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P s ounaat

CANADA-QUEBEC
ECONOMIC AND REGIONAL
DEVELOPMENT AGREEMENT

AGREEMENT made this 14rd day of december 1984

BETWEEN:
THE GOVERNMENT OF CANADA repre-
sented by the Minister of Regional Industrial
Expansion,
OF THE FIRST PART
AND:

THE GOVERNMENT OF QUEBEC repre-
sented by the Ministre délégué aux Affaires
intergouvernementales canadiennes,

OF THE SECOND PART.

Considerations

¢ The Government of Canada and the Government of Qué-
bec are committed to furthering economic development to
reduce disparity in opportunities;

¢ The Government of Canada and the Government of Qué-
bec wish to cooperate in the economic and regional de-
velopment of Québec. To this end, and by this Agreement,
they wish to establish a general framework to coordinate
and to harmonize the implementation of necessary mea-
sures;

¢ The Government of Canada and the Government of Qué-
bec agree that it is in the public interest to undertake and
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¢ implement coordinated measures by their respective
departments and agencies to improve the economlc and
regional development of Québec; _

* The Governor-in-Council, by Order-in-Council No. PC.
1984-4049 of the 13th day of December, 1984, has autho-
rized the Minister of Regional Industrial Expansion to sign
this Agreement on behalf of the Government of Canada;

¢ The Government of Québec, in accordance with the De-
cree 2740-84 dated December 12, 1984, has authorized the
Ministre délégué aux Affaires intergouvernementales cana-
diennes to sign this Agreement on behalf of the Govern-
ment of Québec;

NOW THEREFORE, and in consideration of the premises,
covenants and agreements herein contained, the parties here-
to agree as follows:

Definitions

1. In this Economic and Regional Development Agree-
ment

a) “Federal Minister” means the Minister of Regional
Industrial Expansion of the Government of Canada
and includes anyone authorized to act on his behalf;

b) “Québec Minister” means the Ministre délégué aux
Affaires intergouvernementales canadiennes of the
Government of Québec and includes anyone autho-
rized to act on his behalf;

c) “Implementing Ministers” means the Ministers for
the Government of Canada having the responsibil-
ity and authority for the implementation of measures
required and the Ministre délégué aux Affaires in-
tergouvernementales canadiennes of the Govern-
ment of Québec or any anster authorized to act
on his behalf;



d)

e)

g)

h)

Object

“Minister” means the Federal Minister, the Québec
Minister and Implementing Ministers for the Gov-
ernment of Canada and the Government of Québec;

“Memorandum of Understanding” means an agree-
ment for implementing a measure contemplated by
section 6.1, under the authority of Ministers;

“Subsidiary Agreement” means an agreement for
implementing a measure contemplated by section
6.2, under the authority of Ministers;

“Measures” include any policies, programs, activi-
ties, initiatives or projects of the Government of
Canada and the Government of Québec falling with-
in the ambit of the economic and regional develop-
ment framewrok described in Schedule “A” and
relating to the strategic priorities contained therein;

“Course of Action” means the calendar of measures
contemplated by section 5.1. d)

2. The purpose of this Agreement is to facilitate coopera-
tion between the Government of Canada and the Gov-
ernment of Québec in implementing measures for eco-
nomic and regional development by establishing
procedures for consultation and coordination, to iden-
tify development opportunities, to provide a framework
under which such measures may be taken and to de-
termine the means for implementing measures identi-
fied for coordinated action.



Purpose

3. The objectives of this Agreement are:

a) tointensify the economic and regional development
of Québec and to create an environment in which
Québec and its regions can achieve their econom-
ic potential through, in particular, the enhancement
of their own comparative advantages, the develop-
ment and strengthening of productive enterprises
and by the growth of employment;

b) to consolidate and improve opportunities for em-
ployment and incomes so that the population of
Québec can contribute to the economic and region-
al development of Québec, and to benefit from it,
given that human resource development is an in-
tegral element of economic and regional develop-
ment;

¢) tofacilitate consultation on and coordination of the
economic and regional development policies, pro-
grams and activities of both governments, in order
to benefit as much as possible from development
opportunities and to reduce constraints to such de-
velopment.

Strategy

4,

To pursue the above-stated objectives, the Government
of Canada and the Government of Québec, while re-
specting fully the jurisdictions of the two orders of gov-
ernment, agree:

a) to identify the respective interventions of the Gov-
ernment of Canada and the Government of Qué-
bec that are required for Québec to achieve its full
economic potential;
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b)

c)

d)

to identify and reduce overlapping activities and ex-
cessive regulations in matters of economic develop-
ment and programs;

to see to the implementation and coordination of
federal and Québec policies and programs;

to identify and develop appropriate measures to cre-
ate economic development opportunities where it
is necessary toimplement special or additional pro-
grams;

to adopt and implement, during the course of this
agreement, and subject to approval by their ap-
propriate authorities, those measures agreed upon
under the terms described in sections 6.1 and 6.2;

to utilize in implementing those economic and
regional development measures, wherever possi-
ble, existing programs of their respective depart-
ments and agencies.

Consultation and coord.ination

5.1 The Federal Minister and the Québec Minister shall
meet regularly, at least annually, to:

a)

b)

c)

review Québec’s economic and regional develop-
ment environment and major economic and regional
development opportunities and constraints;

review progress made in implementing the Course
of Action for the previous year and in pursuing the
strategic priorities described in Schedule “A”;

review and, where appropriate, recommend revi-

sions of the strategic priorities described in Sched-
ule “A” in light of the evolving economic situation;
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d) identify the Course of Action to be undertaken and
pursued in the ensuing year, which, inter alia, may
include:

i} steps which Ministers intend to undertake in the
application, amendment or redirection of exist-
ing economic and regional development pro-
grams and policies;

if) steps which Ministers intend to undertake in de-
veloping new policy or program initiatives where
none presently exist;

iii) steps which Ministers intend to undertake to
coordinate their respective economic studies
and to support consdultation and the joint anal-
ysis of economic and regional development per-
spectives, in support of the economic develop-
ment of Québec. :

5.2 The Government of Canada and the Government of

Québec will establish a federal-provincial Executive

- Committee for the Economic and Regional Develop-

53

54

ment Agreement, to be composed of an equal number
of federal and provincial representatives and to be co-
chaired by a person named by the Federal Minister and
another by the Québec Minister.

This Committee will meet at least once a year, as re-
quired, or at the call of Ministers with a view to reviewing
the joint cooperation activities and the joint measures
called for in this Agreement, informing Ministers of
progress achieved and of measures required, and im-
plementing decisions taken by Ministers.

The Executive Committee for the Economic and
Regional Development Agreement may call upon out-
side experts, as required, in the various fields where
initiatives are to be undertaken.
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Instruments
6.1 Memorandum of Understanding

Where Ministers have identified a measure to be undertaken
which does not require a financial obligation on the part of
the Government of Canada or the Government of Québec
but which necessitates a cooperative effort or harmonization
with respect to a policy, program or activity, Ministers may
sign a Memorandum of Understanding describing the proce-
dures or the action they intend to take with respect to the
measure. .

6.2 Subsidiary Agreement

Where Ministers have identified measures to be undertaken
requiring a financial obligation on the part of the Government
of Canada and the Government of Québec, implementing
Ministers can jointly elaborate, negotiate and enter into a Sub-
sidiary Agreement describing the responsibilities of the Gov-
ernment of Canada and the Government of Québec, specify-
ing the measures that one or the other or both governments
will want to use for implementation purposes, providing for
the establishment of a Management Committee to administer
and manage the Subsidiary Agreement and providing, where
appropriate, for the following:

i) coordination of existing federal and Québec
policies, programs or activities which support
the measures to be implemented;

ii) support, including financial assistance not avail-
- able under other existing government pro-
grams;

iii) where joint funding is agreed to for projects im-
plemented by the Government of Quebec, or
where joint or complementary activities are
agreed to, the Subsidiary Agreement shall
specify the proportion of the costs to be as-
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sumed by each government and the maximum
of their contributions.

6.3 Management Committee

The Management Committee established to administer and
manage each Subsidiary Agreement will:

i)

be co-chaired by two senior officers designated
by each of the Implementing Ministers; provide
for an equal number of representatives from the
Government of Canada and the Government
of Québec among which one will be the Federal
Minister’s designated ex-officio member and an-
other one will be the Québec Minister’s desig-
nated ex-officio member;

be given all the powers and instruments re-
quired to satisfy those accountability criteria that
the Government of Canada and the Govern-
ment of Québec will each deem required to
track the expenditure of their respective finan-
cial resources assigned to the Subsidiary
Agreement, to take corrective action and to be
accountable for their use.

6.4 Financial records and reports

For the purposes described in section 6.3 (ii) each Subsidiary
Agreement shall provide that the Management Committee
will maintain appropriate financial records and reports includ-
ing, among others:

i)

i)

each year, on a quarterly basis, an estimate of
actual and anticipated cash flows, by year and
by program;

where a Subsidiary Agreement calls for mea-
sures to be financed by one or the other govern-
ment, a progress report to the other govern-
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ment, at least once each year, comparing what
has been accomplished and what money has
been spent to stated objectives and anticipated
expenditures;

iii) where a Subsidiary Agreement calls for mea-
sures to be financed by the two governments,
detailed and precise financial records and
reports on work accomplished and money spent
for each component of the Subsidiary Agree-
ment.

6.5 Evaluation

The information judged necessary by either party to complete
an evaluation of the socio-economic impact of a Subsidiary
Agreement in terms of its stated objectives will be furnished
on request to the other party pursuant to the evaluation frame-
work which will be developed by the Management Commit-
tee and annexed to each Subsidiary Agreement in the year
following the signing of each Subsidiary Agreement. Activi-
ties not cost-shared jointly will be evaluated by the govern-
ment responsible who, in turn, will report on its evaluation
to the other government.

Public information

71 The parties agree to prepare press releases jointly, and
to prepare and participate jointly in communication pro-
grams related to the signature of this Economic and
Regional Development Agreement, of Subsidiary
Agreements and of Memoranda of Understanding.

7.2 All Subsidiary Agreements and Memoranda of Under-
standing shall provide for appropriate procedures
regarding advertising, publications and other means
required to make well known:

i) that measures implemented pursuant to the
Agreement result from a cooperative effort
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73

between the Government of Canada and the
Government of Québec;

ii) the relative contribution androle of each govern-
ment in the activities covered by the Agreement.

All official ceremonies and public announcements con-
cerning measures undertaken or products resulting
from this Economic and Regional Development Agree-
ment, will be organized jointly and each party will have
an equal chance to participate.

General

8.1

82

This Economic and Regional Development Agreement

is valid for a period of ten years from the date it is signed. '

Notwithstanding section 8.1, this Economic and Region-
al Development Agreement may be terminated at the
end of any fiscal year following the expiration of a least
three years from the date of execution thereof, by either
party giving to the other at least two fiscal years notice
in writing thereof.

Any Subsidiary Agreement or Memorandum of Under-
standing under which a measure has not been com-
pleted on expiration or termination of this Agreement
shall continue in force and effect until completion of

- that measure or the expiration of the Subsidiary Agree-

10.

ment or Memorandum of Understanding, whichever is
later.

No member of the House of Commons or the Québec
National Assembly shall be admitted to any share or
part of this Agreement or to any benefit arising there-
from.
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INWITNESS WHEREOF this Economic and Regional Devel-
opment Agreement has been executed on behalf of the Gov-
ernment of Canada by the Minister of Regional Industrial
Expansion and on behalf of the Government of Québec by
the Ministre délégué aux Affaires intergouvernementales

'] canadiennes.

Sinclair Stevens
Minister of Regional
Industrial Expansion

Pierre Marc Johnson
Ministre délégué

aux Affaires
intergouvernementales
canadiennes

WITNESS:

André Bissonnette
Minister of State
(Small Businesses)
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SCHEDULE “A”

ECONOMIC AND REGIONAL DEVELOPMENT
AGREEMENT ISSUES AND PRIORITIES

December 14, 1984

1. Introduction

The purpose of this schedule is to describe briefly both the
issues and the general objectives and prorities which govern
the terms and conditions of the Economic and Regional Devel-
opment Agreement between the governments of Canada and
Québec.

These objectives and priorities already influence many of the
programs implemented by the two governments within their
regular policy framework, particularly their budgetary policies.
This agreement will however make it possible to more effec-
tively co-ordinate the efforts of the two orders of government
and enable them to focus on development-generating projects
which are designed to make a special contribution towards
the achievement of the desired objectives.

2. Overview of the economic situation

Although hard hit by the 1981/82 recession, Québec has ex-
perienced a vigorous recovery over the past two years. During
this period, real domestic product has grown at a faster pace
than the Canadian average, and the total number of jobs has
increased significantly. Capital investment has grown, espe-
cially industrial capital investment, which has been excep-
tionally strong. Over the longer term, however, the provincial
economy shows signs of weakness. Over the past ten years,
growth has been slower in Québec than in Canada as a whole,
causing Québec to lose ground in relation to the national
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economy. At the same time, total job creation has proved
inadequate, giving rise to an unemployment rate higher than
the national average, despite relatively lower participation
rates. Transfer payments have soared and presently make
up approximately one-fifth of the personal disposable income
of Quebecers.

2.1 Sectoral analysis: problems and prospects

Although the primary sector accounts for a relatively small
proportion of Québec’s domestic product, it is the fountain-
head of many major manufacturing activities and is essential
to the survival of most subregions. Agriculture is the domi-
nant activity in this sector and although its performance has
been above average over the past ten years, it is now facing
saturation of its main markets. Future development of this
activity will depend largely on enhanced productivity, greater
diversification and increased processing of agricultural goods.

The forest is a vital source of manufacturing activities for the
province. The forest and forest products provide 15% of all
employment in the primary and secondary sectors and ac-
count for over 20% of the province’s value added and
manufactured exports. Moreover, forestry-related activities are
essential to the survival of about half the single-industry com-
munities in the province. Disease and the remoteness of for-
est resources are currently posing a threat to processing
activities and supply costs are climbing constantly. The future
of this sector will hinge on continued efforts to modernize
and rationalize processing activities, coupled with a coordi-
nated strategy for intensive forest management and disease
control.

The mining sector is declining in Québec. The two main indus-
tries, iron and asbestos, are beset with major structural prob-
lems: for iron, growing international competition and weak
steel markets throughout the world; for asbestos, negative
perception which has resulted in the decline of demand for
this fiber. Increased exploration, diversification of the mineral
base, improved extraction and producing processes, and
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research and development into new products will be essential,
if the mining sector is to be rescued from its current problems.

The fisheries sector remains the prime economic activity in
several subregions. Outdated equipment, poor product quality
in many instances and low productivity make a revitalization
of this sector, from harvesting to marketing, essential.

The manufacturing sector is currently undergoing major struc-
tural adjustments. The traditional industries predominate and
insufficient investment and technological backwardness are
in large part responsible for the relative weakness of the sec-
tor. In addition, the under-capitalization problems facing SMEs
make them more vulnerable and jeopardize their expansion.

Finally, the tertiary sector accounts for over 70% of employ-
ment in Québec. From 1975 to 1981 (the period preceding
the recession), the creation of jobs in the tertiary sector was
equal to the total number of new jobs in the province. Except
for the growth-generating components in this sector, employ-
ment opportunities will likely diminish for the following rea-
sons. Firstly, tertiary activities depend largely on sound
primary and secondary sectors and growth in consumer
demand. Secondly, the creation of jobs in the tertiary sector
will be hampered by the cutbacks in public expenditures.

2.2 Main Strengths

Although the preceding sectoral analysis identifies a number
of major problems facing industry, it is important to note that
Québec’s economy is still rich and diversified and possesses
a a number of fundamental assets that can provide the basis
for growth.

First of all, major efforts in the area of education have borne
fruit. Québec now has a large pool of highly qualified, but
underutilized human resources.

The agrifood industry has made considerable progress and
Québec’s level of self-sufficiency has risen from 47% in 1979
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to 60% in 1982. This sector should continue to grow as a
result of forecastincreases in grain and vegetable production
and a higher demand for processed goods.

In the forest products sector, Québec is the largest producer
of pulp and paper in Canada. In 1981, it supplied 17% and
33% respectively, of the world demand for newsprint and pulp.
It is important to support this industry in its efforts to resolve
the problems it is currently facing.

Québec’s vast hydro-electric resources enables it to attract
major industries which will allow a vigorous resumption of
anticyclical, technology-intensive activities with high value
added. .

Québec is currently a leader in such sectors as public transit
equipment, aerospace, communications, office automation,
electrochemistry and electrometallurgy, and it must maintain
and develop its leadership position in these areas.

At the tertiary level, Montreal is well established on the inter-
national scene and at the same time is the mainstay of Qué-
bec’s economic development, owing to the presence of
numerous head offices, major international consulting engi-
neering firms, a dynamic R & D sector, and excellent business,
finance and transportation infrastructures. Montreal is envi-
ably located, at the crossroads of Europe, the northeastern
United States and the rest of Canada. Elsewhere in the prov-
ince, many SMEs are demonstrating considerable entrepre-
neurship and they will contribute significantly to the elimina-
tion of regional disparities.

23 Regional Overview

The economic situation within the Québec economy varies
considerably from one region to the next. The province is not
monolithic, and studying subregional economic prospects,
activities and constraints, and their interrelationships, helps
to define the delicate balance underlying Québec’s industrial
structure.
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The resource regions are currently at grips with serious struc-
tural problems. The Gaspé-Lower St. Lawrence region has
a very high rate of unemployment, owing to the downturn in
the primary sector, particularly the copper and fishing indus-
tries, and stagnation of the manufacturing sector, with the
exception of the transportation equipment sector. The indus-
trial base of the Saguenay-Lac-St-Jean region is not suffi-
ciently diversified, with 76% of all manufacturing jobs con-
centrated in two industries — forest products and primary
metal products. The AbitibiTemiscamingue region relies heav-
ily on the primary sector; and the forest industry, the corne-
stone of the region’s economy, is threatened by supply prob-
lems. The economic activities of the North Shore revolve
around hydro-electric power, forestry, mining and wildlife ac-
tivities. The deterioration of the region’s economic situation
is due mainly to the decline in the iron mining, which has
resulted in the loss of half of all mining jobs.

The performance of the central regions varies considerably.
While the provincial government still buttresses the econo-
my of the Québec City region, the economic base is fairly
well diversified, and all sectors of industry are expanding, with
the exception of mining. The St. Maurice-Bois-Francs region
is primarily a manufacturing region and the traditional indus-
tries are plagued by problems linked to the obsolescence of
both equipment and production methods. A restructuring is
underway and the construction of large industrial complexes
will help, however, compensate for the jobs lost through
modernization. The problems of the Eastern Townships’
manufacturing sector are similar to those of the St. Maurice-
Bois-Francs region, and modernization efforts have been
undertaken in the Townships as well. In addition, the mining
sector has been hard hit by the downturn in the asbestos mar-
ket. Finally, the Outaouais region has been in trouble since
the mid seventies, when a decline in the agricultural and
mining sectors led to the region’s increased dependency on
government and forestry activities.

The Montreal region accounts for two-thirds of the province’s
manufacturing jobs. Stagnation in manufacturing employment
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opportunities since the early seventies is one of the main rea-
sons for the slowdown in the provincial economy. The
dominant sectors in Montreal’s industrial base are, in many
cases, mature sectors. There are however, a number of pro-
jects underway, particularly in the aerospace and electron-
ics fields, which will help revitalize the economic structure.
In addition, there has been new demand for consulting en-
gineering activities, a considerable increase in R & D efforts
as well as a revitalization of the financial sector.

3. Priorities

There are major challenges to be met in the decade ahead.
The creation of productive, permanent jobs will be a top prior-
ity in an economy where technological change will demand
considerable effort in the areas of adaptation and training
in order to meet new occupational challenges. Economic
growth will remain closely tied with trade, in an increasingly
competitive environment, and productivity of both the goods
and services sectors will have to increase constantly. Although
the introduction of automation in the primary and secondary
sectors may put certain jobs at risk, the emergence of new
services, especially in the fields of information and techno-
logical expertise, will make up for the jobs lost and, at the
same time, help to increase productivity and open up new
export opportunities, as is currently the case in the field of
consulting engineering. At present, there are significant
regional disparities in Québec, in terms of both income and
employment, and a major goal will be to ensure that each
of the regions is able to realize its full potential by developing
its strong points and ensuring that the necessary infrastruc-
tures are in place. If these challenges can be met, Québec
will benefit from coordinated economic development and it
will be possible to bring the province’s per capita income more
into line with the Canadian average.

In achieving these objectives, the revitalization of the industrial

base will be of fundamental importance. By focussing on cer-
tain priorities, it will be possible to coordinate the efforts of
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the federal and provincial governments throughout the life
of this agreement, in a way which will be mutually satisfactory
and which will be consistent with the judicious use of publlc
funds for development activities.

3.1 Forestry and Forest Products

The forestry and forest products industry is the main produc-
tive activity in Québec and is essential to the survival of half
the single-industry towns in the province. The future of this
sector, jeopardized by resource depletion, hinges on an inte-
grated strategy of action with respect to both forest resources
and their development. Priority will be given to the intensive
management and more particularly reforestation and protec-
tion of the forest, in keeping with the long-term needs of the
processing sector. Research and development will focus on
disease control, improved logging and resource utilization
techniques, and forest management.

3.2 Industrial Development

In this area, it will be necessary, on the one hand, to encour-
age the development of strong sectors in which the province
has significant comparative advantages and, on the other,
to provide support to industries experiencing problems, which
occupy a major place in the province’s industrial structure.

An important component of the strategy will be to attract large-
scale industrial projects and to provide the necessary infra-
structures should they be lacking or inadequate in the areas
chosen. Sectors which might warrant special attention are
industries that are heavy consumers of hydro-electric power
and growth-generating high-tech industries, for which Québec
is likely to develop a position of strength. Efforts to rationalize
and modernize traditional sectors will be pursued and co-
ordinated. The expansion of markets for Québec products
will be encouraged, as will the development of small and
medium-sized businesses, especially in terms of access to
information, capitalization and the dissemination of tech-

nology.
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33 Tourism

The tourism industry is crucial to the development of several
regions and may prove to be a major source of jobs to make
up for those lost through increased automation. However, this
sector is losing ground. In order to get on a new growth path,
the industry will have to adapt to new market conditions, to
offer products at competitive prices and to modernize certain
recreational and accomodation facilities that are presently
obsolete. The underutilization of winter potential also
represents a constraint to the industry’s development. In order
to revive this industry, encouragement will be given to the
development of year-round, international-calibre tourist
resorts. One of the main avenues used will be the moderni-
zation and expansion of the province’s main ski centres. In
addition, steps could be taken to develop and market tourist
generating attractions.

34 Science and Technology

Québec’s economic future hinges on increased R & D and
technological innovation. The province already has significant
assets in its public and university research institutes, its indus-
trial research groups and its high-tech industries. These
assets must be supported and put to work for the province’s
main industrial sectors, especially small and medium-sized
businesses. The dissemination of technology will be crucial
in this regard. Research will have to be geared more closely
to industrial requirements, the investment of risk capital in
innovative firms will have to be promoted and access to tech-
nological information will have to be facilitated. Moreover, gov-
ernment research programs will have to be coordinated and
intensive efforts will have to be made to transfer the results
of such programs to the private sector.

35 Communications

A development-geriérating sector, the communications indus-
try is showing promise of strong growth and is likely to have
a considerable impact on productivity and employment in new
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professional categories. Key areas much as telecommunica-
tions equipment, office automation, cable broadcasting, soft-
ware and cultural content will have to be supported in terms
of the implementation of industrial and cultural infrastructures,
research and development and market expansion.

36 Mining

Although the mining sector is currently at grips with serious
structural problems, it is still very important in terms of regional
development and exports. The future of the most promising
sectors depends to a great extent on geological research
efforts, the intensity of exploration activities, diversification
in minerals mined, research and development aimed at
increasing the productivity of extraction and processing
methods, and the development of new products.

3.7 Transportation

Transportation services play a crucial role in terms of support-
ing trade inside and outside the province. It will be necessary
to ensure that there are adequate transportation infrastruc-
tures in place in outlying areas. In addition, the productivity
of the transportation system will be enhanced through re-
search and development and the improvement and moder-
nization of equipment, so that transportation costs will not
impair the competitive position of Québec industries.

38 Fisheries

This sector is vital to the development of several Québec
regions including the Gaspé, the North Shore and the
Magdalen Islands. Intensive cooperation on the part of all
those concerned, in both the public and private sectors, will
be promoted in an effort to make this industry more effective
and profitable. Remedial measures will have to be coordinated
to the extent possible, and finally, steps will be taken to im-
prove product marketing.
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39 Agriculture

Agriculture ranks first among the primary sector activities.
it is crucial to the subregions’ economy and generates major
manufacturing activities. Despite an excellent performance,
it faces market saturation problems for its main products. In
order to stimulate growth, efforts shall be directed toward new
technology dissemination, a general improvement of produc-
tivity and increased diversification and processing of products.
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CANADA/QUEBEC
ECONOMIC AND REGIONAL
DEVELOPMENT AGREEMENT

COURSE OF ACTION

The Canada/Québec Economic and Regional Development
Agreement constitutes a framework for federal/provincial
coordination and collaboration on economic and regional de-
velopment for Québec.

To implement the Agreement, the Governments of Canada
and Québec agree to sign certain subsidiary agreements with-
in the next few weeks. Further, the two governments agree
to advance with a view to signing, within a few months, the
remaining subsidiary agreements required to meet priorities
agreed upon in Schedule “A” of the Economic and Regional
Development Agreement! Thus the Governments of Canada
and Québec have agreed on a course of action for the years
1984 and 1985. Thereatfter, this course of action will be amend-
ed each year to reflect changes made to Schedule “A” of the
Economic and Regional Development Agreement.

Sub-agreements signed under the ERDA will be managed
by a joint Management Committee which will evaluate and
approve beforehand each project proposed by either govern-
ment in the context of these sub-agreements and activities
that are jointly funded will be implemented by the Govern-
ment of Québec. All projects in matters of Québec jurisdic-
tion will be submitted in conformity with development plans
elaborated by the Government of Québec.

In matters such as science and technology, communications
and industrial development, the two parties will conclude
memoranda of understanding to adjust their development
plans for the purpose of the ERDA.
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N.B.: Programming provided for 1984-1985 ended on March
31 st 1985. It included the following sectors: Forestry,
Industrial Development, Tourism, Science and Tech-
nology, Communications and Cultural Infrastructures,
Small and Medium Sized Enterprises, Mines, Trans-
portation, Fisheries and Agriculture.

29



Printed in Québec, Canada




