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(AT SEASONALLY ADJUSTED ANNUAL RATES)
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1.
INTRODUCTORY REVIEW

This report includes revised data for the
first cuarter of 1955

Grogs Nationel Product moved upward at an accelerated rate in the
second quarter of 1955, s the expansion in economic activity which began in the
last half of 1954 made a sharp advance. The second quarter rate of Gross Nationsal
Product is estimated at $26.2 billion, e gain of 4 per cent over this year's
first ocuarter, srd 9 per cent above the srmmal average for the year 1954 of
$24.0 billion. It may be noted that the gain over last year includes an allow-
ance of $300 million for en es ted higher crop productior in 1955, end is thus
subject to partiel quelification™. With the element of farm production i
nated, the general level of activity in the non-ferm sector of the econamy <in
the second quarter was 8 per cent above the 1954 anmel average, end also 8 per
cent above the pesk reached in the third quarter of 1953 just prior to the dowm-
turn in activity.

The gain in the velue of non-farm production between the first amd
second quarters of this year emounted to 4 per cent, compared vith gains of 2 per
cent in each of the two preceding quarters. With prices relatively stable, these
geins reflect & growth of similar magnitude in the wolume of output. The recent
advance appears to have been more widely dispersed than that which occurred be-
tween the fourth quarter of 1954 and the first quarter. Almost a1l industriel
groups heve shared in the general advance in production. Related indicators
suggest that, after adjustment for seasonal factors, about one-half of the pro-
duction gain from the first to second quarter occurred in memufacturing. Im
contrast to the first cuarter, however, when the ircrease in manufacturing pro-
duction was concentrated in durable goods (especielly automobiles), the second
quarter gains appear to have been quite widespread, with the major part of the
advence occurring ir the non-dursble goods industries. It may be noted that the

1. 1In the seasonslly adjusted figures of Gross National Product given in this
report, the estimated velue of crop production is distributed evenly across
the four calendar quarters of the yeer. The estimate of crop production for
the first two quarters of 1955 is based on the latest available information on
the crop outlook (August 30). The figure is therefore subject to revision as
later informetion becomes available. Recent date on the agricultural situation
indicate that yields of Vestern grains will be larger them the 10-yeer average.
Thus, the figure of accrued net income of farm operators fram farm production,
vhich eppeared in the first quarter publication, has been revised upward by
about $200 million. Revised Gross Nationel Product for the first quarter is
put at $25.2 billion.

2, Ag indicated by Gross National Product excluding accrued net income of farm
operators from farm production. It may be noted that these figures are only
approximately representative of movements in the non-ferm sector since they
jnclude a number of smell and steble components of Gross Nationel Product
originating in agriculture, e.g. wages, interest, rents and depreciation.
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rise in mamufacturing production, both durable and non-durable, in recent quar-
ters, has brought the level of production in this industry to a point epproxi-
mately 8 per cent above the second quarter of 1954. In spite of these gains over
last year, durable production had not reached the high levels of the second quar-
ter of the year 1953, but non-durable production in the second cuarter was run—
ning at a rate approximately 4 per cent sbove the mid-1953 level.

Outside of the manufacturing field, productiomn gsins from the first to
second quarter of this year were also widely diffused, with the services, const-
ruction, and most of the primary industries sharing in the advence.

Accompanying these gains in production, the totel mmber of persons
with jobs in the second quarter was about 3 per cent higher than in the same
period of 1954. In the non-egricultural sector, the mmber of persons with jobs
rose by about 4 per cent. At the same time, aversge hours worked per week in
mamfacturing were about 2 per cent higher than a year ago. In the second quar-
ter of this year, the mmber of persons without jobs end seeking work had dec-
lined by 2 per cent below the level of last year's second quarter.

DEVELOPMENTS IN THE HALF YEAR

The vigorous pace of activity in the first six months of this year has
been accompanied by major gains in most of the importent segments of income and
demand. The table below showe percentage increases for & mmber of selected
aggregates since the first half of last year when economic activity had reached
the low point of the recent down-turn. Both personal and business incomes have
shovn striking geins since that time, and these in turn have been reflected in
the growth of a mmber of major expenditure categories. On the income side,
investment income, including corporation profits, has risen sharply; availeble
information suggests that corporation profits mey have been of the order of 15
per cent above the first half of 1954. Wages and salaries have shown a gain of
approximately 6 per cent over a year ago; this compares with a gain of only 2 per
cent fram 1953 to 1954 in the half year comparison. Personal income has been
running at a rate epproximately 6 per cent above 1954 in the first half of this
year, and the level of personal saving hes risen.

ercentage C e, First Half 1 over First Half 1

Selected Income Aggregateg Selected Expenditure egates
Netional Income 7.4 % Gross National Expenditure +7.2 ¢
Personal Income +5.2 ¢ Personal Expenditure +5.7 %
Wages and Salaries +5.6 % Govermment Expenditure +6.1 %
Investment Income +14.8 % Residential Construction +27.4 %
Govermment Transfer Payments +9.1 % Exports +10.4 %

Imports +8.1 %

On the expenditure side, major sources of stremgth in the half year
have been the increase in consumers® outlays, substentially higher levels of
hougebuilding activity, end a sharp rise in exports of goods and services. The
rate of business inventory accumulation has also been moderately higher, while
some increase has occurred in govermment expenditure on goods and services.
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Importe have responded to the increases in these demend categories, and have
ghown a sharp rise. On the other hand, outlays for new non-residentiel const-
ruction and machinery end equipment have shown minor declines in the first half
of this year. These developments are illustrated in the table immediately below.
It is elso of interest to note that during the period of the down-turn between
1953 and 1954 when most other expendlture categories were declining, consumer
outlays and housing were contimuing to rise and this growth has contimued through-
out the first half of 1955.

6 months 6 months 6 months Change Change
B

Personal Expenditure 15.0 15.5 16.3 +1.4 +.8
Government Expendlture L3 43 b5 4.2 +.3
Residentisl Construction 1.0 1.1 1.4 +.3 +.3
Non-Residential Construction 1.6 1.7 1.6 - =
I‘Ia.chinery and Equipnmt 2.1 1.8 107 -04 —
Exports 5.5 5.1 5.6 4ol 3B

TOTAL FINAL PURCHASES

(EX INVENTORIES) 29.5 29.4 3.2 +1.7 4.8
Chenge in Inventories 6 -ol A -2 +.5
(Business Only) (-4) (<) (-2) (=.2) (+.2)
Imports =5.9 =5.5 -6.0 o | =5
Error N S - =

GROSS NATIONAL EXPENDITURE 24.3 23.9 25.7 414 +1.8

Figures will not add by +.1 or -.1 due to rounding.

The increases in both the second quarter and in the first half of this
year over the seme period of 1954 have teken place on a relatively broad front,
with all industriael groups sharing in the advance. The chart immediately
following suggeste comparative orders of magnitude for the second quarter
comparison.
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COMPONENTS OF GROSS NATIONAL PRODUCT
Wages es and Supplemen Labour Income

Reflecting the substantiel gain in production and the accompanying rise
in employment, wages and sslaries seasonally adjusted reached an annual rete of
$12.7 billion in the second quarter of this year. This represents en increase
of more tham 3 per cent over the first quarter (on the seasonally adjusted basis),
and was about 7 per cent over the same period a year ago. The 7 per cent advence
over last year bresks down into a 4 per cent increase in the mmber of paid
workers and a 3 per cent increase in average weekly earnings,.

Mirroring changes in production, the gain over a year ago was wide-
spread throughout the various industries, with all groups showing advances. In
spite of the widespread nature of the gains, however, manufacturing, const-
ruction and trade together accounted for about half of the increase, These
three groups also accounted for the major part of the advence fram the first to
second quarter of this year.

Investment Income

Invesiment income seasonslly adjusted rose by 11 per cemnt fram the first
to second quarter of 1955, to & level of §4.4 billion at ammual rates. This
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constitutes a gain of about 20 per cent over the second quarter of 1954. Cor-
poration profits were the major factor in the increase and date available at
present suggest a gain of the order of 20 per cent over last year's second quarten
The advances from a year ago and from the first to second quarter again appear to
have been quite genersl, with the majority of the industrial groups sharing in the
increase.

Other components of investment income, including interest and rents
received by individuals and govermment investment income, ehowed little movement
from the first to second quarter, but were generally higher tham & year earlier.

Net Income of Unincorporated Busginess

Seagonally adjusted, accrued net income of farm operators from farm pro-
duction in the second quarter was at an ammual rate of §l.4 billion compared with
the annual average for the year 1954 of §1.1 billion. This increase reflects the
method of seasonally adjusting grain production on the basis of anticipated crop
yields (see footmote 1 page 1); the velue of the 1955 crop is estimated to be
some $300 million higher than that of 1954. These figures are based on date
aveilable as at August 30 of this year. In the unadjusted data, sccrued net
income of farm operators shows a gain of about 16 per cent over the second quar-
ter of last year, reflecting for the most part higher marketings of wheat.

Net income of non-farm unincorporated business was up slightly from the
first to the second quarter, and was about 6 per cent above the level of the
seme period & year ago. The major part of this increase was in net income from
construction, reflecting a higher level of housebuilding in 1955.

rect Taxes Le b )

Indirect taxes less subsidies, seasonally adjusted, rose moderately
from the first to second quarter and were at an ammusl rate of $3.2 billion, 6 per
cent above the level of the previocus year. The gains were entirely attributeble
to indirect texes, with subsidies showing little change. Featured in the in-
creages over last year were customs import duties, which rose by 11 per cent,
associzted with the sharp rise in imports; and excise duties, which rose by 15
per cent, reflecting higher consumption of tobacco and alcoholic beverages.
Federal excise taxes showed little change, reflecting the inter-ection of reduc-
tions in rates in the April 1955 Budget with a higher level of production and
consumption. At the provincial level, the gains were concentrated in gasoline,
retail sales end public domain taxes, while at the municipal level, gains occur-
red in real property taxes.

COMPONENTS OF GROSS NATIONAL FEXPFNDITURE
I3
ers0 e on Consumer Goods Service

Outleys by consumers for goods and services (seasonally adjusted)
inereased substentially from the first to the second quarter of 1955, with wide-
spread geins in the non-durable goods group, and a large increase in purchases
of durable goods associated with a sharp upswing in sales of new passenger
automobiles. All major groups, durables, non-durasbles and services, were at new
pesks in the second quarter, with increases of 15 per cemt, 4 per cent, and
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2 per cent, respectively, over the first quarter. These geins brought the total
level of consumer expenditure in the second quarter to a point aprroximately 7
per cent above the level of the second quarter of 1954.

The heavy volume of new passenger car sales in the second quarter of
this year is mirrored in a wvalue increase of 36 per cent over the same period of
1954. This has been the major factor in the gain of 20 per cent for the total
durable goods group. In the non-dursble goods group, all of the component items
have shown gaine over last year, with the more important value increases occur-
ring in food, and tobacco and alcoholic beverages. Consumer outlaye for services
have continued to grow steadily, and the level of the second quarter of 1955 was
approvimately 6 per cent over a year ago. The growth of the rent component of the
services group has continued to rise as a result of an incressed volume of housing
units and a samewhat higher level of average rents.

Prices have been steady in the consumer sector over the past year, and
the consumer price index has shown very little change. However, it may be noted
that the price of services has risem while the pricesof durable and non-durable
goods have shown a decline of about 1 per cent.

Government Expenditure on Goods and Services

Government expenditure on goods and services, seasonally adjusted, rose
moderately fram the first to second quarter, reflecting for the most part a pick-
up in federal defence ocutlays (largely on non-procurement items) but also to a
lesser degree small gains in non-defence outlays at the three levels of govern-
ment. The second quarter rate of $4.6 billion was thus about 7 per cent over the
corresponding period for 1954. Defence expenditures, which contributed almost
half the gain over last year, were about 9 per cent higher. The growth in ex-~
penditures at the provinciel and municipal levels of govermment reflected in part,
higher investment outlays for capitel facilities.

gidential Constructio

Investment in new residential construction, seasonally adjusted, rose
by approximately 12 per cent from the first to second quarter of 1955 ernd wes at
an anmual rate of more than §1.4 billion. This constitutes an increase of 33 per
cent over the second quarter of last year and is the largest single percentage
gein of any major component of Gross Netional Expenditure. Both housing starts
and completions were up by 30 and 31 per cent, respectively, over the second quar-
ter of 1954, while the residential building material price index has shown a gain
of about 2 per cent.

Non-Residential Construction

By contrast with the rise in residential comstruction noted above,
non-residential construction (seasonally adjusted) showed little change from the
first to the second quarter of 1955, and was down slightly compered with the
second quarter of 1954; in the first six months of this year, non-residential
construction dropped by approximately 3 per cent from last year's level .
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Machinery and Fouipment

Tnvestment in new machinery and equipment rose by 14 per cent from the
first to the second quarter of 1955, the first major increase in this component
since early in 1953. The gain was accounted for by en increase of 24 per cent
in purchases of commercial vehicles, and by a rise in purchases of passenger
vehicles for business use above the levels of the second quarter of 1954. In
spite of this gain in the second guarter, however, invesiment in machinery and
equipment for the first six months of this year was approximately unchanged from
the first half of 1954.

C e in Inventories

The seasonally adjusted figures of inventory chemge indicate some
accumlation in the second quarter. However, most of this accumulation can be
ascribed to stocks of grain in commercial chennelsl, Business inventories,
seasonally adjusted, showed little change in the second quarter, but the minor
change obscures offsetting movements within industiries. Among these changes, it
may be noted that mammufacturing inventories, seasonally adjusted, were drawn down
during the second quarter, reflecting the fact that shipments of motor wehicles
from the factory were substantially in excess of the high rate of factory pro-
duction. It may be recalled that in the first quarter of 1955, shipments of pas-
senger vehicles were much lower than the production, especially during March when
17,000 units accumilated at the factory level. The rate of shipments of auto-
nobiles from the factories was in excess of the high volume of car sales in the
second quarter, with the result that some accumlation took place at the retail
level. This transfer of motor vehicles from factorles to dealers played a sub-
gtantial part in the overall increase in inventory holdings at retail.

Other developments within the components of business inventories in the
second quarter appear to have been mainly offsetting so that on balance very
1ittle change is shown in the total level of business holdings at book waluee.

rts and Imports of Goods vl oo™

Exports and imports of goods and services in the second quarter were 10
per cent and 9 per cent, respectively, above the same period a year earlier.
After seasonal adjustment, the figures indicate that the high levels reached in
the first quarter of this year were maintained; exports were running at $5.6
billion while imports were at $6.0 billion.

Non-agricultural exports of goods, seasonally adjusted, rose to a new
high from the first to second quarter, but declines in exports of agricultural
products offset this increase. For the first half of 1955, while exports of
agricultural products were approximately unchanged from the same period of 1954,

1.  Withdrawals from stocks of grain in commercial chamnels were less than
seasonal in the second quarter so that, in the seasonally adjusted figures,
some accumulation is shownm.

2, TFor a fuller discussion and report, see "The Canadien Balance of Inter-
national Payments, Second Quarter, 1955%.



8.

all other commodities rose 12 per cent over the first half of 1954 and were 4 per
cent above the first half of 1952, the previous peak. The strongest increases

in exports in the half year comparison were in wood products, non-ferrous metals,
non-metallic minerals and chemical products. Reflecting the coming into operation
of relatively new sources of production, exports of iron ore, petroleum and chemi-
cals rose considerably in the second quarter relative to the preceding year.
Behind the contimmed strength of exports was the expansion of economiec activity
in the United States and the contimued high levels of econamic activity in the
United Kingdom and other West Furopean countries.

Imports of goods rose sharply in most components in the second quarter
relative to the first; this increase in goods was partly offset by a decline in
services. The gain in imports of goods reflectsthe expansion in economic acti-
vity in Canada in the first half of this year from the low point a year ago. The
upswing in manufacturing production, the cessation of inventory liquidation fol-
lowed by some accumilation, and the contimued growth of consumer expenditure, has
been accompanied by rising import levels. All mine import groups increased in
both the second quarter and in the first half of 1955 compared to the same periods
of 1954. Imports in the first six months of this year were approaching the peak
levels of the first half of 1953, and several of the major import groups had in
fact considerably exceeded them.

In the first half of this year, the deficit on current account has
averaged slightly lower than the first half of the year 1954. A slight improve-
ment in the terms of trade has occurred since the second quarter of last year,
as export prices have risen moderately relative to import prices which have re-
meined approximetely unchanged.

Personal Tncome and Expenditure

Personal income, seasonally adjusted, in the second quarter of 1955
emounted to $19.6 billion, up 3 per cent cver the first quarter of this year and
8 per cent over the second quarter of a year ago. The major portion of these
gains is accounted for by the rise in wages and salaries, and reflects higher
wage rates and increased employment. All other elements of personsl income also
show gains relative to a year ago. From the first to second quarter of 1955,
aedvances occurred in all components except government transfer payments, and
interest, dividends and net rental income of personms.

The level of personal saving has risen in the first half of 1955, es
agvances in personal income have been larger than the increasse in consumer ocut—
lays and personal direct taxes. Thus, the rate of saving in the first six months
of the year has smounted to about 9 per cent of personal disposable income,
compared with about 7 per cent in the first half of 1954.
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TABLE 1. NATIONAL INCGME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1954-1955
(millions of dollars)

. . e 1954 1955
r .1 IIT IV ]T Year I IT
1. Vages, Salaries and Supplementary Labour Income... 2,855 2,947 3,074 3,113 11,989 2,98, 3,143
2. Military Pay and Al1OWANCeSeesosssssssssssccscssass 83 92 95 9 367 93 100
3. Investment Income.cssscssscssosccsscasssosssnsasss 843 965 1,002 905 3,715 907 1,168
Net Income of Unincorporated Businesss
be Accrued Net Income of Farm Operators froam
Farm Productioa sretsesssasesatessiresesisens 42 119 734 163 1,058 21 138
5. Net Incame of Non-Farm Unincorporated Business < 334 426 L45 440 1,645 346 452
6. NET NATIONAL INCOME AT FACTOR COSTeuoesscossscosns 4157 4,549 5,350 4,718 18,774 4,350 5,001
7. Indirect Taxes less SubsidleSccssssscsccossosccccs 716 734 728 736 2,914 750 78
8. Depreclation Allowances and Similar Business Costs 575 639 630 667 2,511 609 670
9. Residual Error of Estimatecccsesesssvsscessscscscs =42 =100 =45 30 =158 63 =55
10, GROSS NATIONAL PRODUCT AT MARKET PRICESc.ccesssses 5,406 5,822 6,662 6,151 24,041 5,647 6,394
11. (Gross National Product at Market Prices excluding
Accrued Net Income of Farm Operators)eseeseesses (5,364) (5,703) (5,928) (5,988) (22,983) | (5,626) (6,256)
Tootnotess
1. This item includes the undistributed earnings of the Canadian Wheat Board,
and an inventory valuation adjustment for grain in Wheat Board channels.
2. Includes net income of independent professional practitioners.
TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1954~1955
(nilliona of dollars)
_ 1954 1955
X I IIT Iy Year I II
1, Personal Expendliture on Consumer Goods
and ServiceBesscesssscsscnssssssssnreassone ‘z‘". 3’593 3;925 3,&‘)1 4,357 15’676 3,737 4,213
2, Govermment Expenditure on Goods and Services ™%,, 1,121 874 1,183 1,183 4,361 1,167 950
Gross Domestic Inves’anent-z
3. New Residential Constructionesscccsscccccsssssss 206 283 334 343 1,166 246 377
buo New Non-Residentlal Construction.cccsecesssscsse 335 yAVA 491 436 1,676 320 405
5. New Mnuhinery and Eq“imt-oo-u--oo.-oob'aoobo- 429 508 402 372 l’m 387 542
6- Chﬂ.nge in In'v‘en‘t‘,orieauon.ju.-....-.-...un.. —136 =118 394 —&20 =280 =120 19
7o {Business Inventories only)?ecececosscscssassoans (104) (=1) (=75)  (-148) (-120) (142) (95)
8. Exports of Goods and ServiceS.scsssesscssscsssssas  L,089 1,278 1,397 1,372 5,136 1,208 1,406
9. Deduct: Imports of Goods and ServiceSeessesesssss =1,272 =1,442 <1,386 -1,462 =5,562  [-1,360 1,574
10. Reslidual Error of Estimitecccsccscscsssssssssossss FA R 100 &6 =30 157 62 56
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICEScssscoe 5,406 5,822 6,662 6,151 24,041 5,647 6,394
Footnotes:
1. Includes outlay on new durable assets such as building and highway construction by governments, other
than government business enterprises. Aleo includes the change in inventories of govermment
commodity agencles,
2. Includes capltal expenditures by private and government business enterprises, private non-commercial
institutions, and outlays on new residential construction by individuals.
3. Excluding grain in commercial channels and change in farm inventories.
4s Includes defence expenditures of's 1 1955

ear I TI
528 360 399 440 1,727 520 391



TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1954-1955
(millions of dollars)

- 1954 1955
I IT II1 IV Year i} II

1. Wages, Salaries end Supplementary Labour Income... 2,855 2,947 3,07, 3,113 11 2

2. Deduct: Fmployer and Employee Contrilutions to ' 2 . i 298 3,143
Social Insurance and Government Pemsion Funds... =96 =99 =99 =101 =395 =101 102

3, Military Pay and AllowanceScssssscssesssssececacse 83 92 95 97 367 93 100

L. Net Income Received by Farm Operators from
Farm Production™esscccvccecsovsssscccsscsoscsccne 48 130 709 198 1,085 -l 155

5, Net Incame of Non-Farm Unincorporated Business.... 334 426 L45 LD 1,645 346 452

6. Interest, Dividends and Net Remtal Income of
Person8 = sscoacaccesstecncoeeoee0dsvsnsvsssenasoes 422 L14 454 475 1’&5 476 4%
Trensfer Payments to Persons:

7o From Govermrent (Excluding Interest)escsscoscese 413 381 37 376 1,601 522 410
8o Charitable Contributions by CorporationBSessscsss 6 8 7 7 28 6 10
9. Net Bad Debt Losses of commﬁomlltlil.lllll! 6 T 7 8 28 6 7
10, PERSONAL INCOMEccososcsesssosssscscsosssncossessee  Ayl3l 4,366 5,063 4,613 18,173 4,330 4,671
Footnotess
1, This item differs from line 4 of Table 1 in that it excludes the undistributed earnings

{(and the inventory valuation adjustment) of the Cenadian Wheat Board.
2., Includes all govermment debt interest paid to persons.
TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1954-1955
(millions of dollars)
1954 1955
I II IT1 IV Year I IT
Personal Direct Taxes:

1. Income TaXeSececscooococnses009000006000000000008 298 356 313 323 1
2 Succession DutieBecessssccccccvscccscessssvsscse 17 17 19 24 ’2% 312’2 32“5
3. MigcellaneouSesecsosoconscacossssonsseoesossasons 23 15 9 12 59 28 18
beo Total Personal Direct TaXeScscsessssssvosccsssscsse 338 388 341 359 1'426 359 377

Personal Expenditure on Consumer Goods
and Servicess

5- Hon-mrahle GoodBeccsoosoncnassresosssscosanonse 1’953 2,1& 2,167 2,600 S'Sm 2’00A 2,274
6.  Durable G0oOdSccssssssssssesssesessssnsonssssnsos 394 L4 397 A7 1,682 388 567
Te Services heeses P e PEG0OBO00ODREO0000D000000000 1,246 1,291 1,237 1,340 5’]_14 1’345 1,372

8. Total Personal Expenditure om Consumer

Goods and ServiceScecssccsccssosssssssssssosssss 35593 3,925 3,801 4,357 15,676 3,737 4,213
Personal Saving:

9. Personsl Saving Excluding Farm Inventory Change. 396 137 469 214 1,216 438 153
10. Mlnveu‘bory Change......u-u---.----........ —1% —& 452 -317 _us ._203 =2
11. Total Pergonal Savingeeescecscsssnscoscsscssssse 200 53 921 -103 1’0‘71 235 @
12. PERSONAL INCOME: scocccoonoces0060660065000000800806000 4,131 4,36 5,063 4,613 13'173 4’331 4’671

2
13, (PBTBODB]. Disposable Incme) es0obee000ese00000008 (3'793) (3,973) (4,722) (&,25}’) (16,7‘7) (B,WZ) (4’294)

Foofmotess,

1., Includes net expenditure abroad.
2, Personal Income legs Total Personal Direct Taxes.
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TABLE 5. NATIONAL INCOME AND GROSS NATTIONAL PRODUCT, BY QUARTERS, 1954-1955
SEASONALLY ADJUSTED AT ANNUAL RATES
(millions of dollars)

1954 1955
I IT T IV Year I I
1. Wages, Salaries and Supplementary Labour Income... 11,768 11,936 12,080 12,172 11,9589 | 12,28, 12,712
2. Military Pay and AllowanceBeessccccecssssssassssee 332 368 380 388 367 372 400
3. Investment IncomBecccsscsanonsoonnsocsosccoscessss 3,668 3,708 3,656 3,828 3,715 3,940 4,364
Het Income of Unincorporated Businesss
bio Accrued Net Inccmi of Farm Operators fram
Farm Production 0000000000000 00000060000000000 1,148 1,068 1,003 1,008 1,058 1,3“ 1,404
5. Net Income of Non-Farm Unincorporated Business2, 1,616 1,624 1,652 1,688 1,545 1,672 1,720
6o NET NATIONAL INCOME AT FACTOR COSTooesscoscecscesss 18,532 18,704 18,776 19,084 18,774 19,612 20,600
7o Indirect Taxes less SubsidieBosscccsecssessssnsese 2,904 2,984 2,884 2,884 2,914 3,052 3,164
8. Depreciation Allowances and Similar Business Costs 2,420 2,544 2,536 2,544, 2,511 2,564, 2664,
9. Residual Error of Estimate....scescccscccccsecsccs 16 -272 =248 -128 -158 -36 =180
10. GROSS NATIONAL PRODUCT AT MARKET PRICES.cc.oececes 23,872 23,960 23,948 24,384 24,041 | 25,192 26,248
11. (Gross National Product at Market Prices excluding
Accrued Net Income of Ferm Operators).......oeeo (22,724) (22,892) (22,940) (23,376) |(22,983) [(23,248)(24,844)
tmotes:
1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items,
and & seasonal adjustment for earmings of the Canadian Wheat Board. Because of the arbltrary elements,
too precise an interpretation should not be given the seasonally adjusted figures of accrued net incoms
of farm operators.
2. Includes net income of independent professional practitioners.
o
TABLE 6, GROSS NATIONAL EXPENDITURE, BY QUARTERS, 19 1954,
SEASONALLY ADJUSTED AT ANNUAL RATES
(nillions of dollars)
1954 1955
I II IIT Iy Year I IT
l. Personal Expenditure on Consumer Goods and Services 15,376 15,600 15,812 15,916 15,676 | 16,004 16,668
2. Government Expenditure on Goods and Servicesl.eece 4y224 4312 by K72 4436 49361 bLel12 4,620
Gross Domestic Ihveai‘mentez
3. New Residentlal Constructionscsccssscccsssscsess 1,08/ 1,092 1,200 1,288 1,166 1,288 1,448
be New Non-Residential Constructionecessesscssscess 1,676 1,640 1,716 1,672 1,676 1,620 1,636
5e New l-l'achine‘ry and Mmtilb.l---ou.-oc---lcll 1’772 1,756 1,708 1,608 l,'?'].'l. 1,604 1’824
6. Change in InventorieBeessssgessssasscccoscosssse 172 =428 -808 =56 -280 500 28,
7.  (Business Inventories only)2..seececcesssnsssnns  (300)  {-356)  (=450) (36) (-120) (364) (20)
8. Bxports of Goods and ServiceScessssssscsssssssssss 5,080 5,156 5,148 5,180 5,136 5,604 5,592
9. Deduct: Imports of Goods and ServiceSeceseses cose =5,472  =5,440 =5,58 5,788 =5,562 | -5,936 =6,000
10, Regidual Error of Estimatecccsscccccessccsscsscsss =20 272 248 128 157 36 176
1l. GROSS NATIONAL EXPENDITURE AT MARKET PRICES......o 23,872 23,960 23,948 24,384 24,041 25,192 26,2.8
Hootmotess,
1. Includes outlay on new durable assets such as building and highway construction by governments, other than
government business enterprises. Also includes the change in inventories of govermment commodity agencies.
2o Includes capital expenditures by private and govermment business enterprises, privete non-commerclal
institutions, and outlays on new residential construction by individuals.
3. Excludes grain in commercial channels and farm inventoriee.



TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES
(millions of dolliars)

13,

1954 1955
I II IIL Year i

1. Wages, Salaries and Supplementary Labour Income.. 11,768 11,936 12,080 12,172 11,989 12,284 12,712

2. Deduct: Buployer and Bmployee Contributions to
Social Insurance and Govermment Pension Funds.. =376 =396 <404, =404, =395 =396 =412
3. Military Pay and AllowanCeSecccsccccecessscscsssae 332 368 380 388 367 372 400
Lo Net Income Recel by Farm Operators from
Tarm Productioniceeccessscsscssssssssssssesssse 1,172 1,112 908 1,148 1,085 1,260 1,472
5, Net Income of Non-Farm Unincorporated Business... 1,616 1,624 1,652 1,688 1,645 1,672 1,720
. Interest, Dividends and Net Rental Income of
PETSO0NE % coss000000000a000000000000000088000000 1,760 1,812 1,80 1,888 1,825 1,988 1,932
Transfer Payments to Personst

7.  From Government (Excluding Tnterest)escscscessee 1,608 1,608 1,564 1,624 1,601 1L,7% 1,728
8. Charitable Contributions by CorporationScssccces 28 28 28 28 28 24 0
9. Net Bad Debt Losses of CorporationBeccecccccsss 28 28 28 28 28 24, 28
10, PERSONAL INCOMEccesscassccssessoscsanassssssssses 17,936 18,120 18,076 18,560 18,173 19,004 19,620
Footmotess
1. Thig item differs from line 4, Table 5, in that it excludes undistributed earnings (and the

inventory valuation adjustment) of the Canadian Wheat Board.
2. Includes all govermment debt interest paid to persons.
TABLE 8, DISPOSITION OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES
{millions of dollarss
1954 19
I II IIT iv Year B II
Personal Direct Taxes:

1. Income TaXeBeovessosnovssossesssssooanssaosssens 1264. 1,228 1352 1316 1,290 1,316

2e Succession DutleBeccccssscsssnssssosansssssscss ? 68 ' 68 ' 76 i 96 ! by ’334 1’132
3. MiseellaneouBesccsccccnancconcesasvsesssssssoss 64 a) % 56 59 '76 T2

be Total Personal Direct TaxeScocscccccssscsssccsssee 1,396 1’356 l,m 1,.‘68 1’426 1,476 1’328

Personal Expenditure on Consumer Goods and Services:

5 Non=Durable GoodBesccsessccsscssacssssnsssasans 8,720 8,860 8,912 9,028 8,880 8,988 9

Be Dorablo Goodhesmne oo rrroeenn 1728 165  L728  166 | Li6s2 | 10696 1348

Te Services8 %eesessccsccscsvccconconssensesensones ‘,928 5,084 5,172 5,272 s’m 5,320 5,4“)

8, Total Personal Expenditure on Consumer Goods

and ServiceBescscesssasccessscnssssonsvessessssse 15,376 15,600 15,812 15,916 15,676 16,004 16,668
Personal Saving:

9,  Personsl Saving Excluding Farm Inventory Change 1,384 1,376 888 1,216 1,216 1,424 1,59
10. Farm Inventory Change.sccscecsscsssscssssaccccs =220 =212 =108 <40 =145 100 28
1. Total Personsl Savingesscsscsssssssscscsssssses 1,164 1,164 780 1,176 1,071 1,524 1,624
12. PERSONAL INCOME.ecccveccosssscsssssssssessssssnss 17,936 18,120 18,076 18,560 18,173 19,004 19,620
13. (Parsonal Disposable Inm)'z...c-'----;-ooooaooo (16,540) (16,764) (16,592) (17,092) (1,6,747} | (17,528)(18,292)
Footmotess

1. Includes net expenditure abroad.

2.

Pergonal Income Less Total Personal Direct Taxes.
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TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) GOKSTANT DOLLARS, BY QUARTERS,
UNADJUSTED FOR SEASONALITY 1
(millions of dollars)

1954 1955
I II IIT IV Year I

l. Personal Expenditure on Consumer Goods and
ServiceBesesssescscsssnssnssscanss seees 3,047 3,327 3,199 3,689 13,262 3,16 3,58
2 Non-Durable GoOdBessscsscssvsss 1’753 1:946 1,938 2,337 7,974 l'm 2,058
3. Durable GoodBsssssssssccossns 347 418 253 373 1,91 351 526
be BeTViCeBacessssascessssasssssasssansansenns 947 963 908 979 3,797 982 1,002
5. Govermment Expenditure on Goods and Services.. 859 660 907 898 3,324 873 701

Groes Domestic Investment:

6.  New Regidential Constructione.:scesecsscssss 162 222 260 266 910 190 290
7 New Non-Residential Constructionessssecsssas 250 33 376 333 1,272 238 299
8, New Ma.chinery and unipneut.u-...........- BE 423 330 307 1,426 321 455
9 Change in InventorieS.e-cssssascsssascsnscs =159 =154 545 =517 ~-285 =217 -4k
10.  (Buminess Inventories only)ecescesscssscocss (115) (1) (-40) (-237) (-52) (93) (63)
11. Exports of Goods and ServiceS.cssssrsescsssnss 990 1,151 1,264 1,260 4,665 1,090 1,242
12. Deduct: Imports of Goods and ServiceBS.esessee =-1,159 =1,298 =1,250 1,331 -5,038 1,223 =1,410
13, Residual Error of Estimetesccecccesscssccscscss 34 82 38 -25 129 50 46
14. GROSS NATIONAL EXPENDITUREssscscssscsccscesacse 4,383 4y'726 5,676 45880 19,665 4468 5,165

Footnote:
1. See footnotes, Table 2.



