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THIS AGREEMENT made thisg S5th., 4ay of November o 1971

BETWEEN: THE GOVERNMENT OF CANADA,
(hereinafter called *Canada"),

OF THE PIRST PART,

AND$ THE GOVERNMENT OF THE PROVINCE OF
NEWFOUNDLAND (hereinafter called
“the Province').

OF THE SECORND PART,

THIS AGREEMERT ig entered into on behalf of Canada by
the Minister of Regional Economic Expansion and on behalf of the

Province by the Minigter of Community and Social Development;

WHEREAS Canada and the Province have agreed that in
the interest of the economic developaent of the Province, the
sections of highways listed in Schedule "B" attached will be
constructed on the basis set out in this Agreement:

ARD WHEREAS His Excellency the Governor General in
Council by Order in Council P.C. 1971-14/2171 dated the 19th
day of October, 1971 has authorizred the Minister of Regional
Economic Expansion to execute the Agreement on behalf of Canada;

» AND WHEREAS by Order in Council 1106 dated the

S5th. day of November. , 1971, the Minister of Community

and Social Development ig authorized to enter into this Agreement
on behalf of the Province:

NOW THEREFORE the parties hereto mutually agree as
followss
1. In this Agreement:

(a) "Federal Minister” wmeans the Minister of Regional
Economic Expansion of Canada and includes anyone
authorized to act on his behalf:

(b) *Provincial Minister®” means the Minister of Community
and Social Development of the Province and includes
anyone authorized to act on his behalf;

(e) *Ministers” means the Federal Minister and the Provincial
Minister;

(d) “Liaison Committee” means the committee referred to in

Section 1(f) of the Special Areas Agreement;
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(e) "Special Areas Agreement® means the Federal-Provincial
Agreement on Special Areas entered into between Canada
and the Province dated the 9th day of August, 1971;

(£) *project® means a project for the construction of a
highway listed in Schedule "B" of this Agreement;

(g) "term of this Agreement™ weans the period April 1,

1971 to March 31, 1973.

SUBJECT MATTER

2. The Schedules attached to and forming cart of this
Agreement are:
Schedule *A": The general specifications of highways.
Schedule *B*: A list of projects of highway construction
that the Province will carry out under this Agreement
with the assistance of contributions made by Canada
through the Department of Regional Economic Expansion.
3. Canada will finance the projects listed in Schedule %“B*
by contributions to the extent and in the manner specified in the
sald Schedule.
4, (1) The Province will undertake ox will endeavour to arrange
for a municipality to undertake during the term of this Agreement
the projects listed in Schedule "B,

(2) The Province or the runicipality concerned, as the case
may be, will acquire all lands or interest in lands that are
required for the project.

(3) The financing by Canada of the projects provided for by
this Agreement does not confer upon Canada arY proprietary interest
in the physical assets constructed or acquired pursuant to this
Agreement, which shall be and remain the property of the Province
or the municipality as the case may be, which will take over sach
physical project on completion and will thereafter accept full
responsibility for its operation, maintenance and repair, except

whexre other Federal-Provincial arrangements may apply.
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S. It is underestood and agreed that where a project mentioned
in this Agreement is to ke undertazken by a municipality, the
Frovince will wmake sguch arrangements with the wunicipality as

are necesspry to enable tre Frovince to implewment its undertakings
under this Agreement,

6. The Frovince will commence or will endeavour to arrange
for the municipalities concernec, tc commence actual iwmplementation
during the term of this Agreement of all projects listed in
Schedule “B" that have not already Leen comnencece Unless the
Feceral Minister on the recommendation of the Liaison Committee
otherwise agreee, Canaca will not ke responsible for any
expenditures incurred after the term of this agreement nor will
Canada pay any claia which is not received within three wmonths
after the term of thieg agreement,

7. (1) &subject to subecction (2), the coste to Le paid by canida
uncer this Agreement are:

(a) all cirect costs, except acministrative, survey,
engineering anu arcinitecturc cousts, that in the
opinion of the Liaison Committee bhad been
reasonably and properly incurreu after the 3lst
cay of March, 1971 tor the implementation of the
projects by the Province or the municipality
concernce, as the case may Lre, and

(L) ten percent of the costs payable pursuant to
paragraph (a) as an allowance towarcs all other
costs, onc-halft of which allowance, basea on the
estinatcd cost ¢t the project in Schedule “B* may
Le paiu when the Liaison Coumittee has approved
the prelininary cesign of the project and the
adjustec remaincer of which shall be paid with
the final paynment in respect of the implementation
of the project.

(2) The costs to ke iinanced by Canaca o not incluue any
cost relating to the acquisition of lancs or interests in lands

oxr costs arising from conditions of acquisition.
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8. (1) cCanada®s obligation with respect to the financing of
each project shall be limitec to the estimated cost specified
for such project.in Screlule “B" unless the Federal Miniaterx
agrees, on the recommendatior cf the Liaison Committee that a
higher cost is rcasonable and warranted and that the costs for
any other project or projects will be lcwer than that estimated
fox such project or projects in an awount that would make the
extra cost available for the project with a cost higher than
estimated,

(2) If at any stage of a project it appears to the Frovince
that the cost thereof will exceed the estimated cost specified for

such project in schedule "B", the Frovince shall promptly so

inform the lLiaison Committee and state the reasons for such increase.

9. Notwithstanding anything i1 this Agreement, the total
amount payable by Canada under this Agreement shall not exceed

$20,000,000,

0. Canacia and the Frovince agree to provide the Liaison

Committee with all information necessary for the performance of

its functions,

PAYEENT PRCCLLUNY

11. Subkject to section 12, payments Ly Canada shall be
promptly made to the Province on the basis of progress c aizs
setting out the costs actually incurrec and paic for the project,
subumitted in a form ani verified in a manner satisfactory to the
Feleral Minister,
12, (1) In order to assist with the interim financing of projects,
Canada may, if the Province so requests, make interim progress
payzents to the Frovince not exceeding 90% of Careca‘’s share of
claims submittec, based on estimates of expencituree actually
incurred as certifiec by a senior officer of the Frovince,

(2) The Province will account for each such interim progress
payment by submitting to Canacda, within the quarter following such
payment, a cetailec statement of the actual expenditures concerned,

verified in a manner satisfactory to the Federal Minister.




Any discrepancy between the amounts paid by Canada by way of interim
progress payments and the amounts actually payable by Canada shall
be promptly adjusted betwesen Canada and the Province.

{3) 3£ so requested by the Province, the Federal Minister
may, at his discretion, following the award of a contract,
suthorize an advance payment by Canadas to the Province in an amount
not excesding 75% of Canada‘’s share of the estimated amount payable
under such contract. Advances made under this subsection will de
accounted for by the Province by way of monthly progress claims
submitted in the form and verified in the mannerxr required under
section 11, N V
13. The Province will make appropriate financial arrangements
with the municipalities concexned in respect of payment for projects
which {t arxanges for the municipalities to undertake..

RECORDS AND AUDIT

14. The Province will ensure that proper and accurate accounts
and recoxds relating to sach project ars maintained by the Province
or the municipality, as the case may be, and the Province will be
responsible for auditing and certifying the cost of the projects
foxr the purpose ©of progress claims in respect of projoct-‘undur-
taken by wmunicipalities,

18. Canada may audit the amounts of all progress clajims, and
the Provincial accounts and records relating thereto, and any
discrepancy between the amounts paid by Canada and the amounts
actually payabls by Canada under this Agresment shall be promptly
adjusted between Canada and the Province.

CONSTRUCTION AND IMPLEMENTATION PROCEDURE
16, (1) The financing by Canada of the projects listed in

Schedule "B®" is conditional upon the observance of the procedures
set out in parsgraphs (a) te (k) of gubsection 19(1) of the
Special Aresas Agreement.
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(2) Paragraphs (e), (h) and (j) of subsection 19(1) of the
Epecial Areas Agjreement do not apply to contracts that involve only
the adminiatrative, survey, engineering or architecture costs
referred to in section 7(1)(a) of this Agreement.

(3) Contractas and purchases made and work done prior to
the date of this Agreement are accepted as complying with the
provisions of this section if they are approved in writing by
the Federal Minister on the recommendation of the Liaison
Committee,

17. The provisions of sections 20, 21, 30, 31, 32 and 33
of the Special Areas Agreement apply to this Agreement,

18. In the event of any dispute betweeﬁ the parties hereto
on any question of law or fact arising out of this Agreement or
the performance thereof, it shall be submitted to and determined
by the Federal Court of Canada pursuant to the Federal Court

Act of Canada.

19. The provisions of financing by Canada and the Province
under this Agreement is subject to Parliament and the House of
Assembly in Newfoundland having provided funds for such financing
in the fiscal year in ‘which financing is to be provided,

, AMENDMENTS
20, This Agreement, including the Schedules thereto, may
be amended from time to time by the agreement of the Ministers
expressed in writing, except that any amendment to the total
amount of $20,000,000 specified in section 9, an?® any deletion
or substitution to the list of projects set out in Schedule *"B*

requires the approval of the Governor in Council.
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IN WITNESS WHEREOF this Agreement has heen executed
on behalf of Canada by the Minister of Regional Economic Expansion
and on behalf of the Province by the Ninigter of Community and
Social Development of the Province.

In the presencs of Goy\nnnr OF CANADA

i
v

/ Minister of AAA&

ional Economic Expansion

GOVERNMENT OF THE PROVIICE
OF NEWFOUNDLAND

s

ty
Social Development

U




SCHEDULE "A®

GENERAL Sk CIFICATICONS OF THE HIGHWAY

The planning and design of highways listed in Schedule *B*

projecta should be based on the highway classifications

accoxding to service function and the recommended minimum
standards for each classification set forth in the Canadian
Good Roads Asgociation Manual of Geometric Design Standards

foxr Canadian Roads and Sgreets, 1963, er any amendments
thereto, sxcept where the unpoa Committes agrees to
modifications.

RO ESX CLASSIPIC () |

: Design
Location Class Xype Speed
Urban Freewvay Divided 70
» [ ] - ‘o
[ ] [ ] ] so
- Arterial Divideq 60
[ ] » [ ] so
L] L] L ] ‘o
. . Undivided 1]
- [ ] - 4 o
- [ ] N | J so
. Collector  Divided 50
- L ] " ‘o
[ ] a ‘ [ ] ’o
. b Undivided $0
- L ] [ ] ‘o
- [ ] [ ] ’o
. Local Undivided 30
Rural Freewvay Divided 80
- [ ] - 10
" L ] L ] ‘o
- Arterial Divided 70
[ ] [ - 60
[ ] [ 2 - . so
. ot Undivided 70
[ ] o » ‘o

ucu
ucy

RFD




SCHEDULE *A®,..(continued)
Design Code
Zocation Class Iype Speed | Number
Rural Collector Divided 60 RCD &0
. . . S0 RCD 30
L] - . 40 RCD 40
- - Undivided 60 RCU 60 ’
- . ‘. s0 RCU 80
- . . 40 RCU 40
b »cal . 60 RLU €0
. . . S0 U S0
] . - 40 RLU 40




HI GHWAY S

AGREEMENT

1971 - 73

SCHEDULE "B"

Page 1

Project Description Estimated Cost Maximum Balance SUB_PROJECT DBTAIL Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Description Cost
(b) 10% Allowance
($+000) ($'000) ($'000)
1. Burin Peninsula ¥cad 1) TCH (Goobies)-Black River €31,950
{Clarsificetion ihaU 50 = 40) Bridge, Mile 0-11, Lase
course, paving and
T.C.ll. (Goobier) to rear 5,400 3,300 2,100 ancillary works.
John the Day (i.e., 5 miles
south oi Iarler's Cove 2) Black River Bridge - 355,300
Intersection to lLicd Harbour), Piper*s Hole River Bridge,
approx. €7 miles, bare course, base course, paving anc
pavirg snc aneillary works and ancillary works, Mile 11,3«
overpass to Tovnsite Road, 18.5
Varyrtovn. .
3) Sandy Harbour kiver Bridge 1,019,09%
to Claa Brook Bricge hile
32.3 = 51.1, base course,
paving and ancillary works,
4) Clam Brook Ericdge to Eay 1,538,020
l'iAxrgent Intersection to
Parkert's Cove. Nile 5l.1 =~
67.7, bate courge, paving
and ancillary works.
S) Parker's Cove Intersection 1,436,765
to Red BHarbour. Mile 6.70-
80.1, base course, paving
and ancillary works.
6) Marystown Overpass to 150,000

Townsite Road. Structure

Overpass.




HIGHWAYS AGREEMENT

Page 2
1971 - 73
SCHEDULE “B*
Project Description Estimated Cost Maximum Balance SUB PROJECT DETAIL " Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Description Cost
(b) 10% Allowance
($4000) ($1000) (5$°000)
Classification -~ RCU 40)
from the end of the pavement 1,250 850 400 1) Lewin's Cove to St. Lawrencd, 1,250,000
in Lewin's Cove to the completion of grading.
beginning of pavement in
St. Lawrence. Base course, 2) Lewin‘'s Cove to St,
paving and ancillary works, Lawrence. Base course

approx. 16 miles. paving and ancillary works.




Project Description

HIGHWAYS

AGREEMENT

Estimated Cost

1971 - 73

SCHEDULE "B"

Maximum

Page 3

Balance SUB PROJECT DETAIL Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Description Cost
(b) 10% Allowance
($1000) ($'000) ($+000)
3. Lothbridae - Egmvigt. Road
Classification - RCU
Trom the end of the pave- 3,400 1,200 2,200 1) Lethbridge-Lockston, 1,850,000
sent at Lethbridge to Port Approximately 20 miles.
Union. Grading, kase course, Completion of base course,
paving and ancillary works, paving and ancillary works.
approx. 37 miles.
2) Lockston-Port Union, 1,350,000

Approximately 17 miles.
Completion of Lase course,
paving and ancillary works.




Project Description

HIGHWAYS

AGREEMENT

Estimated Cost

1971 - 73

SCHEDULE "“BY“

Maximum

Balance

Page 4

SUB_PROJECT DETAIL Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Description Cost
(b) 10% Allowance
($1000) ($1000) ($4000)
4, Deer Lake to Park Boundary
iwiltonda;e)
assiiication = RCU 40)
From the TCH at Deer Lake to 4,100 800 3,300 1) 7TCH (Deer Lake) to White 2,000,000
the FPark Bouncary near Hill Brook. Grading and
Wiltondale. The construction, base course with minor
grading and base course, bridge works, Mile 0-11,5
OX, 5 miles.
approx. 2i. 2) White Hill Brook to Park 1,600,000
Boundary at Wiltondale.
Grading and base course
with minor bridge works.
Nile 11.5 = 21.5
3) Bridge at Humber River. 500,000




HI GHWAYS AGREEMENT

Page 5
1971 - 73
SCHEDULE "B"
Project Description Estimated Cost Maximum Balance SUB PROJECT DETAIL Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Desgcription Cost
(b) 10% Allowance
($1000) ($'000) ($1000)
S. Hawke'®s Bay-Port aux Choix
{Classification = RCU 40)
From Hawke's Bay to Port aux 2,800 500 2,300 1) Road construction frow 2,600,000
Choix inclusive and including Hawke's Bay to Port aux
the local road in Port Choix,
Saunders and the Big East
River Bridge. The design, 2) Big East River Bridge. 200,000

construction, grading,

base course, paving and
ancillary works, approx. 17.5
miles.




Project Description

HIGHWAYS

AGREEMENT

Estimated Cost

1971 - 73

SCHEDULE "B"

Page 6

Maximum Balance SUB PROJ
(a) gf Project DREE Funding of DREE ZCL DEIALL Eszigzted
a irect Cost 1971-72 F i i i
(b) 10% Allowance unding Description Cost
($+000) ($'000) ($'000)
6. Catbonear to Harbour Grace

Class cation = RCU 4

From the end of the recon- 657 350 307 1) From Carbonear to Harbour 657,000

struction in Harbour Grace Grace, granmular base

to Rossiter's Pond Bridge in course, paving and

Carhanear (annrox. 3.2 miles), ancillary works.

Granular base courses,

paving and ancillary works. 2) From Rossiter's Pond to the

The recapping and shouldering
of the axisting highway fron
Rosseiter's Pond to the Town
Centre (0.7 miles).

Town Centre, the recapping
and sho'ldering cf the
existing highway.




HIGHWAYS AGREEMENT

Page 7
1971 -~ 73
SCHEDULE “B"
Project Description Estimated Cost Maximum Balance SUB_PROJECT DETAIL Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Description Cost
(b) 10% Allowance '
($'000) ($'000) ($'000)

7. Gander Bay Road
(Classification ~ RCU 40)

Complete grading base and 700 - 700
paving, mile 10 - 16
(6 miles)

700,000




Project Description

HIGHWAYS

AGREEMENT

Estimated Cost

1971 - 73

SCHEDULE "B"

page 8

Maximum Balance SUB PROJECT DETAIL Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Description Cost
(b) 10% Allowance
($+000) ($+000) ($1000)
8. Burnt Islands - Rose Blanch Road
Classification -
Bridge, design and construction 400 100 300 1) Gn?gy'- Brook Bridge and 400,000
at two locations. 100 - 100 approaches.
2) Rose Blanchs Bridge 100,000




Project Description

HIGHWAYS

AGREEMENT

1971 - 73

SCHEDULE “B"

Page 9

Estimated Cost Maximum Balance SUB PROJECT DETAIL Total
of Project DREE Funding of DREE Estimated
(a) Direct Cost 1971-72 Funding Description Cost
(b) 10% Allowance
($1000) ($1'000) ($'000)
9. JYorest Access Roads
The design and construction 1,000 1,000,000
0of forest access roads as

part of an agreed progras

for the rationalization and
sanagement of forest resources
in Newfoundland,







