CONSOLIDATED FUTURE-ORIENTED STATEMENT OF OPERATIONS

(unaudited)
CORRECTIONAL SERVICE OF CANADA

For the Year Ended March 31
(in thousands of dollars)

Forecast Planned
Results Results
2020 2021
Expenses

Care and Custody 1,741,753 1,641,566
Correctional Interventions 580,083 552,401
Community Supervision 174,744 167,953
Internal Services 402,731 350,737
Total expenses 2,899,311 2,712,657

Revenues
Sales of goods and services 67,415 70,348
Others 3,998 3,940
Revenues earned on behalf of Government (3,998) (3,940)
Total revenues 67,415 70,348
Net cost of operations before government funding and transfers 2,831,896 2,642,309

The accompanying notes form an integral part of the Consolidated Future-Oriented Statement of Operations.



NOTES TO THE CONSOLIDATED FUTURE-ORIENTED STATEMENT OF
OPERATIONS (unaudited)

CORRECTIONAL SERVICE OF CANADA

For the Year Ended March 31
1. Methodology and significant assumptions

The Consolidated Future-Oriented Statement of Operations (CFOSO) has been prepared on the basis of the
Government prioritiesand CSC's plans describedin the Departmental Plan.

The informationin theforecast results forfiscal year2019-2020 is based on actualresults as at October 31,2019
and on forecasts forthe remainder of the fiscal year. Forecasts have been made for the planned results for fiscal
year 2020-2021.

The main assumptions underlying the forecasts are as follows:

(a) CSC’s activities will remainsubstantially the same as for the previous year.

(b) Expenses and revenues, including the determination of amounts internal and external to the
Government, are based on a combinationof historical experience and future plannedspending.

(c) Estimated year end information for 2019-2020 is used as the opening position for the 2020-2021
plannedresults.

These assumptions areadopted as at December 6,2019.

2. Variations and Changes to the Forecast Financial Information

While every attempt has been madeto forecast final results for the remainder of 2019-2020 andfor 2020-2021,
actualresults achieved for both years are likely to vary from the forecast information presented, and this variation
could be material.

In preparingthese CFOSO, CSC has made estimates and assumptions concerning the future. These estimates and
assumptions maydiffer fromthe subsequentactual results. Estimates and assumptions are continually evaluated
and arebased onhistorical experience and other factors, including expectations of future events that a re believed
to bereasonable under the circumstances.

Factorsthatcould lead to material differences between the CFOSO and the historical consolidated statement of
operationsinclude:

(a) Thetimingandamounts of acquisitions and disposals of tangible capital assets may affect gains, losses
and amortization expense;

(b) Implementation of new collective agreements;

(c) Economicconditions may affect both the amount of revenue earned and the collectability of accounts
andloan receivables; and

(d) Further changes to the operating budgetthroughadditional new initiatives or technical adjustments
later intheyear.

After the Departmental Planistabled inParliament, CSC will not update forecasted information for any changes
in financial resources made in ensuing supplementary estimates. Variances will be explained in the ensuing
Departmental Results Report.



NOTES TO THE CONSOLIDATED FUTURE-ORIENTED STATEMENT OF
OPERATIONS (unaudited)

CORRECTIONAL SERVICE OF CANADA

For the Year Ended March 31

3. Summary of Significant Accounting Policies

The CFOSO has been prepared using Government's accounting policies that arein effect for the fiscal year 2019-
2020, andis based on Canadian publicsectoraccounting standards. The presentationandresults using the stated
accounting policies do notresultinany significant differences from Canadian public sectoraccounting standards.

Significant accounting policies are as follows:
(a) Consolidation

The CFOSO includes the accounts of the CORCAN revolving fund sub-entity that have been consolidated
with those of CSC. All inter-organizational transactions have been eliminated.

(b) Expenses
Expenses arerecorded on an accrual basis;

Expenses for CSC operations are recorded when goods are received or services are rendered including
services provided without charge for accommodation, employer contributions to health and dental
insurance plans, legal services and workers' compensation which are recorded as expenses at their
estimated cost;

Vacation pay and compensatory leave as well as severance benefits, are accrued, and expenses are
recorded as the benefits are earned by employees undertheir respective terms of employment;

Transfer payments are recorded as an expense in the year the transferis authorized and all eligibility
criteria have been met by the recipient.

Expenses also include provisions to reflect changes inthe value of assets, including provisions for bad debt
on accounts receivable, provision for valuation on loans, investments and advances and inventory
obsolescence or liabilities, including contingent liabilities and environmental liabilities to the extent the
futureeventis likely to occuranda reasonable estimate canbe made;and

Expenses also include amortization of tangible capital assets which are capitalized at their acquisition cost.
Amortization of tangible capital assets is done on a straight-line basisover the estimated useful life of the
asset.



NOTES TO THE CONSOLIDATED FUTURE-ORIENTED STATEMENT OF
OPERATIONS (unaudited)

CORRECTIONAL SERVICE OF CANADA

For the Year Ended March 31

3. Summary of Significant Accounting Policies (continued)

(c) Revenues

Funds thathave been received arerecorded as deferred revenue, provided CSC has an obligation to other
parties for the provisionof goods, services or the use of assets in the future;

Other revenues areaccounted for inthe periodinwhich the underlying transaction or event that gaverise
to therevenuetakes place;and

Revenues that are non-respendable are not available to discharge CSC’s liabilities. While the
Commissioner is expected to maintain accounting control, he or she has no authority regarding the
disposition of non-respendable revenues. As a result, non-respendable revenues are considered to be
earned on behalf of the Government of Canadaandaretherefore presented as a reduction of the CSC's
gross revenues.



NOTES TO THE CONSOLIDATED FUTURE-ORIENTED STATEMENT OF
OPERATIONS (unaudited)

CORRECTIONAL SERVICE OF CANADA

For the Year Ended March 31

4. Parliamentary Authorities

CSCis financed by the Government of Canada through parliamentary authorities. Financialreporting of authorities
provided to CSC differs from financial reporting according to generally accepted accounting principles since
authorities are primarily based on cash flow requirements. Items recognized in the CFOSO in one year may be
funded through parliamentary authorities in prior, current, or future years. Accordingly, CSC has different net cost
of operations fortheyear on agovernmentfundingbasis thanon anaccrual accounting basis. The differences are
reconciled inthefollowing tables:

(a) Reconciliation of net cost of operations to requested authorities:

Forecast Planned
Results Results
(in thousands of dollars) 2020 2021
Net cost of operations before government funding and transfers 2,831,896 2,642,309
Adjustments foritems affecting net cost of operations but not affecting authorities:
Amortization oftangible capitalassets (119,576) (110,514)
Loss on disposals of capital assets, including adjustments (11,191) (12,960)
Services provided without charge by other government departments (149,142) (154,806)
Decrease (increase)in vacation pay and compensatory leave 5,613 1,651
Decrease (increase)in employee future benefits 1,776 (295)
Decrease in obligation for termination benefits 0 0
Refund of prior years’ expenditures (1,881) (3,101)
(274,401) (280,025)
Adjustments foritems not affecting net cost of operations but affecting appropriations:
Acquisitions of tangible capital assets 192,723 190,297
(Decrease)increase in inventories (1,945) 1,101
Decrease in environmental liabilities 14 157
Transition payments forimplementing salary paymentsin arrears 1 0
190,793 191,555
Requested authorities 2,748,288 2,553,839
(b) Authorities requested
Forecast Planned
Results Results
(in thousands of dollars) 2019 2020
Authoritiesrequested
Vote 1 — Operating expenditures 2,303,928 2,145,689
Vote 5 — Capital expenditures 187,722 187,797
Statutory amounts 256,638 220,353
Total authorities requested 2,748,288 2,553,839
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