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MANDATE

The mandate of Investment Canada is to (1) promote investment in
Canada by Canadians and non-Canadians: (2) undertake research and
provide policy advice on matters relating to investment; and (3) review
major foreign investments to determine if they are likely to be of net
benefit to Canada.

Investment Canada’s working papers are published by the Agency’s
Investment Research and Policy Division for information and discus-
sion. This Division monitors investment trends in Canada and abroad,
studies various investment-related issues such as globalization and the
behaviour of multi-national firms, and provides policy advice and
analysis to the Minister responsible for Investment Canada. The working
paper series seeks to inform interested Canadians about investment
issues and to foster a better understanding of the role and importance of
international investment in the Canadian economy.
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iExecutive Summary

EXECUTIVE SUMMARY

This report reviews.(he performance of a large number of manufacturing firms that
operated between 1983 and 1987 (so-called "continuing firms") with the objective of comparing
the performance of those firms subject to takeover with that of those firms which experienced
no change of ownership and control. It finds that, overall, the economic performance of firms
subjëci tô takêôverlmproves. Specifically, the R&D and investment intensity of acquired firms
exceeds the total manufacturing sector norm. While the return on equity and the profits-to-sales
ratio of acquired firms are comparable to the total sector norms, their leverage position is
weaker. This weaker leverage position is a result, however, of the substantial improvement in
investment. The conclusion is that acquisition activity creates net benefits for the economy.

Performance of Acquired Firms

Of th^28,00pcontinuing manufacturing firms, approximately 1,000 were the target of an
acquisition or merger during the period from 1984 to 1986. In terms of various financial ratios,
all groups of acquired firms made considerable gains relative to industry norms. The analysis
shows the following results for the four distinct categories of acquisitions:

Canadian-controlled before / Canadian-controlled after

Characterized by very high debt-to-equity ratios and low profit-to-sales ratios before
acquisition, these firms improved considerably in both measures by1987, moving closer to
industry norms. Their return on equity was very weak prior to acquisition. However, by
1987, these acquired firms had experienced such outstanding improvement that they
surpassed industry norms. Investment intensity for these companies was well below the
industry norm before acquisition. This changed dramatically after acquisition, as these
firms displayed double the investment intensity of manufacturing companies overall. In
contrast to these improvements, the R&D intensity for these companies was well below the
industry norm before acquisition and it did not change after acquisition.

Canadian-controlled before / foreign-controlled after

As foreign firms tend to be equity financed by their foreign parent firm, the debt-to-equity
ratio is traditionally much higher for Canadian-controlled than foreign-controlled
companies. Canadian manufacturing firms subject to takeover during the period under
review displayed this characteristic - that is, there was an improvement in the debt-to-equity
ratio. R&D intensity was already very high for these companies before acquisition and it
increased further after acquisition, largely as a result of R&D activity by the biggest firms
in the group. While the profit-to-sales ratio and return on equity were close to industry
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nonns in1983, this group showed little improvement and lost some ground to the industry
average by 1987.
Investment intensity varied profoundly by the size of the companies in this group. For a
small number of large companies, investment levels were very strong in 1983. After
acquisition, however, there was a net divestiture of assets. This is likely accounted for by
reorganization, spin offs and other corporate restructuring typical of such large firms
following acquisition. These large firms often transfer or amalgamate assets with related
companies. In some cases, assets are sold, which would explain the improved
debt-to-equity ratio for these large firms. For small/medium companies, investment
intensity following acquisition improved remarkably, expanding twelve fold and
significantly exceeding industry norms. This occurred, however, at the expense of large
increases in their debt-to-equity ratio.

Foreign-controlled before / Canadian-controlled after

This was the only group of acquired firms whose leverage increased after acquisition. This
may be explained in that, prior to acquisition, the corporation may have been "equity
financed" by its foreign parent and was, following acquisition, debt financed by the new
Canadian parent The profits-to-sales ratio and return on equity were very weak prior to
acquisition. By 1987 however, strong gains were made bringing these firms close to
industry norms. R&D intensity was well below the industry norm before acquisition, and
that did not change after acquisition. Investment intensity was negative in 1983 but
increased strongly to match the industry average after acquisition.

Foreign-controlled before / foreign-controlled after

These acquired firms exhibited the very strong debt-to-equity position of foreign-controlled
companies in1983 and improved still further by1987. The profit-to-sales ratio and return
on equity were very strong in1983 and improved by1987; the former stayed well above
industry norms, while the latter was outpaced somewhat by the industry average. While
their R&D intensity had been close to the foreign-controlled industry norm before
acquisition, it declined following acquisition. Investment intensity was very low in 1983,
but after acquisition it increased to match the industry average.

Economic Trends

The report also presents the major financial and economic trends in manufacturing between
1983 and 1987. In general,Canadian-controlled manufacturing, when compared with its
foreign-controlled counterpart, was more highly leveraged, had lower gross profit margins,
and lower R&D intensity. However, it did demonstrate higher investment intensity and
comparable returns on equity. Foreign-controlled manufacturers in Canada had
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debt-to-equity, profits-to-sales and profits-to-equity ratios that were generally better than
the industry norms. As well, the R&D intensity of foreign-controlled firms was higher than
the sector norm, while their investment intensity was generally lower.
There was a diminished foreign presence in Canada’s manufacturing sector between 1983
and 1987, with United States control showing significant declines and other foreign control
steadily increasing. The share of U.S. controlled manufacturing sales diminished by 3.0
percentage points, while other foreign controlled manufacturing increased its share by 2.0
percentage points over the five year period. Similarly, while the share of U.S.-controlled
manufacturing assets declined by 2.3 percentage points, other foreign operators increased
their manufacturing asset share by 3.2 percentage points. Most dramatically, the share of
U.S. manufacturing profits fell precipitously by 22.4 percentage points, as the share of
other foreign controlled manufacturing profits jumped 7.1 percentage points. These
declines in U.S. shares do not reflect an actual drop in the absolute level of financial
activity. Rather, they demonstrate that over the five year period the growth rates of
Canadian and other non-U.S.manufacturers have been significantly higher than U.S.-
controlled counterparts.
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Preface

PREFACE

Mergers and acquisitions are a vital aspect of industrial reorganization, yet their
contribution to the economic wellbeing of a country is often called into question. A frequent
concern is that mergers and acquisitions, especially those entailing multibillion dollar
transactions, bestow monopoly or quasi-monopoly advantages to the acquirer - to the detriment
of consumers. In short,mergers and acquisitions are viewed by some critics as contrary to the
interests of maintaining highly competitive markets, low prices and quality products.
Additional reservations may be that mergers and acquisitions are driven by tax considerations or
other motivations that have little to do with economic efficiency.

Still other concerns arise when foreign takeovers are involved. A traditional worry in
Canada has been that foreign firms will dedicate less to research and development than
Canadian-owned firms. Further, the charge is often made that the foreign firms will exercise
management decisions that disadvantage the career development of Canadians, engage in
intra-corporate trade to the potential disadvantage of local suppliers, and generally act in a
manner that serves the interests of the parent firm over those of the subsidiary.

Out of respect for these concerns, governments in western industrialized countries have
introduced legislation regulating mergers and acquisitions. In the case of Canada, the Bureau of
Competition Policy and Investment Canada are the two major agencies charged with regulating
M&A activity. Many other federal regulatory provisions apply to M&A activity. Provincial
governments also have regulations pertaining to M&A activity.

Despite the combination of federal and provincial checks and balances to M&A activity,
many Canadians continue to harbour reservations about the relentless empire-building that
seems to characterize the corporate world. Research about the effects of M&A activity is,
therefore, required. Assessment of the effects of M&A activity should help provide a surer
information base from which to formulate public policy. Certainly such research is necessary if
the regulatory agencies of the federal government are to fulfil their mandates. Investment
Canada evaluates the "net benefit to Canada" from foreign takeover proposals, which
necessitates judgment about the likely effects of a merger or acquisition.

To update its intelligence about M&A activity, Investment Canada has - with the assistance
of outside expertise - thoroughly reviewed the relevant literature and undertaken original

^research. A research volume was released in December 1991, entitled Corporate Globalization
Through Mergers and Acquisitions,which is a collection of nine papers prepared under contract
to the Agency by distinguished academics in Canada and abroad. One of those papers,“Foreign
Multinational Enterprises and Merger Activity in Canada” by John Baldwin and Richard Caves,
finds that changes in the country of control of manufacturing firms typically produce positive
results for productivity and efficiency and, therefore,are of net benefit to the economy. Several
of the Agency’s past working papers (see list at the end of this report) have also addressed the
issue of mergers and acquisitions.
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As well, a recent study by Abraham Tarasofsky and Ron Corvari of the Economic Council
of Canada,entitled Corporate Mergers and Acquisitions: Evidence on Profitability,investigated
whether acquired firms were operated more profitably after acquisition than before. Using a
sample of approximately 100 acquired firms, they found that forty per cent registered an
improved post-acquisition performance, twenty per cent experienced no change in performance
and the remaining forty per cent suffered a deterioration in post-acquisition performance. The
sample of firms used in the study covered only those acquired firms publicly traded on the
Toronto Stock Exchange, both before and after the acquisition. It was also restricted to partially
acquired firms.

The following working paper, entitled Business Performance Following a Takeover,was
prepared by Regional Data Corporation under contract to Investment Canada. It is a technical
analysis of highly disaggregated data series provided, againunder contract, byStatistics

xCanada. The report concludes that acquisitions generally benefit the economy. The
improvement in the performance of a target firm may be expressed in a variety of ways-
including R&D expenditures, investment in machinery and equipment, leverage, return on
equity and profits-to-sales ratios^It should be noted, however, that these results are preliminary.
A second stage of research is underway, which will extend and improve the methods used to
determine the effects of mergers and acquisitions. While this second stage of research may
modify the results somewhat, it is not expected that the qualitative conclusions will change
significantly. We expect, however, to be able to give a more robust set of information
concerning this very important topic. Since the results of this second stage will not be available
for some time, the preliminary results are being circulated in the interests of public discussion.
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ECONOMIC TRENDS IN MANUFACTURING

Foreign Investment

Investment Canada was established in June 1985, as a successor to the Foreign Investment
Review Agency. Since that time, Investment Canada has reviewed or been notified of hundreds
of transactions concerning the manufacturing sector. The following table displays the industries
within the manufacturing sector which have experienced the most activity in terms of
acquisitions or new businesses submitted to the agency for review or notification.

TABLE I: NUMBER OF NOTIFIED AND REVIEWED MANUFACTURING
INVESTMENTS BY TYPE AND INDUSTRY,

JUNE 1985-APRIL 1989

Total Number of
InvestmentsIndustry Acquisitions New Businesses

Metaland
Metal Fabricating 24 143119
Machineiy 113 18 131
Chemicals and
Chemical Products 12622104

108Food and Beverages 90 18
Electrical and
Electronic Products 10889 19
Source: Investment Canada

These industries have a relatively good representation of foreign-controlled companies and
they provide reasonable scope for some comparative analysis of the performance of foreign- and
Canadian-controlled companies. In addition to these industries, all remaining manufacturing
industries (which have been combined into an "other" category) were examined.

The extent of foreign control in the Canadian manufacturing sector changed somewhat
between 1983 and 1987. In terms of assets, sales and profits, the general trend since the early
1970s had been a decline in foreign presence in Canada. Starting in 1986 or 1987, however,
foreign control of the sector began to increase. The United States is the dominant foreign
country operating in the Canadian manufacturing sector. Interestingly, the shares of assets,
sales and profits attributable to U.S.-based firms have declined throughout the period and do not
demonstrate the upward trend, since 1986, evident for all foreign-controlled manufacturing
firms. This is an indication of the increasing presence of other foreign operators in Canada.
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Number of Manufacturing Companies

There were about 36,500 companies operating in the Canadian manufacturing sector in
1983. The number of active firms1 grew, on average, 5 per cent per year, reaching close to
44,500 by 1987. The growth in the number of firms was due entirely to an increase in the
number of Canadian-controlled companies. The number of foreign-controlled firms remained
stable, at just below 2,000 firms (or 4 per cent of 1987 manufacturing companies). Chart 1
displays the numbers of active manufacturing firms in Canada from 1983 to 1987.

During the1983 to 1987 period, there was a steady increase in the number of Canadian
companies in each of the small, medium and large sales-size groups2. In contrast, there was a
shift within the foreign-controlled corporate universe, toward the large sales-size group. These
trends are compared in Charts 2a and 2b.

1 An active firm is one that has filed an income lax return(T2).
2 The small sales-size group is comprised of companies having sales of less than $2 million,medium,between$2 million and$24.9 million in

salesandlarge as having sales of $25 million or more.
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Chart 2b: Number of Foreign-Controlled Manufacturers
in Canada, by Sales-Size Group, 1983-87
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Similar phenomenon appear to have occurred in most of the major manufacturing industries
examined in this study. Growth occurred in the number of Canadian companies in all sales-size
groups, and there was a consolidation of foreign-controlled firms toward the larger end of the
size spectrum. A slight variation in this pattern occurred in the food and beverages industry,
where the number of foreign-controlled companies showed some increase in the medium size
range rather than in the large sales-size range.

Growth in Sales

Despite the small number of foreign-controlled manufacturers, this group of companies
contributed close to 50 per cent of Canadian manufacturing sales in each year between 1983 and
1987. Chart 3displays the percentage of total manufacturing sales made by foreign-controlled
manufacturers in Canada. The data demonstrate a dip in the foreign proportion of sales in 1985,
and the beginning of a slight upward trend in 1986. In contrast, the proportion of sales
attributable to U.S.-controlled firms appears to be falling throughout the period.

Chart 3: Forelgn-Controfled Manufacturing Sales
by Country of Control, 1983-87
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As shown in Chart 4, overall, the manufacturing sector displayed strong sales growth,
particularly coming out of the recession in 1983-84. Between 1983 and 1987,

/̂ Canadian-controlled firms displayed stronger cumulative sales growth (41 per cent) than did_
foreign-controlled firms (32 per cent). Among Canadian-controlled companies, increases in

/^both average sales and in the number of firms contributed^themcrease in total sales. This
v points to the important contribution made by thécreation of new firmsto economic growth.

Among foreign-controlled companies, an increase in average sales was the principal reason for
the increase in total sales, as the number of foreign-controlled firms remained relatively stable.

There were significant variations between foreign- and Canadian-controlled companies on
an annual basis. Both Canadian- and foreign-controlled groups displayed outstanding growth of
over 16 per cent in 1984. During the following three years, foreign-controlled firms retreated to
a stable sales growth of 4 to 5 per cent per year. The sales growth of Canadian-controlled
companies was much stronger in 1985, weaker in 1986, and a bit better in 1987 than that of
foreign-controlled manufacturers.

The metal and metal products industry, along with the electrical and electronics industry
were the big contributors to strong growth for Canadian-controlled companies, as was the group
of "other" manufacturing industries. Foreign-controlled firms did slightly better than
Canadian-controlled firms in the machinery and food and beverages industries.In chemicals and
chemical products, the four-year cumulative rate of growth in sales was about the same for
Canadian- and foreign-controlled companies.

Growth in Assets

Although constituting only 4 per cent of active manufacturing companies in Canada,
foreign-controlled firms accounted for approximately 45 per cent of Canadian manufacturing
assets, as displayed in Chart 5. These statistics support the view of a highly concentrated
foreign-controlled manufacturing sector.
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Chart5 also shows the apparent turnaround in the trend of foreign control starting in 1986.
In contrast, the U.S.-controlled component appears to be holding steady, if not declining
slightly, throughout the period. Again, this reflects, as with sales, a significant but diminished
U.S. presence in Canada’s manufacturing sector.

Assets represented the one dimension where foreign companies showed a stronger
four-year growth than Canadian-controlled manufacturers. The foreign-controlled large
sales-size group, for example, held assets valued at $71 million in 1983, which had grown to
$107 million in 1987, an increase of 51 per cent over a four-year interval. This suggests that
consolidations and corporate restructuring were contributing factors to the stability in the
number of foreign-controlled manufacturing companies between 1983 and 1987.

Chart 5: Forelgn-ControIled Manufacturing Assets
by Country of Control.1983-87
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The significant increase in foreign assets is explained partly by an actual increase in assets
and partly by a revaluation of acquired assets. Assets are reported on a book value basis.
Acquisition activity, both by foreign and domestic investors, will lead to a restatement of the
book values of the assets acquired in a takeover transaction. The assets of non-acquired firms
will continue to be valued at the older and lower book value.
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Chart 6 shows that prior to 1985,Canadian-controlled firms outpaced foreign-controlled
firms in the growth rates of assets. Following 1985, foreign-controlled firms took off in toms
of growth, whereas Canadian-controlled assets showed little expansion.

Of all the manufacturing industries, electrical and electronic products was the major growth
industry, with both Canadian- and foreign-controlled companies displaying strong asset growth.
For example,Canadian companies in this industry registered 86 per cent growth over the 4-year
period. The foreign-controlled food and beverages industry experienced the highest asset
growth of the foreign-controlled groups (62 per cent). This asset expansion was particularly
strong after1985. Chemicals and metals were a bit below average overall, with Canadian- and
foreign-controlled firms having had the same growth rates. Very weak growth in assets among
Canadian machinery companies gave that industry the weakest cumulative growth.

Growth in Profits

Chart 7 displays the trends in foreign-controlled manufacturing profits between 1983 and
1987. Unlike sales and assets, the proportion of manufacturing profits which was earned by
foreign-controlled firms fell precipitously from over 60 per cent before 1986 to 50 per cent of
total profits in 1986 and 1987. Also, the entire decline in the share of foreign-controlled profits
appears to be attributable to U.S.-controlled firms.
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Chart 8compares the growth rates of profits for both foreign- and Canadian-controlled
manufacturers. Clearly, the growth rates of manufacturing profits were very erratic from 1983
to 1987.

Chart 6: Percentage Growth in Manufacturing Profits
in Canada, by Nature of Control, 1983-67
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The metal and metal products industry and, to a lesser extent, the electrical and electronic
products and chemicals and chemical products industries were the most significant contributors
to the growth in Canadian-controlled manufacturing profits. The machinery industry was the
biggest growth industry for foreign-controiled profits.

Growth in Payroll

As Chart 9 shows, the share of manufacturing wages and salaries (or payroll) paid by
foreign-controlled companies declined veiy slightly from just over 40 per cent in 1983 down to
38 per cent from 1985 to 1987, where it is now holding.

Chart 9: ForeigrvControlled Manufacturing Payroll
1983-87
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Despite the pressure to increase productivity and restrain labour costs in an effort to
improve competitiveness, the total wages and salaries of manufacturing companies grew by 31
per cent between 1983 and 1987. Total revenues grew by 37 per cent during the same period,
suggesting that productivity in the manufacturing sector did increase slightly, when measured in
terms of sales per dollar of payroll.

Canadian-controlled firms consistently outpaced foreign-controlled firms in year-to-year
wage and salary growth, as shown in Chart 10. Overall, for Canadian-controlled firms, sales
were up by 41 per cent and payroll by 36 per cent For foreign-controlled firms, sales were up
by 32 per cent and payroll by 25 per cent.

Payroll growth was strongest in the electrical and electronic products industry, which was
also the major growth industry as measured by increases in sales and assets (although not in
number of firms). The machinery industry also had above average growth in total wages and
salaries. This may seem surprising, because asset growth there was weak. Canadian-controlled
chemicals and chemical products companies also showed very strong growth in wages and
salaries, but with only average increases in sales and assets. As a group, these industries seemed
to become more labour-intensive during the period, countering the trend in most other sectors.
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FINANCIAL RATIOS FOR ACQUIRED FIRMS
COMPARED WITH INDUSTRY NORMS

Continuing Firms and Acquisition Activity

Approximately 28,000 companies were identified as active continuing manufacturing
companies in Canada between 1983 and 19873 and these firms represented approximately 63
percent of manufacturing firms and 67 percent of manufacturing assets in 1987. Of these firms,
just under1,000experienced a change of ownership in the intervening years, 1984-86. These
acquired firms represented 3.2 per cent of continuing firms and 11 per cent of the continuing
firms’ total 1983 assets. These percentages demonstrate that, of the continuing firms, it is the
larger corporations that are likely to be acquired.

For the majority of acquired companies, the nature of control did not change after
acquisition, that is, approximately 86% of the acquired firms in our database were either
Canadian-controlled before and after acquisition or they were foreign-controlled both before
and after acquisition.

Chart 11: Number and Share of Acquired Firms
by Change in the Nature of Control

* Canadian/Foreign 8%

Foreign/Foreign 23%

* ’Canadian/Foreign" indicates Canadan firms that were
acquired by foreign investors

Over half of the acquired companies - 570 companies - were Canadian-controlled both
before and after acquisition; 73 companies moved from Canadian control to foreign control; 57
companies moved from foreign control to Canadian control; and almost one-quarter - 207
companies - were foreign-controlled both before and after acquisition.

The key issue for examination in this study is the relative performance of acquired firms in
the manufacturing sector compared with industry norms. In this section, selected financial
ratios are examined in order to determine how acquired firms in the manufacturing sector

classification was based on the same corporation,as identified by its taxation number, filing an income tax return in the first and last
years of the reference period studied.3 This
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compared with industry norms before takeover and whether those relationships changed
noticeably shortly after acquisition.^îvè ratios have been selected which cover a variety of
financial and economic aspects of the"companies’ results for 1987 vèrsüs 1983. The ratios
included in the analysis are: leverageXdebt-to-equity), gross profit margin (profit-t^sales),
return on equity, R&D intensity and investment intensity?

Leverage

Previous studies have shown very high debt-to-equity ratios for Canadian-controlled
manufacturing firms, compared with foreign-controlled companies and particularly high
leverage for acquired firms just prior to takeover.

The experience of companies in our sample confirms the previously observed higher
average debt-to-equity position among Canadian-controlled manufacturers compared with
foreign-controlled companies. The higher leverage for Canadian-controlled companies does not
appear to be merely the result of a different industrial mix from that of foreign-controlled firms
since it is true on an industry-by-industry basis, with one exception (i.e.Metal and Metal
Products in 1987).

An explanation for this phenomenon may lie in the nature of corporate financing.
Foreign-controlled companies are usually large and have access to equity financing from their
foreign parent corporations. Canadian-controlled firms, on the other hand, make more use of
debt financing which results in the higher debt-to-equity ratio.

Table 2 presents the debt-to-equity situation of acquired companies, both before and after
acquisition. It is arguable whether one should compare the performance of such acquired firms
with the norm for Canadian-controlled companies, or foreign-controlled companies,or with the
overall average for all firms combined. In Table 2, as with those tables that follow for the
remaining indicators, comparisons are possible with the sector average as a whole and with the
foreign- and Canadian-controlled sector components.

It is interesting to examine the influence of the size of corporations on debt-to-equity ratios,
especially as it relates to Canadian firms that are acquired by foreign investors. These
observations will have relevance again when we examine the investment intensity ratio of these
acquired firms.

AsTable 2 shows, in 1983 the leverage for all manufacturing firms in Canada averaged
1.4:1; for Canadian-controlled firms it was 1.8:1and for foreign-controlled firms,1.0:1. From
Table 3A in the Detailed Tables in Appendix C, the pre-acquisition leverage of large Canadian
firms that would later be acquired by foreign investors was found to be 1.4:1, in line with the
sector norm. The medium-sized Canadian firms were in a relatively better position with a
debt-to-equity ratio of approximately 1.0:1 and small Canadian firms that would later be
acquired by foreign investors were much more highly leveraged at 1.6:1.
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In 1987, our post-acquisition observation year, the sector norm had improved to 1.2:1; the
Canadian-controlled norm had improved to 1.4:1and the foreign-controlled norm had worsened
somewhat to 1.1:1. Looking at Table 3B in the Detailed Tables in Appendix C, the leverage of
the large Canadian corporations that had been acquired by foreign investors prior to 1987 was
now 0.9:1, an improvement of almost 35%. Most striking, was the performance of the small-
and medium-sized firms acquired by foreign investors. The leverage of the medium-sized firms
worsened slightly to 1.1:1 in 1987 and the leverage for the small firms worsened considerably to
4.7:1.

The findings are suggestive of the changes and adjustments made by firms after they have
been acquired. In the case of large takeovers, it is not unusual to see considerable restructuring
as the acquiring firm rationalizes the new operation with its existing activities. This may
involve spinning off divisions to other subsidiaries owned by the acquiring firm. Some
divisions may be sold. The result is that the debt-to-equity position of the firm improves. The
data for large Canadian firms acquired by foreigners supports this thesis.

In the case of the small and medium-sized Canadian firms acquired by foreign investors, a
deterioration in the debt-to-equity ratio is observed after acquisition. We will see later that at
the same time, there was an increase in the investment intensity of these firms. It appears,
therefore, that this increased investment activity was financed through the use of debt financing.

TABLE 2: DEBT-TO-EQUITY RATIOS OF ACQUIRED MANUFACTURING
COMPANIES VERSUS SECTOR NORMS, BY CONTROL STATUS,

1983 VERSUS 1987

Pre-Acquisition 1983 | Post-Acquisition 1987Company Category
(ratio)

1.4:1All Acquired Firms
Canadian/Canadian
Canadian/Foreign
Foreign/Canadian
Foreign/Foreign

1.5:1
1.9:0
4.0:0

. 2.5:1
vl3:l

1.3:11.0:1
[.0:11.1:1
1.2Total Sector Norm

Canadian-Controlled
Foreign-Controlled

1.4:1
1.4:1C 1-8:1,

1.0:r 1.0:0
Note: "Canadian!Foreign" signifiesCanadian-controlled before acquisitionand foreign-controlled

( fier acquisition, and so on.
Source: Statistics Canada

Table 2 demonstrates that, in most cases, there is some improvement in the debt-to-equity
position of companies after they are taken over. Companies in the largest group - Canadian
firms that were acquired by other Canadian investors - were carrying very heavy debt loads
prior to acquisition, well above the industry norm. Their leverage had eased substantially by
1987. Some of this reduction was undoubtedly part of a cyclical improvement in the
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manufacturing sector during the period, as firms took advantage of an expanding economy to
pay down debt charges which accumulated with the 1981/82 recession. Also, the gap between
the leverage for this group of acquired Canadian-controlled companies and the industry average
was substantially reduced after acquisition. This observation provides some evidence that
Canadian investors may be interested in acquiring Canadian companies which they feel can be
managed more effectively. Canadian-controlled firms that were acquired by Canadians had the
weakest pre-acquisition leverage performance.

On average,Canadian manufacturing companies acquired by foreign investors were not
highly levered to begin with, but shortly after acquisition their debt-to-equity ratios improved
further to1:1, which is the norm for foreign-controlled manufacturers and is better than the
industry norm of 1.2:1.

There was no major change in leverage for foreign-controlled firms acquired by new
foreign owners.There was only a slight reduction in the debt-to-equity ratio for this group-
down to the average for foreign-controlled companies as a whole.

The only group that suffered an increase in its debt-to-equity ratio was the small group of
formerly foreign-controlled manufacturing firms acquired by Canadian enterprises. After
acquisition, their leverage escalated in the direction that is more common for
Canadian-controlled companies. Again, the reliance of Canadian firms on debt financing may
be evident here.

Gross Profit Margin

Profit-to-sales is a ratio that improved greatly for all manufacturers by 1987, whether they
were subject to acquisition or not. On the whole, profit-to-sales ratios, expressed as a
percentage, were much higher for foreign-controlled than for Canadian-controlled
manufacturers in 1983 (4.9 per cent versus 3.2 per cent), and slightly so in 1987 (7.2 per cent
versus 6.9 per cent). The fact that Canadian-controlled firms are more likely to be debt financed
than foreign-controlled firms suggests why these firms have a lower profit-to-sales ratio, in that
the interest charges associated with the debt would lower the profits reported by the
Canadian-controlled firms. The differences between groups of acquired firms are highlighted in
Table 3.
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TABLE3: PROFIT AS A % OFSALES,FOR ACQUIRED MANUFACTURING
COMPANIES VERSUS SECTOR NORMS, BY CONTROL STATUS,

1983 VERSUS1987

Pre-Acquisition 1983 | Post-Acquisition 1987
Company Category (per cent)

All Acquired Firms
Canadian/Canadian
Canadian/Foreign
Foreign/Canadian
Foreign/Foreign

4.4 7.1
5.61.5

5.1 5.3
2.0 6.0
8.4 10.0

Total Sector Norm
Canadian-Controlled
Foreign-Controlled

4.1 7.0
3.2 6.9
4.9 7.2

Source: Statistics Canada

Canadian companies acquired by Canadian investors had experienced weak profit margins on
sales prior to acquisition, but their performance improved strongly by 1987. Similarly,
Canadian takeovers of foreign-controlled companies were followed by strong profit margin
gains. Again, this result tends to be consistent with the notion that takeovers by Canadians in
Canada are motivated by the challenge of operating the firm more profitably. However, while
corporations acquired by Canadians displayed the largest increases in the profit-to-sales ratio,
their level was still below all industry norms in the post-acquisition period.

Canadian-controlled firms taken over by foreign investors experienced a slightly improved
profit-to-sales position between 1983 and 1987, however, these companies did not generally
enjoy the same gains as did the entire manufacturing sector. Prior to acquisition, these firms
demonstrated strong profit-to-sales ratios, exceeding industry norms. This condition may have
made these firms especially attractive to foreign investors seeking a Canadian presence in a
particular manufacturing industry.

Foreign-controlled companies changing ownership but continuing under foreign control
maintained their strong performance. With an increase of 1.6 percentage points, their
post-acquisition profits-to-sales ratio of 10 per cent exceeded both total sector and
foreign-controlled norms.

?

î

|

i
Return on Equity

In 1983, the return on equity for foreign-controlled firms was substantially higher than the
return realized by their Canadian-controlled counterparts (14.2 per cent versus 11.1 per cent).
However, by 1987,Canadian companies had closed the gap, and both groups enjoyed a return
of about 19.3 per cent.
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Throughout the period, all manufacturers improved their return on equity whether they
were subject to acquisition or not. Considerable differences between groups of acquired firms
were noted, however, and these are highlighted in Table 4.

RETURN ON EQUITY, FOR ACQUIRED MANUFACTURING
COMPANIES VERSUSSECTOR NORM, BY CONTROL STATUS,

1983 VERSUS 1987

TABLE 4:

Pre-Acquisition 1983 | Post-Acquisition 1987
Company Category (per cent)

19.2All Acquired Firms
Canadian/Canadian
Canadian/Foreign
Foreign/Canadian
Foreign/Foreign

12.8
21.27.4
11.511.5

5.1 16.2
17.0 19.3
12.8 193Total Sector Norm

Canadian-Controlled
Foreign-Controlled

11.1 19.4
14.2 19.2

Source: Statistics Canada

Acquired companies tended to display a relationship to industry norms similar to their
performance in the profit-to-sales ratio. Overall, acquired manufacturing firms did relatively
well when judged on the basis of this indicator. While the profit-to-sales ratio improved
marginally for Canadian-controlled firms acquired by foreign investors, there was no change in
their return on equity after acquisition. These companies did not experience the gains in
profitability that were witnessed by the entire manufacturing sector between 1983 and 1987.
Both foreign- and Canadian-controlled firms acquired by Canadian investors experienced the
most significant gains in their return on equity with three fold improvements over the five year
period.

R&D Intensity

R&D intensity is defined as the ratio of R&D expenditures to total revenues,expressed as a
per cent4. While manufacturing revenue increased by 37 per cent between 1983 and 1987,
R&D spending did not keep pace. Consequently, the R&D intensity ratio for all manufacturers
declined from 0.57 to 0.44 per cent of total revenue.

Overall, foreign-controlled manufacturing firms in Canada are more R&D intensive than
Canadian-controlled manufacturing firms.The distinction was more pronounced in 1987 than in
1983. Considerable differences werealsofound between groups of acquired firms and industry
norms, as highlighted in Table 5.

4 There art someproblems of comparability when extracting RAD data from corporate tax returns over the years because of changes in the
tax treatment ofexpenditures on research and development. We have used the fields that are as comparable as possible for 1983 and 1987,
based on advice from StatisticsCanada' s Industrial Organization and Finance Division,Which processes these returns for statistical purpos
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TABLE 5: R&D INTENSITY, FOR ACQUIRED MANUFACTURING COMPANIES
VERSUS SECTOR NORM, BY CONTROL STATUS,

1983 VERSUS 1987
;
?

Pre-Acquisition 1983 | Post-Acquisition 1987
Company Category (per cent) \

!All Acquired Firms
PanaHian/Canarlian
Canadian/Foreign
Foreign/Canadian
Foreign/Foreign

0.64 0.53
035 0.25
2.82 3.83
039 0.32 :
0.67 0.35

Total Sector Norm
Canadian-Controlled
Foreign-Controlled

0.57 0.44 :
030 0.32
0.64 0.56

Source: Statistics Canada

The exceptional group of companies with respect to R&D were those Canadian-controlled
firms acquired by foreign investors. Those corporations were already very R&D-oriented prior
to acquisition (2.82 per cent of their revenues were allocated to R&D expenditure in 1983,
compared with the all-manufacturing norm of 0.57 per cent).After acquisition, they became
even more R&D-intensive,as expenditures rose to 3.83 per cent of revenues, at a time when the
percentage for manufacturing as a whole slipped to only 0.44 percent. It should be noted that
the performance of the large acquired firms is dominant here. These firms registered significant
R&D ratios both before and after acquisition. The small and medium-sized companies
demonstrated the same lower R&D intensity ratios as was witnessed for the sector norms.

By far the most R&D intensive firms were the Canadian electrical & electronics companies
acquired by foreign investors. Their ratio of R&D to total revenue was 15.8 per cent before
acquisition, and it jumped to 24.6 per cent in the post-acquisition year.

These results are consistent with the suggestion that, rather than diluting R&D activity,
foreign acquisitions actually provide domestic firms with technology which enhances R&D
activity in Canada.

:

i

!
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Investment Intensity

The ratio of fixed-assets expansion to total revenues can be examined as an indicator of
investment intensity5. There was a modest increase in the ratio of fixed assets to total revenue
for all manufacturers combined between 1983 and 1987 - from 1.1 per cent to 1.5 per cent of
total revenue. Generally, foreign-controlled companies registered a much weaker investment
intensity than Canadian-controlled firms in 1983, but they virtually closed the gap by 1987.
Companies that were acquired had, for the most part, demonstrated weak investment intensity
prior to takeover and stronger intensity afterwards.

In analyzing investment intensity performance, it is instructive to consider five groups of
acquired firms rather than four,as Canadian firms acquired by foreign investors should be
divided into two distinct groups (a small/medium sales-size group6 and a large sales-size group).
There were only 10 large Canadian manufacturing companies acquired by foreign investors
during 1984-86, but these companies had such a tumultuous change in fixed assets during this
period that they overwhelmed the ratios for small/medium companies. Consequently,Chart 12
and Table 6 display the disaggregated results to allow the reader to differentiate between the
two sales-size groups.

The reason for the aberrant behaviour of the large Canadian firms that were acquired by
foreign investors is explainable in that asset sales, spin offs, restructuring and amalgamations
arequite common following large acquisitions. This may have ledTothemovement (or sale) of
assets to other corporations not directly involved in the takeover and created the disinvestment^;
pattern found in the data. The improved leverage position of this group of firms, which was
noted earlier, appears to have resulted from this disinvestment pattern which followed
acquisition, as these firms sold assets and paid down debt levels. It should be noted that this
disinvestment was peculiar to the large Canadian firms that were acquired by foreign investors
and was not evident for other large acquired firms. (This result would appear to support the
rationale behind Investment Canada’s regulatory role in participating in the structuring of large
takeovers and in monitoring the behaviour of newly acquired firms).

The small and medium-sized Canadian firms acquired by foreign investors, demonstrated
the improved investment intensity performance that was more common among the other groups
of acquired firms in our database. Linking this result back to the performance of these firms in
terms of their debt-to-equity performance, it appears that this heightened investment intensity
was debt-financed. Recall that these firms experienced a deterioration in their leverage
performance after acquisition.

5 "

and * «T"* Pr°bleml on investment information from corporate income tax returns because data on funds sourced
assets fromconsecutive annual balance sheets was computed. °mpanie g rpor ^

6 The results for the $2-24.9 million sales-site group will be used as a proxy for the smaW medium sales-size group.
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;
TABLE6: INVESTMENT INTENSITY,FOR ACQUIRED MANUFACTURING

COMPANIES VERSUS SECTOR NORM, BY CONTROL STATUS,
1983 VERSUS 1987

Pre-Acquisition 1983 Post-Acquisition 1987
Company Category (per cent) 't

\2.1All Acquired Firms
Canadian/Canadian
Canadian/Foreign

(small and medium)
Canadian/Foreign

(large)
Foreign/Canadian
Foreign/Foreign

0.5
0.6 3.1 ;

!2.40.2

-8.06.0
1.4-0.6
1.5-0.1
13Total Sector Norm

Canadian-Controlled
Foreign-Controlled

1.1 r

1.62.0
1.40.3

Source: StatisticsCanada
i

While there has been a lot of volatility in the ratio of investment to revenue during the period
studied,one very common result is the turnaround in investment intensity demonstrated, on
average, by companies that were acquired - i.e. moving from investment intensity of close to nil
in 1983 to meeting, or exceeding, the industry average by 1987.Except for the few large
Canadian companies acquired by foreign buyers, the results for Canadian companies acquired
by foreign investors fell into line with the turnaround pattern achieved by the other groups of
acquired firms.

:
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:Chart 12: Investment Intensity by Nature of Control
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Some sectors that were the weakest, or negative, in terms of investment intensity, in 1983
became the strongest in 1987. Similarly, the results by control group in 1987 were often
directly the reverse of those in 1983. For example, in the food and beverages industry,
foreign-controlled companies displayed no investment in 1983, whereas Canadian companies
had a modest positive investment intensity ratio. By 1987, this was one of the most active
industries for foreign-controlled companies in terms of investment per dollar of revenue, while
the Canadian food and beverage companies had not shared in the cyclical growth in that ratio.
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SUMMARY AND CONCLUSION

Foreign-controlled manufacturers account for significant proportions of manufacturing
assets, sales, profits and payroll in Canada. Throughout the period from 1983 to 1987, foreign
control of Canada’s manufacturing sector declined. This decline was primarily the result of the
U.S.-controlled group of corporations. It should be noted that this finding is consistent with the
pattern of foreign-controlled shares exhibited for all industries7. On the issue of the relative
performance of continuing manufacturing firms,Canadian-controlled firms tended to be more
highly leveraged, have lower gross profit margins and have lower R&D intensity ratios than
their foreign-controlled counterparts. They do, however, demonstrate higher investment
intensity ratios and comparable returns on equity.

The performance of acquired firms appears, on balance, to be very positive. In many
instances, groups of firms that were at a disadvantage relative to industry standards in certain
respects closed the gap within a very short time after acquisition. In other cases, acquired firms
outpaced industry trends over the 1983 to 1987 period. Perhaps the greatest progress was made
by Canadian-controlled firms that were taken over by other CanadSrTinvestors, but all groups
of acquiredcompanies made considerable gains in at least a few of the post-acquisition financial
and economic characteristics studied. The results clearly demonstrate that acquisition activity
does create benefits for the acquired firms and for the economy as a whole. The detailed results,
by control group, are described below:

Canadian-controlled before / Canadian-controlled after

• These firms had very high debt-to-equity ratios and low profit-to-sales ratios before
acquisition. They improved considerably in both by 1987, moving closer to industry
norms.

• Their return on equity was very weak prior to acquisition. However, by 1987, these
acquired firms had such outstanding improvement that they surpassed the industry norm.

• The R&D intensity for these companies was well below the industry norm before
acquisition and it did not change after acquisition.

• Investment intensity for these companies was well below the industry norm before
acquisition. This changed dramatically after acquisition, as these firms displayed double
the investment intensity of manufacturing companies overall.

7 See The Corporations and Labour Unions Returns Act.Pan I •Corporations, 1987.Statistics Canada.61-210,pg21.
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Canadian-controlled before / Foreign-controlled after

• The debt-to-equity ratio is traditionally much higher for Canadian than for
foreign-controlled firms. The ratio for this group of acquired firms fell between these
two extremes in 1983, but by 1987 it improved to the leverage ratio of foreign-controlled
firms. The improvement in leverage was realized mainly by large firms and came at the
expense of a reduction in their investment intensity. The leverage of small and medium
companies worsened, but their investment intensity improved significantly.

• The profit-to-sales ratio and return on equity were close to industry norms in 1983.
These ratios did not change significantly in 1987. Thus this group lost some ground to
the industry averages, which did improve from 1983 to1987.

• R&D intensity was already very high for these companies before acquisition and it
increased further after acquisition as a result of R&D activity by the larger firms in the
group.

• Investment intensity varied profoundly by size of company. For a small number of large
companies, investment levels were very strong in 1983. After acquisition, however,
there was a net divestiture of assets. This may be accounted for by reorganization, spin
offs and other corporate restructuring which may have transferred or amalgamated assets
with related companies. In some cases, assets may have been sold, which would
improve the debt-to-equity ratio for these firms. For small/medium companies,
investment intensity following acquisition improved remarkably, expanding twelve fold
and significantly exceeding industry norms, but this improvement came at the expense
of significantly increased leverage.

Foreign-controlled before / Canadian-controlled after

• This was the only group of acquired firms whose leverage increased after acquisition,
having moved from the low debt-to-equity norm for foreign-controlled companies in
1983 to the higher average norm for Canadian-controlled companies by 1987. This may
be explained by the fact that previously the corporation was "equity financed" by its
foreign parent and was, following acquisition, debt financed by the new Canadian parent.

• The profits-to-sales ratio and return on equity were very weak prior to acquisition.
Strong gains were made by 1987, bringing these firms close to the industry norm.

• R&D intensity was well below the sector norm before acquisition, and that did not
change after acquisition.

• Investment intensity was negative in 1983 but increased strongly to match the industry
average after acquisition.
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Foreign-controIIed before / Foreign-controlled after

• These firms were close to the very strong debt-to-equity position of foreign-controlled
companies in 1983 and improved still further by 1987.

• The profit-to-sales ratio and return on equity were very strong in 1983 and improved by
1987; the former stayed well above industry norms, while the latter was outpaced
somewhat by the industry average in 1987.

• R&D intensity had been close to the foreign-controlled industry norm before acquisition
but declined to the average for Canadian-controlled firms after acquisition.

• Investment intensity was nil in 1983; after acquisition, however, it increased to match
the industry average.
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APPENDIX A

DATA SOURCES

Sources Used to Address Company Performance

In recent years,Statistics Canada has built a considerable data network with selected
company records linked together through various databases with the use of extensive software.
The database which has been developed as a result of these efforts can be used to address the
research goals of this project. The most relevant data components and software of interest for
this study are the elements of, and linkages between:

• the Statistics Canada Business Register;

• the Statistics Canada Inter-Corporate Ownership file; and

• the Revenue Canada Corporate Income Tax Return (T2).
One of the innovations made possible by the record linkages now executable by Statistics

Canada is to identify companies that have been acquired into a new enterprise and then to
tabulate the before-and-after financial attributes of that company. Using this methodology to
identify acquired companies requires that such companies continue to report to Revenue Canada
Taxation as the same corporation after acquisition, with the same T2 account number as before
acquisition?Because that does not always happen, this restriction will understate, to some
extent, the numberof acquired firms. While there are ways to increase the coverage of
acquisitions, the above-noted approach was a relatively straightforward way to carry out this
first test of a new methodology.

Chart13: Method of Identifying Aoquired Companies and Tabulating
Before-and After Performance Results

/ACQUIRED COMPANIES^I determined from changes
I in enterprise no.withinv

POST-ACQUISITIONN
PERFORMANCE

tabulate from 1987 T2s/;c PRE-ACQUISITION
PERFORMANCE

tabulate from 1983T2's

1983 1987
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The most recent T2 data available at the time of this study was for 1987. It was decided to
tabulate statistics for 1983 to 1987 inclusive, thereby providing a reference period of five years
in which to examine trends in the performance of various groups of companies.

For the study of acquisitions, a three-year period of takeover activity from 1984 to 1986
was allowed. Statistics on the activity of acquired companies were tabulated for the beginning
and end years of the period so that 1983 and 1987 became the reference years in which to
examine the before-and-after results for acquired companies8.Analogous statistics for the same
end years were also tabulated for the entire industry.

The basic strategy in our analysis was t/firstidentify firms that appeared to have been
acquired in the period 1984-86, inclusive. Welhen looked back to 1983 and forward to1987 for
data on the pre- and post-acquisition performance of these acquired companies, as shown
schematically in Chart 13.

The databases utilized in the course of this project provided an opportunity to define criteria
f for identifying acquired firms. From the T2 data,continuing firms are identified by filed

j income tax returns in both 1983 and 1987 using the same Revenue Canada account number,
j From the Statistics Canada Business Register the enterprise number and the Standard Industrial

Classification codes for businesses are found. From the Statistics Canada Inter-Corporate
l Ownership file the enterprise number and the country of control are identified. The pairing of
\ these twodata sets enables the matching of those firms which experienced a change in controlVby noting any changes in the enterprise number.

It would be possible to increase the number of firms identified as acquired by utilizing the
knowledge of officers at Statistics Canada and Investment Canada. They could suggest the
possible name changes of firms believed to have been acquired sometime in the reference
period, but for which no T2 was found for1987. By using information on post-takeover name
changes, one could try to find a1987 T2 under the new name.This refinement was not
attempted in this initial use of the linked database and software.

There is a limit, however, to how much the sample can be augmented using such
techniques. Any tracking study of firms acquired will be constrained by the reality that in some
cases a firm will not continue as a recognizable corporate entity after takeover. The new owners
may dismantle the old corporate structure and merge it with other parts of their enterprise,
liquidate some divisions, and otherwise make it unrecognizable for purposes of before-and-after
tracking of growth and performance.

Once acquired firms have been identified, the Revenue Canada Corporate Income Tax
Return (T2) provides information needed to assess the performance of the companies. From
this data source, income statement items can be found, such as:

• total revenue;
• profits;
• wages and salaries; and
• R&D costs.

8 Coincidentally,Investment Canada was established at the midpoint of this acquisition period,inJune 1985.
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In addition, balance sheet items are also available, such as:

• total assets;
• total liabilities;
• total equity; and
•assets by category (e.g. land, buildings, equipment and other depreciable assets)

Some items are transcribed from all T2’s for all companies while other data items are
extracted on a sample basis, stratified by company size (with estimates available for non-sample
companies).

Additional methodological notes and the detailed statistical tables, both prepared by
Statistics Canada, are presented in Appendix C. Table 1 of the Detailed Tables, along with the
CALURA publication from 1987, furnished the data for the Trends in Manufacturing section.
Financial statistics on sales, assets, profits, equity and payroll along with firm counts from 1983
to 1987 are available in Table1. Tables 2 and 3 provided the data for the section on the
Financial Ratios for Acquired Firms. Table 2 presents data on sales, assets, profits,equity and
wages and salaries for acquired and continuing firms in 1983 and 1987. Table 3 provides data
on leverage, gross profit margins, return on equity, R&D intensity and investment intensity for
acquired firms in 1983 and 1987.

Quality Limitations on Data

There are, as always, limitations on the quality of the data that are available to perform a
study of this nature. It is important that these limitations be borne in mind in interpreting the
results of the analysis.

The methodology adopted in this study does not permit an assessment of the risk associated
with the profitability measures chosen for examination, as is done in the Economic Council
paper entitled Corporate Mergers and Acquisitions:Evidence on Profitability. This is,
admittedly, a shortcoming of the point estimate approach to the measuring of pre- and
post-acquisition performance. Lacking measures of variability, it is not possible to state, in a
true statistical sense, the significance of the results, nor any statistically significant differences
in the pre- and post-acquisition period.

One limitation regarding the Revenue Canada data is that not all companies provide the
same detail with regard to income statement and balance sheet items when filing T2’s.For
example, some may give more detail than others on depreciable assets or types of investments,
including capitalized R&D.Therefore, imperfections arise when aggregating across all firms.

In addition, Statistics Canada transcribes several basic financial items from all T2’s, but it
selects only a sample of companies for the transcription of many detailed items on the income
statement and balance sheet. For non-sample companies, these items are estimated.Therefore,
when aggregating across all firms, these totals will contain a mixture of actual and estimated
values.
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With regard to the Inter-Corporate Ownership database, the methodology used to identify
takeovers of companies essentially consists of linking the consecutive years of corporate tax
filers, by T2 account number, and isolating firms that experienced changes in their enterprise
codes.There are imperfections inthis method of determining the universe of corporate
acquisitions.

Enterprise numbers have been assigned to companies on Statistics Canada’s Business
Register and Inter-Corporate Ownership file. On occasion, the insertion of an enterprise
number on a company record may represent the first completion of this field rather than a new
acquisition. This causes tabulations from consecutive annual files to overstate acquisitions by
deeming new codes to be takeovers. On the other hand, the vast majority of the smallest
Canadian-owned firms are not yet enterprise-coded. Therefore, for firms with sales of less than
$1 million, this methodology would tend to understate Canadian acquisitions. This is not such a
problem with foreign takeovers, which are largely covered in the databases.

A familiar problem in tabulating corporate data by industry sector is that companies,
particularly larger ones, may be involved in numerous industrial activities. A corporation’s
activity, however, will be allocated in its entirety to its primary SIC.

Another problem involves the measurement of employment activity. One aspect of great
interest in analyzing the performance of groups of companies is job creation. In using financial
data for tabulations, however, the best that can be done in this area is to tabulate trends in the
value of wages and salaries paid by a company. This is an indicator of job creation but an
imperfect one.

Finally, in a comparative study of foreign- and Canadian-controlled firms over time, some
companies move from one group to another as they are acquired by investors on the other side
of the border. In a year where most of the acquisitions happened to be in one direction - say,
foreign acquisitions of Canadian-controlled firms - there might appear to be a relatively strong
growth in sales by foreign-controlled firms; some of that gain, however, would simply be the

N movement of some companies from one country-of-control group to the other. Thus,there
v would tend to be an overstatement of the growth of foreign-controlled companies in that
' instance.

The best way to avoid this problem is to do a study tracking individual firms.This would
require a new body of software, which does more than tabulate totals based on the country of
control in the year in question. Such a new longitudinal approach for generating annual totals
and industry norms is best left to a future project
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Financial Statistics for Manufacturing Corporations by Finn Size and Country of Control, Canada, 1987 versus 1983 Page 1of 3

No. of Gnnt Total Sale* (Sut.) Wages A Salaries ($m.)Industry,
Size A

Control

Total Assets ($m.)

1983 1987 % dig 1983 1987 % chg. 1983 1987 % dig. 1983 1987 % chg.
TYTTAl.MANUFACTURING
Total All Sires

AH Coro’ns 36.494 44-324 230312 314.983 41802 54818 3121 175.364 250.333 4337
34.513 42.493 114.39423 161.814 40 24.834 33.676 36Canadian il 9L057 136.199

im 25im. 115.918 153169 32 78.307 16.968 21.142Foreign -8 111121 46
< 52 million .•->r-' •.

28.992 34 235 18 12.800 3.652 4 587 26All Cnrn'ns 16.242 27 9 232 11871 29
33.972 2128-560 12407 32 Ü21 4.52819 16.021 8.620 1137iCanadian 29

2a -39 393 612 497 59 -40i22 221 -44 -19 22.Foreign

39-7.4.9 million
All Corn’ns 338.750 il 9.096 mm6.491 40.168 54.901 37 25.740 3334.249

mn ii57.1635.443 7.806 31.295 46087 18.814 27.275Canadian
Foreign

il il ii
-101,048 6.926 1,933 1.744-10 8.873 8.814 -1 1944 6.974

jJLfcJBillifla,
29.053 38.156ii il1839 il 243839 ilAll Corn’n* mu 177 344 140891 204.214

18811 33510 715 40 70.693 99.706 69 623 97-550 141184041
2921 14.935 19.339624 106.651 144.133 35 70.768 106.664 51501Foreign

MFTAT. A MFTAT. PRODUCTS
Total All Sizes

296,235 8.01833.068 ii6.338 7.110 12 23.846 ii 24.571All Coro'ns
Canadian
Foreign

34.576
6.372Ü ii4.7936855 17.789 26.920 19.229 25.93011 516.014

1.442 115.342 1.646255 7,138 Ü324 -21 6.057 267.656
C 52 million

2026 748 8995.586 2352 2.869 22 1.790 22415 233 7All Cnrn’ns
m 8832.158 29 212.826 21 1.6718 2.2775838Canadian 5.143

70 16 -20-25-47 -43 11948 75 il 89Foreign

32-24 9 minion
All Corn’ns

90

1.480 2.0095.105 11 3636 4.3585.768 7.8501178 Ü1.007
1.142 1.707 494,145 Ü3.0976.524 50825 4.339Canadian 121 il m 302 -11-1 960 •2112a-17182 1.326Foreign

i2ü
_
miiiiüiL

All Cnrp'ns
Canadian

151 1,429

4.005 5.1107.5 717 4012 18 4232385149 15.72698 146
2922 3.7B33614.462 19.628

6,089
17871 5796 11.17346 90

1.3271.083543.9616.286Foreign 56 3852 8 4853

MACHINERY
Total All Sizes

All Coro’ns
Canadian

1815 2,031217.0775888Ü6894 98062-071 201.723
785 1.0913.405 Hi2 2.91925 4.4S9im1.493 1.872
m 9403672 382.669im 463.453Foreign 122. Ji230

< 52 million

Canadian
19311 176667590815 216761 253 1 400 12
192162518 63921121li 6241201 1375 -571-61 li12 28•5452 21Foreign -5212 25

S2-24.9 million
i2 641 9542.9172,211464.0132.744All Com'ns 422 604 43

685366111.175 2.0112.822 831841Canadian 12279 481
269 a275906 021 036-11.201Foreign

5234- million
1191123 -14143

879 ... 20-25 69834932.787il46783174All Corp’ns 61 4048
757 214755 -38I 22602846m2113 16

665441752.7383.832 11 1861Foreign 2.198Ü il 46
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Wages & Salaries (Sm.)Total Assets (Sm.)Total Sales ($m.)No.of firmsIndustry,
Size &

Control 1983 1987 % chg.1983 1987 % chg.1983 1987 % chg.1983 1987 % chg

FOOD AND BEVERAGES

Total All Strr*
25.363 42 5.265 6.344 2019 17.83444.4164.298 37.4793.869 11All Cnro'ns

Canadian 3748 4.37416 678 3412 488 171131 75327.0484.151 113.720
21 5.346 8.685 1.317 1.97062 3012.663147 10,431112. 1Foreign

< S2 pillion
All Com’ns 3241,020 27 251 29803121.407 1.5702918 102.656

322996 27 248785 3012.1.388 1.558102.899Canadian 2629
24 3 2li 33 -3312 -3712.21 -3019Forrif n

32 24 9 million
3.575 832 1 05730 2121 2.74444Zi 8.0941.143 18972All Corp'ns

Canadian 9672.476 3.036 21 782 21217.4881.082 18 6.196920
70 90268 539 101 2921606Foreign

525+ million
il 11 ill22

1945 4 96314.287 20.768 4.16229.397 34.752 IS.237 -2All Corp'ns 211 III3.0859 227 12.646 31 2.71819.464 22.707 H170 -1Canadian 171
im 2122 il 1 878 3012 045 21 1 444.222170 67 -4Foreign

F.f FfTRICAl . F.T .F.fTRONIC
Tntal All Sira

All Corp’ns
Canadian

407211 9494 15 923 68 2 908 4017 11,459 115211.3711167
1,898 111.2074.218 11 4.610 8.588 861.219 21 7.3611.007

4.884 1221 50 1.701 2.174 28Ui1 10.232 41152 -5Foreign

< 32 million
160

382 122 21SOS 21 450 IS.836 924 397All Corp'ns
Canadian

11
117 21363 487 34 298 425 43 21798 904 13

•17-47 84 25 -70 1IS 20. IS -47 6Foreign

<2.24 9 million
1.812 2.491 1,365 12 579 28351 29 II 1801 452All Corp'ns

Canadian
272

42946 1.786 221 il 521.134 il 1.233 283193 282
678 705 544 568 169 ISO-13 4 4 UForeign

325+ million
79 69

9.250 14.597 ii 7.747 13.672 2357 41il 96 il 76 imAll Corp’ns
41 il33 106 2.721 5.088 3.491 6.930 831 1 352Canadian 16 99

4 256 12il 41 6.529 9509 44 6.742 1524 2.01943 iSForeign
CHF.M1CA1S A piFMlCAl. PRODUCTS
Total All Si7es

All Corp’ns
Canadian

16397 20.235 3.279 34997 1,209 21 22.045 34 14.360 41 2.455
495.7033.875 35 4.084 40717 934 5.220 516 76830
21275 12.522 16.825 11 10.276 14.532280 2 1.939 2.51141Foreign

< 32 million
25365 25674 21 293 596 404 57547 -32 71All Corp'ns

Canadian 12646 24 258 337 11 472 361511 -21 il 66
124 -292S 11 2S -20 43 7 5Foreign

32-24 9 million
14 -65

18387 2.426 2.998 1.385 2.079335 14 21 il 486All Coro’na
Canadian

411
8070182 260 1.008 1.713 504 1,16543 131 163 294

-23Foreign 153 127 1,418 1 ,285 881 914 231-17 -9 4. 192
million

11All Com’ns 115 148 29 13.678 18.682 11 12.379 17.752 2.72241 1987
35Canadian 21 2S 17 2609 22 3.108 4 177 4083.170 34 303
37Foreign 120 15,51232 11,069 9,271 13, 575 46 1,684 2,31491
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No. of firmsIndustry,
Size &

Control

Total Sales ($m.) Wages & Salaries ($m.)Total Assets ($m.)
1983 1987 % chg 1983 1987 % chg. 1983 1987 % chg.1983 1987 % chg.

OTHER MANUFACTURING
Total AH Sizes

22,400 28,265 26 134,537All Corp'ns 103,515 31,069 33186349 39 23,426148,668 44
21.562 27,462 27 58,323 53,725 13,785 19,170 39Canadian 86,104 75,89648 41

838 803 76,214 23100,745 49,790 72,772 9,641 11,899Foreign -4 32 46

< $2 million
22,73318,467 2,972All Corp’ns 23 7,675 10,119 5,071 7,083 2,321 2832 40

18,278 4376 2,94822,610 24 7,496 10,023 6,796 2,272 30Canadian 34 39
-51123 -35 179 195 49 24189 96 -46 287 47Foreign

52-24.9 million
5,260 6,9883,483 4,887 20,742 29,456 18,771 33All Corp’ns 40 42 13,677 37

4,474 47 25,755 15.685 4,426 6,2483,044 17,076 51 10.741 41Canadian 46
7403,666 3,701 3,086 834 -11439 413 -6 2,936 5Foreign 1

$254- million
15,845147,274 122,814 21,109 33450 645 43 106,120 84,767 45All Corp'ns 39
7,087 9,97453,41558 33,751 50.326 38.108 41240 378 49 40Canadian

11,135 2746,659 8,758267 27 72,369 96,948 69,399 49210 34Foreii
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TAKEOVER ACTIVITY, 1984-6, MANUFACTURING

Investment Canada Project-Don Allen Consultant; March 1990
Barry D. Mersereau

Statistics Canada

A. Methodology:

This analysis combines financial data from Revenue Canada and survey data from Statistics
Canada’s inter-corporate ownership database. The technique used to identify takeovers for the
purposes of Investment Canada starts off by linking corporate tax filers by T2 number to
identify the set of continuous firms between years. The two years enterprise codes are then
compared to identify those that have changed. Then finally from the changes, records are
selected where there is a manufacturing classification on either year’s record. An enterprise
code is a number that describes a family of commonly controlled companies.

Three sets of tables have been structured to meet the project requirements. The focus is the
manufacturing industry and specifically the following industries within manufacturing:

•Food and Beverages, (1960 SIC 101-147),
•Primary Metal and Metal Fabricating,(SIC 291-309),
•Machinery Industries, (SIC311-318),
• Electrical Products, (SIC 331-339),
• Chemicals and Chemical Products, (371-379).

Other disaggregating variables include three firm size categories based on sales (under $2
million, $2-24.9 million, and $25+ million), and the country of control of the firm (Canadian or
Foreign controlled).

Table 1 summarizes financial statistics (sales, assets, equity, profits, salaries and wages)
and firm counts for the years 1983 through 1987 inclusive for all firms by industry, firm size,
and country of control.

Table 2 profiles these same financial statistics for continuous firms reporting in both 1983
and 1987 for those same two years. A linkage on T2 number was conducted between years then
subsequently all records with a manufacturing classification were chosen. As a consequence,
some extra records for 1983 are tabulated using this method. Nine hundred and seven acquired
firms were linked to the set of 1983/7 continuers so that the table is further disaggregated by
acquired/non-acquired in addition to industry, size, and control. Size is based on firm sales in
1983 and all other characteristics are 1987 attributes. Acquired firms were additionally profiled
as to their initial and terminal year countries of control. The four groups are Canadian to
Canadian, Canadian to Foreign, Foreign to Canadian, and Foreign to Foreign. Seven large
anomalies were removed from the acquired firms because the peculiarities of their situation
were judged to have a distorting effect on the structural composition of their respective sectors.
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Financial ratios are summarized in Table 3 on a weighted average basis. The ratios
comprise of the following: Pretax Profits to Revenue, Liabilities to Equity, Investment to
Revenue, R.& D. to Revenue, and Profits to Equity. Ratios are constructed for all firms in
1983 and 1987 for both continuous and non-continuous firms. Acquired firms are a small
subset of the continuous firms category which is in keeping with Table 2 fundamentals. The
disaggregation variables are industry, size, and control. For the non-continuous firms, these
variables are based on the year that data is available, either 1983 or 1987. Disaggregation
variables for continuous firms are structured similar to Table 2; size on 1983 and industry and
control on 1987.

The variables tabulated are of two types. Sales, assets, equity, and profits are universe
statistics that are maintained for all corporations reporting on theT-2 tax file. The other
variables (Wages and Salaries, R. & D. expenditures, and Fixed Assets) come from a ratio
estimated file. This file is made up of actual data for firms in the $25+ million assets size
category and a sample under that threshold based on the industry classification and asset size.

Investment is proxied by the year-to-year change in fixed assets. Two approaches have
been formulated. The first approach simply tabulated the data flat by year using the
disaggregating variables from the year being tabulated. This approach is problematic since
firms that change size categories, industry classifications or control wind up causing capricious
investment changes. The second approach utilizes the longitudinal linkage characteristic
between the years 1982/3 and 1986/7 thereby using a single set of disaggregating specifications
for the matched records. There were 225 acquired firms that did not match to 1982 or 1986 or
both (most did not match 1982). Investment for these firms was estimated at zero in an effort to
maintain the group of 907 acquired firms profiled in Table 2.

B. Specifications for Acquired Firms

1. Total 1984-6 unadjusted
2. Duplicates 170
3. Adjusted for Duplicates
4. Acquired matching longitudinal 83/7
5. Acquired not matching " "
6. Incidence of Enterprise Zero
7. Zero Ent among Unmatched (5)

1,805

1,635
907
728
759
407

The inter-corporate ownership file maintained under the C.A.L.U.R.A.act is directed at
firms with revenue over $15 million or assets over $10 million or any firms with $200,000
investment from non-residents. Therefore, for the especially smaller Canadian controlled firms,
the I.C.O.is not fully comprehensive. Smaller firms belonging to larger multi-company
enterprises are present on the file, k There are some firms that are legitimately acquired when
enterprises change from zero or, to zero, however some also merely move into or out of survey
scope.



Table1: Financial Statistics tor Manufacturing Corporations by Finn Size and Country of Control,1983-87

» of Finns|Sales (3000) 1 Assets ($000)| Equity ($000)|Profits ($000)|Payroll ($000)

Page 1of 10

1 Size/ControlIndustry
AT1.MANUFACTURING 1983
All Size Groups Total, All Control 36,494 230312476 175363,490 72,108,147 8,795,464 41801,463

Canadian 34313 114,394,783 97,056,624 24,833,70832340.442 3,053,640
Foreign 1,981 115,917,793 78306,866 39,567,705 16,967.7555,741,824
Total. All Control< $2 Million Sales 28,992 12,800,100 9,231,842 2,395311 529,499 3,652,081
Canadian 28360 12,406,894 8,620,011 2,177,094 3,553,280520,192
Foreign 432 393,206 611331 98,801218,417 9307

52-24.9 Million Sales Total, All Control 6,491 40,168,054 25,740,456 10,260,785 9,096,3381,861387
Canadian 5,443 31,294,568 18,814,101 7,1628416,407,776 1,279,995
Foreign 1,048 8,873,486 3,853,0096,926,355 581,592 1,933,497

5254- Million Sales Total, AH Control 1,011 177344,422 140,391,192 59,451,851 6,404,378
1,253,453

29,053,044
Canadian 510 70,693321 69,622312 23,955,572 14,117387
Foreign 501 106,651,101 35,496,279 5,150,925 14,935,45770,768,680

FOOD A BEVERAGES
All Size Groups Total. All Control 37,479,7033,869 6.795,349 1,708,454 5,264,78217,834,608

Canadian 3,720 27,048,869 12,488,745 3,838373 904,151 3,748,085
Foreign 149 10,430834 5,345,863 2,956,776 804,303 1316,697

< $2 Million Saks Total. All Control 1,406,996 56,6982656 803358 187,217 251,048
Canadian 55,5992629 1388,281 785,637 180,103 248,045
Foreign 27 18,715 17,721 7,114 1,099 3,003

$2-24.9 Million Sales Total, All Control 972 954,956 250,890 851,9206,675,013 2744328
Canadian 2,475,926 782191920 6,196339 787,499 209,001

167,457 69,729Foreign 52 268,402 41,889478,674
$254- Million Sale» Total.All Control 5,653,176 1,400,866 4,161,81429,397,694 14,286,922241

2717,8492,870,971Canadian 171 9,227,182 639,55119,464,249
2782205 761315 1,443,96570 5,059,740Foreign 9,933,445

METALS A PRODUCTS
10,385331 6,234,428All Size Group» 24,571,405 643,179Total.All Control 6338 23,846,286

292,993 4,79257419,229,533 7,721,01817,789,2176,014Canadian
2,664,513 350,186- 1,441,8545341,8726,057,069Foreign 324

551,725 106,522 748,7202,351383Total. All Control 5,233 1,790,123<$2 Million Sales
728,461496,219 103,4611,670,6935,143 2,276,792Canadian

55306 3,061 20,259119,43074,791Foreign 90
1,777,890 231,419 1,480,2354,358,031$224.9 Million Sales Total. All Control 1,007 5,768,722
1017,941 142,120 1,142,044825 4339,437 3,096,973Canadian

338,191759,949 89,2991,261,058182 1,429,285Foreign
4,005,4738,055,916 305,23818,423,251$25+ Million Sales 15,725,981Total, All Control 98

47,412 2,922,0696,206,85814,461,86711,172,98846Canadian
257,826 1,083,4041,849,0583,961384435299352Foreign

MACHINERY
-51348 1313,9112,414,8365389,1836,594,657All Size Group» 1,723Total, All Control
-76,872 784,2532919352 871,9763,141,448Canadian 1,493

729,65825,32413428602,669,6313,453,209230Foreign
175,138166345 17,067590,046676,183< $2 Million Sales 1,253Total, All Control

17390 161309133,765517,933624,0741,201Canadian
13,62932480 -323721135210952Foreign

641,71657,9739343152,211,633$2-24,9 Million Sales 2744,161Total, All Control 422i
31379 366,2341,175320 350,4681,541,234279Canadian

275,48226,594584,0471,0363131,202,927143Foreign
-126388 697,0572787304 1314,0763,174313$25+ Million Sales 48Total, AH Control

256,510-125,641387,7431,226,299976,14013Canadian
-947 44034792633313613052,198,17335Foreii

Source: Small Business A Special Surveys (29 March 90)



Table1: Financial Statistics for Manufacturing Corporations by Firm Size and Country of Control,1983-87, Continued

Sales ($0001 I Assets ($000) 1 Equity fSOOO)|Profits ($000)|Payroll ($000)

Page 2 of 10
Industry Size/Control # of Firms

1983ELECTRICAL PRODUCTS
9,493,574AH Size Groups 11,458,653 4,913,631 699,9011,167Total, All Control 2.907371i

4,217,570 4,610,252 185,489Canadian 1,007 2372,444 1,206,243
4,883,322 2341,187 514,4127,241,083Foreign 160 1,701,128

381,761 81374 15388< $2 Million Sales 397,335Total, All Control 836 99.087
84,524798 363.335 298,231Canadian 9,203 92,878 Ii -3,150 6,18534,000 83,530Foreign 38 6,209

$2-24.9 Million Sales 1364,6721,811,979 568,803 97323Total, All Control 272 451361
1,133,502 820.980 48,199Canadian 287,616193 282,553!

678,477 543,692 281,187 49,124Foreign 79 168,808
$25+ Million Sales 7,747,141 4,263,454 587,190Total, All Control 59 9,249.339 2356,923

2720,733 3.491,041 128,087Canadian 200030416 830.812
2,263,1506,528.606 4,256,100Foreign 43 459,103 1326,111

CHEMICALS & PRODUCTS : 7 • • * 7.. . •Kv.f.svV

All Size Groups 16397,287 14360,835Total. All Control 997 6,187,414 1,127,149 2,454,634
3,875,503Canadian 717 4,084,201 148,956996,940 516,481

12,521,784 10,276,634 5,190,474Foreign 280 978,193 1,938,153
< $2 Million Sales 547Total, All Control 293,583 596,110 121,491 7,685 56,643

511Canadian 258,822 471,690 56,049 8,590 49,925
Foreign 34,761 65,44236 124,420 -905 6,718

$2-24.9 Million Sales 2,426,377Total, All Control 335 1385,278 649,224 173,998 411,198
Canadian 182 1,008,153 504,131 168,907 48,341 163,475
Foreign 153 1,418,224 881,147 480,317 125,657 247,723

$25+ Million Sales Total, All Control 115 13,677327 12,379,447 945,4665,416,699 1,986,793
Canadian 24 2,608,528 3,108,380 771,984 92,025 303.081
Foreign 91 11,068,799 9,271,067 4,644,715 853,441 1,683,712

OTHER V V

All Size Groups 134,535,990Total, All Control 103.S13.88522,400 41,411386 4,668,329 23,426,337
21,562 58322,176Canadian 53,724341 16,739,491 1398,923 13,786,072

Foreign 838 76,213,814 49,789,544 24,671,895 9,640,2653,069,406
<S2 Million Sates Total. All Control 18,467 7,674,420 5,070,444 1,287,459 326,139 2321,445

Canadian 7,495,59018,278 4,875,827 1,226,434 325,949 2372,462
Foreign 189 178,830 194,617 61,025 190 48,983

$2-24.9 Million Sales Total, All Control 20,741,8023,483 13,676,514 5375397 5,259,9081,049,984
Canadian 17,075,9033,044 10,740,771 3,795,345 800,955 4,426344
Foreign 439 3,665,899 2,935,743 1,580,052 249,029 833,564

$25+ Million Sales Total, All Control 450 106,119,768 84,766,927 34,748,530 3,292,206 15,844,984
Canadian 240 33,750,683 38,107,743 11,717,712 7,087,266472,019
Foreign 210 72,369,085 46,659,184 23,030,818 8,757,7182,820,187

Source; Small Business & Special Surveys (29 March 90)



Table 1: Financial Statistics for Manufacturing Corporations by Finn Size and Country of Control, 1983-87, Continued

Tit Finns|Sales C$000)|Assets (SQOOlT^üîtyfOTOO) I Profits' (S0001 I Payroll fSQOO)

Page 3 of 10

Industry Size/Control
ALL MANUFACTURING 1984

Total, All ControlAll Size Oroups 41,771 268,907,878 IS,767,085 46,945,147195,384,251 84,593,186
Canadian 39,774 133,799,928 108,971,248 40,455,635 5,846,378 28,440,690
Foreign 1,997 135.107.9SQ 18504,45786,413,003 9,920,70744,137551
Total, All Control< $2 Million Sales 33,278 14,814,620 737,41310,174,954 2,893,920 4,039,449
Canadian 32,874 14,449,089 3,946,9032,742,424 737,8389,667,679
Foreign 404 365,531 92,546507,275 151,496 -425
Total, Ail Control$2-24.9 Million Sales 7578 27,199,030 9,577521 2,114,706 10,518,61145,335,854
Canadian 6526 151456136,244550 20567,087 6587,605 8568578
Foreign 1,052 9,091504 3,289,916 600545 1,950,2336,631,943
Total, All Control$254- Million Sales 1,115 208,757,404 12,914,966 32,387,087158,010,267 72,121,745
Canadian 574 3,594,179 15,925,40983,106,489 78,736,482 31,425,606
Foreign 541 79,273,785 16,461,678125,650,915 40,696,139 9,320,787

FOOD A BEVERAGES
All Size Groups Total. All Control 1,699,898 5,587,3714,087 39,896,311 19,398,690 7,318,187

Canadian 3,940 28,976,794 911,173 3,994,73013,524,077 4,188,017
788,725 1592,641Foreign 10,919517 3,130,170147 5874,613

281,588< $2 Million Sales Total, All Control 2,806 1513,747 259532 40,888949,820
278,142Canadian 2,782 1,495,115 255586 39,077934592

Foreign 3,44618,632 15,228 3,946 1,81124 :
1,002,010Total. All Control 1,008,629 253,917$2-24.9 Million Sales 1,045 7,361,273 3,044,809

913,6622,681,783 220,980Canadian 985 6,775,158 836,903
32,937171,726 88,348S86.115 363,026Foreign 60

4503,77315,404,061 6,050,026 1,405,093Total. All Control 236 31,021,291$25-1- Million Sales
3.09S528 2,802,9269,907,702 651,116173 20,706521Canadian

753,977 1,500,8475,496,359 2,954,49810,314,770Foreign 63
METALS A PRODUCTS

1,305,51511,028,705 6,695,09126,273,992Total, All Control 6,778 27,476,676All Size Groups
5,267,1328,314,675 894,47920,50958621543,683Canadian 6,474

2,714,030 1,427,959411,0366,132,993 5,764,406304Foreign
628,870 159,103 798,4741,9415052,612,877<S2 Million Sales S.593Total. All Control

159,017 777546562,9251,775,1145518 2538,854Canadian
86 20,9286S.94S74,023 166,19175Foreign

321,411 1,479,1361,540,7524,089,913Total. All Control 6,010,871$2-24.9 Million Sales 1,066
208,948863567 1,154,1084549,914 2,950,162891Canadian

325,028112,463677,1851,139,7511,460,957175Foreign
825,001 4,417,4818.8S9.08320,242,77418,852,928$254- Million Sales Total, All Control 119
526,514 3,335,4786,888,18315,784,310Canadian 14,254,91565
298,487 1,082,0031,970,9004,458,4644,598,01354Foreign

MACHINERY
1,781,217317,6182,511.1086,442,1212,104 8,190,298All Size Groun» Total.All Control
1,022,8851,066594 143,6273,623,7704,239,2841,870Canadian

1,444514 173,991 758,3322,818,3513,951,014234Foreign
39593 202,603178,177676,363812,580< $2 Million Sale» 1501Total, All Control
40,239 189,441166,043605,266763,2531,446Canadian

13,16212134 -64671,0974952755Foreign
844,745868599 140,3922584,8263576,755$2-24,9 Million Sales 547Total, All Control
562745470,391 106,90215855782220,662410Canadian
282,00033,490398,008999,4481,156,093137Foreign
7335691,464532 137,6333,180,932$25+ Million Sales 4,000,96356Total, All Control
270,699-3,514430,1601,255569 1,433,12614Canadian

1,747.806| 1.034,372 463,170141,1472745,59442Foreign

Source; Small Business A Special Surveys (29 March 90)



Table 1: Financial Statistics for Manufacturing Corporations by Firm Size and Country of Control, 1983-87, Continued Page 4 of 10

Size/Control | # of Firms|Sales ($000)|Assets ($000)|Equity ($000) I Profits ($000)|Payroll ($000)Industry

ELECTRICAL PRODUCTS 1984
5,904,889 829,47111,323,451 3,629,92313,434,8811,429Total, All ControlAll Size Groups
3,1S6,974 320,357 1,719,4205,775,0515,428,5801,265Canadian
2,747,915 509,1145,548,400 1,910,5038,006,301164Foreign

96,365 23,076355,891 126,502487,4371,021< $2 Million Sales Total, All Control
87,785 23,278332,475 120,482464,580992Canadian

-20223,416 8,580 6,02029 22857Foreign

593,637 106,5741,549,5602,159,727 560,858$2-24.9 Million Sales Total, All Control 335
52.8S11,055,846 381,560 3913831,458,575253Canadian

212,077 53,723493,714 169,475701,15282Foreign
5,214,887 699,8219,418,000 2,94236310,787,71773$25+ Million Sales Total. All Control
2,687,629 244,2284,386,730 1,2073553,505,42520Canadian
2,527,258 455,593 1,735,0085,031,27053 7,282,292Foreign i

CHEMICALS & PRODUCTS
15,674,076 6,739,229 1,376,20518,229,456 2,644,9741,243All Size Groups Total, All Control

1,015,252 153,4794,716,814 600,3694,534,841Canadian 958
5,723,977 1,222,72613,694,615 10,957,262 2,044,605Foreign 285

298,829 85,350 9,961 62,033< $2 Million Sales 729 362,919Total, All Control
73,903252,122- 13,833 56,387332,299693Canadian
11,447 -3,87230,620 46,707 5,64636Foreign

1,686,374 198,0752,752,773$2-24.9 Million Sales 704,494 436,376Total, All Control 390
790,574 233,329 77,249242 1,390,461 218,176Canadian

1,362,312 471,165 120,826 218,200Foreign 895,800148
13,688,873 5,949,385 1,168,16915,113,764 2,146,565$25+ Million Sales Total, All Control 124
3,674,118 708,020 62,397 325,806Canadian 23 2,812,081

1,105,77212,301,683 10,014,755 5,241,365 1,820,759Foreign 101
OTHER

116,271,921 26,606,571All Size Groups 26,130 161,680,256 51,091,068 10,238,378Total, All Control
22,714,123 3,423,263 15,836,1542S.267 69,276,746 60,821,950Canadian t
28,376,945 10,770,417863 92,403,510 55,449,971 6.81S.11SForeign

2,568,24921,628 9,025,060 1,645,626 464,792<$2 Million Sales Total, All Control 5,952,746i

8,854,988 5,768,110 1,596,182 462,394 2,524,905Canadian 21,443
Foreign 185 170,072 2,398 43,344184,636 49,444

6,195,486$2-24.9 Million Sales 23,674,455 14,243,548Total, All Control 3,995 4,861,610 1,094,337
5,328,3043,545 19,849,580 11,503,344Canadian 3,501,855 847,431

867,182450Foreign 3,824,875 2,740,204 1,359,755 246,906
17,842,836$25+ Million Sales 507 128,980,741 44,583,832Total, All Control 96,075,627 8,679,249

7.982.94S279 40,572,178Canadian 43,550,496 17,616,086 2,113,438
9,859,891228 52,525,131Foreign 88,408,563 26,967,746 6,565,811

Source: Small Business & Special Surveys (29 Match 90)



Table1: Financial Statistics for Manufacturing Corporations by Finn Size and Country of Control,1985-87, Continued

I SizefControl |» of Finns|Sales ISOOO)|Assets (SOW)|Equity ($000) I Profits ($000)|Payroll (5000)

Page5 of 10

Industry

ALL MANUFACTURING 1985
All Size Groups Total, All Control 42,691 288,897,122 217,567,951 14370.58195,580,993 49,678356

Canadian 40,792 148,438,068 127,033,999 48,758,405 5,460,447 30,365,861
Foreign 1,899 140,459,054 8,910,13490,533,952 46,822388 19312,695

< 52 Million Sales Total, All Control 33,846 15333,617 11315,931 3,441,936 798,570 4,200,451
Canadian 33,477 14,995,153 10,282,648 3,143,608 798,814 4,117,204
Foreign 369 338,464 298328 83,2471,033,283 -244

52-24.9 Million Sales Total, All Control 7,676 47,775,745 28,486,730 10,302,888 2,273,940 10,957394
Canadian 39,0143506,708 21,996,498 1,7053057,061,012 9,080,762

1,876,832Foreign 968 8,761395 6,490,232
177,765,290

3,241,876 568,735
Total, All Control$25-1- Million Sales 1,169 225,787,760 81,836,169 11,298,071 34,520,511
Canadian 2,956,428607 94,428365 94,754,853 36353,785 17,167,895
Foreign 562 83,010,437131359,195 43,282,384 8,341,643 17,352,616

FOOD A BEVERAGES
All Size Groups Total, All Control 4,255 22,493,26841,978,216 9,404,415 1,586,668 6,034,083

Canadian 4,107 30342,847 5,981,778
3,422,637

831,689 4315,76215,961,150
754,979Foreign 11,635369 1,718321148 6,532,118

< $2 Million Sales 278,027Total. All Control 2,926 1325,194 38,809 2%,856944311
2899 1305,838 38,125Canadian 268,408 293,195919,577

27 19356 9,619 684Foreign 24,934 3,661

1,079 7325373
7,047,045

3,159,936 1,082,580 259,201 1,085,882$2-24.9 Million Sales Total. All Control
217,564 1,007,789Canadian 1,027 2,809,798 905,231

177349 41,637Foreign 52 478328 350,138 78,093
8,043,808 1,288,658 4,651345Total, All Control 250 18,388,821$254- Million Sales 32,927,449

12,231,775 576,000 3,014,7784,808,139Canadian 181 21,789,964i

712,658 1,636,5673,235,669Foreign 69 11,137,485 6,157,046

METALS & PRODUCTS
7,129,13012403,519 1,190,4826,845 29,303,472Total, All Control 30,059,928All Size Groups
5399,8979395307 812,9066,555 23,463364 22715389Canadian

2,808312 377376 1,529,233290 6,596364 6,587,883Foreign
217,7652394614 787,060 792.8995,521 2674384<S2 Million Sales Total, All Control
216,979 776,253697,8321,867,5685,457 2,615,830Canadian

89,228 16,64678658,554 527,046Foreign 64
1,6703781385,637 392,9106,687,629 4,2603631,187$2-24.9 Million Sales Total, All Control
1363,661286,279993,4551,022 5,266,888 3,251,183Canadian

592182 106,631 306,7171,420,741 1,009,180165Foreign
4,665,85310,030,822 579,80722648,49520,697,915$25-f Million Sales Total, AH Control 137
3,459,9837,903,920 309,64817396,83876 15380,846Canadian
1205,8702126,902 270,1595,117,069 5,051,65761Foreign

MACHINERY
302,696 2,03535623073082,055 8,755247 6,630,411Total. All ControlAll Size Groups

1,004364 108,298 1,079,44333683944,267,1821,842Canadian
194398 955,9131303,1443,061,8174,488,065213Foreign

44,744 166,281166,392605,723787,781< $2 Million Sales Total. All Control 1,448
42,908 159309161,640575,472753,9961,411Canadian

6,7724,752 1,83633,785 30,25137Foreign
148,298831307 918,1342343,0913,409,779540$2-24.9 Million Sales Total, All Control

602,707442327 105,1572255381 1,487,963411Canadian
315,42743,141388,980855,1281,154,398129Foreign

109,654 950,9411309,8093,6813974357^68767$254- Million Sales Total, All Control
317,227400397 -39,7671305,1591,257,80520Canadian

1,109,412 149,421 633,7142176,4383399,88247Forci|

Source: Small Business & Special Surveys (29 March 90)



Table1: Financial Statistics foc Manufacturing Corporations by Firm Size and Country of Control, 1983-87,Continued Page 6 of 10

Size/Control |# of Firms|Sales ($000) I Assets ($0001 I Equity ($000) I Profits ($000)|Payroll ($000)Industry
1985ELECTRICAL PRODUCTS

6317.954 768,724 3361,91811,839,92914,640,9741348Total, All ControlAll Size Groups
225,8443,446,002 1,639,5496,092,8036,0373501,192Canadian

2,871,952 542,880 1,922,3695,747,126156 8,603,424Foreign
89,901 17320 116,837409,631494,450957Total. All Control< $2 Million Sales
90,492 19,229 109,393462353 374,539926Canadian

-591 -1,709 7,44435,09231 32,097Foreign
671,698 94,9641,604,745 518,9612339,307318$2-24.9 Million Sales Total, All Control
430,921 38,238 373,0451,162,0241366,190245Canadian

56,726442,721 240,777 145,916673,11773Foreign
656,2409,825353 5356,355 2,926,12011,907,21773$254- Million Sales Total. All Control

4,556,240 2,924,589 168,377 1,157,11121 4,009,007Canadian
5,269,313 2,631,766 487,863 1,769,00952 7,898,210Foreign

CHEMICALS & PRODUCTS
18,081,923 8,155,921 1,171,942 2,928,52719,577,761Total. All Control 1,211All Size Groups

5,107354 1,414,003 147,211 656,242934 4,563,709Canadian
12,974,369 6,741,918 1,024,731 2.272.28S15,014,052277Foreign

426,978 129,692 13,175 64.9S8< $2 Million Sales 712 359,926Total, All Control
14,982 57,929341,133 103,402326,948676Canadian

7,02985,845 26,29032,978 -1,80736Foreign

1,798,593 799,599 1S9.699 465,562371 2,747,271Total, All Control$2-24.9 Million Sales
278,446 70,098 237,457826,691234 1,392,299Canadian

971,902 521,153 89,601 228,IQS137 1,354,972Foreign

2398,007128 16,470364 15,856,352 7,226,630 999,068$25+ Million Sales Total, All Control
360,85662,1312,844,462 3,939,730 1,032,15524Canadian

2,037,1516,194,475 936,93713,626,102 11,916,622104Foreign !
r ' " '.'-il/' Ï.S ' ' S j y-V:'*®:? '«..I- > i : iOTHER

All Size Groups 56,791,676 27,989342129,218,948 9,350,069Total, All Control 26,977 173,884,996
27317,051 17,074,96826,162 79,763,216 3,334,49973,588,309Canadian

10,914374815 55,630,639 29,474,625 6,01537094,121,780Foreign

Z762.62022,282 9,491,882 6,534,474 1,990,864 466357<S2 Million Sales Total, All Control
2,720,9256,204,359 1,821,834 466,59122,108 9,330,188Canadian

41,695161,694 169,030330,115 -34Foreign 174
6,298,67725,166,186 15,320,002 5,332,067 1,218,868Total. All Control 4,181$2-24.9 Million Sales

12,458,839 5,496,1033,769 21,486347 4,010,632 987,869Canadian
8023742,861,163 1321,435 230,999412 3,679,639Foreign

18,928,24549,468,745514 139,226,928 107,364,472 7,664,644$25+ Million Sales Total, All Control
8.8S7.94021,484,585285 48,946,481 54,925,111 1,880,039Canadian

10,070,305229 90,280,447 52,439361 27,984,160 5,784,605Foreign

Source: Smalt Business & Special Surveys (29 March 90)



Table1: Financial Statistics for Manufacturing Corporations by Firm Size and Country of Control,1983-87, Continued

* of Firms I Sales ($000)|Assets ($000)|Equity ($000)|Profiu ($000)|Payroll ($000)

Page 7 of 10
!

Industry Size/Control
ALL MANUFACTURING 1986
All Size Groups Total, All Control 43,893 297,323358 105,593,31» 52346,693232,872,,902 19396,143

Canadian 41,987 151,307354 33,696,132 9,841,903 32,142,386130,810,102
Foreign 1,906 146,215304 9,454,240 20,404,307102,062,800 51,897,187

< $2 Million Sales Total, All Control 34308 15,880,403 806,115 4,462,56211,818,941 3,740,264
Canadian 34,008 4,396,25515,625,671 10,724341 3333,211 797,399
Foreign 300 254,732 207,053 66,3071,094,400 8,716

$2-24.9 Million Sales Total, All Control 8,330 52,406,669 32,931316 11,767,750 2,569388 11910,154
Canadian 7323 42,948,069 9,978,52725,274301 8,224,926 1,899,042
Foreign 1,007 670,5469,458,600 3,542,824 1,931,6277,657,015

$25+ Million Sales Total, All Control 1,255 229,236,286 15,920,440 36,173,977188,122,445 90,085,305
Canadian 7,145,462656 92,734,114 17,767,60494,811,060 41,937,995
Foreign 48,147,310599 136302,172 8,774,978 18,406,37393,311385

FOOD A BEVERAGES
All Size Groups Total. All Control 4,302 43,605,038 24,267,386 10,192,053 2,010,562 6,107,242

Canadian 1,152,960 4,249,8584,155 31,070,581 16361,982 6,397,283
Foreign 857,6023,794,770 1,857384147 12334,457 7,705,404

309,073< $2 Million Sales Total, All Control 2,925 1360,852 985,044 271,113 44,301
Canadian 971,619 265,814 43,225 306,7772,905 1,549,604
Foreign 2,29613,425 5,299 1,07620 11,248

1,296,270 311,907 1,125,030Total, All Control 1,136 8,072,286 3,520,297$2-24.9 Million Sales
267339 1,036,052Canadian 7,477375 1,048,1261,077 3,071,604

88,978Foreign 59 594,711 448,693 44,368248,144
8,624,670 1,654,354 4,673,139241 19,762,045Total, All Control 33,971,900$254- Million Sales

2,907,0295,083,343 842,196173 22,043,402 12,518,759Canadian
3,541,327 812,158 1,766,110Foreign 68 11,928,498 7,243,286

METALS A PRODUCTS
1,756,976 7,641,00713,229,5257,054 31,032,290All Size Groups Total, All Control 31,710,940
1,306,824 6,044,82010,414,6896,781 24,491,818 24,038,883Canadian

1396,1872,814,836 450,152273 7319,122 6,993,407Foreign
914,786768,832 196,295Total, All Control 5,609 2,798.973 2,028,033<S2 Million Sales

739,979 199,398 901,2092,757,997 1,939,2995360Canadian
28,853 -3,103 13,57788,734Foreign 49 40,976

1,899,3351,793,889 4443765332,9991,306 7348,567$2-24.9 Million Sales Total, All Control
1365,836347,1171,289,8994,076,2205,948,686Canadian 1,141

333,49997,459503,9901,256,7791399,881165Foreign
4,826,88610,666,804 1,116,10523,67135821363400$25-1- Million Sales 139Total, All Control

760,309 3,577,7758,384,81118,02336415,785,135Canadian 80
2,281,993 1,249,111355,7%5,647,89459 5,778,265Foreign

MACHINERY
156,997 2,054,3912.658,5777,066,8362,069 9,393,011All Size Groups Total.All Control
-77,526 1,138,671913,8283,530,4104,497,0931,853Canadian
234,523 915,7201,744,7493,536,4264,895,918216Foreign

204,091189,073 46,712616,7457%,8291,420< $2 Million Sales Total. All Control
198,406180,134 40,663570,0137703611390Canadian

5,6856,0498,93946,73226,26830Foreign
871,892172,892882,8052,452,8283,659,372575$2-24.9 Million Sales Total, All Control

112,595 632,691504,8461,578,8572,495,864442Canadian
239,20160,297377,9598739711,163,508133Foreign
978,408-62,6071386,6993,997,2634,936,810Total, All Control 74$25+ Million Sales -230,784 307374228,8481381,5401,230,66821Canadian
670,834168,1771,357,8512.615,7233,706,14253Foreii

Source: Small Business A Special Surveys (29 March 90)



Table1:Financial Statistics for Manufacturing Corporations by Firm Size and Country of Control, 1983-87, Continued Page 8 of 10

\ Size/Control | # of Firms|Sales ($000)|Assets (S000) 1 Equity ($000) I Profits ($000) I Payroll ($000)Industry
ELECTRICAL PRODUCTS 1986

13,537,671 983,048All Size Groups 15,466,640 6,933,755Total, All Control 1365 3,683,358
421,9081,207 6,045,124 6,425,901 3,642,127Canadian 1,632,904

7,111,7709,421,516 3,291,628 561,140158Foreign 2,050,454
< S2 Million Sales 489,601 1,062,178 159,730961 16,053Total, All Control 126,653

465,772 442,763 143,323 16,692Canadian 935 120,294
23,829 16,407Foreign 619,415 -63926 6,359

$2-24.9 Million Sales 1,625,337 715,970Total, All Control 2,247,953 131,818324 537,245
410,8421,513,696 1,058,747 59,674Canadian 249 387,493

734,257 72,144566,590 305,128Foreign 75 149,752
$25+ Million Sales 80 12,729,086 10,850,156 6,058,055 835,177Total, All Control 3,019,460

4,924,391 345,54223 4,065,656 3,087,962Canadian 1,125,117
8,663,430 2,970,093Foreign 57 5,925,765 489,635 1,894,343

CHEMICALS & PRODUCTS
All Size Groups Total, All Control 1210 20,281385 19,000,128 7,890,012 1 ,520,612 3,085,652

924 5,285,489Canadian 4,765,796 1,289,278 -59,225 723,631 I
286 15,515,589Foreign 13,714,639 6,600,734 1,579,897 2,362,021

< $2 Million Sales 680 351,465 179,726Total, All Control 501,971 4,618 75,380
322,832648 154,347Canadian 450,667 3,690 69,766

32Foreign 28,633 25,37951,304 928 5,614
$2-24.9 Million Sales 393Total, All Control 2,939,003 2,008,834 793,178 510,293146,311

251 1,518,302Canadian 936,075 305,940 63,866 269,421
Foreign 142 1,420,701 487,2381,072,759 82,445 240,872

$25+ Million Sales Total, All Control 137 16,990,917 16,489,323 6,917,108 1,369,743 2,499,979
Canadian 25 2,924,662 828,9913,898,747 -126,781 384,444
Foreign 112 14,066,255 12,590,576 6,088,117 1,496,524 2,115,535

OTHER
All Size Groups Total, All Control 27,893 177,066,344 137,968,591 64,689,397 12,867,888 29,975,043

Canadian 27,067 80,437,442 74,967,437 31,038,927 7,096,962 18.3S2,502
Foreign 826 96,628,902 63,001,154 33,650,470 5,770,926 11,622,541

<$2 Million Sales Total, All Control 22,713 9,882,683 6,624,970 2,171,790 2,832,579498,136
22,570Canadian 9,758,905 6,350,180 2,049,614 2,799,803493,731

Foreign 143 274,790123,778 122,176 32,7764,405
$2-24.9 Million Sales Total, All Control 4,596 28,139,488 17,991,221 6,285,638 1362,084 6,966,359

Canadian 4,163 23,993,946 14,552,998 4,665,273 1,048,251 6,087,034
Foreign 433 4,145,542 3,438,223 1,620,365 313,833 879,325

$25+ Million Sales 584Total, All Control 139,044,173 113,352,400 56,231,969 20,176,10511,007,668
Canadian 334 46,684,591 54,064,259 24,324,040 5,554,980 9,465,665
Foreign 250 92,359,582 59,288,141 31,907,929 5,452,688 10,710,440

Source: Small Business & Special Surveys (29 March 90)
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Table 1: Financial Statistic» for Manufacturing Corporations by Firm Size and Country of Control,1983-87, Continued Page 9 of 10

* of Finns 1 Sale» ($0001|Assets (SOo0)T&luityttOOOi I Profits ($000) \ Payroll ($000) llIndustry Size/Control
ALL MANUFACTURING 1987

Total, All ControlAll Size Groups 44324 314,982,861 250333,263 54,817,963113,944,678 22,104,990
Canadian 42,493 161,814,033 33,675842136,198,861 57,109,026 11,046,049
Foreign 1,831 153,168,828 56,835,652 21,142,121114,134,402 11,058,941

< $2 Million Sales Total, All Control 34,235 16,241,894 11,870,834 4,586,685876,7514,079,990
Canadian 33,972 16,020310 4,52738611,374,026 3,866,760 877333
Foreign 263 221384 59,099496,808 213,230 -582
Total. All Control$2-24,9 Million Sales 8,750 54,901,053 2,607332 12,075,01434348,230 12,141,465
Canadian 7,806 10,330,74146,087,082 27,274,527 8,711,490 2,005,040
Foreign 944 8813,971 1,744,2736,973,703 3,429,975 602,492
Total, All Control 1339 38,156,264$254- Million Sales 243,839,914 204,214,199 18,620,70797,723,223

18,817315Canadian 715 8,163,67699,706,441 97,550308 44,530,776
Foreign 624 19338,749 H144,133,473 10,457,031106,663891 53,192,447

FOOD A BEVERAGES
Total. All ControlAll Size Groups 6,345,3264,298 44,415,661 25,363,547 10,303,968 2,437,263

4,375,114Canadian 4,151 31,752,511 16,678,615 1,149,0726,158,465
1,970,212Foreign 147 1,288,19112,663,150 8,684,932 4,145,503

324,022Total, All Control 2,918 1,020,261 52,440< $2 Million Sales 13<9,190 288303
322,33752,053Canadian 2,899 1357,508 995,894 271302

1,68524,367 387Foreign 19 11,682 16,801
1,057,505282,468Total, All Control 8,093,729 3,575323 1,241,607$2-24.9 Million Sales 1,143 i

250,265 967,2907,487373 979,489Canadian 1,082 3,036388
32303 90,215262,118Foreign 61 606,156 539,035

4,963,7992,102,35534,752,742 20,767,963 8,774,058237Total. All Control$25-1- Million Sales
846,754 3,085,4874,907,47423707,430170 13646,433Canadian

1,878,3121,255,60112,045312 8,121,530 3,86638467Foreign

METALS A PRODUCTS
14,701381 2,800,060 8,018,54434376,427 33,068,713Total, All Control 7,110All Size Group*

6,37233811359365 3077,51125.930,2546,855 26,920,309Canadian
1,646,006722,5493,141,7167,656,118 7,138,459255Foreign

898,986210,355916,7393246,9545386 2,868,784<S2 Million Sato Total. All Control
219,107 8835068873092,825334 3157,9445338Canadian

-8,752 16,48043350 29,43089,010Foreign 48
415,419 2,008,975

1,706,626
5,105,067 1,857,6061378 7,850358$2-24.9 Million Sales Total, All Control

319,9744,144,723 1,356,7501,227 6323,949Canadian
30234995,445960344 500,8561326,409151Foreign

5,1103832,174,28611,926,93623,857385 25,716,692$25+ Million Sales Total. AH Control 146
3,783,4061,538,430931530617370,826 19,62738790Canadian
1327,177635,8562,611,4306,089,10556 6,286,459Foreign

MACHINERY
2,031,460402,0257,077,076 2,859,1052,071 9,505,802All Size Groups Total. All Control
1,091,2841,075,622 133,0423,405,6821372 4,458,685Canadian

268,983 940,1761,783,4833,6713945.047,117Foreign 199
197,62350,253240,564666,847814,952< $2 Million Sales 1,400Total, All Control
191,60749,377235,104638,6361375 790,749Canadian

6,0168765,460283H2430325Foreign
954,2141,028,220 152,3032.917,165$2-24.9 Million Sales 4,013,639604Total, All Control
685,21290,974581,1622,0113482822319481Canadian
269,00261329447,058905,6171,191320123Foreign
879,623199,4691390,3213,493,064S25+ Million Sales 4,677,21167Total. All Control

-7309 214,465259356755,498845,61716Canadian
665,158206,7781,330,96527373663,83139451Foreign

Source: Small Business A Special Surveys (29 March 90)



Tabic l:Fuiancial Statistics for Manufacturing Corporations by Firm Size and Country of Control, 1983-87, Continued Page10 of 10
# of Firms| Sales ($000)|Assets ($000)|Equity fSOOO)|Profits ($000) I Payroll ($000)Size/ControlIndustry

ELECTRICAL PRODUCTS 1987
All Size Groups Total, All Control 1,371 17,592,679 15,922,983 7,948,702 1,109,661 4,072,572

Canadian 1,219 7360,136 8387,821 4,127,846 441,097 1,897,720
Foreign 152 10,232343 7,335,162 3,820,856 668.564 2,174,852

< 2 Million Sales Total, All Control 924 505,147 450,384 125.489 9,259 122,301
Canadian 904 486,686 425,312 119,598 10,283 117,051
Foreign 20 18,461 25,072 5,891 -1,024 5,250

579,204$2-24,9 Million Sales Total, All Control 351 2,490,548 1,801,227 725,140 111,485
Canadian 1,785,904282 1,232,909 413,741 41,177 428,841
Foreign 69 704,644 568,318 311399 70308 150363

$254- Million Sales Total. All Control 96 14,596,984 13,671,372 7,098,073 988,917 3,371,067
Canadian 33 5,087,546 6,929,600 3394,507 389,637 1,351,828
Foreign 9,509,43863 6,741,772 3303,566 599,280 2,019,239

CHEMICALS & PRODUCTS Wi :ïï iiiii»: ,, Ji* '5,MV

All Size Groups Total, All Control 1,209 22,044,169 20,233,567 8388,140 2,292,954 3,279.873
Canadian 934 5,219,433 5,701,611 1399,831 396,569 768,251
Foreign 275 16,824,736 14,531,956 6,988,309 1,896,385 2311.622

< $2 Million Sales Total, All Control 674 364,809 403,427 122,210 19,977 71,410
Canadian 646 337,101 360,520 100,755 18,714 65,962
Foreign 27,708 42,90728 21,455 1,263 5,448

$2-24.9 Million Sales 387Total, All Control 2,997,449 2,078,722 839,896 157,904 486,286
Canadian 260 1,712,828 1,164330 399,981 77346 294,365
Foreign 127 1,284,621 914,192 439,915 80,558 191,921

$254- Million Sales Total. All Control 148 17,751,41818,681,911 7,426,034 2,115,073 2,722,177
Canadian 28 3,169,504 4,176,561 899,095 300,509 407,924
Foreign 120 15312,407 13,574,857 6326,939 1,814364 2,314,253

OTHER :¥S

All Size Groups Total, All Control 28,265 186,848,123 148,667,377 69,743,482 13,063,027 31,070,188
Canadian 27,462 86,102,959 75,894,878 32,787,697 6,848,758 19,170,935
Foreign 803 100,745,164 72,772,499 36,955,785 6,214,269 11,899,253

<$2 Million Sales Total, All Control 22,733 10,119,012 7,082,961 2,386,685 2,972,343534,467
Canadian 22,610 10,022,932 6,795,720 527,7992252,492 2948,123
Foreign 123 96,080 287,241 134,193 6,668 24,220

$2-24,9 Million Sales Total, All Control 4,887 29,455,330 18,770,726 6,448,996 1,487,953 6,988,830
Canadian 4,474 25,754,509 15,684,529 4,980,367 1,225,304 6,248,407
Foreign 413 3,700,821 3,086,197 1,468,629 262,649 740,423

$25+ Million Sales Total, All Control 645 147,273,781 122,813,690 60,907,801 21,109,01511,040,607
Canadian 378 50,325,518 53,414,629 25,554,838 5,095,655 9,974,405
Foreign 267 96,948,263 69,399,061 35352,963 5,944,952 11,134,610

Source: Small Business & Special Surveys (29 March 90)



Table 2A: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada, 1983 Page 1 of 7

{ # of Firms| Sales ($000) | Assets ($000) Equity (SOOO) Profits ($000)|Payroll ($000)Size/Control/Status
All Size Groups Total Manufacturing Industries

Total, All Non-Acquired Firms 151355^23 26393,19127,057 108305,661 46,561,226 6358394
Canadian 25,906 70305,479 57,056304 2346,256 15,633,43421384,936

Foreign 11359,7571,151 81,650344 25,176,29051349357 4312,038

Total, All Acquired Firms 907 15,650,406 683,515 3378,40013380,927 5331,487

Canadian/Canadian 570 1,6653767387374 1319,9245389,489 112342
Canadian/Foreign 73 1,125,129 266,0071,084,009 487340 55326

284,753Foreign/Canadian 1376,778 21,95957 838,832 428334
Foreign/Foreign 1,162,064207 5,901,745 2,895,689 493,4886,027,477

< $2 Million Sales
22,044 10392,993 2,078,475 2,838,016Total, All Non-Acquired Firms 6,697,175 585,164

Canadian 2,782,76010,060386 6,296,960 582,06221,804 1,903,689

Foreign 232,707 55356240 400315 3,102174,786

251Total, All Acquired Firms 230,632 259,211 90,624 11,197 58,426

Canadian/Canadian 179 155,888 8,268 40,010170,170 46,784

Canadian/Forcign 21 14,783 5,600 335 4,01516,910

Foreign/Canadian 2,289 -387 5,79018 21,054 16384
35,951 2,981 8,61133 57374Foreign/Foreign 36,780

$2-24.9 Million Sales
6,183,012 1366,466 5368,1194,470 24,904,297 15,136,175Total, All Non-Acquired Firms

942,0073388,240 4,481,670Canadian 3,840 19,702,075 10,954,204

2394,772 424,459 1,086,4494,181,9715,202,222Foreign 630

1344,016 275,996 1,047,1473,023,9244,698379Total, All Acquired Firms 521
161386 700337637,7443,115,245Canadian/Canadian 329 1,896,637

32333 81,631108,875381,868 223,089Canadian/Foreign 42
52,08714,786104,405233390Foreign/Canadian 31 188,631

213,092392,992 67391967376Foreign/Foreign 715,567119

$25+ Million Sales
18,487,0564,606,66438,299,73986,472311116,658333Total, All Non-Acquired Firms 543
8369,004822,18739305,140 15393,00740,443,118Canadian 262

10,118,0523,784,47722,706,73276,215,415 46,667,171Foreign 281

23723273,996347 39632210,097,79210,721395135Total, All Acquired Firms
925329835396 -57,4123322,6824316,741Canadian/Canadian 62
180361372,865 23,258685,231 887,257Canadian/Foreign 10
226376321,840 7360821334 633317Foreign/Canadian 8

2,466,746 940361422,9165,254,0364,89738955Foreign/Foreign

Source: Small Business A Special Surveys (30 March 90)



Table 2A: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Finn Size,
Country of Control, and Takeover Status, Canada, 1983 (Continued) Page 2 of 7

# of Finns Sales ($000)| Assets ($000) Equity ($000) Profits ($000) [ Payroll ($000)Size/Control/Status

05 Food & 06 BeveragesAll Size Groups
3,987,663 944,17721,774,029 9,751,204 3,071,9422,589Total, All Non-Acquired Firms
2,491,685 503,4397,066,518 2,257,255Canadian 16,614,4942,508

1,495,9782,684,686 440,738 814,68781 5,159,535Foreign

1,535,433 608,0992,897,377 148,577 470,464Total, All Acquired Firms 132
209,7221,587,621 622,647 50,669 236,503Canadian/Canadian 103

295,313 134,059366,661 33,411Canadian/Foreign 9 62301
98,837 37,819222,664 -1,761 35,177Foreign/Canadian 6

226,499791,779 66,258Foreign/Foreign 14 447388 136,483
< $2 Million Sales
Total, All Non-Acquired Firms 1,752 1,048,988 537314 151,909 48,088 173,980

1,039,617 149302Canadian 1,740 530,275 47,736 172,805
2,607Foreign 12 9371 7339 352 1,175

14,749Total, All Acquired Firms 27 38,14822,556 6303 3,482
Canadian/Canadian 33,72422 17,097 12367 23034,932

Canadian/Foreign 1 x x X X x
2Foreign/Canadian x x X X X

2Foreign/Foreign x x x xX

$2-24.9 Million Sales
Total, All Non-Acquired Firms 717 1378,2284,215,800 560,645 520375140,666

683Canadian 3,937,099 1,439336 487,404 121,120 479329
Foreign 34 278,701 138,692 73,241 19346 41,046

Total, All Acquired Firms 79 825,688 372,775 184347 54399 107,198
Canadian/Canadian 65 695,407 260,657 103320 35,473 91,103

Canadian/Foreign 5 x X X X X

Foreign/Canadian 1 x X X X X

Foreign/Foreign 8 x X X X X

$25+ Million Sales

Total, All Non-Acquired Firms 120 16,509,241 7,635,462 3375,109 755,423 2,377387
Canadian 11,637,77885 5,096,707 1,854,979 334383 1,605,121

Foreign 4,871,46335 2338,755 1,420,130 420,840 772,466

Total, All Acquired Firms 26 2,049,133 1,124310 409,103 87,875 359,784
Canadian/Canadian 16 875,117 328,266 93,835 10,264 143897

Canadian/Foreign 3 250,243 334,986 113014 27349 57,670
Foreign/Canadian 2023843 91,910 33,968 33516-2364

Foreign/Foreign 721,1894 369348 169,286 53626 126,701

Source: Small Business & Special Surveys (30 March 90)
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jTable 2A: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Finn Size,

Country of Control, and Takeover Status, Canada,1983(Continued) Page 3of 7

| # of Firms Sales ($000) | Assets (SOOO) Equity (SOOO)
"

profits ($000)|Payroll (S000)Size/Control/Stalus

All Size Groups 17 Metal & 18 Metal Products
Total, All Non-Acquired Firms 4,790 17,145,880 447,96119,288,177 8,189,280 4,549,195

6,662,027 195,869Canadian 4,621 3,739,32213,767,225 16,019,959
Foreign 169 3378,655 3,268,218 1327353 252,092 809373 I

Total, All Acquired Firms 130 625,029 86,7731,628549 1,426,259 415309
79 258,107Canadian/Canadian 320,648 34,7131,027394 894,413

Canadian/Foreign 20,033 333348 69,406 39,108116,632
96,267 3,793Foreign/Canadian 4059412 128,089 194,209

83,274Foreign/Foreign 31 169,006356,534 268,231 28,234
< $2 Million Sales

1366,067 445566 576,019Total, All Non-Acquired Firms 4,126 1,893,957 111,651

108353418,797 566,704Canadian 4,088 1,856,107 1306534
3,298 931526,769Foreign 38 37,850 59533

8565 10,97236740 38,545 38317Total, All Acquired Firms

-231 55042,620Canadian/Canadian 24 19,101 16,811
1,182706 244Canadian/Foreign 25014 4,128
1,619-1,028 -6525Foreign/Canadian 4,723 6,221

6367 2,6671,0067 12,784Foreign/Foreign 10593
S2-24.9 Million Sales

135,029 759,322873,142606 2,958397 2,044,482Total, All Non-Acquired Firms
77,779 588,072524,8021,455,197502 2,206,021Canadian
57,250 171,250589,285 348340752376Foreign 104

47,034 170,998266,954607,62276 692357Total, All Acquired Firms

Canadian/Canadian 49 xX XXX

3Canadian/Foreign xx XXX

Foreign/Canadian 6 xxXxx
30,0808,85680,141111,460123,890Foreign/Foreign 18

S25+ Million Sales
201381 3,213,8546,870,57215,877,6281239352658Total, All Non-Acquired Firms

2,584,5469,7375,718,42813,258,2289,705,097Canadian 31
629308191,5441,152,1442,619,4002588,42927Foreign

23333939,372349,510897,747 78032014Total, All Acquired Firms
x6 x xCanadian/Canadian xx
X1 XCanadian/Foreign xxX

X1 X XForeign/Canadian xx
505271837282598143,987222,0516Foreign/Foreign

Source; Small Business & Special Surveys (30 March 90)



Table 2A: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada, 1983(Continued) Page 4 of 7

|# of Firms|Sales ($000)|Assets ($000)|Equity ($000)|Profits ($000)|Payroll ($000)|Size/Contro1/Status
19 Machinery IndustriesAll Size Groups ;

3,293,454 1,448333Total, All Non-Acquired Firms 45,8241321 4,147,067 937,931
1,460,158 493338 79,834Canadian 1301 1,924,900 468,026

955,095Foreign 2,222,167 1,833,296 -34,010120 469,905

55 462,231 207,994Total, All Acquired Firms 493,189 2202 108389
19 200305 100,743Canadian/Canadian 111349 •7,177 29,435

43,11410 57,834 17,818 14,103Canadian/Foreign 887
25460Foreign/Canadian 4 38387 17,584 745 8,905

Foreign/Foreign 22 285,819 193,252 71,849 -6,607 55,946
< $2 Million Sales
Total, All Non-Acquired Firms 1,026 569,650 441,730 141,968 31421 148,192

Canadian 996 404,191 124,409 30,141537301 140,472
Foreign 32449 37439 1745930 1380 7,720

Total, All Acquired Firms 8,69614 12122 16,798 336 2739
Canadian/Canadian 8 7,642 6,684 1,177 45 1,877

Canadian/Foreign 3 1397 891 67 -127 322
Foreign/Canadian

Foreign/Foreign 3 3,083 9,223 7,452 418 540
$2-24.9 Million Sales
Total, All Non-Acquired Firms 269 1,552742 1,204,137 504,169 56,778 369453

Canadian 1,037400 790,793198 278,988 38,196 252260
Foreign 71 515,242 413344 225,181 18482 117,293

Total, All Acquired Firms 249,91337 195,144 88,162 5,269 57,310
Canadian/Canadian 10 x X X X X

Canadian/Foreign 56,437 42,2237 17,751 1,014 13,781
Foreign/Canadian 4 38,287 25460 17,584 745 8,905

Foreign/Foreign 16 x X X X X

$25+ Million Sales

Total, All Non-Acquired Firms 2,024,675 1,64748726 802196 -42475 420,186
Canadian 350,199 265,1747 89,841 11,497 75394

Foreign 19 1,674,476 1382413 712355 -53,972 344392

Total, All Acquired Firms 231,1544 250,289 111,136 -3,403 48340
Canadian/Canadian 1 x X X X X

Canadian/Foreign
Foreign/Canadian

Foreign/Foreign 3 x X X X X

Source: Small Business & Special Surveys(30 March 90)
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Table 2A: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Finn Size,
Country of Control, and Takeover Status, Canada, 1983 (Continued) Page 5 of 7

| # of Firms| Sales (S000)| Assets (S000) Equity (SOOO) Profils (S000) Payroll ($000)

21 Electrical products

Size/Control/Status

All Size Groups
Total, All Non-Acquired Firms 5,416,701818 1,298,8533,958,222 1,703.823 268,386

Canadian 1,633,045728 1,573,305 472,457 2,693 439,361
Foreign 3,783,656 265,693 859,49290 2384,917 1,231366

Total, All Acquired Firms 34130251 1,580,066 1353,273 713,742 113,857
Canadian/Canadian 64,12725 264,801 179,168 87,434 19,878

Canadian/Foreign 5 176,766 235,254 -2325 62339412376
Foreign/Canadian 3 169371 12,276 54329123,786 92,289

160307Foreign/Foreign 18 969,128 298,765 84,228637,943

< $2 Million Sales
Total, All Non-Acquired Firms 618 307.586 85,426 18,851 77319264,470

Canadian 24,662 70,790598 286348 212,763 75304
Foreign -5,811 632»20 21,038 51,707 9,922

2397Total, All Acquired Finns 12 -15411,809 26,967 13,733

13607 5,184 -306Canadian/Canadian 5,438 1,196

Canadian/Foreign 1 xx X X X

Foreign/Canadian 1 xx X XX

Foreign/Foreign 3 xx X XX

$2-24.9 Million Sales
75,793 275,452388,727839303Total, All Non-Acquired Firms 171 1,113,172

166,11231,419478358 191,736653,064124Canadian
44374 109,340196,991Foreign 47 460,108 361,145

16,293 62,46871364248,917 181,256Total, All Acquired Firms 28

Canadian/Canadian 16 xx XX X

2Canadian/Foreign xx XX X

Foreign/Canadian 1 xX XXX

Foreign/Foreign 9 xx XX X

$25+ Million Sales
946,082173,7421329,6702,85434929 3995,943Total, All Non-Acquired Firms
202,459205,217 -53388693,433 882,1846Canadian

227,130 743,6231,024,4533302,510 1,972,065Foreign 23

276,43797,718628,6451,145,050131934011Total, All Acquired Firms
2 xCanadian/Canadian x xXX

2 XCanadian/Foreign x xX X

X1Foreign/Canadian x xX X

6 XXForeign/Foreign xX X

Source: Small Business & Special Surveys (30 March 90)



Table 2A: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada, 1983 (Continued) Page 6 of 7

Sales (SOOO)|Assets ($000) | Equity ($000) Profils (ÎOOO)|Payroll ($000)Size/Cont ro1/Status # of Firms

24 Chemicals & Chemical ProductsAll Size Groups
Total, All Non-Acquired Firms 3,857,211 657,983749 10,158,480 9,877,612 1,468,778

Canadian 570 2,432,829 3,242,089 598,920 99,279 313,767
7,725,651 3,258,291Foreign 179 6,635,523 558,704 1,155,011

Total, All Acquired Firms 1,955,520 1358,359 566,814 193,52965 317,194
112,707Canadian/Canadian 23 530,193 343,141 45,007 78,628

Canadian/Foreign 5 67,324 4,18743,260 14,811 9334
Foreign/Canadian 25,761 8,9625 13,931 2,279 5,816

1,332,242Foreign/Foreign 32 858,027 430,334 142,056 223,416
< $2 Million Sales
Total, All Non-Acquired Firms 127,734458 309363249,848 14,048 45,957

228,687 178,936 63,652Canadian 433 15,196 41,968
Foreign 25 21,161 130,327 64,082 3,989-1,148

Total, All Acquired Firms 12 10,041 11,794 5,700 -134 1,887
7Canadian/Canadian 7,827 3,4515,143 -266 1,137
2Canadian/Foreign x xX X X

Foreign/Canadian 1 x X x X X

2Foreign/Foreign x x X X X

$2-24.9 Million Sales
Total, All Non-Acquired Firms 229 1,554,472 1,348,560 687,976 129,685 256,560

Canadian 130 686,848 380,552 37321147,147 114,684
Foreign 99 867,624 968,008 540,829 92364 141,876

Total, All Acquired Firms 32 257381 136,498 61,422 17,931 46380
Canadian/Canadian 9 x x XX X

Canadian/Foreign 2 x x X X X

Foreign/Canadian 4 x x X X X

Foreign/Foreign 17 x X X X X

$25+ Million Sales

Total, All Non-Acquired Firms 62 8,354,160 8,219,789 3,041,501 514,250 1,166,261
Canadian 7 1,517,294 2,682,601 388,121 46,762 157,115

Foreign 55 6,836,866 5,537,188 2,653380 467,488 1,009,146

Total, All Acquired Firms 21 1,688,198 1,110,067 499,692 175,732 269,027
Canadian/Canadian 7 x X X X X

Canadian/Foreign 1 x x X X X

Foreign/Canadian
Foreign/Foreign 13 1,188,226 773,915 391,791 132,752 195,327

Source: Small Business & Special Surveys (30 March 90)



Table 2A: Financial Statistics for Manufacturing Corporations Reporting in both 19S3and 1987 by Firm Size,
Countiy of Control, and Takeover Status, Canada, 1983 (Continued)

i

Page 7 of 7

# of Firms Sales (S000)|Assets ($000) Equity ($000) Profits ($000) Payroll ($000)Size/Control/Stat us
All Size Groups Other Manufacturing
Total, All Non-Acquired Firms 15,566,49216,790 93,213,666 62,136,992 4,193,96327374,916

Canadian 1,465,14216,278 33,832,986 27,694,275 8,415,70310,666,609
Foreign 512 59380,680 2,728321 7,150,78934,442,717 16,708307

Total, All Acquired Firms 7,095,705 1,725342474 1383777345372 2609,809
Canadian/Canadian 4,066,716 -45302321 3,149315 688,670 998,776

Canadian/Foreign 84,09636 370,140 190312 -16746,290
Foreign/Canadian 27 4,627 139,732492,606 175,613382309

Foreign/Foreign 3,622736 179319 502/1382166,24390 1,699336
< $2 Million Sales
Total, All Non-Acquired Firms 1,81634914,064 6222,964 3,778,131 1,125,872 361,005

Canadian 1,790,02113,949 6,112126 355,9743,664361 1,072,025
Foreign 110,838 5,031 26328115 53347113,870

36,449Total, All Acquired Firms 135359 127,187 39,181 4,479146
4,094 27,429Canadian/Canadian 101,467111 99,940 25,973

-29 1,975Canadian/Foieign 8,842 8,101 3,91610I
-154 3,010Foreign/Canadian 10313 6343 1,7819

56815,037 12303 4,035Foreign/Foreign 73H16
$2-24.9 Million Sales

828315 3386,85713309,714 8,121365Total, All Non-Acquired Firms 2478 3,168,353
636,172 2881,2132258,1632203 11,181343 6,409,768Canadian
192343 505,6442328,171 1,711,497Foreign 275 910,190

135,070 6023935713672424323 1330,629269Total, All Acquired Firms
89,785 430,129351,0101,066,630Canadian/Canadian 180 1,680,023

50,02S1279947323212771 113,686Canadian/Foreign 23
21,1017,19628,861100,848 68,93715Foreign/Canadian

101,63825,290281376 144,473430,681Foreign/Foreign 51

$25-1- Million Sales
10303,0863,004,44350,237396 23,080,69173,480,988248Total, All Non-Acquired Firms
3,744,4694729967336,42117,620,24616339317Canadian 126
6,618,6172331,44715,74427056,941,671 32,617350Foreign 122

-972 1,085,9001,998,7614335,823 5,68735659Total, All Acquired Firms
541218-139,081311,6871,983,2452285,22630Canadian/Canadian
32096-12937-5,149148327 68325Canadian/Foreign 3

115,621-2415144,971306,729381345Foreign/Canadian 3
396,965153,46113472523329,0571,720325Foreign/Foreign 23

Source: Small Business & Special Surveys (30 March 90)



Table 2B: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada,1987 Page1 of 7

|» of Firms Sales ($000) Assets ($000)|Equity (S000)|Profite (S000)|Payroll ($000)Size/Control/Status
All Size Croups Total *Manufacturing Industries fi' M

Total, All Non-Acquired Firms 147,930,787 68,679,27627,057 209,336,627 14,161367 34,943,109
99324,645 32,036,843Canadian 25,906 76,431^36 6,704353 21,002,137

Foreign 71,499351 36,642,433 7,456,4141,151 110,111,982 13,940,972

Total, All Acquired Firms 7,907326907 21373492 18,633359 1416,728 4373368
Canadian/Canadian 570 11365375 2,993,849 635,6058,608,408 2346,907

Canadian/Foreign 1,453159 671,12473 1369,194 77,471 349,988
Foreign/Canadian 57 5236721399,717 1325,463 84,479 347,645

Foreign/Foreign 207 7,156341 7,430,794 3,719481 719,173 1328,728
< S2 Million Sales mm. WW0W

Total, All Non-Acquired Firms 19,177,89822,044 11,688,631 4,438,468 1,127,703 4,969,254
Canadian 21,804 18,167,797 10350,726 4,125,675 1,081,080 4,723,470

Foreign 1,010,101240 837,905 313793 46,623 245,784

Total, All Acquired Firms 513,927251 683302 153,784 31,406 150306
Canadian/Canadian 179 469,088 329301 81372 17355 104416

Canadian/Foreign 21 70,723 66,691 11,763 6374 13,647
Foreign/Canadian 18 60,876 45378 18,721 -352 14,710

Foreign/Foreign 8361533 73157 41,928 17,4338329
S2-24.9 Million Sales ïMmrnM:

I Total, All Non-Acquired Finns 4,470 36,845,965 23,125,411 9322321 3195,454 7362324
Canadian 3340 28,743,215 16,836,486 6,250,750 1,472370 6387307

Foreign 8,103750630 6388,925 3,071,471 722384 1375317

Total, All Acquired Firms 521 7,451,192 4,898317 3002341 522306 1327303
Canadian/Canadian 329 5,097341 3358,056 1323322 344335 1,083321

Canadian/Foreign 42 637,908 314,121 146,868 63,088 123,064
Foreign/Canadian 31 240,857 170,465 79360 11,085 54338

Foreign/Foreign 1,475,086119 1,055,875 553691 104398 266,780
$25+ Million Sales m
Total, All Non-Acquired Firms 543 153312,764 113,116,745 54,918387 10338,110 23111331

Canadian 262 52313633 48,744324 21,660,418 4,151303 9,991360
Foreign 281 100,999,131 64373421 33,258,169 6,686,907 13119,971

Total, All Acquired Firms 13339,098135 13321,415 5,751,101 962316 3595,459
Canadian/Canadian 62 5,798,946 4,921,151 1,689355 274,015 1,159,070

Canadian/Foreign 74332810 988382 512493 8,109 213377
Foreign/Canadian 1,097,9848 1,009,120 424391 73,746 278397

Foreign/Foreign 55 5398,640 6303762 3,124,962 606,646 944315
Source: Small Business & Special Surveys (30 March 90)
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Table 2B: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,

Country of Control, and Takeover Status, Canada, 1987 (Continued) Page 2 of 7
= — ii '" - i . — . . . ...
Size/Control/Slatus |» of Firms|Sales ($000)|Assets (SOOO)|Equity (S000)|Profits ($000)|Payroll (S000)

All Size Croups OS Food A 06 Beverages
Total, All Noo-Acquired Firms 2489 27,033,192 1463410 3,96842613416,041 5,620,948

Canadian 2,9294722408 20499461 9,175,697 754,1993,416445
Foreign 6,433431 1,038,65481 4440444 2404,403 609411

Total, All Acquired Firms 461485132 3417,629 2794141,988,763 771,980
Canadian/Canadian 103 1,928,461 779,657 46,108 264400261,645

Canadian/Foreign 72,4509 38,100324,683 372,097 124,421
28410Foreign/Canadian 6 206,689 53,916 4,982100424

Foreign/Foreign 96,725757,796 19042414 736,685 331,998
< $2 Million Sales
Total, All Noo-Acquired Firms 73485 298,6851,752 1,923,436 803,971 293422

2974701,912,998 71451Canadian 798404 291,9931,740
1,934 1,415Foreign 10,438 5,46712 1429

23,179 6485 949359463 55,929Total, All Acquired Firms 27
4,887 7,64220,09351,792 44483Canadian/Canadian 22

Canadian/Foreign 1 z xXXX

2Foreign/Canadian xxXX

2Foreign/Foreign XXX X X

$2-24.9 Millioo Sates
739,018221,6692405,794 841,638717 5,687,705Total, All Non-Acquired Firms
684,032196,7342,076,898 734,166683 5458,403Canadian

24,935 54,986228,896 107,47234 429402Foreign

54,987 137498235,442548,62179 1,198431Total, All Acquired Firms
114,42939,956126,402369,17465 950482Canadian/Canadian

5Canadian/Foreign x XXX X

1Foreign/Canadian x xXXX

8Fordgn/Foreign x xXXX

$25+ Million Sates
2,9304231,0684564,485,98810,40647619,422,051Total, All Non-Acquired Firms 120
1,948470486,1142490486640049513,427,960Canadian 85

982453582,4422,095,6024,105,9815,994,091Foreign 35

218,142 314,69451345914844131,959435Total, All Acquired Firms 26
142,1291465115,150366,200926,08716Canadian/Canadian
63,14331410108,656344,199263,0653Canadian/Foreign

5,602 26,08952,66186,029192,9583Foreign/Canadian
179,465 83433236492587,785577,1254Foreign/Foreign

Source: Small Business A Special Surveys (30 March 90)



Table 2B: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada,1987 (Continued) Page 3of 7

|# of Firms|Sales ($000)|Assets ($000)|Equity ($000)|Profits ($000)|Payroll (SOOO)Size/Control/Status
17 Metal & 18 Metal ProductsmaAil Size Groups

2,05536411302,424 5383,27324,980,9104,790 25323,187Total, All Non-Acquired Firms
20352,184 9,471,708 1361377 4,879,9014,621 20398,634Canadian

494,0874,428,726 2,030,716 1,0033724,824353169Foreign

2,043331 870,014 212,8952,603,882 611,916Total, All Acquired Firms 130

525360 124,1571387,94979 1,703,881 382,062Canadian/Canadian

223528 39,713168311 99,669 48,451Canadian/Foreign

126360238,173 248,424 10,420 67304Foreign/Canadian 12
307,189 178381 55,96631 493,617 113399Foreign/Foreign

< $2 Million Sales wlPlii!lisais?

2345352 258,722Total, All Non-Acquired Firms 3,624,301 971,7244,126 1,081327
3313,001 2,257,965 929,617 253,116Canadian 4,088 1,049,905

87387 42,107Foreign III3OO 5,606 31,42238

Total, All Acquired Firms 40 95,829 70370 14365 5,107 21372
59325 735236,436 2,845Canadian/Canadian 24 12,034
7,976 552Canadian/Foreign 4 7387 1,611 1,998

13,085Foreign/Canadian 5 9,746 -942 3313606
7 15343 6,644Foreign/Foreign 16,801 1,104 4,027

$2-24.9 Million Sales
Total, All Non-Acquired Firms 4358,734606 2,924320 2563811303,160 1,124368

502Canadian 3315,060 2,174,849 786,605 893,088183306
Foreign 1,043,674 416355104 749,671 73,075 231,180

Total, All Acquired Firms 76 1,088323 800,250 287,648 84,738 259,781
Canadian/Canadian 49 x x XX

Canadian/Foreign 3 x x XX X

Foreign/Canadian 6 x x XX X

18Foreign/Foreign 225,485 139,921 72,232 15,018 45,429
SSsSif-SiSilSi$254- Million Sales

Total, All Non-Acquired Firms 58 17,040,152 19,711,138 9327340 1339,761 3,677,678
Canadian 31 13370373 16,119370 7,755,486 1,124355 2,936,908

27 3,669379Foreign 3391,768 1372,054 415,406 740,770

Total, All Acquired Firms 14 1,419,730 1,172,711 567301 123,050 330,763
Canadian/Canadian 6 x x X X

Canadian/Foreign 1 x x X X X

Foreign/Canadian 1 x x X XX

Foreign/Foreign 6 252389 150,467 99305 39344 64,143

Source: Small Business & Special Surveys (30 March 90)



Tabic 2B: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada, 1967 (Continued)

|» of Firms|Sales (S000)| Assets ($000)|Equity ($000)|Profm (S000)|PayroD (SOOO)

Page 4 of 7

Size/Control/Status
AD Size Group* 19 Machinery
Total, All Non-Acquired Finns 4376,165 1332,6841,321 5,950318 2,033354 351318

Canadian 7013661301 2,959,430 2,122,889 135374813353
Foreign 531,1182353376 215,944120 2,990388 1319301

11,043 156366Total, AD Acquired Firms 55 805,491 655,937 256,073
47394-5391Canadian/Canadian 184,993 269,43319 115,699
23,456Canadian/Foreign 97,468 70,466 19,422 2,96510
3,123Foreign/Canadian 4824 13,193 8,993 4,020

13,487 81893509837 307,045Foreign/Foreign 22 116,932

< $2 Million Sales
26236766357722836 269356Total, Ail Noel-Acquired Firms 1,026 1,111,997

243389652,167 57,603Canadian 996 1,024855 235,969
19,1788,954Foreign 87,142 70,669 3338730

63801,9732786333332 9,004Total, AD Acquired Finns 14
281976912399 8,068 3,769Canadian/Canadian 8
2,0542212,035 -1,0618,079Canadian/Foreign 3

Foreign/Canadian
13071,1827,760 639612,954Foreign/Foreign 3

$2-24.9 Million Sales
101358 5613787423512,425897 1,796,717Total, AD Non-Acquired Finns 269

360,79970,9401,477850 1,119343 454,638Canadian 198
200,77930,418677,474 287,913948,04771Foreign

88,19527,913264,700 116,17337 403,838Total, AD Acquired Firms

Canadian/Canadian 10 zXXX X

21,4022,94320,48389389 58,4317Canadian/Foreign
3,1234824,0208,99313,193Foreign/Canadian 4

16 xForeign/Foreign xxXX

$254- Million Sales
408339183,6031,021,4471,856,6122,412,42426Total, All Non-Acquired Firms
973787,031123346351,479456,7257Canadian

3114611763728983011305,1331855,699Foreign 19

61,791-18,843363374 1308963683214Total, AD Acquired Firms
x1 XCanadian/Canadian xxX

Canadian/Foreign

Foreign/Canadian
x3 xForeign/Foreign xxX

Source: Small Business A Special Surveys (30 March 90)



Table 2B: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada,1987 (Continued) Page 5 of 7

I » of Firms|Sales (S000)| Assets ($000)|Equity (S000)|Profits (S000)|Payroll (SOOO)Size/Control/Status
21 Electrical ProductsAll Size Croups

5,904347 2,448355 312,0647,997,169 1324396Total, All Non-Acquired Firms 818
737,645 7,0002312329 6613882,764,697Canadian 728

1,710,610 305,064 1,1633085332,472 3392,018Foreign 90

2,185,718 1,837,456 1,117,060 62,163 487,44151Total, An Acquired Firms
142,699 11339296382 108,158Canadian/Canadian 25 472367

498368 419328 -41,909 863745 221,474Canadian/Foteign
112,430221332 220,957 15316 74,483Foreign/Canadian 3

1370,845 820,749 442,103 77317Foteign/Foreign 218,42618
« $2 Million Saks

618 1,060,272 817,682 213,805 -607 274,632Total, All Non-Acquired Firms
580,656 176,657Canadian 598 728,777 5,401 163,496

331,495 237,026 37,148Foreign 20 -6,008 111,136

12 41368 39,638 11,637 -6326Total, All Acquired Firms 11,925
13,454 10,731Canadian/Canadian 7 -3351 -«317 5,076

Canadian/Foreign 1 x XX X X

Foreign/Canadian 1 x X XX X

3Foreign/Foreign X X X X X

$2-24.9 Million Sales «>' y

171 1,927,782 1,631,988Total, AU Non-Acquired Firms 659,945 130329 439,642
1,105,049Canadian 805,079 342,873 43,151 254,763124

Foreign 47 822,733 826,909 317,072 87,178 184,879

29333Total, All Acquired Firms 28 442,164 133321 27331 9335
Canadian/Canadian 16 x x X

Canadian/Foreign 2 x x X

Foreign/Canadian 1 x x X

Foreign/Foreign 9 x x x
•• ”,$25+ Million Sales

Total, All Non-Acquired Firms 5,009,11529 3,454,677 1374305 182342 1,110322
Canadian 930,871 9263946 218,115 -41352 243,029

Foreign 4,078344 2328,08323 1356390 223394 867393

Total, AU Acquired Firms 11 1304,4811,702,186 971,602 41,058 381,662
Canadian/Canadian 2 x x XX X

Canadian/Foteign 2 x x X X X

Foreign/Canadian 1 x X X XX

Foteign/Foreign 6 x x X X X

Source: Small Business & Special Surveys (30 March 90)



Table 2B: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Countiy of Control, and Takeover Status, Canada, 1987 (Continued) Page 6 of 7

|
| # of Firms|Sales ($000) Assets ($000)|Equity ($000) Profits ($000)|Payroll ($000)Size/Control/Status i

iAll Size Croups 24 Chemicals & Chemical Products
1,902,6084,522,476 1,549,472Total, All Non-Acquired Firms 13,127,590 11,616,660749

473,476Canadian 3348,836570 3,194,779 861,810 386,654
1,429,132Foreign 8,067,824 3,660,666 1,162,8189,932,811179

300,253Total, All Acquired Firms 2,240,852 1,562,142 546,072 196,81065
113.73798,880 -29,682Canadian/Canadian 802397 690,31923
19,72652,958 10,220 11,647Canadian/Foreign 1263955
6386Foreign/Canadian 19,293 10,205 2,9885 33363

160,204799372 211,857Foreign/Foreign 32 1,278,497 426,767
< $2 Million Sales

43398 100,800496391 192301Total, All Non-Acquired Firms 458 608,865
81,091291,658 30,876Canadian 106,227433 430,768
19,70986,074 12,722178,097 204,933Foreign 25

8,7203,621 1,86940,746 30,772Total, All Acquired Firms 12
4331228 256Canadian/Canadian 18397 IS,6447

Canadian/Foreign 2 xxX XX

Foreign/Canadian 1 xXXX X

Foreign/Foreign 2 xXX XX

$2-24.9 Million Sales
4113172,015,953 844,197 2518342,495,932Total, All Non-Acquired Firms 229
199,27969,413269,0111,069,245 681,411Canadian 130

212,038575,1861334342 182,4211,426,687Foreign 99

52.805116,70 24,673258,64332 349373Total, All Acquired Firms

Canadian/Canadian 9 xxXX

Canadian/Foreign 2 xxXX

Foreign/Canadian 4 xXXX

Foreign/Foreign 17 xxXX

$25+ Million Sales
1390,4913,485,9789,104,116 1254,04010,022,79362Total, All Non-Acquired Finns

193,106486372 2863652375,7671,694,7667Canadian
1,1973852,999,406 967,67563283498328,027Foreign 55

238,728170,2681272,727 425,7441,850,73321Total, All Acquired Firms
7Canadian/Canadian xxX XX

X1Canadian/Foreign xx XX

Foreign/Canadian
135832206,168371,134668,84513 1,115,012Foreign/Foreign

Source: Small Business & Special Surveys (30 March 90)



Table 2B: Financial Statistics for Manufacturing Corporations Reporting in both 1983 and 1987 by Firm Size,
Country of Control, and Takeover Status, Canada, 1987 (Continued) Page 7 of 7

Sales ($000)|Assets ($000) | Equity ($000) Profits ($000)|Payroll ($000)# of FirmsSize/Control/Status
Other ManufacturingAll Size Groups

8,52933987,536,664 42,551,819 20,131,722130,005,17116,790Total, All Non-Acquired Finns
16,735382 3,860,149 11,35633438,719,60149307,74416,278Canadian
25,816,53780,697,427 48,817,063 4,669,190 8,775388512Foreign

75430310,546,330 4346,02710,320,020 2355,707474Total, All Acquired Firms
489,3745,184,168 1,8493666,273,276 1,430,856321Canadian/Canadian

57320 44,316275,136 99,53136 513,928Canadian/Foreign
627,472 215,541 50,291 167,439687,06727Foreign/Canadian

2,223,400 170,3222,845,749 4,459354 557,881Foreign/Foreign 90

< $2 Million Sales
6,502,29910,849,027 2,497,960 686,148 2,951,243Total, All Non-Acquired Firms 14,064
6,269,776 2,385,212 662,73310,557,398 2,888,31913,949Canadian

232323 112,748 23,415115 291,629 62,924Foreign

Total, All Acquired Firms 289,455 91,478 22,298146 412,464 92,616
214,039313,421 52,981 16,815Canadian/Canadian 111 72,614
27,828Canadian/Foreign 10 32,434 8,703 3,160 4,208
28,269 724Foreign/Canadian 38,771 19344 8,2039

Foreign/Foreign 27,838 19,319 10,450 139916 7391
$2-24.9 Million Sales
Total, All Non-Acquired Finns 2,478 19,749,915 12,450,439 5,030,730 1,233,383 4,586,701

2,203Canadian 16,317,608 3,663,4579,979,006 908,526 3,895346
Foreign 275 3,432307 2,471,433 1367,273 324,857 691355

Total, All Acquired Firms 269 3,968,663 2,732,966 1,112350 303,164 895370
Canadian/Canadian 180 2,864,855 2,057,984 774,479 214,406 673,199

Canadian/Foreign 23 394,107 193,098 85,607 74,07736,408
Foreign/Canadian 15 116,540 76,994 35,897 25,9494,683

Foreign/Foreign 51 593,161 404,890 216367 122,04547,667
$25+ Million Sales

Total, All Non-Acquired Firms 248 99,406,229 35,023,12968383,926 6,609,808 12393,778
Canadian 126 22432738 22470,819 10,686,613 43726692,288,890

122 46,113,107Foreign 76,973,491 24336316 4320,918 8,021,109

Total, All Acquired Firms 59 5,938,893 7,523,909 3,141,999 1,267,821428,841
Canadian/Canadian 30 3,095,000 2912145 1,022106 258,153 685,043

Canadian/Foreign 3 87387 54,210 21346-36,790 4,748
Foreign/Canadian 3 531,756 522209 133,287160,300 44,884

Foreign/Foreign 23 2224,750 4283454,035345 1,996383 121,056

Source: Small Business & Special Surveys (30 March 90)



Table 3A Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1983 Page 1 of 7

Profits to Liabilities to
Revenue (%) Equity (%)

Investment to R&D to Profits to
Revenue (%) Revenue (%) Equity (%)Size/Control/Stalus # of Firms

All Size Croups Total •Manufacturing Industries
Total, All Firms 36338 139.3 0.57 12.84.1 1.1

Canadian 34,843 3.2 183.2 0.50 11.12.0
Foreign 1,995 103.2 14.24.9 0.3 0.64

Total, All Acquired Firms 12.8907 4.4 151.0 03 0.64
Canadian/Canadian 570 13 254.6 0.35 7.40.6

Canadian/Foreign 73 1135.1 130.9 2.824.0
Foreign/Canadian 57 2.0 95.7 5.1-0.6 0.39

17.0Foreign/Foreign 207 108.2 -0.1 0.678.4

< $2 Million Sales
Total, All Firms 29,378 295.9 21.93.3 0.234.0

Canadian 310.4 3.028,938 4.2 0.20 24.9
168.9 1.19 -4.0Foreign 440 12.6-2.4

124Total, All Acquired Firms 4.9 0.25251 186.0 0.0

17.75.3 263.7 0.25Canadian/Canadian 179 0.1
6.0Canadian/Foreign 21 20 032164.0 6.1

-16.9-2.4Foreign/Canadian -1.8 615.8 0.0918

0.25 83Foreign/Foreign 33 8.1 61.0 -1.6
S224.9 Million Sales

18.04.7 036Total, All Firms 6,470 150.8 1.1
Canadian 0.7 0.32 19.8194.35,411 4.0

1530.47Foreign 1,059 6.8 823 2.4

22.20375.9 143.1 0.5Total, All Acquired Firms 521
2535.2 197.4 0.5 038Canadian/Canadian 329
29.603942 0.2Canadian/Foreign 104.98.4
14.20.431.5Foreign/Canadian 31 6.3 80.7
17.20.247.0 821 0.4Foreign/Foreign 119

$25-»- Million Sales
1131.0 0.64131.2990 4.0Total, All Firms
7.60.64169.4 2.4494 27Canadian

14.20.650.04.7 105.0Foreign 496

9.90.770315263.7135Total, All Acquired Firms
•6.90.34297.7 0.662 -13Canadian/Canadian
6.24.12138.0 6.010 3.4Canadian/Foreign
230.3896.9 -1.20.9Foreign/Canadian 8

17.10.75-0.2113.08.655Foreign/Foreign

Source: Small Business & Special Surveys (30 March 90)



Table 3A: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1983 (Continued) Page 2 of 7

Investment to R&D to Profits to
Revenue (%) Revenue (%) Equity (%)

Profits to Liabilities to
Revenue (%) Equity (%)# of FirmsSize/Control/Status

OS Food and 06 BeveragesAll Size Groups
0.300.5 25.3169.73,610 4.4Total, All Firms

0.7 0.113,456 3.2 229.6 23.2Canadian
0.83154 8.0 -0.1 28.2Foreign 88.9

5.1 152.5 0.24Total, All Acquired Finns 132 0.3 24.4
Canadian/Canadian 3.2 196.9 0.3 0.01 24.2103

173.5Canadian/Foreign 9 11.3 1.9 0.10 24.9
6 -0.8 0.00Foreign/Canadian 1613 -1.0 -4.7

8.4 0.82Foreign/Foreign 14 97.5 0.2 29.3
< $2 Million Sales - ;

324.6Total, All Finns 4.02,390 1.0 0.01 30.0
Canadian 2,366 4.0 331.7 0.01 30.51.1

Foreign 5.7 -9.6 0.0124 141.7 15.5

Total, All Acquired Firms 27 27.9 158.6 0:039.7 4Z7
Canadian/Canadian 22 28.8 172.7 0.047.1 39.9

Canadian/Foreign 1 x x X x x
Foreign/Canadian 2 Xx x x x

Foreign/Foreign 2 X X X X X

$2-24.9 Million Sales
Total, All Firms 986 3.6 190.2 1.1 0.02 25.8

Canadian 924 3.2 223.2 1.6 0.01 25.9
Foreign 62 9.0 62.7 -4.3 0.08 25.6

Total, All Acquired Firms 79 6.6 102.3 -0.2 0.00 29.5
Canadian/Canadian 65 5.1 151.8 -03 0.01 343

Canadian/Foreign 5 x x X X X

Foreign/Canadian 1 x X X X X

Foreign/Foreign 8 x X X X X

$25+ Million Sales

Total, All Firms 234 4.6 160.7 0.3 0.38 25.0
Canadian 166 3.1 225.0 0.3 0.15 22.0

Foreign 68 7.9 90.8 0.2 0.88 28.4

Total, All Acquired Firms 26 4.3 174.9 0.4 0.33 21.5
Canadian/Canadian 16 1.2 249.8 0.8 0.00 10.9

Canadian/Foreign 3 11.0 199.1 1.7 0.11 24.6
Foreign/Canadian -133 170.6 -0.8 0.00 -73

Foreign/Foreign 4 73 118.2 0.0 0.90 31.1

Source: Small Business & Special Surveys (30 March 90)



Table 3A:Financial Ratios for Manufacturing Corporations by Firm Size, Counify of Control,
and Takeover Status, Canada,1983 (Continued) Page 3 of 7

Profits to Liabilities to
Revenue (%) Equity (%)

Investment to R&D to Profits to
Revenue (%) Revenue (%) Equity (%)

!

Size/Control/Status # of Finns
:

All Size Groups 17 Metal & 18 Metal Products i

Total, All Firms 276,241 136.9 0.6 6.10.16
5,934 1.5 149.1 0.2 14Canadian 0.15

6.0 100.7 1.8 14.0Foreign 307 0.19

53 128.2 0.0Total, All Acquired Firms 130 0.21 119
3.4 178.9 0.1Canadian/Canadian 79 10.80.19

17.28 771 -11 51.2Canadian/Foreign 0.44
12 10 101.7 4.1 019Foreign/Canadian 19

58.7Foreign/Foreign 31 7.9 -11 0.10 16.7

< $2 Million Sales

5,215 2341 19.9Total, All Firms 41 11 0.08
2115,133 248.0 18Canadian 4.5 0.08

i
112.2Foreign -8.0 0.12 5.982 4.2

347.4 0.16 41Total, All Acquired Firms 40 1.0 1.9

541.624 25 0.16 -8.8Canadian/Canadian -1.2
254.2 4.0 34.6Canadian/Foreign 5.9 0.244

0.155 -7052 -181 63.4-138Foreign/Canadian
8.991 104.0 0.13 16.1Foreign/Foreign 7

S2-24.9 Million Sales
145.3 0.18 1284.0 -0.1926Total, All Firms

126752 3.0 208.2 01 0.19Canadian
112641 -1.6 0.17Foreign 6.9174

0.42 17.6Total, All Acquired Firms 6.8 127.6 1.176

Canadian/Canadian 49 x XX X X

Canadian/Foreign 3 xXX XX

Foreign/Canadian 6 x XX X X

0.06 11.139.1 -1.1Foreign/Foreign 18 7.1

S25+ Million Sales
3.80.7 0.171.9 128.9Total, All Firms 100
0.7-03 0.160.4 1329Canadian 49
1413.0 0.205.8Foreign 114.951

11.3-1.0 0.04123.3Total, All Acquired Firms 4.414

Canadian/Canadian 6 xX XX X

Canadian/Foreign 1 xX XX X

1Foreign/Canadian xX XX X

222-22 0.1383 743Foreign/Foreign 6

Source: Small Business & Special Surveys (30 March 90)



Table 3A: Financial Ratios for Manufacturing Corporations by Finn Size, Country of Control,
and Takeover Status, Canada, 1983 (Continued) Page 4 of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)# of FirmsSize/Control/Status

19 Machinery IndustriesAll Size Groups

-1.9 -0.71,834 -03 133.1 0.91Total, All Firms
212.7 -2.42.1 0.99Canadian 1,608 8.1

226 -2.2 93.7 -1.6 0.86 -5.1Foreign

1222 0.3Total, All Acquired Firms 0.4 0.4355 1.1
6.5 98.8 83Canadian/Canadian 19 0.51 7.1
1.5 1420 -4.9Canadian/Foreign 10 1.23 5.0

4.2Foreign/Canadian 4 1.9 45.4 -1.0 0.94
Foreign/Foreign 22 -23 169.0 -1.6 -9.20.18

< $2 Million Sales
1,358Total, All Firms 3.0 2563 -27 0.87 127

Canadian 1302 3.2 -1.6295.0 0.78 15.6
Foreign 56 0.9 105.1 -153 205 13

Total, All Acquired Firms 2814 93.2 -12.8 1.07 3.9
Canadian/Canadian 0.68 467.9 1.4 0.98 3.8

Canadian/Foreign 3 -9.1 1229.9 -11.0 0.57 -189.6
Foreign/Canadian

Forcign/Foreign 3 13.6 23.8 -48.8 132 5.6
$2-24.9 Million Sales
Total, All Firms 433 2.0 143.8 -4.5 083 6.1

Canadian 296 20 220.4 -3.8 0.95 8.4
Foreign 137 20 84.0 -5.6 0.64 4.4

Total, All Acquired Firms 37 21 121.3 -13 0.69 6.0
Canadian/Canadian 10 x X X X X

Canadian/Foreign 7 13 137.9 -4.7 1.25 5.7
Foreign/Canadian 1.94 45.4 -1.0 0.94 42

Foreign/Foreign 16 x X X X X

$25+ Million Sales
Total, All Firms 43 -33 105.7 0.8 1.01 -83

Canadian 10 1.0 1393 1.3 1.41 24
Foreign 33 -4.2 98.6 0.7 0.93 -10.6

Total, All Acquired Firms -134 125.2 29 0.12 -3.1
Canadian/Canadian 1 x X X X X

Canadian/Foreign
Foreign/Canadian

Foreign/Foreign 3 x X X X X

Source: Small Business & Special Surveys (30 March 90)
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Table 3A: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1983 (Continued) Page 5 of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)Size/Control/Status # of Firms

All Size Groups 21 Electrical Products
Total, All Firms 1,239 6.2 91.6 1.7 4.80 14.2

4.9 93.3 2.2Canadian 1,078 9.38.44

Foreign 6.9161 90.2 1.4 2.63 18.4

7.2Total, All Acquired Firms 51 89.6 4.5 2.29 16.0

25Canadian/Canadian 73 2.9104.9 1.67 22.7

Canadian/Foreign 5 753 20.8 1531-1.4 -1.1

Foreign/Canadian 3 7.2 0.0 1.4634.1 133
117Foreign/Foreign 18 8.7 1133 0.14 28.2

< $2 Million Sales

Total, All Firms 909 21 19 1013298 3.41

871 194Canadian 3.9 253.1 2.5 18.0
8.47 -718Foreign 38 -16.0 11333 63

129Total, All Acquired Firms 12 -13 96.4 -0.9 -1.1
325 -25.6Canadian/Canadian 7 3314 5.9-5.6

Canadian/Foreign 1 x XX X X

Foreign/Canadian 1 xX X XX

Foreign/Foreign 3 x xX XX

S2-24.9 Million Sales
16.00.9 190Total, All Firms 272 5.1 138.0
15.90.6 339Canadian 193 4.2 1791
16.0Foreign 18079 6.6 958 1.4

2181.741.3Total, All Acquired Firms 28 154.063

Canadian/Canadian 16 xxXXX

Canadian/Foreign 2 xxX XX

Foreign/Canadian 1 x xXXX

Foreign/Foreign 9 x xXXX

$25+ Million Sales
5.25 14.179.9 1.8Total, All Firms 6658

7.81114713 28Canadian 5.414
169 19.085.9 1.3Foreign 7.1 .44

239 1535.18117.4Total, All Acquired Firms 11
Canadian/Canadian 2 x xXXX

2Canadian/Foreign x XX XX

Foreign/Canadian 1 x XXXX

6Foreign/Foreign x XXXX

Source: Small Business & Special Surveys (30 March 90)



Table 3A: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1983(Continued) Page 6 of 7

Investment to R&D to Profits to
Revenue (%) Revenue (%) Equity (%)

Profits to Liabilities to
Revenue (%) Equity (%)# of FirmsSize/Control/Status

24 Chemicals & Chemical ProductsAll Size Groups
0.747.6 18.11,089 7.1 133.5Total, All Firms

21.9 0.52328.5 17.14.6806Canadian
3.3 18.37.9 96.6 0.80283Foreign

-0.1 1.68122.0 34.1Total, All Acquired Firms 65 9.9
39.9204.5 0.0 2.2023 8.5Canadian/Canadian

03 0.19 2835 6.2 192.1Canadian/Foreign
0.02 25.455.4 -138.8Foreign/Canadian 5

33.099.4 -0.2 13832 10.7Foreign/Foreign
< $2 Million Sales

353.4 70.4 7.2631 0.583.1Total, All Firms
53.6 036595 3.9 564.7 15.0Canadian
232.1 0.7836 -4.1 109.0 -1.9Foreign

-1.3 106.9 -18.6 0.18 -2.4Total, All Acquired Firms 12
-5.2 126.8Canadian/Canadian 7 -40.9 0.31 -7.7

Canadian/Foreign 2 XX X X X

Foreign/Canadian 1 x X x xx
Foreign/Foreign 2 x x X x x

$2-24.9 Million Sales
Total, All Firms 105.7340 7.3 16.3 037 193

Canadian 188 4.8 170.0 3.6 0.40 24.7
152 9.2Foreign 863 25.9 035 18.3

Total, All Acquired Firms 32 122.27.0 26 0.17 29.2
Canadian/Canadian 9 x X X XX

Canadian/Foreign 2 x X X X X

Foreign/Canadian 4 x x X X X

Foreign/Foreign 17 x x X X X

$25+ Million Sales
Total, All Firms 118 7.2 1323 4.7 0.80 18.1

Canadian 4323 345.9 25.4 0.57 15.4
Foreign 95 7.8 97.8 1830.0 0.86

Total, All Acquired Firms 21 122210.4 -0.4 1.92 353
Canadian/Canadian 7 x x X XX

Canadian/Foreign 1 x x X X X

Foreign/Canadian
Foreign/Foreign 13 11.2 97.5 -0.2 33.91.75

Source: Small Business & Special Surveys (30 March 90)



I
Table 3A: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,

and Takeover Status, Canada, 1983 (Continued) Page 7 of 7

Fronts to Liabilities to
Revenue (%) Equity (%)

Investment to R&D to Profits to
Revenue (%) Revenue (%) Equity (%)

Size/Control/Slatus # of Firms

All Size Groups Other Manufacturing
Total, All Firms 22,825 3.9 142.1 0.7 032 12.3

Canadian 21,961 3.7 190.1 2.1 0.17 11.9
Foreign 4.0864 108.4 -03 0.43 12.5

Total, All Acquired Firms 474 2.0 181.5 -0.1 0.27 53
Canadian/Canadian 321 -1.1 357.4 0.5 0.20 -6.6

Canadian/Foreign 36 0.0 311.1 1.2 0.27 -0.4
Foreign/Canadian 27 0.9 1173 -1.9 0.17 2.6

Foreign/Foreign 90 83 113.2 -1.0 0.44 10.6
< $2 Million Sales

Total, All Firms 18,875 4.0 314.1 2.0 0.06 253
Canadian 18,671 4.2 321.8 2.1 0.06 27.7

Foreign 204 -3.6 188.8 -3.8 0.13 -9.8

Total, All Acquired Firms 146 33 224.6 0.5 0.07 11.4
Canadian/Canadian 111 284.84.0 0.1 15.80.08

Canadian/Foreign 10 •03 106.9 03 -0.70.02
Foreign/Canadian 9 -13 284.2 3.1 -8.60.11

Foreign/Foreign 16 3.8 63.8 1.5 0.02 7.6
$2-24.9 Million Sales
Total, All Finns 3,513 5.2 155.5 0.4 0.22 20.2

Canadian 3,058 4.8 0.7184.7 0.19 21.6
455Foreign 7.0 88.3 -1.0 17.1038

Total, All Acquired Firms 269 5.6 167.7 0.5 033 23.6
Canadian/Canadian 180 53 203.9 0350.4 25.6

Canadian/Foreign 23 6.0 139.2 2.2 0.47 26.9
Foreign/Canadian 15 7.1 138.9 -0.8 0.18 24.9

Foreign/Foreign 5.951 0.5 17394.8 0.21
$254- Million Sales
Total, All Firms 437 3.6 0.6 0.36 10.6134.1

Canadian 232 2.8 7.530 179.4 0.19
Foreign 205 3.9 109.6 -0.3 0.43 123

Total, All Acquired Firms 59 -0.40.0 0.25 0.0184.6
0.7Canadian/Canadian 30 536.3 0.10-6.1 -44.6

Canadian/Foreign 3 -8.7 -1430.8 -0.1 0.01 2513
0.17Foreign/Canadian 3 -23-0.6 111.6 -1.7

8.9Foreign/Foreign 115.2 -1.4 0.5023 9.9

Source: Small Business & Special Surveys (30 March 90)



Table 3B: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1987 Page1 of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)# of FirmsSize/ControVStatus

Total - Manufacturing IndustriesAll Size Groups
19313 0.44119.444,317 7.0Total, All Firms

0.321.6 19.442,491 6.9 137.9Canadian
0.56 19.21.4100.71,826 7.2Foreign

033 19.22.1135.77.1907Total, All Acquired Firms
21.20.253.15.6 1873570Canadian/Canadian

-2.6 1133.8353 104.0Canadian/Foreign 73
16.20.321343 1.46.057Foreign/Canadian

0.3513 19.399.8Foreign/Foreign 207 10.0

< $2 Million Sales
0.17 23.71.45.2 195336,261Total, All Firms

1.2 24.70.135.2 197.735,915Canadian
11.84.5 0.941733346 4.1Foreign

' 20.40.09234.2 23251 4.6Total, All Acquired Firms
21.21.2304.6 0.103.7179Canadian/Canadian
53.321 0.14467.0 9.1Canadian/Foreign 8.9

-0.6 43 -1.9145.1 0.0418Foreign/Canadian
19.672.1 1.7 0.0333 10.0Foreign/Foreign

$2-24.9 Million Sales
22.66,991 1.6 0.2417135.4Total, All Firms
23.06,037 0.21198.2 20Canadian 4.8
213954 034Foreign 7.9 114.0 0.4

1.6 26.1521 7.0 144.6 0.18Total, All Acquired Firms
23 0.21 28.1329 174.5Canadian/Canadian 6.8

42 24Canadian/Foreign 9.9 0.14 43.0113.9
0.0931 -0.7Foreign/Canadian 4.6 114.3 13.9

7.1 -0.7 0.12Foreign/Foreign 119 91.0 18.9

$254- Million Sales
18.67.6 13 0311,065 107.4Total, All Firms

117.6 0.42539 13Canadian 18.08.3
038526 13Foreign 7.1 99.0 19.1

135 129.9 0.75 16.7Total, All Acquired Firms 7.3 23
16.262 0.29Canadian/Canadian 4.7 1913 4.0
1.6929 -8.0 734Canadian/Foreign 10 1.1

17.46.7 1.7 038Foreign/Canadian 8 137.8
55 21 0.41 19.4Foreign/Foreign 10.8 101.7

Source: Small Business & Special Surveys (30 March 90)



Table 3B: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1987 (Continued) Page 2 of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)# of FirmsSize/Control/Status

i
05 Food A 06 BeveragesAll Size Croups

>Total, All Firms 4,294 5.5 1445 0.9 0.11 23.1
'Canadian 4,151 3.6 170.8 05 0.06 18.7

Foreign 143 105 105.1 1.9 0.24 29.7

132 8.7Total, All Acquired Firms 157.6 -1.0 0.01 36.2
Canadian/Canadian 103 2.4 198.0 0.7 0.01 17.6 l

Canadian/Foreign 9 11.7 199.1 -1.7 0.06 30.6
Foreign/Canadian 6 9.22.4 86.1 -8.1 0.00

Foreign/Foreign 121.9 0.0114 25.1 -3.1 573
< $2 Million Sales

Total, All Firms 3.0 0.003,049 2385 0.4 20.9
Canadian 3.031 3.0 237.1 0.4 0.00 20.4 i

t18 0.4Foreign 15.1 0.00 793386.0

Total, All Acquired Firms 27 10.7 35 0.00 2751413
0.2 0.00 243Canadian/Canadian 22 9.4 120.4

Canadian/Foreign 1 x x X XX

2Foreign/Canadian x x XXX

2Foreign/Foreign xx XX X
I $2-24.9 Million Sales

233Total, All Firms 1,034 35 -1.1 0.01191.4
969 26.6Canadian -05 0.013.4 217.1

13365 -6.6 0.06Foreign 45 106.2

23.4-13 0.0179Total, All Acquired Firms 4.6 133.0
31.6-0.4 0.01Canadian/Canadian 65 4.2 192.1

Canadian/Foreign 5 xx XX X

Foreign/Canadian 1 x xXX X

Foreign/Foreign 8 xx XX X

$25+ Million Sales
23.115 0.14Total, All Firms 211 6.2 133.7
17.00.080.938Canadian 151 156.7
30.90362.6Foreign 60 11.0 104.7

4250.02-1.026 169.6Total, All Acquired Firms 11.1
1.11.8 0.010.1 2180Canadian/Canadian 16
29.30.081Z1 216.8 -1.43Canadian/Foreign
10.60.00-8.62.9 63.43Foreign/Canadian
758-28 0.01148.14 31.1Foreign/Foreign

Source: Small Business & Special Surveys (30 March 90)



Table 3B: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1987 (Continued) Page 3of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)# of FirmsSize/Control/Status

mm17 Metal & 18 Metal ProductsAll Size Groups
0.25 19.0138.1 124.97,110Total, All Firms

1.7 0.281243 18.07.76,855Canadian
0.12127.2 -03 23.0255 9.4Foreign

6.2 0.06 243134.98.2Total, All Acquired Firms 130
7.3 23.6164.2 0.087.379Canadian/Canadian

5631.7 0.00151.0133Canadian/Foreign 8
0.0111.1 8312 4.4 96.3Foreign/Canadian

1.7 0.0272.2 31.4113Foreign/Foreign 31

< $2 Million Sales
1573 007 25.06,015 6.7 -23Total, All Firms
158.2 -2.4 0.06 2535,956 6.8Canadian

0.5333 1493 22 9.159Foreign

53 3727 72 0.05 34.4Total, All Acquired Firms 40
37.73825 27 0.0624 4.8Canadian/Canadian

6.9 3523 0.00 343Canadian/Foreign 24.94
5 4.6 -1134.6 10.2 010 -643Foreign/Canadian

7 7.2 1529 13.2 0.00 16.6Forcign/Foreign
$2-24.9 Million Sales
Total, All Firms 255.5 171.3 0.06 222981

2.5 23.7Canadian 835 5.1 207.8 0.07
Foreign 88.8146 7.2 27 0.04 18.9

Total, All Acquired Firms 76 7.8 178.2 4.5 0.09 293
Canadian/Canadian 49 x x X X X

Canadian/Foreign 3 x x X X X

Foreign/Canadian 6 x X X X X

6.7Foreign/Foreign 18 93.7 29 0.00 20.8
$25+ Million Sales
Total, All Firms 9.2 1.6114.2 0.34 17.9114

64 108.3 25Canadian 8.9 0.42 16.2
Foreign 50 101 135.4 -1.1 24.30.13

Total, All Acquired Firms 8.7 106.6 21.714 7.4 0.03
Canadian/Canadian 6 x x X X X

Canadian/Foreign 1 x x X X X

Foreign/Canadian 1 x xX X X

Foreign/Foreign 153 51.26 -0.1 0.04 40.0

Source: Small Business & Special Surveys (30 March 90)



Table 3B: Financial Ratios for Manufacturing Corporations by Finn Size, Country of Control,
and Takeover Status, Canada, 1987 (Continued) Page 4 of 7

Profits to Liabilities to
Revenue (%) Equity (% )

Investment to R&D to Profits to
Revenue (%) Revenue (%) Equity (%)

Size/Control/Status # of Firms

All Size Groups 19 Machinery Industries
Total, All Firms 2,069 4.7 136.1 2.2 0.57 15.0

Canadian 1,870 4.0 1813 3.0 0.66 14.9
Foreign 199 53 105.9 13 15.10.48

Total, All Acquired Firms 55 1.4 156.2 1.0 0.08 43
Canadian/Canadian 19 -3.2 132.9 0.11 -5.1-1.1

Canadian/Foreign 10 3.0 2628 1.2 0.18 153
Foreign/Canadian 4 3.7 123.7 -43 0.17 120

Foreign/Foreign 22 26 1626 0.051.9 113
< $2 Million Sales
Total, All Firms 6.01347 181.0 13 0.10 23.6

Canadian 1307 5.7 1829 1.7 0.10 23.0
Foreign 40 9.9 0.151643 28.9-0.1

Total, All Acquired Firms 5.914 2093 032-6.6 21.9
Canadian/Canadian 8 63 0.08 20.4114.1 4.2

Canadian/Foreign 3 03 0.58-12343 -37.4 -21
Foreign/Canadian

Foreign/Foreign 3 0.12 1839.1 233 23
$2-24.9 Million Sales

Total, All Firms 471 4.1 0.40158.1 29 14.6
Canadian 353 43 0.541827 16.54.4

Foreign 3.9 121118 1253 0.180.4

Total, All Acquired Firms 37 0.156.9 1273 24.020
Canadian/Canadian 10 x x XX X

33Canadian/Foreign 7 4.7 0.151853 14.4
Foreign/Canadian 3.74 -4.5 0.17 120123.7

Foreign/Foreign 16 x xX X X

$25-1- Million Sales
Total, All Firms 039 13.251 4.9 108.7 1.7

22810 175.0Canadian -0.4 0.1 -1.0
0.63 15353 20Foreign 41 96.6

-5.1 0.5 0.00 -14.4Total, All Acquired Firms 4 177.6

Canadian/Canadian 1 x xX X X

Canadian/Foreign
Foreign/Canadian

3Foreign/Foreign xx xxx

Source: Small Business & Special Surveys (30 March 90)



Tabic 3B: Financial Ratios for Manufacturing Corporations by Firm Size, Country of Control,
and Takeover Status, Canada, 1987 (Continued) Page 5 of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)Size/Control/Stat us # of Firms

21 Electrical ProductsAll Size Groups
63 100.3 1.11371 ZOO 14.0Total, All Firms

1.9 2.04 10.76.0 108.0Canadian 1319
63 03152 92.0 1.98 173Foreign

2.8 643 -Z8 2.86 5.6Total, All Acquired Firms 51
108.0 -0.7Z4 0.80-Canadian/Canadian 25 8.1

-23.9Canadian/Foreign 5 -18.9 18.8 -10.024.62
96.5 -1.9Foreign/Canadian 3 6.9 1.11 13.6

Foreign/Foreign 18 6.1 0.085.6 0.15 173
< $2 Million Sales ÿ

(Sjotal, All Firms 1,005 -0.4 286.7 1.6 Z57 -31
-03Canadian Z9975 256.7 Z64 -1.6

Foreign -0.6 399.930 -1.4 237 -4.2

Total, All Acquired Firms 12 -15.1 240.6 -5.2 0.91 -53.5
Canadian/Canadian 7 -61.8 -430.1 Z76 255.8-1.4

Canadian/Foreign 1 z x X X X

Foreign/Canadian 1 x x X X X

Foreign/Foreign 3 x x X X X

$2-24.9 Million Sales
Total, All Firms 295 53 156.7 1.7 1.89 17.1 !

Canadian 222 3.1 166.9 Z370.9 11.1
73Foreign 93 1443 3.1 1.08 243

„•

Total, All Acquired Firms 28 63 1193 -23 1.00 20.4
Canadian/Canadian 16 x x X X X

Canadian/Foreign 2 x x X X X

Foreign/Canadian 1 x x X X X

Foreign/Foreign 9 x x X X X

$25+ Million Sales i

Total, All Firms 71 7.1 85.0 0.9 1.97 14.1
Canadian 22 83 89.9 Z1 1.78 113

Foreign 49 79.96.4 03 308 16.9

Total, All Acquired Firms 54.811 34 3.39-2.8 4.2
Canadian/Canadian 2 x x X X

Canadian/Foreign 2 x x X X

Foreign/Canadian 1 x x X X

Foreign/Foreign 6 x x X X

Source: Small Business & Special Surveys (30 March 90)



Table 3B: Financial Ratios for Manufacturing Corporations by Firm Size, Countiy of Control,
and Takeover Status, Canada, 1987 (Continued) Page 6 of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)Size/Control/Status # of Firms

All Size Groups 24 Chemicals & Chemical Products
Total, All Firms 1,209 10.4 141.2 03 0.74 273

Canadian 934 7.6 3073 1.2 036 283
Foreign 275 107.9113 0.0 0.80 27.1

Total, All Acquired Firms 65 -0.28.8 186.1 1.01 36.0
Canadian/Canadian 23 -3.7 598.1 -3.2 1.92 -30.0

Canadian/Foreign 9.2 41835 -13 038 114.0
Forcign/Canadian 5 89.18.9 •03 031 293

32Foreign/Foreign 16.6 87.4 1.7 031 49.6
< $2 Million Sales

Total, All Firms 728 5.8 . 2233 0.2 036 20.6
i

Canadian 697 2753 2.15.4 033 23.8
IForeign 149331 7.1 -5.0 0.46 16.0

Total, AO Acquired Firms 12 4.6 7493 51.6-32 0.22
Canadian/Canadian 7 6761.41.4 0.3 11230.15

Canadian/Foreign 2 x x X X X

Foreign/Canadian 1 x X X x x
2Foreign/Foreign xx X X X

$2-24.9 Million Sales

Total, All Firms 355 37 143.9 23 0.62 25.8
Canadian 215 6.2 1523 6.6 21.20.61

Foreign 1373140 -13 0.64 29.111.1

Total, All Acquired Firms 121.632 -Z4 21.10.447.1
Canadian/Canadian 9 x x XX X

Canadian/Foreign 2 xx X X X

Foreign/Canadian 4 xX X X X

Foreign/Foreign 17 x x XXX

$25-1- Million Sales
138.2 -0.2 0.78 273126Total, All Firms 10.9

22 4143 -2.1 037 333Canadian 83
0.82103.9 0.2 27.1Foreign 104 113

198.9 0.2 1.14 40.0Total, All Acquired Finns 21 9.2
Canadian/Canadian 7 x x X XX

Canadian/Foreign 1 x xX XX

Foreign/Canadian
032 55.680.2 3.0Foreign/Foreign 13 183

Source: Small Business A Special Surveys (30 March 90)



Table 3B: Financial Ratios for Manufacturing Corporations by Firm Size, Countiy of Control,
and Takeover Status, Canada, 1987 (Continued) Page 7 of 7

Profits to Liabilities to Investment to R&D to Profits to
Revenue (%) Equity (%) Revenue (%) Revenue (%) Equity (%)# of FirmsSize/Control/Status

t

iOther ManufacturingAll Size Groups
(

28,264 1.9 036Total, All Firms 7.0 113.3 18.6

i27,462Canadian 8.0 1313 1.9 0.24 20.9
;

802 6.1 0.46Foreign 97.2 1.9 16.6
1

Total, All Acquired Firms 474 73 142.7 3.6 0.24 17.4 i
321Canadian/Canadian 7.8 1803 4.0 0.11 26.5

3783 3.6Canadian/Foreign 36 8.6 0.03 77.0

Foteign/Canadian 27 73 191.1 2.1 0.26 233
Foreign/Foreign 90 6.0 100.6 3.2 036 7.7

< $2 Million Sales
Total, All Firms 23,917 53 197.9 2.6 0.02 25.8

23,749 53 202.4Canadian 2.3 0.01 26.7
Foreign 168 5.0 123.2 17.8 0.25 10.4

Total, All Acquired Firms 5.4146 216.4 0.003.0 24.4
Canadian/Canadian 111 5.4 304.0 1.1 0.00 31.7

Canadian/Foreign 9.710 219.8 22.7 0.00 363
9Foreign/Canadian 1.9 46.1 33 0.00 3.7
16Foreign/Foreign 5.7 84.9 2.1 0.00 153

$2-24.9 Million Sales

Total, All Firms 3,855 5.7 176.9 1.9 0.11 23.9
Canadian 3,443 5.2 201.8 Z1 0.08 24.4

Foreign 412 83 103.4 0.9 0.24 22.6

Total, All Acquired Firms 7.6269 145.6 2.4 0.14 27.2
Canadian/Canadian 180 73 165.7 2.8 27.70.18

Canadian/Foreign 23 9.2 125.6 3.7 0.04 4Z5
Foreign/Canadian 15 4.0 1143 -0.7 0.02 13.0

Foreign/Foreign 51 8.0 87.0 0.3 0.06 2Z0
$25+ Million Sales

Total, All Firms 492 7.4 101.1 1.8 0.45 17.6
Canadian 270 10.2 1073 1.6 0.41 19.4

Foreign 222 6.0 96.7 1.8 0.47 163

Total, All Acquired Firms 59 7.2 032139.5 4.4 13.6
Canadian/Canadia n 30 83 184.9 53 2530.06

Canadian/Foreign 3 5.4 -2473 -1Z90.00-3.8
Foreign/Canadian 3 8.4 225.8 28.02.6 0.33

Foreign/Foreign 23 5.4 10Z1 3.9 6.10.70

Source: Small Business & Special Surveys (30 March 90)
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