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[Translation]

The Chair (Mr. Kody Blois (Kings—Hants, Lib.)): I call this
meeting to order.

Welcome to meeting number 106 of the House of Commons
Standing Committee on Agriculture and Agri-food.

I will start with a few reminders.

Today’s meeting is taking place in a hybrid format. The proceed-
ings will be made available via the House of Commons website.
Just so you are aware, the webcast will always show the person
speaking, rather than the entirety of the committee. Of course, col-
leagues, screenshots or taking photos of your screen is not permit-
ted.

Pursuant to Standing Order 81(4), the committee will commence
its consideration of the Main Estimates 2024-25: Vote 1 under the
Canadian Dairy Commission, Vote 1 under the Canadian Grain
Commission and Votes 1, 5 and 10 under the Department of Agri-
culture and Agri-Food.

I would now like to welcome the Honourable Lawrence
MacAulay, Minister of Agriculture and Agri-Food.

Minister, we're both MPs from the Maritimes. On behalf of the
committee, | wish to welcome you here and thank you for the work
you're doing for Canadian farmers and producers across the coun-
try. You have five minutes for your opening remarks.

[English]
Hon. Lawrence MacAulay (Minister of Agriculture and Agri-

Food): Thank you very much, Mr. Chair. It's wonderful to be back
here; it truly is.

I understand you've been busy over the last few months, so |
want to begin by thanking you for all the work you have done on
behalf of farmers, ranchers and processors right across this country.
I've also had a busy few months, so I'd like to provide a short up-
date on what's going on at Agriculture Canada.

On the international stage, we continue to help our producers and
processors maximize their opportunities in the global marketplace.
Last year, Canada's agriculture and food exports reached a record of
close to $100 billion. I know you're all fully aware that I was in the
Indo-Pacific back in February to open a new agriculture and agri-
food office in Manila. This office will be vital in helping our farm-
ers grow their markets, and it lets the region know that Canada is
there and we're there to stay.

Over the last few months, I've also been in Washington to meet
with Secretary Vilsack about Canada's agricultural priorities, and I
was in Boston to help promote our world-class seafood products at
the Boston seafood show. I can tell you that our customers there are
looking for more of our world-class Canadian agri-food products.
Next week, [ will be visiting lowa and Minnesota to meet with key
officials and stakeholders there.

Since we last met, I've made significant funding announcements
for the sector.

In January, I joined your committee colleague Mr. Louis to an-
nounce $10 million for step five of the local food infrastructure
fund, which will support 192 projects. This program is doing an in-
credible job of strengthening our communities right across the
country. I was so pleased to see the program receive an addition-
al $62.9 million in budget 2024 to renew and expand it.

In March, we announced a $177-million extension of the wine
sector support program to support our world-class wine industry.
Shortly after that, we announced the latest stream of the agricultural
clean technology program, which included $97 million to support
162 projects across Canada that will keep farmers on the cutting
edge with clean technology.

Our producers have faced major challenges with high input
prices and interest rates, which impact their cash flow. As farm op-
erating costs remain unclear this year, farmers have asked us to
continue support under the advance payments program. We have
delivered by raising the interest-free limit of the advance payments
program to $250,000 for 2024. We will also work with industry
partners, such as the Canadian Cattle Association, to make sure the
livestock tax deferral delivers more quickly and more efficiently for
producers in times of need.

Finally, I'd like to update you on the department's main estimates
for 2024-25.
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The estimates you have before you total some $3.7 billion. This
includes over $2 billion to support our programs under the sustain-
able Canadian agricultural partnership; over half a billion dollars to
continue our support of the hard-working dairy, poultry and egg
producers under the supply management system; and $250 million
to the agricultural climate solutions program and agricultural clean
technology program to give our farmers the tools they need to pro-
duce the most sustainable food on the planet.

While these are tremendous opportunities in the agriculture sec-
tor, we know folks are facing significant challenges. We will keep
working together to help put money in the pockets of farmers and
to make sure the farmers are able to feed Canadians and the world.

Thank you very much. I'm very pleased to attempt to answer
your questions.

[Translation]

The Chair: Thank you very much for your opening remarks,
Minister.

I forgot, at the start of the meeting, to introduce the other wit-
nesses with us today.

From the Department of Agriculture and Agri-Food, we wel-
come Stefanie Beck, deputy minister; and, by video conference,
Marie-Claude Guérard, assistant deputy minister, corporate man-
agement branch; and Tom Rosser, assistant deputy minister, market
and industry services branch, who is a familiar face to this commit-
tee.

From the Canadian Food Inspection Agency, we welcome
Robert laniro, vice-president, policy and programs, and Stanley Xu,
vice-president, corporate management, and chief financial officer.

Welcome everyone and thank you very much for the work you
do for our farmers.

We'll now begin our rounds of questions. We'll start with
Mr. Barlow for six minutes.

® (1110)
[English]
Mr. John Barlow (Foothills, CPC): Thank you, Mr. Chair.

Thank you, Minister, for being here today.

I want to start with questions about the Auditor General report
that came out earlier this month. The commissioner of the environ-
ment and sustainable development issued a pretty scathing report
on agriculture specifically. Minister, it stated that you implemented
agriculture programs and policies without proper consultation, with
incomplete measurements and without any clear plan or strategy. In
fact, the report shows that you've achieved less than 2% of your
2030 overall greenhouse gas emissions targets.

You've repeatedly said that farmers support the carbon tax, but
you voted against Bill C-234, you voted in favour of a carbon tax
carve-out for home heating in Atlantic Canada but not for farmers,
and you voted in favour of quadrupling the carbon tax.

Can you tell me, as a result of that report, what the emissions re-
ductions from agriculture specifically will be when the carbon tax
is quadrupled? Has Agriculture Canada done that work?

Hon. Lawrence MacAulay: I certainly appreciate the commis-
sioner's report, and, of course, I agree with the recommendations.
There's no question that we need to do more in agriculture to re-
duce emissions. We have invested $1.5 billion to help farmers inno-
vate and reduce emissions.

We're in the development stage of a sustainable agriculture strat-
egy that will share a vision for the sector's ambitions over the next
number of years. In fact, in putting a sustainable agriculture strate-
gy together, what we're trying to do is make sure we involve the
agricultural sector. That's what we want to do. When we put the
strategy together, we want to make sure we continue to—

Mr. John Barlow: Are you measuring those reductions? Are
you measuring the emissions reductions in agriculture specifically?
If so, what is the number, and if not, why not?

Hon. Lawrence MacAulay: We are continuing to reduce emis-
sions in this country, as my honourable colleague is fully aware,
and we will continue to put programs in place to make sure that we
reduce emissions.

I can assure my honourable colleague that farmers and ranchers
in this country fully understand how important it is to reduce emis-
sions. We are reducing emissions and will continue to reduce emis-
sions because we understand the problems of climate change. If we
do not address them, that puts massive costs on farmers. I've seen
the results of it right across the country, and they are massive.

We will continue to invest to make sure farmers are able to make
changes to reduce their emissions.

Mr. John Barlow: Minister, you're not measuring those results.
In fact, your emissions have gone up, not down. The fact is, you're
not measuring those emissions. You're clearly saying that.

You don't know how much emissions will be reduced, and you
don't know the impacts on farmers. The Parliamentary Budget Offi-
cer was very clear that the reductions in emissions in agriculture
would be negligible as a result of the carbon tax going up, yet the
cost to farmers is going to be close to a billion dollars in 2030 when
you quadruple the carbon tax. The Parliamentary Budget Officer
knows those answers, but for some reason you don't want to share
them.

It is my understanding that the Government of Canada and Agri-
culture Canada have started to repay the money they took from
farmers for the fertilizer tariff and gave Sollio $7.5 million to start
repaying farmers. It started redistributing that money, but then the
Government of Canada asked for the $7.5 million back.
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Is the financial picture of the Liberal government so bleak that
you have to take money out of the pockets of farmers yet again by
asking for the $7.5 million back that you owe them?

Hon. Lawrence MacAulay: It's a very important issue. Without
question, I'm always on the side of farmers.

There is a bit of a mix-up, and it's being evaluated at this time.
We know what we're dealing with in regard to the Ukraine war and
Russian fertilizer. Of course, I will work closely with farmers to es-
tablish what measures can be taken to be sure they're properly re-
funded.

® (1115)

Mr. John Barlow: The war in Ukraine doesn't have anything to
do with your department taking back the money after you gave it to
farmers. Asking for a $7.5-million cheque back is embarrassing.

Let's go back to the Auditor General, who said that Agriculture
Canada has not been doing its job. I hope you have an answer for
this one: Have you done any assessment of the financial implica-
tions of the capital gains inclusion change? What impact is that go-
ing to have on the financial viability of farmers? Have you done
that work? Did you do a consultation assessment before it was an-
nounced in the budget?

Hon. Lawrence MacAulay: All farm property is eligible for the
newly increased $1.25-million lifetime capital gains tax exemption.
Deferral taxes when transferring a farm to a spouse or a child will
also remain in place.

What we've done over the last period of time is work hard to
make sure.... As we're all aware, it's a major issue to shift large
farms, or any type of farm, in families. What we want to do—

Mr. John Barlow: Did you consult with farmers before the capi-
tal gains change was announced?

Hon. Lawrence MacAulay: —is make sure that we're making it
easier for farm families to transfer—

Mr. John Barlow: So you didn't consult.

The Chair: Mr. Barlow.

Hon. Lawrence MacAulay: —their property, so they'll be able
to continue in the agricultural sector.

I know my honourable colleague is fully convinced of and cares
a lot about the need for us to make sure the young generation is
able to take over without a lot of financial burden. We will continue
to work on that.

The Chair: Thank you, Minister MacAulay.
Thank you, Mr. Barlow.

I'll remind this committee, and indeed all Canadians, that the ex-
emption on home heating oil applies across the country, not just in
Atlantic Canada. As one of the architects involved in that, I made
sure it applied across the country. I just want to make sure the
record is very clear.

Right now, we'll turn to Mr. MacDonald for up to six minutes.

It's over to you, my friend.
Mr. Heath MacDonald (Malpeque, Lib.): Thank you.

Welcome, Minister.

1 had the opportunity recently to talk to several players in the
beef industry. Maritime Beef was on the Hill just recently, and I
met up with Nathan Phinney not that long ago. I heard the same
comments last summer at the Canadian Cattlemen's Association
meeting in Calgary. It was all regarding livestock price insurance.
This has been brought up in the last couple of years as well. I know
you haven't been in that chair for that long, but I think it's some-
thing we need to look at as a government.

They're concerned about climate change and about droughts,
which we're seeing. They're concerned about floods and wildfires
too. They're a driving factor for why there should be a permanent
BRM program.

Would the AAFC consider this request from beef producers? If
they would, are we in that process? Is it a possibility at all or is it
something we're looking at?

Hon. Lawrence MacAulay: I appreciate your question.

As you're fully aware, I've been around for a while and this ques-
tion has been around for quite a while—even more than two years.
The program was pretty much copied from western Canada to make
sure to give the eastern Canadian beef producers more stability.

Of course, I fully understand they're going through climate
change issues, with the destruction that is taking place. With that,
it's very difficult, but even without that, you always have fluctua-
tions in prices. That makes things very difficult, no matter what
sector of agriculture you're in, but beef producers have been dis-
cussing and working together with each province in the eastern part
of the country to put a program together with the Government of
Canada.

All I can tell you is that progress is proceeding very well. I think
I probably shouldn't say any more because I don't want to pre-empt
any announcement that I shouldn't pre-empt, but I can tell you it's
on a good path. That's exactly where we want it and I'm sure where
everybody around this table wants it too.

Mr. Heath MacDonald: I'm going to move on to something
close to you and me. It's potato wart.

The draft national potato wart response plan modifies the
scheduling of C and D fields and creates a more viable and stream-
lined path to restarting production in fields that carry a low risk of
wart. Can you expand on these changes? How were they decided
upon and what benefits will they provide to growers on the interna-
tional stage?
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Hon. Lawrence MacAulay: The international stage is what
played a big part in this major potato issue. I was not the Minister
of Agriculture when that hit, but I can assure you that I got an im-
mense number of calls on the issue. Considering we're such a large
potato grower in the eastern part of the country—I believe close to
if not the largest producer in the country—it's massive income for
Prince Edward Island.

There has been great difficulty, I will certainly agree, over the
last couple of years. However, as you know, we're putting a potato
wart consultation program in place. It has been announced. We
want to make sure, as | said before regarding the sustainable agri-
culture strategy, that growers in Prince Edward Island, the potato
marketing board and exporters are fully involved and all working
together.

There are rules we have to follow. The biggest is that we do not
want to do anything that would jeopardize the export side. We ex-
port 95% of what we produce, so we have to make sure that the
border does not close. It causes nothing but havoc. I've seen it
closed a number of times, and it creates great difficulty.

I think where we are at the moment is a good place. In the last
budget, we announced $12 million to further advance studies and
make sure we're able to continue the progress down the line.

As you know, soil testing took place during the last harvest sea-
son, and it caused some concern. However, when growers under-
stand that our biggest trading partner wants this to happen, you
have to pretty well.... I agree that the buyer who signs the cheque
should have some say in it. It worked out pretty well, but not with-
out a lot of misery, again, for farmers and potato growers. Particu-
larly in Prince Edward Island, there was great difficulty.

Mr. Heath MacDonald: Some of our colleagues sitting at this
table and I were in Washington talking to congressmen about agri-
culture and issues of agriculture. Last week, we had parliamentari-
ans from Germany, which is part of the EU. One of the questions I
posed to the contingent from Germany was on their cross-border
tariffs, the relationship those have with farming and what they're
considering. The response I got was kind of interesting. They went
right to dairy and supply management, using the term “protection-
ism”. I found that rather interesting.

I'm wondering what the department is hearing on cross-border
tariffs. If you don't have time to answer that, we can come back to it
in my next round.

The Chair: We are at time, but I'll give you around 30 seconds,
Minister.

Hon. Lawrence MacAulay: Supply management can always be
an issue. It works very well in this country, as we're all aware.

I understand what you're talking about with cross-border tariffs.
If you don't have a program in place to deal with the environment
and you want to export, you're going to be in trouble. Quite simply,
importing nations will have great difficulty with a country that does
not have a climate change plan in place.

When I was in Manila, I met importers from Manila. One of the
first questions they asked me was, “What's your green footprint and

what's your environmental plan? Quite simply, if you don't have
one, you won't be doing much business here.”

The Chair: Thank you very much, Mr. Minister and Mr. Mac-
Donald.

[Translation]

Mr. Perron for six minutes.

Mr. Yves Perron (Berthier—Maskinongé, BQ): Thank you,
Mr. Chair.

Thank you to the minister and all the witnesses for being with us
today.

Minister, | have many questions and, if possible, I'd like short an-
swers.

You won't be surprised if I talk about AgriRecovery, which the
Quebec government requested be activated in November and it has
yet to happen. Can you give us a date this morning, to give produc-
ers hope?

Hon. Lawrence MacAulay: Yes, Mr. Perron.
[English]
I have no date, but we have discussed this a number of times.

First of all, I appreciate your concern. I also appreciate your in-
put. You brought farmers up to Ottawa. I think everybody involved
in these issues is vitally important. You simply make the situation
easier when you do that.

The fact is, as you're fully aware, it's a federal-provincial pro-
gram. It's the provinces and the Government of Canada together.
The provinces provide the information and the Government of
Canada combines it.

® (1125)
[Translation]

Mr. Yves Perron: Thank you, Minister, but I've heard that part
before.

[English]

Hon. Lawrence MacAulay: I work as fast as I can, but every-
thing has to be done efficiently. I'd get a little touch-up at this table,
probably, if I didn't, so we have to do it right. I also fully under-
stand how vitally important it is to get the money in the farmers'
hands as quickly as possible because they need it.

[Translation]

Mr. Yves Perron: All right.
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You're talking about increased exports, farm income and sales;
however, net incomes of farmers are expected to drop by 85% this
year. That hasn't happened in ages and the situation is critical.
When we see that a program like AgriRecovery—the program of
last resort, when everything else has failed—takes 18 months on
average to be activated, I think that you'll agree with me in saying
that something is wrong here and that it's too slow. The risk-man-
agement programs need to be reviewed post-haste.

As part of our study on the issues in the horticultural sector, wit-
nesses talked about an emergency fund. Producers made clear re-
quests in August 2023, almost a year ago, but they've received no
response from the federal government. Is anyone working on this?
Is there anything you can tell us this morning?

Also, are you going to start reviewing agricultural insurance pro-
grams right away? We can't wait until 2028. You know better than
me how it works: The AgriStability program does the Olympic av-
erage for the last five years, but they haven't been good years, so it's
going to be quite an average. The programs don't work anymore.
They need to be overhauled post-haste.

[English)
Hon. Lawrence MacAulay: First of all, I agree with you that it's
too long. The fact is, it's a federal-provincial program. The province

puts the information together and we evaluate it. We both have cri-
teria to follow. We have to continue to do that.

As you're aware, we will be having a meeting where I expect to
meet your minister, Mr. Lamontagne, who I must say has been very
good to work with. However, we want to get the cheques out, as I'm
sure he does, as quickly as possible. We will be meeting in the
Yukon in July, and the business risk management programs will be
on the table, I am sure. If there's a way we can coordinate this and
put it together faster, we want to do that. In fact, we will make a
change in tax deferrals. That, of course, is an issue for the beef
farmers. It took too long, and we're starting the evaluation earlier,
just to make sure.

Quite honestly, what we're trying to do is make sure that we get
cheques in the pockets of qualified farmers and ranchers as quickly
as possible, and we will continue to do so.

[Translation]

Mr. Yves Perron: That’s great. Thank you very much.

I’'m pinning a lot of hopes on this July meeting, but it’s still a
long way off, Minister, given last year’s losses and the fact that ex-
penditures for seeds and other items for this year have already hap-
pened.

I’d also like you to keep in mind the beef producers in Abitibi.
You referred to the time when agricultural producers were invited
to a committee meeting. Some producers had to sell their cattle be-
cause they didn’t have enough hay to feed them. They now find
themselves with additional income, and will therefore receive no
compensation. We need to think outside the box here, Minister.

As far as Farm Credit Canada is concerned, a few agricultural
producers have told me that they’ve been charged 18% interest on
overdue loans. At a previous committee meeting, I asked the Farm
Credit representative about that, and he replied that it must have

been an isolated case. Since then, however, I’ve been made aware
of a few other such examples.

Don’t you think that, as minister, you could take a look at this is-
sue and see whether this farm credit organization isn’t straying
from its mission, which is to help farmers, when it charges interest
rates similar to those for credit cards?

[English]

Hon. Lawrence MacAulay: First of all, I fully believe we're
thinking out of the box on the issues we need to move fast on. On
this 18% loan issue, it's through Farm Credit Canada, and individu-
al loans I have no input into. I could speculate what might happen
with individuals and their loans, but I cannot answer the question as
to why interest is put at a certain rate by a financial institution.

I can tell you whatever I find out. I just found this out yesterday
from you. I've never been involved in individual...and I won't be ei-
ther, but I'll find out what the structure is for them to be allowed to
put 18%, or to have decided to put 18%, on a loan. I can assure
you, being a farmer myself many years ago and seeing an interest
rate of 22%, that I know what that does. That hurts.

® (1130)

The Vice-Chair (Mr. John Barlow): Thank you, Minister.

Thanks, Mr. Perron.

Now we'll go to the NDP, with Mr. MacGregor for six minutes.

Mr. Alistair MacGregor (Cowichan—Malahat—Langford,
NDP): Thank you, Chair.

Thank you for joining us today, Minister.

Last year I travelled to Penticton, right in the heart of the Okana-
gan in British Columbia, to be part of the B.C. Organic Conference.
It was really fantastic being in a room of organic farmers, who in
many cases are really pushing the envelope in the ways they're try-
ing to farm and make it work economically. It was a great sharing
of ideas.

Since then, I've talked a lot with the Canada Organic Trade Asso-
ciation, which has been trying to echo a lot of what they're trying to
achieve on the ground. In particular, one current theme keeps com-
ing up: the lack of a policy framework for organic food and farm-
ing. This is in contrast to some of our major trade competitors,
which have organic growth policies. They're making historic in-
vestments in the sectors. The concern among organic farmers in
Canada is that if we don't match that kind of investment and com-
mitment, we're going to be left behind. This would be a shame giv-
en the real potential the sector has and the growth it's already seen.
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Minister, what are your thoughts on recognizing organic agricul-
ture and incorporating it into a sustainable agriculture strategy?
That's a call from the sector. I think they would like to hear from
you today on what you're prepared to do in the future on that.

Hon. Lawrence MacAulay: Alistair, I have to say thank you for
your support. When you have issues, you bring them forth and you
want them resolved, and I thank you for that. It just makes things
easier.

They're involved in the sustainable agriculture strategy, and we
want to be sure that they're involved, understanding quite well how
big the organic market is. I don't have the figures before me, but we
export a lot of organic product and import substantial amounts of
organic product. The opening is there to produce more organic
products.

When I was the minister before, the organic standards were a big
issue, and the big problem was getting the funding. With a lot of
help from a lot of people, we were able to arrange that and cover it,
but the standards, as you know, are vitally important too. We want
to make sure they expand.

Mr. Alistair MacGregor: Specifically, I think they want to
know about the development of a policy framework. I understand
the standards, and we know about the funding being provided, but
what about a policy framework? That's what the sector is really
driving at.

Hon. Lawrence MacAulay: Alistair, they are involved in the
sustainable agriculture strategy, and I want to help them with any
framework they can put in place, because as you know, we export
close to 100 billion dollars' worth of agriculture and agri-food prod-
ucts and they are a major part of that. Anything we can do to help
them, whether it's with a special framework or otherwise, I want to
do because the market is fully there. I'm sure the government wants
to do it, and Canadians want it because Canadians want the prod-
uct. We will make sure that we work in every way possible, be-
cause organic farming is expanding.

Mr. Alistair MacGregor: I want to get to another question.

As you know, the Chicken Farmers of Canada were recently in
town. A reoccurring theme there is the very real concerns with
spent fowl making its way across the border. They keep bringing up
the fact that there's an available DNA test. The concern is that the
amounts coming into Canada are making a mockery of TRQs.

I think they just want to know from you, Minister, how seriously
you are taking this issue. What can you tell this committee about
how you're working with some of our partners at CBSA? Chicken
farmers don't seem to be giving you a passing grade on that front,
based on what I heard directly from them.

Hon. Lawrence MacAulay: I just met them about half an hour
ago, and they were pretty polite, to tell you the truth.

Some hon. members: Oh, oh!

Hon. Lawrence MacAulay: However, this is an issue, and it's
an ongoing issue. In fact, just a couple of days ago, | was in a meet-
ing, and nobody could think of what the problem was. I knew it
was spent fowl, having been here previously and knowing the prob-
lem.

The Canadian Food Inspection Agency is working with its coun-
terparts in the U.S. and the border service areas. I do know that
there was a suggestion put forth by the Chicken Farmers of Canada,
but I can't dictate to the border service agencies what they will ac-
cept or will not accept. However, I have to say that the subject
you're on is absolutely right, because American chicken farmers
and Canadian chicken farmers are working, but it has declined.

® (1135)

Mr. Alistair MacGregor: That's a great segue. Did this come up
in your conversations with Secretary Vilsack? How high a priority
was this when you were discussing it? Obviously, they're pointing
the finger to one source: It's the United States.

Hon. Lawrence MacAulay: I shouldn't be accepting the prob-
lem myself, but the fact is that it's not Vilsack's problem. I don't
think spent fowl is being imported into the U.S., but it's coming in-
to Canada.

Mr. Alistair MacGregor: No, they're the origin.

Hon. Lawrence MacAulay: They are concerned, but it's up to
our government, our agencies and our system to come up with
some way to deal with this. We did some testing. I'm not a scientist,
but there was testing done during my sabbatical as minister. They
tell me that there were reductions, but it's starting to creep up again.
We have to take more action, and I fully agree with that.

[Translation]

The Chair: Thank you very much, Minister and Mr. McGregor.

Mr. Steinley for five minutes.
[English]

Mr. Warren Steinley (Regina—Lewvan, CPC): Thank you
very much, Mr. Chair.

Mr. Minister, there are storm clouds on the horizon in agricul-
ture, but they have nothing to do with climate change.

On behalf of 190,000 farm families, the Minister of Finance just
got a letter on the increase in the capital gains exemption from one-
half to two-thirds. Was there any consultation with the agriculture
sector before this was put into budget 2024?

Hon. Lawrence MacAulay: I appreciate your question; I truly
do.

I can't answer for the Minister of Finance. I think she was travel-
ling right across the country to have discussions with all sectors in
the country, but—

Mr. Warren Steinley: Thank you, Minister.
Did your department have any consultations with agriculture sec-
tor stakeholders before this was put into budget 2024, yes or no?

Hon. Lawrence MacAulay: I'm not very keen on this yes-or-no
stuff. Did I know what was going in the budget before it went in the
budget? No.

Mr. Warren Steinley: You didn't know. You yourself, Minister,
did not know this was going to be in budget 2024.

Hon. Lawrence MacAulay: I do not write the budget.



May 30, 2024

AGRI-106 7

Mr. Warren Steinley: Thank you very much. That's interesting.

You did speak of the younger generation. I met with 4-H Canada
and that was fantastic. Do you know how much third party consul-
tant fees have increased in your department since 2015? That's the
increase in the cost of third party consultants.

Hon. Lawrence MacAulay: Again, that's a very important ques-
tion.

I'm quite sure we use outsourced consultants, but being a depart-
mental issue, I would have to ask my capable deputy to respond to
that.

Mr. Warren Steinley: Actually, I can respond for you, Mr. Min-
ister. In the Department of Agriculture, third party consultant fees
have increased by 95% since 2015.

Do you know what the employee count has increased by in the
Department of Agriculture?

Hon. Lawrence MacAulay: I don't have the exact figures with
me.

Mr. Warren Steinley: Would your deputy know by chance?

Ms. Stefanie Beck (Deputy Minister, Department of Agricul-
ture and Agri-Food): I don't have the exact number either, but it
would be in the hundreds.

Mr. Warren Steinley: Third party consulting has increased by
95%, and your employee FTE count has increased by hundreds,
you said. Do you think farm families are getting value for that?

Hon. Lawrence MacAulay: What I can tell you, my good
friend, is that my job as Minister of Agriculture and Agri-Food....
I've been in and out of agriculture—mostly in it—since the govern-
ment was formed.

Back in 2016, we expected to have 74 billion dollars' worth of
exports from this country by 2025. We now have just under $100
billion in agriculture and agri-food exports from this country. We
have to make sure we have the people in place to make sure the
agricultural sector has the supports it needs to continue to supply
the sustainable food it has. That is vitally important, but I need to
tell you, too, that if we do not have sustainable food, we do not ex-
port.

® (1140)

Mr. Warren Steinley: I appreciate that. [ agree that our agricul-
ture is a world-class product. I just ask these questions because
there has been an increase in spending in various areas, but you
have seen cuts in your department. For example, the foundational
science and research initiative was cut by $1.3 million in your bud-
get. When I met with 4-H Canada, I heard your department, sir, has
cut funding for 4-H for the next generation. When I met with their
team when they were doing citizen engagement on the Hill, I heard
they were quite concerned that theirs might be one of the programs
that get cut.

As to my question for you, you could not find any savings when
it came to third party consultants, but you cut funding that is going
to produce the next generation of farmers in our country. How do
you explain that?

Hon. Lawrence MacAulay: A number of programs have
changed. I think you're referring to 4-H and other programs.

I was a 4-H member. It was probably the first program I ever en-
tered into that allowed me to learn public speaking and other ways
of life. It was a very valuable program. All of these programs are
vitally important.

I can assure you, my good friend, that I'll do everything to make
sure that these programs.... The youth programs and Agriculture in
the Classroom do so much to encourage people to understand ex-
actly what the agricultural sector is all about. We need farmers—

Mr. Warren Steinley: Can you return this funding to 4-H?

Hon. Lawrence MacAulay: —but we also need people involved
in the agricultural sector. I will continue to work to make sure they
are there.

Mr. Warren Steinley: Will you be able to restore the funding to
4-H?

The Chair: We're at time, Mr. Steinley. The minister was trying
to defer to the deputy minister on a query you raised, which you
have since given this committee.

Deputy Minister, if you have anything to add, as the chair, I'll let
you, because you didn't have that opportunity.

Ms. Stefanie Beck: We might get into it a bit later. Of course,
there have been adjustments to programs across the board, but in
particular for internal services and third party consultants.

The Chair: Thank you very much.

We'll now turn to Ms. Taylor Roy for up to five minutes.

Ms. Leah Taylor Roy (Aurora—QOak Ridges—Richmond
Hill, Lib.): Thank you, Mr. Chair.

Thank you, Minister MacAulay and your colleagues, for being
here today to answer questions about the main estimates.

As you know, I'm a great supporter of Agriculture and Agri-
Food's initiatives in the plant-based protein sector. I noticed addi-
tional funding of over $11 million was announced for Pulse Canada
under the AgriScience program. That reflects our government's
continued commitment to the development of plant-based proteins
in Canada.

I'm sure you know the potential for Canadian farmers and for this
industry is $25 billion going forward. It's a huge sector for us. I be-
lieve it gives us a way to grow our incredible agricultural sector and
create wealth, but also lessen the impact of emissions on global
food systems and help secure our food chain, bringing more pro-
cessing and manufacturing back home.

I wonder if you could comment on what you think the expected
economic impacts of the investment in the pulse sector will be. Can
you comment on Canada's position as a leading pulse exporter as
well?

Hon. Lawrence MacAulay: I certainly appreciate your question
and how important plant-based protein is in agriculture.
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Plant-based protein is so vitally important, and it's a big export
commodity. We will continue to work on that and on the pulse side
of the issues, as you are fully aware. I very much appreciate your
input on this issue, because it's so vitally important.

We exported nearly 2 million tonnes of lentils, valued at $2.3 bil-
lion, which is part of the close to 100 billion dollars' worth of.... It's
all part of agriculture and it's all part of feeding the world. It's all
part of sustainable food production too, so it is vitally important.
The money is being well spent, and we will continue with that.

Our biggest customer is India. We have continued to expand our
production and exports over the last number of years. As I said be-
fore, we felt that we'd be at $75 billion even later than this time,
and we're at just about $100 billion. We've done that because of the
investments we've made as a government. You have to make invest-
ments to make sure that whatever sector.... The pulse sector is so
vitally important, and there's such a big demand for it worldwide. |
can assure you that we will continue to invest in this area.

® (1145)

Ms. Leah Taylor Roy: In addition to being able to export pulses
and crops, there's also the opportunity for us to increase agri-food
manufacturing in Canada. This is because a lot of goods are export-
ed and then we import the finished products to use in some of the
plant-based proteins. There is a shift globally in our consumption in
the energy sector, and it's also happening in the agriculture sector
with more plant-based proteins.

Is Agriculture Canada working with ISED at all? Is there any
discussion about investing in more manufacturing and food pro-
cessing in Canada so that we can take these crops and get the value
added here in Canada?

Hon. Lawrence MacAulay: The answer to that is yes, indeed.

A prime example, which I was so pleased about, is crushing
canola. A few years ago, we weren't doing that at all, and now
we're doing substantially more and need to do a lot more. No matter
what sector of agriculture it is, it needs investment to expand,
which we are doing.

I can assure you that other parts of the world are doing exactly
what we're doing, so there's a continual push to make sure that we
can feed the world with what they want. That's why plant-based
food is so vitally important. That's also why it's so important that
we help take care of the pulse industry—we don't take care of it;
the farmers do—and make sure we give them the opportunity to ex-
pand and to process everything they possibly can.

I fully support, in any way we can, adding value to whatever
product we have in this country so that the money stays in this
country instead of going to other countries. I'm sure other countries
are doing that too, but we need to do more of it.

Ms. Leah Taylor Roy: Right now at the environment committee
we're doing a study on sustainable finance. The taxonomy looks at
investments from financial institutions in industries that are consid-
ered to be advancing our goals when it comes to net zero by 2030
and 2050. I'm thinking the investments in these kinds of facilities,
which obviously have a very large impact on helping us meet our
environmental goals, could be attractive for a lot of the financial in-
stitutions looking for these kinds of investments.

I'm just wondering if—

The Chair: Ms. Taylor Roy, I apologize. I was going to let you
finish that thought. I gave you an extra 30 seconds. Unfortunately, I
have to be fair to my other colleagues and make sure I disburse the
time accordingly.

Ms. Leah Taylor Roy: Thank you, Minister, for your interest in
this and answering questions.

Thank you, Chair.
[Translation]

The Chair: Thank you very much, Ms. Taylor Roy.

I’ll now give the floor to Mr. Perron for two and a half minutes.

Mr. Yves Perron: Thank you, Mr. Chair.

Minister, I’'m going to talk to you now about the vaccine bank for
foot and mouth disease. Our dairy producers and our beef and hog
producers are extremely concerned. Indeed, according to discussion
papers from the Canadian Food Inspection Agency, the vaccine
bank, which currently holds approximately 250,000 doses, is woe-
fully understocked, but there still hasn’t been a request for propos-
als to increase reserves following commitments made last July. We
need 30,000 doses. Where are we on that? Can you reassure our
producers?

[English]

Hon. Lawrence MacAulay: Yes, of course it is a concern to
make sure the bank is properly equipped and has vaccines in place.

Let's see if Mr. Ianiro can give you the appropriate answer.
[Translation]

Mr. Robert Ianiro (Vice-President, Policy and Programs,
Canadian Food Inspection Agency): Thank you, Minister.

Mr. Perron, thank you for your question on the vaccine bank.
[English]

As has been indicated, budget 2023 did provide $57.5 million
over five years for the establishment of the vaccine bank. I want to
reassure the committee that there are sufficient funds to establish
the vaccine bank, whether we go into a cost-sharing agreement with
the provinces or not.

We are in the process of finalizing a request for proposal, and it
will be released imminently. It is a very complicated vaccine. It's
very technical. We are in the process of issuing that RFP, and it will
be, obviously, the first step to getting suppliers to submit bids to es-
tablish the vaccine bank.

[Translation]

Mr. Yves Perron: It’s a bit like everything else, Minister, it takes
time. Things could be more efficient.



May 30, 2024

AGRI-106 9

I’d like to talk about the Canadian organic standards review. We
have to fight to get the government to assume the cost of this re-
view. There’s a bit of a contradiction in asking organic farmers for
money when we should be paying them because they’re doing it. |
see in the document that there was funding for this, but the funds
were taken from the Agrilnsurance program.

Don’t you think that an organic standards review should consti-
tute a recurring cost and should not be paid for using insurance
funds for our producers?
® (1150)

[English]

Hon. Lawrence MacAulay: It would be great if we could pay
for everything. What we want to do is make sure we have the ap-
propriate standards in place to put organic farmers on a good stand-
ing. As I said to Alistair, there's no question about it, the demand
for this product worldwide is big. In fact, I believe it's much bigger
than we're producing. That's wide open for our farmers too.

We'll do everything we can, Mr. Perron, to make sure that these
farmers have the equipment to proceed and expand. We want to be
sure we expand, because as I said before, it's a big part of our econ-
omy.

[Translation]
The Chair: Thank you very much.
The Chair: Thank you, Minister and Mr. Perron.

Mr. McGregor for two and a half minutes.
[English]
Mr. Alistair MacGregor: Thank you very much, Mr. Chair.

Minister, last month I was in Vancouver with a few of my col-
leagues, and we were at the Canadian Produce Marketing Associa-
tion's AGM. They had a massive trade floor set up so that we could
see fresh fruit and vegetable growers from right across Canada and
even from the United States and Mexico. We got to see a great
showcasing of the innovation and the technologies that the sector is
driving at. That sector is one we need to celebrate.

Of course, one of the big topics there was ECCC's plastics poli-
cy. What I heard in some of the conversations in some of the break-
out rooms was that the industry acknowledges that it needs to step
up to the plate. There is an acknowledgement that plastics are
harmful to our environment, but I think they want to do it in a way
that does not impact food security and food safety, because there
aren't many viable alternatives.

One of the big questions they have at this moment in time, and
I'm sure they would be willing to hear your answer right now, is
how you are engaging with ECCC on the development of that poli-
cy to ensure that their very real concerns are being met while trying
to get to packaging that's not as harmful as plastics.

Hon. Lawrence MacAulay: I realize that you fully understand
the scope of the issue both ways and the problem. I can tell you that
my department is involved and is working very hard with other sec-
tors to come up with a recyclable plastic that would be acceptable
to the environment. I don't need to go on there, because quite sim-
ply, we all know that the sea is full of plastics. However, we know

that we have to be able to sell the beautiful fruit you saw at the
show and put it in appropriate packages. We fully understand that.

An announcement was made by Environment Canada, but as you
know, it's in the courts. I have to be a little careful with what I say,
but we have to make sure that we have a packaging program in
place that meets the requirements and that won't be offensive to the
environment. As you said quite clearly, the people you were talking
to agree with that. We do too, so we're working very hard to make
sure we resolve this issue. We have to resolve it, and we have to
resolve it in a way that does not hurt the farmers who produce these
products. I can assure you that my eye is on that.

Thank you so much. I very much appreciate that question.

The Chair: Thank you, Minister MacAulay.
Thank you, Mr. MacGregor.

We'll go to our final round, colleagues. It's five minutes for the
Conservatives and five minutes for the Liberals.

We'll turn to you, Ms. Rood. I think you might be splitting your
time, but you have five minutes.

Ms. Lianne Rood (Lambton—Kent—Middlesex,
Thank you, Mr. Chair

CPC):

Thank you, Minister, very much for being here.
To go a bit further on it, I have one question on plastics, Minister.

Did you consult with industry about the deadlines for the imple-
mentation of the timeline? One thing we heard loud and clear from
industry was that they were not consulted and that the timelines are
too quick for the implementation.

Hon. Lawrence MacAulay: Of course I consulted. I'm involved
in government moves that take place.

I can assure you, as I said to Alistair, that we want to make sure
we put the appropriate... I'm sure you do too. I know that you care
about this. The truth is that we have to come up with a package, and
I'm sure our scientific experts will do that. There has to be a little
push, and perhaps it will end up that we'll need some help. I don't
know, but—

® (1155)

Ms. Lianne Rood: I think there's no doubt, Minister, that indus-
try is trying to come up with alternatives, but as you know, we op-
erate in a global supply chain, and there is nothing available on a
global scale at this time. The timeline for implementation in this
country alone, when we are part of a global supply chain, is the
problem.
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I challenge you to go back to the drawing board on that one. We
all want to do better for the environment. We all, I think, in the in-
dustry want to do our best to reduce plastics as much as possible.
We're looking at alternatives, but there is nothing available at this
time on a commercial scale or a global scale.

Minister, you're also part of the working group on the grocery
code of conduct. I'm just wondering if you could speak to efforts
that are being made to have Walmart sign on to the code. Also, will
the government legislate if Walmart does not voluntarily join the
code?

Hon. Lawrence MacAulay: First of all, I want to thank you
very much for your words on plastics. They're very helpful, and
that's important.

We've indicated quite clearly a number of times that we want the
grocery code of conduct to be led by industry. It also has to have
fairness, transparency and some predictability. It's a very difficult
program, I can tell you—

Ms. Lianne Rood: Minister, I just need an answer about Wal-
mart. My time is running out. I have about 10 seconds left.

Hon. Lawrence MacAulay: [ can't order Walmart to sign.
Loblaws came to the table, sat down, had a few changes made—or
clarifications possibly—and all of a sudden they announced that
they were in agreement. They're in agreement—

Ms. Lianne Rood: Will you legislate if they don't sign?

Hon. Lawrence MacAulay: What we're trying to work very
hard to do is make sure that this is industry-led. That will work
much better for the country.

Ms. Lianne Rood: Thank you, Minister.

I'll give my time over to Mr. Lehoux.
[Translation]

Mr. Richard Lehoux (Beauce, CPC): Thank you, Ms. Rood.
Thank you, Minister.

I’d like to come back to the temporary foreign worker program.
Ultimately, representatives from all agricultural and agri-food sec-
tors were presented with a fait accompli: Your government decided
to reduce the cap from 30% to 20%.

We’re hearing on the ground at the moment that the cap could be
further reduced, from 20% to 10%, for the entire processing sector.
Are you able to confirm or deny that information, Minister?

[English]

Hon. Lawrence MacAulay: First of all, thank you very much. I
appreciate the question and I appreciate your concern about under-
standing the value of temporary foreign workers, which I know you
do.

There are consultations in place. I would very much appreciate it
if you make your voice heard to any sector that responds to you to
make sure—

[Translation]

Mr. Richard Lehoux: Minister, I don't mean to be rude by inter-
rupting you, but I asked you only to confirm or deny that informa-
tion.

[English]

Hon. Lawrence MacAulay: You asked me a question, my good
friend, and I want to give you a suggestion. Make sure the people
who bring this issue to you are involved in the consultation process,
because this is vitally important. Coming from Prince Edward Is-
land and seeing all the processing we do, I fully understand the val-
ue of temporary foreign workers.

[Translation]

Mr. Richard Lehoux: I can give you names, including the Sol-
lio Cooperative Group, an agri-food co-op in Quebec, which wasn't
consulted. I spoke with its representatives no later than two days
ago.

Will you act to broaden the definition of primary agriculture to
include food processors, since they are the ones impacted? You
can't produce food if you can't process it. If you reduce processing
capacity, it's bound to have repercussions, and if there's no process-
ing, there's no point in having production. We need to be consistent
in that respect.

[English]

Hon. Lawrence MacAulay: You produce the product, you pick
the product and the product has to be processed. I can't disagree
with you.

I understand we can't talk to everybody in Canada who's in-
volved in this industry, but I want to make sure, for everybody
around this table and anybody interested in the temporary foreign
worker issue, that we know how vitally important the consultations
in place are for food security, if that's what you're hearing. I fully
expect that's what you're hearing.

[Translation]

The Chair: Thank you very much, Minister and Mr. Lehoux.
Unfortunately, your time is up.

Mr. Louis for five minutes.
® (1200)
[English]

Mr. Tim Louis (Kitchener—Conestoga, Lib.): Thank you, Mr.
Chair.

Thank you, Minister, for being here. It's always a pleasure to talk
to you.

I want to start by talking about the local food infrastructure fund,
which is supporting community-led projects that improve access to
safe and healthy food for food-insecure populations in our commu-
nities. It's helping local community food banks, community gardens
and farmers' markets.
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In my riding in Kitchener—Conestoga, the Wilmot Family Re-
source Centre received funding and increased their capacity to
build their food hamper program and systems, and that was very
much appreciated. Your visit earlier this year to Kitchener—Con-
estoga to meet with members of the Wilmot Family Resource Cen-
tre was also appreciated. That's where you announced the new
phase of the local food infrastructure fund.

Can you expand for this committee on how the $20 million allo-
cated to Canada's food policy can help address local food security
challenges and expand on the importance of our local farmers in
feeding our communities?

Hon. Lawrence MacAulay: Thank you very much, Tim.

I was very pleased to join you back in January. It was a very in-
teresting trip, and to see the people at work was quite interesting.
Some 192 projects will be funded through the local food infrastruc-
ture fund.

This program is vitally important to communities and important
to the people in the communities who need the products. That's ex-
actly why I was so pleased to see the $62.9 million investment in
local food infrastructure in the budget.

Tim, it was quite an example to visit your riding and the group of
people I dealt with. My heavens, they were certainly dedicated to
the task. It shows the true strength of what Canadians are all about
and how much they care.

It was a touching event. If there was ever an event—and I've
been at a lot of them—that shows that people care, that was one of
them. I couldn't be more pleased, really. Thank you so much.

I was so pleased to announce the $10 million. To see how prod-
ucts are handled, how they come in and even how farmers provide
the products for you.... Everybody tries and everybody wants to
help. That trip was an example of what Canadians are all about.

Thank you, Tim.

Mr. Tim Louis: I appreciate it. That's truly community building.

Since August 2019, the program has meant about $65 million for
about 1,100 projects throughout Canada. That is very much appre-
ciated.

I want to switch and talk about the advance payments program.
The advance payments program plays a crucial role in supporting
Canadian farmers. The financial assistance provides several bene-
fits that help, including cash flow and flexibility.

Earlier this year, the government announced that the interest-free
limit on the advance payments program will be set at $250,000 for
the 2024 program year. Can you expand on that for this committee
and explain why this news is important to farmers and ranchers in
Kitchener—Conestoga and across Canada?

Hon. Lawrence MacAulay: Being a farmer, I can fully under-
stand how putting money in farmers' pockets in an appropriate
manner to help them in any way I can is vitally important. Having
used the advance payments program for a number of years, I under-
stand fully how important it is. The funding is interest-free for the
period of time that you have it. That means so much.

Sometimes it's hard to understand unless you're a farmer. The
fact of the matter is that they grow the product and store the prod-
uct and they've paid all the expenses, but they have no way to re-
coup any of the funding. The up to $250,000 can help farmers be-
cause the bank has a tendency to call even if they don't sell their
product.

You have to make sure they stay financially stable. This is part of
the program for making sure we're able to keep farmers financially
stable. It's a very important program.

Mr. Tim Louis: That's perfect.

In my final 30 seconds, maybe you have one more message to
farmers in Canada. Thank you for your time.

® (1205)

Hon. Lawrence MacAulay: First of all, I'd like to thank farmers
in Canada.

Without question, the sustainable agriculture strategy we're
putting together will work well when we get around to putting it to-
gether, but it's a big project and a big program. What I like so much
about it is that all sectors are involved, including the farmers them-
selves, the processors, the manufacturers and the retailers. Every-
body is involved in putting the sustainable agriculture strategy to-
gether.

No matter what you're dealing with, like if you're dealing with a
program from the CFIA, farmers cannot say.... I'm a farmer and |
can't tell them they have to do this. They're well respected and sci-
ence-based, with scientists...organization. They can be told things
that perhaps they need to hear that can make things easier for them
and easier for the agricultural sector. That's why it's so important to
have everybody involved. It's not that everybody's wish will be an-
swered, but we can come up with a program that will work better
for everybody. That's what we're trying to do as a government.

Thanks, Tim. I appreciate that.

The Chair: On that note, on behalf of the committee, Minister
MacAulay, let me say thank you for being here today.

Do you have one more thing?

Hon. Lawrence MacAulay: I have one more thing.

My deputy minister is leaving. She's leaving me.

Voices: Oh, oh!

Hon. Lawrence MacAulay: What a great asset.

I want to thank her publicly so much for all the help she's been.
National Defence is very fortunate. She'll be here for another hour.

Don't forget to be kind to her. She's a great lady. Her heart is in the
right place.
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I think she deserves a hand.

Some hon. members: Hear, hear!
The Chair: Well said, Minister.

Deputy Minister, we'll miss you from this committee. We'll miss
your work on behalf of Canadian agriculture. We know, as the min-
ister mentioned, that you'll be a safe pair of hands over at Defence.
Good luck in your next adventure, so to speak, in the Government
of Canada, and thank you for your service.

I was a bit remiss at the beginning of the meeting in not recog-
nizing that we have Michael McLeod from the Northwest Territo-
ries. He's a great champion for the north who has joined us for to-
day's committee meeting. It's great to have Mr. McLeod.

[Translation]
Thank you very much, Minister.

We'll now suspend for a few minutes, but the officials will re-
main as our second panel of witnesses, to respond to questions.

® (1205) (Pause)

® (1210)
[English]

The Chair: We're coming back to order, colleagues. I know
some of you are just grabbing a coffee, but I want to keep us mov-
ing.

This is always a great opportunity to hear from our lovely civil
servants. We have about 45 minutes. I have to leave you in about 10
or 15 minutes, but you'll be in the capable hands of Mr. Barlow, and
we'll handle the estimates process.

There will be no opening remarks on this panel from our civil
servants. We'll just dive right into questions.

I'll start with six minutes, and I'll turn it over to the Conservative
Party.

Mr. Barlow, it's over to you.
Mr. John Barlow: Thanks, Mr. Chair.

I'm going to be splitting my time with Mr. Lehoux, but I'll put a
couple of questions forward.

Maybe this is for Ms. Beck.

We've had some meetings with the Canadian Grain Commission
over the last couple of weeks specifically on the overpayments. My
understanding is there's about $130 million in the account, let's say.
Is that number still accurate? If not, can you tell me what that num-
ber is? Do you have that ofthand?

Ms. Stefanie Beck: I'm not sure I do, but I will have a look. It's
certainly a significant amount.

Mr. John Barlow: Pardon me? I'm sorry.

Ms. Stefanie Beck: It's definitely a significant amount. I'm not
sure if I have the exact number with me today. Do you want to ask
your second question while I look?

Mr. John Barlow: Sure. My understanding is that Mr. David
Hunt has now been appointed the new chief commissioner. Have
you or the minister given him any direction on what to do with the
overpayments that are in that account?

Ms. Stefanie Beck: As a matter of fact, I had the pleasure of
meeting Mr. Hunt when I was out in Winnipeg very recently, and,
no, we do not give direction specifically on what to do with the
funding. In fact, on the contrary, I was asking for him to take his
time, review all of the files and then let us know if we can be of
assistance.

Mr. John Barlow: Then whatever funds would be in the over-
payment account would still be there. They're still sitting there.
Okay.

If you could, just table the number with us if you know it. Thank
you.

Ms. Stefanie Beck: Okay.

Mr. John Barlow: I had questions earlier of the Minister of
Agriculture on the Auditor General's report, which was quite disap-
pointing in that it said Agriculture Canada does not have a vision or
plan. The minister reiterated a number of times that it's important
that we have a plan for the environment and addressing emissions
reductions, but the Auditor General's report was quite clear that
there is no concrete strategy within Agriculture Canada for emis-
sions reductions. When we are charging farmers exorbitant
amounts of money on carbon taxes and we're not even talking about
the GST charged on top of those carbon taxes, I think producers
would say, “At least show me that my financial pain is having some
sort of environmental gain.”

Clearly, the report says that Agriculture Canada is not measuring
emissions reductions quantified by the carbon tax. Why is that the
case and why are you not doing that?

® (1215)

Ms. Stefanie Beck: We, too, were disappointed with the out-
come of the Auditor General's report. The Auditor General was
very specific in explaining that the department does not currently
have a strategy. However, we have visions, we have action plans
and we have all kinds of other documents, all fully science-based.
That is how our programs are developed.

On the issue of measurement, as you know, globally there is
trouble measuring specific emissions, especially from different
parts of different countries. As a matter of fact, our scientists are in
the process right now of testing various means of measurement. It
is with the actuals and predictive models that we are making our
predictions on what will happen.

I would just add one more thing. The OAG made its comments
and statements about what our predictive models look like on the
basis of one growing season's worth of data, which from our per-
spective is not sufficient.

Mr. John Barlow: I'll just end with this, and then I'll turn my
time over to Mr. Lehoux.
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The frustration is that the government is increasing the carbon
tax every year, and it's going up again by 23% on April 1, with no
data showing that it is actually having any impact. In fact, emis-
sions are going up. You say you have all these documents, visions
and action plans, but they don't mean anything if you're not doing
something with them. This is about tangible measurements that
farmers can hold and see in their hands. That's the message we're
hearing.

I'll pass the rest of my time over to Mr. Lehoux.
[Translation]

The Chair: Mr. Lehoux for one and a half minutes.
Mr. Richard Lehoux: Thank you, Mr. Chair.

Deputy Minister, I come back to the question I asked earlier
about temporary foreign workers. As deputy minister, have you
heard from your colleagues about the possibility of a significant cut
to the percentage of the workforce that can come from the TFWP,
from 20% to 10%, for the processing sector? Is this confirmed or is
it just an idea that's floating around?

Ms. Stefanie Beck: It's something I've only heard about as an in-
dustry concern. I haven't heard about it among my colleagues in the
Government of Canada.

Mr. Richard Lehoux: Thank you, Deputy Minister.

I understand that you'll be leaving shortly, but I'd like you to pass
on a suggestion to your successor to remedy this: Would it be possi-
ble to broaden the definition of primary agriculture to include pro-
cessing?

You have a good grasp of the link between processing and pro-
duction: If we reduce the capacity of our plants to process products,
we will effectively reduce production. Can you suggest this change
in definition to your successor?

Ms. Stefanie Beck: I'll be making this suggestion not only to my
successor, but also to our colleagues across government, since it
has far-reaching consequences not only for the industry as a whole,
but eventually also for us as consumers.

Mr. Richard Lehoux: So that's a yes, Ms. Beck. Thank you very
much.

The Chair: Unfortunately, your time is up.
Mr. Richard Lehoux: Have a little indulgence, Mr. Chair.

The Chair: My job requires me to divide the time equally
among all committee colleagues.

[English]

With that, I'll turn it over to myself, actually. We have six min-
utes on the Liberal side. I'm going to split it with Mr. MacDonald,
so let me start my clock to be fair to all colleagues and make sure
I'm not stretching it too far.

Ms. Beck, I want to start with you. It's a bit of a follow-up to the
question Mr. MacDonald had.

I had the privilege of having New Zealand's special agricultural
trade envoy, a farmer himself, in Parliament yesterday. One of the
conversations we had.... Of course, we saw that the Jacinda Ardern
government ran into challenges around some of the environmental

policies and how they reconcile with farmers.... I think that's part of
the challenge that we're facing. As the minister highlighted, a lot of
work has to be done. Farmers are at the front line of that. They're
doing really good work.

For trading commodities around the world, there's also a bit of a
moment of reflection about how we reconcile asking domestic in-
dustries to be part of the solution while having that accounted for in
the trading system so that countries choosing not to ask their do-
mestic industry to be part of this global fight on climate change are
not rewarded.

Can you enlighten this committee on some of the conversations
you have? For example, some of the members of this committee
were with Under-Secretary Bonnie from the United States, who
said that the U.S. is grappling with this issue as well. Is there any-
thing you might be able to share with this committee about how we
balance environmental progress and how that might involve a trad-
ing system globally? We hear Europe talking about CBAM, al-
though not for agriculture yet, and I think that's a preoccupation of
this committee. Just share anything along those lines.

® (1220)

Ms. Stefanie Beck: Perhaps I'll share my time with Tom Rosser,
who's out west right now meeting with stakeholders.

As the minister said, it's extremely important that we get this
right. We know that our clients abroad, clients of our products, are
prepared to pay a premium for a green-stamped, sustainable prod-
uct, so it is worth the time and effort required to do this. We have
work in play already with different colleagues around the world.
Really, the part that is most important right now is getting the mea-
surement right so that we can figure out how to get credit to the
farmers and make sure they can take part in this global market.

I'll pass it over to Tom Rosser on screen.

The Chair: Go ahead, Tom.

Mr. Tom Rosser (Assistant Deputy Minister, Market and In-
dustry Services Branch, Department of Agriculture and Agri-
Food): Good morning, Mr. Chair.
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It's an excellent question. As you alluded to in your preface,
nothing has formally happened in the global agricultural space, but
people are certainly talking about this. We have seen more focused
discussions in sectors like steel and aluminum. We see a great deal
of interest from agricultural associations. There was a ministerial
meeting of the World Trade Organization in Abu Dhabi earlier this
year that attracted several dozen observers and representatives from
the agricultural sector.

We think there is an opportunity for Canada to make a contribu-
tion of thought leadership in how to strike a balance—how to pro-
mote the continuation of trade while recognizing environmental
performance. It's an important question, one to which, as I said,
there aren't answers. However, I think there is an opportunity for us
to make a contribution to an active global debate.

The Chair: I don't want to speak for the entire committee, but
given the position I hold here, I think that's something we would
highly encourage, particularly at the departmental level, from other
comparable countries. That's because, as has been highlighted, our
Canadian products generally, on a GHG standard, are some of the
best in the world. When I think about major exporting commodi-
ties, we want to make sure that, whether it's a price on pollution or
it's other types of environmental standards, Canada is seen and
ranked high in that type of context if those types of tariff barriers or
border adjustments, let's call them, are put into place.

The last question I have—and I know I'm leaking into your time,
Mr. MacDonald, but you're a good friend; you'll let me go—is
about the seasonal agricultural worker programs. I know this
doesn't fall squarely, Ms. Beck, under the Department of Agricul-
ture and Agri-Food, but this is a highly important issue, particularly
in the horticultural sector. You'll know that this committee has been
studying the issues there.

Can you enlighten or share anything with this committee about
the work that might be happening alongside ESDC? There is some
talk of rationalizing, I'll say, the many different foreign worker pro-
grams out there. However, the one thing I want to reflect to you—
and ultimately you can reflect to your new incoming deputy minis-
ter—is the importance of the seasonal agricultural worker program
and having a level of certainty for employers with regard to whom
they are responsible for as workers come into the country.

We had Minister Miller in my riding of King's—Hants recently,
and we showed him the important work on housing, on the trans-
portation elements and on food and groceries. As to employers, |
think those that are good, not that I'm suggesting that all are good—
in fact, we need more mechanisms for bad actors in this space—
take great pride in making sure that their workers are taken care of
when they come to this country.

That's a reflection that I can leave with you. Do you have any
comment on the role of AAFC in relation to working with ESDC to
make sure these programs remain consistent and reliable, I'll say,
for the agriculture community, particularly in horticulture?

Ms. Stefanie Beck: Do I have three seconds or...?

The Chair: I'm the chair, so you can have as much time as you
want. We have about a minute.

Ms. Stefanie Beck: Just to confirm, we work extremely closely
with ESDC. I want to be really clear that it's not just here in the na-
tional capital region, but also across the country—everywhere that
this is a challenge, which is pretty much everywhere, in fact.

As you know, many boutique programs have been created over
the last few years, so there is a need to rationalize what makes the
most sense and, frankly, what's the most simple for employers and
for future employees alike. We have seen more money go into
health and welfare programs for those working in Canada, and
we're very pleased with the results of the recognized employer pro-
gram. There are significant consultations under way, and we are
supporting others in gathering exactly what will be needed. We're
hoping for a really great outcome for the sector.

® (1225)

The Chair: Thank you very much, Ms. Beck.
[Translation]

I must advise the committee that, unfortunately, I need to leave,
but Mr. Barlow will assume the chair for the remainder of the meet-
ing.

Mr. Perron for six minutes.

Mr. Yves Perron: Thank you, Mr. Chair.

Mr. Ianiro, you responded to part of my question earlier. Yester-
day evening, I talked about another issue with the Minister of
Health, in connection with duck farming, 80% of which is concen-
trated in Quebec. There's something going on in terms of imports
and genetics, and the import of ducks from France has been sus-
pended after that country introduced a vaccination program. Now,
there's a reliable source of unvaccinated ducks that could be im-
ported, but there's an impasse because it seems that the CFIA isn't
filling out paperwork, responding to requests, or co-operating with
the industry.

Could you clarify this situation? Soon, production will be com-
promised.

Ms. Stefanie Beck: Before I turn the floor over to my CFIA col-
league, I want to tell you that the health of Canadians consumers is
paramount.

Mr. Robert Ianiro: Thank you for your question, Mr. Perron.
Unfortunately, I'm not aware of the situation you just described.
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[English]

However, I'd be more than pleased to take this back. If there's
anything we can do from an importation and import certification
perspective or if there are any slowdowns from CFIA, I'd be happy
to take those details back and work with our colleagues in the oper-
ations branch to determine where the blockage is.

[Translation]

Mr. Yves Perron: I see. Please provide us with the information,
and I'm also going to follow up with the minister because there's a
problem.

Ms. Beck, we're well aware of health concerns, which we often
discuss here in committee. Obviously, we're not questioning the in-
dependence of scientists because we know each other and you
know that's not the case.

However, there is a problem when it comes to reciprocity of
standards. Our producers are unable to export to Japan, Taiwan and
China because the paperwork isn't being completed. It's surprising
and a little ironic, because the government usually seems to like pa-
perwork. Yet at the same time, duck products that don't necessarily
meet our standards are being imported from Thailand, Hungary and
France. This is a major long-term problem, and I hope you'll pass
the message on to your successor, following up on what
Mr. Lehoux said earlier about the Temporary Foreign Worker Pro-
gram.

We often talk about reciprocity of standards, but we also talk
about cutting red tape. We met with Sollio representatives on the
same day, I believe. Labour Market Impact Assessments, or
LMIAs, are only valid for six months now. Where did this idea
come from? We had proposed making them valid for five years, or
even to stop requiring them in certain sectors, because there's no
workforce. In fact, only 7% of Canadians are prepared to work in
the agri-food sector. So it doesn't make sense for LMIAs to be valid
for a maximum of six months.

It seems like we're speaking into a vacuum when we ask to cut
red tape. We met with the president of the Union des producteurs
over a year ago. In the case of foreign workers, he had submitted a
short questionnaire to us that would cut paperwork by about two
thirds, but it had not been processed yet. We attached it to our re-
port, but it's still not in place. I find that hard to understand. I'll stop
there, I've finished ranting.

Mr. Ianiro, I met with some chicken producers this week. For al-
most five years now, they've been telling me about the DNA test
that can detect chicken passed off as spent fowl at the border. When
this chicken arrives in Canada, it's super-easy: you open the pack-
age, cut it into quarters, write “chicken” on the wrapping and send
it off to the grocery stores. It just doesn't make sense to me. A test
exists and you're already doing inspections. From my external point
of view, it would be easy to integrate this test into the inspection
points. Why don't you do it? Are we afraid of creating a chill with
the Americans? What's the real reason? I want to understand the
logic.

[English]

Mr. Robert Ianiro: I believe you're referring to the DNA testing
that Trent University put forward. Our understanding is that it has

demonstrated some merits but requires some additional refinements
before we are able to consider it for regulatory testing perspectives
and purposes. We're aware of it, and if this is an additional tool that
we can use to detect fraudulent and misrepresented, in this case,
spent fowl that's being passed off as chicken at the border, we'll
surely consider putting additional measures in place. I'll also indi-
cate that we're continuing to work with our colleagues at CBSA to
prioritize these types of shipments—that's already in place—and
are working with our colleagues at the USDA on this issue.

® (1230)
[Translation]

Mr. Yves Perron: Mr. laniro, I hear what you're saying, but it
seems to me that we've been told the same thing several times, al-
though not necessarily by you. Things need to move forward.

I have another question about a request that seems quite simple
to me from the outside looking in.

Cattle producers are asking for 40 weeks instead of 36 weeks to
finish calves imported from the United States. We import dairy
cows that will spend their lives here. However, when it comes to
calves, there are regulations once they are here. Regulations are
fine, and again, we understand that they're science-based. Regard-
less, it seems to me that an additional four weeks to significantly
increase the profitability of our producers is a simple request. Cattle
producers still haven't received an answer. Can you give me one?

[English]

Mr. Robert Ianiro: Unfortunately, I have to take that one back
to determine what the status of the request is. I apologize for not
having an answer to that question.

[Translation]

Mr. Yves Perron: Thank you, Mr. laniro. I'll wait for your an-
SWer.

[English]

The Vice-Chair (Mr. John Barlow): Thanks, Mr. Perron.

You can table that with the committee when you have an oppor-
tunity.

I'll now go to Mr. MacGregor for six minutes.

Mr. Alistair MacGregor: Thank you, Mr. Chair.
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Ms. Beck, there was a previous exchange about some of the gaps
that exist with regard to monitoring emissions in the sector and in
your department. On the other hand, you have a pretty good data
indicator for soil organic matter. You can see the maps of Canada's
agricultural soils and the relative change over time. Some regions
have had a significant net increase in soil organic carbon matter. I
also want to put this in the context that there's a highly anticipated
Senate agriculture committee study on soils, which is going to be
tabled in the very near future, I understand.

In what ways can we use the soil carbon sequestration measure-
ment? I think farmers would like more of their good work to be rec-
ognized in policy. Are there any innovative ways that the depart-
ment is looking at as a way of rewarding farmers for the good work
they're doing? Are there other countries around the world that we
can learn from? I know Australia has a national soil strategy. Add
anything you can on that, please.

Ms. Stefanie Beck: Tom may have more after I've finished.

What we're finding particularly difficult is that the measurements
across the country vary, not just by region but by last, current and
future crop and by the weather of a year and of a month. That is
making measurements difficult. Notwithstanding, we know that
with the precision agriculture tools that are currently out there—for
instance, seeders that are measuring as they go—we have many
other ways of capturing the data.

Our plan ultimately is that there will be global standards—this is,
of course, a conversation led by our colleagues at ECCC—on what
the measurements would look like and what kind of carbon credit
market could be established. We need global standards so that we're
all measuring apples to apples, and we're very interested in what
other colleagues are doing around the globe because, frankly,
there's no single good answer on this. If we can come together to
find solutions, that will be by far the best outcome.

Tom.

Mr. Tom Rosser: That was a very complete answer from Deputy
Beck, but I have a couple of additional points to make.

One is about the national level. For national reporting, as the
deputy alluded to in earlier remarks, there are challenges with get-
ting more precise measurements of emissions at the national level,
which are sometimes estimated based on emissions factors and
modelling. Also as she alluded to, if we're going to operationalize
offset systems at the farm level, we need to come up with efficient
means of measuring and verifying carbon sequestered in soils.
There's a lot of work going on there, not just in Canada but around
the world, and in voluntary and mandatory markets. There are sys-
tems that do this, but finding one that does it efficiently and simply
in a low-cost manner and that ideally, as she mentioned, is accepted
internationally would be a major contribution in that regard.

® (1235)
Mr. Alistair MacGregor: Thank you for that, Mr. Rosser.

When the minister was making his opening statement, he made
mention of the high input costs that many farmers are going
through. I'm wondering if you can inform the committee of how the
department actively tracks that. Is it more at a macro level? Can
you help illuminate how you're tracking those higher input costs?

A big topic of conversation around here is the carbon tax, but we
know that the costs of the inputs themselves have gone up irrespec-
tive of any taxes on them. Particularly in oil and gas, I think we
have seen some stats showing a 1,000% increase in the net profits
of oil and gas companies. That has coincided with farmers seeing
massive increases in their fuel costs. I'm just wondering how you
keep track of all that.

Ms. Stefanie Beck: We do, absolutely. On a weekly basis, in
fact, we're tracking all kinds of different costs. We have strong col-
laboration with our colleagues at Statistics Canada, but we do our
own tracking and analysis as well.

You will probably have seen the results out of Statistics Canada
from yesterday looking at some of the costs. It noted that input
costs in some cases have dropped in recent months and are perhaps
stabilizing now. I don't think we're ever going to see anything as
low as what we did prepandemic, unfortunately.

The other major input cost is labour. This is part of the conversa-
tion we were just having about temporary foreign workers and sea-
sonal agriculture. It's something we track closely as well and anoth-
er reason we want to be in regular contact with our colleagues
across government so they understand it. In effect, we're advocating
on behalf of the sector as well.

Mr. Alistair MacGregor: I have one final, quick question.

I'm always curious about how we're promoting Canadian agricul-
tural production abroad. I know that the new office in Manila
opened. Can you talk a bit about how that $31.8-million cost breaks
down?

Ms. Stefanie Beck: Yes, I'm happy to.

We're very pleased to have opened the office in Manila as part of
the Canadian government's Indo-Pacific strategy. It's broader than
just us, but this is Agriculture Canada's contribution. The staff there
will be ultimately nine people. There are four people currently
there, and two more are arriving over the summer.
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Obviously, the bulk of the money is for the presence, but we're
making sure they have big travel budgets because we want them
out and about in the region meeting prospective clients. CFIA staff
will also be on the ground as part of that contingent, opening doors
and lifting trade barriers for Canadian exports.

The Vice-Chair (Mr. John Barlow): Thank you very much, Ms.
Beck.

Thank you, Alistair.

Now we'll go to Ms. Rood for five minutes.
Ms. Lianne Rood: Thank you, Chair.

Ms. Beck, I asked the Minister a question earlier about whether
the Department of Agriculture was consulted with regard to the P2
plastics ban on the timeline for implementation, considering that it's
affecting produce growers. Can you comment on whether the de-
partment was consulted on this prior to it coming out?

Ms. Stefanie Beck: I wouldn't have been there through that con-
sultation period.

Normally, it's yes. I can assure you that since it has come out,
and in the period right now where there is a pause in effect because
of what has been happening in the courts, we have been in very
close contact. Frankly, I would say it's on a daily basis.

It's about making sure that our colleagues understand what exact-
ly the impact will be on every single part of the food supply
chain—not just in Canada, but around the world. As you men-
tioned, what goes on with our neighbours to the south of us will be
part of the solution here.

Ms. Lianne Rood: I think the last time you were here, I asked
you whether you had consulted with the U.S. At that point you
hadn't. Can you give us a brief overview there? You mentioned that
you are consulting with the U.S. Where are those consultations at
right now?

Ms. Stefanie Beck: It's at every level. In particular, I would say
that it's with our scientists. We have all kinds of scientific ex-
changes, on research in particular. We're doing some really interest-
ing work with academics and government scientists looking at what
alternatives there are to traditional plastic—let me call it that—to
find some material we can use that's either recyclable or com-
postable.

I would also note that we're consulting with industry. We're ask-
ing some of the big producers what they're doing. It's not the same
everywhere. In Europe, there are different kinds of packaging being
used that, if possible, would be good to adopt here.

® (1240)
Ms. Lianne Rood: That's excellent. Thank you.

I'll cede my time to Mr. Steinley.
Mr. Warren Steinley: Thank you very much.

You talked about labour, but there's another issue with labour on
the horizon for the ag sector. The Honourable Seamus O'Regan got
a letter from 32 ag food sector groups about the upcoming pending
issues of the rail strikes and the strike at the Guelph processing fa-
cility.

Have you had any consultations with the labour department on
that? Have you talked about the issues at the Guelph processing fa-
cility? Are there any plans in place if this work disruption occurs in
July, the most important time for the agriculture sector to get its
goods to market?

Ms. Stefanie Beck: It is deeply worrisome, of course, and we're
tracking it very closely.

We can't intervene directly with the railroads in the union discus-
sions, but we are feeding pretty much daily information to our col-
leagues at both Transport Canada and Labour so they understand
what the impacts will be.

We've done some pretty careful analysis. You are quite correct
that there will be deeply consequential impacts if these strikes go
ahead.

For cargo, if you'll permit, I'll pass it over to my colleague.

Mr. Warren Steinley: What are the numbers, the per-day num-
bers? What will be the hit to the ag industry if this work stoppage
occurs?

Ms. Stefanie Beck: There are some variables.
Tom, I don't know if you have that information with you.

Otherwise, we could share it with you later.

Mr. Tom Rosser: Certainly in the case of the strike at the meat
processing facility, we track the heads of animals that get processed
at that facility on a daily basis, but not in dollar terms.

As the deputy alluded to, we are actively analyzing the potential
impacts of a rail stoppage. I'm not sure that we would be able to
provide a precise dollar value, but we can share some of the analy-
sis we've undertaken in that regard.

Mr. Warren Steinley: Thank you.

Mr. Ianiro.

Mr. Robert Ianiro: In relation to Cargill in Guelph, we're in dis-
cussions with management. We'll require them to cease slaughter-
ing runs and schedules, and we will relocate our staff to other facil-
ities. However, that would obviously require them to move animals
to other processing plants. We've been in discussions with them in
our planning.

Mr. Warren Steinley: Thank you.

The Minister of Agriculture admitted that he had no idea the cap-
ital gains increase was in budget 2024. Did anyone in the Depart-
ment of Agriculture know that this change was coming and that it
was going to devastate the ability of farm families to transfer their
farms to the next generation?
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Ms. Stefanie Beck: The way the budget process works is that we
send proposals in and then discussions happen about our proposals.
We don't have conversations about anything else that might be un-
der discussion.

Mr. Warren Steinley: Are you saying that you don't think capi-
tal gains would affect the ag sector?

Ms. Stefanie Beck: I'm saying it would not have been the kind
of proposal we would have made.

The Vice-Chair (Mr. John Barlow): Thank you. I appreciate
that.

We'll now move to Mr. Louis and Ms. Taylor Roy. They are go-
ing to split their time.

You have five minutes. Go ahead, Ms. Taylor Roy.

Ms. Leah Taylor Roy: Thank you very much, Mr. Chair. I am
splitting my time with Mr. Louis.

Thank you to the officials.

I want to follow up on the question about the future of farms and
the transfer to the next generation. This is not just for farm families
that have farms right now. It's also for young people who want to
get into farming, and perhaps their parents or other generations do
not have farms currently. It's been a real challenge.

Likewise, some of the newer farmers I've met at farmers' markets
in my area, especially from the smaller organic or sustainable
farms, are struggling right now. Getting farmland, especially in On-
tario, is very difficult.

Has the department looked at all at how we can help young peo-
ple grow, sustain and enter this market in any way? I'm thinking in
particular about the new national school food program, which could
be a nice link, and whether there have been any conversations be-
tween the departments about how we might support local agricul-
ture while having healthy sustainable food for our schoolchildren.

® (1245)

Ms. Stefanie Beck: There's a range of questions there.

We have a significant number of programs that support young
and diverse farmers coming into the community. This is extremely
important for the future of the sector. In fact, in pretty much every
single one of our programs, we have extra oversight to ensure that
if a successful applicant does fall into one of the categories, they
may be eligible for extra funding. There's a built-in reinforcement
for these kinds of applicants.

We were talking earlier about Farm Credit Canada. They also
have some very specific programs for new entrants and young en-
trants in the farming business, to make sure they have an extra
hand-up, as it were, in these programs.

For a national school food program and our corresponding local
food infrastructure program, I would point to some of our other
funding under AgriCompetitiveness—for instance, Agriculture in
the Classroom. There are very similar goals as to how we can raise
awareness among youth in Canada and maybe create some excite-
ment about work in the agricultural sector, because these days there

is such a diverse range of opportunities. You can be a data scientist
and a farmer at the same time.

Ms. Leah Taylor Roy: Thank you very much.

I'll cede the rest of my time to Mr. Louis.

Mr. Tim Louis: Thank you.

I would send this message out to anyone here: Talk about supply
management and the vital role it plays in the availability of fresh,
local and high-quality food and dairy, poultry and egg products.
We're talking about stability in our supply chain, the quality and
safety of products for Canadian consumers and fair returns for our
hard-working farmers.

Supply management is going to benefit consumers, farmers and
processors. There are 62 chicken farms in my riding of Kitchener—
Conestoga, and I've had conversations on that on the Hill this week
and with some of those farmers in the last few weeks.

Can someone explain what specific initiatives the $507 million
allocated for supply management will be used for and how those
initiatives will support the stability of our supply-managed sector?

Ms. Stefanie Beck: We have significant funds in place to sup-
port the supply management sector and a range of different pro-
grams under that. However, before I go into that, I would like to
add one more thing I find particularly admirable about supply man-
agement: It helps cut down on food loss and waste, which is some-
thing we haven't talked about yet today. Being able to plan for the
amount of poultry, for instance, we will need means that we waste
far less than we might otherwise.

Regarding our specific initiatives and the close to $500 million
for supply management, a good chunk of that—about $250 mil-
lion—is for the dairy direct payment program, and $114 million or
so is for on-farm poultry and egg investments. We frequently re-
ceive input from producers and processors and applications to use
that money for good programs that will, for instance, create more
efficient processing. Again, there's less waste there, but also less
waste of energy. More up-to-date instruments and tools will mean
that, in a humane fashion, the poultry are processed more quickly
and in a more efficient manner.

I could go on. There are lots of different programs, but we could
come back to you with more detail if you'd like.

The Vice-Chair (Mr. John Barlow): You could go on, but your
time is up, unfortunately.

Ms. Stefanie Beck: I'm sorry.
The Vice-Chair (Mr. John Barlow): That's okay.

Thanks, Mr. Louis.
Thanks, Ms. Taylor Roy.

Monsieur Perron, you have two and a half minutes.
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[Translation]
Mr. Yves Perron: Thank you, Mr. Chair.

Mr. Louis, you spent several minutes listing the benefits of sup-
ply management, which was very interesting. However, it is impor-
tant to remember that the bill has not yet been passed. It is still in
the Senate, where a few people—appointed by your government—
don't seem to be in a hurry to pass it. If you get a chance, send them
the message that they need to get moving. This is an important bill
that has been approved by your government.

Ms. Beck, if you have a comment on that, I'd like to hear it.

With respect to the local food infrastructure fund, we were
pleased to see that investments were made. However, are you sure
that the amount will be enough?

I'd like to bring up an unfortunate situation. A number of people
in our ridings spent time and money preparing applications, only to
be told that, because so many people had applied, the program rules
had to be changed. Their applications would not be read, unless the
situation happened to work out, so they'd applied for nothing.
That's quite the response from the government. Could you com-
ment on that?

® (1250)

Ms. Stefanie Beck: I'm very sorry to say that we won't have
enough money this time either. We are looking at which criteria
would allow for more flexibility, so that we can consider a large
number of applications. However, I am pretty sure that the $20 mil-
lion will be used up quickly.

Mr. Yves Perron: Thank you for your honesty. We will miss
you, because we don't often hear clear, honest answers. | gather it
would be important to adjust the criteria so that people don't apply
for nothing. It's fundamental. Our citizens have better things to do.

I'm going to take advantage of your clear, honest answers, once
again, to talk about the tariffs on Russian fertilizer. We discussed
them earlier, and they remain in place. There are still people who
are saying that they will take steps to return the money to produc-
ers. However, we all know that the government is not in a position
to return the money. It doesn't even know who paid.

At the same time, I learned this week that the aerospace sector
was authorized to purchase Russian titanium without tariffs. I am
not challenging the decision, which may be completely justified.
However, given that we are the only G7 country imposing tariffs on
its farmers, don't you think it's time to put an end to this measure,
which isn't even effective? We could invest in other ways to help
Ukrainians.

Ms. Stefanie Beck: Thank you.

I was not aware of what had happened with the Canadian Space
Agency. That said, on our end, the fertilizer tariff remains in effect.

Perhaps Mr. Rosser would like to add something. I was pleased
to see that our clients had managed to find other sources, which are
certainly no cheaper. However, situations like this sometimes reveal
unexpected truths. Canada, for example, is a major exporter of fer-
tilizer components, but we can't get them to the eastern part of the
country.

[English]
Tom knows more than I do.

[Translation]

Mr. Tom Rosser: Actually, I don't have much to add—
[English]

The Vice-Chair (Mr. John Barlow): Tom, please keep it pretty
tight; we're running close to time.

[Translation]

Mr. Tom Rosser: Okay. I just want to point out that, in the last
two seasons, fertilizer has been found from non-Russian sources.
Yes, there were problems in 2022, but things seem to be fine now.

[English]
The Vice-Chair (Mr. John Barlow): Thank you very much.

Now we'll go to Mr. MacGregor for two and a half minutes.

Mr. Alistair MacGregor: Thank you, Mr. Chair.

Ms. Beck, I met with some members of the Cattle Association
yesterday. There's one thing they wanted me to bring to your atten-
tion. Going off my notes, in terms of triggering disaster financial
assistance, they were talking about a $2-million cap on gross—

Ms. Stefanie Beck: It's $3 million.

Mr. Alistair MacGregor: Yes. I think they were talking about
the cap on gross margins, not net, and said that there were some bu-
reaucratic hurdles. For example, if you had more than two partners,
you couldn't access financing. They said they raised these concerns
with AAFC a couple of years ago, but haven't gotten a response
from the department.

Are you able to fill me in on some of their concerns?

Ms. Stefanie Beck: I'm sorry, but [ wouldn't have details on that.
I can assure you, though, that we have regular contact with the
Canadian Cattle Association. They would have had responses and
discussions throughout. I'm sure we're not yet at a solution.

In any case, if this falls under our sustainable Canadian agricul-
tural partnership, we need a solution that works for the partners in
the provinces and territories as well. It wouldn't be unilateral.

Mr. Alistair MacGregor: Thank you very much for your ap-
pearance today.

Ms. Stefanie Beck: Thank you.
The Vice-Chair (Mr. John Barlow): Thank you very much, Mr.
MacGregor.

We have a bit of committee business to resolve before we ad-
journ for the day.

I will excuse our witnesses. Thank you very much for being here
and sharing your insights with us. We'll give you a minute to sneak
out and get some barbecue outside.
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Colleagues, we're going to approve the estimates. I'll table them
in the House tomorrow. I'm hoping to get unanimous consent to
move them all together rather than separately. I don't believe that
will be a problem.

Some hon. members: Agreed.
CANADIAN DAIRY COMMISSION
Vote 1—Program expenditures.......... $4,994,571

(Vote 1 agreed to on division)
CANADIAN GRAIN COMMISSION
Vote 1—Program expenditures.......... $5,893,735

(Vote 1 agreed to on division)
DEPARTMENT OF AGRICULTURE AND AGRI-FOOD
Vote 1—Operating expenditures.......... $662,147,698
Vote 5—Capital expenditures.......... $66,820,123

Vote 10—Grants and contributions.......... $799,514,734
(Votes 1, 5 and 10 agreed to on division)

The Vice-Chair (Mr. John Barlow): Shall I report the main es-
timates 2024-25, less the amounts voted in interim supply, to the
House?

Some hon. members: Agreed.
Some hon. members: On division.

The Vice-Chair (Mr. John Barlow): Good job, team. I will ta-
ble that virtually tomorrow since our esteemed chair has other
things to do, apparently. He better not be golfing. I'll be upset.

Thanks, everybody.

The meeting is adjourned.
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