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10 to 25 the productlon curve increases at about 30 degrees,
plateaus from year 25 to 35 and tends to decrease from 35 years
on. In the Centre Area, 54 per cent of the McIntosh variety on
standard rootstock are over 35 years of age. 01d fruit trees
usually produce a low yield and a low quality of fruit per acre,
which in turn causes low packouts of high grades and results in
low returns per orchard.

In the South Area only one per cent of the McIntosh
variety are on standard rootstock. This is because the South
Area has not traditionally grown McIntosh, but in response to
roadside sale demand, growers have in recent years planted many
McIntosh trees on dwarf rootstock.

Dwarfing rootstock have a distinct economic advantage
over standard rootstock. For example, 50 trees on standard
rootstock are planted per acre; 100 trees on semi-standard root-
stock; 200 trees on semi-dwarf rootstock; and 300 trees on
dwarf rootstock. Over the life span of an apple tree the per
acre return from dwarf rootstock is conservatively estimated to
be at least twice the yield from standard rootstocks and most
importantly, production commences five years earlier than on
standard rootstock. The labour costs of growing and harvesting
per unit of production are considerably lower for dwarfing root-
stocks than for standard rootstocks. However, because the bearing
area of trees on dwarfing rootstocks are closer to the ground the
frost hazard is increased.

In total, 60 per cent of the industry's apple trees are
on standard rootstock; 27 per cent on semi-standard; 1l per cent
on semi-dwarf and 2 per cent on dwarf. Within the fruit growing
region, the Lake Area is the most advanced in intensive plantings.

Considering the fact that the B.C. fruit industry is
presently utilizing all of the provincial land area suitable for
fruit production, the future growth of the industry depends on the
adoption of intensive plantings and the use of more profitable
strains and varieties. However, intensive plantings require a
considerable advancement in the cultural management practices of
the orchardist. Agriculture Canada's Research Station at Summerland
is adapting this advanced form of apple production to B.C. conditions
and is experimenting with the dwarfing of other tree fruits. The
immediate need is for the Horticultural Extension Branch of B.C.
Department of Agriculture to assist the growers to innovate and adopt
an intensive planting orchard culture.
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In the Hudson Report two solutions for this problem
are proposed, (1) amalgamation and (2) rationalization.

Amalgamation - For amalgamation of the institutional
arrangements of the industry, Hudson recommends re-
ducing the number of organizations from eighteen to

four or five, in order to provide the level of volume
that will justify the amalgamated facilities, and also
recommends that membership in the British Columbia Fruit

Growers Association locals be made synonymous with member-

ship in local packing house organizations.

Rationalization - Contingent on amalgamation, Hudson
recommends an .eight year physical rationalization
program for the packing house sector of the industry,
whereby the future redevelopment of an area's orchard
practices and varietal pattern are planned into the
design of local packing houses. Such facilities must
be sufficiently capitalized to permit individual plants
to respond to market changes. '

Hudson estimates the.fiﬁancial costs of rationalizing
the packing sector to be from $8 to $10 million over a period of
eight years. The benefits he estimates to be approximately $2

million annually. However, such a program if pursued from a policy

viewpoint, would constitute a public program that"underwritgs the
future success of the B.C. PFruit Industry - the main economic base
of the Okanagan Valley. :

Two other institutions in the processing sector of the
industry are Sun-Rype Products Limited and B.C. Tree Fruit Storage
Limited. Sun-Rype was originally established to process cull
fruit not suitable for the fresh market, but has since broadened
its activities to where it processed 23% of the 1972-73 crop.

B.C. Tree Fruit .Storage Limited operates the industry-wide and
industry-owned controlled atmosphere (C.A.) storage plants. The
three grower owned companies, B.C. Tree Fruits Limited, Sun-Rype
Products Ltd. and B.C. Tree Storage Ltd. have interlocking manage-
ments elected by the B.C. Fruit Growers Association or hired by
the B.C. Fruit Board. ' i
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MARKETING -

The British Columbia Fruit Board, through its agency
Fruits Limited, controls all fruit sales in the .
This Agency co-ordinates sales, establishes prices
and monitors all roadside market stand sales. The
approach employed by B.C. Tree Fruits Limited is to

B.C. Tree
province.
to buyers
marketing

' secure annual estimates of local crop expectations from each

packing house. These estimates are aggregated for the industry
by varieties, qualities and size of fruit. Based on this supply
expectation, B.C. Tree Fruits Limited draws up a marketing
strategy for the domestic market, the export market and for the
canning markets. Over the growing season, supply estimates are
up-dated and, when necessary, marketing strategies are altered.
This is performed approximately three to four times per year

for each variety of fruit. ' ‘ »

With the exception of roadside stand sales, Table II
presents the volume and percentage breakdown of regional sales
for the six chief fruits handled by B.C. Tree Fruits Limited
during the 1972-73 crop year.

TABLE IT

Yolume of Fruit and Percentage of Ragional Market Distribution, Crop Year 1972-73

. Crop
Apples' Pears . Cherries Apricots Peaches Prunes
Volume % Volume % Valume % Volume % - Volume. % Volume $
(000) (000) (000) (000) (000) (000)

‘160,380 73.2 18,782 48.0 5,055 78.7 2,871 55.1 7,049 71.8 4,692 23.0
83,695 38.2, 12,522 32.0 2,726 42,5 2,340 44,9 6,990 71.2 4,479 34,0
23,662 l0.8 5,870 15.0 2,322 36.2 344 6.6 59 .6 213 4.0

33,741 15.4 391 1.0 - - 188 3.6 - - - -

19,280 8.8 - - - - - - - - - -
58,718 26.8 20,348 52.0 1,360 2.2 2,340 44,9 2,768 28.2 640 12,0
2,629 1. 12,913 33.0 391 6.1 1,219 23.4 2,768 28.2 640 12.0

56,089 25, 7,435 19.0° 969 15.1 1,120 21.5 - - - .-

219,098 100 39,130 100 6,415 100 5,211 100 9,817 100 5,332 100

British Columbia

C.5. ludson (Scpt. 1973)
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provincial tree fruit industry. Acceptance of the program for
implementation would be dependent on agreement with the findings
. of three proposed studies. These are:

1. " An engineering study to design an eight year
rationalization program for the packing house
"segment of the industry.

2. A financial study of the packing house segment
of the industry to determine, (a) the financial
contribution the industry can make to the ration-
alization program and (b) provide the factual
base to formulate an equitable consolidation of
the assets and liabilities resulting from ration-
alization. '

3. A study of the social and economic‘profiles of
the communities affected by plant closure,
establishment or expansion.

Eventual planning and funding of works proposed in these studies
would be subject to federal-provincial negotiations. D.R.E.E.'s
participation in such a program should be conditional on growers'
acceptance of the plan, preferably through referendum.
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