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New Zealand Budget rovides for
Increased Defenc Expenditures

Additional outlay necessary due to introduction of compul-
sory military training and the provision of a force for action
in Korea—Government has extensive plans for hydro-electric
development, housing, land settlement, new railway rolling
stock, telephones and telegraph expansion.

By C. M. Forsyth-Smith, Assistant Commercial Secretary for Canada
(One pound sterling equals $3.0800)

ELLINGTON, August 28, 1950.—Large increases in New Zealand’s

defence expenditure, due to the introduction of compulsory military
training and the provision of an expeditionary force for action in Korea,
were announced by the Right Hon.'S. G. Holland, Prime Minister and
Minister of Finance, in presenting his budget on August 24. Additional
expenditures would be incurred for education, social security, health and
hospitals. The government also has extensive plans for hydro-electric
development, housing, land settlement, new railway rolling stock, tele-
phones and telegraph expansion. It is proposed that the budget should be
balanced, the increased costs to be met without involving any rise in
taxation rates. In fact, some reductions were announced. The decline in
overseas funds has been arrested, and overseas payments during the cur-
rent year are expected to balance overseas income, while dollar expenditure
will probably be balanced by earnings. This compares with deficits of $43
million in 1948 and $52 million in 1949.

The sterling reserve position is far from satisfactory, but the excep-
tional increase in the price of wool, bringing £25 million in excess of
receipts in 1949, has helped considerably. The 1949-50 production season
was good, and the estimated receipts from all exports show substantial
increases over the past year.

Overseas receipts for the current year 1950 are estimated at £200
million, as compared with £160-7 million for 1949, while payments are
estimated at £ 200 million, compared with £ 1652 million for 1949. No
substantial amount will thus accrue to reserves. Since the demand for
capital and durable goods, accumulated - during the war and not yet
satisfied, together with the increased demand for consumer goods, indicates
that imports will be maintained at a high level for the next year or two,
any severe adverse fluctuations in overseas prices could have serious effects
on New Zealand’s overseas reserves. Receipts are being completely used
and nothing is being added to reserves. In spite of this rather precarious
position, a large number of products from soft-currency countries have
been released from import control and can now be freely imported. Mr.
Holland warned that falling prices may have to be faced in future years,
resulting in less money being available for imports, and that the only
solution was increased production in the primary and secondary industries.

Dollar Position Greatly Improved

As far as the dollar position is concerned, a remarkable improve-
ment has been effected this year. It is expected that the balance of
payments with the dollar area will almost be equalized, as compared
with an adverse balance of over $50 million in 1949. This has resulted
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The Prime Minister stated that the previous government was spending
much more than it was raising from the people by taxation and borrowing,
and that the difference was financed by inflationary methods. During
the past financial year, £ 26 million was borrowed from the Reserve Bank,
and state business enterprises showed large losses, inflationary factors
resulting in higher costs of living. The government has attempted to
stop the inflationary drift and place finances on a sound basis. The first
step was to check rising government expenditure. The increased costs of
defence, due to compulsory military training and commitments made by
the previous government, would have entailed a deficit of roughly £10
million at present rates of taxation. However, as taxation is already
too high and a continuation of inflationary practice would be disastrous,
other solutions had to be found.

Subsidies Reduced or Abolished

The largest item of expenditure was subsidies, which this year would
have exceeded &£ 17 million. It was decided that relief must be obtained
from this burden, and abolitions and reductions in subsidies were made
last May in order to save about £12 million in a full year. But, as the
adjustments were made during the current financial year, the saving for
this year amounts to only about £9 million, the remaining subsidies
amounting to £5-5 million. To counteract hardships raised by increases
in prices, an interim general wage order was made by the Arbitration
Court increasing wages. The government increased the basic rate of age,
widows’, invalids’, orphans’, miners’, sickness, unemployment, and other
benefits by 2s. 6d. weekly for single beneficiaries and 5s. a week for
married couples. Mothers’ allowances were also increased by 2s. 6d.
weekly. The additional cost to the social security fund is about £1
million a year. Increases have been made to certain classes of war pen-
sioners and their dependants and to war veterans’ allowances.

Steps have already been taken to place state commercial concerns
on a businesslike basis. Services, such as the post office, railways, state
coal-mines, the broadcasting service and the government-owned airways,
have shown losses during the past year. While it is realized that the costs
of operating these services must be met, it is felt that they should be
paid for by those who use them rather than by the taxpayer. In order
to implement this policy, increases have been made in the railway and
post office charges, and the government is offering to sell the national
airways.

The following table shows government finances for this year under
the two headings (a) current account, covering money received from
taxation and other revenue and spent on education, social security, etc.,
and (b) capital account, covering money borrowed and spent on capital
works: —

Current Account

Surplus +)

. Revenue Expenditures Deficit )

Consolidated Fund ............. £124,997,000 £120,689,000 -+ £4,308 000

Social Security Fund ........... 43,773,000 46,360,000 — 2,587 000

War Expenses Account ........ 3,249,000 4,279,000 — 1,030,000

Net surplus on Current Account .................0iuinns +£ 691,000

Capital Account

Expenditure on works ....... ..o £34,399,000

L0ans raiSed .....veiiniiiiiiie i e i 19,399,000
Deficiency on Capital Account made up by newly created

Reserve Bank credit .........cooiiiiiiiiiiiiiiiiniiian, £ 15,000,000
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Credit was created by the Reserve Bank to the extent of £11 million
for repayment of debt and £ 15 million to make up the deficiency in capital
account.

The public debt amounted to £ 670 million as of March 31, 1950,
of which £79 million is repayable overseas and &£ 565 million in New
Zealand. During the past year, the public debt increased by £ 28,900,000,
the increase being composed of an increase of &£ 30,700,000 in internal
debt and a decrease of £1,800,000 in external debt. Interest charges
on the debt were &£ 16,700,000.

Capital Works Expenditure to be Limited

In outlining the government’s policy on capital works expenditure,
Mr. Holland said that, unlike last year, it will not spend more than is
raised from the people by taxation and borrowing. Only works of national
importance are to be carried out by the government and works of purely
local benefit are to be the responsibility of local authorities. In some
cases, state assistance will be given where essential jobs are beyond
local resources. As far as housing is concerned, the government will
assist people to get their own homes. The building of houses by the
government is to continue, but encouragement is to be given to private
building. With this purpose in mind, the government is offering building
sections for sale and existing state houses are being offered for sale to
present occupants. A total of £ 12,450,000 is being provided for housing
construction, and 5,260 units should be completed this year, compared
with an expenditure of £11,380,000 and completion of 4,405 units last
year. Temporary blocks of fifty flats are to be erected in the four main
centres, in order to overcome the housing shortage as soon as possible.
Consideration is also being given to the question of rural housing, in order
that the labour force in primary industries can be increased. During
the past few years, there has been agitation in some sections of the
community for the importation of prefabricated houses, and licences have
now been issued so that a number of different types can be imported
in order to ascertain their suitability for New Zealand conditions. It is
understood that these will come from Great Britain and Sweden. A sum
of £2,750,000 has been allocated for educational buildings, compared
with £2,336,000 last year, and is to be spent primarily for additional
classrooms for existing schools, rather than for new school buildings.

Several hydro-electric power schemes are in progress in both islands,
and investigations are being made into the practicability of using geo-
thermal steam for power development. Seven million pounds will be spent
on electric supply schemes, of which about half will be spent on new
schemes and the remainder on power transmission lines, substations, etc.
In order to overcome designing difficulties presented by the shortage of
engineering personnel in the government departments responsible for
this work and also the labour shortage, it is planned to invite overseas
consulting firms to tender for 'the designing and construction of two
major schemes in the North Island. If practicable, the contracts for these
projects will be let on the basis of the necessary labour force being
provided from overseas.

A total of £3-2 million is to be spent on land development, par-
ticularly for the settlement of ex-servicemen and Maoris, while £ 5 million
is to be provided for the purchase of rolling-stock, locomotives, elec-
trification, and general improvements, and £4 million is available for
extensions to the telephone and telegraph systems.

Financing of the works program is to be provided by using £ 4,308,000
from the excess of receipts over expenditure in last year’s consolidated
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fund, £20 million which has been raised by special loan issue, £2'5
million borrowed earlier in the year and £ 10-5 million which will be
provided through national savings during the year.

Increase in Receipts Estimated

Income tax receipts are estimated at £ 8 million more than last year,
based on generally favourable conditions and the increase in wool prices.
An increase of about £2 million in customs duties and sales tax is
estimated, and a rise of about £ 3-25 million in the social security charge,
due partly to the rise in wool prices and partly to the normal increase
in national income due to the growing population. Estimated receipts
are shown in the following table:

Estimated National Revenue of New Zealand

1950-51

Consolidated Fund—
CUSEOMS .. e i e £ 22,900,000
Beer duty ...t i i i e 4,750,000
Sales tax ... e i i i e 15,250,000
Film-hire tax ... i i i e 110,000
HignwWays ..ottt it et e 3,925,000
Stamp duty ... e i s 9,674,000
Land-tax .....viiiiiii i it i i e e s 900,000
Income-tax ... i i i i i i e i 56,500,000
B0 7Y £114,009,000
Interest ...t i it i e, 6,472,000
Profits of trading undertakings ............... . ..ol 1,994,000
Departmental receipts ... 10,201,000
7Y £132,676,000
Less transfer to Social Security Fund ..................... 14,000,000
TOLAl et teeet e i e e £118,676,000

Social Security Fund
Social security charge ............. il 35,000,000
Miscellaneous receipts ..........oeniiiiiiiiiiiiiiiiiiiian. 114,000
Transfer from Consolidated Fund .......................... 14,000,000
B 1057 ) £ 49,114,000
B 07 ) N £167,796,000

The main item of expenditure is £77,522,000 for social security.
Mr. Holland pointed out that, while the government intended to maintain
and improve social services where practicable, costs must be carefully
watched since this is the greatest single cause of high levels of taxation.
Defence expenditures will be considerably higher, due to the commence-
ment of compulsory military training and the training and equipping
of a force for Korea.

Estimated National Expenditure of New Zealand

Interest, repayment, and management charges on the public debt.... £ 23,491,000

B2 =) 4 U - 16,582,000
Stabilization subsidies 8,091,000
Maintenance of works, buildings, plant, ete. ............ .. .. o 10,979,000
Administration expenses, including agriculture, immigration, rehabili-
tation, police, forestry, civil aviation, ete. .......... ... 29,580,000
Social services—
Payments from Social Security Fund .................. £49,068,000
Other social service costs (education, health, war pen-
sions, hospital subsidies, ete.) ...l 28,454,000
——— 77,522,000
Provision for supplementary estimates and contingencies .............. 1,545,000
b 10X - 1 P . . £167,790,000
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Comparing the present year with prewar, the Prime Minister said
that in 1938-39 a total of &£38 million was collected by taxation and
that this had risen to £ 149 million for the current year. Some 100,000
persons are now employed by the state, about 14 per cent of the working
population. The government’s policy is to curtail further expansion
of its activities and to overhaul existing services with a view to elimin-
ating duplication and unwarranted functions.

Several minor adjustments were made in social security benefits
aimed at encouraging thrift and encouraging age beneficiaries to continue
working.

Some Tax Relief Provided

The high level of expenditure precluded any general tax reduction,
but some tax relief has been provided. Sales tax, which is applied
at the rate of 20 per cent on most items, has been removed on a wide
range of articles commonly used in the home, including household brush-
ware, clothes lines, boot, floor, furniture, linoleum, metal and stove
polishes, machines and appliances for the preparation of foods, malt
extracts, medicinal oils, infant powders and many other items. Sales tax
has also been removed on some items used by farmers, such as cattle and
sheep-marking fluids, horse-shoes, fencing-strainers and some water
piping.

The land tax exemption on unencumbered land valued at less than
£2,500 has been raised from £500 to £1,000.

The penal rate of taxation of 334 per cent extra income tax on
unearned income was abolished earlier in the year, but some small
adjustments in income tax were announced in the budget. The personal
exemption in the assessment of income tax for persons over sixty-five has
been increased from &£ 200 to £ 300, while the rebate of up to £10 on
income tax payable by all persons, which has been in force for the past
two years, is to be continued. Certain developmental expenditure, such
as the cost of clearing scrub, weeds, and other detrimental growth, and
the cost of cultivating and seeding additional pastures is to be allowed
as a deduction for taxation purposes. Farmers are also to be allowed to
claim as a deduction up to £ 200 expenditure for such items as draining,
making fences rabbit-proof, access tracks, earthen dams, repairing flood
or erosion damage and constructing landing strips to facilitate aerial
top dressing. Depreciation allowances of 30 per cent on new farm equip-
ment, such as tractors, hay and silage, top dressing and cultivation equip-
ment, are to be made, while an initial depreciation allowance of 30 per
cent in addition to ordinary depreciation rates will be granted on the
construction of new cottages or other accommodation for farm workers.

Specialized Farm Equipment to be Purchased from Canada

In order to assist farmers, the subsidies on phosphate fertilizers is
to be continued at the rate of £2 per ton, of which industry funds (funds
obtained from the proceeds of exports in excess of guaranteed prices
paid to producers and held by the government to the farmers’ account)
will carry 85 per cent and the government 15 per cent. Licences have
been issued for the importation during 1950 of £4 million worth of
tractors from the sterling area and $12-8 million worth of tractors
and other specialized farm equipment from the United States and Canada.
Trading banks have already been authorized to make any reasonable
advances to farmers for the purchase of livestock, farm machinery, vehicles
and implements. Under the previous government, such advances were
severely limited with resultant hardship to many farmers. The labour

. 483
68570 2%



shortage is still a severe headache to farmers, but it is hoped that the
government’s housing and immigration schemes will assist in this regard.

Practical support is to be given to efficient manufacturing industries.
It is proposed to protect them from unfair competition or practices, such
as dumping. In future tariff revisions, full consideration is to be given
to the manufacturing industries. The import licensing schedule recently
issued freed from import control a wide range of industrial raw materials
necessary to secondary industries, which should prove beneficial in many
instances.

From 1952 onwards, it is proposed to bring 10,000 selected immigrants
to New Zealand, but in view of accommodation difficulties only 7,500
are to be brought in during each of the next two years. In April, there
was a record of 33,881 labour vacancies in New Zealand, and it is with a
view to satisfying essential labour needs, promoting the development of
the country and increasing the national security that the extended immi-
gration scheme is being adopted. The principal source of immigrants
is to be the British Isles, from which 2,000 single persons and 1,000
families are to be obtained, while 2,000 single men and women are to be
brought in from Western European countries.

Public Reaction 1o the Budget Generally Favourable

Public reaction to the budget has been generally favourable. Since
the change in government, it has become evident to most members of
the community that the inflationary practices of the past government had
placed the country’s finances in a precarious position and that some time
would be necessary before the situation could be remedied. Until the
outbreak of hostilities in Korea, the business community had been hopeful
of some relief from the heavy load of taxation. It is now generally
realized that, with the fixed commitments such as social security and
the added defence expenditure, no reduction would be possible. The feeling
generally appears to be that the Minister of Finance has done remark-
ably well to balance the budget without recourse to further taxation. The
economies in government expenditure and curtailment of government
activity in business enterprises have been widely acclaimed. There has
been some criticism of the apparent favouritism in tax relief to the
farmers. However, when the importance of farming to New Zealand is
realized, it is understandable that the government desires to encourage
greater production and to arrest the flow of labour from the farms to
urban areas which has been apparent in recent years.

Canadian Livestock Atiract Attention in Argentina

Buenos Aires, September 12, 1950.—(FTS) Canadian Holstein
Friesians have done exceptionally well at the Palermo Show, now being
held in Buenos Aires, the grand championship having been won by
Rockwood T. E. Rocket, an imported Canadian bull. The four senior classes
were won by Canadian stock, two of the animals having been imported
and the other two born in Argentina from imported dams and sires. The
reserve grand championship was won by Highcrest Pippin Rag Apple, an
imported cow. Glenafton Rag Apple Monogram, which holds the price
record for Argentine auctions, won his class, but did not place in the
championship this year. However, a month old bull calf, out of the
reserve championship cow and sired by Glenafton Rag Apple Monogram,
was sold privately for 25,000 pesos, which the Rural Society claims is
a record price for an animal of this age.

Breeders have displayed considerable interest in Canadian livestock,
but the dollar position does not enable them to import breeding stock
from Canada at present.
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European Payments Union Facilitates
The Settlement of Trade Balances

Basic purpose is to provide mutual convertibility of currencies of
OEEC countries and their dependencies—ECA placed $350,000,000
at disposal of EPU.

HE ORGANIZATION for European Economic Co-operation (OEEC)

decided early this year that there was to be a multilateral payments
union between participating countries and, in addition, that there should
be an increase in the percentage of liberalization of trade, that is, trade
freed from quantitative restrictions up to 60 per cent. These proposals,
which have been embodied in the European Payments Union (EPU),
marked a decisive step forward towards the objectives outlined in article
4 of the OEEC agreement, which reads as follows: “The contracting parties
will develop, in mutual co-operation, the maximum possible interchange
of goods and services. To this end, they will continue the efforts already
initiated to achieve as soon as possible a multilateral system of payments
among themselves, and will co-operate in relaxing restrictions on trade
and payments between one another, with the object of abolishing as soon
as possible those restrictions which at present hamper such trade and
payments.”

The European Payments Union, which is now a reality, is an agree-
ment on the payment of trade balances between the European nations
participating in OEEC.

Its realization was dictated by the necessity for uniting the European
market still further after it was found that the measures of bilateral
trade agreements and partial liberalization of trade adopted so far were not
sufficient to overcome the restrictions caused by the absence of multilateral
exchange facilities.

The basic thought of EPU is, therefore, the mutual convertibility
of currencies of the OEEC countries and their dependencies. To this end
all credits and debits are pooled. Instead of a whole string of bilateral
balances, an EPU country would only be concerned with the equilibrium
of its payments with all other member countries combined.

In order to provide an immediate working basis, ECA has put $350
million at the disposal of EPU. The EPU agreement provides for a credit
margin, after which debit countries pay their debt partly in gold to the
EPU clearing office and credit countries receive gold payments from
the same authority.

This credit and payment arrangement operates as follows: Individual
foreign exchange transactions between OEEC countries will be handled
through the central banks, which each month will determine the balances
owed or due the central banks of other member countries.

Each bank will then report these individual balances to the EPU
agent, which is the Bank for International Settlement, at Basle, Swit-
zerland.

The agent will then calculate in units of account (one unit is defined
as 0.888671 grams of fine gold—equivalent to the value of the United
States dollar), the net deficit or surplus of each member country with
all other members combined. Settlements will be made multilaterally
and automatically through the agent every two months until January,
1951, and monthly thereafter.

Each country is assigned a quota, which determines the amount
of credit to be extended or received. Based on its individual quota, each
member will be able to run up deficits or surpluses with the Union to a
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point beyond which gold payments must accrue to the Union or to the
creditor country. The proportion to be settled in gold is determined
by the scale set out in the following table:

Borrowing Righis and Lending Obligations

Debtors to EPU Creditors to EPU

Per Cent Use of Gold Use of Gold
of quota credit payments credit receipts

20 20 N 20 cee

20 16 4 10 10

20 12 8 10 10

20 8 12 10 10

20 4 16 10 10

100 60 40 60 40

Trade Between Canada And urope
Declines n First alf Of Year

Canadian exports show larger decrease than do imports—
Many nations making efforts to balance their dollar accounts
—Many European exporters prefer to trade in European
market to that of North America—Devaluation considered
beneficial.

By K. Nyenhuis, Area Trade Officer for Europe (except France and
United Kingdom)

RADE between Canada and European countries has declined sub-

stantially during the first six months of the current calendar year,
due primarily to the fact that efforts are being made by many nations
on the continent to balance their dollar accounts. Canadian exports to
Europe, other than to the United Kingdom, were valued at $82,380,000
during the first half of 1950, compared with $120,619,000 in the corre-
sponding period last year. Canadian imports are also lower, though
not to the same extent, the value for the first half of this year being
$41,652,000, compared with $44,751,000 in the corresponding period last
year.

European exporters prefer to trade in the European market. Difficul-
ties are experienced in the North American markets, such as delivery
requirements, prices and high tariffs. Any change in the present situation
seems unlikely, unless the *dollar” countries increase substantially their
purchases from Europe. Furthermore, the Européan Payments Union will
doubtless stimulate trade between the European partners to an even
greater extent.

Manufacturers in Europe are making every effort to recapture their
prewar markets in South America, Africa and Asia. An example is the
German Federal Republic, which has negotiated trade agreements with
Argentina, Brazil, Chile, Colombia, Japan, Pakistan and Uruguay, while
negotiations are being conducted with Mexico, Peru, Syria, Turkey and
Venezuela. Preparations are being made for trade negotiations with
Australia, Bolivia, Ceylon, Cuba, Iran and Liberia.

The importance of the sterling area to European industry has increased,
as a result of the underwriting by the Economic Co-operation Administra-
tion of gold losses to the United Kingdom under the European Payments
Union agreement. This agreement enables OEEC countries to use their
sterling balances for the settlement of accounts amongst them.

The almost general devaluation of European currencies can now be
more accurately assessed. The effect, at first, was upsetting to national
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economies, especially those of Norway, where the large increases in the
cost of imported raw materials forced the government to abandon its
plans to subsidize some important consumer articles, thus upsetting the
wage-price balance, and of Belgium, where considerable unemployment
resulted. The general impression is that the decision to devalue cur-
rencies has been beneficial, the Netherlands and Sweden having derived
particular benefits from such measures. Devaluation has intensified Euro-
pean efforts to find sources of supply outside the dollar area to an even
greater degree.

Details of Canadian trade with European countries during the first
five months of the current calendar year, compared with the correspond-
ing period of 1949, are as follows:

Belgium-Luxembourg

1950 1949
Canadian exports (January-May) ................. $14,317,205 $13,879,577
Canadian imports (January-May) ................. 7,738,793 8,859,824

PRINCIPAL EXPORTS

Wheat and grain $ 17,784,723 $ 4,578,940

Canned salmon 609,630 266,687
Whale o0il ........coiviiiiiiiiinenn 289,908 nil

Evaporated milk 324,860 nil

LY =7 % 2 O S 256,358 373,065
Lumber ......... it P, 509,591 304,223
ASDEStOS ... e i i e i 785,270 87,373
Rubber products ........coviiiviiiiiiiii e 234,094 137,242
D 0 P Y=Y =Y« [ 702,198 3,812,400
Flour of wheat ...t nil 465,003
0= Vs I nil 689,691

The great reduction in flaxseed is principally due to the falling off
of transit trade with Germany in this commodity.

PRINCIPAL IMPORTS

1950 1949
DIaMONAS .o vtevtiear ey $ 1,208,530 $ 968,781
TEXEILES .ottt enrruneeieerteaeneraranansennoennas 3,155,953 3,150,723
Window glass ......c.vviiiiiiiiiieraiieiiiiiiiiinns 549,391 427,145
L1 05 1 S R 665,364 153,728
bS5 e3 s W o7- } - SN G R I 2,498 595,603
1513 '« X R 739,713 1,231,207

Netherlands

1950 1949
Canadian exports (January-May) ..........ccovvnn. $ 4,277,781 $ 5,172,910
Canadian imports (January-May) .................. 2,335,676 3,154,853

PrincipAL EXPORTS

Hides and sKins ........covviiiieeiieinnnninonenas $ 1,339,973 $ 442,473
Non-ferrous metals 1,486,994 1,758,495

Asbestos ... 222,007 nil
CloVer SEed ......ocveeerrnnnnsrernnnsssanarsssarenens 111,261 697
Cartridges ... ..cvviriii i e 7,400 504,619
Tires (FrucksS) ....vvviviirinrnrreeinoenririaaanes 33,367 508,932
Iron and steel bars 18,076 275,786
Flour of wheat ............ nil 138,358
Lumber products .........c.ooiiiiiiiiiiiiiiiiiin 13,999 196,732

The lack of hard currency persists in the Netherlands; dollar pur-
chases are made mainly with ECA dollars and returns from exports to
the dollar area.

PrINcIPAL IMPORTS

1950 1949
DIiamonds ....oovieieninreiirisirririiasetraeensstaeas $ 361,867 $ 356,865
L TR 3 ) - 340,675 563,595
Nursery stock 188,033 149,162
Paintings ......ccoiiiiniiiiiiiiieeii i 125,704 6,326
Drugs and chemicals ................ooiiiiiin 54,973 74,846
Salted herrings ........c.ccceiiiieenieniiiiiiiiianns 43,790 18,299
Furs and skins 2,112 558,248
Palm oil .........coivvnvnnen nil 190,320
Fishnets .......oveviiiiiiiiirnneeonnnt sanuienanns 50,269 36,487
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Germany

1950
Canadian exports January-May) ........... .. § 2,838,331
Canadian imports (January-May) ............... 2,832,07

PrINCIPAL ExPoRTS

Butter ... $ 314,351
Whisky ............... S 427,892
Drugs and chemicals ... ...... 448,264
Medicinal preparations ~ ..... 86,279
Flour of wheat ......... 24,260
Clover seed ............ nil
Linseed and flaxseed oil 220,508
Vegetable ois .......... nil
Canned meat ............ nil
OQil cake and mea . nil
Pulp sulphite ...... .... 179,959
Hides and skins ......... . .. 213,128
Asbestos ................ P 305,527
Herring oil ............. . 94,914
Ships ...... ............ 85,690
Ferro chrome ........... e nil
Ferro silicon ........... .. ... ... ... ... nil

1949
$13,891,597
2,177,522

$ nil
296,724
51,615
1,458
1,460,685
1,326,766
2,078,184
1,380,421
538,918
431,711
2,539,995
963,272

nil
365,358

nil
94,584
96,452

Germany is tied closely to the Economic Co-operation Administration
for mports from the dollar area. A 20 per cent bonus from dollar exports
is offered German exporters to stimulate trade with the dollar area.
German exporters find a readier market outside the dollar area, and

imports from Canada will be governed largely by German exports to
this country.

PriNcIPAL IMPORT

1950

Drugs and chemicals ... . ... § 519,584
Scrap metal ............ 162,656
Clocks and parts ......... 158,131
Steel wares ............. .. 242,397
Cameras and parts ..... 119,994
HODPS ittt e e e 86,248
Textiles .......iiiiiiiies ciiii 315,400
Norway

1950
Canadian exports (January-May) .................. $ 6,626,939
Canadian imports (January-May) ................. 315,561

PRINCIPAL EXPORTS

Nickel $ 4,123,000
Copper 1,111,100
Carbon electrodes 125,140
RYe i . 121,600
Ships ........cooilLl. .. nil
Textiles 15,263

Apart from purchases with ECA funds, Norway is

chases from the dollar area to the barest essentials.
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PrINCIPAL IMPORTS

1950
Fish e $ 181,331
Fish hooks 37,625
Sporting goods 18,824

Denmark

1959
Canadian exports (January-May) .................. $ 459,365
Canadian imports (January-May) .................. 357,988

PriNcrPAL Exporrs

Agricultural machinery ............................ $ 127,286
CIOVET SEed .vuniniiennnnnnei i e 32,875
ASbeEStOS ...ttt i e e, 31,449
Automobiles and parts ............... ............. 27,859
Drugs and chemicals .................... ........... 14,757
Carts, drays, wagons .............. . .... ocoouu... nil
Fish meal ...........oooot ciiiiiiiiinne i, nil
Lead ..... nil
Copper nl
Herring oil, industrial .. . .. .. ... . .. 112,98
TOBACCO .....cvvviinniinn o e o 51, 53

1949
$ 12,396
583,098
7,074
95,897
111,449
21,902
218,255

1949
$ 6,267,890
328,358

$ 3,005,357
936,960
15,359

nil
625,000
172,312

restricting pur-

1949
$ 187,871
217,667
19,969

'r49
$ 2,308,515
1,315,343

$ 599,849
156,529
nil

13,575
20
231,935
260,279
1413 9
449,850
97,000
nil



Danish Imports from Dollar Area Reduced to Minimum

Denmark’s imports from the dollar area are reduced to a minimum
and depend almost entirely on dollar exports. Denmark’s attitude toward
liberation of trade is one of great caution.

Princrpat. IMPORTS

1950 1949
[0 £ =Y T $ 74,968 $ 81,561
Grass and clover S€ed .......c..veieiiiiiiiiionaiens 70,469 nil
Sugar, candy, confectionery 34,812 nil
Butter .........ccoiiiiiiiann nil 801,548
Machinery .........cveeinineenns 26,100 28,637
Cocoa paste, sweetened ......... 2,033 18,301
Cryolite ... ..iiiiiii i nil 213,563
Cordials and liqueurs ...........ooiievivoenannnanes 14,638 19,237
Sweden
1950 1949
Canadian exports (January-May ........... . $ 1,589,743 $ 2,213,328
Canadian imports (January-May ........c.ccoevennn 1,570,156 1,651,378

PrincipAL ExPOR

Aluminum ................. $ 458,741 $ 974,696

Drugs and chemicals 275,732 25,116
Machinery and parts 107,185 52,273
Porcelain insulators 85,642 201,751
Cadmium ...........co0vvuennn 81,298 23,577
Petroletum COKE ......civiiirinrraeniaceeaoncssonenns 75,704 nil
Clover seed, alfalia 42,536 nil

Sweden Achieving Trade Balance with Dollar Area

Sweden, by reducing her imports from the dollar area to a minimum,
is achieving a balance in her trade with that area.

PrINCIPAL IMPORTS

1950 1949
Ball and roller bearings ......ceovevaiierienaiensns $ 284,971 $ 425,785
Machinery and parts ..... e eiic et 477,115 172,035
Cream Separators .........ccocoiiiiiieniiiiiiiieaiens 74,186 149,347
SAWS o vtvrrereerranrerosarosesanenotseassanssnnnanes 56,817 143,315

Grass seed, timothy ....... ..ot 43,946 nil

Switzerland

1950 1949
Canadian exports (January-May) .........c.ccoeonn $ 6,390,435 $ 9,857,030
Canadian imports (January-May) ................. 5,524,407 3,793,816

PRrINCIPAL EXPORTS

WHEAt o ivir ittt e e $ 3,037,923 $ 5,284,160

Eggs, in shell ............. ool 166,478 nil

Flaxseed ......ccveeeevionvnereonnensenan 419,093 nil
Copper ingot , bars, billets ... 603,535 620,097
Automobiles ...ttt it e 237,853 230,472
Non-ferrous metals manufactures .................. 390,153 791
AIUMINUIN ot iae e 105,782 966,129
Drugs and chemicals ...........ooiiiiiiiiiiiiiay 160,485 236,633
Flour of wheat .......cccciviiiiiiniiiiii i, nil 413,300
) 00T Ve [ R R nil 141,386

PrINcIPAL IMPORTS

1950 1949
Clocks, watches, parts ...... ..ot $ 2,750,838 $ 1,557,286
Chemical products ...........ovveriiiiiiiiiieaen 651,764 486,721
(07171 - S 457,638 219,111

Yarns, synthetic ............... 273,766 nilt
Staple fibre, synthetic 94,602 235,827
Hat braids .....couveennetiiiieriiiiiiirenaonens 184,402 142,208
Medicinal preparations 76,692 63,642
Electrical equipment ........ ... .. i 78,641 129,455
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Austria

1950 1949
Canadian exports (January-May) ................. $ 823,426 $ 2,607,700
Canadian imports (January-May) ................. 265,881 102,375

PriNciPAL EXPORTS

Hides and skins $ 372,560 $ 698,079

Upper leather ................cviiiinniinnannnniin, 39,332 nil
Agricultural machinery ............... e 30,501 99,885
ASbestos ... ... 18,237 nil
Medicinal preparations ....................... RN 14,400 nil
Copper ingots, bars, billets ......................... 249,901 nil
Copper rods, strips, sheets .......................... nil 207,699
Brass bars, rods, strips, sheets ..................... nil 163,352
SEEAS ...t e e nil 282,159

....................................... nil 101,841

Austria depends largely on ECA for dollar imports. Her trade with
European countries, especially Western Germany, is absorbing most of
her exports.

PRrINCIPAL IMPORTS

1950 1949
Textiles ... ... i e $ 145,625 $ 2,307
Precious stones .............. ... el 48,100 49,786
Nickel-plated ware .................ccievvneenn... 22,379 846
Seythes ... e 7,456 18,861

Italy

1950 1949
Canadian exports (January-May) ................. $ 3,732,989 $ 4,586,313
Canadian imports (January-May) .................. 3,035,843 3,540,524

PrIiNcIPAL EXPORTS

1950 1949
Flour of wheat ..................... oo, $ 131,522 $ 147,271
Wheat ... ... e 404,099 1,248,743
Fish L. 828,806 549,655
Aluminum ... 598,331 nil
Drugs and chemicals ............................... 403,278 104 565
Polystyrene .......... ... i, 188,139 nil
Linseed and flaxseed oil ........................... nil 69,298
Vegetable oils ..................... ... i, nil 262,478
FlaxXseed ......oiiuiniiineiniiiiiiiiiiennannnn, nil 469,083
Milk powder, skimmed ............................. nil 117,598
Rubber and products .............cccviiiiiiiiiian.. 511 235,022
Radio equipment ..................... ... L. 183,125 nil
Synthetic resin ......... ... . il 103,038 185,992
Steel plates, strips ............. ..o i 103,800 nil
Textiles ....o.uiiiiii i e e $ 956,797 $ 1,263,584
Food products ............... 792,158 1,157,616
Musical instruments 162,518 172,998
Tobacco pipes, smoker sets ...............c.cuueun.. 83,148 81,968
Sewing machines .................... ... 109,150 nil

Spain

1950 1949
Canadian exports (January-May) ................. $ 3,605,151 $ 138,696
Canadian imports (January-May) .................. 1,355,109 858,412

PriNcIpAL EXPORTS

1950 1949
Wheat ... e e $ 3,475,169 nil
Linseed and flaxseed oil .................ccovuuen... 68,081 nil
Aluminum ... .. .. ... i e 23,548 43,544
Steel and iron bars ..........cooiiiriiiiiiiiniin.. nil 27,287

The sale of wheat to Spain has given Canada a favourable balance
of trade. Spain is now a member of the International Wheat Agreement.

PRINCIPAL IMPORTS

1950 1949
OIVES ittt it e e e $ 632,758 $ 356,382
OTaNgesS ...ttt et ittt 55,419 28,449
Almonds ... i 157,802 13,705
WiIne ... e e 119,681 104,293
[0 o 171,156 230,286
53 3 1 ce 57,575 6,483
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Portugal

1950 1949
Canadian exports (January-May) ................. $ 2,507,868 $ 4,256,778
Canadian imports (January-May) ...........c.o.00 528,799 471,092

PRINCIPAL EXPORTS

1950 1949

Fish (€0A) ....iviriiiii ittt iiaiennrenenenanns $ 1,894,995 nil
ATUMINUM ..ottt it iiiaeainnennans 250,763 383,953
ASBeStos ... ... i e i i e 121,205 18,581
Wheat ...t i i e nil 1,412,103
SHIPS .t it i e et nil 1,980,000
Paper and products ............oi i 485 122,584

The sale of ships in 1949 accounts for the overall higher export figure
for that year and exports of cod have so far taken the place of wheat,
which commodity is now being bought from the United States under ECA.

PRINCIPAL IMPORTS

1950 1949
Cork products .........c.oiiiiiiirieniiii e $ 176,427 $ 215,729
Wine and brandy ..........c.oiiiiiiiiiiiiiiiiiinan 123,168 123,137
N 0 ' e+ e £ I 70,064 417,585
£ 2 54,299 nil
Sardines ..........iiiiiiiiiiiaer e . 32 657 27 628
Yugoslavia
1950 1949
Canadian exports (January-May) .................. $ 577,269 $ 159,311
Canadian imports (January-May) ................. 46,040 10,023
PriNcIPAL EXPORTS
Fish (Cod) . ..viiiiiiiiii it $ 181,842 nil
Explosives fulminate ............ ... 139,392 nil
Milk powder (whole) ..............cc..ciiiinnnien 96,045 nil
Milk powder (skimmed) .................coiiininn nil 39,359
Penicillin ....... ..o e 45,478 nil
ASDEStOS ...ttt e 32,299 nil
Flour of wheat ........... ... .ot 23,331 24,530
L D = nil 51,388
L oY= 1 O nil 26,475
PriNcIpAL IMPORTS
HOPS e $ 21,719 $ 6,655
= Y« I 16,241 nil
Czechoslovakia
1950 1949
Canadian exports (January-May) .............oeoe $ 319,027 $ 1,594,280
Canadian imports (January-May) .................. 2,645,445 3,429,471
PrincipaL ExPORTS 1950 1949
Streptomycin ... ...l PN $ 74,808 $ 86,140
Penicillin  .....oiuiiirt it nil 74,416
Drugs and chemicals ............c.ooiiiiiiieee 65,340 123,717
Hides and SKiNS .......oviunirirniiereecrarariocnnans 70,000 52,286
Metals, unmanufactured .............. ... .00 39,600 67,905
Copper ingots, bars, billets ......................... nil 177,338
Aluminum ........ J nil 60,122
ADrasiVes . .vviiiier ittt i nil 17,786
WOOD TBES o oovveviire e iatesneceenianisrainaenannens nil 378,246
22015 ) o =) S S R R R R L nil 215,825
Machinery and parts ....... ...l PR 16,068 93
Metal working machinery .............. ..o nil 35,539
Canned fiSh ........iiiiiiiiiiiri it nil 79,204
Milk POWAEL ....iuvineaninieir i 11,880 nil
PRINCIPAL IMPORTS 1950 1949
b3S 5 L= S S R R R $ 1,245,594 $ 2,476,803
Glass (all kinds) 142,858 206,307
Automobiles ... i e 265,506 nil
Feathers and flowers for hats ...................... 74,240 57,010
Jewellery and precious stones ............. .o 134,881 54,833
Sewing machines ............c.oiiiiiiiiiiiiiine. 51,553 nil
Electric light fixtures ......... ... 60,262 80,348
MotoreyClesS . .....iiiiiiieiiiiiiiiii i 145,605 130,661
Ladies’ footwear ............ciiiiiiiiiiiiiiiaiain 120,439 38,456
2 €57 - S R L ERE R 23,950 34,949
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Poland

1950 1949
Canadian exports (January-May) ........ ....... $ 1,008,233 $ 182,416
Canadian imports (January-May) .......  ...... 102,190 40,894
PRINCIPAL EXPORTS
Aluminum ............ ... $ 523,695 nil
Milk powder (whole) .. ... 245,558 nil
Medicinal preparation 126,665 nil
Wool rags .............. 50,809 nil
Hides and skins .............. ... .. .ccooiiuiiniiii, nil 33,798
Streptomycin .......... . 18,961 75,812
Needles ................ .. ... o0 Lo 3,890 15,208
PrincrpaL IMp s
Textiles ...t it $ 45,788 $ 10,594
Alabaster, amber, ornaments .. .. ... 30,778 nil
Wire nails ..................... . 11,854 838
Sugarbeet seed ........ . 174 6,105

Pakistan Continues Progress in
First Half of Current Year

Trade with India during early months suffered from failure
of India to recognize value of Pakistan rupee—Agreements
between governments in April restored confidence—Pakistan
agreed with Commonwealth Dollar Sterling Pool to reduce
dollar purchases in 1950-51 financial year.

By Canadian Trade Commissioner Service

(Editor’s Note—The following report on economic conditions 'n Pakistan
is a review of the more important development during he first half of 1950.

ARACHI.—Trade between Pakistan and India suffered during the
Kﬁrst part of this year, due largely to the fact that India did not
recognize the set value of the Pakistan rupee. As a result, Pakistan
continued to seek alternative markets for her raw jute, cotton, wool and
wheat, while India struggled to purchase the necessary supplies of such
commodities in the dollar market. By the end of January, some supplies
of Indian raw jute were moving into Calcutta through Pakistan from
Assam, easing somewhat the strain on the Calcutta mills, the importance
of which as the largest customers of Pakistan cannot be underestimated.

Pakistan and Japan ratified a trade agreement in J anuary, and it was
reported that similar agreements would be negotiated with Austria,
Hungary, Italy and Switzerland.

Jute, cotton and wool prices maintained a high level, and for the
first time in many months the value of exports from Karachi exceeded
that of imports. This condition was due largely to the fact that imports
from India, the bulk of which enter Pakistan through Karachi, were
negligible in January, rather than to any increase in the value of exports.

There was some concern in January over the coal situation, due
to the embargo imposed by India on the shipment of coal to Pakistan.
Arrangements were made, however, for shipments from Great Britain,
France and Poland, with the result that the railways and industry never
experienced an acute shertage.

The Pakistan Government passed the Shipping Act last January,
thereby enabling the Controller of Shipping to license foreign shipping
in the coastal trade of this country, such as that between Karachi and
Chittagong, on the Bay of Bengal. The purpose of this legislation was to
encourage the infant Pakistan merchant marine.
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The passage in January, in the Province of the Punjab, of the Adult
Franchise Bill will doubtless have a profound effect on the public works
program and business generally in that province and other sections of
Pakistan. Another significant step in the economic development of this
country was the establishment of the Pakistan Tariff Commission. The
secretary of the Development Board, who was a member of the Indian
Tariff Board prior to partition, was appointed chairman. Information
concerning the establishment and operations of a similar organization
in Canada was secured from the Canadian Trade Commissioner Service
and the Canadian Tariff Board, in Ottawa.

Ban on Trade with South Africa Removed

The removal last February of the ban on trade between Pakistan
and South Africa was one of the most important developments during
the period under review. The legislation, which was inherited from
India, prevented Pakistan from obtaining adequate supplies of cheap coal
from South Africa.

The passage last February of the East Pakistan State Acquisition
and Tenancy Bill stipulated that land held under the “permanent settle-
ment” decrees, in effect for the last 150 years, reverted to the provincial
government. Provision was made for the compensation of the owners of
such lands over a period of ten years, during which the land would be
redistributed in accordance with the government’s plans.

Trade negotiations with Argentina and Switzerland were conducted
in Karachi last February, and a treaty of friendship was signed in Teheran
between Iran and Pakistan, whereby each extended to the other most-
favoured-nation treatment. A trade mission from Japan also visited
Karachi in February to discuss the purchase of Pakistan cotton and
wheat, in exchange for machinery and technical assistance.

A mission from the International Bank for Reconstruction and De-
velopment arrived in Karachi last February to study the financial position
of Pakistan, her financial and trade relations with other countries and
her plans for development. As Pakistan is not a member of the bank
nor of the International Monetary Fund, it was thought that the arrival
of this mission was not entirely unconnected with the approaches made
to the bank in the latter part of 1949 by the Pakistan Finance Minister
for a large development loan. Advisers from the United States Depart-
ment of Agriculture also arrived in Karachi to assist the Pakistan Ministry
of Agriculture in drawing up a new food and marketing act.

February also saw the arrival of the United Kingdom Industrial
Mission, headed by Lord Burghley, the purpose of which was to “report
to the United Kingdom Government on what might be done to increase
United Kingdom-Pakistan trade, and in what manner United Kingdom
interests could assist the economic development of Pakistan.” Members
of the mission spent a month in this country, touring extensively and
meeting representatives of the principal agricultural and industrial
organizations.

March was notable for the introduction of the 1950-51 budget, and
the continued firm stand on non-devaluation taken by the Pakistan
Government. Some circles in Karachi maintained that the postpone-
ment of the budget from February 28 to March 13 might be connected
with discussions concerning the devaluation of the Pakistan rupee to a
rate more nearly approaching that of the Indian rupee. This contention
was groundless, however, and the third Pakistan budget showed that
the national revenue was gradually increasing and that the financial
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position of this country was fairly good, allowances being made for extra-
ordinary expenditures on defence and the difficult trade and political
relations with India.

Communal tension between Pakistan and India, generated by the ill-
treatment of national minorities in both East Pakistan and West Bengal
(India), increased towards the end of March, and gave rise to a large
refugee movement in both directions. This produced a downward pressure
on trade across the border, and diverted the energies of the central and
provincial governments from rehabilitation and development to the care
of refugees. This condition reached its peak during the latter part of
March and beginning of April, creating insecurity for minorities in Pakistan
and India. The Prime Ministers of both countries conferred in New Delhi
during the first week in April, and an agreement on minorities was
reached. The Delhi Agreement and the subsequent visit of Prime Minister
Nehru to Karachi did much to restore general confidence. The trade
of Pakistan improved, both by sea and land. A further agreement was
made on April 21, whereby both governments created special exchange
accounts, to be settled at a later date, in an effort to finance the exchange
of commodities between Pakistan and India.

The Pakistan Government issued Rs.54 crores of government securities
($162,000,000) to the State Bank on March 31 to compensate for the
decline in value of foreign securities and currencies being held by the
bank as a reserve and note-cover. Most of these foreign securities were
Indian Government issues, whose face value had fallen by 30 per cent
when the Indian rupee was devalued in September, 1949.

Industrial Development Corporation Established

The Industrial Development Corporation was established in April
with a capital of one crore of rupees ($3,000,000), and charged with the
responsibility for planning and developing “key” industries in Pakistan.
The first so categorized are: paper, jute, heavy engineering, shipbuilding,
heavy chemicals and fertilizers. All or part of the capital required to
finance such industries may be provided by the corporation, whose board
is composed of three government appointees. This measure, which was
undoubtedly made necessary by the reluctance of domestic private capital
and the wariness of foreign venture capital to invest in new industries
in this country, is as close as Pakistan can come to complete nationaliza-
tion of these industries.

Appeals from Pakistan to the Privy Council were abolished on April 12
with the passage of the Federal Court Act.

The most significant event in April, from the point of view of Canada,
was the announcement that Pakistan had agreed with the Commonwealth
Dollar Sterling Pool to reduce her dollar consumption for the 1950-51
financial year (July 1, 1950-June 30, 1951) to 75 per cent of her dollar
consumption for the preceding year.

Pakistan trade statistics reveal only sea-borne trade on private
account, and do not present a complete picture of her commodities pay-
ments position. The best available estimates indicate, however, that her
dollar and other hard-currency expenditures on private account were
equivalent to $35,000,000 in 1948-49; and would be around $65,000,000 in
1949-50. Government purchases from the United States for plant, equip-
ment and services were probably about Can.$11,000,000 last year, since
United States export figures for 1949 indicate shipments to Pakistan valued
at $49,500,000, as against Pakistan’s import figures of $39,500,000 for the
1949-50 fiscal year. This $11,000,000, plus $12,600,000 spent in Canada,
would bring the dollar and other hard-currency commodity imports to
roughly $90,000,000.
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Pakistan—Supreme Court Building, in Karachi, which also houses the
Minisiries of Commerce, Indusiry and Works.

An encouraging new development in local engineering practice ‘was
the award of a contract, in April, by the Pakistan Railways to a Karachi
engineering firm, Muslim Industries Limited, for 100 covered steel jiite-
wagons for the East Bengal Railway. Parts for these wagons would be
supplied by a German firm, M. A. N, partially essembled in Karachi and
shipped for final setting up on rail at Chittagong.

By the end of April, the growing pressure of a prospective good wheat
crop in 1950, added to last year’s 450,000-ton surplus, was being increas-
ingly felt, and it was announced that on May 1 wheat would be decon-
trolled, except for the principal rationed towns of Karachi, Lahore,
Rawalpindi, Peshawar and Quetta. These towns would also, in due course,
be de-rationed. A fall in the artificially high price of wheat and grains
was thus forecast.

May was marked by an improvement in the general tone of trade
between Pakistan and India, the April agreement having sanctioned the
inter-country transit of goods by rail, worth Rs.8 crores ($25,000,000).
In exchange for Pakistan jute and wheat, India would allow the fransit
to Pakistan of agreed quantities of jute manufactures, steel textiles
and mustard oil.

The first regular Pakistan coastal service was inaugurated in May
between Karachi and Chittagong, the British India Steam Navigation
Company, commencing a six-weekly service for passengers and cargo.
The voyage between Karachi and Chittagong takes approximately a fort-
night, and the company plans to place newer ships on the run, and to
increase the service to one sailing a month.

Wheat prices started falling rather sharply by the middle of May,
declining in unrationed areas from approximately Rs.10 per maund (82-28
pounds) to around Rs.7. There were indications of measures by the
government to get rid of its embarrassing 1949 surplus, some of which
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was in doubtful condition because of poor storage. At the same time, the
biggest customers of Pakistan, viz.: Germany, Turkey, India and Japan,
were said to be uninterested in the 1949 crop and were waiting for deliv-
eries from the 1950 crop. It appeared that the control on wheat and grains
had been maintained too long.

Wheat and rice stocks in Western Pakistan continued to swell and
by May 30 rice had also been decontrolled, although the rice decontrol
did not apply in Eastern Pakistan, and domestic prices continued to slip.

Payments Position Not Materially Affected by Indian Trade Embargo

The Department of Commercial Intelligence and Statistics issued
an interesting announcement in May regarding the effect of the Indian
embargo on trade with Pakistan, due to the fact that Indian banks were
not allowed to accept the Pakistan valuation for the Pakistan rupee.
According to the department’s figures, devaluation and the fall in sea-
borne trade had not materially affected Pakistan’s payments position,
since alternate buyers had been found for much of its principal exports,
such as cotton, wool, hides and jute. The following figures, quoted as
evidence, are for sea-borne trade, and do not account for the rail and
other land traffic between East and West Pakistan and India. Imports
for 1949-50 were valued at 111 crores of rupees ($366,300,000), com-
pared with 109 crores ($359,700,000) in 1948-49. Exports for 1949-50
were valued at 85 crores ($280,500,000), compared with 92 crores of rupees
($303,600,000) in 1948-49. Pakistan exports to India by land were valued
at 20 crores ($66,000,000) in 1949-50, and imports from India at 13 crores
($42,900,000). It would appear, therefore, that Pakistan had an unfavour-
able balance of trade of Rs.19 crores, or about $63,000,000. These figures
do not include purchases on government account, however, which would
doubtless tilt the balance of payments on international account still
more unfavourably against Pakistan, bringing the total to about $90,000,000.

New Import Licensing Policy Announced

To this end, the Commerce Ministry announced last June a new
import licensing policy, under the terms of which a slightly increased
variety of consumer goods would be under Open General Licence from
all other areas.

While it does not necessarily follow that licences to import certain
goods will be issued promptly, or even issued at all, the fact of this
new policy being put into effect is a good indication of the confidence
of the government in present and future economic conditions. It is also
a move away from the policy of controls for the sake of controls. The
market is tolerably well stocked, and no dangerous rush to import under
the new schedule is likely. The measure has met with general approval,
and is likely to serve its purpose over a six or twelve-month period of
lowering prices in this country. Under this policy, Pakistan moves into
the ranks of those countries whose import controls are not all-embracing
and strangling to the development of trade.

‘While this new policy is to be commended, in principle, its effect
on Canadian exports to Pakistan is likely to be unfavourable, since it
opens the door to increased competition from soft-currency countries,
particularly France, Japan and West Germany. Canadian exports will
have to be modified in price, and agency discounts and commissions offered
by Canadian exporters measurably enhanced, if this fresh competition
is to be met.
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Commercial Intelligence

The following news items, pertaining largely to the development of irade
and to foreign exchange, have been compiled by the Foreign Trade Service,
Department of Trade and Commerce, for the information of businessmen.

Argentina

Effective August 29, Argentina replaced her complex system of multiple
exchange rates with a simplified exchange rate schedule involving only two
official rates of exchange plus a fluctuating free market rate. Previously, the
range of exchange rates ran from 3-36 pesos to the dollar through to 12-53 pesos
to the dollar, with a variety of rates for imports and exports of different cate-
gories. Under the new system, basic exports and preferential category imports
will both be subject to a rate of 5 pesos to the dollar, preferential category
exports and basic imports subject to a rate of 7-5 pesos to the dollar. Both the
old auction rate of exchange and black market transactions are replaced by a
fluctuating free market rate, which opened at 14-25 pesos to the dollar, applying
to special category exports and non-essential imports. As part of this thorough-
going revision of the exchange control system, all commodities are being re-
grouped for exchange rate treatment. Applications will be considered for per-
mission to import certain goods without the use of exchange, provided that the
applicants can prove that they possessed the requisite exchange abroad as at
July 31, 1950. To facilitate the importation of certain raw materials and
specific types of machinery outside the general plan of distribution of exchange,
the Central Bank will consider granting exchange permits on the basis of pay-
ment by instalments extending over three years in the case of raw materials
and five years in the case of machinery.

The Argentine Government has recently resumed the publication of official
trade statistics after two years of non-issuance. Figures for the first six months
of this year, expressed in dollars arbitrarily converted from the peso statistics,
reveal that exports reached U.S.$535 million, as compared to U.S.$504 million
for the first six months of 1949, while imports declined to U.S.$380 million
from U.S.$564 million a year ago. The U.S.$60 million deficit for the first half
of 1949 has become a trade surplus of U.S.$44 million for the first half of 1950.

Negotiations with the Export-Import Bank to settle final details of the
release of funds from the U.S.$125 million loan made to Argentina under the
announcement of May 17, are now practically complete. It is believed that
releases from this credit in liquidation of commercial debt to United States firms
may commence within five or six weeks.

Argentine trade relations with the United Kingdom are at an impasse over
the vital question of meat prices under the Anglo-Argentine trade agreement.
During the first year of the agreement, which expired on June 30, 1950, the
United Kingdom was purchasing Argentine meat at £97'5 per ton. Negotiations
over the price for the second year have failed to close the gap between the British
offer of £90 a ton and Argentine demands for £140 per ton to compensate for the
devaluation of sterling. On July 21, IAPI ordered meat-packing companies
to cease shipments of meat to the United Kingdom and in August the United
Kingdom delegates recessed negotiations.

Australia

On August 22, Australia obtained a U.S.$100 million loan from the Interna-
tional Bank, to be used for development projects, both private and govern-
mental, in the next few years. The Australian loan is for 25 years with repay-
ments to begin in five years. The International Bank, in making the loan, said
that Australia was beginning a period of rapid economic development which,
combined with Australia’s deliberate policy of promoting a high rate of immigra-
tion, gave rise to heavy demands for investment and requirements of equipment
available only in the United States.

Australian importers can obtain import licences for goods made in Western
Germany freely, according to an announcement last June. Formerly, imports
from Western Germany were subject to the same restrictions that applied to
other hard-currency countries.

Ausiria

It is reported that Austria has submitted to the International Monetary
Fund the question of early revaluation of the Austrian schilling. The purpose
of such revaluation would be to replace gradually its existing multiple exchange
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rate system with a single rate of exchange. It seems probable that any single
rate revaluation would take place at the lower schilling value end of the present
three-rate scale.

Belgium

Gold stocks and foreign exchange reserves of the Belgian National Bank
have been revalued in keeping with the September, 1949, devaluation. The
revaluation of the gold stocks yielded a substantial profit, which will be used
in the country’s investment program. When final revaluation of the foreign
exchange reserves is complete they are likely to show small profit or loss.

Bolivia

Foreign exchange in Bolivia is to be channelled to a greater extent through
the Central Bank as a result of a new decree of August 11. This decree, which
was issued as part of an economic recovery program for Bolivia, requires mineral
exporters to surrender a much greater proportion of their foreign exchange
earnings to the Central Bank and to rely on Central Bank allocation of dollars
to a greater extent for payment of their foreign costs of operation.

As a result of the greater demand for tin, and consequent higher prices,
it is expected that Bolivia may receive between U.S.$8-U.S.$12 million more in
dollar exchange this year than was estimated in its foreign exchange budget.
No policy regarding the use of this anticipated foreign exchange has been
announced. It is believed that the Central Bank may attempt fo continue the
program of austerity in imports and to apply the unexpected exchange income
principally to the backlog of about U.S.$4 million in commercial payments
and to the strengthening of reserves. It will require two or three months before
the better earnings from tin reflect in the general exchange and import situation.

Brazil

The system of guaranteeing the exchange rate on provisional deposits of
Brazilian cruzeiros, pending allocation of dollars by the Banco do Brasil, was
eliminated for normal commercial imports by a banking circular issued in
August. This suspension of graphic accounts is justified by the fact that the
distribution of exchange cover for payment of imports in hard currencies is
now practically normal. It is explained that a lapse of from 45-60 days in
making dollars available after application is registered may be considered
normal. The closing of the exchange rate in graphic account will still be
permitted against the import of certain essential commodities, to be specified
later, which are deemed advantageous for stockpiling, and accordingly will be
entered on condition of payment abroad being effected within the minimum
period of one year, payment provision to be made through a special exchange
budget.

Although delays in payment for Brazilian imports in the preferential and
first category have been reduced to approximately two months or less, allocation
of exchange against fourth category imports is still delayed about twelve months.

Chile

Effective July 12, a revised list of goods was published which will be
eligible for importation into Chile during the next six months under the Chilean
gold law.

The supply of dollar exchange in Chile is still very tight at the more
favourable exchange rates, although at the rate of 60 pesos per United States
dollar the supply is sufficient to meet the moderate demand.

Colombia

A series of recent decrees by the Colombian Office of Control of Exchange
and Imports provides a special and extra allocation for importing machinery
parts, permission to use 20 per cent of the annual allocation in imwvort licences
for raw materials from July 11 to September 30, and a special commercial quota
for all Colombian importers equivalent to 20 per cent of the total of their
approved licences for the first five months of 1950, and as well gives industries
the right to import an extensive list of raw materials and secure a larger quota
for such importations by using the gradual reimbursement payments system.

The overall exchange position in Colombia has apparently recovered from
the low point of May, 1950, when total reserves stood at U.S.$96 million, to
something over U.S.$120 million by mid-August. During July, weekly allocations
of foreign exchange amounted to U.S.$6 million and, with continued substantial
releases of foreign exchange, the backlog of applications amounting to upwards
of U.S.$30 million showed a reduction during the month of August.

498



The mission from the International Bank to Colombia has just published its
review of the development possibilities of the country and its recommendations.
Recent experience and the outlook for world coffee markets for the next two
years led the mission to conclude that Colombia’s satisfactory trade position
should greatly ease the problem of development, if wise financial policies are
followed. It is stated that the foreign exchange available should be sufficient
to finance both the necessary purchase of capital equipment from abroad and
an adequate volume of consumer goods as well. The bank experts believe that
a long-range development program for Colombia, in its first five-year phase,
probably requires a net capital inflow of some U.S.$30 million per year.

The Bank of Paris and the Netherlands has granted a loan equivalent to
U.S.$25 million to the Colombian Government, for the development of the
Colombian steel industry. The loan, to be made partly in cash and partly
in European-built equipment, is to be repaid within ten years.

A new trade and payments agreement has been arranged between Colombia
and Western Germany calling for an exchange of goods amounting to U.S.$37
million. in each direction. Colombia’s exports will be coffee to half this amount,
bananas, tobacco, crude oil, sugar, and some lesser items.

Costa Rica

It is estimated that Costa Rica will be able to pay off more than half of
its currently outstanding commercial dollar obligations, amounting to about
U.S.$13 million by the end of this year. Prospects for exchange earnings for the
last half of 1950 and for 1951 appear relatively bright, which has persuaded
Costa Rican authorities that it will be possible to liquidate these arrears out of
current earnings through 1950 and 1951 without depleting exchange reserves.

Dominican Republic

Business conditions in the Dominican Republic remain unchanged while
the foreign exchange position has continued to grow stronger. During the first
six months of 1950, exports totalled U.S.$48:3 million, while imports were
valued at only U.S.$17-3 million, yielding a trade surplus of about U.S.$31
million. The chief source of exchange income has been the sale of the 1950
raw sugar crop to Great Britain for U.S.$43 million in dollars.

Ecuador

Receipts of exchange for Ecuador from exports during the first half of
1950 amounted to U.S.$21:8 million and payments for imports to U.S.$19-1
million, leaving a balance in favour of Ecuador of U.S.$2-7 million. Prospects
for the balance of the year continue to be fairly bright since the coffee harvest
which has just commenced is expected to produce a record yield of exceptionally
high value based on prevailing prices.

Egypt

During the first five months of 1950, Egyptian imports amounted to £E78:5
million, compared with £E76 million in the same period last year, while exports
rose to £E74-5 million against £E62-6 million for the same five months of 1949.
Most of the improvement was due to a rise in cotton exports.

The Egyptian Government is urging that Egyptian-British negotiations be
started by September, 1950, at the latest, and emphasized the need for a
final and prompt settlement. Egypt has proposed three interim expedients
limiting releases from Egypt’s No. II sterling account, raising the level of British
exports to Egypt and provision of a higher release in hard currency against
oil imports.

France

During August, France resorted to some rather intricate financial opera-
tions, designed to strengthen the international reserves of the Exchange Stabiliza-
tion Fund and to increase domestic credit for the French Government with a
minimum of inflationary effect. The first operation consisted of revaluing
gold reserves in line with last year’s devaluation of the franc. This operation
produced a profit, used in the first place to purchase United States dollars, in
order to make anticipatory repayment of the U.S.$75 million loan raised in
the United States in 1947. This repayment will free some 69 tons of gold ear-
marked as security for the loan, which will now return to the Foreign Exchange
Stabilization Fund, strengthening its position. The second operation consisted of
borrowing $225 million from a syndicate of American banks, U.S.$200 million
of which will be secured by United States Government short-term securities.
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The dollars obtained from the loan are to be sold to the Stabilization Fund
which in turn will invest them in United States Treasury bills, borrowing
French francs from the Central Bank on the strength of the increase in its
foreign exchange holdings. This elaborate technique to increase the French
Treasury borrowing capacity for domestic financing involves the transfer of a
large amount in foreign exchange, which evidently will be frozen as interna
tional purchasing power.

Haiti

Following the political upheaval in Haiti during May, administrative matters
have been restored to a relatively normal basis. The military Junta announced
its determination to meet all legitimate obligations of the former administration.
A special commission has been scrutinizing claims against the government and
many of the more important debts have been liquidated.

Hungary

During the first four months of 1950, Hungarian imports are reported to
have increased by 56 per cent and exports by less than 1 per cent, as compared
with the corresponding period in 1949. Export trade is being deterred by
delayed delivery of goods and inferior quality of export materials, which in
turn threatens the fulfilment of import requirements, which are dependent on a
steady flow of exports to produce the means of purchasing imports.

India

The greater liberality in issuing import licences by India, for the second
half of 1950, is most evident in the specific import policy laid down for non-
ferrous metals and various essential materials. This greater freedom to import
from hard-currency sources was made possible by the country’s improved trade
position, particularly in terms of dollars, and considered necessary as a hedge
against the increasing uncertain international situation. It is suggested that,
if Indian exports continue at a high level, it may be possible to liberalize further
import controls for the final quarter of the year.

Indonesia

On August 28, the Indonesian Government announced that a list of more
than 100 products had been placed on a free list, which means that they may
be imported without quota restriction. Indonesian importers must still apply for
a foreign exchange permit to cover purchases of such items, but it is stated that
the required exchange will be automatically made available up to any amount,
provided that the goods are satisfactory in price and quality.

Indonesian foreign trade has recovered remarkably during 1950. Rubber
exports in particular have resumed a substantial outflow with the result that last
year’s trade deficit has been replaced by the more normal situation of a sub-
stantial export surplus. A continued high volume of exports will permit a
gradual easing of restraints on import trade.

Out of the U.S.$100 million authorized by the Export-Import Bank for
Indonesia, slightly more than U.S.$22 million has been authorized for use. A
credit of U.S.$20 million was authorized for the purchase of motor vehicles,
largely trucks, buses and spare parts. A further $2 million was authorized
for the purchase of road building equipment.

Iran

In accordance with a decree of Iran’s Council of Ministers, dated July 24,
exporters will be free to retain all foreign exchange earnings and to use them
either to purchase authorized imports, or to sell to other importers at a rate
established in a fluctuating market. The same decree suspends quota restrictions
as far as basic goods are concerned, and provides that the Central Bank will
make available foreign exchange at the certificate rate for the import of indus-
trial and agricultural machinery, chemicals, medical equipment and drugs, and
other stipulated basic goods.

Negotiations are under way with the Export-Import Bank to provide a
dollar loan to Iran to cover needs for American machinery and equipment,
estimated at U.S.$150 million. The bank has expressed willingness to consider
seriously such a loan to be used in connection with the seven-year development
program.

Iraq

The new rates of oil royalties to be paid by the Iraq Petroleum Company
to the Irag Government have been increased by 50 per cent under a new
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agreement. The increased royalties are expected to bring Iraq at least U.S5.$47-6
million, in sterling, additional revenue between January, 1950, and October,
1954, the period during which the the old rate would otherwise have been
in effect. In addition, the country’s oil income is expected to increase as a
result of definite plans to raise the rate of oil production.

A new financial trade agreement made by Iraq with the United Kingdom
provides for the equivalent of U.S.$20 million of convertible sterling to be
released for hard-currency expenditures by Iraq during the year ending Sep-
tember 30, 1950.

Israel

The value of Israel imports in the early months of 1950 increased 60 per
cent over the value of imports in the corresponding period of 1949, whereas
the value of exports increased by only 15 per cent. This worsening of the
balance of trade is attributed to the government development program, which
resulted in capital goods imports accounting for double their earlier proportion
of total imports, while imports of consumer goods fell off despite the heavy
increase in population. Most of the capital goods imports were financed from
the Export-Import Bank loan.

Arrangements have been made for the reopening of the Haifa oil refinery
on a limited scale, principally to meet the needs of the Israeli home market.

Israel obtained a long-term loan amounting to approximately U.S.$15
million from the French Government to purchase equipment and building
materials from France.

Italy

By May, Italy’s index of industrial production reached an all-time high
of 124, on the base year 1938 equals 100. Accompanying this higher industrial
activity, there was a decline in Italian unemployment to 1-8 million. During
the first five months of 1950, Italy’s trade deficit was equivalent to U.S.$138
million, which was well below the deficit of U.S.$224 million for the corre-
sponding period of 1949. The improvement in the trade balance, however, was
due to a 20 per cent drop in imports rather than any increase in exports.

A trade agreement, signed by Italy with Western Germany, provides for
an exchange of goods equivalent to U.S.$280 million, a rise of some 30 per cent
over the level of trade provided for in an earlier agreement. Under this trade
arrangement, Italy will obtain coal to an amount of U.S.$42 million, as well
as other goods and materials, while she will find a market for agricultural
products and industrial produects.

Japan

Arrangements completed on behalf of Japan by SCAP provide for sub-
stantial trade with Indonesia on an open account basis in terms of United
States dollars. The trade agreement anticipates Japanese exports to Indonesia
to a total of U.S.$44-4 million and imports by Japan at about U.S.$30 million.

Malaya

Trade returns for the first six months of 1950 reveal that Malaya has
achieved a favourable trade balance for the first time since the war. The high
prices for rubber largely account for the increase in value of Malayan exports,
but more active tin markets have aided as well.

Mexico

Dollars have been flowing into Mexico since the Korean crisis on a scale
that has given the Ministry of Finance cause for alarm lest the inflow should
become an inflationary influence. Evidently, there has been accelerated repatria-
tion of Mexican capital, especially from the United States, a movement of United
States flight capital into Mexico, an increase in tourist trade, and high dollar
earnings from the sale of the Mexican cotton crop. To counteract the possible
inflationary effect of this unexpected inflow, the government has taken corrective
measures, including repayment of U.S.$14 million to the United States Treasury
to cancel the balance of the U.S.$37 million stabilization fund loan, and a
relaxation of import quotas for automobiles and trucks to be assembled in
Mexico.

On September 1, Mexico was granted a new U.S.$150 million line of
credit by the Export-Import Bank to be made available for snecific projects
in the fields of transportation, agriculture, communications, and electric power.
The release praised Mexico’s record in meeting obligations promptly and in
improving its fiscal and economic conditions.
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New Zealand

For the year beginning January 1, 1951, New Zealand has freed from
import control a substantial list of goods, if imported from the United Kingdem
or from any soft-currency country. The policy governing the issuance of import
licences to dollar countries remains unchanged, for these imports each applica-
tion will be considered on its merits with particular regard to availability in
soft-currency areas.

Nicaragua

The Exchange Control Office of Nicaragua announced that, effective July 12,
1950, until September 30, 1950, no import licences will be authorized with
official exchange. Imports may be paid for only with dollar exchange derived
from certificates of availability, exportations in compensation, and capital
investments. Only articles contained in specified priority lists may be imported
even under these arrangements.

Pakistan

A new sterling agreement has been worked out by Pakistan with the United
Kingdom. Under the terms of last year’s financial agreement, Pakistan was
to be allowed a release of £17 million to cover the year ending June 30, 1950.
In actual fact, during the past year, Pakistan has been vermitted to draw £31
million, the additional £14 million released from its blocked balance being
made necessary by the trade dispute with India, which cut off this important
source of earning unblocked sterling. The new agreement for the year ending
June 30, 1950, permits a further release of £15 million from Pakistan’s blocked
balances, plus not more than £2-5 million to meet exceptional circumstances
arising from the trade deadlock with India.

Philippines

The trade deficit of the Philippines in the first six months of 1950 was
reduced to U.S.$15 million, compared to a deficit of U.S.$176 million in the
first half of 1949. This sharp improvement in the balance of trade was accounted
for entirely by a drop in imports, which were cut in half. Exports also declined
slightly. The balance of payments is still only maintained by dependence
on United States Government disbursements, which are beginning to taper off.

An approach has been made to the United States by the Philippine Govern
ment for a $1 billion loan, to be provided in four yearly instalments of U.S.$250
million. The appeal is being made on the basis that it is absolutely necessary
for the rehabilitation of the Philippines economy, in order to save that republic
from eventual chaos and probable communism.

Poland

On July 21, the Polish Parliament approved the revised six-year economic
plan, which raises considerably many of the targets in the original draft of
the plan. It is intended by 1955, the last year of the plan, to raise the value
of production of the whole of socialized industry by an increase of 158 per
cent at constant prices over 1949.

El Salvador

With the resumption of coffee shipments, El1 Salvador’s exchange position
is again improving. Although reserves have not quite been restored to the
all-time record level established in February of this year, by July they amounted
to over U.S.$51 million, which is 30 per cent above the level of a year ago.
General business has improved recently and collections in general are satis-
factory.

Saudi Arabia

On August 6, it was announced that Saudi Arabia was granted a U.S.$15
million loan by the Export-Import Bank to assist in financing development
projects in that country. The credit, which is repayable in fifteen years, will
be used to finance purchases in the United States of equipment, materials and
services for the development of Saudi Arabia’s transportation, power, health
and sanitation, and agricultural facilities.

Spain

The prospects for Spanish agricultural crops look quite promising with the
outlook for wheat particularly encouraging. Spain’s foreign trade for the first
four months of 1950 showed a small favourable balance, compared with a net
deficit in the same period a year ago.
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Turkey

New import regulations were announced by the Turkish Government to
take effect on September 1, 1950. Imports are divided into two categories,
listed in schedules known as the primary and the auxiliary. No import licences
are required for goods in the primary schedule. Payment for these goods may
be made by direct application to the Central Bank, which is responsible for
the allocation and distribution of foreign exchange. For goods included in the
auxiliary schedule, no foreign exchange will be issued, and payment for such
imports may be made only from the proceeds of specified marginal export
or by use of private exchange holdings, subject to prior authorization by the
government.

Uruguay

In July, the Uruguayan Exchange Control Board put into effect a new
system of individual import quotas, which is expected to simplify and improve
the method of granting exchange permits. The Control Board also announced
the establishment of new import quotas, including U.S.$3-5 million for agri-
cultural machinery from the United States and Canada.

An autonomous government agency in Uruguay, designated as UTE, has
been granted a loan of U.S.$33 million by the International Bank to assist in
the program of improving and expanding the country’s electrical and telephone
system.

Yugoslavia

The Federal Planning Commission of Yugoslavia, in making its report on
the realization of the current economic plan for the first half of 1950, declared
that despite inadequate imports of raw materials and machinery, caused by a
shortage of foreign exchange, the plan for industrial production and construction
has been fulfilled up to 98-4 per cent of the planned figure, except for the con-
sumer goods industries. Evidently, the proposed scale of investment and rate
of output for basic industries is being maintained, but at the expense of the
immediate standard of living since consumer goods have been sacrificed.

Late in August, Yugoslavia received an additional U.S.$15 million loan
from the Export-Import Bank. This brings the total of American loans to
Yugoslavia in the past year to U.S.$55 million.

Pork Made Up Half Belgian Meat Consumption

The Hague, August 7, 1950. (FTS) In 1949 the Belgians consumed,
exclusive of game and poultry, 288 thousand metric tons of meat, equal to
an annual consumption of 34 kilograms per capita of population. Half
of the amount of meat consumed consisted of pork, whilst beef accounted
for 43 thousand metric tons and horsemeat 27-7 thousand metric tons.

Special Exchange Rate for Garlic Announced

Buenos Aires, July 26, 1950. (FTS) The Central Bank announced
on July 24 that, as from this date, exports of garlic will be accorded the
special exchange rate of 719-64 pesos per 100 U.S. dollars, or the equivalent
in other currencies. Formerly, exchange accruing from the export of
garlic was converted at the Preferential “B” rate of 572-86 pesos per
100 U.S. dollars.

Canadian Output of Crude Petroleum Sets Record

Canadian output of crude petroleum and natural gasoline reached
a peak total of 12,498 255 barrels in the first half of this year, showing
an increase of 27 per cent over the previous record of 9,812,595 barrels
established in the similar period of 1949. The June output was 2,181,342
barrels as against 1,957,195 in May, and 1,701,539 in the corresponding
month last year.
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Monthly Summary of Foreign Trade

Canadian Exports (Excluding Gold)

Months Qosrae 1033 1045 1946 1947 1048 1949 1950
Million of Dollars
January 62-8  70-3 2305  189-1  208-6 2354  237-0  221-2
Februay 574 59-6 2364  153-1  179-5 2083  205.0  199-5
March. 71.1 733 3012 1784  200-0 2284  216-8  228-2
April 48-5  50-9 3123  178:5  190-9 2123 2378  205-5
May. 756 67-0 3152  197-0  267-8  282-3  272.9  287-0
June .. 73.3  66-0  322.8  166-7 2727  233-5  255-1| 2892
July ... 744 66-2 2827 1887  236-6  250-0  241-3| 253.7
August. .. 771 69-1 295-0 242.7 221-3 224-1 251-7 .........
September 76-8 722 2208  169-8  218-6  283.0 2284 |.........
October 91-3 882 2279 2042  250-8  307-0  269-1|.........
November .. ... 95-0  86-0 2387 2322  253-1  203.9  202.3 |.........
December. ... 81-3 689 2348  211-9  266-2 3164  285-5|.........
Total ...... 884-5  837-6 3,218-3 2,312,2 2,774.9 3,075-4 2,993.0 | 1,684.3
Canadian Imports (Excluding Gold)
Months AUoES 1038 1945 1046 1946 1048 1948 1950
Millions of Dollars
January .......... 4.6 497 1297 1403 173-8  206-1  223-8 2119
February .. 42.9 470 11244 1170 177-1  182-2  206-0  200-2
March.. .. 59-1 651 1325  139:9  208-9  107-1  235.0 2374
April.... ... 45.3  48-9  133-8  160-8  225-6  226.7  242.7  230.9
BY .. i 661 671 1438 1642  240-3  225.1  250-5  290-
June . . ... 60-5 589  146.5 1577  231.1 30 2505 2
July. 576 55-8 1387  161-6 226 251 2309 250
August . . 57-9 570 1281  163-2  204-6  206-5 2121 ;
September 59-6 564 1223  156-1 20 -1  221.7 22 -6
October 68-6 639 1344 1864  254.5  243.4  234.3
Novembe: 70-1 633 1424 1982  229-1 2 -2 2396
December 52-2 443 1212 119 19042 32.0 2134
Total 684 6  677-5 1,585-8 1,027-3 2,573 9 2, 36-9 2,76 -2 1,712
Balance of Trade with all Countries (Excluding Gold)
Months Agerage| 1938 | 1945 | 1046 | 1047 948 | 1949 | 1950
(Millions of Dollars)
January............ + 1904+ 2184 104-21+ 51.01+ 36-7]+ 33.0+ 152+ 11-8
February........... + 1531+ 13-5+ 1280+ 37-7|+ 4.7+ 281+ 1.9+  1-4
March............. + 130+ 9.2+ 174.5+ 40-0+ 3.0+ 33.9— 16:9— 5.7
April.....o 4+ 4.0+ 2.6+ 1843+ 19-5— 32.2|— 11.6/— 2.4(— 21-2
May............... 4+ 10-6/4+  0-8+ 174-9+ 34.6+ 30-9l4+ 62-44+ 25-1— 06
June..........il. + 13-814+ 7.9+ 180-7+ 11|+ 453+ 3.0+ 69+ 93
July ...l + 1794+ 1144+ 147-4+ 206+ 12-8]+ 28-4/+ 12:8— 2.7
August.... ... + 2034+ 12:9/+ 172:5+ 82-8]4+ 20-3(+ 20-0{+ 4i.9
September......... + 18:34+  16-7|+ 102-7+ 158+ 13-4{+ 64-4/4+ 9.4
October............ 4+ 23.81+ 25:3+ 98-54+ 20-2— 0-84+ 66-0/4 37-4
November......... + 262+ 23-5+ 98-8+ 37-0[+ 269+ 58204 559
December.......... + 303+ 256+ 115-2+ 32-4]+ 76.7|+ 87-3}+ 749
Total........ + 212-504+ 171-2+1,681-614 4110+ 237-8l+ 413114+ 2612— 7.7

Nore.—Throughout this bulletin, totals represent unrounded figures, hence may vary slightly
from rounded amounts. The value of “Foreign Exports’ is not included under the tabular heading
*‘Canadian Exports’, for which reason figures showing the balance of trade do not representthe
difference between those for exports and imports.

The foreign trade of Newfoundland is included as from April 1, 1949.
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Canadian Exports to the United Kingdom (Excluding Gold)

Average
Month 1935-39 1938 1945 194/ 1947 1948 1949 1950

Million of Dollars

25-5 33-6 83-2 51-1 50-5 64-9 55-8 48-6
23-6 27-3 67-5 37-9 44-9 51-7 4-1 30-4
26-4 27-8 108-8 50-5 47-6 59-2 39-5 30-1
16-4 18-8 109-1 41-0 43-1 44-4 63-0 25-8
30-5 27-9 115-6 54-9 90-5 85-1 72-4 48-5
28-9 25-6 94-6 30-6 76-2 54-2 60-7 52-5
30-5 25-8 83-9 40-4 69-4 56-3 70-6 35-2
31-3 26-7 66-6 71-9 66-0 52-5 629 .........
e 30-8 28-9 58-8 54-3 54-5 47-9 56-9 .........
38-4 36-0 56-3 47.7 66-8 65-6 72:3 ...
be 41-4 35-8 52-4 57-9 69-3 56-7 56-
er 30-0 25-5 66-4 59-4 72-5 4 -5 499 .........
ota 353-6 339.7 963-2 597-5 751-2 66-9 705-0 271-1

Canadian Imports from the United Kingdom (Excluding Gold)

Average
h 1935-390 1938 1945 1946 1947 1948 1949 1950
Millions of Dollars

January..... 8-0 8-9 9-4 20-1 14-3 21-6
February.... . . 8-1 8-8 6-7 13-0 10-5 17-9
March........... .. 10-9 11-5 9.3 144 13-8 21-6
April....... 8-4 9-2 12:0 21-2 12:7 246
May. 12-7 11-9 15.2 18-8 15-2 27-4
June . 10-8 9-2 13-8 23-4 18-1 26-0
July 11-3 9-7 12-0 21.9 17-7 29-4
Augu .. 11-4 10-4 10-7 145 15-1 24-7
Septembe 10-5 10-0 9.6 12-0 *15-6 24-1
Octo r.. ....... 11-0 11-6 12-1 15-6 18-3 29-3
November ....... 13-0 11-0 14-8 14-9 17-8 28-3
Dece ber.. 8-0 7-0 14-9 1.7 20-3 24-6

Total 124-0 119-3 140-5 201-4 194 299-5

Balance of Trade with the United Kingdom (Excluding Gold)

Months  |ANSTREe| 1938 | 1045 | 1946 | 1947 | 1048 | 1940 | 1950
(Millions of Dollars)

January............ + 1774+ 248+ 745+ 312+  36:3|+ 43-4/+ 30-5+ 228
February........... + 4.6+ 1870+ 614+ 24.94+ 3454+ 339+ 24+ 53
March. ... 0 L + 156+ 16.4[+ 101-54+ 36-24 33-9]+ 77[+ 113~ 24
April. + 914+ 9.6+ 8.9+ 19-8+ 30-4[+ 19-8+ 334~ 3.6
May.......l + 177+ 162+ 10111+  36-2l+ 756+ 57-8+ 43-4(+ 124
June... LU + 183+ 166+ 813+ 73+ 582+ 283+ 3414 155
July.. o + 194+ 163+ 7224+  18-6/+ 52:0+ 271+ 417[+  2:6
August ... + 20004+ 16-5+ 56-8|+ 57-54+ 5114+ 279+ 37T-1........
September......... + 203+ 19-04 49-2i+ 42-4{+ 394+ 241+ 3550 0.
October............ 4+ 27504 246+ 448+ 321+ 487+ 36-5[+ 534 .l
November......... + 284+ 2484+ 377+ 43-3+ 516+ 286+ 30-7.........
December.......... + 221+ 186+ 5164+ 478+ 525+ 240+ 20.4/ 1.0

Total........ + 2308+ 222.1]+ 830-0\+ 307-4[+ 564-3[-+ 389-1]+ 401-8]+ 52:6




Canadian Exporis 1o the United States (Excluding Gold)

Months  |AVCIEC | 1g33 | 1045 | 1046 | 197 | 1048 | o9 | 1950
(Millions of Dollars)
January....... 22 20-0 84-7 62-3 79-5 105-0 116-0 130-9
February. 19.7 16-8 91-5 57-6 69-4 94-8 106-7 128-8
March.. 25-9 22-7 103-3 66-5 83-1 112.5 122-4 154-3
April.... 20-1 18-0 109-1 71-4 88-3 109-2 110-7 137-8
May............... 26-1 20-4 117-2 72-2 79-8 114-7 1212 175-4
June................ 25-1 20-0 112-3 66-5 82-0 109-8 113-9 177.7
Juy............ .. 25-9 21-0 102-7 74-8 82-1 118-9 104-4 168-2
August............. 28-3 25:3 112-6 75:0 81-4 114- 115-4 |.........
September......... 29-4 25-1 84-8 69-6 87-5 162-0 113-7 f.........
October............ 33-5 28.-0 88-4 99-1 102-4 148-9 1481 1.........
November......... 31-9 28-4 101-2 89-2 92.9 163-3 171-3 |.........
December.......... 33-3 24-7 88:9 83-9 106-0 147-8 1598 |.........
Tota ........ 321-3 270-5 1 1,197-0 887-911,034-2 | 1,501-0 | 1,503-5 1,073-1
Canadian Imports from the United States (Excluding Gold)
Months Aeagel a3 | 1045 | 1046 8 | 1949 | 1950
(Millions of Dollars)
January .......... 28.7 32-3 101-8 97-4 36-4 150 0 164-8 154-5
February...... ... 27-9 31-2 92-8 86-0 138-4 13> 8 148-8 143-1
Marh  ..... 38-0 42-9 104-3 10 -1 165-1 138-3 190 160-9
April  ....... 29-2 31-4 102-7 114-8 181-6 159-5 177-3 162-2
May. 38-3 40-5 104-8 113-4 184-7 145- 721 195-5
June 36-4 37-1 110-7 106-6 174-7 154-9 176-9 188-3
July 33-4 34-1 103-5 112.5 168-9 149-5 160-3 170-6
Augut . ....... 33-7 35-3 96-8 1231 155-3 136-1 143-6 j.........
September 36-2 34-7 89-6 115-8 1€3-0 152-7 158-0 {.....
October 42-5 38:5 101-3 140-4 190-4 160-2 167-6 |.........
November . 40-8 37-6 103-3 149-5 174-4 1€3-4 1627 |.........
December . 33-6 29-2 89-9 145-6 141-7 159-4 151-0 |.........
Total........ 418-7 424-7 | 1,202-4 | 1,405-3 | 1,974-7 | 1,804-8 | 1,951-9 1,175-2
Balance of Trade with the United States (Excluding Gold)
Months Avcrage 8 | 1045 | 1946 7 | 1948 | 1949 | 1950
(Millions of Dollars)
January ..... .... - 59— 11-3|— 150 — 33-2)— 55-8|— 43-2|— 47.3|— 21-5
February. . - 7-5|— 13-8|+ 1.9—- 27.1|— 67-1— 40.4|— 40-6/— 12.8
March ... - 10-3|— 19-5|4 1.7 - 32-4|— 80-2— 24.2|— 44.9|— 3-7
April...... ... .... - 8-4/— 12-8]+ 10-1 - 41-9— 91.6{— 48-0/— 65-1|— 22.9
ay........ - 1.0— 19-51+ 15-0— 39-9— 102.7|— 28-7|— 49-1|— 18.2
June..... — 10-5|—  16-5(+ 3-8 — 38.5(— 90-5|— 43-5|— 61-3|— 8-4
July.. ..... - 6-6/— 12-4|4+ 1.5— 35-9— 84-9[— 28-6(— 54-2|4+ 0-1
August . — 4.5/— 9-4/4+ 182 — 45-6|— 71-6(— 20-3[— 26-6|.... .
September - 5:9|— 8-9(— 2:3—  4.7— 73-8+ 11-4j— 42-6|..
October - 8-0[— 9.7|— 9-9— 39-4— 86-2|— 9-7|— 17.8|..
November - 77— 86— 0-1— 58-1— 79-8+ 1-5(+ 10-9|..
December - 07— 37+ 0-1— 60-1]— 33-9— 9.9+ 10.7
Total........ — 87-0|— 146-0/+ 25-0 — 496-7|— 918-1|— 283-6|— 427-8
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Canadian Imports, by Areas

July January July
Country
1938 | 1949 | 1950 1938 1949 1950
CoMMONWEALTH COUNTRIES (Millions of Dollars
United Kingdom and Europe.......... 9.7 29.4 327 69 3 192 6 219.9
America. ... ... 3.0 7.4 92 12 4 34 6 347
Africa. ..o e 0.3 1.1 21 283 121 147
ASIA. . i i s 1.8 4.7 67 135 375 4 §
Oceania. . ....oovivieeenninnnnniinns 1.6 2.0 40 93 23 2 231
ToraL CoMMONW EALTH 165 5 44 6 547 107 3 3001 338.9
0 NTRIES ..... L
ForeigN Co NTRIES

United States and Possessions.... .. 341 160 4 170 9 21996 1,170 1 1,176 3
Latin Ameriea..... . ......... .... 114 16 8 181 4 103 2 108.1
Burope........... ... 32 63 83 213 51 0 50 0
Other Foreign Countries.......... ... 07 2.9 74 59 159 30.2
TorarL ForeigN Co NTRIES ...... 39.3 186.3 204 7 285.2 1,340 2 1,373 6
TorarL InmporTs FOR CONS MPTION 55 8 230 9 2°9 5 302 5 1,640 3 1,712.5

Canadian Imports, by Countries

July January July
Country
1938 1949 1950 1938 1949 1950
ComyovwEALTH CO NTRIES Thousands of Dollars)

Europe:

United Kingdom.................... 0,747 | . . 6 32,717 ] 69,257 | 192,591 | 219,894
Treland.......... ..o cih 3 b 16 41 (b)

Gibraltar .......... i e e . d 0 e
Malta. ... . e 11.. .. 2 1 10 6
ToraL E ROPE..........o «vvennn. 9,748 ,o79 32,719 | 6w,274 | 192,642 | 219,900

America:
Newfoundland.... ..... ............ 409 1.... . L,1IFL () 918 ... .....
ermuda 5 45 4 55 122 30
Barbados. . . 303 10 1,215 1,070 2,522 5,129
Jamaica .. 61 1,937 3,154 3,196 9,670 9,830
Trinidad and Tobago 37 . 702 2,638 1,799 [ 11,374 9,908
Bahamas . .. ........ 414 46 36 1.779 542 295
Leeward and Windward Islands. . ... 26 146 ! 165 217
British Honduras .................. 2 |.... 34 47 201 63
British Guiana...................... 768 1, 79 1,997 3,347 8,72 9,114
Falkland Islands.................... cooent A .. e e
TOTAL AMERICA. ... ..vvvvnennnenns 2,00 7,15 9,224 12,444 | 34,646 34,686

Africa:
Northern Rhodesia .. ..... ...... Y 6 1 32 36
Union of South Africa. . 32 157 274 R5 2,559 2,556
Other British South Africa . .
Southern Rhodesia . .......... ... ..ot 117 67 1 309 170
Gambia. ... i e e .
Gold Coast  .... ...t 14 460 1 151 52 4 777 4,498
Nigeria.. ... e e 14 64 357 2,444 948
Sierra Leone FO 1 10 15
Other British West Africa .......... ... ... .

Anglo-Egyptian Sudan............... ... 2 3 11 13 20
British East Africa ................. 100 305 53° 1,328 1,99 6,453
TOTAL AFRICA .......ccvvvinnnnn. 37 1,091 2.005 2,825 | 12,123 14 696

Throughout this bulletin, totals represent sums of unrounded amounts, hence may vary from
sums of rounded amounts, a) January—March, 1949. b Sce I'orei n countries.
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Canadian Imports, by Countries—Continued

Country
1938
ComMmonwEALTH CO NTRIES  onc.
AsIla d .
ndia ...l L L
Pakistan. 5%0
Ceylon 75
Aden...... . ...... e e
Federation of Malaya ............... 912
Other British East Indies.......... 2
Hong Kong..............ccocun.. 52
ToraL ASIA...................... 1,827
Oceanla:
1,072
340
201
1,613

ToraL CommonweaLTH COUNTRIES 16,516

ForelGN COUNTRIES

United States and Possessions:

United States....................... 34,051
Aaska.......... ces 9
American Virgin Islands. .. . . ..
Hawaii 20
Puerto Rico
United States Oceania
ToraL UNITED STATES AND
PossessIONS. ... ..... ... 34,080
Latin America:

Argentina................ .......... 40
Bolivia............... e
Brazil................. ... ... 36
Chile................oooiii oeenae.
Colombia........................... 769
Costa Rica...........cooovvvne....
Cuba.........o.ooiiiiiiiiis 36
Dominican Republic........ ....... . .
Eecuador. ..............ooo i 2
El Salvador......................... 1
Guatemala.......................... 1
Haiti................. . 1
Honduras....... .
MexiCo.....oovveiiiiiniiaa, 8
Nicaragua...........................

ANAMA. ...t ennens e nannnnen.,
Paraguay................coiiiii. 5
Peru.................oil 369
Uruguay.........oocoinveinnnnnnnn.. 11
Venezuela........................... 7

TorAL LATIN AMERICA............ 1,367

Europe:

Albania........ocoooviiiiiii.. ..
Austria. . ......oviiiiiiiiiiiiiia., ..
Belgium and Luxembourg. .. 441
Bulgaria.............cooviiininin...
Czechoslovakia............. 245
Denmark................... 16
Estonia..................... 2
Finland................cooooiiaet 3
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July
1949

1950

January July

1938

1949

Thousands of Dollars)

2,33
68
834
356
84%
257
4,696

1,673
314

1,987
44, 569

160,254
108
1

43

160,406

9,275
16 1

18
10

61

3,192
96
2,069
7
1150
12
159
6,685

2,617
1,127
269

4,013
54,739

170,64
10

17
111
115

170,901

210
662
1,613
41

567
34
162
254
8,086

18,078

42
1,624

471

4,724
2,080
7
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249,434 1,169,03
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405

950
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115
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Canadian Imports, by Countries—Concluded

July January—July
Country
1938 | 1949 | 1950 1938 | 1949 | 1950
ForeigN CountriES—Con. (Thou and of Dollars)
Europe—Con.
France.........ccoviiiiiiiiiin, 1,162 1,264 3,065 7,671 6,587
Germany . ......oveeeeenneevniinanns 525 1,117 5,034 4,284 5,289
[ € T S 22 22 16 92 121
Hungary.....oooviiiiiiinnnnananes 2 2 104 43 17
Iceland........ccovvviiniiiiiinn, my... 28 11
Ireland ............. (a) (a) () 61
Ttaly...oooevnne i 807 571 1,361 5,383 4,489
Latvia......cooernniin it 1]... ..... 3
Lithuania.............c.oooiiien o] v coeeeneea e 2
Netherlands 478 944 1,735 4,137 3,807
Norway 119 €0 370 540 5904
Poland........:.. 25 6 138 86 121
Portugal 90 127 130 724 799
Azores and Madeira 46 30 ?g 36; 240
140 226 498 1,203 1,872
301 659 1,350 2,118 2,555
798 1,109 2,089 5,229 7,919
USS.R. (Russia)......... ... ....| 920§ .......]coeennn 193 4 5
Yugoslavia................ .. 1 13 12 13 59
ToraL EuroPE ... . ... .... 3,151 6,262 8,345 21,313 | 50,964 49,995
Other Foreign Countries:
Afghanistan.......... . ............ 2. 2 16
Arabia......... ... il 713 2,868 ......... 4,763 14,648
Belgian Congo. ..............ouue. 14 223 1 407 648
Burma*............ ... 63 | 221 32 1.
China....ovveii i i 206 559 461 1,516 2,227 3,786
Greenland.......................... | . L. Lo 253 [.........]|
Baypt. ..o 18 253 349 131 410
Ethiopia S PR T Lo 2 21 12
French Africa....................... 19 2 3 40 14 104
French East Indies.................. 23 ... o 1] . 1 ...
French Guiana..................... . ... A PR P T R
French Oceania. . .........oooovvieo]oonn. 66 5 ... . 68 443
French West Indies..................]. ... .. 72 |. . 1 99 |.........
Madagasear.............cccoiineenn 2 1 1 33 9 8
St. Pierre and Miquelon............. 1 1 1 8 7 8
6 91
5 50
3 283
6,232
35
Moroeco. ..ol . . 153
Indonesia. 15 201 99 338 1,020 338
Surinam........ ... oo oo .. 41 38 ..... . 256 38
Netherlands Antilles................ . 434 1,735 ..... . 958 6,619
Philippine Islands................... 11 133 318 275 1,453 3,550
Portuguese Afriea. .................. .. 77 L. . 84 109
Portuguese Asia..................... A U I ) O P
SIamM . . s 1 15 8 9 59 948
Canary Islands.......... ........... 2. . 8 9 4
Spanish Africa...................... ...} ool .
Syria. .. e 2 5 9 21 34
Turkey...coooevininiiiiiiioeil, 35 116 64 1,003 597
Torar, OrHER FOREIGN............ 706 2,881 7,420 5,923 | 15,902 39,164
Toral ForeiGN COUNTRIES. ...... 39,307 | 186,320 | 204,743 285,217 [1,340,153|1,373, 607
ToraL IMPORTS.............couun. 55,823 | 230,889 | 259,481 392,515 |1,640,266{1,712,532

*Included in “Total Asia’ and in *“Total Commonwealth Countries’’ for 1938. The figures
are shown here on one line to facilitgate comparison with other years.

(a) Sce Commonwealth countries.
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Trade Commissioners on Tour

ANADIAN Trade Commissioners return periodically from their posts

in foreign lands to familiarize themselves with conditions in this
country and the special requirements of the commercial community. They
are in a position to furnish information concerning markets in their respec-
tive territories and possible sources of supply. Exporters and importers
are urged to communicate with these officers, when in their vicinity, and
to discuss the promotion of their particular commercial interests, now and
in the future. Arrangements for interviews with these trade commissioners
should be made directly through the following offices in the areas con-
cerned:

Ottawa—Foreign Trade Service, Department of Trade and Commerce

Arvida—Chamber of Commerce.
Brockville—Chamber of Commerce.
Calgary—Board of Trade.
Charlottetown—Board of Trade.
Edmonton—Canadian Manufacturers’
Association.
Fredericton—Chamber of Commerce.
Gananoque-—Chamber of Commerce.
Guelph—Board of Trade.
Halifax—Board of Trade.
Hamilton—Chamber of Commerce.
Kingston—Chamber of Commerce.
Kitchener—Chamber of Commerce.

Moncton—Canadian Manufacturers’
Association.

Montreal—Montreal Board of Trade.
Port Arthur

Chamber of Commerce.

Quebec City—Board of Trade.

Regina—Chamber of Commerce.

Saint John—Board of Trade.

Saskatoon—Board of Trade.

St. Catharines—Chamber of Com-
merce,

St. John’s—Department of Trade and
Commerce, Stott Building.

Toronto——Canadian Manufacturers’
Association.

Vancouver—Depariment of Trade and
Commerce, 355 Burrard Street.

Victoria—Depariment of Trade and
Industry.

Welland—Board of Trade.

Windsor—Chamber of Commerce.

Winnipeg—Canadian Manufacturers’
Association.

J. M. Boyer, Canadian Government Trade Commissioner in Cairo
since October, 1947, commenced his tour of this country on May 22

in Windsor, Ont.

Besides Egypt, his territory includes Aden, Anglo-

Egyptian Sudan, Cyprus, Ethiopia, Hashemite Kingdom of the Jordan,
Iraq, Lebanon, Saudi Arabia and Syria.
Montreal—September 15-30.

R. W. Blake, who has been appointed Commercial Secretary for
Canada (Agricultural Specialist), in Melbourne, Australia, is making
a tour of this country prior to proceeding to his new post.

Swift Current September 20.
Regina—September 21-24.
Saskatoon September 25-28,
Winnipeg October 10-12.

Toronto October 16-19.
Guelph October 20.

Brantford October 21.
Ottawa October 23-28.

Theodore J. Monty, Commercial Secretary for Canada in Athens,
Greece, since October, 1946, has returned home on leave, and will com-
mence a tour of Canada in Montreal on August 28. His territory includes

Israel.

Saint John, N.B. September 22-23.
Quebec—September 25-26.
Arvida—September 27.
Quebec—September 29.
Toronto—October 2-13.
Hamilton—October 16-17.

St. Catharines, Welland October 18.
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Kitchener October 19.

Windsor October 20.

Port Arthur October 23.

Winnipeg October 25.

Vancouver October 30-November 2.
Ottawa November 7-18.



G. F. G. Hughes, Commercial Secretary for Canada in Istanbul, Turkey,
since January, 1949, has returned home on leave and commenced a tour
of Canada in Montreal on July 26.

Vancouver September 25-26. Montreal—October 2-3.
Brockville-Kingston September 29.

Synthetic Rubber Production in Canada
Being Increased to Meet Demands

Expenditure of $6,600,000 by Polymer Corporation, at Sarnia, is
authorized to meet both domestic and foreign requirements—Pro-
ductive capacity expanded by 20-25 per cent.

ANADIAN synthetic rubber production will be increased in the
government-owned plant of the Polymer Corporation, at Sarnia,

Ont., an expenditure of $6,600,000 having been approved. This will pro-
vide for an expansion of between twenty and twenty five per cent in
productive capacity.

Although the plant is at present operating at a rate of . approxi-
mately 130,000,000 pounds of rubber per year, the high price for crude
rubber that has prevailed since the early part of 1950 and additional
military requirements have resulted in a demand for the company’s
products, both domestic and foreign, far in excess of its present productive
capacity. As it is expected that this demand will continue for some time,
the directors of the corporation have suggested that an immediate expan-
sion of the Butyl and Copolymer rubber plants, as well as the Styrene
and Butadiene units, should be undertaken.

Work will commence as soon as the process plans can be completed.
It is expected that the expansion of the Butyl and Styrene plants will be
completed within eight months, and that the Butadiene and Copolymer
plant extensions will be finished within twelve months. Pending com-
pletion of the latter unit, the additional styrene output will assist in
meeting the increased requirements of the Canadian plastics industry.
The construction program will increase to 36,000,000 pounds the pro-
duction of Butyl rubber, used largely for inner tubes and mechanical
goods, and to 126,000,000 pounds a year the production of Polysar S type
rubbers, used largely for tires, wire, cables and footwear. The expansion
program will be financed by the corporation out of its reserves for depre-
ciation and obsolescence and current earnings.

South Africa Believed Capable of Producing Oil from Coal

Johannesburg, September 8, 1950.—(¥FTS)—Possibilities of finding
deposits of “free” oil in South Africa are considered remote. While
£500,000 have been spent in the search for oil, particularly in sinking
bore holes near Carnarvon, Cape Province, and for exploratory work in
the Orange Free State, the Transvaal and Natal, only traces of oil have
been found.

Oil can be produced from South African coal, according to the
chairman of the Industrial Development Corporation, who has just
returned from Europe and America, where he investigated the production
of 0il from coal. He believes that, by processing two million tons of
coal per annum, 80 million gallons of gasoline, or about a quarter of the
Union’s needs, could be obtained. It is estimated that the cost of installa-
tion of a plant for this purpose would be at least £15,000,000.
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Trade and Tariff Regulations

Iceland Removes Import Controls on Certain Essential Goods

Glasgow, September 11, 1950.—(FTS)—Cereals, fishing gear, fuel oil,
coal, salt, seamen’s rubber boots, material for workmen’s clothing, fence
netting and barbed wire may be imported into Iceland without an import
and exchange licence effective August 7, 1950, according to an announce-
ment made by the Icelandic Economic Board.

While permission from the Icelandic authorities is no longer required
for the importation of these articles, they may be imported only if an
Icelandic bank has allocated in advance foreign exchange to the importer
necessary for payment.

Jamaica Increases Import Duty on Underwear and Shirts

Kingston, September 8, 1950.—(FTS)—Jamaica has increased the
rates of import duty on underwear and shirts by 6s. per dozen, under
the British Preferential and General tariffs. The following rates are
those of the new British Preferential and General tariffs respectively:

Underwear, including vests, pants, drawers, singlets and other similar
garments, and shirts, wholly or mainly of cotton, 15 per cent ad valorem
plus 6s. per dozen and 25 per cent ad valorem plus 13s. 6d. per dozen;
other kinds of underwear, 25 per cent ad valorem plus 6s. per dozen
and 40 per cent ad valorem plus 23s. 6d. per dozen; other kinds of
shirts, 25 per cent ad valorem plus 6s. per dozen and 40 per cent ad
valorem plus 18s. per dozen.

Establishment of Defence Planis in New England Urged

Boston, September 8, 1950.— (F'T'S)—Business leaders in New England
consider that, if new defence plants are to be built, a number might be
located in this part of the country to advantage. Hills and valleys afford
natural shelter, while networks of railroads, power lines, highways and
abundant supplies of fresh water are favourable factors, and many alter-
native facilities are available. The flexibility of New England’s industrial
structure, with its thousands of small manufacturers, makes it ideal
for subcontracting, while its ample, highly-skilled and well-educated
labour force is a great source of strength.

New England firms were awarded over nine per cent of all United
States war contracts in the second world war, more than 5,000 plants
having participated in the output that was valued at an estimated $17
billions, as follows: Aircraft, $4,467 millions; ordnance, $3,835 millions;
ships, $3,173 millions; textiles and apparel, $2,575 millions; machinery
and metals, $1,350 millions; communications equipment, $910 millions;
and miscellaneous, $1,450 millions.

DATA FOR EXPORTERS COMPILED

Information, of particular interest to Canadian exporters. concerning
shipping documenis and customs regulations of foreign countries, is being
compiled by the International Trade Relations Division. Couniries con-
cerning which such information is now available in a revised form are:
Belgium, Belgian Congo, Cuba, Denmark, Dominican Republic, Egypt.
Finland, Greece, Guatemala, Haiti, Israel, Italy, Mexico, Netherlands,
Netherlands Antilles, Nicaragua, Norway, Panama, Surinam (Netherlands
Guiana), Sweden, Switzerland and Venezuela. Data on other countries will
be made available from time to time.
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Foreign Trade Service Abroad

Cable address:—Canadian, unless otherwise shown.
Note.—Bentley's Second Phrase Code is used by Canadian Trade Commissioners.

Argentina

Buenos Aires—Acting Commercial See-
retary, Canadian Embassy, Bartolomé
Mitre 478. Territory includes Para-
guay and Uruguay.

Buenos Aires — W. B. McCULLOUGH,
Commercial Secretary (Agricultural
Specialist), Canadian Embassy, Bar-
tolomé Mitre 478.

Austiralia

Sydney — C. M. Crorrt, Commercial
Counsellor for Canada, City Mutual
Life Building, 60 Hunter Street.
Address for letters: Post Office Box
3052 G.P.O. Territory includes the
Australian Capital Territory, New
South Wales, Queensland, Northern
Territory and Dependencies.

Melbourne—F. W. FrasEr, Commercial
Secretary for Canada, 83 William
Street. Territory includes States of
Victoria, South Australia, Western
Australia and Tasmania.

Belgian Congo

Ledpoldville—W. GiBsoN-SmitH, Cana-
dian Government Trade Commis-
sioner, Forescom Building. Address
for letters: Boite Postale 373. Terri-
tory includes Angola and French
Equatorial Africa.

Belgium

Brussels—B. A. MacoonaLp, Commer-
cial Counsellor, Canadian Embassy, 46
rue Montoyer. Territory includes
Luxembourg.

Brazil

Rio de Janeiro—D. W. JacksoN, Com-
mercial Secretary, Canadian Embassy,
Edificio Metropole, Avenida Presi-
dente Wilson 165. Address for letters:
Caixa Postal 2164.

Sao Paulo—C. J. VAN TicHEM, Consul
and Canadian Government Trade
Commissioner, Canadian Consulate,
Edificio Alois, Rua 7 de Abril, 252.
Address for letters: Caixa Postal 6034.

Chile

Santiago—M. R. M. DALE, Acting Com-
mercial Secretary, Canadian Embassy,
Bank of London and South America
Bulilding. Address for letters: Casilla
771,

China

Shanghai—Acting Commercial, Secre-
tary for Canada, 27 The Bund, Postal
District (0).

Colombia
Bogota—H. W. RicHarRDSON, Canadian
Government Trade Commissioner,

Edificio Colombiana de Seguros. Ad-
dress for letters: Apartado 1618. Ad-
dress for air mail; Apartado Aereo
3562. Territory includes Ecuador.

Cuba

Havana—A. W. Evans, Commercial Sec-
retary, Canadian Embassy, Avenida
de las Misiones 17. Address for let-
ters: Apartado 1945. Territory in-
cludes Dominican Republie, Haiti and
Puerto Rico.

Egypt

Cairo—J. M. Bovegr, Canadian Govern-
ment. Trade Commissioner, Osiris
Building, Sharia Walda, Kasr-el-
Doubara. Address for letters: Post
Office Box 1770. Territory includes
Aden, Anglo-Egyptian Sudan, Cyprus,
Ethiopia, the Hashemite Kingdom of

the Jordan, Iraqg, Lebanon, Saudi
Arabia and Syria.
France

Paris—J. P. Manion, Commercial Sec-
retary, Canadian Embassy. Address
for letters: 3 rue Scribe. Terrifory in-
cludes Algeria, French Morocco and
Tunisia.

Paris — J. H. TremsrAy, Commercial
Secretary (Agricultural Specialist),
Canadian Embassy. Address for let-
ters: 3 rue Scribe.

Germany

Frankfurt am Main—W. Jones, Acting
Canadian Commercial Representative,
Canadian Consulate, 145 Fuerstenber-
gerstrasse. Cable address, Canadian
Frankfurt-Main.

Greece

Athens—T. J. MonTy, Commercial Sec-
retary, Canadian Embassy, 31 Vas-
silissis Sophias Avenue. Territory in-
cludes Israel.

Guatemala

Guatemala City—J. C. Depocas, Cana-
dian Government Trade Commis-
sioner, No. 20, 4th Avenue South.
Address for letters: Post Office Box
400. Territory includes Canal Zone,
Costa Rica, El Salvador, Honduras,
Nicaragua and Panama.
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Foreign Trade Service Abroad—Continued

Hong Kong

Hong Kong—T. R. G. FLETCHER, Acting
Canadian Government Trade Com-
missioner, Hong Kong Bank Building.
Address for letters: Post Office Box
126. Territory includes French ndo-
China and South China.

India

New Delhi—Ri1cHARD GREW, Commercial
Secretary, Office of the High Com-
missioner for Canada, 4 Aurangzeb
Road. Address for letters: Post Office
Box 11.

Bombay—R. F. RENWICK, Acting Com-
mercial Secretary for Canada, Gres-
ham Assurance House, Mint Road.
Address for letters: Post Office Box
886. Territory includes Burma and
Ceylon.

Ireland

Dublin—H. L. E. PRIESTMAN, Commer-
cial Secretary for Canada, 66 Upper
O’Connell Street.

Italy

Rome—R. G. C. SwmitH, Commercial
Secrajary, Canadian Embassy, Via
Saverio Mercadante 15-17. Territory
includes Libya, Malta and Yugoslavia.

Jamaica
Kingston — M. B. PALMER, Canadian
Government Trade Commissioner,

Canadian Bank of Commerce Cham-
bers. Address for letters: Post Office
Box 225. Territory includes the Baha-
mas and British Honduras.

Japan

Tokyo — J. C. BrrrroN, Commercial
Representative, Canadian Liaison Mis-
sion, Canadian Legation Building. Ter-
ritory includes Korea.

Mexico

Mexico City—D. S. Core, Commercial
Counsellor, Canadian Embassy, Edi-
ficio Internacional, Paseo de la Re-
forma. Address for letters: Apartado
Num. 126-Bis.

Netherlands

The Hague—J. A. LaNGLEY, Commercial
Counsellor, Canadian Embassy, Sop-
hialaan 1-A.

New Zealand

Wellington—P. V. McLaANE, Commercial
Secretary, Office of the High Com-
missioner for Canada, Government
Life Insurance Building. Address for
letters: Post Office Box 1660. Territory
includes Fiji and Western Samoa.
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Norway

Oslo—S. G. MacDonaLp, Commercial
Secretary, Canadian Legation, Fridtjof
Nansens Plass 5. Territory includes
Denmark and Greenland.

Pakistan

Karachi—A. P. BissoNNET, Acting Com-
mercial Secretary, Office of the High
Commissioner for Canada, the Cotton
Exchange, McLeod Road. Address for
letters: Post Office Box 531. Territory
includes Afghanistan and Iran.

Peru

Lima-—R. E. GRAVEL, Commercial Sec-
retary, Canadian Embassy, Edificio
Boza, Carabaya 831, Plaza San Martin.
Address for letters: Casilla 1212.
Territory includes Bolivia.

Philippines

Manila—F. H. PaLmER, Canadian Con-
sul General and Trade Commissioner,
Tuason Building, 8-12 Escolta, Bin-
ondo. Address for letters: Post Office
Box 1825.

Portugal

Lisbon—L. S. Grass, Acting Canadian
Consul General and Trade Commis-
sioner, Canadian Consulate General,
Rua Rodrigo da Fonseca 103. Terri-
tory includes the Azores and Madeira.

Singapore

Singapore—R. K. THOMSON, Acting Can-
adian Government Trade Commis-
sioner, Room D-5, Union Building.
Address for letters: Post Office Box
845. Territory includes Brunei, Fed-
eration of Malaya, Indonesia, North
Borneo, Sarawak and Thailand.

South Africa

Johannesburg-—Acting Canadian Gov-
ernment Trade Commissioner, Mutual
Building, Harrison Street. Address for
letters: Post Office Box 715. Territory
includes Natal, Transvaal, Southern
Rhodesia, Northern Rhodesia, Mozam-
bique, Kenya, Tanganyika, Uganda
and Nyasaland. Cable address, Can-
tracom.

Cape Town—C. B. BIRkETT, Canadian
Government Trade Commissioner, 5th
Floor, Grand Parade Centre Building,
Adderley Street. Address for letters:
Post Office Box 683. Territory in-
cludes Cape Province, Orange Free
State, South-West Africa, Mauritius
and Madagascar. Cable address, Can-
tracom.



Foreign Trade Service Abroad Concluded

Spain

Madrid—E. H. MaGUIRE, Canadian Gov-
ernment Trade Commissioner, 70
Avenida José Antonio. Address for
letters: Apartado 117. Territory in-
cludes the Balearic Islands, Canary
Islands, Gibraltar, Rio de Oro, Span-
ish Morocco and Tangiers.

Sweden

Stockholm—B. J. BacHanDp, Commercial
Secretary, Canadian Legation, Strand-
vigen 7-C. Address for letters: Post
Office Box 14042. Territory includes
Finland.

Switzerland

Berne—YVES LAMONTAGNE, Commercial
Counsellor, Canadian Legation, Thun-
strasse 95. Territory includes Austria,
Czechoslovakia and Hungary.

Trinidad

Port-of-Spain—T. G. MaJsor, Canadian
Government Trade Commissioner, 43
St. Vincent Sireet. Address for let-
ters: Post Office Box 125. Territory
includes Barbados, Windward and
Leeward Islands, British Guiana,
Dutch Guiana, French Guiana and the
French West Indies.

Turkey

Istanbul—G. F. G. HucHEs, Commercial
Secretary for Canada, Istiklal Caddesi,
Lion Magazasi yaninda, Kismet Han
No. 3/4, Beyoglu, Istanbul. Address
for letters: Post Office Box 2220,
Beyoglu.

United Kingdom

London—A. E. Bryan, Commercial
Counsellor, Office of the High Com-
missioner for Canada, Canada House,
Trafalgar Square, S.W.1. Cable ad-
dress, Sleighing, London.

London—R. P. BowER, Commercial Sec-
retary, Office of the High Commis-
sioner for Canada, Canada House, Tra-
falgar Square, S.W.l. Territory in-
cludes the South of England. East
Anglia and British West Africa (Gold
Coast, Sierra Leone and Nigeria).
Cable address, Sleighing, London.

London—W. B. GornNaLL, Commercial
Secretary (Agricultural Specialist),
Office of the High Commissioner for
Canada, Canada House, Trafalgar
Square, S.W.1. Cable address, Cantra-
com, London.

London—R. D. Rog, Commercial Secre-
tary (Timber Specialist), Office of the
High Commissioner for Canada, Can-
ada House, Trafalgar Square, S.W.1.
Cable address, Timcom, London.

Liverpool—M. J. VEcHsLER, Canadian
Government Trade Commissioner,
Martins Bank Building, Water Street.
Territory includes the Midlands, North
of England and Wales.

Glasgow—J. L. MuTTER, Canadian Gov-
ernment Trade Commissioner, 200 St.
Vincent Street. Territory covers
Scotland and Iceland. Cable address,
Cantracom.

Belfast—H. L. E. PriesTMAN, Canadian
Government Trade Commissioner, 36
Victoria Square. Territory covers
Northern Ireland.

United States

Washington—J. H. EncrLisH, Commercial
Counsellor, Canadian Embassy, 1746
Massachusetts Avenue, N.W.

Washington—Dr. W. C. HoppEr, Agri-
cultural Secretary, Canadian Embassy,
1746 Massachusetts Avenue, N.W.

New York City—M. T. Stewart, Cana-
dian Government Trade Commis-
sioner, British Empire Building,
Rockefeller Center. Address for let-
ters: Canadian Consulate General, 620
Fifth Avenue. Territory includes
Bermuda. Cable address, Cantracom.

New York City—M. B. Bursey, Cana-
dian Government Trade Commissioner
(Fisheries Specialist), British Empire
Building, Rockefeller Center. Address
for letters: Canadian Consulate, 620
Fifth Avenue.

Boston—Acting Consul of Canada, 532
Little Building, 80 Boylston Street,
Boston 16.

Detroit—J. J. HurLEy, Consul of Can-
ada, Canadian Consulate, 1035 Penob-
scot Building, Detroit 26, Michigan.

Chicago—EpMonDp TURCOTTE, Consul-
General of Canada, Suite 800, Chicago
Daily News Building, 400 West Madi-
son Street.

Los Angeles—V. E. Ducros, Canadian
Government Trade Commissioner,
Associated Realty Building, 510 West
Sixth Street.

San Francisco—H. A. Scott, Consul-
General of Canada, 3rd Floor, Kohl
Building, 400 Montgomery Street.
Territory includes Hawaii.

Venezuela

Caracas Acting Canadian Consul-
General and Trade Commissioner,
Canadian Consulate General, 8° Peso,
Edificio America, Esquina Veroes. Ad-
dress for letters: Apartado 3306.
Territory includes Netherlands An-
tilles.
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Foreign Exchange Quotations

The following are nominal quotations, based on rates available in London
or New York and convertd into Canadian terms at the mid-rate for sterling or
bar for United States dollars, as furnished by the Foreign Exchange Division of
the Bank of Canada. These quotations may be found useful in considering
statistics and prices generally, but Canadian exporters are reminded that the
kinds of currency which may be accepted for exports to different countries are
specifically covered by the Foreign Exchange Control Act and Regulations, and
that funds may sometimes be tendered in payment for exports, which cannot,
in fact, be transferred to Canada. Both importers and exporters are advised to
communicate with their bankers before completing financial arrangements for
the sale or purchase of commodities, to ensure that the method of payment con-
templated is not only possible but that it is in accordance with the Foreign
Exchange Control Act and Regulations.

Country
Argentina.... ... . . . ...
Austria....... ... .ol ce,
Australia..... ... ... ..o,
Belgium and Belgian Congo  ..............
Bolivia...... . .. ... ... il

British West Indies (Except Jamaica).......
Brazil

Czechoslovakia.... . .... ... ...... ...
Denmark..... . R
Dominican Republic.
Ecuador.......... .

France, Monaco and French North Africa
French Empire—African................
French Pacific Possessions.

Honduras. .
Hong Kong. .
Iceland.....

India..
Iran.
[raq. ..
[relard
Israel. .
Italy...
Jamaica..

New Zealand
Nicaragua...............cooiiiiiiiiai..
Norway....
Pakistan.................... .ol
Panama..............co i i,
Paraguay................oie
Peru..........c.o
Philippines.,............... ..o,
Portugal and Colonies.......................
SIngapore. ... ....ooiii e
Spain and Colonies. .........................
Sweden.... ...

Turkey. . oo
Union of South Africa.......................
United Kingdom............................
United States..............oooooiiiiiiia..
UrUgUAY . o v vvee et cie it

Monetary
Unit

Peso

Sehilling. .. ...
Pound...
Franc ..
Boliviano
Dollar ..
Cruzeiro
Rupee. ..
Rupee. ..

Escudo.......

Off.

Controlled

Nominal  Nominal
Quotations Quotations
Sept. 17* Sept. 11
2977 .. ...
2085 -0814
. -0515
3-2240 2-4640
-0228 -0219
+0238 -0183
-8396 6417
+0544 0598
-3022 ceee
-3022 2310
-0233 -0183
<5128 5641
-1800 1980
1-0000 1-1000
+0200 -0220
-2084 -1592
1-0000 1-1000
0740 -0815
4-1330 3-1587
-4000 4400
3-6306 2.7748
-0062 -0048
0037 -0031
-0073 -0083
-0201 <0174
-3000 2619
1-0000 1-1000
+2000 2200
-5000 -5500
-2519 -1925
-1541 -0875
-3022 +2310
0212 ...,
4-0300 30800
4-0300 3-0800
3-0000 30800
0017 +0018
4.0300 3-0800
<0028 ..........
<4561 ..........
<1157 1273
+3769 -2895
-5308 -5833
4-0150 3-0800
2000 -2200
-2015 1540
-3022 -3325
1-0000 1-1000
+3200 ..
-1538 0737
4975 -5500
0400 -0385
-4702 -3593
-0916 1008
2783 2126
-2336 -2527
+1000 . ........
-3571 <3911
4-0300 3-0800
4-0300 3-0800
1-0000 1-1000
6583 <7241
-2985 3289
<0200 ..........

Nominal
Quotati ns
Sept. 18

-0798

* September 17, 1949,
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