i+l

l * l Sg‘c‘:m;ne:d?gem Canada mg:;emem social Canada CaIla,da,

Report summary

Anti-poverty effect of Employment
Insurance program

Strategic and Service Policy Branch, Social Policy Directorate



Report summary: Anti-poverty effect of Employment Insurance program

Large print, braille, MP3 (audio), e-text and DAISY formats are available on demand by ordering online or calling 1
800 O-Canada (1-800-622-6232). If you use a teletypewriter (TTY), call 1-800-926-9105.

© His Majesty the King in Right of Canada, 2023
For information regarding reproduction rights: droitdauteur.copyright@HRSDC-RHDCC.gc.ca.

PDF
Cat. No. Em12-115/2023E-PDF
IBSN 978-0-660-69342-2

B N B B Y\ BN B Y\ B e N


https://canada-preview.adobecqms.net/en/employment-social-development/corporate/reports/research/summary-anti-poverty-effect-employment-insurance-program.html
mailto:droitdauteur.copyright@HRSDC-RHDCC.gc.ca

Official title of the full report: Assessment of the anti-poverty effect of Employment Insurance
Program

Authors of the full report: Sid Amedah and Maxime Fougére
Why this study

The goal of this study was to test the extent to which the Employment Insurance (El) program
helps prevent poverty among El recipients. We examined this impact at the family level, as El
benefits also affect related family members. This project also investigated the anti-poverty effect
of El during the 2009 economic recession.

What we did

We applied a propensity-score matching method to the problem of estimating the income gains
distributed from the EIl program. This allows for varied impacts when forming a comparison
group, while controlling for potential confounding factors. This included any behavioural effect.

We used data from:

e the Survey of Labour and Income Dynamics of 2009, and
e the Canadian Income Survey of 2015

To test the impact on poverty occurrence among El recipients, we used the low-income
measure defined before tax. We did not employ/use Canada's official poverty line or Market
Basket Measure. The reason for this was to avoid limiting assumptions on the tax implication of
the deduction of the estimated program gain from total income. Doing so could have affected
the program impact estimate.

What we found

In 2015, the EI program pulled around 14,600 unemployed people out of poverty. Taking all
family members into account, the number of individuals is estimated at 49,970. This is about 1%
of the low-income population in Canada that year.

The anti-poverty effect of the El program was higher in 2009. The last recession saw around
32,100 unemployed people taken out of poverty by the EI program. This is about 1.9% of the
low-income population in Canada that year, when including their family members. Yet, the most
vulnerable groups such as:

e unattached individuals

e single parent families

e individuals with disabilities, and
¢ Indigenous persons

weren’t transitioned out of poverty with the El program.

What it means
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Although not designed for those with low income, this analysis shows that the EI program
reduces the number of people living in poverty. Yet, the program does not reduce poverty
among vulnerable groups such as:

e unattached individuals

¢ single parent families

¢ individuals with disabilities, and
e Indigenous persons

Contact us

Strategic and Service Policy Branch, Social Policy Directorate, Social Research Division

Email: ESDC.NC.SSPB.RESEARCH-RECHERCHE.DGPSS.CN.EDSC@hrsdc-rhdcc.gc.ca



mailto:ESDC.NC.SSPB.RESEARCH-RECHERCHE.DGPSS.CN.EDSC@hrsdc-rhdcc.gc.ca

