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R. A. REerp, for certain shareholders (opposing the double liability).

The Rt. Hon. W. L. Mackexzie King, sworn.
Ezamined by Mr. Lafleur:

Q. Mr. King, did you ever have any connection with the Home Bank,
officially ?—A. Officially, no, sir.

Q. You had, I think, an interview with the Directors or officials, of the
Home Bank of Canada two or three days before it closed its doors‘?——A I had
an interview with one of the Directors, yes, sir.

Q. Do you remember the date when the bank closed its doors?-uA Yes.
I understand it was the 17th of August.

Q. That is right, the 17th of August, 1923. Was it shortly before this that
you had the interview in question?—A. It was three days before that.

Q. Here in Ottawa?—A. Yes, the night of the 14th.

Q. Will you tell us what happened at that interview?—A. I think it would
be about ten in the evening I received a phone call from one of my colleagues
mentioning that Mr. F. M. Stewart of Toronto was in the city, and had been in
conversation with Mr. Robb, the Acting Minister of Finance at the time,
stating there were one or two matters of grave concern which it was thought I
should know about at once, and I was saked if I could see Mr. Stewart together
with one or two of my coileagues that evening.

I replied that I would be very pleased to see them at my house, and at
eleven o’clock, or thereabouts, Mr. Stewart came to the house, on the corner of
Laurier Avenue and Chapel Street with Mr. Robb, the Honourable Mr. Graham,
and, I think, the Honourable Mr. Low.

° Mr. Stewart then, in the presence of the otherb, mentioned to me that the
Home Bank was in great difficulties, that probably in the course of a day or two
it might have to close its doors should there be a serious demand on it, and that
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le had come to place the situation before the Government. He <uid he had
con<ulted with Sir Thomas White in Toronto, and thst Rir Thomas had awdvized
that he =hould see the Government, and al<o the Canadian Bankers’ As-ociation,
and place the facts before them. When I say that he should <ee the Govern-
ment, I am not ~ure that it was Mr. Stewart him=~elf, but some officials of the
bank.

When he had outlined the situation, T exked him what it was that he wished
to place particularly before the Government. e said be had come really to
find out if it would not be po-~ible for the Government to make a depo<i with
the hank which would enable them to meet any demands that mighit be made
upon it within the next day or two. T do not remember what amount Lie wanted,
but, as T recull it at the moment, it was a fairly large amount.

T guthered thut either overtures had already been made to the Canadian
Bankers’ Assuciation or were about fo be made, and that the Home Bark
quthorities were very anxious that this deposit should be made at once, <0 as to
sive them time to confer with the Bunkers’ Association to avoid the po-<ibility
of the buank having to close its doors immediately.

Q. Do you recolleet whether he mentioned the amount of depo~it whicl
would be necessary in order to enable the bank to tide over its difficulty?—A. I
do not recull the exact amount. The impression left on my mind was that it
would rcquire a very considerable sum, and T was aghust when the suggestion
was made, and immediately said that the circumstnces which he hud mentioned
were sufficient in themselves to make it impo=<ible for the Government to con-
sider for a moment transferring any of the public funds into the Bank’s
treasury, that that could not be considered.

Then Stewart was anxious to know whether the Government would lend its
good offices to have the Bankers’ Association do sumething to help in the situa-
tion. I intimuted that anything we could do in that way we would only be too
glad to do, that if there was any scrvice the Government could render, which
was right and proper, that would help to avoid the possibility of the bank having
to close, we would only be too ready to do whatever was in our power in that
regard, and, as a result of that discussion, it was arranged that Mr. Robb
should leave the next day for Montreal, Mr. Robb being Acting Minister of
Finance at the time. Mr. Fielding, I think, was in the Maritime Provinces.
He was not in the c¢ity at any rate, so it wus arranged that Mr. Robb would
leave the following day for Montreal so as to be in Montreal when representa-
tions were being made to the head offices of the Canadian Bankers' Associa-
tion, in order that if there were any representutions which the Bankers’ Asso-
ciution wished to make to the Government they could be made immediately
and without loss of time.

We wished to be prepared, if there were any suggestions which the Bankers'
Association might wish to make to us, to consider them at once, and we were
also anxious that the Bankers’ Association should know that the Government
would appreciate anything which they might find it in their power to do to
help to mcet the situation.

T think that covers all.
Q. That covers all your personal connection with the matter?—A. Yes, sir.

Q. Do you know if the bank officials, or Directors, went to Montreal to
see the officials of the Bankers’ Association?—A. Well, I am informed that Mr.
Casey Wood and Mr. Gough came to Ottawa the following morning Mr.
Stewart, I think, came down by the day train on Tuesday, and the other gentle-
men came, I believe, on the following morning. They went on, I understand, to
Montreal, to see the Bankers’ Association.

Q. But did you, or the Government, receive any suggestions, or intimation,
from the Bankers’ Association, or from the officials of the Home Bank of Cunada,
after that interview which you have described?—A. None that I know of, no.
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Q. And no executive action was‘taken in consequence of this?—A. No, sir.
Mr. LarLeur: That is all T have to ask you. Thank you.

Cross-examined by Mr. McLaughlin:

Q. Did Mr. Stewart furnish you with any statement as to the condition of
the bank at that time?—A. No written statement. Mr. Stewart’s representa-
tions were simply verbal, wholly verbal I should say.

Q. Did you understand from him how badly insolvent the bank wus?—A.
Well, I gathered that the condition was very bad, yes.

Q. He did not say how bad, or how much their shortage would be, did he?
—A. At this date my recollection of exact figures is not very clear, but I can
give the impression that was made on my mind at the time, and it certainly was
that the situation was very ecritical, very serious. .

Q. The shortage was very great?—A. T gathered that, yes.

Q. Still, they were willing to continue in business?—A. When I say the
shortage was very great, T was led to believe that if demands were made on
the bank the next day and day following they might not be able to meet them.

Q. Did you understand they were insolvent?—A. Well, that is the way
in which the matter was presented.

Q. Yes, that is what I understand. Still, they were willing to go on doing
business and take in fresh deposits?—A. Well, they apparently had not closed
their doors up to that moment. I think if the Government had given them a
deposit, they would have kept on, providing they could have arranged to do <o.

Q. They would have gone on taking new money with a knowledge of insol-
vency. What they were really asking you was to assist them in doing that?—
A. Well, I know the request which was made to me seemed an impossible one
to consider.

Mr. McLaveHLIN: That will do.

Cross-examined by Mr. Lee:
Q. Just one moment, Mr. Premier. When did you sail for the Imperial
Conference?—A. About the middle of September, I think.
Q. I thought it was a few days after this episode?—A. No, it was not until
nearly a month after. \

Cross-examined by Mr. Reid:

Q. Mr. King, have, you any recollection at all as to about the exact amount
that was asked that evening at your house?—A. No, I cannot tell you.

Q. Would it be five million dollars?—A. T cannot tell you.

Q. Well, a large amount of money of that nature would make some impres-
sion on your mind. Would it be between five million and ten million dollars?
—A. I cannot tell you.

Q. Surely a person asked to put up a large amount of money ranging from
five million dollars to fiftecn million dollars would have some recollection of
the amount, or near the amount. I do not want the exact amount.—A. Well,
the circumstance that impressed itself upon my mind was the fact that the
bank might not be able to meet the demands upon it within the next day or two,
however large or however small they might be, and that the Government was
being asked to malke a deposit of public funds to meet a situation of that kind.
Now, I did not consider the amount; I looked at the principle of it, and con-
sidered it was impossible to entertain any idea of any amount, large or small.

Q. It was of such enormous proportions that it appalled you at the time?
—A. If it had been of small proportions, having been told what I had been
told about the condition of the bank, I would have felt the Government would
not be justified in using public funds for pugposes of that kind.
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Q. Is there any correspondence on file’in relation to the negotiations leading
up to this interview?—A. There were no negotiutions lcading up to the inter-
view that I know of. ) .

Q. Were there any telegrams or letters pussed between the Dominion
Government and the Home Bank a few days before the Directors came to the
city?—A. T do not know of any, the first intimation I had that the Home Bank
wa-~ in any critical condition was when the matter was revealed to me by Mr.
Stewart at my home that night.

Q). At ten o’clock?—A. About eleven on Tuesday, the 14th.

Q. That nuight in the interview at your house at 11 o’clock you say Mr.
Stewart came there with the Hon. Mr. Robb and the Hon. Mr. Graham and
Hon. Mr. Low?—A. Yes.

Q. Were any of the other Directors of thc Home Bank present at that
meeting?—A. No.

Q. None whatever?—A. No. .

Q. As a result of that mecting you suy it was arranged that the Hon. Mr.
Robb and tiie Dircctors of the Home Bank who had arrived in the city should
go to Montreal and sce the Bankers A--uciation?—A. As far as our arrange-
ment< was concerned it related only to Mr. Robb, we understnod they hu!
already made arrangements to ~ce the head officers of the Bankers As-ocia-
tion, and we arranged that Mr. Robb wou'd be in Montreal at the -ome time
and that he should,let Nir Vineent Meredith know that he was tiicre <o that
if there was any reprcsentation which he wished to make to him he would be
at hand immediately to receive it.

Q. Who made arrangements with the Bunkers Association at Montreal for
the interview?—A. That I do not know, I unler-tool that had been plaunet
or arrunged simultaneously with the arrangement for Mr. Stewart to come to
Ottawa. I gathercd this, I am not quite ¢lear on it but my present recolle:-
tion is that we were given to understand that the Bankers Assoclation had
already been approuached in Toronto through one of its officers there, and that
arrangements were being mae for an interview in Montreal.

Q. The reason 1 ask for these detail< about ke Directors is that as 1
call it “the Campbells commenced to come to town,” according to the register
at the Chateau Laurier, on Augu-t 14th, 1923. On Tuesday Mr. J. F. M.
Stewart arrived, and on Wedne-day the 15th, Mr. and Mrs. R. P. Gough regis-
tered at the Chateau, and on Thureday, August 16th, 1923, W. S. Calvert, T
think he ix the A-sistant General Manager. You -ay that in addition to tho<e
Directors Mr. Casev Wood was here. And who else?—A. T am =0 informed,
1 have no direct knowledge of it becau-e I did not see him.

Q. Then what Direetors of the Home Bank did you per=mally ¢ome in
contact with and have an intervicw with?>—A. The only per-on was Mr. Steware.

(). And that was—?—A. On the night of Tuexday the 14th.

Q. Then on Wednesday 15th of Augu-f, 1923. wus- there a meeting of the
Dominion Cabinet?—A. My recollection i~ that there was.

(). At what time of the day was that mecting held?—A. 1 think we met in
the morning.

Q. You were there?—A. I was.

(). What other Members of the Cubinct were there?

Mr. LarLetr: (Object<).

Rt. Hon. Mackexzie Kive: T have taken an oath as Privy-Counsellor
to disclose nothing that transpires in tbe Cabinct. :

Mr. Rem: I am not asking about anythins that transpired, T want to
know who was present?—A. T could not say, I do not know, and I do not know
thut it would be proper for me to say if I did.

4
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Q. Did the Directors of the Home Bank come to that meeting of the
yPominion Cabinet?—A. No.

Mr. LarLEur: T respectfully submit that it is not proper to ask the Prime
Minister what occurred at a meeting of the Cabinet.

His Lorpsurp: 1 think not.

Mr. Rum: If that be so then we cannot get the real facts.

Mr. LarLeur: You can get them from the Directors.

Mr. Rew: I want to showthat the Dominion Cabinet met the Directors
of the Home Bank as a Government on Wednesday.

Rt. Hon. Mackenzic Kina: I may tell you that we did not meet them,
that the Directors did not coma to that meeting of the Cabinet. .

Mr. Rew: Did the Directors of the Home Bank meet the Members of
the Dominion Government as a Government at any time?—A. No, not that
I am aware of. Certainly not.

Q. None of the Directors of the Home Bank?—A. Met the Government
as a Government, certainly they did not.

Q. At the meeting of the Dominion Cabinet on that Wednesday morning
of August 15th—

His Lorpsurp: You understand my ruling, that nothing that took place
in council can be asked about. It is wholly contrary to the obligations of a
Couneillor to say anything about what took place.

P . Hon. Mackexzie King: A Minister of the Government, Mr. Com-
missioner, 1z sworn not to disclose anything that takes place in the Cabinet.

Mr. Rew: T understand that is the ruling, but where there is a matter of
such grewt public importance as this it is important for the public and the share-
holders und depositors to know what took place.

His Lorpsuir: You need not argue, it will be excluded, I have a very
strong feeling about it.

Mr. Rem: Does your lordship also rule that Mr. King is not allowed to
tell us who was present at a meeting sitting as a Cabinet.

His Lorpstip: Iido not think that would be admissible.

Mr. Rrmo:  There is a record of the attendance.

His LorpsuIP: Perhaps you cun get it some other way, but nothing that
took place in the Privy Council would be admissible. I remember having that
same question before me in connection with Mr. Fleming’s investigation at the
time when hLis acts as Premier of the Province were challenged. It was sought
to be shown that certain things had taken place in the meetings of the*Govern-
ment, it did not seem to me then to be admissible and it does not now.

Mr. Rrmo:  Then on the night of August 14, 1923, when you had this inter-
view at your house with Messrs. Robb and Graham and Low, I suppose in the
ordinary course the result of that interview would be placed on record in the
files of the Government. ’

Mr. LarLEvr: That is objectionable also.

His Lorpsuip: The Prime Minister has told us all that took place there,
you know.

Rt. Hon. Mackenzir King: There was no record kept of it, I made no
record and there was nothing placed on file as a result of it. '

Mr. Rem: Did you bring it to the attention of the other Members of your
Government? ' ‘

Mr. LarLetvr: That is objectionable, also.

His Lorpsaip: I do not think you can proceed any further.

/
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Mr. LavLEtr: I do not think my friend shonld try indirectly to get around
your lordship’s ruling.

Mr. Remp: I am not, I respeet the ruling, but I simply ask if as a result of
that interview he brought the matter to the attcntion of his Government. I do
not want to know what he said. ‘

Mr. LarLeir: That is asking what happened at a Cabinet meeting. If the
communication was made at a Cabinet meeting it is an official secret. 1 also
ask what this can possibly have to do with the depositors’ case.

Mr. Rem: If Mr. Lafleur wishes to know, my object in asking these ques-
tions— .

His Lorpsuip: Notwithstanding Mr, Laflcur’s question I do not know
that it is worth while putting your object on record. I will rule on the questions
as they come up, as to their admissibility or otherwise. You need not place any
address on the record now. Yeu can continue your questions if you =ee fit and
I will rule as they are put.

Mzr. REmp: Then Mr. King, as the result of your evidence so far, Mr. Robb,
the Finance Minister apparently would be the proper person to give us the full
details of the interview at Montreal with the Banker~’ Association.

Rt. Hon. Mackexnzie King: You will have to draw your own conclusions.

Q. He is the only one who is able to give the real facts as to what took
place there?—A. 1 cannot say, there may be others,

Q. Your Government took office in 1921, sometime in the autumn?—A. I
think it was about the 29th of December, if I remember aright.

Q. And from 1921 down to theifailure of the bank in 1923 the Govern-
ment was in full po~sc=sion and had full knowledge of all the facts concerning
the Home Bank?—A. I do not know that, I think it is very doubtful. I am
pretty sure it had not.

Mr. LarLetr: 1 do not know that we have it even at this date.

Mr. Rem: I read to Mr. King from page 130 of the evidence taken on
April 17, 1924, when Sir Henry Drayton was being examined. e says on page
131:—

“Now I say frankly Mr. Fielding was very much concerned at what
I told him about the Banque Nutiona'e.

Q. About the Nationale or the Home?—A. One minute, we will get
there in time. He was of the view that no Finance Minister should ever
take such a risk.”

Rt. Hon. Mackenzie King: Perhaps 1 might interrupt here to say thut I
was talking with Mr. Ficlding on Sunday and he takes very strong exception to
Sir Henry Drayton’s evidence in that particu.ar. I think Mr. Fielding is of the
opinion that Sir Henry Drayton did not make to him the representations which
he said were made. .

Q. What I was coming to is that from the evidence as we have it on record
it appears that Sir Henry Drayton drew the attention of the Government to the
condition of the Home Bank, drew Mr. Fielding’s attention, before leaving the
Department?—A. T think Mr. Fielding will say that is not correct.

Mr. SymingToN: That is a misstatement, there is no such evidence on the
record that he ever drew his attention to any file or ever discussed the Home
Bank, other than that he said to Mr. Fielding in discus<ing the Nationale that
“you may have to do the same thing with the Home Bank.” That is clear on
the evidence of all parties, that Mr. Fielding’s attention was never called to the
file and there was nothing on the file to call his attention to.

A. Mr. Tielding so stated.
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Mr. Rem: “ A—T told him I thought he would have to do with the Home
Bank some duay just what T had done with the Nationale. That is all, the com-
plaints were there on file in the office.” A.—That is very different from what
you just said.

Q. T say that the files being in the office and Sir Henry Drayton having
had that interview with Mr. Fielding, from the evidence it appears that Mr.
Frelding was in full posses<ion of all the facts sufficient to put him on inquiry
ab that date jnto the condition of the Home Bank.—A. Mr, Tielding told me at
the lust conversation I had with him a day or two ago that Sir Henry Drayton
had not drawn his attention in the manner vou have described, that his atten-
tion was never drawn by Sir Henry Drayton to the condition of the Home
Bank, and no intimation given to him as to any communications on file in the
Department. He said he would have written to the Commis<ion in regard to
the matter but he did not fccl that the point was vital.

Q. Then the only interview you had, or the only time you saw the Directors
of the Home Bank or any of them was that evening of August 14 at vour
house?—A. The only time I ever saw him in respect to any Home Bank
matters?

Q. Any Directors of the Home Bank?—A. Yes.

Q. And you did not go to Montreal yourself 7—A. No.

Q. And you had no communication yourself with the Bankers' Associa-
tion?- A No.

Re-cxamined by Mr. Lafleur: i

Q Do you know if any of the Ministers saw the Bankers’ Association in
conncetion with the affairs of the Home Bank?—A. I think Mr. Robb had
some cenversation with Sir Vineent Meredith.

Q. You have no personal knowledye?—A. No personal knowledge.

Mr. Remw: If the Dominion Cabinet as a Government did see the Directors
at any time it would be a matter of record, I presume?—A. T think I would
know of it. I can as-ure you they did not.

His Lorpsuip: Any other testimony, Mr. Lafleur? Have you any other
witnesses to call?

Mr. LarLevr: I have no further witnesses to-day, Mr. Commissioner.

Mr REem: My lord, last evening, I saw Mr. Crerar in the rotunda of the
hotel and I asked him if he would be good enough to come over for five or ten
minutes this morning. 1 have a few.questions I wish to ask him in relation
_to the depositors in the West. He said he might Lave a few minutes to <pare
although he intended going away this afternoon. ~ He is not here, and T would
like to ask permission to have him recalled,, to ask him a few questions for
five or ten minutes.

And in view of the evidence of Mr. King, would your lordship call the
Hon. Mr. Robb, the Finance Minister, «o that we can get the details of the
interview with the Bankers' As-ociation.

Mr. Ler: My lord, while I haveé not any objection, still I do not want to
be here for two or three more days. T thought that Mr. Crerar’s evidence had
been exhausted, certainly as far as counsel for the depositors knew, and my
learned friecnd T understood is acting for sharcholders, he is not acting for
depositors. . We want to get our case concluded and it scems to me that we
should not go on in this way, it is irregular.

His Lorpsuir: There are two branches of your motion, are there, Mr.
Reid?

Mr. Rem: Yes, my lord, first as to recalling Mr. Crerar, and second as to
calling Mr. Robb. 1 just asked Mr. Crerar to come here this morning and e
said he would, he did not object.
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Mr. SymingTon: My learned friend should state carefully Awhat Mr.
Crerar said. He did not tell me that.

Mr. Rrip: He said he was going away this afternoon. If he does not
come to submit to further questions at this sitting, or at some future time, we
would have to subpoena him, and I do not want to do that. I thought he would
come here. It is a matter of courtesy. And we would also like to get the
evidence of Mr. Robb. There should be no objection to that. The public now
know or will learn to-day from the press, the circumstances connected with this
application for assistance. If we had Mr. Robb we would get the details. Mr.
King gives us what he knows himself, but the real financial details of 1t were
dealt with by Mr. Robb; he is the man who should be here, as Finance Minister,
and surely there can be no objection to that. In fact, if he does not come it
will ereate a far worse impression on the public mind than if he does come und
frankly tell us facts.

Mr.. LarLrvr: 1 do not think that is an allegation that should be made.
There has been no attempt on the part of any of the Ministers to suppress any-
thing. Naturally one hesitates to disturb a Minizter in the exercise of his
public duties, unless it is wbsolutely necessary. I do not think we should ask
AMr. Robb to come to-day; we stould find out what iz a convenient time for
him, The Budget is heing di<cussed now and he i< the acting Finance Minister.
T would suggest, jf your lordship thinks we should get hix testimony, that he
<hould be asked whether he can «ttend on Wednesday next.

His LorpsHIP: Then I will leave that matter, of the request to the Mini<ter
to attend, to you and Mr. Symington as counsel for the Government.

Mr. LarLetr: We will see the Minister and veport on Wednesday. 11 it is
pos-ible to examine him then, we will have him in attendance.

Mr. Rrm: Mr. Crerar is going away to-day and I would like to get his
evidence.

His Lomrpsuip: Mr. Crerar apparently has not come. You asked him to
come.

Mr. Rrm: I do not see what the objection is. I asked him in a courteous
way, in the rotunda, and he said he would come if he had time to spare, he was
going away in the afternoon. I said it would only take five minutes. I went
to see him this morning about nine o’clock, but he had gone out. I do not want
to delay the Commission a moment, as I would like to get away to-day myself.

Mr. SymiNgion: Mr. Crerar suw me last night and told me of this con-
ver-ation with Mr. Rrid. He said he had an appointment in New York and he
was leaving to-day and was very busy. I a-ked Lim wirct Mr. Reld wanted to
examine him on, and he said he did not know, that he thought he had told every-
thing he knew. I said that the Commissioner has already decided that we are
going to deal only with the depositors’ case and has set this morning to hear the
Prime Minister, and Wednesday for the argument; 1 will take it up with him
in the morning and sec if he dexires to open up any other branch of the case.
Now that is the situation as it stands. Mr. Reid certainly did not sugge<t to me
any questions whatever which related to the depo-itors case when he spoke to
me last night, and I think when Mr. Reid <uggests that he asked the courtesy of
attendance from Mr. Crerar, after his cross-cxamination of him the other day,
he is perhaps expecting human nature to be a little niore complacent than it is.

Mr. Rem: I object to that. Mr. Symington would seem to infer that there
was some-hing personal about my cross-examinztion. I did not know Mr.
Crevar; only heard of him; never saw him in my life before; and I was asking
for information and facts and I would like to get them. The only reason I ask
it at this stuge i that it would =horten the inquiry; lattr on, in the futurc we
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will be called down for half an hour, to ask Mr. Crerar these questions, but if
we can bulk it now in this record, it will save a lot of investigation and I would
ask him in short order.

His LorpsHIP: You cannot ask him this morning, because he is not here;
and after all, we are simply dealing now with the depositors’ case, Mr. Reid. I
do not want to exclude any evidence which you, acting for any party, may think
1s going to be of assistance; but on the other hand, I do not want to delay the
depositor=’ case by going into testimony now which would have a bearing on
other branches of the case only.

Mr. Rem: But at some time in the future, say next Wednesday, I might
have five or ten minutes if Mr. Crerar is here? Your lordship will give me
permission to have him here?

His Lorpsuip: If Mr. Crerar was in Court now, I would ask him to take
the stand.

Mr. Rem: Then if T am here on Wednesday or Thursday, I propose to
get him here in some way. *

*  Mr. SymingroN: Your lordship is not ruling on that I take it?
His Lorpsurp: No, not now. Is there anything more to be done this
morning?
Mr. LarLrur: No, my lord.
, His Lokosetp: Then we are to adjourn until Wednesday at ten o’clock are
we?
Mr. TLarLEtrr: At ten o’clock.

His Lorpsuip: The adjournment will be until Wednesday the 14th instant
at ten o’clock in the morning at this place.

Proceedings stand adjourned at 10.40 a.m. Friday, May 9, 1924, until 10
a.m. Wednesday, May 14, 1924.



