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Tel: (K13) 992~4446

OR .

The nearest DRIE Reglonal Offlce.
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EXPLANATORY MNOTES

Yaluation

|mports are generally recorded at the values established for customs duty purposes according to the
provislons of the Customs Act. Customs values are ldentlcal to selling prices for most tfransactions
between non-affiliated flrms, but customs values exceed sellling prlces for many tfransactions between
affliilated firms. All values are reported in Canadian doilars and do not include duty.

Average Growth Rate

Growth rates are calculated on the basis of annual compoundinge.



PUB. NO: 10-85
IMPORT COMMODITY CODE - 503-15-50

CANADIAN MARKET OPPORTUNITIES - IMPORT PROFILE

GENERATOR SETS, GAS ENGINE, A.C. 5 KW AND UNDER

INTRODUCTION

This report s one of a continuing serles designed to increase business awareness of the enormous potential
existing In the Canadian marketplace for domestic production and t+o stimulate Canadian business to explore
further potential market opportunities In Canada. 1t Is important to emphasize that this report does not
attempt any assessment as to the feasibility of manufacturing or competing In a particular market and
should be treated as an indicator or starting polnt for the manufacturer or entrepreneur.

A - IMPORT TRENDS
o
GENERATOR SETS, GAS ENGINE,
A.C. 5 KN AND UNDER
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QUANTITY 3.6 6.8 4.9 10.7 26.2
VALUE 1.8 3.3 2.4 5.0 12.4

During the years 1980 to 1983 Imports of generator sets, gas engine, A.C. 5 KW and under, increased at an
average annual rate of 44 per cent In terms of quantity and of 42 per cent In terms of dollar vajue.
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B - |MPORTS BY MAJCR FOREIGN CCUNTRY COF EXPCRT
(BASED CN 1983 FIGURES)

AVERAGE
ANNUAL T0-MONTH
UNIT CGROWTH PER CENT IMPCRTS
FCREIGN COUNTRY PRICE RATE CHANGE JAN. TO CCT.
CF EXPCRT 1980 lg81 1982 1983 1983 1980-83 1982-83 1983 1584
s p ]
JAPAN _ .
QUANTITY (NO.) 36 2 589 3 697 9 799 548 165 7 460 20 368
YALUE ($000) 27 1 268 1 586 4 384 447 446 176 3 520 9 299
UNITED STATES
QUANTITY (NO.) 3 568 4 200 1 245 948 -36 ~24 806 1 441
VALUE ($000) 1 738 2 025 846 642 677 =28 =24 586 1 061
OTHER
QUANTITY (NO.) - - - - - - - -
VALUE (3000) - - - - - - - - 3
TOTAL
QUANTITY (NO.) 3 604 6 789 4 942 10 747 44 117 8 266 21 812
VALUE (3000) 1 765 3 294 2 433 5 027 468 42 107 4 106 10 363

Total Imports in 1980 +o 1983 range between 3.6 to 6.8 thousand units. However, in 1983 they Increased
sharply to 10.8 thousand units and in the first 10 months of 1984 Increased again to 21.8 thousand. Average
unit prices changed only slightly during the period, so values paralleled the volume imported. During 1983
Imports totalled 10 747 units valued at $5 militon. The average unit price in 1983 was $468. Unit prices
In 1983 ranged from $447 for Imports from Japan to $677 for Imports from the Unlted States. In 1980 the
majority of Imports were from the Unlted States, but by 1982 Japan had captured 75 per cent of the Imports
by quantity, and in 1984 (10 months) held 93 per cent of the Import market. The value of Imports Increased
by approximately 152 per cent for the first 10 months of 1984 compared to the first 10 months of 1983.
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C - IMPORT MARKET CONCENTRATICN
(BY ¥ OF TOTAL 1983 VALUE)

TOP 5 TOP 10 TOP 20 TOP 35
IMPORTERS IMPORTERS IMPORTERS I MPORTERS
92 95 - 98 99

The ten major importers accounted for 95 per cent of the total Iimports for 1983. Of these, eight importers
were identifled as wholesalers of motor vehicles and industrial machinery and equipment.

D - TYPE AND LOCATION OF MAJOR IMPORTERS - 1983

MANUFACTURERS WHOLESALERS OTHER(1) TOTAL
NO. OF VALUE NO. OF VALUE NO. OF VALUE NO. OF VALUE
IMPORTERS (3000) IMPORTERS  ($000) IMPORTERS (5000)  IMPORTERS ($000)

Ontario 3 16 6 4 402 ) 4 42 13 4 460
Quebec S0 ) 3 38 - - X g™
Western Provinces 9 328 3 16

Atlantic Provinces - - 3 27 1 1" 4 38
TOTAL 6 119 21 4 795 8 69 S 4 983
Value by % 2% 95% 13 99%

of 1983 Total

(X Quebec and Western Provinces aggregated to preserve confidential ity.
(1) Includes retallers.

There were approximately 51 .importers in 1983. The top 35 importers accounted for $5 million or 99 per cent
of the value of the total imports. 0f these Importers, 21 were ldentified as wholesalers, their total
imports representing 95 per cent of the import total.

£ — CANADIAN PRODUCTION

There are at least flve manufacturers of gas engine generator sets of this size in Canada. Two are located
in Ontario, two in British Columbla, and one In Quebec. Statistics Canada reports that shipments of all
electric A.C. generators and parts were $87.6 milifon In 1982, the latest year for which information Is
available. Production of A.C. gas engine generator sets !s not reported separately.

F - EXPORTS

Statistics Canada reports that exports of generators, including self-contained generator sets, during 1983
were vaiued at $20.9 million for a total of 3 677 units. Exports of A.C. gas engine generator sets are not
reported separately.



G - CANADIAN TARIFFS, 1984

TARIFF TREATMENT

BY £ OF BRITISH(1) MOST GENERAL
TOTAL PREFER-  FAYOURED PREFER-
TARIFF VALUE ENTIAL NATION GENERAL  ENTIAL U.K. AND
| TEM DESCRIPTION (1983) TARIFF TARIFF TARIFF TARIFF | RELAND
4 7 % % 7
44514-01 Electric dynamos or generators and
transformers, and complete parts
thereof, n.o.p. 83 11.4 11.4 3745 745 11.4
01/01/85 10.7
01/01/86 9.9

01/01/87 9.2

N.O.P. = Not otherwise provided for
(1) Excludes U.K. and !reland

Tariff Arrangements and Forelgn Countries of Export:

MOST FAVOURED NATION: JAPAN, UNITED STATES

ENQUIRIES CONCERNING TARIFFS SHOULD BE DIRECTED TO THE NEAREST CUSTOMS AND EXCISE OFFICE CR TO:
TARIFF PROGRAMS

REVENUE CANADA

CUSTOMS AND EXCISE

OTTAWA, ONTARIO KTA OLS

TEL: (613) 992-2623




H = FEDERAL GOVERNMENT PROCUREMENTS

The Department of Supply and Services répor+s that Federal Government purchases of all types of generators
and generator sets during the period April 1983 to March 1984 amounted fo $6 miltlon and for the perlod

Aprll to September 1984 amounted +o $2.1 million. No separate data are available for purchases of gas
engline generator sets.

! - MARKET SUMMARY

The Canadian market for electrical generator sots, gas englne, A.C. 5 KW and under is malnly supplled by

companles whose main business is +he supply and servicing of foreign-made snglnes Incorporated 1in
construction and transportation equlpment, power tools and Industrial machlinery.

Electrical generator sets are malnly employed for supplylng base load power, standby power and power for
hand tools.” The Canadian gasoline engine-driven alectric generator set manufacturing sector 1s smati.
Generally, +his s a high volume market and Is malnly supplied by foralgn manufacturers.



For more Information please contact nearest DRIE Reglonal Offlce

Kewfound!| and

P.0. Box 8950

Parsons Bullding

90 O'Leary Avenue

St. John's, Newfoundland
A1B 3R9

Tel: (709) 772-4884

Prince Edward 1siand

P.0. Box 1115

Confederation Court Mall

134 Kent Street, Suite 400
Charlottetown, Prince Edward Isiand
CiA 7M8

Tel: (902) 566-7400

Nova Scotla

P.0. Box 940, Station M
1496 Lower Water Street
Hallfax, Nova Scotla
B3J 2vV9

Tel: (902) 426~2018

New Brunswick

P.0. Box 1210
Assumption Place

770 Main Street
Moncton, New Brunswick
EIC 8P9

Tel: (506) 388-6400

Quebec

C.P. 247

Tour de la Bourse

800, Place Victoria, Bureau 4328
Montréal (Québec)

H4Z 1E8

Tel: (514) 283-8185

Ontario

P.0. Box 98

1 Flrst Canadian Place, Sulte 4840
Toronto, Dntario

M5X 181

Tel: (416) 365-3737

HManltoba

P.0. Box 981

400-3 Lakeview Square
185 Carlton Street
Winnipeg, Manitoba -
R3C 2V2

Tel: (204) 949-4090

Saskatchewan

814 Bessborough Tower

601 Spadina Crescent East
Saskatoon, Saskatchewan
57K 3G8

Tel: (306) 665-4400

Alberta

Cornerpolint Buliding

10179 -~ 105th Street, Sulte 505
Edmonton, Alberta

T5J 383

Tel: (403) 420-2944

British Columblia

P.0. Box 49178

Bentall Postal Station
Bentail Tower 1V

1101 = 1055 Dunsmuir Street
Vancouver, British Columbla
V7X 1K8

Tel: (604) 666-0434

Yukon

Suite 301

108 Lambert Street
Wnitehorse, Yukon
Y1A 122

Tel: (403) 668-4655

Northwest Territorles

P.0. Bag 6100

Precambrian Butlding

Yel lowknl fe, Northwest Territories
X1A 1CO

Tel: (403) 920-8568 or 8571
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