelpts supporting uncoilacted taxed costs, legal fees and disbursements and ather costs incurred by tha lessor. Detailed selicitor’s billing
must show work performad, total time spent and hourly rates.

14 |[] statamont of Ctaim, Judg and Writ of

15 D Documants in relation to the bankrupicy ar recsivership

16 D Appraved requast far extensian of claim submission daadline

G

g

1. ta the best of aur k dadge, the inft i ined hereln is true and accurate;
2, the lessor has:
a) acted in acéordance with the due diligenca requiraments of the Canada Smail Busi Fij ing ist and Oparatlon of Capital Leasing Pilot
Project) Regutations;

b) taken the measures agains1 tha [8sses as required by the sald Regulatians to minimize tha ioss in raspect of the capital iease; end
c) campiied with all tha efigibili i of the said ians,

Fraudulent activities In respect of capital loases registered under the Capital Leasing Regulati could be subject to

under the
Criminal Cada.

af the Lessar (print)

Indicate Contect Name to Obtain infarmation

Telephone Na. Extension Fax No. E-maii Address

Send this form and all of the documantation to:

asing Pilot Project

i Loans Adminl
235 Queen Street

Ottawe, Ontario K1A OH5
Tel.: (613} 954-5540 Fax: {613} 952-0290
Email: csbfa-lfpec@ic.gc.ca

Internet: strategis.gc.calcsbfa

Capital Le
mall B ration

iC 2850e (2002/01} p.4
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1. {A) Enter the name, address, postal code and the contact name of the lessor administering the capital lease.

(B} If the payment must be forwarded to a different location than 1 {A), indicate the name, address and contact name.
2. Enter the name of the person to whom an acknowledgment for this form must be sent to.
3. Enter the Identification number assigned to the lessor {8 digits} by Industry Canada.
4. Enter the account number assigned to the capital lease by the lessor.
5. Enter the capital lease registration number (7 digits) assigned to the capital lease by Industry Canada.

6. Enter the lessee’s name, address and postal code. Provide the operating name of the business, if different from the
lessee’s name,

7. Enter the name, address and postal code of the franchisor, if the business is a franchise.

8. Describe the history of the business and the purpose for which the capital lease was made. Enter all transfers of the capital
lease to other lessees or lessors.

9. For each cost component of the equipment, enter:
{A) the cost as substantiated by invoices, contract, proof of payment, or fair market value;
{8} the amount of the cost that was not financed by the capital lease;
(C) the amount of the cost that was financed by the capital lease, that is the difference between (A) and (B).
10. Enter the date the capital lease was entered into.
11. Enter the term of the capital lease in months.
12. List the security, guarantees or suretyships relating to the capital lease together with any subsequent amendments,

13. Enter in the boxes the two principal reasons for the capital lease default using the codes below. Explain in further detail the
reasons for the failure of the small business.

1) - Poor management skills 6) - Difficulties with major suppliers or customers
2) - Insufficient equity capital 7) - Loss of key management

3} - Adverse developments in the industry or economy 8) - Fraudulent business activities

4) - Personal problems of the principal 9} - Excessive cash drain

5) - Unrealistic plans and projections 10) - Other

14. (A) Check the boxes to indicate whether the items described were realized or not or were not applicable. Describe the
realization process that took place. If applicable, explain and justify the realizations that were not done, Indicate the
potential for any additional recovery.

(B Indicate if any security was taken on the equipment by a prior ranking secured creditor. If so, provide details.

15. Enter the name of the lessee and the guarantors. Uslng up to two of the following codes, indicate which best describe the
status of the lessee and guarantors:

1} - Bankrupt 6) - Severe hardship

2) - Cannot be located 7) - Non-resident

3} - Compromise settlement 8) - Recovery not cost effective
4) - Debt cancelled 9) - Some possibility of recovery
5} - Unable to pay 10} - Goed possibility of recovery

Indicate the estimated net worth of the lessee or guarantors using the following codes:

1) - $0 4} - $50,001 - $100,000
2) - $1-$10,000 5} - Over $100,000
3} - $10,001 - $50,000 6) - Not known

Indicate if a judgment was obtained. If so, indicate the date of the judgment, the amount of the judgment relative to the
capital lease, and the interest rate specified in the judgment for the capita) lease. ’

16

Enter the date of default defined as the day on which the lessee failed to comply with any material condition of the cepital
lease.

17. Enter the date the lessor has given the lessee to comply with, in the notice of default .

IC 28500 (2002/01) p.5
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18. Enter the annual imputed rate of interest effective at the compliance date in the notice of default.

19,

Enter the outstanding balance of the current capital lease at the compliance date in the notice of default.

N
e

Enter the outstanding balance of all registered and unregistered capital leases and loans of the lessee, including the current
capitel lease, at the compliance date in the notice of default.

21. Divide the current capital lease amount (Line 19) by the total amount of all registered and unregistered capital leases (Line
20).

22. Enter the monthly payment amount and the number of overdue payments, at the compliance date in the notice of default, in
order to establish the total amount of overdue payments.

23. Enter the monthly payment amount and the number of all monthly future payments due at the compliance date in the notlce
of default. Calculate tha net present value of the amount of all future payments due using the annual imputed rate of
interest effactive at the compliance date in the notice of default.

24. Enter the lesser of the present value of {A) or {B). Enter the amount set out in the capital lease and the number of months
left in the lease. Calculate the present value of the amount, using the annual imputed rate of interest effective at the
compliance date in the notice of default:

{A) residual value of equipment
{B) bargain purchase option price of equipment

25, Add lings 22, 23, and 24 to obtain the outstanding balance of the capital lease.

26. Do not calculate the interest due as per Capital Leasing Regulations. The interest will be calculated by the the Small
Business Loans Administration when paying the claim for loss.

27. Enter the uncollected taxed costs incurred and paid in respect of legal proceedings for the capital lease. Deduct any
refundable tax or credit. Provide a detailed list if there is more than one single cost.

Enter the appropriate method of sharing that best describe the way the cost was applied to the capital lease; if there is more
than one method of sharing, provide a detailed list:

1 - cost belonging to the capital lease only;

2 - cost pro-rated on the basis of the amounts realized for each capital lease or loan;

3 - cost pro-rated on the basis of the outstanding balance of each capital lease or loan; or

4 - cost pro-rated on the basis of the amount of each capital lease or loan stated in the judgment.

Enter the applicable percentage of sharing and apply this percentage to the total cost amount [n order to arrive at the cost
applicable to the capital lease. If there is more than one percentage of sharing, provide a detailed list,

28. Enter the total legal fees and dishursements incurred and paid by the lessor in realizing or attempting to realize on the
capital lease. Deduct any refundable tax or credit. Provide a detailed list if there is more than one single cost.

Enter the appropriate method of sharing that best describe the way the cost was applied to the capital lease; if there is more
than one method of sharing, provide a detailed list:

1 - cost belonging to the capital lease only;

2 - cost pro-rated on the basis of the amounts realized for each capital lease or loan;

3 - cost pro-rated on the basis of the outstanding balance of each capital lease or loan; or

4 - cost pro-rated on the basis of the amount of each capital lease or loan stated in the judgment.

Enter the applicable percentage of sharing and apply this percentage to the total cost amount in order to arrive at the cost
applicable to the capital lease. If there is more than one percentage of sharing, provide a detailed list.

29

Enter the other costs incurred and paid by the lessor in realizing or attempting to realize on the capital lease. Deduct any
refundable tax or credit. Provide a detailed list if there is more than one single cost.

Enter the appropriate method of sharing that best describe the way the cost was applied to the capital Iease; if there is more
than one method of sharing, provide a detailed list:

1 - cost belonging to the capital lease only;

2 - cost pro-rated on the basis of the amounts realized for each capital lease or loan;

3 - cost pro-rated on the basis of the outstanding balance of each capital lease or loan; or

4 - cost pro-rated on the basis of the amount of each capital lease or loan stated in the judgment.

Enter the applicable percentage of sharing and apply this percentage to the total cost amount in order to arrive at the cost
applicable to the capital lease. If there is more than one percentage of sharing, provide a detailed list.

IC 28508 {2002/01} p.6

18

CAPITAL LEASING PILOT PROJECT GUIDELINES




30. Add lines 25 to 29 to obtain the amount of gross loss before deductions.

31. Enter the date of realization and the total proceed amount of each realization, Deduct any refundable tax or credit.

Enter the appropriate realization code:

1) - Residual value - equipment 6) - Other assets of the small business of the lessee
2) - Sale - equipment 7) - Personal guarantees or suretyships

3) - New lease - equlpment 8) - Corporate guarantees or suretyships

4} - Prior ranking - equipment 9} - Personal liability

5) - Software 10} - Miscellanecus

Enter the appropriate mathod of sharing that best describe the way tha proceed was applied to the capital lease:
1 - praceed belonging ta the capital lease only; ’

3 - proceed pro-rated on the basis of the outstanding balance of each capital lease or {oan; or

4 - proceed pro-rated on the basis of the amount of each capital lease or loan stated in the judgment.

Enter the applicable percentage of sharing and apply this percentage to the total amount of proceed in order to arrive at the
praceed applicable to the capital lease.

32. Add all the proceeds applicable to the capital lease.
33. Subtract the total proceeds (Line 32) from the gross loss before deductions (Line 30).

34. If submitting an interim claim for loss, enter the applicable category code from the list below. Enter the appropriate holdback
amount:
1) - Full amount of the personal guarantee or suretyship;
2) - Full amount of the corporate guarantee or suretyship;
3) - Uncollected amount of the compromise settlement with the personal guarantor;
4) - Uncollected amount of the compromise settlement with the corporate guarantor; or
5) - Uncollected amount of the compromise settlement with the lessee.

35, Subtract line 34 (holdback) from line 33 (loss before holdback) to obtain the amount claimed.

IC 28500 {2002/01} p.7
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Notes: 1) "CAPITAL LEASING REGULATIONS™ means the Canada Small Business Financing (Establishment and Operation of Capitai Leasing
Pilot Project) Regulations.

2} "CAPITAL LEASE" means the capital lease registered under the Capital Leasing Regulations.

3) Please road the attached INSTRUCTIONS and fill in ali of the lines or use N/A if not applicable.

4} The form must be submitted within 3 MONTHS following the date on which the amendment to the capital lease wes mede.

Government  Gouvernement
of Canada du Canada

CAPITAL LEASING REGULATIONS
NOTICE OF IMPROVEMENTS TO THE ORIGINAL EQUIPMENT

1 ILsssor‘s Nama

3 |Lassee's Nama

Ind. Canada Capitai Qrigina) Data Capital Lease | §
Ll;asn Registration No. 5 Entared Inta —J

Year Month  Day | Original Tetal Financing Amount of Capital Leasa  } §

Date on which the amendment to tha capital laase was entered inta:

8. | Cost of improvements to the original "Purchose price of new squipmant® +| &

The iosser of a] or bl

a) Cost of Imprevameats te the original "Purchase price of used squipmant™ s
9. +

b) Fair market value of improvements to the used aquipmant
10. | Additionai costs y for the operation of the Imp d equipment +| &
11. | Cost of softwara relatad to tha oparation of the fmp! ij if i +|s
12. | Non-refundebia texas end eustoms duties for the impro to the eq +18
13. | Total cost of improvemants (total of Lines 8 to 12) =%
Additlonai Finaneed Cost of Equl
14.} Total cost of improvaments to tha originai "Cost of equipment™ [Lina 13} +| %
18. | Daduct: Cost of imp net fi d, if appli - I8
186. | Additionei "Flnancad cost of equipment” {LIng 14 lass Ling 15) =|$
Registration Fes
17.] Additional registration fee due (2% of Line 16) - Chequo payabla to Raceiver General (do not round te nearest doller) 4
18. | Outstanding balence of the capital leeso befere its emendmant +1s
19.] Cost of improvamonts to originai "finencad cost of equipment”{Lina 16) +| &
20. | Additional “Registration foas included in the cepitai lease® {optienal, but if financed, cannot axceed Line 17) +]$ -
21. | Naw outstanding balanco of the capitai laasa after its amandment =|$
iC 28618 {2002/01§
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[ Cz(\fl!ul Lease Rogistration No.
Industry Canada

1, the responsiblo officar of the lessor, acknowladge that:

¢ MENT

al to the bast of my knowledge, the information contalned hesein is complete and accurate; and

22.| Revised tatal "Purchass prica of naw equipment” +s
Tha lessar of a) or bi
a) Revised total "Purchasa price of used equipment” $
23. +§
b} Ravisad total "Feir market value of the used aguipmant"” $
24. | Rovised total "Additional costs y fer the operation of the oquip * +| 6
26. ) Ravised total "Cost of software relatad to the oparstion of tha aquipment” +]35
28, | Revised total "Non-rafundabia taxes and customs duties” +|$
27, | Ravisad total "Cost of equipmant” (total of Lines 22 to 26) {cannot sxceed $260,000) =4
26. | Peduct: Revised totai "Amount not financed®, if appliceble - 15
29. [ Revised total "Financed cost of oquipment” {Lina 27 lass Line 28) (cennot axcaed 100% of Lina 27) =|$
30. | Revised tatal "Registration faas included in tha capite! laase” (if financed, cennot excasd 2% of Line 29) +|$
31. | Ravised total *Total financing amount of the capitai leasa™ (Line 29 plus Line 30) (cannot axceed $250,000) =|6
32. [ Deduct: the lesser of the revisad reslduaf valua or the ravised bargain puichasa option price of the equipmant, if applicable - | §
33. | Revisad total "Amount to be emortized” (Line 31 less Lina 32) =|$
Orlginal "Annual imputad rata o [
34 of interest” h_ o+ % =
Gov, of Canada bonds Cannol exceed 13.25%
35. | Ravised “Tarm of tha capital lease”, in manths (cannot excaad 120 months from date in Lina 6) )
36. | Ravised "Besic monthly capital lease payment” =3
37.|GST / HST +ls
38, |PST +| 8
39.}Ravised "Total manthly capital [easa paymant” =%

b) the capital leasa complias with all the eligibility requirements of the Canada Smell Business Financing (E:
Leasing Pilot Project) Regulations.

Fraudulant activities in respect of capltal leases registored under the Capital Leasing Re i could be

and Opearation of Capitai

I||IALI 11

llllIIII

e bject to g under the
Criminal Coda.
Name and Title of Respansibla Officer of the Lessor (print) Signature Date
Year Month  Day
| S | I It | |
Talephane No. Extension Fax No. E-mail Address

LESSOR’S CHEQUE PAYABLE TO "RECEIVER GENERAL FOR CANADA™.
Send this form with the cheque to:

Capital Leasing Pilot Projact

Small Business Loans Administration

235 Quaen Street

Ottawa, Ontario K1A OH5

Tel.: {613) 854-5540 Fax: {613) 852-0290
Email: csbfa-lfpec@ic.gc.ca

Internet: strategis.gec.ca/cshfa
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1. Enter the name of the lessor.

. Entor the Identification number assigned to the lessor {8 digits} by the Industry Canada.

. Enter the name of the lessee.

2
3
4. Enter the capital lease registration number (7 digits) assigned to the capital lease by Industry Canada.
6. Enter the date the capital lease was originelly signed.

8. Enter the ariginal "Total financing amount of the capital lease”.

7.

. Enter the date on which the amendment to the capital lease was entered into. The lessor has to submit this form within 3 months after that
data,

8. Enter, if applicable, the cost of Improvements to the original "Purchase price of the equipment”.
9, Enter, if appiicable, the lesser of the following:
a) Cost of improvements to the original "Purchase price of the used equipmant™.
b) Fair market vaiue of the impravamsnts on the dey on which the amendment to the caplital isase is entered into.

10. Enter, if applicable, the additional costs nacessary for the operation of the impravement te the equipment.

-

Enter, if applicable, the cost of software related to the operation of the improvemaent to the equipment.

12. Enter, if applicable, the non-refundable taxes and custom duties for the improvements to the equipment.
13. Add Lines 8 10 12 in erder ta get the total cost of impravements.
14. Enter the cost of improvements to the original "Cost of equipment” {Line 13).

15. Enter, if applicable, the amount of improvements not financed under the capital iease {e.g.: down payment or financing by another capita!
easa).

16. Deduct Line 15 from Line 14 in order to get the additional "Financed cost of equipment”.

17, Enter the amount of additionsl registration fee that is due for the cost of improvemants to the original "Financed cost of equipment”. It must
represent 2% of Line 16. The lessor must include a cheque payable to the "Receiver General for Caneda”™ with the submission of this form.

18. Enter the outstanding balance of the capital isase before its amendment.
19. Enter the cost of improvements to the original "Financed cost of equipment™ {Line 16).

20. Enter, if applicable, the amount of additional "Registration feas inciuded in the capital lsase". The financing of these additional fees is

-optional. If financed, the registration fee must be equal or iower than Line 17.

21, Add Lines 18 to 20 in order to get the new outstanding balance of tho capital laase after its amendment.

22, Enter, if appiicable, the total ravised "Purchase prica of the new equipment”. This total must repressnt the original purchase price
{according to Line 1 of tha "Capital Lease Cost Form" submitted for the iease registration) plus the improvements (Line 9 of this form). The
equipment must not be the subject of a conditional sale or a sale-lease back.

23. Enter, if applicable, the lesser of tha fallowing:

a) Total revised "Purchese price of the used squipment”, This total must represent the original price [according te Line 2 a) of the "Capital
Lease Cost Form" submitted for the lease raglstration] plus the respective improvements [Line 10 a) of this forml. The equipment must
lnot be the subject of a conditional sale or a sale-laase back; it must alse have an economic life greater than the term of the capital
ease.

b) Total revised "Fair market value of the used equipmant®. This total must represent tha original value [according to Line 2 b) of the
"Capital Lease Cost Farm" submitted for the lease reglistration) plus the added vaiua of the improvements [Line 10 b) of this form].

24. Enter, if applicabie, the total revised *Additional costs 1 y far the operation of the equipment”. This total must represent the ariginal
cost {according to Line 3 of the "Capital Lease Cosl Farm" submitted for the lease registration) plus the improvements (Line 11 of this
form), The financing of thesa costs is optional. Maintenance and training costs are ineligible.

25. Enter, if applicable, the total ised " Cost of softwarae related to the operation of the equipment”. This total must represant the ariginal cost
{according 1o Line 4 of the "Capital Lease Cost Form" submitted for the lease registration) plus the impravements {Line 12 of this form). Tha
financing of these costs is optional.

26. Enter, if applicable, the total revised "Non-refundabie taxes and custom dutles”. This total must represent the original cost laccording to
Line & of the "Capital Lease Gost Form" submitted for the laase registration) plus the improvements {Line 13 of this form). The financing of
these costs is optional.

27. Add Lines 22 ta 26 in order to get the tatal revised "Cost of equipment”. This amount cannot exceed $250,000.

28. Entar, if applicable, the total revised "Amount not financed under the capital lease” [e.g.: down payment or financing by another capital
leass). This total must represent the orlginal amount not financed {according to Line 7 of the "Capital Lease Cost Form" submitted for the

iease registration) plus the present amount not financed [Line 15 of this form).

29, Deduet Lino 28 from Line 27 in order to get the total revised "Financed cost of equipment®. This amount must be equal or lower than the
rovised "Cost of equipment".

1C 2861a {2002/01} p.3
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30. Enter, if applicable, the total revised "Registration fees inciuded in the capital [ease”. This revised total must represent the original fess
added to the capital lease" (according to Line 9 of the "Capital Lease Cost Form™ submitted for the lease registration) plus the additional

fess presently added (Line 20 of this form}. The financihg of these fsas is optional. if financed, the registration fee must be equal or lower
than 2% of the total revised *Financed cost of equipment® {LIne 29}.

31. é\gd Line 29 and Line 30 in order to gat the total revised "Total financing amount of the capital ieass”. This amount cannot exceed
50,000.

32. Enter, If applicable, the lasser of the revised residual valus or the revised bargain purchase option price indicated in the capital lease.

33. Deduct Lins 32 from Line 31 in order to get the total revised "Amount to bg amortized™.

34. Enter the original annual imputed rate of interest (according to Line 13 of the “"Capital Lease Cost Form" submitted for the lease
registration).

36. Enter, revised or not, the term of the capital lease {in months). Cannot exceed 120 maonths beglnning on the day on which the capital lease
was originally entered into (Line 5},

36

Caleulate the total revised "Baslc monthly capital leese payment” using the "Amount to be amortized® [Line 33), the “Annual imputed rate
of interest” {Line 34}, and the "Term of the lease” (LIne 35).

37. Enter, if applicable, the amount of GST or the HST for those provinces where the taxes are harmonized with tha GST.
3

w©

. Enter, if applicable, tha amount of provincial tax.

39. Add Lines 36 to 38 in order to get the revised "Monthly capitel lease emount™ payable by the lessee.

-IC 28618 {2002/011 p.4
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merger, the new corporation formed as a result of
the amalgamation or merger and each of the prede-
cessor corporations is deemed to have been related
to each other.

251 4)

(4) Definitions concerning groups. In this Act, “‘relat-
ed group” - “related group” means a group of persons
each member of which is related to every other mem-
ber of the group; “unrelated group” - “unrelated group”
means a group of persons that is not a related group.

251 (5)

(5) Control by related groups, options, etc. For the
purposes of subsection (2) and the definition “Canadian-
controlled private corporation” in subsection 125(7),

(a) where a related group is in a position to control
a corporation, it shall be deemed to be a related
group that controls the corporation whether or not
it is part of a larger group by which the corporation
is in fact controlled;

(b) where at any time a person has a right under a con-
tract, in equity or otherwise, either immediately or
in the future and either absolutely or contingently,

(i) to, or to acquire, shares of the capital stock of
a corporation or to control the voting rights of
such shares, the person shall, except where
the right is not exercisable at that time
because the exercise thereof is contingent on
the death, bankruptcy or permanent disability
of an individual, be deemed to have the same
position in relation to the control of the cor-
poration as if the person owned the shares at
that time,

(i) to cause a corporation to redeem, acquire or
cancel any shares of its capital stock owned
by other shareholders of the corporation, the
‘person shall, except where the right is not
exercisable at that time because the exercise
thereof is contingent on the death, bankruptcy
or permanent disability of an individual, be
deemed to have the same position in relation
to the control of the corporation as if the
shares were so redeemed, acquired or can-
celled by the corporation at that time;
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(iii) to, or to acquire or control, voting rights
in respect of shares of the capital stock of a
corporation, the person is, except where the
right is not exercisable at that time because
its exercise is contingent on the death,
bankruptcy or permanent disability of an
individual, deemed to have the same position
in relation to the control of the corporation
as if the person could exercise the voting
rights at that time, or

(@iv) to cause the reduction of voting rights in
respect of shares, owned by other sharehold-
ers, of the capital stock of a corporation,
the person is, except where the right is not
exercisable at that time because its exercise
is contingent on the death, bankruptcy or per-
manent disability of an individual, deemed
to have the same position in relation to the
control of the corporation as if the voting
rights were so reduced at that time; and

(c) where a person owns shares in two or more
corporations, the person shall as shareholder of
one of the corporations be deemed to be related
to himself, herself or itself as shareholder of each
of the other corporations.

‘251 ©

(6) Blood relationship, etc. For the purposes of this
Act, persons are connected by

(2) blood relationship if one is the child or other
descendant of the other or one is the brother or
sister of the other;

(b) marriage if one is married to the other or to a per-
son who is so connected by blood relationship to
the other;

(b.1) common-law partnership if one is in a
common-law partnership with the other or
with a person who is connected by blood
relationship to the other; and

(c) adoption if one has been adopted, either legally or
in fact, as the child of the other or as the child of a
person who is so connected by blood relationship
(otherwise than as a brother or sister) to the other.










Cost of the equipment
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a) For new equipment, the purchase price of the equipment provided
to the lessee.

b) For used equipment, the lesser of the purchase price of the used equipment
and the fair market value of the used equipment on the day on which the
capital lease is entered into. :

Either new or used equipment may include:

a) the additional costs necessary for the operation of the equipment, other than
maintenance and training costs;

b) the cost of software related to the operation of the equipment; and

¢) mnon-refundable taxes and customs duties, if applicable.

CSBFA

Canada Small Business Financing Act.

CSBFR

Canada Small Business Financing Regulations.

Economic life of
the equipment

The estimated remaining period during which the equipment is expected to be
economically usable by one or more users, with normal repairs and maintenance,
for the purpose for which it was intended at the inception of the lease and with-
out limitation by the lease term,

Financed cost of
the equipment

The portion of the cost of the equipment used for the calculation of scheduled
payments made under the capital lease.

Lease funder

A person who purchases or accepts an assignment of a capital lease,

Lessee

A person who carries on or is about to carry on a small business in Canada, and
who is a party to a capital lease. It does not include Her Majesty or an agent of
Her Majesty in Right of Canada (i.e, the Government of Canada) or a province,
a municipality, or a municipal or other public body that performs a function

of government.

For the purposes of this definition, a person includes a sole proprietor, a partner-
ship and a corporation. .

A lessee cannot be a person having as its principal object the furtherance of a
charitable or religious purpose, nor can a lessee be a farming enterprise.

Lessor

2

a) A member of the Canadian Payments Association established by
subsection 3(1) of the Canadian Payments Act.

In the case of a life insurance company, a securities dealer, a co-operative
credit association, the trustee of a qualified trust, or a qualified corporation,
on behalf of its money market mutual fund [paragraphs 4(2)(d) to (h) of the
Canadian Payments Act], the member should provide, with its application
to be a lessor, its Canadian Payments Association transit number and an
auditor’s certificate stating that the member has been a commercial lessor
in Canada for the past 5 years.
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b) Alocal co-operative credit society, within the meaning of subsection 2(1) of
the Canadian Payments Act.

¢) Aleasing company incorporated in Canada or a lease funder carrying on
business in Canada, with a place of business in Canada, that:

i)  maintains a rating of BBB or better issued by a Canadian bond rating
agency; or

ii) participates in a securitization program approved by a Canadian bond
rating agency.

d) Any other organization designated by the Minister as a lessor for the
purposes of these Regulations.

Outstanding balance
of a capital lease

The aggregate of:
a) the amount of any overdue payments;

b) the net present value of all future payments due under the capital lease,
discounted at the imputed rate of interest used in the calculation of the
scheduled payments; and

c) the present value, discounted at the imputed rate of interest used in the
calculation of the scheduled payments, of the lesser of:

i) the bargain purchase option price of the equipment; and

ii) the residual value of the equipment set out in the Registration Form
(see Forms Section) set out in the capital lease.

Rate of interest
of Government of
Canada bonds

The rate of interest on Government of Canada bonds is determined as follows:

a) for a capital lease with a term of less than 3 years, by the 1- to 3-year
Government of Canada marketable bonds average yield;

b) for a capital lease with a term of 3 to 5 years, by the 3- to 5-year
Government of Canada marketable bonds average yield; or

¢) for a capital lease with a term exceeding 5 years but not exceeding 10 years,
by the 5- to 10-year Government of Canada marketable bonds average yield.

The rates of interest for Government of Canada marketable bonds can be found
on the Bank of Canada Web site at:

http://www.bankofcanada.ca/en/bonds.htm
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Regulations

Canada Small Business Financing (Establishment and Operation of Capital
Leasing Pilot Project) Regulations.

SBLA

Small Business Loans Act.

Small business

A business carried on or about to be carried on in Canada for gain or profit with
an estimated gross annual revenue:

a) in the case of a business being carried on, not exceeding $5 000 000 for
the fiscal year of the business during which a capital lease is approved by
a lessor, or a loan is approved by a lender, in respect of the business; or

b) in the case of a business about to be carried on, that is not expected, af the
time a capital lease is approved by a lessor or a loan is approved by a lender
in respect of the business, to exceed $5 000 000 for its first fiscal year of at
least 52 weeks’ duration. '

Excluded is the business of farming or a business having as its principal object
the furtherance of a charitable or religious purpose.

Total financing amount
of a capital lease

4

The aggregate of:
a) the financed cost of the equipment; and

b) the registration fee, if the fee has been financed and is set out in
the registration form.
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The Canada Small Business Financing Act Capital Leasing Pilot Project is designed to build on the success of the
Canada Small Business Financing Program. With this addition to the program, we hope to make capital leasing
accessible to more small and medium-sized enterprises — especially new and younger businesses.

The Small Business Loans Administration has developed the following two manuals to help you better understand
the Capital Leasing Pilot Project and its Regulations:

* How to Use the Capital Leasing Pilot Project Regulations — A Self-Learning Tool for Lessors provides an
overview of the program as well as flowcharts and checklists to be used as guides; and

*  Capital Leasing Pilot Project Guidelines describes the procedures and conditions for entering into capital leases,
securing the government’s agreement to share the losses, and maintaining that agreement for capital leases.
In addition to a glossary and an index, the Guidelines contain three main sections:

— eligibility criteria and procedures;
—  registration, administration and reporting; and
—  submission of a claim.

Also included are forms and an annex.

Both documents are also available in PDF and HTML formats on the Web at the following address:
http://strategis.gc.ca/csbfa

Qur objective is to facilitate understanding of the Regulations. Any comments you have for improving these
manuals would be appreciated.

Capital Leasing Pilot Project

Small Business Loans Administration
235 Queen Street

Ottawa ON K1A OHS

Tel.; (613) 954-5540
Fax: (613) 952-0290
E-mail: csbfa-lfpec@ic.ge.ca






